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Corporate Initiatives
Branch

1. Purpose

The Corporate Initiatives Branch (CIB) is responsible for delivering on behalf of the Ministry a
unified, corporate approach on policies, processes and services for those issues and needs that
transect the Ministry’s core businesses. CIB is responsible for managing policy issues that are
cross-Ministry, cross-government and intergovernmental; ministry planning and reporting
including the annual service plans and reports for the Ministry and its Crown corporations;
coordination of Ministry responses to proposed treaty settlements; advice to the Minister on
intergovernmental relations; as well as working with the Ministry’s Divisions to develop the
Ministry’s legislative program and leading specific legislative projects. On behalf of the
Ministry, CIB manages corporate services which include internal communications,
correspondence, public service events, and records management, including FOI requests.

Related Legislation: None.

2. Context

There is a continuing legal and policy requirement for the Ministry to deliver corporate
products and services, as well as an increasing emphasis on cross-ministry integration and
coordination to better and more efficiently provide public services. In particular, the Natural
Resource Sector (NRS), of which the Ministry is a part, is transforming its processes, technology
and human rescurces with the vision of “one land manager”. CIB staff has expertise in leading
and coordinating across the Ministry’s divisions and within government to advance
government’s objectives for its intra/inter-Ministry and inter-governmental strategies.

3. Key Functions

s Communications: internet and intranet updating and graphic design;

e Correspondence: responses to Minister and Deputy Minister correspondence;

s Corporate services: assignments, reporting, corporate statistics,

¢ Public service events: Premier’s Awards, Public Service Week, Long Service Awards,
Provincial Employees Community Services Fund, etc.

Corporate Initiatives Branch Page 10of 3
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4,

Records management and FOIPPA requests;

Coordination and production of corporate briefing products such as the briefing binders for
government transition and the annual budget estimates;

Specific Ministry and cross-ministry legislative and regulatory development/amendments,
such as the Qif and Gas Activities Act and the Natural Resource Roads Act;

Working with the Ministry’s Divisions to develop the Ministry’s three-year legislative
program;

Leading policy development that transects multiple lines of Ministry business, such as the
Dominion Coal Blocks issue, which is an intergovernmental issue related to both oil and gas
and coal, and the NRS Integrated Decision Making Project;

Strategic planning and reporting, including the management of the service planning and
annual reporting requirements of the Ministry and it’s Crown Corporations;

Advocating for the Ministry’s position in various trade agreements such as Trade,
Investment and Labour Mobility Agreement with Alberta and the New West Partnership;
Leading cross ministry work on specific intergovernmental files or events such as the Energy
and Mines Ministers’ Conference and the annual Union of BC Municipalities Convention.
Coordinating the Ministry’s interests with respect to offers of treaty settlement lands to

First Nations.

Division Organization Chart, Budget and FTE’s

Budget: s.17

Full Time Equivalents (FTEs): 14

Corporate Initiatives Branch Page 2 0f 3
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Corporate Initiatives Branch Org Chart
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BRIEFING NOTE

ISSUE: Canadian Energy Strategy

KEY MESSAGES:

« When Canada's Premiers met in July 2012 in Halifax, Nova Scotia for the
annual meeting of The Council of the Federation (COF), they decided to
renew the 2007 COF Energy Strategy, A Shared Vision for Energy in
Canada. This initiative is being called the Canadian Energy Strategy.

« Atthe COF meeting, British Columbia announced that it would not
participate in the process at this time. British Columbia officials
requested to be kept aware of progress through intergovernmental
relations channels.

« The goal is to have the Canadian Energy Strategy available for public
release in early 2014. In preparation for the July 2013 annual COF
meeting, a status report on the development of the Canadian Energy
Strategy will be provided from energy Ministers to Premiers.

BACKGROUND:

» The Strategy is in the early stages of development and the process is being
co-chaired by the Premiers of Alberta, Manitoba and Newfoundland and Labrador.

o Energy ministries are leading the development of the strategy with support from
intergovernmental affairs officials as required. Under the guidance of Deputy
Ministers of energy, a team of senior officials from the co-lead energy ministries has
been formed to coordinate the development of the Strategy.

+ The three Premiers of the co-chair provinces and all of Canada’s energy Ministers,
except for British Columbia, met on April 19, 2013 in Toronto to review progress con
the development of the Strategy.

o The co-chair provinces are the leads on three main working themes: 1) Sustainability
and Conservation; 2) Technology and innovation; and 3) Delivering Energy to People.

« These three working themes are being addressed by ten sub-working groups (see
attachment), comprised of officials from provinces/territories that volunteer,
depending on their level of interest, for each respective group.

» Stakeholder engagement is a key component of the Canadian Energy Strategy.

A draft stakeholder plan identifying potential opportunities for engagement is under
development. A range of stakeholders have expressed a strong interest in providing
feedback into the development of the Canadian Energy Strategy. To enable this,
preliminary planning is underway for a spring stakeholder workshop.

ATTACHMENT:
Canadian Energy Strategy Action Areas

CONTACT: Karen Koncohrada, ED

Corporate Initiatives Branch BN: 01 Page 1o0f2
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Canadian Energy Strategy Action Areas

Sustainability and Conservation — Lead Manitoba

1. Promote energy efficiency and conservation.
2. Transition to a lower carbon economy.
3. Enhance energy information and awareness.

Technology and Innovation — Lead Newfoundland and Labrador

4. Accelerate the development and deployment of energy research and technologies
that advance more efficient production, transmission and use of clean and
conventional energy sources.

5. Develop and implement strategies to meet energy-sector human resource needs
now and well into the 21% century.

8. Facilitate the development of renewable, green, and/or cleaner energy sources to
meet future demand and contribute to environmental goals and priorities.

Delivering Enerqgy to People — Lead Alberta

7. Develop and enhance a modern, reliable, environmentally safe, and efficient series
of transmission and transportation networks for domestic and export/import sources
of energy.

8. Improve the timeliness and certainty of regulatory approval decision-making
processes while maintaining rigorous protection of the environment and public
interest.

9. Promote market diversification.

10.Pursue formalized participation of provinces and territories in international
discussions and negotiations on energy.

Corporate Initiatives Branch BN: 01 Page 2 of 2
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BRIEFING NOTE

ISSUE: Cumulative Effects Assessment Framework (CEAF)

KEY MESSAGES:

« The Ministry of Environment (MOE) and the Ministry of Forests, Lands
and Natural Resource Operations (FLNRQ) are jointly managing an
interagency initiative develop a Cumulative Effects Assessment
Framework (CEAF).

« The CEAF will provide a consistent, comprehensive approach to
assessing economic, social and environmental values in natural resource
decision-making.

BACKGROUND:

« British Columbia continues to experience natural resource sector growth, with
overlapping and competing interests on the land-base. First Nations, communities
and industry have identified an increasing need to address cumulative effects.

o The Ministry of Environment (MOE) and the Ministry of Forests, Lands and Natural
Resource Operations (FLNRO) are jointly managing an interagency initiative develop
a Cumulative Effects Framework (CEAF) to guide decision making.

« Forthe purpose of this project, cumulative effects have been defined to be the
combined effect of past, present and reasonably foreseeable actions or events on
social, economic and environmental values which are of primary importance to British

Columbians.

» The Ministry of Energy, Mines and Natural Gas is represented by Electricity and
Alternative Energy (EAED) staff in this initiative.

+ The project aims to develop greater capacity in the natural resource sector to assess
and consider cumulative effects when making decisions by:

1) developing consistent approaches to assessing cumulative effects; and,

2) determining what information is needed for regional decision makers to make
informed and transparent decisions around cumulative effects.

» The CEAF is also expected to help streamline decision-making, reduce demands on
government staff and support a shift to a results-based land management.

« The initiative has just completed the application of the CEAF in a number of
demonstration projects.

o The projects’s next step will be to develop an action plan outlining the steps and
resources necessary to implement the CEAF in natural resource decision processes.

CONTACT: Karen Koncohrada, ED

Corporate Initiatives Branch BN: 02 Page 1 of 1
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BRIEFING NOTE

ISSUE: Dominion Coal Blocks

KEY MESSAGES:
« The Federal Government owns the coal and surface rights in the two
Dominion Coal Blocks which are located in the East Kootenay region.

» The Province owns the rights to all other minerals, including oil and gas,
in the Dominion Coal Blocks.

« The Dominion Coal Blocks lie within the traditional territory of the
Ktunaxa Nation (Ktunaxa).

« The Ministry of Energy, Mines and Natural Gas (Ministry) has been in
discussions with Natural Resources Canada (NRCan) to resolve issues
related to the ownership and management of the Dominion Coal Blocks

and their resources.

S16, S17

BACKGROUND:

¢ The Dominion Coal Blocks (DCB) are two parcels of land located in the East
Kootenay in which the land surface and coal are owned by the Federal Government.
In 1899, the DCB were carved out of two extensive land parcels held by the BC
Southern Railway Company. The DCB were created through operation of the federal
Crows Nest Pass Act 1897, which required the railway to give the Federal
Government 20,000 hectares of coal lands, out of coal lands previously granted by
the Province of British Columbia (the Province). The federal Act required the transfer
in order to prevent the Canadian Pacific Railway and its affiliates from acquiring a
monopoly over coal.

s The Province owns all other minerals and the petroleum and natural gas in the DCB,
but is unable to issue resource tenures or development approvals due to federal
ownership of the land surface. The provincial Chief Gold Commissioner has
established provincial mineral and placer reserves over the DCB. Similarly, the
petroleum and natural gas rights in the DCB are withheld from posting through a no
disposition order.

+ No development of the DCB coal resources has ever taken place because the
Federal Government has no mechanism to permit or regulate coal mining in a
province.

s The larger (18,212 hectares) southern DCB (Parcel 82) is surrounded by a mix of
provincial Crown and private land, and the coal deposits are deep and unexplored.
About one-third of DCB Parcel 82 lies within the Flathead Valley (Flathead) and the

Corporate Initiatives Branch BN: 03 Page 10of 3
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remainder is in the Elk Valley. Pursuant to the 2011 Flathead Watershed Area
Conservation Act, coal falling under provincial jurisdiction in the Flathead cannot be
tenured or mined.

The smaller (2,024 hectares) northern DCB (Parcel 73) is located in the Elk Valley
and is surrounded by private coal land owned by Teck. Although better data on the
coal quality and location are required, the coal resources in DCB Parcel 73 are
believed to be economic and surface mineable with a low strip ratio.

The DCB lie within the traditional territory asserted by the Ktunaxa.

On January 29, 2013, the Province and the Ktunaxa entered into an Economic and
Community Development Agreement (2013 ECDA) which provides the Ktunaxa with
a share in provincial revenues from any new coal mine projects in the Elk Valley. In
2010, the parties also concluded a Strategic Engagement Agreement (2010 SEA) to
guide government to government discussions on natural resource decisions.

S21

S16, S21

S16, S17

Coal companies, s21 . may also be interested in the development
opportunities of those portions of the DCB in the Elk Valley. Enquiries about the
availability of the DCB have been fielded by both levels of government over the years.

Corporate Initiatives Branch BN: 03 Page 2 of 3
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» Being large areas of relatively undeveloped federal Crown land, both DCB have been

of interest to the environmental community for protection or management as wildlife
corridors.

S16, S17

ATTACHMENT:
Dominion Coal Blocks Map

CONTACT: Karen Koncohrada, ED

Corporate Initiatives Branch BN: 03 Page 3 0f 3
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BRIEFING NOTE

ISSUE: Energy and Mines Ministers’ Conference 2013

KEY MESSAGES:

Each year federal, provincial and territorial (F/P/T) Ministers of energy
and mines meet to discuss the challenges and opportunities of the
sectors, and meet with invited industry stakeholders.

This year's Energy and Mines Ministers’ Conference (EMMC) is
scheduled for August 24 — 27, 2013 in Yellowknife, Northwest Territories.
Typically the Minister and Deputy Minister attend for each jurisdiction with
support from staff as required.

EMMC is co-chaired by the federal Minister of Natural Resources
Canada and the Minister of the host province or territory for that year.
Media is present at the end of the conference to interview the co-chairs.

The agenda includes both open sessions with stakeholders and
confidential government-only meetings.

BACKGROUND:

The priority work areas for EMMC 2013 include:

o Labour Markets: Assessing future workforce needs of the energy and mining
sectors and compiling best practices by government, industry and other
organizations to improve labour mobility, attract and retain skilled labour, and
increase participation by Aboriginal peoples.

o Unconventional Energy Technologies: Reviewing Canadian shale oil and
gas resource potential, knowledge gaps, best practices and innovative solutions
currently being pursued, inciuding public engagement.

o Regulatory Reform: Developing early warning systems for challenges in the
environmental review process, ways to improve federal-provincial coordination
of Aboriginal consuitation, mapping of environmental review processes and
strengthening environmental project reviews.

o Mining: Examining regulatory barriers to the adoption of green mining
technologies, producing a 2013 Mining Sector Performance Report and
developing communications and stakeholder engagement strategies.

Ministerial discussions at EMMC are supported by a Deputy Ministers’ Committee
that tasks working groups comprised of F/P/T energy officials to provide advice on
priority and emerging issues such as; energy efficiency; electricity reliability; new
markets and international trade; mining; unconventional oil and gas technologies;
regulatory reform; and labour market challenges.

ATTACHMENTS:
1. 2013 EMMC Agenda

2. 2013 EMMC Committee Structure

CONTACT: Karen Koncohrada, ED
Corporate Initiatives Branch BN: 04 Page 1of5
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Attachment 1

2013 EMMC Agenda

1:00-6:00

7:00-10:00
Time Deputy Ministers
s - -
10:00-11:00 .
11:00-12:00
12:00 -1:00
1.00-2:00
2:00-3:00
3:00-4.00
4:00-5:00
5:00-8:00
6:00-7:30
7:00-10:00

Corporate Initiatives Branch BN: 04 Page 2 of 5
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Delegates

Time Deputy Ministers
7:30-9.00
9:00-9:30 Travel to Panel Discussions {5 minute walk)
CONFERENCE PANEL DISCUSSIONS
9:30-11:30 Museum and Legislative Assembly
11:30-12:00 Walk back for Lunch
12:00-1:30
EMMC OPEN SESSION
1-45-3:30 Joint Energy and Mines Ministers’ Meeting
' ' Katimavik B-C (Explorer)
3:30-3:40 Heaith Break
EMMC OPEN SESSION (continued)
3-40-4:50 Joint Energy and Mines Ministers’ Meeting
' ' Katimavik B-C (Explorer)
5:00-5:30
6:00-11.00

Page 3 of 5
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Time | Ministers | Deputy Ministers _

7:30-9:00

9:00-10:30 Mines Ministers’ Meeting (Closed)
Katimavik B-C

Health Break
Explorer

10:30-11:00

Energy Ministers’ Meeting (Closed)
Katimavik B-C

11:00-12:30

12:00-1:30

1:30-2:00

2:00-4:00

7:00 - 10:00

Corporate Initiatives Branch BN: 04 Page 4 of 5
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Attachment 2

EMMC 2013 Committee Structure

Mines IGWG
Co-chairs; ADM Mines - NRCan,
ADM Mines - Host PT

!

Planning

Green Mining

Economic and Finance

International Trade -~

Responsible NRCan Sector:

Mining Sector
Performance Report

 Energy ffency

Minerals and Metals

T o

Corporate Initiatives Branch BN: 04 Page 50of 5
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BRIEFING NOTE

ISSUE: Environmental Assessment Process for Energy and
Mining Projects

KEY MESSAGES:

» British Columbia has been pursuing a more efficient environmental
assessment process with the Federal Government for a number of years.
Improvements to the process have now been enabled through the
recently amended Canadian Environmental Assessment Act 2012.

« The British Columbia Environmental Assessment Office (EAQO) entered
into a Memorandum of Understanding (MOU) on the Substitution of
Environmental Assessments (EA) with the Canadian Environmental
Assessment Agency (Agency).

o As of April 23, 2013, the federal Minister of the Environment has
approved EAQ’s substitution requests for the environmental assessments
of the proposed Carbon Creek Coal Mine near Hudson’s Hope, BC, and
the proposed Sukunka Coal Project near Chetwynd, BC.

« Substitution means that where both federal and provincial environmental
assessments are triggered, there would be one assessment process (the
provincial one) and two decisions (federal and provincial Ministers).

BACKGROUND:
Additional Substitution Requests:

« In addition to the approved substitution requests for the proposed Carbon Creek and
Sukunka projects, EAO has requested substitution for the:
o Echo Hill Coal Project, located 44 km north of Tumbler Ridge;
o LNG Canada Export Terminal, located in Kitimat; and
o Arctos Anthracite Coal Mine, located 160 km NE of Stewart

¢ The decisions on these requests are anticipated in late May 2013. The Agency is
conducting 20-day public comment periods on each request, following which, the
federal Minister of the Environment wili make individual decisions on these requests.

¢ EAQ is conducting ongoing analysis to identify future substitution requests, and
anticipates requesting substitution regularly.

Responses to Substitution and EAO Outreach:

e Various environmental non-governmental organizations and First Nations are
opposed to the Canadian Environmental Assessment Act, 2012 (CEAA 2012) in
general, and some are concerned about substitution and equivalency specifically.

» A number of proponents have requested that EAQ seek substitution from the Federal
Government. EAQO has communicated that it will consider the views of proponents;
however, decisions about whether to pursue substitution will be based on a range of
factors, which may include likelihood of trans-boundary effects, proximity to federal

Corporate Initiatives Branch BN: 05 Page 1 of 2
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lands, number of federal authorizations likely to be required post-EA, and the
Aboriginal consuitation context.

During March/April 2013, EAO conducted outreach with key stakeholders on a range
of issues, including the substitution MOU. These stakeholders included the BC
Business Council, Union of BC Municipalities, West Coast Environmental Law, West
Coast Environmental Law, and the Canadian Association of Petroleum Producers.

EAQ is meeting with a number of First Nations with an interest in substitution,
including those who live near the proposed Carbon Creek and Sukunka projects.

Meeting the Conditions for Substitution:

A key principle behind substitution is that it must support and encourage the rigour of
federal and provincial environmental assessments.

Substitution does not change the purpose of environmental assessment, which is to
examine proposed major projects for potentially adverse effects that may occur during
the project's life cycle and develop strategies to avoid or minimize those impacts.

CEAA 2012 contains a number of conditions that must be met in order for a
jurisdiction to pursue substitution. These conditions include consideration of specific
environmental factors (e.g. impacts to fish and fish habitat, migratory birds, aquatic
species) and an opportunity for public participation.

In addition, the federal Minister of the Environment has established additional
conditions for substitution, including the invitation of federal technical experts to
participate in substituted EAs, the provision of Aboriginal capacity funding, and
meeting federal 365-day timelines.

The MOU includes a number of specific EAO commitments that demonstrate how
British Columbia meets these conditions for substitution.

Key Details about the MOU:

The focus of the MOU is on substitution, both on a project basis and for classes of
projects, and states that the parties will explore equivalency at a later date.

Aboriginal consultation is largely dealt with in an annex, which sets out the procedural
delegation of Aboriginal consultation to BC for purposes of substitution.
The Agency has agreed to continue to provide funding for Aboriginal groups

participating in substituted EAs. The details of the funding mechanism are being
determined, but it has been agreed that EAO will administer the distribution of federal

funding on behalf of the Agency.

The MOU creates the role of an Agency Liaison to work with EAO Project Leads
managing substituted EAs to ensure the federal government is aware of key issues
with respect to the environmental assessment and Aboriginal consultation.

The Agency commits to timelines in considering substitution requests from BC.

A joint implementation steering committee will develop operational procedures,
monitor implementation and address key issues.

CONTACT: Karen Koncohrada, ED

Corporate Initiatives Branch BN: 05 Page 2 of 2
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BRIEFING NOTE

ISSUE: Environmental Mitigation Policy (EMP)

KEY MESSAGES:

The BC Ministry of Environment (MOE), with support from the
Environmental Assessment Office (EAO) and other natural resource
ministries, is developing a policy to establish a consistent approach to
mitigating adverse environmental impacts casued by development.

The goal is to establish policy direction for avoiding, minimizing, restoring
and offsetting environmental impacts across the province, and to provide
guidance on financial offsetting. The proposed policy will clarify
requirements, decision making roles and responsibilities for
environmental mitigation. 1t will also improve efficiency in identifying
appropriate environmental mitigation measures, and negotiating
environmental mitigation plans and environmental offsetting agreements.

BACKGROUND:

The goal of the proposed EMP is to help government staff provide consistent, efficient
and relevant advice to statutory decision makers when authorizing development
projects and activities, by providing a province wide approach to identifying and
addressing potential environmental impacts.

The EMP will standardize environmental assessment processes, negotiations of
environmental mitigation agreements, and expectations for environmental offsetting.

The policy will provide internal policy guidance that supports existing provincial and
federal legislation.

The EMP Interagency Policy Advisory Committee includes representatives from two
divisions (Electricity and Alternative Energy Division and the Mines and Mineral
Resources Division) of the Ministry of Energy, Mines and Natural Gas.

S13,,S17

The trial application phase of the project is expected to conclude in Spring 2013, and
the project will then move into the implementation phase.
The goal of the implementation phase is to have the EMP used as a targeted tool

right across the natural resource sector. To achieve this, an implementation plan will
be developed, including training for government staff and proponents.

Corporate Initiatives Branch BN: 06 Page 1of 2
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« Stakeholder and First Nation engagement in February 2012 highlighted specific
concerns:

1) there may be an absence of clear guidance on where and when the EMP should
be used; and,

2) having the EMP as a voluntary tool may lead to inconsistent uptake and
application by natural resource sector staff and decision makers.

s The implementation plan will address these concerns and include guiding principles
for where and when the EMP should be used.

S13

CONTACT: Karen Koncohrada, ED
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BRIEFING NOTE

ISSUE: Integrated Decision Making Regulatory Initiative

KEY MESSAGES:

As stated in the Natural Resource Sector (NRS) Transformation Plan, a
key goal of the sector is to achieve the vision of “one land manager”.

One of the major ways to do this is through integrated decision making.
The Integrated Decision Making (IDM) regulatory initiative, led by Ministry
of Forests, Lands and Natural Resource Operations (FLNRO), will
coordinate decision making processes for projects that require decisions
under multiple statutes.

The IDM regulatory initiative is to be implemented through phased
legislative changes.

BACKGROUND:

FLNRO is leading NRS ministries in a number of initiatives to improve efficiencies and
decisions for government, proponents and the public, which collectively aim to
achieve the goal of one land manager. The major initiative of these is IDM. The
Ministry of Energy, Mines and Natural Gas is involved in this initiative through the
Corporate Initiatives Branch and the Mines and Mineral Resources Division.

The IDM Regulatory Initiative will initially develop consistent application processes
and requirements for the multiple approvals required for a single project.

The intent is to develop an ‘umbrella’ statute in phases.

For a project that requires approvals across multiple statutes, phase 1 will establish a
single standard for public review and coordinate the terms of approvals/tenures,
renewals, processes, payments (e.g. royalties, fees and rents) and securities.

Subsequent phases will establish environmental resource management objectives,
standards and practices applicable to all sectors, rather than the current ones that are
applied on a sector specific basis and only to certain sectors.

S13

ATTACHMENTS:
1. IDM Initiatives Overview
2. IDM Potential Model for Regulatory Harmonization

CONTACT: Karen Koncohrada, ED
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BRIEFING NOTE

ISSUE: International Energy and Mining Relations

KEY MESSAGES:

British Columbia attracts significant international interest in investment in
its oil and gas, mineral exploration and mining, electricity and alternative
energy sectors, which together are worth more than $15 billion annually.

This interest is global and results in frequent visits by foreign delegations
and requests for meetings with the Minister from Ambassadors and
others representing countries in the regions of the Asia-Pacific, Middle
East, Europe, South America and North America.

In 2012, British Columbia exported aimost $11.4 billion worth of energy
and minerals, including coal, natural gas, electricity, copper and other
mineral commodities. The top destination markets were the United
States, Japan, China and South Korea.

In recent years, British Columbia’s mines Minister and/or officials have
attended the annual China Mining conference in November and
combined this travel to Asia with events in Japan, South Korea and other
Southeast Asian countries. In addition, several outgoing Premier’s trade
missions to Asian countries have taken place in recent years attended by
certain Ministers and officials.

The Government of Canada has signed, or is currently negotiating,
various international trade and investment agreements with countries
from these regions. These agreements typically seek to cover market
access, investment and trade in energy and mineral resources over
which British Columbia has constitutional jurisdiction and provincial
officials work closely with their federal counterparts to include British
Columbia’s interests.

BACKGROUND:

Investment opportunities in British Columbia's Liquefied Natural Gas (LNG) industry
have attracted global interest. Since 2012, over $6 billion in investments have been
made o acquire upstream natural gas assets and execute strategic corporate
acquisitions, including joint ventures that would anchor the development of pipelines
and LNG plants in British Columbia. It is estimated that up to $1 billion has already
been spent to prepare for the construction of LNG infrastructure.

The 2012 production value of mining in British Columbia was $8.3 billion and
exploration spending was $680 million.
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» British Columbia is internationally recognized as a centre of expertise in mining and
related fields, such as metallurgy, environmental engineering, mine safety and the
geosciences. Vancouver is the base of operations for more than 800 global mining
and mineral firms, including two of the world’s largest mining companies.

+ British Columbia has a world-class service industry for the thousands of oil, gas and
mining companies that make British Columbia their destination or home.
in Vancouver there are more than 400 service suppliers to exploration, development
and production companies worldwide. This expertise is augmented by universities
and research centres that keep information and technology flowing.

e British Columbia houses immense renewable resource potential with $100 billion in
investment opportunities and 37,000 MW of renewable power ready to be tapped.

¢ The Government of British Columbia often receives requests of the Minister or
Premier to negotiate Memorandums of Understanding (MOUs) with other
governments covering a variety of topics, including energy and mining. Typically
such MOUs seek cooperation and exchanges of staff for the purposes of sharing
technical expertise, best practices and knowledge, and to foster better relations
between the two jurisdictions. The approach to negotiating such MOUs is to
determine if there are areas of joint benefit for both parties and to take smali steps in
building the relationship. If the MOUs are broader in scope than this Ministry’s
mandate, then the Intergovernmental Relations Secretariat (IGRS) takes the
coordinating lead.

o The Government of Canada’s foreign poticy priorities for 2013-2014 include ambitious
economic and trade agreements with India, Japan, South Korea and Southeast Asia.
The mandate also includes promoting Canada as a reliable and responsible supplier
of resources to giobal markets.

e The Trade Initiatives Branch in the Ministry of Jobs, Tourism and Skills Training
(JTST) participates in various internaticnal trade negotiations in which the
Government of Canada is engaged. This ensures that British Columbia’s interests
and areas over which the Province has constitutional jurisdiction, inciuding natural
resources, are safeguarded. The Ministry of Energy, Mines and Natural Gas (EMNG)
works with JTST to provide input into these trade agreement negotiations.

» EMNG also provides input into JTST’s overseas mission planning department when
provincial delegations travel overseas (e.g., China, Japan, South Korea, India, etc.)
and in preparation for the frequent foreign delegations that visit British Columbia.

ATTACHMENT:
Status of Canada’s Trade Negotiations and Agreements

CONTACT: Karen Koncohrada, ED
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Status of Canada’s Trade Negotiations and Agreements

Canada-European Union Comprehensive Economic and Trade Agreement (CETA):
The negotiations include energy and British Columbia has provided input to ensure its
specific energy interests are safeguarded. The ninth and last official round of
negotiations, was completed in October 2011. Negotiators continue to work to conclude
negotiations in 2013 through focussed FPT meetings on an issue-by-issue basis.

Trans-Pacific Partnership (TPP) (Australia, Brunei, Chile, Canada, Malaysia, Mexico,
New Zealand, Peru, Singapore, the United States, and Vietnam): The 17th round of
negotiations will take place in Lima, Peru from May 15-24. Members are aiming to
conclude negotiations by the end of 2013, but this timeline may be compromised with the
likely addition of Japan to the negotiations.

South Korea: Canada and South Korea launched FTA negotiations in 2005.
Negotiations stalled in March 2008 over auto, beef and pork issues. In 2012 and 2013,
Canadian and Korean officials have been re-engaging in FTA negotiations.

Japan: Canada and Japan held their second round of bilateral negotiations towards an
Economic Partnership Agreement from April 22-26 in Ottawa.

India: The second part of the 7th round of negotiations was held in India in late March
2013. The Canada-India Foreign Investment Promotion and Protection Agreement
(FIPA), concluded in 2007, has not yet been ratified (India wants it re-negotiated).

In addition to being a Member of the World Trade Organization (WTO), Canada has
concliuded Free Trade Agreements (FTAs) with the following countries:

Canada - Panama - Brought into force: 01-April-2013

Canada - Jordan - Brought into force: 01-October-2012

Canada - Colombia - Brought into force: 15-August-2011

Canada - Peru - Brought into force: 1-August-2009

Canada - European Free Trade Association (lceland, Liechtenstein, Norway and
Switzerland } - Brought into force: 01-July-2009

Canada - Costa Rica - Brought into force: 01-November-2002

Canada - Chile - Brought into force: 05-July-1997

Canada - Israel - Brought into force: 01-January-1997

North American Free Trade Agreement (NAFTA) - Brought into force: 01-January-

1994
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BRIEFING NOTE

ISSUE: The Natural Resource Road Act (NRRA) Project

KEY MESSAGES:

The current legislative framework for regulating resource roads in British
Columbia includes thirteen separate acts, many providing a unique suite
of rights, obligations, standards, fees and terms.

For road users and government administrators, understanding which
rules apply to which roads and who holds accountability for what
obligations, is challenging and conducting business under such a regime
is inefficient and ineffective.

The proposed NRRA will establish a consistent suite of rights, obligations
and enforcement practices across all resource roads in the Province,
thereby supporting business and government efficiency, as well as safer
and more environmentally sound use of resource roads.

BACKGROUND:

The resource road infrastructure is critical in supporting economic activity and the
social well being of British Columbians.

The vast majority of resource roads in the Province are built and maintained by the
forest, oil and gas and mining sectors, but are widely used by commercial enterprises

and the public.

There are an estimated 205,000 kilometres of permitted resource roads, and
250,000 km of non-permitted roads, of unknown condition and use in BC.

The current legislative framework for regulating resource roads in British Columbia
includes thirteen separate acts, many providing a unique suite of rights, obligations,
standards, fees and terms, and administered by a variety of government entities.

For both road users and government administrators, understanding which rules apply
to which roads, and who holds accountability for what obligations, is challenging.
Conducting business under such a regime is inefficient and ineffective.

The Ministry of Forests, Lands and Natural Resource Operations and Ministry of
Energy, Mines and Natural Gas are leading a team in developing a new Natural
Resource Road Act to establish a consistent suite of rights, obligations and
enforcement practices across all resource roads in the Province. The intent is to
support business and government efficiency, as well as the safer and more
environmentally sound use of resource roads.

EMNG is being represented in the NRRA project by members of the Corporate
Initiatives Branch, the Oil and Gas Division, and the Mines and Mineral Resources
Divsion. Representatives of the Oil and Gas Commission are also participating.
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+ There has been broad engagement of stakeholders and First Nations. Policy
development is being informed by an advisory team consisting of representatives
from all major stakeholder groups, including mining, oil and gas, forestry, utilities,
tourism, outdoor recreation and local government.

» While there is broad support for the NRRA, there has been also some stakeholder
and First Nation resistance. This is based primarily on misunderstandings of what the
legistation may contain. Steps continue to be taken to manage these concerns.

CONTACT: Karen Koncohrada, ED
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BRIEFING NOTE

ISSUE: Natural Resource Sector Appeal Tribunals

KEY MESSAGES:

« There are three distinct administrative tribunals which hear appeals to
various decisions made by government under the statutes that govern
the natural resource sector: the Environmental Appeal Board, the Forest
Appeals Commission and the Oil and Gas Appeal Tribunal.

« The three tribunals currently share a common chair, members and
administrative support. The tribunal authorities, powers and rights of
appeal however differ between the tribunals and across the statutes.

S13,S14

BACKGROUND:

« The Environmental Appeal Board (EAB), Forest Appeals Commision (FAC), and Oil
and Gas Appeal Tribunal (OGAT) are independent, quasi-judicial administrative
tribunals that hear appeals to decisions in the natural resource sector. Although
being separate boards with different authorities, the Chair and members are
cross-appointed to each of the three boards. The three boards also share
administrative resources and an office in Victoria.

¢ The EAB, established in 1981 under the Environment Management Act and continued
under the 2003 Environmental Management Act, hears appeals of specific decisions
under the Drinking Water Protection Act, Environmental Management Act, Integrated
Pest Management Act, Greenhouse Gas Reduction (Cap and Trade) Act,
Greenhouse Gas Reduction (Renewable and Low Carbon Fuel Requirements) Act,
Greenhouse Gas Reduction (Vehicle Emission Standards) Act [not in force], Water
Act, and Wildlife Act.

» The FAC, established in 1995 under the Forest Practices Code of British Columbia
Act, hears appeals of decisions under the Forest Act, Forest Practices Code of British
Columbia Act, the Forest and Range Practices Act, the Private Managed Forest Land
Act, the Range Act, and the Wildfire Act.

e« The OGAT, established in 2010 under the Oif and Gas Activities Act, hears appeals of
decisions under the Oil and Gas Activities Act.

» The staggered development of appeal rights in the natural resource management
sector has resulted in the establishment of three tribunals with jurisdiction under 14
statutes, different authorities and powers, inconsistent procedures and application of
the Administrative Tribunals Act lack of clarity for the users, and some duplication of
the administration and infrastructure necessary to support the tribunais.
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S13, S14

» The Ministry of Energy, Mines and Natural Gas is involved in this project through the
Corporate Initiatives Branch.

CONTACT: Karen Koncohrada, ED
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BRIEFING NOTE

ISSUE: New West Partnership

KEY MESSAGES:

The New West Partnership (NWP) Energy Memorandum of
Understanding (MOU) was established as a way for British Columbia,
Alberta and Saskatchewan to work together to strengthen and expand
the region’s energy sector.

The three provinces continue to collaborate on an Asia energy export and
marketing strategy and environmental regulation in the energy sector,
while previous work focused on hydraulic fracturing and related best
practices.

BACKGROUND:

The NWP is an economic partnership between British Columbia, Alberta and
Saskatchewan establishing Canada’s largest open market and creating a framework
for ongoing cooperation to strengthen the western economy.

The NWP, signed by the three Premiers on April 30, 2010, came into effect on
July 1, 2010 and contains four separate agreements:

o New West Partnership Trade Agreement;

o International Cooperation;

o Innovation; and

o Procurement

On December 16, 2010, an Energy MOU under the NWP was signed by the
Provinces’ Energy Ministers establishing a collaborative framework to strengthen and

expand the region’s energy sector.

Under this MOU, the Provinces undertake to work in coliaboration to:
o exchange information on regulatory streamlining and process improvements;
o promote energy technology development and deployment in the energy sector,
o promote energy infrastructure of mutual interest;
o coordinate on strategies for increased market access and market diversification
of energy goods;
o continue to work together to pursue a commercial arrangement for the adoption
and implementation of the Petroleum Registry within British Columbia; and
o exchange information on energy efficiency and alternative energy and promote
responsible energy development and use.
A Deputy Minister-level Steering Committee, assisted by a Secretariat, has been
established to coordinate Energy MOU related work. The Steering Committee
chairperson rotates between the Provinces. Saskatchewan assumed the chair
position from Alberta on December 16, 2012,
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S13, S16

« Additional work recently completed or near completion under the NWP Energy MOU
includes:

o the production of an oil and gas fiscal regimes report that summarizes the
petroleum fiscal regimes for the western provinces and territories;

o an evaluation of industry issues to discuss and resolve matters of concern
raised by industry, and;

o greater collaboration on information and knowledge sharing and the
development of Best Practices related to hydraulic fracturing along with
FracFocus.

e British Columbia was the first province in Canada to regulate the public disclosure of
additives used for hydraulic fracturing. FracFocus.ca is the registry which provides a
transparent accounting of hydraulic fracturing operations and includes a database of
the ingredients used to support natural gas extraction and extensive content about
the regulations and safety procedures governing industry activity.

¢ OnJanuary 1, 2012, public disclosure for hydraulic fracturing fluid became mandatory
in British Columbia. By law, a list of ingredients used must be uploaded to the
registry within 30 days of finishing completion operations, the point in time when a
well is able to produce gas.

e On December 31, 2012 Alberta joined British Columbia in requiring the disclosure of
hydraulic fracturing fluids on FracFocus.ca

CONTACT: Karen Koncohrada, ED
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BRIEFING NOTE

ISSUE: Qualified Persons (QPs) in the Natural Resource Sector

KEY MESSAGES:

« The Qualified Persons (QP) project is a government Natural Resource
Sector (NRS) initiative led by the Ministry of Forests, Lands and Natural
Resource Operation (FLNRQ) to improve the understanding of how QPs
can add value to the resource administration process, and when it is
appropriate to rely on the work of QPs to inform or support administrative
and technical functions. :

S13

BACKGROUND:

« A wide variety of QPs work in the NRS in a wide range of capacities. They provide
information and expertise to support both decision-making and operational activities.

S13

CONTACT: Karen Koncohrada, ED
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BRIEFING NOTE

ISSUE: Service Plan 2013/14-2015/16 for the Ministry of Energy,

Mines and Natural Gas (EMNG) and Minister Responsible
for Housing

KEY MESSAGES:

The Service Plan for the Ministry of Energy, Mines and Natural Gas
(EMNG) and Minister Responsible for Housing, and Liquor and Gaming,
was prepared in accordance with government-wide guidelines and
presented as part of the February 19, 2013 provincial budget.’

Under the direction of the Natural Resources Board, resource
management ministries continue to implement a sectoral approach that
promotes streamlined authorization processes and enhanced access to
public services across the Province. The Ministry’'s 2013/2014 Service
Plan contains strategies that support this approach.

At the time of writing, the Minister of Energy, Mines and Natural Gas has
responsibility for housing, and liquor distribution and gaming.
Accordingly, the Ministry’s 2013/2014 Service Plan incorporates goals,
strategies and performance measures for each of these program areas.

BACKGROUND:

The Service Plan includes revised strategies and performance measures that support
Ministry’s 2012 Mineral Exploration and Mining Strategy, Natural Gas Strategy and
Liquefied Natural Gas Strategy.

The Ministry regularly assesses resources against business objectives, and
undertakes a comprehensive review of current resources in conjunction with the
development of its Service Plan. This allows the Ministry to direct resources towards
programs designed to achieve the Service Plan objectives.

For this fiscal year, EMNG staff factored in ongoing developments in the worid
economy, particularly slower growth in Asia and the impact this will have on demand
for provincial exports; improvements in the markets for some resource commodities
produced in British Columbia; continuing low interest rates; and greater demand for
housing assistance during times of fiscal restraint. EMNG considered the impact
these will have on its Service Plan targets and the nature of the services to be

delivered by the Ministry.

The complete 2013/14 Service Plan is attached together with a logic model showing
the Service Plan goals and objectives.

ATTACHMENT:
Service Plan Logic Model

CONTACT: Karen Koncohrada, ED
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Ministry Goal 1
Internationally competitive energy, mining and natural gas sectors that contribute to jobs and the economy
Objectives 2013/14 Strategies 2012/13 Performance
Measures

s Work with proponents of liquefied natural gas projects and other ministries to have at least three
terminals and associated pipelines in operation by 2020.

. = Work with First Nations, communities and Canada to ensure best practices are in place to guide 2 1. Number of new mines in
1.1 New energy and mineral 2| marine traffic and the safe shipment of liquefied natural gas to export markets. operation
resource projects that support

the creation of famil « Support the development of pipelines, roads and electricity infrastructure required for new mines
€ creation amtly- mine expansions and liquefied natural gas facilities including the development of industrial land
supporting jobs in B.C. use plans for the Douglas Channel, Kitimat and Prince Rupert areas.

+ Work with BC Hydro to ensure an adequate supply of clean electricity is available to support new
investments in liquefied natural gas, upstream oil and gas, and mines.

= Continue to develop a coordinated, transparent permitting and approval process with clear
timelines for all industrial projects, including natural resource development projects.

« Continuously improve geological and resource assessments for natural gas, geothermal, storage
reservoirs, coal, minerals and aggregate through collaboration with industry, industry
associations, and academic and research institutes.

» Work closely with the Ministry of Jobs, Tourism and Skills Training to ensure that skills gaps in the
workforces of the oil and gas, and mineral exploration and mining sectors are identified and filled.

2. Number of expansions to
existing mines

+ Contribute to trade missions and marketing initiatives led by the Ministry of Jobs, Tourism and
Skills Training to attract investment in B.C. energy and mineral projects and business

opportunities. 2| 3. Annual Investment in Oil
12BC.is positioned as an | « Further establish B.C. as a recognized centre of excellence for energy and mining expertise, and Gas Exploration and
attractive Jur isdiction for innovation and technology in collaboration with industry, post-secondary institutions, the federal Development
investment in the energy and government and provincial agency partners.
mining sectors and related + Improve the competitiveness of B.C.’s energy and mining sectors by providing leadership, 2| 4. Annual Investment in
businesses information, investing in infrastructure, and developing new paolicies, regulations and programs. M!neral Exploration and
» Maintain B.C.'s competitiveness for investment in upstream natural gas development, and related Mines

liguefied natural gas export opportunities, by modernizing petroleum and natural gas tenure
legistation, ensuring royalty programs remain highly competitive, supporting infrastructure
development and facilitating efficient and timely regulatory review of proposed developments.

= Conduct energy and mining related geoscience research and technical assessments to promote
industry investment.

= Work with the Ministry of Forests, Lands and Natural Resource Operations towards an average

60-day turnaround time for processing Notice of Work permit applications for mineral and coal
exploration activities.

= The Province will continue to work with the federal government to develop a single, effective
environmental review process, maintaining the highest standards while eliminating costly and
time-consuming duplication.
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Ministry Goal 1

Internationally competitive energy, mining and natural gas sectors that contribute to jobs and the economy

Ministry Objectives

2013/14 Strategies

2012/13 Performance
Measures

1.3. Optimal revenue from the
development of B.C.’s enerqy
and mineral resources

Provide the government services needed to respond to increasing economic activity, in particular

delivering sound, timely decisions on mining, oil and gas, liquefied natural gas, and related water
Crown land and other permits, authorizations and tenures.

B

Monitor and evaluate the performance of B.C.’s energy and mining policies and programs to fully
maximize the financial benefit of resource development and use for British Columbians.

Implement revenue collection mechanisms to address B.C.'s specific challenges that might
otherwise slow or hinder the development of oil, gas, coal and mineral resources.

Continue to hold 12 monthly Crown oil and gas rights sales per year.

3| 5 Direct government

revenue from mining, and oil
and gas

1.4. A secure, reliable supply
of energy for the long-term
benefit of all British
Columbians

Work with BC Hydro to upgrade the Province's heritage generation, transmission and distribution
assets to meet future demand.

Develop and implement policies to keep electricity rates affordable for B.C. families and respond
to B.C.'s other energy objectives.

Ensure refiable electricity supply through innovative, aggressive conservation, angoing
competitive power procurement programs, and BC Hydro funded projects.

Expand the use of natural gas as a transportation fuel.

Conduct regional studies and resource assessments to enhance understanding of the geological
framework that hosts B.C.'s oil and gas resources, improve the province's resource estimates,
and encourage exploration.

1.5. Efficient and effective
energy and mining policy,
legisiation and reguiation in the
public interest of British
Columbians

In cooperation with other levels of government, continue to review legislation and regulations to

ensure B.C. remains competitive, while enhancing the integrity of environmental, health and
safety standards.

Modernize the Ministry's oil and gas tenure administration processes.
Complete the development of a Carbon Capture and Storage Regulatory Framework.

Manage the review of the Columbia River Treaty to ensure benefits for British Columbia continue
to be realized.

In consultation with other ministries and stakeholders, develop and implement new acts and
regulations that support the responsible development and use of energy and mineral resources.
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Ministry Goal 2

Safe and environmentally responsible energy and mineral resource development and use

Ministry Objectives

2013/14 Strategies

2012/13 Performance
Measures

2.1. Standards that protect the
public and the environment

Work with industry and other natural resource sector agencies to improve environmentat and
safety regulation compliance at mine sites through inspections and audits.

Collaborate with other government ministries on the Ministry of Health's study into the potential
human health effects of the oil and gas industry.

Work with industry to identify disposal zones for carbon dioxide sequestration projects and
opportunities for carbon dioxide use in enhanced oil recovery.

Continue to support the annual British Columbia Mine Reclamation Awards to recognize
outstanding achievements in mine reclamation in this province.

Support mine rescue competitions and the annual Mines Safety Awards.

>

6. WorkSafeBC injury rate at
B.C. mines

2.2. Clean energy resources,
fuels and related technologies
complemented by energy
efficiency and conservation
efforts across all sectors of the
economy.

Support energy utilities with the implementation of cost effeclive demand side management
measures.

Participate in and support long-term clean energy planning initiatives at the regional and
provincial level, including the Western Renewable Energy Zones initiative and BC Hydro's
Integrated Resource Plan.

Work with the Climate Action Secretariat (Ministry of Environment), other government ministries
and agencies, Crown corporations, the public, electricity producers and utilities across B.C. to
implement a coordinated approach to energy conservation and efficiency measures and support
the deployment of alternative energy options to meet the province's energy needs.

Continue to support energy efficiency in homes and buildings by monitoring on-bill financing pilots
for British Columbians to inform the evolution of the successful LiveSmart BC: Energy Efficiency
Program.

Ensure the procurement of clean and renewable electricity continues to account for at least 93
per cent of total generation, excluding power required for liquefied natural gas projects.

Continue to implement the BC Bioenergy Strategy to take advantage of B.C.'s abundant sources
of Mountain Pine Beetle timber, wood wastes and agricultural residues.

Through the Innovative Clean Energy Fund, support projects that solve real, everyday energy and
environmental issues and create economic benefits for all British Columbians.

Reduce the carbon intensity of the energy used by British Columbians by implementing a low
carbon fuel requirement and increasing the supply of clean electricity for transportation.

->

7. Total energy savings
achieved each year through
utility and provincial
conservation policies,
programs, and regulations.
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Ministry Goal 2
Safe and environmentally responsible energy and mineral

Ministry Objectives

2013/14 Strategies

2012/13 Performance
Measures

2.3. The Ministry,
stakeholders, First Nations and
industry are engaged and
working cooperatively for the
responsible development and
use of British Columbia's
energy and mineral resources

Develop and implement an effective community and stakeholder engagement model to respond
to increased unconventional gas exploration and development in Northeast B.C.

Seek support for the Farmers Advocacy Office in Dawson Creek to assist land owners in
engaging the oil and gas sector.

Foster working relationships among industry, the public, First Nations and landowners by
clarifying and simplifying resource exploration and development management processes,
enhancing dispute resolution methods, and offering more support and information.

Continue to collaborate with other ministries, agencies and Crown corporations to provide
information to promote greater public understanding of the exploration and development of
resources.

Support the development and continuous improvement of Strategic Engagement Agreements
with First Nations to make consultation processes more predictable.

Support the development of Revenue Sharing Agreements that provide First Nations communities
with economic benefits based on energy and mining activities in their traditional territories.

Continue to work with the Ministry of Aboriginal Relations and Reconciliation to build effective
business development relationships with First Nations.

Continue to support the annual Mining and Sustainability Award to recognize the diverse
companies, communities, First Nations, non-governmental organizations, government agencies
and individuals committed to advancing and promoting sustainable development in B.C. mining.

Continue to support the Remote Community Energy Network (BC Hydro, Aboriginal Affairs and
Northern Development Canada, the First Nations Technology Council and the Ministry) including
energy education and training, community energy planning, utility service provision, clean energy
development, energy efficiency and energy monitoring.
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Ministry Goal 3
Safe and sustainable homes for all British Columbians

Ministry Obijectives

2013/14 Strategies

2012/13 Performance
Measures

3.1 Access to safe and stable
housing

Provide provincial policy leadership for the housing sector through the renewal of the provincial
housing strategy, Housing Matters BC, to express government priorities and strategies including a
focus on families and market housing affordability.

Work with BC Housing to enhance the integrity of program delivery and administration and to
ensure that government's strategic priorities are addressed.

Woark collaboratively with other ministiies, agencies and Crown corporations to ensure the
integrated delivery of the continuum of housing programs and services for vuinerable British
Columbians. These programs and services include: homeless outreach, emergency shelters,
supportive housing, transition houses, assisted living and subsidized housing.

Preserve and increase the supply of affordable market rental and homeownership units by
working with local governments and other partners to address local housing challenges and
improve the economic viability in the development of affordable units.

Support the one million strata owners and residents in B.C. with an improved strata governance
system, including financial accountability, new dispute resolution mechanisms and prudent
management of common assets,

Continue to work collaboratively with other ministries, agencies and stakeholders to identify and
resolve emerging strata issues and to provide educational materials to strata owners, strata
councils, strata property managers and developers,

Assist landlords and tenants to resolve disputes earlier by: improving the spectrum of Residential
Tenancy Branch services to make it easier for tenants and landlords to access information and
rely less on formal arbitration; implementing a strategic public education plan that includes
working with partners to enhance information outreach; and achieving service delivery efficiencies
to ensure public inquiries and requests are appropriately addressed.

k4

8. Percentage of clients
belonging to priority groups
in subsidized housing

9. Number of residential
tenancy dispute resolution
requests per 1,000 British
Columbia adult population
{over age 19)

3.2. A modern building
regulatory system that
supports safety and innovation
in the design and construction
of buildings

Establish provincial leadership in a modern, streamlined and efficient building regulatory system
with a uniform building code as a key element.

Continue to engage stakeholders in the development of the 2012 editions of the BC Building, Fire
and Plumbing Codes, including improvements in energy and water efficiency.

Work with the BC Safety Authority to continuously improve technical product safety and support
technical innovation through timely adoption of safety codes and standards.
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BRIEFING NOTE
ISSUE: Surface Rights Board
KEY MESSAGES:

The Surface Rights Board (Board), is an independent, quasi-judicial
tribunal that resolves conflicts between land owners and companies that
are seeking access to private land to explore for, and develop subsurface
resources including oil and natural gas, minerals, coal and geothermal
resources.

The Board shares a chair with the Property Assessment Appeal Board
(PAAB) and the Civil Resolution Tribunal. The Board receives
administrative services from the PAAB which is located in Richmond.

BACKGROUND:

Under common law, subsurface rights holders have a right to access their
subsurface mineral, coal, oil and gas rights through the property of a surface
landowner. Legislation modifies this right by entitling the landowner to receive
compensation for the access and/or loss of use or damage.

The mandate and authorities of the Board are established through Part 17 of the
Petroleum and Natural Gas Act (P&NG Act) and provisions of the Adminstrative
Tribunals Act (ATA). The Board assists parties in resolving disputes related to
access when the parties cannot agree on the level of compensation or damage to be
paid or to other terms of entry to land. The Board has jurisdiction to hear disputes
under the P&NG Act, Mineral Tenure Act, Coal Act, Geothermal Resources Act and
Mining Right of Way Act.

The Board may have up to nine members, two of which are Chair and Vice-Chair.
Members are appointed following a merit-based process in accordance with the
Administrative Tribunals Act (ATA). Currently, there are seven members on the
Board.

The Board operates within the Government's conflict of interest guidelines,
guidelines established under the ATA, the principles of administrative law and natural
justice, and Board procedures.

The Board is funded through the Ministry of Energy, Mines and Natural Gas (EMNG).
A Memorandum of Understanding exists between the Chair and the Minister of
EMNG to clarify the respective roles of the Minister and Chair, and the administrative
and communication processes.

The Board is part-time and receives administrative support from the full-time PAAB.

The Board Chair (Cheryl Vickers) and Vice-Chair are also Chair and one of the
Vice-Chairs of PAAB. The second Vice-Chair of PAAB is a member of the Board.

Cheryl Vickers is also the Chair of the new Civil Resoiution Tribunal currently under
development by the Ministry of Justice as an online dispute resolution tool for strata
property issues and small claims matters.
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e The Annual Reports of the Board are availabie on the Board website. The Chair
reports to the Minister quarterly on the number of applications filed, hearings held
and decisions made by the Board.

Date of First

Expiry date of

Name Location Background .
9 Appointment Appointment
Cheryl Vickers Vancouver Lawyer July 22, 2007 December 31, 2013
(Chair)
[PAAB Chair]
Simmi Sandhu Vancouver Lawyer July 22, 2007 July 31, 2014
(Vice chair)
[PAAB Vice-chair]
Valli Chettiar Vancouver Lawyer June 22, 2012 July 31, 2014
[PAAB Vice-chair]
Brian Sharp Victoria Real estate November 23, 2012 | December 31, 2015
professional
Bill Oppen Fort St. John Retired December 8, 2008 | December 31, 2013
government
official
Viggo Pedersen Fort St. John Retired Dairy March 5, 2009 July 31, 2013
Farmer
Rob Fraser Victoria Real estate July 22, 2007 July 31, 2013
(temporary professional
extension)
CONTACT: Karen Koncohrada, ED
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BRIEFING NOTE

ISSUE: Trade, Investment and Labour Mobility Agreement
(TILMA) between British Columbia and Alberta

KEY MESSAGES:

« Under the TILMA, Alberta committed to remove residency and agency
requirements from its oil, gas and coal regulations that require BC
companies undertaking these activities in Alberta to maintain an office or
agent in Alberta.

« These reguirements were to have been removed by October 1, 2008, but
that has not occurred.

« Officials continue to negotiate how this commitment will be met.

« The practical effect of Alberta’s measures is that companies in the oil,
gas and coal sectors that operate inter-provincially establish their head
office in Alberta rather than in British Columbia.

« As a result, B is losing business and employment opportunities, as well
as income tax revenues and federal-provincial transfer payments. The
amount of the revenue loss has never been estimated by the BC Ministry

of Finance.

BACKGROUND:

« The TILMA is an agreement between British Columbia and Alberta to remove
economic barriers between the two provinces.

o TILMA was approved at a British Columbia and Alberta joint Cabinet meeting on
April 28, 2006. The agreement came into force on April 1, 2007 and was fully
implemented by British Columbia before April 1, 2009.

o OnJuly 1, 2010, TILMA was expanded to include Saskatchewan under the New West
Partnership Trade Agreement (NWPTA). TILMA will continue to be in force alongside
the NWPTA until Alberta fully complies with its TILMA obligations relating to residency
and agency in its oil, gas and coal regulations.

o Part V of TILMA lists the exceptions to the Agreement. With respect to energy and

minerals, measures related to tenuring, exploration, development, management or
conservation of energy or mineral resources are excepted from TILMA as long as
they are non-discriminatory.

¢ Part VI of TILMA identifies transitional measures which must be addressed by one or
both of the parties. Alberta’s residency and agency requirements in the Coal
Conservation Act, Oil and Gas Conservation Act, Oil Sands Conservation Act and
Pipeline Act and the supporting regulations were required to be TILMA-compliant by

October 1, 2008.
s British Columbia does not have similar residency or agency requirements in any of its
energy or mineral statutes.

CONTACT: Karen Koncohrada, ED
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BRIEFING NOTE

ISSUE: Water Sustainability Act Initiative

KEY MESSAGES:

The Ministry of Environment (MOE) is leading the development of the
Water Sustainability Act (WSA) to replace the current Water Act with a
modernized regulatory scheme that will be applicable to all water use in
the Province.

Key elements that will be new to water regulation in the Province include
the regulation of groundwater, authorities to restrict and re-prioritize water
usage during drought and the introduction of stream flow requirements
into water use decisions.

BACKGROUND:

MOE is leading the development of a new WSA to replace the Wafer Act in the
management of BC’s water resources. Ministry of Energy, Mines and Natural Gas
staff from the Corporate Initiatives Branch, Electricity and Alternative Energy Division,
Mines and Minerals Resources Division and Oil and Gas Division participated in a
Directors Committee set up for interagency consultations about the WSA project.

The key goals of the proposed WSA are to ensure:
o Watersheds are healthy and protected,;
o Users, communities and industries have secure and equitable access to water;

and
o Water management is sustainable, efficient and adaptive.

Under the WSA, many of the existing provisions of the Water Act will be retained.
Changed or new policies will include measures to:
o Protect stream heaith;
o Regulate groundwater;
o Address water use during times of scarcity;
o Create Provincial Water Objectives for water quality, water quantity and aquatic
ecosystem health;
Introduce requirements for decision makers to consider the quantity and timing
of stream flow required to sustain freshwater ecosystems (environmental flow
needs) when considering applications for surface or groundwater use; and
o Create authority for the Water Comptroller to regulate existing water use when
stream flow falls below a threshold at which significant or irreversible harm to
the ecosystem may occur (critical environmental flow).

The proposed WSA will maintain the existing priority date system for surface water
licences (i.e., FITFIR) and introduce a priority date system for groundwater use.
Existing groundwater uses will be assigned priority dates based upon well driling
records or other evidence of historic use and will be integrated into the existing
priority date system.

o]
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¢ The proposed WSA will require large users (e.g., those using 250m>/day of water or
more) to measure, record and report actual water use and related information on a
more comprehensive and consistent basis than currently required under the Water
Act. This will capture use by the oil and gas sector but is not expected to create new
requirements as oil and gas operators already have to meet reporting requirements
for water use under the Oif and Gas Activities Act.

o The proposed WSA will include requirements to conserve and use water efficiently
(i.e. no wasteful use). Authority will be created to require water licensees to
undertake water conservation audits; and establish levels of efficiency and
conservation targets.

« Important elements of the WSA for the energy and mining sectors include:

o Authority to exempt the use of deep, saline groundwater from regulation.

The depth and saline thresholds are to be set through regulation. Deep, saline
aquifers, which are believed to have minimal hydraulic connection with
shallower groundwater, are of interest for use by the oil and gas industry.

o Authority to exempt groundwater extracted from gecthermal wells otherwise
regulated under the Geothermal Resources Act from licensing under the WSA.
At this time, geothermal wells are rare and the extraction is
non-consumptive.

o Continuation of the 40-year term as the maximum term for operations under a
power purpose licence. However, the WSA will enable the creation of an
additional term to be added to a licence to allow for the period of project
development prior to the commencement of the operation. This should provide
consistency and harmonization with other tenures held (e.g., Land Act tenures)
as part of the power project.

CONTACT: Karen Koncohrada, ED
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Liquefied Natural Gas
Task Force

1. Purpose

The Liquefied Natural Gas (LNG) Task Force was established in November 2011 to support
negotiations, coordinate regulatory requirements, industrial land and marine use planning and
meet consuitation/accommaodation obligations to First Nations.

The Deputy Ministers’ Committee on LNG (DMCLNG), chaired by the Deputy Minister of the
Ministry of Energy, Mines and Natural Gas (EMNG}, is the forum for policy and strategic
direction on key decisions to advance the development of an LNG industry in British Columbia.

The LNG Project Board coordinates the operational agenda across a range of initiatives and
project plans. The LNG Task Force is the primary conduit for the multiple provincial ministries,
Crown entities and agencies to provide operational reports to the LNG Project Board.

The Board members include executives from EMNG, the Ministries of Environment, Finance,
Forest, Lands and Natural Resource Operations and BC Hydro.

Related Legislation: None. Related legislation is the responsibility of the Oil and Gas Division.

2. Context

As described in Liquefied Natural Gas: A Strateqy for B.C.’s Newest Industry, the development
of LNG export capacity in British Columbia to access stronger markets in Asia is critical to
sustaining the growth of British Columbia’s natural gas industry. This is a unigue opportunity
for British Columbia and timing is critical, with more than 100 proposed LNG export projects
competing globally. British Columbia’s strong competitive position has attracted investment
interest from around the globe, including international energy companies such as:

Shell and partners PetroChina, Korea Gas and Mitsubishi (LNG Canada partnership);
CNOOC and the Nexen/Inpex partnership;

BG Group and its pipeline partner Spectra Energy;

Apache Canada and partner Chevron Canada {Kitimat LNG);

LNG Partners and Haisla Nation; and

The PETRONAS/Progress Energy Resources initiative {Pacific Northwest LNG).

S
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In addition there are several industrial interests from both the Asia Pacific region and Canada.
LNG provides an abundant, lower carbon fuel than coal or oil for electricity generation and
transportation. Also, British Columbia’s LNG exports can have lower lifecycle greenhouse gas
emissions than anywhere else in the world with the potential to use British Columbia’s clean

electricity to power the LNG plants.

Three LNG proponents have received export (two 20-year and one 25-year} licences from the
National Energy Board. It is expected that the first LNG plant will be operational and exporting
LNG to Asia by the end of 2015, with potentially up to five plants by 2020. British Columbia is
an attractive location for LNG facilities given its proximity to Asia, large reserves of natural gas,
skilled workforce and a very competitive tax and royalty regime. Several super-major LNG
proponents are considering British Columbia as a location for LNG investments.

British Columbia has an opportunity to realize significant increases in provincial government
revenues due to high demand and high prices for natural gas in Asia. This increase in revenue
will be realized through a variety of revenues throughout the value chain.

3. Priorities

The LNG Task Force provides an overarching framework to:

s Ensure permits and associated requirements are obtained on time and in a coordinated
manner;

s FEvaluate infrastructure needs for LNG development in British Columbia, including
power, roads, pipelines;

s Evaluate potential emergency response and safety issues from marine transportation
related to LNG developments;

o Design strategies to expedite potential LNG developments in British Columbia, including
environmental assessments, coordinated permitting processes, federal processes,

First Nations consultation and community engagement;

e Contribute to Trade Missions and other marketing initiatives as required, including the
continuation of the annual International LNG conference, demonstrating government
support to LNG exports from British Columbia;

s Follow up on National Energy Board export approval processes;

¢ Follow up and evaluating international LNG market trends and their impact on
British Columbia, including competing projects, potential markets, pricing trends and
other market developments;

e Evaluate labour, training and immigration needs for LNG development;

e FEvaluate macroeconomic impacts of LNG development in British Columbia;

Liguefied Natural Gas Task Force Page 2 of 4
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s Evaluate natural gas price impacts of LNG exports on demestic natural gas prices;
s Develop policy for royalty pricing of LNG exports;
» Explore the feasibility of creating a Natural Gas Corridor for pipeline development in

British Columbia;
e Follow up and bring forward policies, direction and developments in the upstream

sector that could impact supply for natural gas liquefaction.

Marketing activities are also under way. The first BC Liquefied Natural Gas Global Conference
took place in February 2013 and provided an excellent opportunity to showcase to international
audiences British Columbia’s unigue resources and commitment to LNG development.

4. Organization Chart, Budget and FTE’s

Budget: S17
S17

Full Time Equivalents (FTEs): Eight

Organizational Chart:

Liquefied Natural Gas Task Force Page 3 0of 4
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5. Briefing Notes

See separate binder on LNG.

Liguefied Natural Gas Task Force Page 4 of 4
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Oil and Gas Division

1. Purpose

The Oil and Gas Division supports the responsible development of British Columbia’s oil and
natural gas sector by developing and implementing policies and programs that encourage
industry investment and maximize availability of oil and naturaf gas resource development
opportunities. The vision of the Oil and Gas Division is one of a competitive, thriving oil and gas
industry that provides tangible benefits to all British Columbians in the form of revenues, jobs,
and sustainable development.

Related Legislation: Coalbed Gas Act, Fort Nelson Indian Reserve Minerals Revenue Sharing
Act, Gas Utility Act, Geothermal Resources Act, Indian Reserve Mineral Resource Act, Natural
Gas Price Act, Oil and Gas Activities Act, Petroleum and Natural Gas Act, Petroleum and Natural
Gas (Vancouver Island Railway Lands) Act, Vancouver Island Natural Gas Pipeline Act.

2. Context

British Columbia is in the fortunate position of having abundant natural gas resources and an
innovative, growing energy sector. The oil and gas industry is a significant economic driver and
revenue generator for the Province. Capital investment by British Columbia’s oil and gas sector
in 2011 was $6.7 billion. Total oil and gas industry revenue to the Province of British Columbia
in 2012/13 is estimated at $1.1 billion, derived primarily from royalties and land sales.

In 2012/13, approximately 104,000 hectares were disposed in oil and gas rights sales.

The Province currently manages about 15,000 active petroleum and natural gas tenures.

British Columbia is Canada’s second largest natural gas producer and is poised to become the
leading producer in the next 15 years. British Columbia’s estimated natural gas resources are
substantial. Despite relatively low North American natural gas prices in recent years,
production has increased in the British Columbia portion of the Western Canadian Sedimentary
Basin. Future growth is expected to be realized through significant investment in the Province's
large shale and tight gas deposits, such as in the Montney, Horn River, Cordova and Liard Basin
areas of Northeast British Columbia (NEBC).

The competitiveness of British Columbia’s natural gas industry is a key responsibility of the
Division and this is impacted by changes in technology, market, investment and macroeconomic

Oif and Gas Division Page 1of 7
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trends. British Columbia’s natural gas industry is facing new shale gas competition in its
traditional North American markets. Maintaining competitiveness is vital to continued growth
of British Columbia’s natural gas industry as the province has higher production costs due to
distance to markets and remote development sites. British Columbia’s Natural Gas Strategy,
released in February 2012, contains actions and initiatives to address challenges and
opportunities in British Columbia’s natural gas sector.

The Division, recognizing that the oil and natural gas sector is influenced and impacted by many
ministries and their regulatory regimes, works creatively with cross-divisional and cross-
ministry teams in order to respond to increasing demand for services in a timely manner with
financial efficiencies. The Division also works closely with the British Columbia Oil and Gas
Commission, which regulates oil and natural gas activities in the province, and the Ministry’s
Liquefied Natural Gas {LNG) Task Force, mandated to lead LNG development, as outlined in the
Natural Gas Strategy and LNG Strategy.

3. Priorities

The Natural Gas Strategy sets the provincial objectives of diversifying the natural gas sector,
strengthening job prospects for British Columbians, and opening the door to new clean energy
projects, with LNG positioned as a cornerstone of British Columbia’s long-term economic
success.

Working collaboratively with other ministries, stakeholders and the Oil and Gas Commission,
the Division seeks to deliver on the actions identified within the following strategic themes.

Maintain Current Markets e Participation in National Energy Board Hearings for pipelines
affecting access to current markets

Ensure a Reliable, Abundant o Number of petroleum geoscience project reports published
Supply

Ensure an Effective and s Provincial natural gas production in relation to total Canadian
Competitive Royalty Regime natural gas production

s Provincial royaities per thousand cubic feet {(mcf}) of production
in relation to Alberta natural gas royalties per mcf of

production
Ensure Infrastructure is ¢ Number of resource road and pipeline project applications
Available to Encourage approved under the 2013 instalment of the Infrastructure
investment Royalty Credit Program

Oif and Gas Division Page 2 of 7
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Engage and Consult with e Completion of northeast British Columbia First Nations and
British Columbia Communities community engagement on Carbon Capture and Storage
and First Nations Framework

¢ Community engagement occurs on air monitoring and the
health risk assessment of oil and gas activities in northeast
British Columbia

s Engagement with local communities regarding a “made in
British Columbia” approach to local engagement

s Participation in negotiations of new consuitation agreements
with northeast British Celumbia First Nations

¢ Regular consultation with First Nations regarding petroleum
and natural gas tenure disposition

Natural Gas is a Climate s Number of significant milestones met on emission mitigation

Solution projects (e.g. carbon capture and storage projects, enhanced
oil recovery projects)

Effectively Manage Water o Number of hydrogeology or hydrology project reports

Quality and Sustainability published

e Completion of the Northeast British Columbia Shale Gas
Hydraulic Fracturing Water Strategy

Collaborate with Other ¢ Number of projects with other jurisdictions

Jurisdictions

implement Progressive ¢ Oil and gas tenure investment in British Columbia in relation to
Tenure Policy and Regulation total Canadian oil and gas tenure investment

Oif and Gas Division Page 3 of 7
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4. Branch/Work Unit Descriptions

In the 2013/14 Budget Estimates, the Oil and Gas Division’s budget is $13.872 million, of which
approximately half accounts for the salary and benefits of 56 full time equivalent staff.
The Division is comprised of the Assistant Deputy Minister’s Office and three branches.

4.1 The Geoscience and Strategic Initiatives Branch

The Geoscience and Strategic Initiatives Branch is responsible for facilitating projects, policy,
and development through geosciences research, interagency collaboration, and stakeholder
consultation. Program staff (a) deal with major provincial policy initiatives such as major
projects {e.g., New West Partnership water use associated with hydraulic fracturing), climate
change (e.g., carbon capture and storage) and interprovincial collaboration {e.g., New West
Partnership data sharing); and (b) provide oil and natural gas geoscience expertise and
knowledge, aimed at identifying and promoting new oil and natural gas opportunities in
British Columbia, and assessing the province’s oil and gas resources through public geoscience.

This Branch seeks to enhance the development of conventional and unconventional resources
and, where possible, attempts to reduce overlap between Federal/Provincial policy areas by
providing broad natural resource management expertise. The Branch also works closely with
the British Columbia Oil and Gas Commission providing policy direction.

Key functions of the Branch are:
* Facilitate development of industry projects for natural gas, pipelines, processing and

carbon capture and storage through interagency, industry and stakehoider engagement

» Contribute to initiatives that support natural gas development and analysis of markets
through interagency co-operation and the New West Partnership

« Continue to participate in interagency, interprovincial, industry and stakeholder
engagement to effectively manage natural gas resource development with respect to
water and air quality and sustainability (e.g., water usage and hydraulic fracturing
related to natural gas activities)

*  Work with the Climate Action Secretariat and Federal agencies to ensure effective
industry greenhouse gas emissions management while maintaining industry
competitiveness

¢+ Promote new opportunities through geoscience research, technical analysis, industry
liaison and conferences

* Provide resource opportunity Information through data collection, research analysis and
dissemination

* Track and summarize industry activity for division and stakeholder information

Oif and Gas Division Page4 of 7
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4.2 The Royalty Policy Branch

The Royalty Policy Branch is responsible for identifying, analyzing, developing and
implementing royalty policies, programs and projects to support the development of the oil and
natural gas industry in British Columbia, including support to the LNG Task Force on the export
opportunity of a provincial LNG industry. The Branch performs a diverse range of functions
central to supporting management of British Columbia’s oil and natural gas resources.

The infrastructure Development Section is responsible for formulating and implementing
policies, programs and projects that stimulate incremental investment and the growth of
British Columbia’s oil and natural gas infrastructure. The section administers the Sierra Yoyo
Desan (SYD) Private Public Partnership (P3), the Infrastructure Royalty Credit Program, and
works in partnership with Ministry of Transportation and Infrastructure to deliver to SYD Road
Upgrade project and the Oil and Gas Rural Road Improvement Program.

The Royalty Policy Section is responsible for determining British Columbia’s royalty rates,
proposing new royalty programs, and related policies. The Branch calculates natural gas prices
for royalty calculation purposes, prepares the oil and natural gas production and price
forecasting and puts together the Ministry’s revenue forecast for the Budget and quarterly
Budget updates.

Key functions of the branch are:

* Natural Gas Pricing

+  Monitor and report on industry activity

* Provide oversight and monitor competitiveness of royalty programs; recommend new
programs as appropriate

* Prepare detailed royalty revenue forecasts and variance analysis

* Implement annual instalments of the Infrastructure Rovyalty Credit Program and manage
inventory of existing projects.

+ Administer SYD Road Public-Private Partnership

« Deliver $137 million major upgrade of the SYD Road in partnership with Ministry of
Transportation and Infrastructure

» Evaluate future oil and gas basin access road development opportunities

* Implement the Oil and Gas Rural Roads Improvement Program with Ministry of
Transportation and Infrastructure

* Develop policy to ensure that British Columbia upstream resources are developed to
meet expected LNG demand

Oif and Gas Division Page 5 of 7
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4.3 The Petroleum and Natural Gas Titles Branch

The Petroleum and Natural Gas Titles Branch issues and administers petroleum and natural gas,
underground storage and geothermal resource tenures issued under the authority of the
Petroleum and Natural Gas Act, the Geothermal Resources Act and related regulations.

The Branch holds monthly auctions of petroleum and natural gas rights based on requests from
interested parties. The Branch consults with First Nations, local governments and other
provincial government agencies on parcels of subsurface oil and gas rights proposed for sale.

The Crown Sales and Geographic Information System {GIS) Services Section is the first point of
contact for oil and gas companies interested in acquiring tenure in British Columbia.

The Section receives tenure posting requests from industry, converts the requests into
workmaps, manages the requested parcels and publishes the sale. They are also responsible
for delivering GIS services, mapping, technical research and analysis in support of Ministry
programs.

The Resource Development Section leads the Division's referral process, including pre-tenure
consultation with First Nations and, local and provincial governments. The Section also
administers the Land Owner Notification program which provides information to landowners
whose property overlaps tenure proposed for disposition. Housed in the Branch’s Fort St. John
office, the Northeast Initiatives Group of the Resource Development Section performs technical
and engagement functions to address deferred tenure parcels.

The Tenure and Revenue Management Section maintains the Provincial oil and gas registry
Petroleum Titles System {PTS)} to provide clients and stakeholders direct access to Crown oil and
gas titles. The section also collects, reconciles and accounts for all revenues associated with
Crown Dispositions of petroleum and natural gas tenures and annual maintenance of existing

tenures.

The Geology Section assesses sedimentary basins throughout British Columbia, manages and
expands the framework upon which Crown oil and gas rights are described and issued, provides
geological recommendations for industry applications for licence conversion to lease and lease
continuation, and participates in the petroleum and natural gas rights sale process.

Policy and Planning Section leads and manages petroleum and natural gas tenure and

geothermal resource related legislation, regulations, policies and initiatives. The Section
collaborates with other Divisions of the Ministry, other Ministries and industry representatives
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to ensure that policy, regulation and legislation development and amendments support
responsible development of British Columbia’s subsurface natural resources.

Key functions of the Branch are:

Monthly Petroleum and Natural Gas Disposition

Tenure and revenue management for all petroleum and natural gas (PNG) related
tenure in the province

Legislative and regulatory development/amendments for PNG and geothermal
Ministry GIS services

Consultation with First Nations regarding petroleum and natural gas tenure disposition

5. Division Organization Chart, Budget and FTE’s

Budget

S17

Full Time Equivalents (FTEs): 56 (2012/13 actual FTEs)

See Attachment: Oil and Gas Division Organization Chart
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BRIEFING NOTE

ISSUE: Competitiveness and Royalty Programs

KEY MESSAGES:

Competitiveness is defined as the extent to which the business
environment in BC is conducive to attracting private sector investment in
the natural gas sector. This definition includes the capacity of the sector
to generate a reasonable and timely return on this investment.

Various aspects of competitiveness are beyond the Province’s control,
including geographic location to markets, access (e.g., existing
infrastructure, and terrain), resource endowment, geology and market
price.

Key elements to competitiveness for natural gas that are within the
Province's control include creating a competitive business environment, a
modern regulatory framework, improvements to infrastructure, a
competitive taxation and royalty regime, and targeted royalty programs.

BC has been very successful at establishing a highly competitive policy
and regulatory environment to attract investment in development of our
natural gas resources. However, maintaining BC's competitiveness is
being threatened by a number of factors, including very low

North American natural gas prices.

In this challenging scenario, it is key to develop new markets and/or uses
for BC's abundant natural gas resources. These new markets and uses
include, for example, LNG opportunities, other value-added industries like
fertilizers or Gas-To-Liquids technology, and increased use of
Compressed or Liguefied Natural Gas (CNG/LNG) in transportation.

BACKGROUND:

BC has been very successful at establishing a highly competitive policy and
regulatory environment to attract investment in the development of our natural gas
resources. A competitive royalty regime has been a key pillar of this success.

The Province of BC allows industry to explore, develop and produce oil and natural
gas in exchange for a share of the production in the form of royalty payments to the
Province.

Royalty is the price that the owner of a natural resource charges for the right to
develop the resource. In Canada, natural resources are owned by the provinces.
The Government of BC charges royaities on behalf of its citizens.

The Province has implemented royalty programs to help address specific competitive
challenges that would otherwise limit the development of cil and natural gas
resources in BC. These royalty programs reduce the total royaity payment a
producer must make (Appendix 1 provides details on the Programs).
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BC’s targeted royalty programs are essential {o attracting investment in a marketplace
that is highly competitive for exploration and development funding.

Royalty programs are not subsidies to industry. Royalties are not taxes: they are the
“rent” producers pay for the use of a Crown asset. As such, royalty programs do not
constitute government expenditures.

The Ministry of Energy, Mines and Natural Gas (Ministry) conducted four
competitiveness studies between 2001 and 2009. Key conclusions of these studies
were that the Province should continue to be proactive in using ali tools under its
control to generate a positive business environment, by enhancing its oil and gas
regulatory framework, encouraging workforce development, improving public and
private oil and gas infrastructure, and creating targeted royaity programs to attract oil
and gas investment. (Appendix 2 provides more detail on these earlier
competitiveness studies.)

In the last two years, the North American natural gas market has been deeply
transformed as the technical and economic viability of unconventional (e.g., shale
gas) development has made natural gas a readily available and cheap fuel. As a
consequence, natural gas prices have decreased significantly.

In 2011 and 2013, the Ministry examined competitiveness from a comparative shale
gas basin perspective in terms of rate of return to industry that takes into
consideration differing capital costs, productivity and prices for different North
American basins. These analyses conclude that, given the current outlook for natural
gas prices, BC’'s Montney play does appear to be economic for industry to continue to
develop, but the Horn River Basin even with a specific royalty scheme like the Net
Profit royalty program, does not. (Appendix 2 provides more detail on these
comparative shale gas basin competitiveness studies.)

Industry remains very concerned about overall development costs in BC, in particular
climate change policies and regulations including the Carbon Tax, which impact
competitiveness for all internationally transacted commodities.

To better understand BC’s overall development costs, it is important to look at the
combined basket of royalties and taxes on upstream producers of natural gas (from
industry’'s viewpoint the “government take”). Recent preliminary analysis by the
Ministry looked at BC and Alberta and compared royalties, BC’s Carbon Tax, sales
taxes and motor fuel taxes. A preliminary conclusion is that BC and Alberta are
relatively balanced in the level of combined royalties and taxes per thousand cubic
feet (Mcf) of natural gas produced.
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Appendix 1

The Ministry of Energy, Mines and Natural Gas conducted five competitiveness
studies of the upstream natural gas sector since 2001.. To help address
competitiveness challenges as identified in the Ministry’s competitiveness studies, the
Province has implemented targeted royalty programs with varying royalty rates and
credits to facilitate the development of oil and natural gas resources. These royaity
programs reduce the total royalty payment a producer must make. A brief summary
of each royalty program follows:

Low Productivity — Introduced in 2001, the low productivity royalty program is
intended to prevent premature shut-in of wells when production has declined to a
point where industry operating costs are not being covered.

Marginal Royalty Program — Introduced in June 2003 and made permanent in 2006,
the marginal royalty program encourages the development of gas reserves that are
marginally economic because of depth and flow rates (pressure and permeability).

Uitra-Marginal Royalty Program — Introduced in April 2008, this program applies to
wells spudded after January 1, 2006. The ultra-marginal royalty program was
introduced to encourage development of shallow gas reserves with low rates of
production.

Deep Well, Deep Re-entry Well, and Deep Discovery Well Royalty Credit
Program — Introduced in June 2003, modified in December 2003 and made
permanent in 2006, the deep well royalty credit program applies to vertical wells of a
depth greater than 2,500 metres and horizontal wells of a depth greater than 1,900
metres. A minimum royaity of three percent was added in February 2013 to all wells
gualifying for the deep program, to ensure royalty payments are collected sooner by
the Crown. The deep credits reflect the increased costs associated with drilling in
deep resource plays and was designed to encourage greater exploratory drilling
activity and to maximize the development of known resources. The Deep Re-entry
Well Program encourages deepening of existing wells to encourage incremental
production. The Deep Discovery Well Program encourages high risk exploration to
discover new deep pools, and offers a royalty holiday for a prescribed period.

Infrastructure Royalty Credit Program - Introduced in June 2003 and first
implemented in June 2004. This program provides companies with royalty credits in
exchange for industry investment in road and pipeline infrastructure. Projects are
selected according to their potential to generate future royalties and ability to open up
new areas to oil and gas exploration.

Net Profit Royalty Program - Approved in May 2008, the Net Profit Royalty Program
encourages development of resources that are technically complex (such as
enhanced oil recovery, shale gas, tight gas or coal bed methane) or remote from
existing infrastructure (such as the Interior Basins). The program enables producers
to pay lower royalty rates in the initial stages of development in exchange for higher
royalty rates in later stages of production once projects have recovered their capital
investment. To date, the program has been offered once in 2009, resulting in the
approval of 4 projects, proposed by 5 companies, in the Horn River Basin.
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Coalbed Gas Royalty Program - Introduced in March 2002 and made permanent in
2006, the Coalbed Gas Royalty Program consists of a reduction in royalty rates
{(dependent on the rate of production), and a $50,000 royalty credit towards
production from a coalbed gas well. The program is intended to encourage
investment in coalbed gas development, recognizing that coalbed gas projects are
considered unconventional and high risk due to their typically low productivity, high
cost and requirements for large scale infrastructure. There are currently no active
coalbed gas wells in the province.

Sierra Yoyo Desan (SYD) Road Royalty Credit Program - In 2004, a 16-year
Public Private Partnership was established involving the Ministry of Energy, Mines
and Natural Gas, numerous oil and gas companies, and Ledcor Projects Ltd. This
partnership has resulted in $40 million invested into the SYD Road by road users (oil
and gas companies). The SYD credit provides a 50 percent rebate to oil and gas
producers for road user charges they must pay. The SYD Road is now a reliable 188
kilometre road that is the primary corridor to over 27,000 square kilometres of oil and
gas territory located east and north of Fort Nelson, including the Horn River shale gas
play.

Summer Drilling Credit Program — Introduced in June 2003 and made permanent in
20086, the Summer Royalty Credit Program is a credit that applies to 10 percent of
drilling and production costs up to a maximum of $100,000. It can be applied to
individual wells spud between April 1% and November 30" of every year.

The program stimulates summer drilling activity, and was introduced to encourage
year-round employment related to activity in Northeast British Columbia.

In response to a change in drilling activity and costs this program was
terminated effective April 1, 2013.
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Appendix 2: Natural Gas Upstream Industry Competitiveness

Introduction

Competitiveness is defined as the extent to which the business environment in British Columbia
(B.C.) is conducive to attracting private sector investment in the natural gas sector. This
definition includes the capacity of the sector to generate a reasonable and timely return on this

investment.

Various aspects of competitiveness are beyond the Province’s control, including geographic
location to markets, access, resource endowment, geology and market price.

S13, S17

B.C. Natural Gas Competiveness Studies: 2001-2009

S13, S16, S17
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BRIEFING NOTE

ISSUE: Shale Gas Hydraulic Fracturing

KEY MESSAGES:

New directional drilling and hydraulic fracturing technology has enabled
natural gas production from BC abundant shale gas deposits.

Hydraulic fracturing is the stimulation process that enables natural gas
production from organic-rich shale, a rock that historically was not
considered an oil or gas reservoir.

Hydraulic fracturing in BC is subject to some of North America’s highest
environmental standards. Under the Oil and Gas Activities Act (OGAA)
specific construction and production regulations ensure safe hydraulic
fracturing practices including containment and proper disposal of
hydraulic fracturing fluids.

On January 1, 2012, BC became the first jurisdiction in Canada toc make
it mandatory that oil and gas producers report hydraulic fracturing fluid
ingredients through the publically accessible FracFocus.ca website.
Alberta joined BC in requiring disclosure through Fracfocus.ca on
December 31, 2012 and New Brunswick and the Yukon are considering
joining in the near future.

In September 2011, the Canadian Association of Petroleum Producers
(CAPP) announced its “Guiding Principles for Hydraulic Fracturing”
(Principles) for industry to guide water management and improved water
and fluids reporting practices for shale gas development. CAPP
developed operating practices to support the guiding principles for
hydraulic fracturing' and is in the process of reviewing their members’
adherence 1o the practices.

Water is an important factor in shale gas development. Ministry of
Energy, Mines and Natural Gas (EMNG) is collaborating with appropriate
ministries, industry and other partners to evaluate the availability of water
sources in BC's shale gas areas. EMNG led the development of the
Northeast BC Shale Gas Water Strategy which supports the northeast
BC Water Stewardship Plan led by the Ministry of Forests, Lands and
Natural Resource Operations, and Ministry of Environment.

.ca‘aboutUs/mediaCentre/NewsReleases/Pages/operating-practices-for-hvdraulic-fracturing. aspx

Oil and Gas Division BN: 02 Page 10of 3




NGD-2013-00001
Page 72 of 186

June 2013 The Ministry of Natural Gas Development Information Binder

BACKGROUND:

Hydraulic fracturing involves injecting a fluid, primarily composed of water, sand and
small amounts of chemical additives (friction reducers and surfactants) at a high
enough pressure to fracture or crack the rock. Sand holds the cracks open once the
pressure is lowered, allowing the natural gas to migrate to the wellbore and up to the
well head at surface.

Specific hydraulic fracturing fluid formulas are often proprietary and vary amongst
companies and applications. Chemical additives account for less than one percent of

the water composition.

in BC hydraulic fracturing has been used to stimulate gas production in conventional
reservoirs for decades and since 2005 with the development of horizontal drilling has
enabled the development of BC’s vast unconventional shale gas resources.

Hydraulic fracturing in BC is strictly managed and addressed through rigurous
regulation; industry best practices and ongoing research on water quality and
guantity.

Hydraulic fracturing in BC is done at considerable depths: in the Montney fracturing is
performed approximately at 1.9 - 2.3 kilometres (km) depth, while in the Horn River, it
is done at 2.8 - 4.0 km below the surface.

Hydraulic fracturing in shale gas development uses significantly more water than
conventional hydraulic fracturing. Water consumption in a single well is estimated at
approximately 10,000-70,000 cubic meters (m3), depending on the number of
hydraulic fractures conducted. Geology dictates how much water is required to
successfully fracture the shale.

Water volumes required in the Montney play are considerably less than water
required in the remote Horn River Basin where there are fewer competing water
users.

Water is mainly obtained from surface sources such as rivers and lakes and is
approved by the British Columbia Qil and Gas Commission (OGC). Other sources
include shallow subsurface (0 - approximately 600 m), and deep subsurface (>600 m)
where formation water is typically saline.

BC’s mature regulatory environment has comprehensive reguiations related to well
construction and production. For example, the Drilling and Production Regulation
requires that cemented steel casing is installed to a depth of 600 m to ensure that
potable water aquifers are protected. Under the Environmental Management Act,
fluids produced from oil or gas operations cannot be discharged into the environment,
(i.e., into rivers or lakes, onto the ground surface, or into aquifers, without
authorization). OGAA further regulates waste water wherein produced fluids,
including fracture flowback water from natural gas wells can be reused for well
completions, or be disposed into deep, underground saline aquifers.

CAPP’s operating practices which support their guiding principles for hydraulic
fracturing address the following areas:

1. Fraciuring Fluid Additive Disclosure

2. Fracturing Fiuid Risk Assessment and
Management

3. Baseline Groundwater Testing

Wellbore Construction and Quality Assurance
Water Sourcing, Measurement and Reuse

Fluid Transport, Handling, Storage and Disposal
Anomalous Induced Seismicity

~No ok
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« In February, 2013, the Petroleum Service Association of Canada, which includes
companies that perform hydraulic fracturing services, announced a new initiative
called the Working Energy Commitment, which will lead to the formation of a
hydraulic fracturing code of conduct. Consulitation is to begin mid 2013 and take
place in various locations throughout Alberta, BC and Saskatchewan. The release of

the code is planned for the end of the year.

CONTACT: I[nes Piccinino, AIADM
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BRIEFING NOTE

ISSUE: Water Usage by the Oil and Gas Industry in Northeastern

British Columbia

KEY MESSAGES:

Recent concerns over hydraulic fracturing and water usage by the oil and
gas industry in Northeastern BC are being addressed on several fronts.

Ministry of Energy, Mines and Natural Gas (EMNG) is collaborating with
Ministry of Environment (MOE), Ministry of Forests, Lands and Natural
Resource Operations (FLNRO), Ministry of Health, Geoscience BC,
Canadian Association of Petroleum Producers (CAPP), BC Oil and Gas
Commission (OGC) and other partners to share information on water
availability and usage (see Attachment 1 for OGC activities).

EMNG, CAPP and OGC are working to reduce fresh water use by
encouraging operators to store, treat and recycle fluids and use
alternative water sources.

EMNG led the development of a northeast BC Shale Gas Water Strategy.
Input was derived from intergovernmental and interprovincial committees
composed of representatives from government, research organizations,
regulatory agencies and industry. The strategy is geared to government,
industry and stakeholders and supports the Northeast BC Water
Stewardship Plan led by FLNRO and MOE.

Through the New West Partnership (NWP), EMNG, also worked with
Alberta and Saskatchewan on water. Under the NWP Energy MOU, the
three provinces collaborated on information and knowledge sharing and
the development of best practices related to hydraulic fracturing along
with FracFocus.ca — an online registry where industry discloses the
hydraulic fracturing fluid ingredients it adds to the fracturing water.

BACKGROUND:

BC gas production from unconventional resources, such as shale, depend on
hydraulic fracturing technology which requires considerable amounts of water at key
periods of time. For example, 98,000 cubic meters of water are used to fracture a 16
well pad in the Horn River Basin.

Water sources include surface water (lakes, rivers, and dugouts), groundwater, and
deep saline formation water (greater than 800 meters). Surface water can meet
industrial requirements; however, the timing of peak flow means water availability is
limited during low flow periods (summer drought).

Water use in BC is regulated through the Water Act while hydraulic fracturing is

regulated by strict regulations and containment procedures in place for hydraulic
fracturing activities through the Oif and Gas Activities Act (OGAA).

Oil and Gas Division BN: 03 Page 1of 2




NGD-2013-00001
Page 75 of 186

June 2013 The Ministry of Natural Gas Development Information Binder

» Industry is primarily using surface water obtained through short term water use
approvals issued by the OGC or longer term water licenses issued by FLNRO under
a delegation of authority from MOE. EMNG has no regulatory or statutory
responsibility related to water use or management.

¢ Protection of potable water aquifers is a key component of OGAA. Other acts that
also protect potable water include the Water Protection Act, Drinking Water Protection
Act, Fish Protection Act, and Environmental Management Act. For example, BC’s oil
and gas well construction regulations require that cemented steel casing is installed
to a depth of 600 metres to ensure that potable water aquifers are protected.

» Industry continues to look for innovative, alternative water sources. For example:

o Encana-Apache Debolt Water Treatment Plant: uses saline Debolt Formation
water (deep saline aquifer 500 to 1100 metres below surface) as fracturing
water, and

o Shell-Dawson Creek Grey Water Agreement: Shell to treat and use the
Municipality of Dawson Creek’s grey water effluent.

ATTACHMENT:
The OGC tracks water use and has developed tools to support decision makers:

» Holders of short-term water approvals are required to report the actual water volumes
withdrawn from surface sources. The OGC publically reports quarterly water
approvals and actual withdrawal by water shed. Early 2011, OGC began publishing
quarterly reports on water approved for use by the oil and gas sector, along with
reports of actual use. In 2012, the reports were expanded to include water volumes
that are licensed by FLNRO and water source well production. Data are organized
and presented by the watershed within which the water use is approved. The data
show that in most cases, the total volume of water approved for use by the oil and
gas sector is less than 0.2 percent of annual runoff, and that actual use is less than
that.

o With financial support from Geoscience BC and FLNRO, the OGC completed a
hydrology modeling proiect that produces estimates of monthly and annual runoff for
rivers and lakes in northeast BC. This project provides detailed information on water
supply to support decision-making for water licences and short-term use approvais.

s In 2012, the OGC released the North East Water Tool (NEWT), a GIS-based
hydrology decision-support tool that provides guidance on water availability across
northeast BC. NEWT has a hydrological information database that provides
estimates of monthly and annual runoff (representing 30-year average or “normal’
runoff). NEWT also queries all short-term water use approvais issued by the OGC
and all water licenses issued by FLNRO.

CONTACT: Ines Piccinino, A/JADM
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BRIEFING NOTE

ISSUE: Greenhouse Gas Emissions and the Natural Gas Industry

KEY MESSAGES:

« BC has set ambitious targets for greenhouse gas (GHG) emissions
reductions of 33% by 2020 and 80% by 2050 from 2007 levels. The
GHG emissions associated with natural gas production in BC was
7.7 megatonnes in 2010.

« The Ministry of Energy, Mines and Natural Gas (EMNG) and the Climate
Action Secretariat (CAS) have worked with the Canadian Association of
Petroleum Producers (CAPP) and specific producers to develop
strategies to manage GHG emissions while achieving the goals of
environmental protection and economic growth.

« Emission management measures such as carbon capture and storage,
enhanced oil recovery, electrification and efficiencies were identified as
viable emission abatement strategies. Producers already pay the Carbon
Tax on all fuel used by the industry.

« Environment Canada is in the process of drafting regulations for industrial
GHG emissions under the Canadian Environmental Protection Act on a
sector-by-sector basis. The oil and natural gas sector is the current focus
of draft regulation development.

S13, S16

BACKGROUND:

« BC and the natural gas industry face a significant challenge in balancing the
management of GHG emissions with the need for increased natural gas production to
support economic growth and a new liquefied natural gas (LNG) export industry.

» Successful development of LNG facilities on BC's west coast will provide opportunity
to access new markets, increase demand for natural gas production in the province,
and create a more diversified investment climate and more stable jobs in
communities.

s.13,s.17

o Producing LNG is an energy-intensive process and, depending on the development
path chosen, it could require significant direct drive natural gas or natural gas fired
electricity which would increase BC’'s GHGs.
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Proposed Federal GHG Regulation

¢ Infall 2011, Environment Canada established an Oil and Gas Steering Committee
(Steering Committee) to consult on sector standards. The Steering Committee is
comprised of the Alberta government, CAPP, Canadian Petroleum Products Institute
and industry representation (Cenovus Energy, Canadian Natural Resources Limited,
and Suncor Energy). The work of the Steering Committee is confidential and not
available to other provinces.

s With only Alberta sitting on the Steering Committee, BC, Alberta and Saskatchewan
have initiated an all-provinces collaboration team called the Canada Working Group
(CWG). EMNG participates in the CWG through CAS, the BC lead agency.

S13, S16, S17

CONTACT: Ines Piccinino, AJ/ADM
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BRIEFING NOTE

ISSUE: British Columbia Carbon Tax and the Upstream Qil and
Gas Industry
KEY MESSAGES:

.

The British Columbia Carbon tax is a tax applied only to greenhouse gas
emissions generated from burning fuels.

Carbon tax was introduced in 2008 to help reach the Government’s goal
of reducing emissions by at least 33 percent below 2007 levels by 2020.
Carbon tax was introduced in 2008 at an initial rate of $10/ tonne of
carbon dioxide equivalent (CO2e).

Carbon tax rates increased every year by $5/tonne of CO2e until

July 1, 2012 when rates were capped at $30/tonne.

Carbon tax revenue is estimated at $1.2 billion in 2012/13.

Following a Ministry of Finance review of the carbon tax in 2013 it was
recommended that carbon tax not be increased further due to expected
negative impacts to competitiveness.

S13, S17

The upstream industry is assessed carbon tax for natural gas used to fuel
natural gas processing plants and facilities. Approximately 10 percent of
natural gas production is consumed as fuel to process and treat raw

natural gas.
Carbon tax revenue generated by the upstream industry would
accelerate rapidly as LNG export facilities come on stream.

The Carbon tax is a significant cost to the upstream industry.

BACKGROUND:

Natural gas prices have declined significantly since the carbon tax was introduced in
2008. With gas prices decreasing while carbon tax rates increase the effective rate of
the carbon tax to industry has increased from 0.6 percent of gross revenue to over
12.4 percent (Appendix 1).

The Ministry is expecting as many as five LNG facilities delivering a total of 82 million
tonnes per year of LNG requiring a feedstock of 11.6 billion cubic feet per day of
marketable natural gas. There is sufficient natural gas resource inBC to provide

100 percent of this feedstock.

S13, S17
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S13, S17

CONTACT: Ines Piccinino, A/ADM

! Please see the Competitiveness and Royalty Programs notes for more information relating to competing basins and
jurisdictions.
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Appendix 1

The chart below shows the carbon tax rate ($/gigajoule) versus the average plant inlet
price. The circies shows the effective carbon tax rate calculated by taking an estimate of
fuel usage time the carbon tax rate over the selling price.

S13, S17

Oil and Gas Division BN: 05 Page 3 of 5




NGD-2013-00001
Page 81 of 186

June 2013 The Ministry of Natural Gas Development information Binder

Appendix 2

The chart below shows a projection of carbon tax generated by the upstream natural gas
industry assuming production growth required to supply five LNG export terminals. The
chart also shows the expected revenue if venting? is included in the tax base. These

S13, S17

? Venting relates to inert components of natural gas that is typically extracted from the raw natural gas stream and
released to atmosphere (typically CO2).
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Appendix 3

The chart below shows the cost to the natural gas producer expressed in $/mcf by each
producing basin at a carbon tax rate of $30/tonne. The blue bar indicates the cost

S13, S17
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BRIEFING NOTE

ISSUE:

S12, S13

KEY MESSAGES:

o Carbon Capture and Sequestration (CCS) is a greenhouse gas (GHG)
emissions mitigation measure that involves the capture and storage of
industrial CO, in the pore space of rock formations deep underground.
Suitable areas for storage are found in northeast BC.

e CCS has been identified by a natural gas industry/government working
group as an emission’s mitigation measure with the potential to
significantly reduce greenhouse gas (GHG) emissions from the oil and
gas industry and fo support meeting BC emission reduction targets.

S12, S13

BACKGROUND:

« BC has set ambitious targets under the Greenhouse Gas Reduction Targets Act for
GHG reductions of 33% by 2020 and 80% by 2050 from 2007 levels. The GHG
emissions associated with natural gas production in BC was 7.7 megatonnes in 2010.
Proposed liquefied natural gas (LNG) facilities will lead to increases in BC GHG
emissions. CCS GHG reductions could be used to offset LNG facility emissions.
CCS development is one of the key GHG mitigation strategies identified by the joint
government-industry natural gas climate action working group (2007-2012).

o Sequestration technology is not new. There are currently 13 approved acid-gas
injection sites in northeast BC. BC has appropriate regulations in place to govern oil
and gas sourced acid-gas injection, but enhancements are required for large-scale
applications like CCS.

S12,S13
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CONTACT: Ines Piccinino, A/ADM
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BRIEFING NOTE

ISSUE: Spectra Fort Nelson Carbon Capture and Storage Project

KEY MESSAGES:

+ Spectra Energy Inc. (Spectra) has been evaluating a carbon capture and
storage (CCS) project for its Fort Nelson natural gas processing plant.

« The project has the potential to permanently sequester up to 2 mega-
tonnes (Mt) of CO, per year in a deep underground saline rock formation.

S13, 817, S21

« This CCS project would significantly reduce the natural gas industry’s
green house gas (GHG) emissions; create opportunities for offsets for
emitters elsewhere; and position BC as a world leader in CCS/climate
mitigation methods.

BACKGROUND:

« Spectra is one of the largest midstream natural gas operators in Western Canada
with 2,400 kilometres of raw gas gathering pipelines, nine processing facilities (6 in
BC), and 3,000 kilometres of transmission pipelines for delivery to markets in
North America.

e Spectra operates a natural gas processing facility 10 kilometres south of Fort Nelson.
In 2009, the plant emitted approximately 1.1 Mt of CO», one of the largest emitters in
the province. Spectra is currently expanding this gas plant which at full build-out
would emit over 2 Mt of CO; per year.

¢ Spectra became interested in CCS when the Province began moving toward a cap
and trade system which would put a price on carbon.

« Following a preliminary geoscience assessment early in 2009 Spectra selected a
target reservoir and drilled an exploratory well at Milo, 25 km southwest of
Fort Nelson, to confirm suitability for carbon dioxide storage. Spectra received
funding for this work from the BC Government ($3.4 million, May 2008), Federal
Government {(approximately $7.4 million, spring 2009) and the Plains CO, Reduction
Partnership (approximately $10 million of work-in-kind).

e Spectra Energy CCS Services was issued the first ever Licence to Explore for a
Storage Reservoir under Section 126 of the Petroleum and Natural Gas Act on
March 9, 2009. The original 3 year License, which covers 31,410 hectares, was
extended in December 2011 to March 31, 2015.
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S13, 817,821

o No storage or disposal of CO;is permitted until a Storage Lease is obtained from
EMNG and regulatory approval is granted by the Oil and Gas Commission.

S13, 817, S21

CONTACT: Ines Piccinino, A/ADM
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BRIEFING NOTE

ISSUE: Air Quality Standards - Base Level Industrial Emission

Requirements (BLIERS)

KEY MESSAGES:

L

The Federal Government is developing a collaborative air quality system
which includes establishing base level industrial emission requirements
(BLIERS) for major industry sectors.

The Ministry of Energy, Mines and Natural Gas (EMNG) in conjunction
with Ministry of Environment (MOE) is providing technical expertise to

federal-provincial working groups that are determining the oil and gas

industry BLIERS.

EMNG participation provides an opportunity to ensure that
British Columbia’s interests are being considered in the development of
the federal air quality emissions requirements.

BACKGROUND:

In collaboration with the provinces, the federal government is in the process of
developing a Canadian Ambient Air Quality System (AQMS) which includes Base-
Level Industrial Emission Requirements (BLIERs). In 2012, BC along with all other
provinces (except Quebec) agreed to implement AQMS including BLIERs.

BLIERs are intended to establish and achieve a common level of air pollution control
across the couniry and establish industrial emission requirements that set a base
level of performance for major industries in Canada, which includes oil and gas.

BLIERs are quantitative or qualitative emissions requirements proposed for new and
existing major industrial sectors and some equipment types. These requirements are
based on what leading jurisdictions inside or outside Canada are requiring of industry.
BLIERs are focused on nitrogen oxides (NO,), sulphur dioxide (80-), volatile organic
compounds (VOCs), and particulate matter (PM).

Depending on the regulatory approach chosen, provincial and territorial governments
may opt to be the primary regulator for BLIERs. In the case of BC, this responsibility
would be that of MOE.

BLIERs working groups were established to develop emission performance levels
and to perform economic analysis to determine the potential impacts of the
requirements. The Oil and Gas Division (OGD) of EMNG has been providing
technical expertise for the BLIERs on various oil and gas industry subgroups as well
as cross sector working groups.
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» The oil and gas industry, through the Canadian Association of Petroleum Producers
and the Canadian Energy Pipeline Association, is concerned that the BLIERS will
have an economic impact on BC’s oil and gas industry by requiring existing facilities
that are currently licensed to existing provincial requirements to upgrade or modify
their equipment to meet more stringent BLIERs thresholds and prescriptive
measurement reauirements.

S13, S16, S17

CONTACT: Ines Piccinino, AAADM
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BRIEFING NOTE

ISSUE: Human Health Risk Assessment of Northeastern
British Columbia Oil and Gas Development

KEY MESSAGES:

« To address public concerns related to health and safety in the oil and gas
sector, a Human Health Risk Assessment (Assessment) of the Oil and
Gas Development in northeast BC is being conducted.

« The scope of the Assessment covers areas of human health risks
potentially arising from changes to land, air, drinking water and food
quality.

« The three-phase study is led by the Ministry of Heaith (MOH) and
involves the Ministry of Energy, Mines and Natural Gas (EMNG), Ministry
of Environment (MOE), British Columbia Oil and Gas Commission (BC
OGC), Environmental Assessment Office (EAO), industry, First Nations,
local government and impacted communities.

+ Phase 1 was completed in June 2012 by the Fraser Basin Council. This
phase involved canvassing non-commercial stakeholders about their
health concerns related to oil and gas activity in northeastern BC.

e Phase 2, the human health risk assessment phase, is been conducted by
Intrinsik Environmental Services (Intrinsik) and is anticipated to be
completed by March 2014.

« The Information Collection and Issues identification element of Phase 2
has been completed. Extensive review is underway.

BACKGROUND:

e Public concerns over health and safety in the oil and gas sector have been expressed
over a number of years in BC. These concerns were elevated following a release of
sour gas on November 22, 2009.

e On June 28, 2011, MOH agreed to conduct a health assessment of oil and gas sector
operations in northeast BC.

S17

« Potential human health hazards subject to review may include gas extraction
methods, emergency events such as well blowouts and pipeline breaks, chemicals in
drilling waste, air quality issues from well venting, processing and land reclamation.

« BC OGC has responsibility for regulatory oversight of the oil and gas sector. MOE -
has responsibility for human health as it relates to air and water and some oilfield
waste issues. The Emergency Management Unit at MoH has responsibility for the
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health emergency responses and the Health Protection Branch at MCH has
responsibility for drinking water quality.
¢ The Assessment of the oil and gas sector consists of three separate phases.

Phase 1 (Completed)
¢ In Phase 1, Fraser Basin Council was coniracted by the Province to canvass the
public, local governments, First Nations, and other groups and individuals about their
health concerns related to oil and gas activity in northeastern BC.
» The goal of Phase 1 was to determine stakeholder perceptions of human health
hazards and develop subject areas for inquiry and review.
+ Phase 1 did not make any attempt to link public perception and existing scientific
data.
¢ The concerns identified in the report that was released on June 6, 2012 include:
o Environmental exposure and related issues — e.g., exposure to hydrogen
suiphide or contaminated water, and well-site accidents.
o Qil and gas operational issues — e.g., hydraulic fracturing, emergency response

co-ordination, air and water quality, and water quantity.
o Institutional framework issues — e.g., monitoring, compliance and transparency.

Phase 2 (Currently Underway)

» Phase 2 is currently being conducted by Intrinsik Environmental Sciences Inc., the
successfui candidate through a Request for Proposal process. The Intrinsik team is
composed of specialists in toxicology, epidemiology, medicine, air quality, water
quality and emergency response pianning.

¢ Phase 2 will focus on potential impacts to air, water, land and food quality and how
these may relate to public health through the following four tasks:

o Task 1: Information Collection and Issues Identification — jurisdictional scan of
past and current studies and related reports — to be completed by spring 2013.
o Task 2: Completion of the Human Health Risk Assessment — fo be completed

by late fall 2013.
o Task 3: Review of Regulatory and Policy Frameworks — will be completed by

winter 2013/14.
o Task 4. Recommendations for Monitoring and Managing Health Impacts — will

be completed by spring 2014.
¢« Task 1 of Phase 2 was completed but is under review as extensive comments were
provided on its methodology.

Phase 3
o Phase 3 will report back to the public and stakeholders on the findings and any
recommendations for improvement that may be appropriate.

» At this point in time there is no indication when Phase 3 will commence or the costs
associated with that phase.

CONTACT: Ines Piccinino, AAADM
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BRIEFING NOTE

ISSUE: The North East Air Monitoring Project

KEY MESSAGES:

L

Initiated in June 2012, the North East Air Monitoring Project (Project) is a
multi-year phased partnership between the Provincial government, the
Oil and Gas Commission (OGC), and oil and gas industry operators in
northeast BC, proposed over three years

The Project’s primary purpose is the establishment of an air monitoring
network that will collect ambient air quality data in response to concerns
about the potential influence of ongoing oil and gas sector operations on
air quality in the region.

A Stakeholder Advisory Group (SAG) has been formed to provide advice
on the locations for three continuous monitors and a plan for more
extensive monitoring to be undertaken in the next phase of the project.
A project coordinator has been hired to oversee the installation and
operation of monitors, provide information and guidance to the
stakeholders, and respond to public enquiries about the project.

It is expected that the ambient air quality data collected through this
initiative may be used to facilitate future studies however it is outside of
the expertise of the SAG to provide interpretation of data in regards to
human health or environmental effects.

BACKGROUND:

The government of BC has been actively monitoring air quality in the northeast for the
past twenty years. Rapid growth in the oil and gas industry has led to concerns over
the potential impact to air quality. In response to this concern, the Ministry of
Environment (MOE), the Ministry of Heaith (MOH), the Ministry of Energy, Mines and
Natural Gas (EMNG) and the OGC, established a working group in November 2011
to re-evaluate the air monitoring program in the northeast and to ensure that there is
adequate air quality information for public health and poliution management.

In late fiscal 2011/12, the working group contracted the Clean Air Strategic Alliance
(CASA) in Alberta to develop an air monitoring implementation plan for the northeast
that draws on the experience of the CASA airshed management model.

Using recommendations from CASA and ministry partners, the working group
developed a three year phased air monitoring and community engagement proposal
to the Canadian Association of Petroleum Producers (CAPP) and government
partners. CAPP was supportive of the approach and agreed to partner with
government in the proposed initiative and committec S17

S17
In July 2012, MOE identified organizations and individuals that could contribute to the
Project through participation in a Stakeholder Advisory Group (SAG).
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¢ The SAG provides advice and information relevant to the:
o geographical scope of the project;
o criteria for the site of rural based monitors;
o poliutants to be monitored; and
o sharing information with the public.

¢ The membership of the SAG is comprised of:

o Peace River Regional District 4 members
o Industry Representatives 3 members
o NE Health Advisory Committee 2 members
o Peace River Regional Cattlemen’s Association 1 member
o BC Grain Producers Association 1 member
o Treaty 8 Tribal Association 1 member
o Citizen Representative 2 members

o Government agencies that support the SAG include the OGC, Northern Health
Authority, and the Ministry of Agriculture. EMNG’s role was to initiate the Project and
facilitate industry engagement and now provides oversight to ensure outcomes.

s Atits March 2013 meeting, the SAG identified Phase 1 priority regions for the location
of three continuous monitoring stations that will monitor meteorological, sulphur
dioxide and hydrogen sulphide. The three location areas are:

o North: Doig River/Buick/Cecil Lake;

o South: Groundbirch- Progress (McLeod School)/Sunset Prairie/Arras/Fellers
Heights/Stuart Lake; and

o Farmington/Rolla/Tupper/South Dawson.

¢ The three monitoring stations {o be deployed in Phase 1 are currently being built in
Prince George prior to deployment. To date the cost of the monitoring equipment and
shelters is in excess of $200k. A contract has been awarded to outfit the trailers; this
includes installing and bench testing the equipment ($55k) prior to deployment. The
same contractor will deploy and operate the equipment for the first six months.

¢ The intent of the deployment of monitors in Phase 2 is to collect data that will assist in
understanding the state of air quality across the region. It was agreed at the SAG
that the deployment of passive monitors is a reasonable and cost effective method of
collecting data that will provide monthly and annual averages of pollutant loadings
across the region. Pollutants under consideration for collection include: sulphur
dioxide, volatile oraanic comoounds and/or the subset known as BTEX. hvdroaen

sulphide.

S.13,S.17

¢ The SAG also recommends that a pilot project be developed io test out new
monitoring instruments that are based on electro-chemical technology. These
instruments can be co-located with instruments aiready used by MOE to check their
performance. The new instruments are inexpensive and provide a form of continuous
data. An evaluation on the reliability and performance of this instrumentation will be
completed after the initial deployment of the instrumentation before recommendations
are made for further deployment.

CONTACT: Ines Piccinino, A/ADM
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BRIEFING NOTE

ISSUE: Community Engagement in the Oil and Gas Sector

KEY MESSAGES:

« Community engagement is needed to build understanding and
acceptance for oil and gas industry activities in northeastern BC — what is
commonly referred to as “social license to operate”.

« The oil and gas industry has identified community engagement as an
important factor in the sector’s long term success.

S17

BACKGROUND:
What is Community Engagement?

+ EMNG defines Community Engagement as the development and maintenance of a
working relationship between the Government of British Columbia and individuals or
groups in a community.

« Community engagement covers a broad spectrum of approaches ranging from simple
information sharing (“We will keep you informed”) to more in-depth collaboration ("We
will work with you to ensure that your concerns and aspirations are reflected in
decision making”).

Why is Community Engagement Important for the Oil and Gas Sector?

e The upstream (exploration and production) oil and gas sector has a substantial
presence in a small number of communities concentrated in northeastern BC.

¢ The nature of oil and gas development — compulsory access to private land and the
load placed on local infrastructure by industrial activity — has led to a strained
relationship between the oil and gas industry and communities in the northeast.

¢ EMNG has undertaken a range of community engagement initiatives over the years
to improve the relationship between the oil and gas industry and local communities
and to build understanding and acceptance for industry’s activities. These efforts
included dedicated groups within EMNG working with communities in Service Sector
development (thus creating local jobs and training opportunities) or the now defunct
North East Energy and Mines Advisory Committee — NEEMAC.

» Budget limitations, organizational changes and staffing constraints have restricted
community engagement activities to very limited current initiatives.
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Local Government Engagement

EMNG provides local governments with the opportunity to comment on the potential
disposition of individual tenures in their area as part of the pre-tenure referral process.

The Ministry also periodically meets with local government to discuss tenuring and
development trends in their areas. The last extensive set of these meetings took
place in June of 2012.

Landowner Engagement

EMNG has also recognized a need to engage with landowners directly affected by oil
and gas development.

The Province entered into a memorandum of understanding with the Peace River
Regional District to establish a BC Farmers Advocacy Office (BCFAO) in
January 2010.

The BCFAO was established as an 18 month pilot project located in Dawson Creek.

The role of the BCFAO was to:
o Collect and disseminate information on agriculture and land use related to ol
and gas development:;
o Assist in exploring and resolving problems between industry and landowners;
o Emphasize facilitation, negotiation or mediation; and
o Provide an effective independent gateway to existing services that address the
concerns of rural residents.

The original term of the BCFAO was extended by a year to allow it to continue
operating while an evaluation of its effectiveness was undertaken.

The review of the BCFAO determined that some revisions to the delivery model were
needed but that the office served a valuable purpose in northeastern BC.

Both the Province and the Peace River Regional District have committed funding to
allow the continued operation of the BCFAO.

The BCFAO is delivered by a contracted service provider. The contract is managed
by the Peace River Regional District.

Given the recommendations put forward in the review of the BCFAO a decision was
made to re-tender the service delivery contract rather than extend the existing service
provider. Following issuance of a Reqgest for Proposals, no qualified proposals were
received and the BCFAOQ is currently not operating. The Peace River Regional
District is reviewing options for continuing with a service provider.

Future Approaches to Community Engagement

The oil and gas industry has encouraged EMNG to take a more active role in
community engagement, including the potential to use models that have been
successful in other jurisdictions, like:

o The Synergy Model (Alberta} involves creation of a local not-for-profit society
composed of representatives from the community, the oil and gas industry
operating locally, as well as the provincial regulator. These parties come
together to address areas of mutual concern and support community and
stakeholder engagement by coordinating information on a website and hosting
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conferences. Synergy groups are jointly funded by industry and government
agencies.

o The Penn State Model (Pennsylvania) involves close coordination between
community groups and a local academic institution with the goal of identifying
information gaps and conducting research to answer community questions
about energy development.

S13

CONTACT: Ines Piccinino, A/AADM
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BRIEFING NOTE

ISSUE: National Energy Board Process and Applications

KEY MESSAGES:

The National Energy Board (NEB) is an independent federal agency that
regulates aspects of Canada’s energy industry. The purpose of the NEB
is to regulate interprovincial and international pipelines, energy
development and trade in the Canadian public interest.

Applications are made to the NEB for any of the activities that the NEB
regulates. Decisions on these applications are made in a similar way to
civil court decisions. For major applications, the NEB holds oral public
hearings (see Attachment 1).

To eliminate duplication and promote a coordinated approach to achieve
environmental assessment efficiencies, the BC Environmental
Assessment Office (EAQ) and the NEB entered into an Equivalency
Agreement in 2010. This agreement states that the EAO will accept the
NEB'’s environmental assessment of a proposed project as an equivalent
assessment. Without this agreement, a project would have to be
reviewed under BC's Environmental Assessment Act.

There are several ways to participate in a NEB hearing process. Parties
can choose to participate as an Intervenor (Attachment 2), as a
Government Participant (Attachment 3) or parties can submit a letter of
comment. Depending on the issues in the hearing, registering as a
Government Participant or an Intervenor can result in active participation
by parties or a less active monitoring role.

In the NEB hearing process, there are multiple decision points and
deadlines for participation. Active intervention in the hearing process
requires significant resources including support for analysis and legal
counsel.

BC'’s participation/involvement in NEB hearings related to oil and gas
projects is strategically coordinated by the Oil and Gas Major Projects
Team chaired by the Ministry of Energy, Mines and Natural Gas (EMNG).

The outcomes of this NEB process includes government working
together and representing public interests, responsiveness and timely
action, consistency and efficiency of decision making, improved quality of
input, and representation of provincial interests.
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BACKGROUND:
o The NEB regulates the following parts of the energy industry:

Q
C
C

Q

construction and operation of interprovincial and international pipelines;

traffic, tolls and tariffs of interprovincial and international pipelines;

construction and operation of international and designated interprovincial power
lines;

export and import of natural gas;

export of oil, propane, butane, ethane and electricity; and

oil and gas activities on frontier lands and offshore areas not covered by
federal/provincial management agreements.

¢ Notices of project applications and hearing notices are typically sent by the NEB to
EMNG and to various executive and staff who have previously registered with the
NEB on other hearings or issues. Notification is also frequently sent to the Minister of
Justice and any other ministry that the NEB deems might be a party of interest to the

issue.

o The decision making process for NEB hearings involves the gathering of evidence
from various line ministries and agencies depending on the issues, the nature of the
application and their level of involvement in the review process. Report out and
approvals for direction may vary depending on the nature and complexity of the
application. In some cases when it is only applicable to EMNG, Ministerial approval
may suffice and in other cases it may be extremely complex requiring Cabinet
approval.

¢ In January 2013, the Natural Resources Board of Deputy Ministers instructed the
EMNG to reconstitute the former Oil and Gas Major Projects Team as a strategic
senior management level interagency team to develop policy direction and facilitate
information sharing related to major oil and gas projects and NEB initiatives.

s Currently, BC is involved in several NEB Hearings with Intervenor status
(see Attachment 4).

CONTACT: Ines Piccinino, A/ADM
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NATIONAI ENERGY BOARD - Analysis Process

Internal to
EMNG
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for NEB Process
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Aftachment 2

NATIONAL ENERGY BOARD PROCESS (Intervenor}

Application
‘ Anatysis by
I EB Team, /ﬁ_ 1
§ ! . Monitor ey N =
| 4 enito 1
Hearing | ‘
| info Requesis NO Repiy to Cross Firal
Ordler Issuted | NG |
by NEBwith / Intervenor = Application. 1 Lo TR Info Requests —» Examinafion [—»: Argument —
Develop possible NG Evidence possibte Possible |
pracess iSSUES, o
 timefines | options, Dacision o o
consultation participate Repiy o lefo -
ok info Requests . g Cross i Final
mﬂj Itf}e ntervenor paphcation —-») Evidence % Requestson [—» o ‘ Argumer! -
ministries Bidence | |7 [T

Letterof i
B \ Comment '5 End
ﬁe;uty M[mstem e
[ ADM Working

Q ommittee? /

Must register lo be considered & Party and receive 1 complimentary copy of the transeript (same as Government Participant)

Considered a Pary and receives alt documentation relaling to the review {same as Governmant Participant)

Can submit a partion of avidenca oratly at the community hearings, must request parmission of the Panel

Ability to submit written evidence (same as Govemment Parficipant); can ot be questioned if no evidence is submitted

Ability to submit written information requests to the Propanent on the Application {same as Government Parficipant), and on evidence to other Intervenars and Govemnment Participants
witfout prior Pang! approval

Can pe questioned on evidence during final hearings by the Panel, Praponent and other intervencrs; Govammant Participants must recaive Pane! Approvat

ALty 1o question the Propanent, and ether intervenars 2t the final hearings on evidence; require pricr approvai of Panal to question Government Participants
Can submit motiens and make submissions en motions {(same as Government Participant)

Can ask the Proponent quastions outside the NEB procass (same as Govamment Participant)

Can make final argument during the final hearings {same as Government Participant)

aa e e =

«w w ow e
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Anglysis by
NEB Team
Manitor e Erd
Y Covemment mﬂ;;ﬂ:ﬁ? —». NO —> Irbllfgf?:;z;?s bpgf;r:ti?;actgssﬁ Argn:r:':eal —»  End
| Partici| i o
?::f;gp icipant possible Eyidence NO Evidenge by Pane! possinle
pptions, Becisicn to .
\ﬁ{ i ;{19 Application a4 Examination Argument
ministries Evidence
£nd

RTRTETR TS e % e e

Must register 1o be considered a Party and receive 1 compiimentary copy of the transcript (same as Intervenor)

Considered a Party and receives all documentation refating to the review {same as Intervenor)

Can onfy obsarve ai community hearings

Abifity to submil written evidence (same as Intervenor); can be questionad by Panel even if no written evidence is submitted

Abifity to submit writters information requests 1o the Proponent on the Application {same as inlervenor); on evidance requires Panel permission to Infervencrs and other Govemment Participants

Can be questioned on evidence during final hearings by the Panel (same as Intervenor); other Partiss must receive Panel approval
Abffty to question tha Proporent at (e final hearings on evidence (2ame as Intervencr); raquire prier appraval of Panel to question Intervenors and other Government Participants

Can submit motions and make submissions an meticns (same as Intervenor)
Can ask the Proporsnt questions outside the NEB process (same as Intervencs}
Can make final argument during the final hearings (same as fntervenor)
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Status

No written evidence, submltted
Information Requests and cross
examined Enbridge

Preparing for written argument
(May 31, 2013) and oral argument
(June 17-29, 2013) phases of the
Final Hearings

Written evidence submitted, BC
cross examined, and final argument
presented

Hearings concluded Dec 3, 2012
Reasons for Decision released
March 27, 2013 - the NEB approved
multi-year fixed tolls, did not
approve the Alberta System
Extension (ASE). Positive outcome
for BC who opposed the ASE.
TransCanada conducting an open
season to covert part of the Mainline
to crude oil service

No Information Requests, evidence,
cross examination or final argument
Comments submitted on certificate
conditions -
Recommendation report issued

Jan 30, 2013, NEB recommended
that a Certificated be issued for the
Chinchaga Section of the line.
However, the NEB recommended
that a Certificate should not be
issued for the Komie North Section

S16

No Information Requests, evidence,
cross examination or final argument
Decision released Fel 2013

Most Applicants were required to
submit revised cost estimates by
April 16, 2013 with Board
requested applicant-specific and
pipeline specific information
Subject to the Board's specific
directions for revisions the Board
approved the Applicants' cost
estimates as filed
Alliance is appealing the decision °

June 2013
Attachment 4
.. ‘Hearing Name |58 " Description ¢ F0 Lead
Enbridge Northern $6 bzlhon pro-]ect which includes two 1 172 km Enbridge
Gateway Pipelines pipelines, extending from near Edmcmton o Secretariat
Project Kitimat, in the same right-of-way. About 670 km | (Deputy Minister
crosses British Columbia. Project includes 10 of Agriculture
pump stations, 7 in British Columbia, and anew | lead)
marine terminal at Kitimat with two ship berths
and 14 tanks for storage of o1l and condensate
with a potential for 2 additional tanks.
TransCanada To implement a proposed restructuring of EMNG
Pipelines services and folling on TransCanada’s Mainline
Restructuring pipeline system (Mainline), the TransCanada
Proposal and Alberta System (Alberta System) and the
Mainline Tolls TransCanada Foothills System (Foothills
System). Producers, Alberta and BC opposed the
Alberta System Extension proposal which would
transfer costs of the Mainline to the NOVA gas
system.
Komie North Authorization to construct and operate the EMNG
Extension (NOVA Northwest Mainline Komie North Extension.
Gas Transmission The proposed Project would be an expansion of
Ltd. (NGTL)) portions of NGTL’s existing Alberta System in
northeastern BC and northwestern Alberta. The
Komie North Section, approximately 97 km pipe
located 110 km north of Fort Nelson beginning at
the proposed Fortune Creek Meter Station and
proceeding in a southeasterly direction to a tie-in
point on the Horn River Mainline (Cabin Section)
near the Encana Cabin Gas Plant.
Abandonment Cost— | Group 1 companies applied for approval of their | EMNG
Estimates Filing — cost estimates for abandonment funding.
Group I companies Abandonment in place vs. 100% pipeline
removal.
Landowners are requesting 100% removal.
Oil and Gas Division BN: 12
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i S Projeet a0 Deseription o Lead o £ Status -
“hevron Canada Chevron has apphed fora Pnonty Destination EMNG Hearings commenced
riority Destination Designation (PDD) under the existing Tariff as an March 26, 2013
Designation uncommitted shipper. A PDD would see space No information Requests, evidence
on the Trans Mountain Pipeline reserved for the or cross examination
needed shipment of crude to the Refinery. Final argument submitted April 15
Chevron must demonstrate that it cannot secure stating that local, economic, social
other sources of crude in an economic way. and environmental factors are
matters of public interest to be
considered by the Board in
determining a PDD.
Approval of the transportation service to be EMNG Hearings concluded March 22, 2013

Kinder Morgan Trans
Mountain Pipeline

provided and the toll methodology to be used on

BC did not cross examine or present

Part IV Toll the Trans Mountain pipeline in the event a future final argument
Methodology on planned expansion of the system is approved by
Expanded System the NEB.

The Kinder Morgan Trans Mountain Pipeline Expansion facilities application will be of a similar
nature to the Enbridge Northern Gateway Pipelines Project currently undergoing NEB hearings,
and will require extensive government participation, coordination and support.

Project -+ |0

= Description

=Lead

Kinder Morgan Trans
Mountain Pipeline
Expansion (facilities)

Proposed $5 4 b;Ihon plan to proceed with
twinning the existing 1,150 km pipeline within
the existing right-of-way, where possible, from
Edmonton to Vancouver. Increase existing
capacity of 300,000 bpd to 890,000 bpd,
approximately 980 km on new pipeline, dual line
operation, adding new pump stations, increasing
number of storage tanks, expanding Westridge
Marine Terminal in Burnaby, and increasing
existing capacity between Burnaby Terminal and
Westridge Marine Terminal.

TBD

i Status

S13
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BRIEFING NOTE

ISSUE: Oil and Gas Major Projects Team

KEY MESSAGES:

BC's role and responsibility in major oil and gas development projects
requires a strategic and coordinated approach. Based on lessons
learned from the National Energy Board (NEB) hearings on Enbridge’s
Northern Gateway Pipelines Project, establishment of a strategic team
that focuses on policy needs, information sharing and NEB hearings is
critical.

The Oil and Gas Major Projects Team (OGMPT) is seen as government
working together in coordination on policy development related to oil and
gas activities. This approach results in improved responsiveness, timely
action, consistency and efficiency of decision making on policy
development. This approach provides an avenue for improved
information sharing amongst ministries and agencies.

The team provides coordination and improved quality of provincial input
on projects to the NEB while ensuring Provincial interests are
represented and BC’s economic, social and environmental values are
given due consideration.

BACKGROUND:

Pipelines have raised several policy issues for both provincial and federal
governments. If the objective is to maximize returns to the province from both the
construction and operation of pipelines, then the full implication and impacts of the
lines need to be coordinated. This coordination assists in:
o Maintaining BC competitive edge in a global market.
o Coordinating at the regional and Victoria level, and the Qil and Gas
Commission is critical to permitting and approvals.
o Ensuring strategic timely coordination BC's position and participation in
National Energy Board (NEB) federal project reviews will be critical.
o Coordinating First Nations issues, the degree of consultation needed and
coordination of consultation with federal agencies among provincial agencies is
paramount to the success or failure of the line.

In order to ensure integration, in January 2013 the Natural Resources Board
instructed the Ministry of Energy, Mines and Natural Gas (EMNG) to reconstitute the
former OGMPT with a mandate to consider policy areas, as well as NEB direction,
related to oil and gas development.

Decision making regarding policy development and provincial involvement in NEB
hearings have been made on a project by project basis. Each project undergoes a
separate although similar process for information gathering, sharing, analysis and
decision making. Lack of a pre-determined process could result in less than optimal
coordination and understanding of timelines, roles and responsibilities. it is important
for BC to have consistent, coordinated review processes.
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o The OGMPT will have the ability to:

1.

serve as a forum for ensuring timely access to government officials to resolve
policy, procedural and other issues that arise with respect to oil and natural gas
projects,

2. share information amongst ministries and agencies;
3.
4. focus on Government’s efforts to maximize the realization of economic benefits

coordinate NEB projects; and

from the construction and operation of oil and natural gas projects.

+ The OGMPT membership consists of Executive Directors responsible for oil and gas
from the following ministries/agencies:

o]

00000000

EMNG, Oil and Gas Division (Chair);

EMNG, LNG Task Force;

Aboriginal Relations and Reconciliation;
Environment;

Environmental Assessment Office*;

Forests, Lands and Natural Resource Operations;
Jobs, Tourism and Skills Training;

QOil and Gas Commission*;and

Transportation and Infrastructure.

*+  Cannot provide policy advice or position on projects. Attendance is for technical support.

CONTACT: Ines Piccinino, A/AADM
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BRIEFING NOTE

ISSUE: Enbridge Northern Gateway Pipelines Project

KEY MESSAGES:

The review of the proposed Enbridge Northern Gateway Pipelines Project
(NGP) falls under federal jurisdiction of the National Energy Board (NEB)
since it crosses provincial borders. The NEB review process is being led
by a three member Joint Review Panel (JRP).

BC has been actively participating with Intervenor status in the JRP
process that began on May 6, 2011. Direction on BC'’s involvement in
this process is being coordinated through an Enbridge Secretariat. The
Qil and Gas Division of EMNG provides support to this cross-ministry
team.

The Questioning Phase of the hearings began in Edmonton on
September 4, 2012, Prince George on October 9, 2012, and in
Prince Rupert on December 10, 2012, and conciuded on May 1, 2013.

BC through Ministry of Justice (JAG) legal counsel cross examined the
NGP hearing panels as follows:

o Edmonton: on the financial liability of NGP and its partners for spill
response and restoration as well as details regarding liability
insurance and plans for full environmental restoration in the event of
a spill. This included the scope of NGP’s liability and insurance.

o Prince George and Prince Rupert: on terrestrial and marine spill
prevention and response, and on the commitments NGP has made
to exceed regulatory standards for spill response and tanker safety,
the use of rescue and escort tugs as well as crew training. The
commitments included increasing the wall thickness of the pipeline,
increasing the frequency of inspections, installing dual leak-
detection systems and 24/7 staffing of pump stations in remote
locations.

There are two remaining hearing phase:

o Written Argument — deadline May 31, 2013; and

o Oral Argument — June 17-29, 2013 in Terrace, BC
The JRP process will be completed at the end of 2013 with a
recommendations report submitted to the Governor in Council. Itis
anticipated that the final decision by the federal government will be made
three months following the submission of the recommendations report
(April 2014).
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BACKGROUND:

Project Scope

s On June 19, 2008, Enbridge Inc. reactivated its proposed $6 billion NGP which
inciudes two 1,172 kilometre pipelines, extending from near Edmonton to Kitimat, in
the same right-of-way. About 870 kilometres crosses BC. The NGP application was
submitted to the NEB on May 27, 2010.

« The Proponent is Northern Gateway Pipelines Limited Partnership (Proponent) and
was formed under Alberta law to design, develop, construct, own and operate the
NGP. The Partnership includes Enbridge Inc. as a limited partner, and Northern
Gateway Pipelines Inc. as general partner.

+ The NGP would consist of:

o a 36 inch line carrying 525,000 barrels per day (bpd) of condensate diluted oil
from the Alberta oil sands for export offshore;

o a 20 inch condensate east line carrying 193,000 bpd of imported condensate
(used to dilute oil for transport);

o fen pump stations, seven of which would be situated in BC; and

o a new marine terminal at Kitimat with two ship berths and 14 tanks for storage
of oil and condensate with a potential for two additional tanks.

Project Benefits for British Columbia as Identified by NGP

s Jobs:
o Construction: Up to 4,100 person years of on-site direct employment.
o Annual operation: 78 person years of direct long-term employment. (52 Kitimat;
2 Terrace; &5 Tumbler; 7 Burns Lake; and 12 Prince George).

« $165 million tax in revenues during construction and $1.2 billion over 30 years of
operation.

« Property tax revenue of $28.5 million annually ($855 million over 30 years).

Project Risks to British Columbia

+ The NGP continues to draw strong opposition from First Nations and environmental
organizations regarding the potential for terrestrial and marine oil spills, construction
impacts, tanker traffic, and the link between oil sands and climate change.

Federal Review Process

¢ The NGP falls under the federal environmental review process since it crosses inter-
provincial borders (BC/Alberta). NEB regulates the process known as a JRP. The
JRP review process began on May 6, 2011, and is currently in the Final Hearings
Written Argument phase which allows parties to express views and opinions on the
NGP, persuade the Panel to recommend approval or denial, make a case on the
relevance and weight of any evidence on the record, comment on the draft conditions
and suggest additional conditions.

¢ The JRP hearing process is expected to conclude on June 29, 2013, with the
JRP recommendations report submitted to the Governor in Council on
December 29, 2013.
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The NGP does not require an environmental assessment under the BC
Environmental Assessment Act because the BC Environmental Assessment Office
(EAO) and the NEB signed an Environmental Assessment Equivalence Agreement
on June 21, 2010 allowing the EAO to accept an NEB-led review and
recommendations as equivalent to a provincial environmental assessment (see
Attachment).

On June 29, 2011, the Province of BC registered as an Intervenor in the JRP
process. Direction on BC's involvement in this process is being coordinated through
an Enbridge Secretariat (Secretariat) led by the Deputy Minister of Agriculture
(formerly Associate Deputy Minister, EAO) which includes participation by legal
counsel from the Ministry of Justice and staff from the Ministries of Energy, Mines and
Natural Gas; Forests, Lands and Natural Resource Operations; Environment;
Aboriginal Relations and Reconciliation; Transportation and Infrastructure; the EAO;
and others as required. The Secretariat lead is responsible for providing regular
updates to the Natural Resources Board of Deputy Ministers and seeking direction
from the Deputy Minister to the Premier.

During the JRP process, BC, through JAG legal counsel:

o Submitted Information Requests to the Proponent.

o Written evidence was not submitted.

o A Letter of Comment was not submitted — doing so would have meant that BC
would lose its Intervenor status.

o Questioned the Proponent during the Questioning phase of the Hearings
regarding the financial liability of the Proponent and its partners as well as
details regarding liability insurance and plans for full environmental restoration
in the event of a spill, and terrestrial and marine spill response and prevention.

The Questioning Phase of the process concluded on May 1, 2013. The JRP will then
move into the Final Argument Phase of the Hearings which are scheduled as follows:
o Written Argument deadline: May 31, 2013.
o Oral Argument: June 17-29, 2013.

The 2012 Federal budget announced simplifying environmental reviews for major
projects, including the NGP. The JRP must present its recommendations report to
the Governor in Council no later than December 31, 2013. The JRP has advised that
their recommendations report will be submitted on December 29, 2013.

It is anticipated that the final decision by the Governor in Council will be made three
months following the submission of the recommendations report (April 2014).

BC Requirements

On July 23, 2012, the provincial government released a policy paper entitled,
“Regquirements for BC to Consider Support for Heavy Oil Pipelines.” It sets out five
requirements that must be met for BC to consider support of any heavy oil pipeline
projects including the NGP.

As set out in the policy paper, the following requirements must be established:

1. Successful completion of the environmental review process;

2. World-leading marine oil spill response, prevention and recovery systems for
BC's coastline and ocean to manage and mitigate the risks and costs of heavy
oil pipelines and shipments;

3. World-leading practices for land oil spill prevention, response and recovery
systems to manage and mitigate the risks and costs of heavy oil pipelines;
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4. Legal requirements regarding Aboriginal and freaty rights, and provide
First Nations with the opportunities, information and resources necessary to
participate in and benefit from a heavy-oil project; and

5. B.C. receives a fair share of the fiscal and economic benefits of a proposed
heavy oil project that reflects the level, degree and nature of the risk borne by
the Province, the environment and taxpayers.

ATTACHMENT:

Naticnal Energy  Office national w Enﬁr@ﬂmen{al
Board det i CrATRIR
o @ [énergie S22 Assessment Office

ENVIRONMENTAL ASSESSMENT EQUIVALENCY AGREEMENT
PARTIES:

NATIONAL ENERGY BOARD
(“NEB™)

AND

ENVIRONMENTAL ASSESSMENT OFFICE OF BRITISH COLUMBIA
{(“EAO™)

WHEREAS certain Projects are subject to the National Energy Board Aet and also may
meet or exceed thresholds established pursuant to the British Columbia Environmental
Assessment Act, S.B.C. 2002, c. 43 (*BCEAA™);

WHEREAS the Parties wish to promote a coordinated approach to achieve
environmental assessment process efficiencies with respeet to such Projects;

WHEREAS sections 27 and 28 of the BCEAA allow the British Columbia Minister of
Environment to enter into an agreement regarding any aspect of environmental assessment with
Canada or its agencies, boards or commissions and provides for accepting another party’s or
Jjurisdiction’s assessment as being equivalent to an assessment required under the BCEAA;

WHEREAS any assessment ot a Project pursuant to the Narional Energy Board Act
would take into account any conuments submitted during the assessment process by the public
and Aboriginal peoples; and,

WHEREAS the Minister’s section 27 powers have been delegated to the Executive
Director of the EAO.
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National Energy  Office national ?Kﬁ Environmental
Board de l'énergie i A
S Assessment Office
NOW THEREFORE:

1. Inthis Agreement,

“Project” means a project that constitutes a reviewable project under British
Columbia’s Reviewable Projects Regulation, B.C. Reg. 370/2002, including but
not Himited to:

i. an electric transmission line;
. atransmission pipeline;
i, an off-shore oil or gas facility,
iv. anatural gas processing plant; or,
v. anenergy storage facility;
as defined in the Reviewable Projects Regulation, where the Project also requires

a decision on whether or not to approve the Project pursuant to the National
Energy Board Act.

o

EAOQ accepts under the terms of this Agreement that any NEB assessment of a Project
conducted either before or after the effective date of this Agreement, constituies an
equivalent assessment under sections 27 and 28 of the BCEAA.

3. The BCEAA and the regulations enacted under it, are deemed to be varied in their
application to or in respect of Projects subject to this Agreement to the extent necessary
10 accommodate this Agreement, and the Projects to which this Agreement applies do not
require assessment under the BCEAA and may proceed without a8 BCEAA cettificate.

4. The Parties agree to develop a joint strategy to enhance the exchange of information
related to proposed Projects covered by this Agreement. The NEB will notify the EAO on
receipt of an application for a Project that would potentially be covered by this
Agreement, and subsequently of any NEB decision on whether or hot to approve the
Project.
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National Energy  Office national m EHVEE‘OIIH}EHE&[
Board de I'énergie T
¢ ik Assessment Office

5. This Agreement is not to be interpreted in a manner that would fetter the discretion of
statutory decision-makers. Projects covered by this Agreement must still obtain all
applicable British Columbia provincial permits or authorizations.

6. Either Party may terminate this Agreement upon giving 30 days written notice to
terminate to the other Party. The termination of this Agreement will not affect the
acceptance of equivalency for any Project that has received a decision on whether or not
to approve the Project pursuant to the National Energy Board Act prior to the date of
termination.

7. EAQ and NEB will post this Agreement on their respective public websites.

8. 'The Parties agree that, effective the date below, this Agreement replaces and supersedes
the agreement executed by the Parties as of November 26, 2008.

THIS AGREEMENT is dated for reference the MQ/ wall day of %jf«uM’ ] , 2010.

SIGNED:

Y f/& .

If{ .
/ étan Caron
Chair and CEQ
NATIONAL ENERGY BOARD

\.
Mazure
Fyecutive Director

ENVIRONMENTAL ASSESSMENT OFFICE
PROVINCE OF BRITISH COLUMBIA

CONTACT: Ines Piccinino, A/ADM
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BRIEFING NOTE

ISSUE: Kinder Morgan Trans Mountain Pipeline Expansion

KEY MESSAGES:

On April 12, 2012, Kinder Morgan Canada Inc. (KMC) announced its plan
to expand the Trans Mountain pipeline system from near Edmonton to
Vancouver.

in June 2012 , KMC commenced an estimated two-year Aboriginal,
landowner and stakeholder engagement process.

KMC plans to file its application with the National Energy Board (NEB) in
October 2013.

Where required, the NEB will conduct an assessment of the expansion
plans. Provincial agencies and the public will have opportunities to
participate.

BC's participation in NEB Hearings related to oil and gas projects is
strategically coordinated by the Oil and Gas Major Projects Team chaired
by the Ministry of Energy, Mines and Natural Gas (EMNG).

BACKGROUND:
Project Scope

Kinder Morgan Canada Inc. (KMC), a wholly owned subsidiary of Kinder Morgan
Energy Partners L.P., owns and operates the Trans Mountain (TMX) pipeline system
which has been in operation since 1953. Since that time, the pipeline capacity has
been increased a number of times by twinning parts of the line and adding associated
facilities.

Today TMX transports approximately 300,000 barrels per day (bbls/d) of various
crude products some 1,150 kilometres from Edmonton, Alberta to marketing terminals
and refineries in central BC, the Greater Vancouver area, and the Puget Sound area
in Washington.

On April 12, 2012, KMC announced it will proceed with its proposed plans to expand
the existing TMX system. KMC's TMX expansion project would increase the capacity
of the pipeline from 300,000 bbis/d to 890,000 bbls/d.

The preliminary scope of the project includes:
o capital costs of approximately $5.4 billion;

o twinning the existing pipeline within the existing right-of-way;

o 980 km of new 36-inch diameter pipeline, approximately 580 km in BC;

o potentially 11 new pump stations, 7 located in BC;

o potentially 21 new storage tanks at existing facilities in Edmonton (6), Sumas
(1) and Burnaby(14); and

o potentially three new loading berths (currently existing berth will be removed

once new ones are built), plus one new utility berth at Westridge Marine
Terminal in Burnaby.
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in May 2012, KMC completed an “Open Season” call for commercial interest in
shipping firm volumes of oil through the proposed expanded TMX pipeline. KMC
received firm 20-year term binding commercial commitments from a diverse group of
existing and new shippers for 708,000 bbis/d. The remaining 182,000 bbls/d will be
set aside for spot market sales.

Project Activities

KMC has held 37 public meetings in 30 communities across BC and Alberta

(27 meetings in 22 communities in BC) from September 2012 to January 2013.
These meetings provided the public with an opportunity to meet project staff, learn
about the proposed expansion and provide input. More than 2,200 people attended
the sessions (over 2,100 in BC) and many others participated online. KMC aiso heid
58 meetings (48 in BC) between project team members and stakeholder groups that
included meetings with community leaders and elected officials to get their input and
perspectives.

The top areas of interest and concern included the engagement process and
activities, marine tankers and the impacts of increased tanker traffic, oilsands
development and global warming, pipeline safety, spills and emergency response
both on land and at sea, routing of the proposed pipeline, and socio-economic
benefits and impacts of the project. KMC has stated that expansion would only
marginally increase tanker traffic through Port Metro Vancouver. TMX-related traffic
currently accounts for three percent of traffic through the port.

KMC’s engagement plans for 2013 include a mix of online and in-person opportunities
to continue to share information and seek input on studies, route options, project
description, etc.

The TMX expansion folling application was filed with the NEB on June 29, 2012,
Public hearings were held February 12-22, 2013, and a final decision is expected May
2013.

Project Next Steps

Next steps announced by KMC are as follows:

o June 2012 to Spring 2014 — continued First Nation/Aboriginal groups,
landowner and stakeholder engagement, undertake pipeline routing, traditional
knowledge studies, environmental and socio economic assessments.

o October 2013 - following NEB decision on tolling (expected May 2013), file a
facilities application with the NEB for approval to construct the pipeline
expansion.

o 2014 to 2015 — once the review process begins, under the new Federal
environmental review for major projects the NEB recommendation report is due
to the Governor in Council within 15 months, the final Federal decision will take
approximately three months.

o 2016 to 2017 — pending approval, proposed construction to commence.

o 2017 — proposed start date for operations.
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BRIEFING NOTE

ISSUE: Kitimat Refinery

KEY MESSAGES:

Kitimat Clean Lid. is proposing to plan, construct and operate a new
state-of-the-art oil refinery in Kitimat, to be in operation by 2020.

The projected capital cost of the proposed refinery is $16 billion, with an
additional $6 billion for an oil pipeline, $2 billion for a natural gas pipeline,
and $1 billion for new ocean-going tankers.

The proponent estimates a workforce of 8,000 will be required for five
years of construction and approximately 3,000 workers will be directly
and indirectly employed by the refinery once in operation.

Navigant Consulting Inc. (Navigant) was contracted by the Province to
conduct a preliminary technical assessment of the proposed refinery
project. The report found that building a refinery on the coast of BC has
economic merit and should be seriously considered.

BACKGROUND:

The proposed refinery would process up to 550,000 barrels per day (bpd) of diluted
bitumen from the Alberta oil sands delivered by pipeline or by rail. It would produce
eight petroleum products, including 240,000 bpd of diesel, 100,000 bpd of gasoline,
and 50,000 bpd of kerosene (aviation fuel).

The projected capital cost of the proposed refinery is estimated at $16 billion. The
refinery would likely be accompanied by a $6 billion oil pipeline, a $2 billion gas
pipeline, and may require an additional $1 billion for new ocean-going tankers that
would carry value-added products.

The refinery would be built on a 3,000 hectare site in the Dubose industrial site in the
Kitimat Valley halfway between Terrace and Kitimat and would also include a natural
gas cogeneration facility onsite to provide steam and electric power.

During the five year construction period, it is expected that a workforce of 6,000 would
be required. Direct employment for the operation of the proposed refinery is
estimated at approximately 1,500 full time equivalent jobs with another 1,500 contract
jobs to support the operations and maintenance.

The proposed refinery will require an environmental assessment under Part 2 of the
Reviewable Projects Regulation pursuant to the BC Environmental Assessment Act.
A Project Description was submitted to the British Columbia Environmental
Assessment office in September 2012.

On April 20, 2013, Kitimat Clean Ltd. announced that it had signed Memorandums of
Understanding (MOUs) with the Industrial and Commercial Bank of China (ICBC).
The MOUs state that ICBC will be the Chinese financial advisor to Kitimat Clean Ltd.
and will cooperate in the financing of the proposed project.
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+ The Province commissioned Navigant to conduct a preliminary technical assessment
of the proposed refinery project. One of the key objectives of the study was to
estimate the economic performance of the refinery in light of contraction of the
industry in the United States. Navigant was asked to:

o prepare a technical review, including an estimate of the likely economic
performance of the refinery; and

o compile an assessment of the Asian fuel supply/demand balance and whether
the output from Kitimat — diesel, gasoline, jet fuel and other refined products -
could be sold profitably to customers in four Asian countries (namely China,
india, South Korea and Japan).

» The Navigant report was publicly released on March 19, 2013.

Navigant Report Key Findings

« Navigant found that building a refinery on the coast of BC has economic merit and
should be seriously considered by the government of BC. The report finds that such
a refinery would provide incremental long-term economic benefits to the region,
compared to export of unfinished feedstock.

¢ If configured carefully and managed properly, the refinery would generate sustainable
margins that otherwise would be lost to Asian purchasers of Canada’s oii sands
production.

¢ It was also recommended that the proponent select a design for Kitimat that would
make it capable of manufacturing fuel products for a myriad of countries around the
Pacific Rim.

CONTACT: Ines Piccinino, A/ADM
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BRIEFING NOTE

ISSUE: Net Public Benefit Analysis of Asia-Pacific Energy Market
Diversification

KEY MESSAGES:

« Under the NWP, the three Energy Ministers of BC, Alberta (AB) and
Saskatchewan (SK), identified market diversification as a top priority for
the energy industry in Western Canada.

S16, S17

Background:

S16, S17
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S13, S16, S17

ATTACHMENTS:
Appendix 1: Net Benefit Analysis of Asia-Pacific Energy Market and West Coast Access

CONTACT: Ines Piccinino, A/AADM
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BRIEFING NOTE

ISSUE: Petroleum and Natural Gas Tenure Disposition and
Management Process

KEY MESSAGES:

« There are three types of petroleum and natural gas (PNG) tenure issued
by the Petroleum and Natural Gas Titles Branch (PNGTB) of the Oil and
Gas Division.

« PNG tenure is acquired by industry through Crown dispositions, which
are monthly scheduled competitive sealed-bid auctions.

« All requests for posting of tenure at Crown dispositions are subject to a
pre-tenure review that may result in some parcels not being put forward,
being reconfigured, or deferred for possible disposition at a later date.

« The Minister has the right to reject any and all bids received. This power
is delegated to the Executive Director, PNGTB.

« The PNGTB is responsible for the ongoing management of active
tenures, including annual rent collection, lease selection from drilling
licences, applications for term extensions, and management of the zone

designation system.

BACKGROUND:

s A petroleum and natural gas (PNG) tenure grants time-limited rights to Crown-owned
subsurface resources.

o The PNGTB is responsible for issuing and managing PNG tenures on behalf of the
Province, ensuring that Crown-owned PNG resources are managed for the benefit of
all British Columbians.

+ Once tenure has been issued, the tenure holder does not have the authority to
conduct any activities on the land (e.g. well drilling). The tenure holder has the
exclusive right to the subsurface resource and the right to apply to the Oil and Gas
Commission for well-drilling permits and other surface activities related to the
exploration and development of PNG resources, such as road and pipeline
construction.

Types of Tenure

¢ There are three types of tenure issued by the PNGTB under the Peifroleum and
Natural Gas Act (the Act). Each type of tenure grants a specific set of rights and sets
out the obligations of the tenure holder and the circumstances under which the
tenure can be extended or converted to another type of tenure. '

o Leases provide the exclusive right to produce petroleum and natural gas. They
are acquired by the successful bidder at a Crown disposition or selected from
permits and drilling licences. Lease terms are five or ten years depending on
location.
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o Drilling licences provide the exclusive right to explore for petroleum and
natural gas by drilling wells. They are acquired by the successful bidder at a
Crown disposition. Dirilling licence terms are three, four or five years depending
on the parcel location.

o Permits also provide the exclusive right to explore for petroleum and natural
gas by drilling wells. All permits have a term of one year and may be renewed
annually, contingent on the completion of work requirements, up to four or
seven times depending on the classification of the permit. Unlike drilling
licences, only a portion of a permit can be converted to a lease and the
remainder must revert to the Crown.

Tenure by the Numbers

« The PNGTB currently manages more than 13,000 PNG leases and more than 750
PNG drilling licences, covering over 8.5 million hectares.

o There are currently no active PNG permits in the Province. Permits are rarely
requested for disposition. The last permit issued through a Crown disposition was in

2006.

s British Columbia’s natural gas production occurs from the Western Canada
Sedimentary Basin that underlies the northeastern part of the Province. Natural gas,
not oil, is British Columbia’s predominant form of hydrocarbon resource.

For further information on the PNGTB's tenure disposition and management processes,
see Appendix 1.

ATTACHMENTS:
Ministerial Authorities under the Pefrofeum and Natural Gas Act and Regulations

CONTACT: Ines Piccinino, AJADM
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Appendix 1

Tenure Disposition Process

Posting request/pre-referral review: An oil and gas company sends the PNGTB a

legal description of a tenure parcel they would like posted in an upcoming Crown

disposition. The PNGTB runs a comprehensive initial check to determine:

o if there is pre-existing tenure in the posting requested,

o if the posting has already been requested,;

o if there are known issues with the surface lands that would prevent the parcel's
availability for tenure, such as parks or caribou habitat; or

o if there is overlap with lands that have existing First Nations issues, such as
resource review areas or treaty land entittement areas.

If a posting request passes this review, it proceeds to the next step in the disposition

process.

Pre-tenure referral: Before posting a parcel for disposition, the PNGTB consults

with First Nations, local governments and other provincial ministries to identify any

concerns that these groups have with the proposed disposition.

Finalization and assessment of sale parcels: Once the pre-tenure referral

process has been concluded, the PNGTB analyzes the comments it has received on

the parcel and decides whether:

o to post the parcel for disposition;

o to post the parcel for disposition with caveats affixed to the title to address
concerns raised by First Nations and governments;

o to defer disposition of the parcel until further consultations have taken place; or

o not to offer the parcel for disposition.

Additionally the PNGTB:
o publishes (electronically and in the BC Gazette) notice of the parcels available in
the monthly Crown disposition;

o sends notices to any landowners whose properties sit above the rights being
offered for disposition; and

o conducts an assessment of each parcel included in the upcoming Crown
disposition to estimate the potential revenue from each sale to inform the
Executive Director, PNGTB during the disposition adjudication.

Monthly rights disposition: Once per month, the PNGTB conducts a disposition of
the parcels that it has posted for sale. Sealed bids are received by the branch up
until noon on the day of the sale. The PNGTB then reviews the bids received to
determine the successful bid for each parcel. The PNGTB may choose not to
dispose of a parcel if the bids received for a parcel are not consistent with current or
historic bidding trends or do not represent good value to the Province given the
geological potential of the parcel. Accepted bids are deposited into the Province's
Consolidated Revenue Fund on the day of the sale (see note on deferred revenue for
additional information on treatment of bonus bid revenues).

Tenure issuance: Following the monthly rights disposition, the winning bidder for
each parcel is issued a title for the oil and gas rights in the location described in the

public sale notice.
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Tenure Management Process

Annual rent collection: The Province charges a per-hectare annual rent for
tenures. The PNGTB manages collection of this rent (along with cancellation of title
in cases of non-payment).

Title management: Tenure holders routinely buy, sell or trade tenure amongst
themselves. The PNGTB keeps up-to-date records of which company holds which
tenures. These records are publicly available. Tenure holders often borrow money
to finance their operations using their oil and gas titles as collateral. The PNGTB will
record certain types of financial instruments as an encumbrance against a PNG
tenure — improving liquidity for tenure holders and providing a sense of security for
their creditors.

Lease selection from drilling licences: To gain the right to produce from a drilling
licence, drilling licence holders must drill earning wells, which provide credits that can
be used to select leases. The PNGTB assesses lease selection applications made
by tenure holders to:

o ensure that the wells drilled qualify as "earning wells”,
o verify the lease-validation credits earned by the wells; and

o track which rights are fransferred to the new lease and which remain with the
driling licence.

Applications for term extensions: A variety of term-extension opportunities exist
for tenure holders. The PNGTB receives applications for term extensions from
tenure holders. Some extensions of tenure term are available automatically with the
payment of a higher level of rent at the end of a tenure’s term. Some applications
require the PNGTB to verify the tenure holder's eligibility for an automatic

extension (for example to complete drilling a well over the expiry of a tenure), while
others are at the discretion of the PNGTB (for example extension of a tenure where
activities have been delayed due to a Provincially-mandated planning process).

Lease continuation applications: At the end of the term of a lease, the tenure
holder may apply to have eligible spacing areas continued. The PNGTB reviews
lease continuation applications to determine whether the tenure holder has met the
requirements set out under the Act to have their lease continued past its primary
term. The review can include analysis and interpretation of geological information
provided by the tenure holder and other information held by the PNGTB.

In some cases, a lease continuation application is not successful. When this
happens, a company will often seek to negotiate a program of work which would
resuit in a subsequent lease continuation. The PNGTB is responsible for negotiating
these programs of work with tenure holders and monitoring their implementation.

Management of the Crown Reserve: The PNGTB is responsible for the
management of the Crown Reserve of oil and gas. This includes the designation of
geological zones and surface spacing areas that form the spatial basis for
management of oil and gas tenures. [t also includes tracking which rights are
currently available for tenure and managing the return of tenured rights to the Crown
Reserve. This can happen at the expiry or cancellation of tenure, at the point of
conversion from a drilling licence to a lease, or with the application of zone-specific
retention at the end of a lease’s primary term.
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Ministerial Authorities under the

Petroleum and Natural Gas Act and Regulations

Table 1 — Ministerial Authorities under the Petfroleum and Natural Gas Act

Section | Description
1 | Designation of director and division head
3 | Authorization of expenditure for roads to facilitate exploration and/or
development of petroleum and natural gas
4(1) | Authorization of employees to enter a location to examine or inspect for the
purposes of the Act
42(4) | Determination on appeal of classification of permits
52(2) | Forced lease selection from permit when petroleum discovered
60 | Requirement to submit a development plan; requirement to drill on a lease
65.1(1) | Creation of regulations respecting other than normal spacing in an area of
the province
66 | Designation of other than normal spacing for a natural gas well
68 | Forced pooling order
72 | Withdrawal of Crown Reserve from disposition and approval alternative
disposition {minister and LGIC)
72.1 | Appointment of Royalty Administrator
76 | Location and type of books and records that must be kept
78 | Agreement establishing royalties different than those outlined in the
Regulations
111 | Approve production from a permit or drilling licence
114 | Entry into a unitization agreement on behalf of the government
115 | Order to unitize operations
119(5) | Disposal of assets vested in the government when property is not removed
from the location of tenure by the end of the period specified.
119(B) | Use of proceeds from asset disposal to settle claims against property or
owner
121 | Order survey of a lease
122 | Designation of geological and geophysical reports as confidential
127(1) | Designation of a storage area (recommendation to LGIC)
130 | Lease of a storage reservoir
133(3) | Exemption from application of all or part of a regulation (when provided for in
the regulation)
133.1 | Limit on the total amount of production from a well, field or pool (by
regulation)
135 | Canceliation of title
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Table 1.1 - Ministerial Authorities under the Petroleum and Natural Gas Act
Delegated to the Executive Director, Petroleum and Natural Gas Titles Branch

Section

Description

37(c)

issuance of permits with unusual dimensions

41

Issue or refusal to issue permits

465(1)

Approval of unusual grouping radius for work on permits

47(4).(5)

Extraordinary extension of permits

49(b)

Approval of request to reduce permit area

51(b)

Lease application requirements

53

{ssue or refusal to issue a lease

55(7)

Approval of unusual lease dimensions from permit

64

Surrender and re-issue of a lease

71

Disposition of Crown rights

Table 2 — Ministerial Authorities under the Petroleum and Natural Gas Act’s
Drilling Licence Regulation Delegated fo the Executive Director, Petroleum and
Natural Gas Titles Branch

Section

Description

2(4)

Acceptance or refusal of an application for tender

3(1)

Setting the form of a drilling licence

3(5.1)

Extension for delay in drilling

3(5.3)

Extension for coalbed gas project

4(5)

Splitting gas spacing areas for a petroleum well when converting to a lease

Table 3 — Ministerial Authorities under the Petroleum and Natural Gas Act’s
General Regulation

Section

Description

5(1)

Encouraging efforts o unitize

5(5)

Instructions for a well to be shut-in upon non-compliance with a unitization
order

Page 2 of 2
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BRIEFING NOTE

ISSUE: Oil and Gas Revenue Forecasting

KEY MESSAGES:

The Oil and Gas Division (OGD) of the Ministry of Energy, Mines and
Natural Gas (EMNG) is responsible for preparing five-year oil and natural
gas royalty revenue and land sale revenue forecasts and coordinating the
Ministry’s complete revenue forecast that includes the Columbia River
Downstream Benefits and miscellaneous mining receipts.

Forecasts are prepared three times per year in January, July and
October for Treasury Board Staff (TBS) of Ministry of Finance who use
and publish these revenue forecasts in the Province’s Budget and First
and Second Quarterly Fiscal updates. See Table 1 in Attachments.

Timing for when the next full revenue forecast is required will be set
following the May 2013 election. Ht is anticipated that an updated
revenue forecast will be required to support a new provincial Budget (as
a second Budget forecast is typically prepared in alf election years).

The Royalty Administrator (Assistant Deputy Minister (ADM) of the Qil
and Gas Division) and Deputy Minister review and approve the revenue
forecast, prior to submission to TBS.

The volatility of natural gas prices is the most significant cause of
uncertainty in natural gas revenue forecasting. To reduce this
uncertainty, EMNG tracks multiple private sector price forecasts and
calculates an average of those forecasts for use in provincial revenue
projections. See Table 2 in Attachments.

Oil and natural gas royalty revenue forecasts are produced by OGD staff

using models which combine forecast production, price forecasts and
applicable royalty rates and programs to forecast net royalty revenues.

BACKGROUND:

The OGD is responsible for submitting the Ministry’s five-year revenue forecasts for
oil and natural gas royalties, land sales , the Columbia River Downstream Benefits
and miscellaneous mining receipts.

This collective submission is provided three times per year to TBS, who publish the
high-level results of the forecast in the appendices of the Budget and the First and
Second Quarterly Fiscal update reports.

OGD prepares the oil and natural gas royalty and land sale forecasts. The Electricity
and Alternative Energy Division forecasts the Columbia River Downstream Benefits
and the Mines and Mineral Resources Division forecasts the miscellaneous mining
revenues.

Oil and Gas Division BN: 19 Page 1 of 4
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s OGD compiles the collective revenue report, checks for accuracy and consistency,
and summarizes the key forecast results. The Royalty Administrator (ADM of OGD)

and Deputy Minister review and sign off on the forecast prior to it being provided to
TBS.

S12, S13, S17

ATTACHMENTS:
Table 1: Page 125 of Budget and Fiscal Plan — 2013/14 to 2015/16
Table 2: Page 128 of Budget and Fiscal Plan — 2013/14 to 2015/16

CONTACT: Ines Piccinino, AIADM
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From Page 125 of Budget and Fiscal Plan - 2013/14 to 2015/16

Appendices 125
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BRIEFING NOTE

ISSUE: Deferred Revenue for Crown Disposition Bonus Bids

KEY MESSAGES:

« Almost all natural gas and petroleum rights in British Columbia are owned
by the Provincial Government. The private sector explores, develops,
produces and markets natural gas and petroleum through tenure
agreements with the Province. Interested parties request that natural gas
and petroleum rights owned by the Province be made available as
tenures in monthly dispositions.

» The Ministry of Energy, Mines and Natural Gas receives sealed bids and
awards tenures based on highest acceptable bids. This revenue is
collected monthly.

« Revenue deferral is a Generally Accepted Accounting Principle.

« It was implemented in 2004 as the revenue recognition method for bonus
bids received from Crown oil and gas tenure dispositions.

« The current deferral period is nine years — representing the average
lifespan of a tenure.

S17

BACKGROUND:

s Recognition of bonus revenue using deferral accounting allows for better financial
planning and streamlines the Public Accounts by spreading revenue across a number
of years to avoid spikes in the revenue stream.

S16, S17

S16, S17 British Columbia’s Auditor General,
Mr. John Doyle, reviewed the 2004 decision to defer tenure bonus revenue and he is
"strongly of the view that the accounting treatment that's currently being deployed is
appropriate.”

s A comprehensive analysis is done at the end of every fiscal year to justify the deferral
period. This analysis is reviewed by both the Auditor Generals’ Office and the Office
of the Comptroller General.

S17

» The Public Accounts reports Crown sale bonus revenue on the deferred basis for

both actual revenue collected and forecast values.

S17

CONTACT: Ines Piccinino, AIADM
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BRIEFING NOTE

ISSUE: Infrastructure Royalty Credit Program

KEY MESSAGES:

The Infrastructure Royalty Credit Program (Program) provides oil and gas
companies with an incentive to invest in roads and pipelines by reducing
future royalty payments directly associated with those projects by up to
50 percent of project costs.

The Program is designed to create jobs, encourage drilling and well
completion investment, generate new royalty revenue for the Crown, and
open up new areas in northeast BC for development.

The Program is an important contributor to BC'’s oil and gas sector
competitiveness by incenting industry capital investments that enable and
accelerate exploration and development of oil and gas resource, which
may not otherwise occur or would be delayed several years.

The Program also plays an important role in ensuring that sufficient
infrastructure is in place to produce and transport the natural gas that will
be required to meet increased demand for liquefied natural gas in
overseas markets.

As of March 31, 2013 the Program incented over $1.7 billion in new
capital investment for the construction of 78 new or upgraded roads and
129 new pipeline projects.

BACKGROUND:

The Infrastructure Royalty Credit Program was designed to address infrastructure
constraints that limit oil and gas exploration and development in BC; no similar
program exists in North America.

The Petroleum and Natural Gas Royalty and Freehold Production Tax Regulation
aflows for royalty deductions in connection with approved road and pipeline
infrastructure projects.

Rovyalty deductions create incentives for oil and gas companies to invest in the
resource roads and pipeline infrastructure required to support year-round upstream
(exploration and production) activities.

Through cost sharing partnerships with industry, the Province contributes up to

50 percent of the original cost estimate of an approved and completed road or
pipeline building project in the form of a royaity deduction.

All risks and costs in building the approved infrastructure projects rest with industry,
as royalty credits are not released until construction is complete and revenue
neutrality is achieved whereby incremental royalty revenue exceeds the royalty credit
amount.

Eleven installments of the Program have been implemented since 2004, totalling
$840 million in approved royalty credits.

Oil and Gas Division BN: 21 Page 1 of 2
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L

The 2012 installment of the program alone is expected to generate approximately
$260 million in new industry capital investment in BC.

A Request for Applications for the twelfth instaliment was issued on February 21,
2013 and closed on April 18, 2013. Forty-one project applications were received.
Ministry staff are currently undertaking a rigorous evaluation of these proposed
projects.

An increasing number of companies have begun {o apply for less than the maximum
50 percent allowed by the regulation in royaity deductions. Successful marketing
efforts by the Ministry, along with an increased understanding of the competitive
nature of the Program'’s application process, has encouraged companies to request
only the level of royalty deductions needed to make their projects economic.

The success of the Program is measured by the net incremental oil and gas revenues
generated to the Province that are directly associated with the projects approved
under the Program.

The Province averages a five-year return on investment of $2.50 per dollar of
royalty-credit released from wells drilled under the Program. This highlights the value
of the Program in creating new, incremental royalty revenue for the Crown.

Cumulative net incremental royalty revenue attributable to infrastructure projects
completed to-date totals $793.4 million as of March 31, 2013. This amount will
continue to increase over time as the wells drilled continue {o produce and new welis
are developed as result of the constructed infrastructure.

CONTACT: Ines Piccinino, A/ADM
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BRIEFING NOTE

ISSUE: Oil and Gas Rural Road Improvement Program (OGRRIP)

KEY MESSAGES:

The Oil and Gas Rural Road Improvement Program {Program) is a joint
initiative between the Ministry of Energy, Mines and Natural Gas (EMNG)
and the Ministry of Transportation and Infrastructure (MOT!).

This Program provides funding for improvements to public road
infrastructure in northeast BC used extensively by oil and gas companies.
These investments help to minimize seasonal road restrictions and
extend the winter drilling season for oil and gas exploration.

$169 million has been invested under the Program as of March 31, 2013
as an appropriation expenditure under the MOTI's budget.

An estimated $40 million has been allocated towards the program over
the next two fiscal years. No funds are committed beyond 2014/15.

The Program plays an important role in ensuring reliable year round
access on public roads to areas with oil and gas potential and as such
will help in supporting the upstream activity required to meet increased
demand for liquefied natural gas in overseas markets.

BACKGROUND:

Many public roads in northeast BC require upgrading to handle larger, heavier
vehicles associated with unconventional natural gas activity. Reliable, year-round
access to unconventional natural gas resources is essential for BC's upstream
development.

The Program was implemented in 2009/10 following the success of the five-year
Heartlands Oil and Gas Road Rehabilitation Strategy which concluded in 2008/09.

Under the Program, public roads are rehabilitated to improve travel safety for local
workers and residents, enable year-round drilling and production, attract oil and gas
investment, and support local community development.

Public roads are selected under the Program based on input from local residents, oil
and gas production potential, and development needs to facilitate growth in the
natural gas industry.

Since its introduction in 2009/10, the Program has involved 36 projects in northeast
BC covering 1,287 km of road improvements, including widening and strengthening,
regravelling, base repairs and dust suppression.

EMNG sponsored earlier instalments of the Program: $47 million per year for 2009/10
and 2010/11.

MOTI has sponsored the Program since 2011/12, allocating $30 million in new
funding for 2011/12, $45 million for 2012/13, and $20 million per year for 2013/14 and
2014/15.
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¢ MOTI has not committed to provide funding for the Program beyond 2014/15.

ATTACHMENTS:
Appendix 1: Delivered OGRIPP Program ($45 milflion) for 2012/13
Appendix 2. OGRRIP Program ($20 million) for Fiscal 2013/14

CONTACT: I[nes Piccinino, A/ADM
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Delivered OGRIPP Program ($45 million) for 2012/13

Project

Description

H97 Ft Nelson Gateway
intersection

Construct left turn slots, deceleration lanes and
signalization on Highway 97N at the intersection of the
Airport Connector Road in Fort Nelson

H77 Ft Nelson River Bridge

Develop conceptual design and cost estimate for
increasing load capacity of the Fort Nelson River Bridge
on Highway 77, north of Fort Nelson.

North Peace Side Road
Hardsurfacing

Pave various side roads including portions of Hilltop,
Rimrock, Charlie Lake South, Old Hope and 100 Street

Lookout.

North Peace Side Road
Gravelling

Gravel and brush along various side roads including
Altona Rd, Cecil Lake & Clayhurst area.

North Peace Dust Control

Apply dust control on various side roads impacted by the
oil and gas industry in the North Peace area, including
Altona Rd, Beryl Prairie Rd and Clayhurst Ferry 108 Rd.

Braden Road — Phase 3

Widen, strengthen and sealcoat 15 km of Braden Road.

South Peace Gravel
Program

Gravel and brush various side roads in the South Peace
area.

South Peace Side Road
Base Improvements

Minor base repair on various side roads as required to
address impacts from oil and gas industry in the South
Peace area

South Peace Dust Control

Apply dust control on various side roads impacted by the
oil and gas industry in the South Peace area.

Stewart Lake Road

Widen, strengthen and sealcoat 9.5 km of the Stewart
Lake Road, west of Dawson Creek.

South Peace Hardsurfacing

Sealcoat and/or pave various side roads in the South
Peace area.

Oil and Gas Preferred Route
— Bessborough Road

Design for intersection improvements at Mason Semple
and Bessborough Road and for 4.5 km of Bessborogh
Road to the intersection of Road 243.

H97 Corridor Improvement

Construct access improvements at Farmington on
Highway 97, north of Dawson Creek.

Oil and Gas Division
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OGRRIP Program ($20 million) for Fiscal 2013/14

Projects

North Peace Gravel Program

South Peace Gravel Program

North Peace Dust Control

South Peace Dust Control

Qil & Gas Preferred Route — Bessborough Rd Upgrade

Road 214 Sealcoat

H77 Liard km 0-42 Widening

Ft Nelson River Bridge Design

Blueberry Rd 139 Upgrade

FN Arterial & Old Alaska Highway Arterial HIPR

South Peace Side Road Repairs and Upgrades

Oil and Gas Division
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BRIEFING NOTE

ISSUE: Sierra Yoyo Desan Road

KEY MESSAGES:

« The Sierra Yoyo Desan (SYD) Road is an essential route for the
continued development of unconventional natural gas resources in the
Horn River and Cordova Embayment shale gas plays.

« The SYD Road project has been administered through a Public-Private
Partnership arrangement since 2004, with long term operation and
maintenance provided under a Concession Agreement with a private
company.

« The Ministry of Energy, Mines and Natural Gas (EMNG) is working with
the Ministrv of Transportation and Infrastructure (MOTI) to deliver

s17 in capital improvements to the SYD Road.

« This major upgrade, the SYD Road Upgrade project, is required to
support and accelerate shale gas development in the Horn River, which
represents the opportunity for significant future incrementai royalty
revenue.

« The SYD Road Upgrade project will also play an important role in
ensuring reliable year round access on public roads to areas with oil and
gas potential which will help support liquefied natural gas export
development.

« The SYD Road Upgrade project supports BC's oil and gas sector
competitiveness by enabling long term industry capital planning and
investment.

BACKGROUND:

¢ The 180 kilometre road, located north and east of Fort Nelson, provides the primary
access to the Horn River Basin and Cordova Embayment shale gas plays.

o The public resource road is operated by EMNG under a 99 year lease from the
British Columbia Transportation Financing Authority.

P3 Arrangement
¢ The SYD Road project is delivered through the first Public-Private Partnership (P3)
arrangement.

¢ Under the P3, a private partner funded a s21 capital road upgrade in 2004,
and is responsible for management and operation of the road under a 16-year
Concession Agreement.

e Cost for the capital improvements and ongoing maintenance of the road are covered
by fees collected from industrial road users, who are primarily oil and gas companies.

Oil and Gas Division BN: 23 Page 1of 2
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¢ The provincial contribution to the partnership is a royality deduction provided to
industrial road users, amounting to 50 percent of road use fees paid.

SYD Road Uparade proiect

S12, S17

s These SYD Road improvements will provide improved access to the eastern half of
the Horn River Basin, and over two-thirds of the distance into the Cordova
Embayment.

« SYD Road improvements have been completed from km 9.2 to km 40 on the road,
while construction is currently underway from km 61 to km 121. The section of road
from km 40 to km 61 is on hold due to budget pressures.

o The SYD Road Upgrade project is scheduled for completion in Fall 2014,

CONTACT: Ines Piccinino, A/ADM
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BRIEFING NOTE

ISSUE: Coalbed Gas Update

KEY MESSAGES:

« Due to low natural gas prices and high operational costs, coalbed gas
(CBG) development in the Province has become commercially unviable.

« BC CBG resource potential is estimated at 100 trillion cubic feet.
Industry has spent over $150 million in CBG in BC.

+ Advancing CBG development has faced challenges due to fluctuating
natural gas prices, and First Nations, community and environmental non-
government organizations (ENGO) concerns.

« Some CBG development has taken place in northeast BC, but production
has been shut-in, while projects in other others are limited or cancelled.

BACKGROUND:

Northern British Columbia

¢ In northeast BC two companies, Hudson’s Hope Gas Ltd., and Canadian Spirit
Resources Inc., began commercial production in December 2008 and June 2009,
respectively. In 2010, both companies shut-in their wells due to low natural gas
prices and high operating costs.

Shell Canada Ltd. and the Klappan

¢ In 2004, Shell acquired tenure in the Klappan coalfield of northwestern BC and drilled
three test holes 1o begin exploration for an estimated CBG resource of 11 trillion cubic
feet. In 2005-2006 Shell did not pursue its planned field program out of respect for
the Tahltan First Nation (Tahltan) and opposition from ENGOs. The Klappan tenure
area lies within Tahitan traditional territory and holds significant cultural and wildlife
values. It also contains the headwaters for the Skeena, Nass and Stikine Rivers and
is referred to as the “Sacred Headwaters” by ENGOs and First Nations.

¢ In 2007, Shell re-entered the area to conduct road work and environmental studies,
but faced continued ENGO and First Nation opposition. S12

S12

¢ On December 18, 2012, EMNG and Shell reached an agreement wherein Shell would
relinquish tenure and withdraw from the Klappan in respect of the Tahitan. The
Province announced it would not issue future petroleum and natural-gas tenure in the
area. S17, S21

S17,S21
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Southern British Columbia

In 2008, BP Canada Energy Company (BP) acquired tenure in the Crowsnest
coalfield through Order-in-Council following extensive public and First Nation
engagement and a comprehensive environmental program. BP drilled one
exploratory well near Sparwood in 2010. In July 2010, BP sold its BC assets
including the Crowsnest Mist Mountain CBG project to Apache Corporation (Apache).
In 2011 Apache received a permit for one well. Apache is continuing with the project
and on March 21, 2013 received approval, with conditions, from the BC Oil and Gas
Commission for a special project designation under section 75 wherein an area is
designated as a special project using innovative technology under the Oif and Gas
Activities Act.

in the Elk Vailey, Storm Cat Energy Lid. {(Storm Cat) has drilied over 20 wells. The
company was temporarily grandfathered to continue surface discharging produced
water from nine wells. OGC encountered problems with Storm Cat and its water
discharge. Storm Cat was issued an order to cease production by March 1, 2012 and
have complied by shutting-in their wells.

in 2007 Petrobakken Energy and Resources Ltd. (Petrobakken) re-initiated
community engagement on the drifling of two welis. After community members raised
concerns, Petrobakken agreed to delay drilling and EMNG extended tenure to
November 2010. Petrobakken has since surrendered their tenure.

Vancouver Island

S16, S22 expressed interest in CBG
development, but no progress has been made fo date.

CONTACT: Ines Piccinino, A/JADM
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BRIEFING NOTE

ISSUE: Offshore Oil and Gas

KEY MESSAGES:

There are no offshore oil and gas developments in BC.

With a moratorium on all offshore oil and gas activities off the BC coast,
no recent expressions of interest, and industry focussing on natural gas
development in known basins, the Ministry of Energy, Mines and Natural
Gas (EMNG) is not currently conducting any work on offshore oil and gas
development.

BACKGROUND:
s According to the Geological Survey of Canada, there are an estimated 9.8 billion

barrels of oil and 41.8 trillion cubic feet of gas located in sedimentary basins off the
coast of BC.

A federal moratorium on all offshore oil and gas activities was established in 1972.

The BC Energy Plan 2007 noted that, with advanced technology and positive
experiences in other jurisdictions, a compelling case existed for assessing BC's
offshore resource potential. Government worked with coastal communities,

First Nations, the federal government, environmental organizations and others to
ascertain benefits and address concerns associated with offshore oil and gas
development. Since that time natural gas development across North America has
changed dramatically. Industry investment is focused on shale and tight gas
development as it is much cheaper to produce and there is far less risk compared to
developing unknown basins off the shore of BC. Low prices for natural gas are a
further significant deterrent for expensive offshore exploration.

EMNG has not received any recent expressions of interest from industry for
development of offshore resources.
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BRIEFING NOTE

ISSUE: Integrated Petroleum Systems (IPS)

KEY MESSAGES:

» Crown petroleum and natural gas sub-surface rights are administered by
the Petroleum and Natural Gas Titles Branch (PNGTB) of the Qil and
Gas Division. This responsibility includes:

o issuing rights in an equitable manner;
o administering these issued rights; and
o collecting and accounting for revenues associated with these rights.

« Three information systems currently support PNGTB operations:

1. The Petroleum Titles System (PTS) administers the petroleum and
natural gas tenure registry.

2. The Petroleum Accounts Receivable System (PARS) tracks all
revenue and suspense entries and produces corresponding reports.

3. The Sales Parcel System (SPS) organizes data pertaining to
dispositions of Crown owned petroleum and natural gas rights.

+ Work is underway to update and integrate these three systems into an
Integrated Petroleum System (IPS) using current technology platforms.

BACKGROUND:
e Waork began on an IPS project in 2009.

» The project's objective is to update the existing PTS, PARS and SPS systems to use
current technology platforms and to ensure that it is able to be integrated and updated
in real time.

e Implementation of the new system will increase operational efficiency and provide an
efficient and stable platform for the monthly disposition of Crown petroleum and
natural gas rights carried out by the PNGTB.

e The IPS will extend the functionality of the current PNGTB systems to enable
improved service delivery to clients and increased administrative efficiency by
reducing the duplication of information input and information retrieval time.

» Changes to the Natural Resource Sector (central services) have resulted in significant
delays in the development of the IPS.

CONTACT: Ines Piccinino, A/ADM
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BRIEFING NOTE

ISSUE: Oil and Gas Commission - Roles, Responsibilities and

linkages to government policy

KEY MESSAGES:

The British Columbia Qil and Gas Commission (OGC) is a Crown
corporation and single-window regulatory agency, responsible for
overseeing oil and gas activities in the province including exploration and
development, pipelines and reclamation.

The OGC operates under the Oif and Gas Activities Act (OGAA) through
which it has responsibility for decisions under other natural resource
statutes for oil and gas purposes (specified enactment authorities).

The Minister of Energy, Mines and Natural Gas (Ministry) provides
Government’s direction to the Commission through an annual Letter of
Expectations that is to guide the OGC'’s activities.

Establishing oil and gas policy direction is the responsibility of the
Ministry.

BACKGROUND:

The OGC was created in 1998 as a Crown Corporation under the Oif and Gas
Commission Act and continued under the OGAA in 2010. The OGC is an agent of
the Crown and has offices in Victoria, Fort St. John, Fort Nelson, Dawson Creek and
Kelowna.

The OGC is responsible for the regulation of provincial oil and gas activities including
exploration and development, construction and operation of pipelines and facilities,
and reclamation upon completion of these activities. Inter-provincial or international
pipelines fall under the federal jurisdiction of the National Energy Board and are not
approved or regulated by the OGC.

The cost of operating the OGC is funded through the application of industrial fees and
levies on a cost recovery basis. Currently the OGC has 201 permanent employees.

As regulator, the OGC is also responsible for ensuring government’s obligations to
consult with First Nations have been met in relation to proposed oil and gas activities.

The purposes of the OGC as established in 1998 and continued under OGAA are to:
o regulate oil and gas activities and pipelines in BC in a manner that: fosters a
healthy environment, a sound economy and social well being; conserves oil and
gas resources; ensures safe and efficient practices; and assists owners of oil
and gas resources to participate equitably in the production of shared pools;

provide for effective and efficient processes for the review of applications;
encourage First Nation participation in processes affecting them;
participate in planning processes; and

undertake education and communication programs to advance safe and
efficient practices and the other purposes of the Commission.

C 00O
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The regulation making authority for OGAA is split between government and the OGC
Board. The OGC Board is responsible for developing regulations related to the
technical, operational and safety aspects of oil and gas activities. Regulatory powers
related to governance and authorities of the OGC, environmental requirements for oil
and gas activities to meet and penalties for contraventions of the Act are held by the
Lieutenant Governor in Council.

OGAA continued the responsibility of the OGC for specific decisions under the:
Environnmental Management Act; Forest Act; Heritage Conservation Act; Land Act;
and Water Act required by oil and gas related activities. These authorities are
commonly referred to as the “specified enactment authorities” of the OGC.

The OGC is governed by a three member Board, led by the Deputy Minister of the
Ministry of Energy, Mines and Natural Gas as Chair, the OGC Commissioner as Vice
Chair and a third member appointed by the Lieutenant Governor in Council.

The Minister of Energy, Mines and Natural Gas provides Government’s direction to
the Commission through an annual Letter of Expectations that is to guide the OGC’s
activities. The Ministry also has a Memorandum of Understanding which defines the
working relationship between both organizations and establishes annual priorities.

The specific accountabilities set for the OGC in the 2013/14 Letter of Expectations
are to

o continue to advance the governance renewal initiative, including proposals to
the Ministry for any legislative changes, to enable the implementation of a
modern and robust governance structure and governance practices;

o continue to develop and improve operational regulations to ensure BC
maintains a safe, effective and completive regulatory framework;

o collaborate with other government agencies, professional organizations and
learning centers to ensure a coordinated and value-based approach to natural
resource development and management;

o support the development of the northeast BC Shale Gas Hydraulic Fracturing
Water Strategy identified within the Natural Gas Strategy and cooperate with
Government in the refinement and delivery of the Province's regulatory
programs for the management and allocation of water resources; and

o support the BC Jobs Plan, BC’s Natural Gas Strategy and the Liguefied Natural
Gas (LNG) Strategy.

It is clear in principle that government makes policy and OGC takes and executes
policy as an agent of the Crown regarding oil and gas activities in the Province.

Areas of potential overlap emerge sometimes over clarity of roles of the Ministry,
other government agencies and the OGC in establishing policies or management
direction that have impacts on oil and gas activities, other sectors, the environment or
the public; and the communication and adoption of government policy to and by the
0GC.

CONTACT: Ines Piccinino, A/ADM
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Office of Housing and

Construction Standards

1. Purpose

Office of Housing and Construction Standards:
Well-housed people, safe buildings — a foundation for strong communities

The responsibilities of the Office of Housing and Construction Standards (OHCS) touch all
British Columbians through the universal need for shelter. Qur work affects a large segment of
our economy including construction, mortgages, real estate, strata corporations, renovations,
rental housing and subsidized housing. We strive to ensure that British Columbians have
access to safe, affordable and appropriate housing through market and non-market housing
policy and programs, building and safety policy and the development of technical codes and
standards, and services for landlords and tenants. QOur stakeholders are the citizens of British
Columbia and their representatives at all levels of government, First Nations, community
groups, non-profit societies, schools, service organizations, businesses and industry

associations. Key to our success is our ability to maintain strong, collaborative relationships

with stakeholders, partner agencies and other levels of government.

OHCS is responsible for administering all or part of 16 statutes pertaining to the housing sector
(see below), and provide oversight of and policy direction to the British Columbia Housing

Management Commission (BC Housing).

Assistance to Shelter Act

Building Officials Association Act
Commercial Tenancy Act

Community Charter (Section 9 in relation to
buildings and structures)

Fire Services Act (Section 47 {2} g and (h))}
Homeowner Protection Act (except Part 9)
Local Government Act (Section 692 and 693
in relation to Building Code and other
building regulations)

Manufactured Home Park Tenancy Act

Ministry of Lands, Parks and Housing Act
{Sections 5 {c), 8.1 and 10}

Rent Distress Act

Residential Tenancy Act

Safety Authority Act

Safety Standards Act

Shelter Aid for Elderly Renters Act

Strata Property Act

Special Accounts Appropriation and Control Act
(Sections 9.3 [Housing Fund]

Office of Housing and Construction Standards

Page10f13




NGD-2013-00001
Page 151 of 186

June 2013 The Ministry of Natural Gas Development Information Binder

2. Context

This morning, almost every person in British Columbia woke up in a home and the nature of
that home will impact their day.

If their housing is temporary, they will spend the day worrying where they will sleep tonight.
If the quality seems substandard, they will worry whether their family is safe.

If they are getting older, they will worry how long they can stay at home and where they will go
next.

if they are on a low income, they will worry whether their rent will increase and force them out.
Landlords will worry whether they will be able to keep their buildings full and manage repairs.
Builders worry about increasing costs, fluctuating demand, and shortages of skilled workers.
Employers worry their employees will not find housing that is affordable in their community.

Regulators worry about the increasing complexity of building construction, potential liability
and the risk of not getting it right.

Housing advocates worry that despite our best intentions too many people are continuing to
fall through the cracks.

Workers want technical equipment and systems to be safe.

Our role is to make housing less of a worry for all British Columbians.

We bring predictability, certainty and create a forum where compiex problems can be solved.
We help those in immediate need and provide a range of options to those in need of greater
security and stability.

We continue to rethink the way we regulate to make homes safer, healthier and green.

We stimulate the economy through a robust construction industry and economic
competitiveness.

We provide fair systems to help citizens and industry resolve their disputes in a predictable and
efficient way.

Facts:

o Almost 100,000 households currently benefit from affordable housing programs each
year, accounting for approximately six percent of all housing in the province.

e The building construction sector in British Columbia accounts for approximately
3.4 percent of direct Gross Domestic Product. It directly employs more than 72,000
people

¢ A third of households in British Columbia rent (over 50 percent in the City of
Vancouver).

Office of Housing and Construction Standards Page20f13
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+ The Residential Tenancy Branch hear 20,000 disputes each year, freeing Small Claims
and British Columbia Supreme Court from deciding claims for compensation or
possession. Affordability is a major concern and our rental stock is aging and in need of
repair.

We face considerable challenges and meet each one with passion, innovation and
commitment.
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3. Priorities

The Office of Housing and Construction Standards provides leadership, effective regulation and services to promote buildings that
are safe and housing that meets the needs of all British Columbians.
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4. Branch Descriptions
4.1 Residential Tenancy Branch (RTB)

About one third of British Columbians live in rental housing. Rental housing is a critical option
for people looking for alternatives to home ownership. Many people live in rental housing
because they cannot afford to own their homes; some live in rental housing because they are

new to a community, in the midst of transition, or prefer ¢ =
Residential Tenancy Branch

Front-line services throughout
relations and well functioning tenancies are critical both British Columbia to support successful

to the tenants who want safe and secure housing, and to residential tenancies — including
education about tenant and landlord

busi rights and responsibilities, and the
usinesses. adjudication of tenancy disputes

The Residential Tenancy Branch (RTB) is responsible for %Ieadmg to final and binding dECiSions'J

administering the legislative framework that guides

tenancies. This mandate impacts people at a fundamental level; at times determining whether
someone will have a home or not, whether much needed repairs to a rental building will be
completed, or whether landiords can carry out their businesses such as collecting rent from
tenants who are repeatedly late. The tenancy legislation also has far-reaching implications for
the rental housing sector by encompassing matters pertaining to rent control, “renovictions”,
and administrative penalties for serious offences.

to make investments elsewhere. Healthy tenant-landlord

landlords who have an interest in operating viable

With sole authority to hear landlord and tenant disputes, the RTB has a significant
administrative justice role. Each year, the RTB settles about 20,000 disputes through its quasi-
judicial tribunal, part of the civil justice system. The Branch provides a cost-effective and timely
forum for resolving disputes, freeing the Courts from hearing about 20,000 claims each year.

The RTB also provides front-line information services to British Columbians on their rights and
responsibilities under the tenancy legislation. Landlords and tenants are encouraged to
understand and fulfil their responsibilities. Through knowledge and communications, landlords

and tenants avoid disputes.

In its strategic oversight role, the RTB collaborates with major tenant and landlord stakeholder
associations to ensure that its policies and process are transparent, fair, consistently applied,
and support the effective regulation of residential tenancies.
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4.2 Housing Policy Branch

Housing prices in British Columbia are among the highest in Canada. We have the highest
proportion of condominiums and multi-family housing and demand for rental and subsidized
housing continues to increase. At the same time, our existing housing and rental

accommodation stock is aging and in some cases is >~ =
poorly maintained. High housing prices create increasing Housing Policy Branch
pressure on households across the housing market. Policy development including:

. . ) . homelessness, affordability for
Thg Ho‘u‘smg Pol:cy‘Branch {HPB) focus is to increase the renters and owners, strata
availability of housing options that meet the needs of properties and Aboriginal housing;
jow-to-moderate income individuals, vulnerable regulatory amendments;
populations, and changing demographics. The branch intergovernmental relations; and,
works to enhance the suppiy and condition of the market oversight of BC Housing.
rental and social housing stock as well as access to Ny o
effective and affordable dispute resolution for strata
owners.

HPB delivers key housing services for government including: policy and legislation, strategic
planning, stakeholder and citizen engagement, evaluation and research.

The Branch manages a wide range of housing relating to:

¢ how market and non-market housing meets citizen needs;

s health of the housing industry; and

s housing and supports for vulnerable residents including people who are homeless,
people with disabilities, women and children leaving abusive situations, seniors and
Aboriginal people.

Delivery of our strategic services requires the branch to develop and maintain relationships
with other ministries, federal, Aboriginal and local governments, citizens, consumer groups,
business, industry and non-profit sectors on a wide-range of housing related programs, policies
and initiatives.

Another key function of the branch is to provide oversight and policy direction to BC Housing as
per the Ministry of Lands, Parks and Housing Act. (BC Housing is the Crown Corporation which
delivers social housing, homeless programs, transition housing and programs for market
housing such as the Homeowner Warranty program in the Homeowner Protection Office).

The branch is also responsible for the Strata Property Act which provides the governance
framework for 27,000 strata corporations and nearly one million British Columbians living in
residential stratas. In addition to residential stratas, there are also commercial, industrial and

mixed stratas.
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4.3 Building Safety and Standards

Increasing complexity of the housing and construction sectors raises the potential for safety
issues, disputes and the need for education and training. Building is becoming more complex —
alternative solutions to traditional building approaches, including the province’s focus on the

increased use of wood in building construction - - N
are pushing the boundaries of our current Building Safety and Standards
!:)uilding, fire .araq plun‘1bing codes. As well, in our Policy and technical analysis feading to the
increasingly litigious times, there are fewer development of building regulations including
inspections of buildings under construction. the BC Building, Plumbing and Fire Codes;
The Building and Safety Standards Branch (BSSB) management of the provincial governance

maodel for the safety of technical equipment
and systems, including adoption of current
codes and standards and cooperation with the
BC safety Authority to continuously improve
the system. p

manages a broad range of legislation and
regulations that affects the everyday lives of
British Columbians. The demands for services that
are progressive and that keep up with the rapid
pace of change are high, whether they are for A,
clarity and efficiency for code users; a clear, easily
understood, or speedy resolution to a dispute; or, a home that meets an individual’s needs and

budget.

The branch is responsible for:

e Governance of aspects of the building and safety regulatory system and the built
environment

e Stewardship of the development and application of codes and standards such as the
BC Building Code, the BC Fire Code and regulations under the Safety Standards Act

BSSB provides policy and technical advice on and manages issues related to building and public
safety, including:
e fire protection; structural design; heating, ventilation and air-conditioning; plumbing;
accessibility; and energy and water efficiency in buildings
o electrical and gas services; elevating devices; boiler, pressure vessel and refrigeration
systems in buildings; and ski lifts and amusement rides
e regular updates and revisions of the BC Codes

The Branch has led several government initiatives that strengthen the economy and allow
flexibility and innovation within the building regulatory system, including the Wood Strategy
and new energy efficiency requirements for new homes and businesses. BSSB has been a major
participant in several cross-government priority projects including the Wood Innovation and
Design Centre and Built Environment Tomorrow.

The branch plays an advisory role in provincial, national and territorial committees and working
groups and works with other agencies involved in building and safety such as:

e liaison to the BC Safety Authority
¢ liaison to the Homeowner Protection Office, a branch of BC Housing
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s secretariat to the Building Code Appeal Board, British Columbia’s building code dispute
resolution body
e secretariat to the Safety Standards Appeal Board
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5. Key Accomplishments and Opportunities

SPHERES OF INFLUENCE

The Office of Housing and Construction Standards covers a broad range of interrelated areas
that are rooted in serving the needs of citizens, and the roles of government and the private
market. At the highest level, we face a series of simply stated but complex public policy
tensions which are steeped in the spheres of social policy, built environment and administrative
justice. Presented below are OHCS accomplishments and opportunities organized by these
spheres, which are further discussed in this package.

ADMINISTRATIVE JUSTICE SPHERE:
OHCS contributes to the administrative justice sector of the justice system including:

* The Residential Tenancy Branch (RTB)
e Strata governance [Housing Policy Branch (HPB) responsible for]

Accomplishments

e Implemented LEAN to address inefficiencies with the administration of dispute resolution
services. Improvements are reducing bureaucratic redundancies such as drastically cutting
down on the number of steps involved in transactions to support positive customer
experiences and reduced wait times.

» |evied the first-ever administrative penalty against a Surrey landlord with a track-record of
serious and deliberate non-compliance with the Residential Tenancy Act and orders.
An agreement was reached and as a resuit, the landlord is making significant structural
repairs to his building.

e Published the company names of commercial landlords in decisions posted online.
This change supports the Province’s Open Government strategy and its commitment to
modernize and improve service delivery through the provision of open information.

» Introduced an expedited process for landlords to regain possession of a rental unit when a
tenant hasn’t paid rent, called the Direct Request Process. This process is a faster, more
efficient method for resolving disputes of this nature.

¢ Provided a cost-effective and timely forum for resolving tenant-fandlord disputes by
presiding over approximately 20,000 hearings annually.

Opportunities

.
S13

¢ Modernize and streamiine Residential Tenancy Branch business processes to meet
increasing service delivery pressures and evolving citizen expectations for timely, smart,
and efficient services. Opportunities include self serve, web based tools as the primary way
to access information and services to resolve disputes earlier and reduce reliance on formal

adjudication.
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s Strengthen the current administrative penalties framework to address serious, deliberate

and persistent contraventions of the Residential Tenancy Act.

SOCIAL POLICY SPHERE:

Housing shapes our health, keeps us safe, influences our access to employment, and influences
our economic well-being.

Accomplishments {since 2001}

Approved 21,000 new units of affordable housing of which 18,000 units have been
constructed.

Established homeless outreach programs in 60 communities.

Created the Class 3 Supportive Housing property assessment class which reduces property
taxes to a nominal amount for supportive housing projects.

Spent $209 million to acquire and renovate 51 buildings in 16 communities to preserve
affordable housing stock.

Devolved 4,200 Aboriginal housing units from BC Housing management to Aboriginal
Housing Management Association (AHMA).

Spent $177 million for upgrades to existing social housing.
Opened emergency shelters 24/7 to link individuals to health services and housing.

Doubled the number of emergency shelter beds from about 800 in 2001 to more than
1,600 today.

Introduced the Rental Assistance Program {RAP) which helps working families pay rent
each month and has supported almost 21,500 families in private market rental units.

Operate temporary extreme weather sheiters that open when weather conditions warrant
an extreme weather alert during the winter months. The weather conditions that will
trigger an alert are predetermined by each community according to local circumstances
(more than 2,200 temporary spaces in 33 communities).

Established the Assistance to Shelter Act which enables police officers to take a person who
is at risk of harm due to extreme weather to an emergency shelter if they refuse to go
voluntarily, to ensure their safety.

Signed the Investment in Affordable Housing agreement with the federal government from
2011-2014.

Expanded the Shelter Aid for Elderly Renters {SAFER), a rent supplement program, to better
meet the housing needs of fow-income seniors.

Improved financial accountability under the Strata Property Act. The province has made
depreciation reports mandatory and changed regulations to better protect rentals in
stratas.
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[ ]

Developed legislation and public support for the new Civil Resolution Tribunal to resolve
strata disputes outside of the court system.

Opportunities

Move forward to update the provincial housing strategy, Housing Matters BC. A refreshed
strategy will build on successes achieved, and address gaps that have emerged where
citizens, particularly low to moderate families, need further government support to stay

housed and healthy.
s.13

Extend BC Housing’s borrowing capacity in order to leverage new affordable rental and
social housing.

Take advantage of the extension of the Federal/Provincial Investment in Affordable
Housing program with provincial cost sharing.

BUILT ENVIRONMENT SPHERE:

Building construction is becoming more complex and the pace of innovation is challenging the
national model code development process, fundamental principles of the code and code
enforcement practices.

Accomplishments (since 2004)

Modernized safety framework for regulated technical equipment, systems and work
including establishment of independent BC Safety Authority to administer the system.
Regulated equipment is used in industrial, commercial and residential settings and includes
boilers and pressure vessels, electrical products and systems, gas products and systems,
elevators, amusement rides and ski lifts.

implemented BC’s labour mobility commitments under various trade agreements

Mid —rise residential wood frame construction - Implemented BC Building Code changes to
increase the allowable height from four to six stories.

Added energy and water efficiency as objectives of the BC Building Code including specific
code provisions.

Developed specific building regulation for the Wood Innovation and Design Centre (in
Prince George)

Released 2012 edition of the BC Building, Plumbing and Fire Codes.

Adoption of new energy requirements for both large Part 3 and smaller Part 9 buildings
that renew British Columbia’s leadership position in energy efficiency

Adoption of seismic provisions for Part 9 housing.
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Opportunities

Establish a modern safety framework for building construction that will achieve measurable
health, safety and energy efficiency objectives; respond to innovation and technical change;
support skills training and jobs; provide opportunities for advancing sustainability through
energy efficiency and the greater use of wood in buildings; and housing affordability.

6. Division Organization Chart, Budget and Staffing Levels

ADM's Office 4

Housing Policy i3 s17
Building and Safety Standards 19

Residential Tenancy 100

Total’ 137°

1. Difference of .001 due to rounding
2. FTE countis 118. The number of actual staff is higher than FTE count as some
stoff members work part time.

7. Briefing Notes

See separate binder on OHCS issues.
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Assistant Deputy Minister

Jeff Vasey

Executive Administrative Assistant

Jennifer Moran

Manager, Strategic Planning

Elizabeth Loughran

Building & Safety
Standards Branch

1

Executive Director
Trudy Rotgans

Housing Policy Branch

Executive Director
Gregory Steves

Residential Tenancy

Branch

]

Executive Director

Cheryl May

Manager, Builging
Policy and Codes
Deavelopment
Alison Nutting

Director Liaison
Tracy Green

Manager Policy &
Codes Developrment
Jarrett Huichinson

Director, Crown
Agency Liaisen
Simon Clews

Market/ Affordable
Housing Manager
Virginia Holden

Social Housing
Manager
Roger Lam

Strata Housing
Manager
Dougias Page

Director Palicy
Gloria Murphy

Victoria/Ketowna
Operations
Director, Operations
Daryn Martiniuk

Burnaby Operations
Director, Qperations
Brenda Floyd
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Stakeholder Organizations/Industry Associations
Oil and Gas

Canadian Association of Petroleum Landmen (CAPL)

CAPL is a professional organization for people involved in all aspects of petroleum land
management. Its membership includes individuals responsible for the acquisition,
administration and disposition of mineral and/or surface rights for petroleum exploration and
production companies, as well as related service and financial companies in the energy
industry. CPAL is committed to enhancing all facets of the land profession through
communication, education, professional development, technology, and member services.

Key Contact

Margaret Ariss, CAPL President

Phone: (403) 539-1107 Email; margaret.ariss@@pxx.ca
http://www.landman.ca/

Canadian Association of Petroleum Producers (CAPP)

CAPP represents companies that explore for, develop and produce Canada's petroleum
resources (the upstream sector). CAPP is made up of more than 100 producer member
companies who explore for, develop and produce about 90 percent of Canada’s natural gas
and crude oil and 150 associate members who provide a wide range of services such as

banking, supply, drilling and computing that complete the infrastructure of Canada's upstream

oil and gas industry. Their goal is to continuously enhance the economic well-being and
sustainability of Canada's oil and natural gas industry in a socially, environmentally and
technically responsible and safe manner.

Key Contacts
Allen Knight, Senior VP, Canadian Natural Resources Limited, CAPP Board Chair

Dave Collyer, President
Phone (general): 403-267-1100 Email: dave.collyer@capp.ca

htto://www.capp.ca/

Canadian Society for Unconventional Resources (CSUR

In April 2002, CSUR was created to support the exploration and development of Canadian
unconventional gas resources and focus energy and resources on all forms of
unconventional gas, including coalbed methane, tight gas, shale gas and gas hydrates. The
mission of CSUR is to facilitate the factual and collaborative exchange of unconventional
gas knowledge and challenges among government, regulators, industry and public
stakeholders for the exploration and production of the resource in an environmentally
sensitive and economical manner.

Key Contact

Kevin Heffernan, President

Phone: 403-233-9298 ext. 229 Email: kheffernan@csur.com
http://www.csur.com/
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Canadian Fuels Association (CFA)

Formerly called the Canadian Petroleum Products Institute, the Canadian Fuels Association
represents major Canadian companies involved in the refining, distribution, and/or marketing
of petroleum products. The Mission of CFA is to initiate discussion and dialogue in the
development of public policy and regulation serving the long term interests of the Canadian
consumer and of the Canadian petroleum industry. CFA represents members on public policy
issues to governments, media and interest groups on matters such as environment, health and
safety. CFA also maintains a network to advance best practices in the handling, use and
storage of refined petroleum products in Canada.

Key Contacts

Peter Boag, President

Phone: 613-232-3709

Brian Ahearn, Vice-President, Western Division
Phone: 403-266-7565 http.//www.canadianfuels.ca

Canadan Energy Pipeline Association (CEPA)

CEPA represents Canada's transmission pipeline companies. Members transport 97 percent of
Canada's daily crude oil and natural gas production from producing regions to markets
throughout Canada and the United States. CEPA is dedicated to ensuring a strong and viable
transmission pipeline industry in Canada in a manner that emphasizes public safety and
pipeline integrity, social and environmental stewardship and cost competitiveness.

Key Contacts
Current Board Chair: Doug Bloom, President, Spectra Energy Transmission West

Previous Board Chair: Ian Anderson, President of Kinder Morgan Canada
President & CEO (Primary): Brenda Kenny Email: bkennvi@cepa.com
Phone: 403-221-8750 Email: infol@cepa.com

http:// www.cepa.com

Explorers and Producers Association of Canada (EPAC)

EPAC represents the unique interests of emerging and junior oil and gas companies,
to the public, governments and other sectors of the energy industry, supporting more
than 350 member companies. Of these member companies, 80 percent are
exploration and producing organizations with the remaining 20 percent being service
and supply companies specializing in meeting the needs of small operators.

Key Contacts

Neil Smith, Board Chair

Gary Leach, Executive Director

Phone: 403-269-3454 Email: infol@sepac.ca
http://www.explorersandproducers.ca/
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Petroleum Services Association (PSAC)

The Petroleum Services Association of Canada is the national trade association
representing the service, supply and manufacturing sectors within the upstream
petroleum industry. PSAC represents a diverse range of member companies,
employing and contracting almost exclusively to oil and gas exploration and
production companies. PSAC member companies represent over 80 percent of the
business volume generated in the petroleum services industry.

Key Contact
Mark A. Salkeld, MBA, President and CEO
Phone: 403-264-4195 Email: msalkeldiipsac.ca

http://www.psac.ca
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Stakeholder Organizations/Industry Associations
Office of Housing and Construction Standards

Aboriginal Housing Management Association (AHMA)

Formed in 1995, AHMA oversees off-reserve subsidized housing for Aboriginal housing
providers in BC. AHMA’s goal is to have all Aboriginal housing in BC owned, operated and
managed by the Aboriginal community. To make this possible, AHMA is working with the
BC Housing Management Commission to have all off-reserve Aboriginal housing in BC
devolved to AHMA.

Key Contact:

Andrew Leach, Chief Executive Officer

Tel: 604-921-2462 ext. 1 Email: andrew.leachi@ahma-bc.org
Toll-free: 1-888-921-2462

Fax: 604-921-2463

receptionf@ahma-bc.org

Condomininm Home Owners Association (CHOA)

A non-profit association that promotes the understanding of strata property living and the
interests of strata property owners by providing advisory services, education, advocacy,
publications and resources and support for its members. CHOA membership includes strata
corporations, individual owners, businesses that serve the strata industry, strata related
associations and governmental agencies from across BC.

Key Contact:

Tony Gioventu - Executive Director

Tel: 604-584-2462 ext. 1

Toll-free: 1-877-353-2462 ext. 1 Email: tonvi@choa.be.ca
http://'www.choa.bc.ca/

Vancouver Island Strata Owners Association (VISOA)

An independent, non-profit organization that was formed in 1973, with the aim to provide
information to all stratas on Vancouver Island. VISOA is staffed by a volunteer board.
Membership is open to all residential strata corporations that have registered with the B.C.
Land Title Office.

Key Contact:

Sandy Wagner - President

Tel: 250-920-0222

Toll-free: 1-877-338-4762 Email: president@visoa.be.ca
hitp://www.visoa.be.ca/
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Canada Mortgage and Housing Corporation (CMHC)

Established as a government-owned corporation in 1946 to address Canada’s post-war
housing shortage, CMHC is Canada’s national housing agency. CMHC provides mortgage
loan insurance, mortgage-backed securities, housing policy and programs, and housing
research.

Key Contact:

Karen Kinsley, President and Chief Executive Officer
Tel: 613-748-2186

http://www.cmbhe.ca/en/index.cfm

British Columbia Apartment Owners and Managers Association (BCAOMA

BCAOMA is a non-profit organization whose function is to promote the interests and
conserve the rights of apartment owners and managers. They have 1,200 members
who collectively own and manage 100,000 residential rental units throughout BC.

Key Contact

Richard Laurencelle — President
Phone 604-733-9440
hitp://www.bcaoma.com/

Rental Owners and Managers Society of British Columbia {ROMS B(C)

ROMS BC provides services, products and representation to residential landlords.
They represent 2,000 members who collectively manage over 45,000 rental units
throughout BC.

Key Contact

Al Kemp — CEO

Phone 250-382-6324
http://www.romshc.com/

Tenant Resource & Advisory Centre {(TRAC)

TRAC is an educational charity that provides legal education and information about
residential tenancy matters to tenants, community advocates and any other British
Columbians who require this knowledge. They deliver information through their
website, multilingual publications, Tenant Infoline, and public legal educational
workshops.

Key Contact

Andrew Sakamoto — Executive Director
Phone 604-255-3099
hitp://www.tenants.bc.ca/main/7home
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The Manufactured Home Park Owners Alliance of British Columbia

(MHPOABC)

The Manufactured Home Park Owners Alliance of British Columbia (MHPOABC)
represents manufactured home park owners, whose parks house 26,000 residential
units across the province. They provide services, products and representation to park
OWTIETS.

Key Contact
Scott Stroshin — President
Phone 604-291-7364

www.mhpo.com

Active Manufactured Home Owners Association (AMHOA)

Active Manufactured Home Owners Association (AMHOA) represents manufactured
home owners across the province. They promote and support an ongoing working
relationship and partnership between Federal, Provincial and Local Government
agencies, elected Members of the Legislative Assembly of British Columbia,
homeowner/tenanis and the landowners/landlords of British Columbia's manufactured

home parks.

Key Contact

Carmela Rueter — President
Phone 250-478-5741
http://www.amhoa.ca/

Rental Housing Council of British Columbia

The Rental Housing Council of BC is made up of ROMS BC, BCAOMA, and the
Professional Association of Managing Agents (PAMA). Governed by an elected

Board of Directors, the Council represents associations, affiliates, rental property

owners and their managers throughout the province.

Key Contact

Al Kemp — CEO

Phone 250-382-6324
http://www.romsbe.com/
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BC Non-profit Housing Association (BCNPHA)

The BCNPHA is an umbrella association representing the non-profit housing sector
throughout BC. The Association is comprised of approximately 500 non-profit
housing societies, businesses, individuals and stakeholders. BCNPHA provides
leadership and support to members; publishes a bi-monthly newsletter called
InfoLink; offers a variety of education workshops and services; and hosts an annual
conference of workshops and forums.

Key Contact:
Karen Stone (pronounced “Kahren), Executive Director
604-291-2600, Ext. 223 Email: karen/@bcnpha.ca

http://www.benpha.ca/

Community Legal Assistance Society (CLAS

Community Legal Assistance Society provides legal advice and assistance to people
who are physically, mentally, socially, economically or otherwise disadvantaged or

whose human rights need protection.

Key Contact

Jessie Hadley — Barrister and Solicitor
Phone 604-685-3425
http://www.clasbe.net/

British Columbia ACORN (BC ACORN/ACORN CANADA)

ACORN Canada is an independent national organization of low and moderate income
families. With more than 40,000 members across Canada, they seck to have the
voices of low and moderate income families heard. Locally, one of their key
campaigns is Surrey Healthy Homes while one of their national campaigns is
Affordable Liveable Housing.

Key Contact

John Anderson — Head Organizer BC

Phone 778-385-4385
htip://www.acomcanada.org/metro-vancouver
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Homeowner Protection Office (HPO) — Intergovernmental Stakeholder

This agency was established in response to leaky condos (now part of BC Housing,
the crown corporation, as of April 2010). The HPO is responsible for licensing
residential builder and building envelope renovators province-wide, mandatory new
home warranty insurance, and education and research into residential construction for
the benefit of the residential construction industry and consumers.

Key Contacts
Shayne Ramsay - Chief Executive Officer
Phone (general} 604-646-7056 Email: sramsav(@hpo.be.ca

Wendy Acheson - Vice President and Registrar Email:
wacheson/@hpo.be.ca

Local Government Managers Association (LGMA)

LGMA is a caucus that represents about 20 large urban local governments. It 18
dedicated to promoting professional management and leadership excellence in local
government in BC.

Key Contacts

Alberto De Feo - President

Phone (general) 250-766-0116 Email: adefeo@lakecountry.bc.ca
Tom MacDonald - Executive Director

(250) 383-7032 Ext. 223 Email: tmacdonald@lgma.ca

BC Constraction Association (BCCA)

The BC Construction Association (BCCA) serves as the voice for those in BC’s
construction industry. [ts mission is to provide leadership and excellence in the
representation of and service to British Columbia’s construction industry. BCCA
represents approximately 2,000 companies in an industry that employs 140,000
British Columbians and represents 15% of the provincial GDP. Membership is
distributed across four regional associations and includes general contractors,
manufacturers, suppliers and allied services, who are primarily involved in the
institutional, commercial and industrial sectors.

Key Contacts
Manley McLachlan — President Email: manleym/gbccassn.com
Abigail Fulton - VP, Government Relations Email: abigailfiedbecassn.com
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Canadian Homebuilders Association of BC (CHBABC)

The Canadian Home Builders' Association of British Columbia is the voice of the
residential construction industry in B.C., representing over 1,200 builders, renovators,
contractors, suppliers and trades- people across the province. The association is a
voluntary membership made up of building professionals who are committed to
building excellence. Its mandate is to foster a housing environment in which the
industry operates effectively and professionally while maintaining affordability and
profitability. CHBA members come from every area housing industry - new home
builders, renovators, land developers, trade contractors, product and material
manufacturers, building product suppliers, lending institutions, insurance providers,
service professionals and others.

Key Contacts

Nathan Stone - CHBA BC President

Phone (general) 250-372-5516 Email: doug(@dwbuilders.ca
Cam Hayward - Victoria Chapter Representative

Ph: (250) 883-9419  Email: cam.hayward/@shaw.ca

(Ms) M.J Whitmarsh - CEOQ

Phone (604) 432-7112

http://www.chbabc.org/

Independent Contractors and Business Association of BC (ICBABC)

ICBABC is the voice of the Open Shop construction industry in BC. The ICBABC
represents over 1000 member companies in the open shop construction industry in
BC which collectively employs several thousand workers in all trades and capacities.
ICBA monitors and lobbies all levels of government to ensure current and future
legislation reflects the needs and wishes of the open-shop sector and its employees.

Key Contacts

Philip Hochstein — President Email: philip/@icba.bc.ca

Donald Chu - Vice President

Jason Keenan - Communications Director Email; jason/@icba.ca

Building Owners and Managers Association of British Columbia (BOMA BC)

The Building Owners and Managers Association of British Columbia (BOMA BC)
represents over 300 members that own or manage over 80 million square feet in
Vancouver alone, with an estimated value of over $8 billion. Founded in 1911,
BOMA BC is the largest commercial real estate industry association in British
Columbia. BOMA BC is affiliated with both BOMA Canada and BOMA
International. Membership with BOMA BC is open to firms and individuals that own,
manage, plan, develop, market or lease office buildings, institutions, government
agencies, facilities, retail centres and industrial parks. Membership is also available
for suppliers and professional service companies that cater to the building industry. A
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Victoria Chapter was created by BOMA BC in 1998, with its own Board of Directors,
membership and events, to provide a presence for the Vancouver Island commercial

real estate industry.

Key Contacts
Derek Page - BOMA BC President Email: dpage@oxfordproperties.com
Rob Kavanagh - Vice President Email: rob.kavanaghf@gwlra.com

Susan Dodsworth - Vice President & Treasurer
Email Susan.Dodsworth@snclavalinom.com

Building Officials Association of BC (BOABC)

BOABC is an association of about 700 local government Building Officials and
others involved in building design, construction, testing and research. Its mission is to
serve the public interest in building safety, health, and welfare by advancing high,
consistent standards of building official practice through the professional competence
of its members. BOABC members inspect and monitor compliance to the BC
Building Code. BOABC members serve on many provincial committees that review
building regulatory issues in BC. BOABC’s mandate includes fostering cooperation
in the establishment of uniform regulations relating to the fire protection and
structural adequacy of buildings and the health and safety of occupants, and
promoting uniform interpretation of those regulations and their companion
documents. The BOABC is a Corporation established under the Building Officials’
Association Act (1997). Building inspectors are not required to be members in order
to practice.

Key Contacts

Manjit S. Sohi - President

Phone (general) 604-514-2816 Email: msohi@langlevcity.ca
Richard Bushey - Executive Director

Phone (general) 604- 270-9516 Email: richard@boabc.org

Fire Chief’s Association of BC (FCABC)

The FCABC is a non-profit organization which provides a forum for the exchange of
ideas and educational information relative to the Fire Service of BC. The FCABC
strives to improve fire and life safety in BC and reduce the loss of life and property
from fire. Its mission is to be a source of information and education to its members
and uphold their rights through active interface with both government and the public
on issues relating to the Fire Service BC.

Key Contacts

Len Garis - President

Phone (general) 604-543-6701 Email: lwgaris@swurrev.ca

Tim Pley - Ist Vice President

Phone (general) 250-724-1351 Email: timothy plev(@portalberni.ca

Ann Hancock - Administrative Contractor
Phone (general) 250-862-2388  fcabc/wshaw.ca
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Fire Prevention Officers’ Association of BC (FPOABC)

The FPOABC consists of public officials engaged primarily in the prevention of fire
or the investigation of fire, or both. Members discuss and exchange information
concerning laws, codes, regulations, inspections and education related to the cause,
prevention and spread of fire and to the escape from fire. The ministry recently gave
FPOABC a grant to assist with BC Fire Code training initiatives. The association
promotes and develops ways and means for improving all matters concerning the
preservation of life and the protection of property from fire, as well as the high
professional standing of its members.

Key Contacts

Doug Bell -President Nanaimo Fire-Rescue Dept

Phone (general) 250-755-4562 Email: dbell@fpoa.be.ca
Mark Smitton - Vice President

Phone (general) 604-476-3053 Email: msmitton(@fpoa.be.ca
Diane Dunbar - Admin Assistant  Email: ddunbar@ipoa.bc.ca

Union of BC Municipalities (UBCM)

UBCM represents the interests of all local governments in BC and serves as the main
forum for local government policy-making by bringing together local governments of
all sizes. UBCM brings forward the positions and concerns of local government to the
provincial and federal government, as it is involved in intergovernmental committees
and regular meetings with Ministers, UBCM serves as an important link between
local governments and other orders of government.

Key Contacts
Mayor Mary Sjostrom — President
Phone (general) 604-270-8226, ext. 105

Email: msjostrom@quesnel.ca
Urban Development Institute (UDH)

The Urban Development Institute is a national non-profit association (with
international affiliations) of the development industry and its related professions that
is non-partisan in its activities. With over 600 corporate members, UDI Pacific
represents thousands of individuals involved in all facets of land development and
planning, including: developers, property managers, financial lenders, lawyers,
engineers, planners, architects, appraisers, real estate professionals, local governments
and government agencies.

Key Contact

Ann McMallin - President and CEO

Phone (general) 604-669-9585

Maureen B. Enser - Executive Director, Email: menseri@udi.org

http://udi.be.ca
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BC Real Estate Association (BCREA)

The British Columbia Real Estate Association represents 11 member real estate
boards and their approximately 18,000 REALTORS® on all provincial issues,
providing an extensive communications network, standard forms, economic research
and analysis, government relations, applied practice courses and continuing
professional education.

Key Contact

Jim McCaughan — President
Phone: 604.683.7702
Robert Laing - CEO

Phone : 604-742-2787
http://www.berea.be.ca/

Architectural Institute of BC (AIBC)

AIBC is a self-governing body for architects and is also focussed on excellence in the
profession of architecture for the benefit of its membership, the environment and
society. Its mission is to foster the appreciation of architecture and the built
environment in British Columbia.

Key Contacts

David N.M. Yustin - President

Phone (general) 778-318-7282 Email: davidvustinf@gmail.com
Michael Emest — Executive Director

Phone (gencral) 604-683-8588, ext. 304 Email: merest@aibe.ca

Association of Professional Engineers and Geoscientists of BC (APEG BC)

APEG BC regulates and governs over 19,000 professionals in many disciplines, under
the authority of the Engineers and Geoscientists Act. Its mission is to serve the public
interest through the regulation of the practices of engineering and geoscience in
British Columbia and, where consistent with this duty, promote the professions and
protect the interests of members. The association sets and maintains academic,
experience and professional practice standards for all members. Individuals licensed
by APEGBC are the only persons permitted by law to undertake, and assume
responsibility for, engineering and geoscience projects in BC. APEG BC participates
in the development of government policy to facilitate industry representation in many
areas such as seismic mitigation, water management and forestry.

Key Contacts

Jeff Holm — President

Phone (general) 604-430-8035 Email: president@apeg.be.ca
Derek Doyle — Chief Executive Director & Registrar

Phone (general) 604-412-4850 Email: ddoyle(@apeg.bc.ca
Tony Chong - Chief Regulatory Officer & Deputy Registrar

Phone (general) 604-430-8035 Email: ichong(@apeg.be.ca
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Applied Science Technologist and Technicians & Technologists of British
Columbia, including Building Design Institute (ASTT — BDI)

ASTTBC represents some 9500 technicians and technologists who work in the broad
field of applied science technology relating to engineering, architecture, building
design, construction safety, fire protection, Property Inspection, Public Works
inspection, site improvements surveys, steel detailing and Timber Cruising. Its
mission is to serve the public by regulating and supporting Technology Professional’s
commitment to safe, healthy, and sustainable society and environment. Its mandate is
to advance the profession of Applied Science Technology and the professional
recognition and career development of Applied Science Technologists and Certified
Technicians and other members in a manner that serves and protects the public
interest. Building Design Institute members design the majority of single detached
houses in BC. ASTTBC is established under the Applied Science Technologists and
Technicians Act (ASTT Act), which provides for the professional certification of
technicians and technologists. Technicians and technologists are not required to be
members in order to practice.

Key Contacts
John Leech — Executive Director
Phone (general) 604-585-2788, ext 228 Email: jleech/@asttbe.org

Charles Joyner — Registrar
Phone (general) 604-585-2788, ext 235 Email: cjovner{@asttbe.org

Planning Institute of British Columbia (PIBC)

The Planning Institute of British Columbia is the professional association of planners
in British Columbia and the Yukon. Professional members of PIBC work in both the
public and private sectors, in many different fields of planning — including land-use
and development, municipal and regional planning, resource and environmental
management, policy planning and law, heritage conservation, transportation planning,
economic development, and urban design.

Key Contact
Joan Chess-Woollacott— President
Phone 604.696.5031
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Week of: Event/ Activity

(Monday What, where, who (is organizing/sponsoring/etc), when, role - the Ministry’s role and

to Sunday) | whether it is a potential Minister's event and or speaking opportunity.

10-16

Residential Tenancy Branch Quarterly Stakeholders Meeting - Date TBA. Every
three months RTB meets with the key external stakeholders: BC Apartment Owners

and Managers Association (BCAOMA), Rental Owners and Managers Society of BC
(ROMS BC) and Tenant Resource Advisory Centre. Attended by RTB Directors and

the Executive Director.

Waestern Premiers’ Conference, Winnipeg, Manitoba, June 16-17

TBD

Provincial Territorial Meeting of Ministers Responsible for Housing, Toronto.

17-23

Seventh Annual Unconventional Gas Technical Forum Victoria, BC June 17-18.
This EMNG hosted technical forum provides an opportunity for industry and the
geological community to come together to discuss developments in the
unconventional oil and gas technology. Technical presentations will focus on LNG,
hydraulic fracturing, and the Montney and Horn River gas plays in northeastern BC.

BC Tenure Working Group Meeting, Victoria, BC, June 19. The BC Tenure
Working Group brings together representatives from government (Oil and Gas
Division and Oil and Gas Commission) and industry (associations and most major
companies active in BC) to discuss issues related to petroleum and natural gas tenure
administration and management in BC. Agenda items for working group meetings are
reviewed by the ADM of the Oil and Gas Division and where possible the ADM
addresses meetings to provide a strategic update on the Ministry.

24-30

Monthly Petroleum and Natural Gas Rights Sale news release or info bulletin for
Minister’s approval June 26.

Canadian Institute of Planners Annual Conference, Vancouver, BC, June 6-9.

BC Ministries’ Annual Reports tabled and published on government website

8-14 Pacific Northwest Economic Region (PNWER) Annual Summit, Anchorage,
Alaska, July 14-19.
15-21
22-28 Council of the Federation, Niagara-on-the-Lake, Ontario, July 24-26.
Monthly Petroleum and Natural Gas Rights Sale news release or info bulletin for
Minister’s approval July 24.
29-Aug 4
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5-11

12-18

19-25

Energy and Mines Minister’s Conference, Yellowknife, NWT, August 24-27.
Minister and DM usually attend.

Monthly Petroleum and Natwral Gas Rights Sale news release or info bulletin for
Minister’s approval August 21.

26-Sept 1

Residential Tenancy Branch posts the annual rent increase amount for residential
rental units. The amount is posted on the website as well as in each of the RTB offices.
Rent increases are determined by the formula set out in the Residential Tenancy
Regulation. No news release; Minister’s announcement not necessary.

2-8

Infrastructure Royallyu érédzt Program 20)3/] 4 Aéproﬁéé Pf.ojec.ts.ﬂnﬁ.éitﬁ.céd.

9-15

Residential Tenancy Branch Quarterly Stakeholders Meeting — Datec TBA. Every
three months RTB meets with the key external stakeholders: BC Apartment Owners

and Managers Association (BCAOMA), Rental Owners and Managers Society of BC
{(ROMS BC) and Tenant Resource Advisory Centre. Attended by RTB Directors and

the Executive Director.

16-22

UBCM — Vancouver Convention Centre, September 16-20. Minister meets with
municipalities and participates in Resource Panel. Minister may speak at any EMNG
clinics/workshops. Residential Tenancy Branch, in partnership with Housing Policy
Branch will contribute to a workshop on standards of maintenance in strata and

secondary suites.

2013 Canadian Association of Petroleum Landmen Conference, Sept 15-17.

To be attended by representatives of Petroleum and Natural Gas Titles Branch of the
Oil and Gas Division (pending required travel/conference approvals). The inter-
provincial tenure working group meeting is also held at the same time and location.

Monthly Petroleum and Natural Gas Rights Sale news release or info bulletin for
Minister’s approval September 18.

Manufactured Home Park Owners Association of BC — Annual General Meeting,
Richmond, September 28. RTB will likely send a senior staff member to deliver a
presentation. President Jay Gaudreau indicated he will be asking the Minister to speak.

BC Council of Administrative Tribunals Annual Conference (RTB). No date set for
2013. Normally held in Richmond, BC. RTB Executive Director will likely attend this

conference.

30-Oct 6
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7-13

Canadian Society for Unconventional Resources (CSUR) 15th Annual
Unconventional Resources Conference, Calgary, AB, October 9-11.

An annual technical conference focused on unconventional resources. The Oil and
Gas Division will provide one or two presentations.

Provincial Training Conference for Legal Advocates, Richmond, BC (RTB). The Exec.
Director will make a presentation. Possible opportunity for Minister to speak.

13-17

World Energy Congress, Daegu, South Korea

14-20

BC Apartment Owners and Managers Association - Semi-annual General
Meeting, Date TBD. This one day meeting is normally held in Burnaby, during the
second week of October, It is likely that a senior staff member will present at this
meeting and an additional staff member will maintain an information booth. Possible

opportunity for Minister to speak.

Manufactured Housing Association of British Columbia Annual Meeting,
Summerland, BC. Minister may be invited.

Monthly Petroleum and Natural Gas Rights Sale news release or info bulletin for
Minister’s approval October 16.

21-27

Architectural Institute of B.C. Annual Conference, Vancouver, October 23-26.

Professional Engineers and Geoscientists AGM and Annual Conference,
Whistler, October 24-26.

Petroleum and Natural Gas Titles Branch (PNGTB) two day instructional course for
industry in Calgary on petroleum and natural gas tenure disposal and management in
BC. One day for each of the Canadian Association of Petroleum Landmen, and the
Canadian Association of Petroleum Land Administrators.

28-Nov 3

Asia-Pacific Trade and Investment Trip Mission, TBD. Potential Minister’s
mission to establish trade relationships and market BC's energy and mineral wealth
and investment potential to existing partners (Japan and Korea) and emerging powers
{(China and India). Centered around attendance at China Mining Forum in early
November, destinations include Tianjin, Beijing, Shanghai and Tokyo. ADM or DM,
and technical staff have attended in the past.

National Housing Research Committee Meeting, Ottawa, Ontario, Nov. 4 - 6

1-17

Monthly Petroleum and Natural Gas Rights Sale news release or info bulletin for
Minister’s approval November 13.

17-20
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18-24

BC Non-profit Housing Association Annual Conference — Richmond, BC,
November 18-20. The Policy Director of the RTB will attend one day of this
conference and will present a session in partnership with BC Housing. Minister
Responsible for Housing usually provides opening remarks.

Rental Owners and Managers of BC — Provincial Housing Conference and

Annual General Meeting. (RTB). Normally held the third week of November.

Location and date TBA. A senior staff member will attend and present. Possible
opportunity for the Minister to speak.

25-Dec 1

Building Officials Association of B.C. Fall Eduecation Conference, Richmond, BC.

Monthly Petroleum and f\f(,n‘?,.z‘mﬁir GaSRzghrS Sale news release or z'nfd bulletin for
Minister’s approval December 4.

9-15

16-22 Residential Tenancy Branch Quarterly Stakeholders Meeting — Date TBA. Every
three months RTB meets with the key external stakeholders: BC Apartment Owners
and Managers Association (BCAOMA), Rental Owners and Managers Society of BC
{(ROMS BC) and Tenant Resource Advisory Centre. Attended by RTB Directors and
the Executive Director.

23-29

30-Jan 5 | Residential Tenancy Branch posting of annual interest rate amount for interest payable

on residential security deposits and pet damage deposits. The rate is set according to
the Residential Tenancy Regulation and posted on the RTB website during the first

k of J

6-12

13-19 Monthly Petroleum and Natural Gas Rights Sale news release or info bulletin for
Minister’s approval (date TBD).

20-26 22nd Canadian Home Builders of BC Annual Georgie Awards, Vancouver, late

January. Minister may be invited.

10-16 Monthly Petroleum and Natural Gas Rights Sale news release or info bulletin for
Minister's approval (date TBD).
17-23 Buildex, Vancouver, February, 19-20. Minister may be invited.

Infrastructure Royalty Credit Program 2014/15 Request for Applications issued —
speaking opportunity for Minister
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24-Mar 2

International LNG in BC Conference, Vancouver, BC, February 25-26,
Organized by the BC LNG Task Force.

Infrastructure Royalty Credit Program Request for Applications issued.

10-16 Housing Affordability Sympesium, hosted by CHBA, Vancouver BC, Minister
Responsible for Housing has provided remarks previously.
Monthly Petroleum and Natural Gas Rights Sale news release or info bulletin — for
Minister’s approval March (date TBD).
17-23
24-30
31-Apr 6 | Canadian Homebuilders Association National Conference, Whistler. Minister

7-13

may be invited.

Residential Tenancy Branch Quarterly Stakeholders Meeting — Date TBA. Every
three months RTB meets with the key external stakeholders: BC Apartment Owners

and Managers Association (BCAOMA), Rental Owners and Managers Society of BC
(ROMS BC) and Tenant Resource Advisory Centre. Attended by RTB Directors and

the Executive Director.

14-20

Infrastructure Royalty Credit Program 2014/15 Request for Applications closes.

Monthly Petroleum and Natural Gas Rights Sale news release or info bulletin for
Minister s approval {date TBD).

21-27

BC Apartment Owners and Managers Association — Annual Spring Meeting
(RTB). This one day meeting is normally held in Burnaby, during the third week of
April. Tt is likely that a senior staff member will present at this meeting and an
additional staff member will maintain an information booth. Possible opportunity for

the Minister to speak.

Canada Housing and Renewal Asswoc:atmn Annual Congress, (TBD)

5-11
Building Officials of B.C. Annual Conference and AGM, (TDB)
12-18 Monthly Petroleum and Natural Gas Rights Sale news release or info bulletin for
Minister’s approval (date TBD).
19-25
26-Jun 1
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Legislation — Natural Gas Development

Coalbed Gas Act (brought into force April 2003)

The Coalbed Gas Act declares that coalbed gas, which includes coalbed methane
gas, is a natural gas and owned by the natural gas owner. The Act is retroactive in
nature and applies to Crown and private lands.

Fort Nelson Indian Reserve Minerals Revenue Sharing Act

(brought into force October 1980) (potentially shared with Ministry of

Energy and Mines)
The Fort Nelson Indian Reserve Minerals Revenue Sharing Act gives force and
effect to a revenue sharing agreement with Canada over minerals, including coal,
petroleum and natural gas, taken from the Fort Nelson Indian Reserve. Under the
agreement, the Province collects revenues arising from exploration and
development of the resources. The Province shares these revenues 50/50 with
Canada, on behalf of the Fort Nelson First Nation. This Act mirrors federal
legislation related to the agreement, and is linked to the /ndian Reserve Mineral
Resource Act.

Gas Ultility Act (brought into force April 1955)

The Gas Utility Act defines the permitted activities, rights and powers of a gas
utility falling under the jurisdiction of the British Columbia Utilities Commission.

Geothermal Resources Act (brought into force June 1982)

The Geothermal Resources Act vests geothermal resources in the Crown and
governs the management of the resources. The Act defines geothermal resources,
provides for awarding and administration of geothermal tenures, provides for a
royalty mechanism and sets the framework for exploration and production of the
resources,

Ministry of Energy and Mines Act (brought into force November 1983)

(shared with Ministry of Energy and Mines)
The Ministry of Energy and Mines Act defines the duties, powers and functions of
the Minister in relation to energy, mineral and petroleum resources that are
assigned to the Minister and that are not assigned to another Minister, minisiry,
branch or agency of the government. The Act enables the Minister to approve the
funding of infrastructure development to facilitate exploration and development
of energy, mineral and petroleum resources.
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Natural Gas Price Act (brought into force August 1990)

The Natural Gas Price Act gives the Minister the authority to acquire natural gas
on behalf of the government, set the price for acquisition and make findings of
producer support for sales on behalf of producers by natural gas aggregators. The
Act also empowers the Lieutenant Governor in Council to set a levy for
administrative purposes.

Oil and Gas Activities Act (brought into force October 2010)

The Oil and Gas Activities Act continues the Oil and Gas Commission (OGC) as
the regulator of oil and gas activities in the province and establishes a regulatory
framework for oil and gas activities. Under the Act, the OGC continues to be
responsible for the single-window administration and regulation of the industry,
and has decision making authority for provisions of the Forest Act, Heritage
Conservation Act, Land Act, Environmental Management Act and the Water Act.
The Act establishes regulatory requirements and compliance and enforcement
tools for oil and gas activities in BC. The Act also creates the Oil and Gas Appeal
Tribunal to hear appeals to regulatory decisions of the OGC. The Oil and Gas
Appeal Tribunal is administered by the Ministry of Justice.

Petroleum and Natural Gas Act (brought into force May 1965)

The Petroleum and Natural Gas Act governs the management and regulation of
Crown petroleum and natural gas (P&NG) rights. The Act establishes the
processes by which P&NG tenure is issued and administered. The Act continues
the Surface Rights Board to assist in the resolution of disputes between private
land owners and holders of Crown P&NG tenure. The Act also sets the royalty
and freehold production tax payable to the Crown on the production of petroleum
and natural gas. The collection of these payments is administered by the Ministry
of Finance.

Petroleum and Natural Gas (Vancouver Island Railway Lands)
Act (brought into force June 1986)

The Petroleum and Natural Gas (Vancouver Island Railway Lands) Act applies to
the railway belt on Vancouver Island transferred to the Esquimalt and Nanaimo
(E&N) Railway in the 1880's. Under the Act, the Lieutenant Governor in Coungil
has the power to vest all petroleum and natural gas in these lands in the Crown. If
a vesting order is made, individuals have one year to establish that they held a
prior interest to the petroleum and natural gas, in order to be entitled to
compensation under the Act. The Act was established to create a mechanism to
clarify rights of the Crown to P&NG in the E&N railway belt when the ownership
is not clear.

Legislation Page 2 of 6




NGD-2013-00001
Page 183 of 186

June 2013 The Ministry of Natural Gas Development Information Binder

Vancouver Island Natural Gas Pipeline Act (brought into force

November 1989}
The Vancouver Island Natural Gas Pipeline Act relates to the construction and
operation of the pipeline and mainland facilities supplying natural gas to
Vancouver Island. The Act allows the Minister to enter into agreements with
specified parties with respect to the funding, construction and operation of the
pipeline, the granting of service area and any other matter relating to the Act.
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Legislation - Housing and Construction Standards

Assistance to Shelter Act (brought into force November 2009)
The Assistance to Shelter Act enables police officers to take a person who is at
risk of harm due to extreme weather to an emergency shelter to ensure their

safety.

Building Officials’ Association Act (brought into force July 1997)

The Building Officials’ Association Act continues the Building Officials’
Association of BC (BOABC), a self-governing association that represents a large
majority of local government building officials, as a corporation, and gives it the
power and capacity of a natural person. The BOABC currently offers a voluntary
certification program to its members, with three levels of certification based on
the complexity and type of building construction. The Act establishes objectives
for the association and rules about membership.

Commercial Tenancy Act (brought into force before 1979)
The Commercial Tenancy Act establishes the legal framework for landlords and
tenants of commercial tenancies. Disputes arising out of the Commercial Tenancy
Act are settled in court.

Fire Services Act(Ss. 47 (2) (g) & (h) [BC Fire Code]} (brought into force
before 1979)
Ss. 47(2) (g) and (h) of the Fire Services Actf empowers the minister to establish
the BC Fire Code. The Building and Safety Standards Branch, in conjunction with
the Office of the Fire Commissioner (OFC), provides policy advice on matters
that are addressed by the Fire Code. The OFC remains the key contact point for
the interpretation and application of the BC Fire Code.

Homeowner Protection Act{brought into force July 1998)

The Homeowner Protection Act establishes a mandatory new home warranty
program with coverage from defects in materials and labour for 2 years, the
building envelope for 5 years and structure for 10 years. It establishes a
requirement for residential builder licensing including authority for residential
builder qualifications. It also provides for research and education into residential
construction. An Industry and Consumer Advisory Council is established by the
Act. The Homeowner Protection Office, a branch of BC Housing, administers the
Homeowner Protection Act.
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Local Government Act (Ss. 692 & 693 [BC Building Code & Building

Code Appeal Board]) (brought into force June 2000)
S. 692 of the Local Government Act gives the Minister authority to establish a
provincial building code, as well as regulations for other building construction
matters. The BC Building Code is a set of minimum requirements related to a
building’s health and safety standards, its accessibility for people with disabilities,
and its energy and water efficiency. The code applies throughout the Province,
with the exception of the City of Vancouver. S. 692 also enables Regional
Districts to administer and enforce provincial building regulations, including the
code, similar to municipalities.

S. 693 of the Local Government Act continues the Building Code Appeal Board,
which answers guestions about interpretation and application of the Building
Code.

Manufactured Home Park Tenancy Act (brought into force January
2004)
The Manufactured Home Park Tenancy Act establishes the legal framework for
landlords and tenants of manufactured home sites. It addresses the beginning,
middle and end of a tenancy, and establishes a dispute resolution process.

Ministry of Lands, Parks and Housing Act (Sections 5(c), 8.1 &10)

(brought into force before 1979)
S. 5(c} of the Ministry of Lands, Parks and Housing Act establishes the authority

to implement general programs relating to the provision of housing in British
Columbia.

S. 8.1 of the Act establishes mechanisms to provide affordable housing assistance
and the securing of affordable housing agreements against the title to property.
These mechanisms can take the form of agreements between government and
individuals, affordable housing developments, direct financial assistance to
individuals, and “affordable housing purposes” as defined by regulation.

S. 10 of the Act establishes the British Columbia Housing Management Commission
and the Provincial Rental Housing Corporation as agents of the government, and
establishes the power to make regulations governing the structure and activities of
the Housing Management Commission.

Rent Distress Act (brought into force before 1979)

The Rent Distress Act is a tool for commercial landlords to get partial relief when
a tenant does not pay rent. It confirms the tenancy and allows the landlord to seize
and sell a commercial tenant’s assets to recover commercial rental arrears. It does

not apply to residential tenancies.
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Residential Tenancy Act (brought into force January 2004)
The Residential Tenancy Act establishes the legal framework for landlords and
tenants of conventional residential tenancies, such as houses, townhouses,
apartments and secondary suites. It addresses the beginning, middle and end of a
tenancy, and establishes a dispute resolution process.

Safety Authority Act (brought into force April 2004)

The Safety Authority Act establishes the British Columbia Safety Authority as a
not for profit corporation to carry on activities in and outside of British Columbia
that foster safety in the design, manufacture, disposal, construction, installation,
operation, maintenance and use of technical products, equipment, systems and
railways. The Act establishes that the Province may appoint up to 3 members to a
15 member Board of Directors. It establishes that the Safety Authority is not an
agent of government.

Safety Standards Act (brought into force April 2004)

The Safety Standards Act establishes a provincial governance model for the safety
of a range of regulated products including boilers and pressure vessels, elevating
devices, amusement rides, electrical and gas equipment and systems, ski lifts and
passenger ropeways. The Act establishes the Safety Standards Appeal Board and
provides authority to the Minister to establish codes and standards for regulated
products and work. The Act also provides the Minister, upon entering into an
administrative agreement with a person, the power to delegate the administration
and enforcement of the Act and its regulations to that person.

Shelter Aid for Elderly Renters Act (brought into force before 1979)
The Shelter Aid for Elderly Renters Act establishes the eligibility criteria and
governs the administration of the Shelter Aid for Elderly Renters Program, which
provides rent subsidies for seniors living in private rental housing.

Special Accounts Appropriation and Control Act (s.9.3 [Housing
Endowment Fund] (brought into force April 2007}
Section 9.3 of the Special Accounts Appropriation and Control Act establishes the
Housing Endowment Fund special account, earnings from which may be used to
fund the provision, development and management of affordable, social and

supportive housing.

Strata Property Act (brought into force July 2000)
The Strata Property Act provides the legal framework under which strata
corporations must operate in British Columbia and make decisions based on

democratic principles.
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