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MacMillan Bloedel Limited 
925 West Georgia Street 
Vancouver, Be V6C 3L2 

Fax Message 

To: Michael Murphy 
Organization: BC Ministry of Aboriginal Affairs 

Phone: 
Fax: 356-6662 

From: Linda Coady 
Company: MacMillan Bloedel Ltd. 

Phone: 661-8169 
Fax: 661-8507 

Date: Jan. 18, 1996 
Number of Pages: 1 

Michael, 

Attached as far as we got last fall with our revamped JV proposal to the 
Ahousaht and Tla-o-qul-aht. As I mentioned to you on the phone, the 
Ahousaht seemed genuinely Interested (have for at least a year now), but 
the TFN apparently couldn't see anything In it for them, at least not in the 
short term, plus I got the protocols wrong and addressed the proposal to 
Chief George, which put everyone's noses seriously out of Joint. 

Nevertheless, Bill Cafferata and I had dinner with a group from the TFN 
and AFN here in Vancouver Just before Xmas. We again expressed a 
desire to try to work somethIng out and a willingness to look at expanding 
the proposal to possibly Include elements of our Kennedy Lake operation, 
if that is what it took. Aft!,!f further discussions within the company and with 
government on thls, i faxed FNs earlier this week and requested a meeting 
with them on Jan. 29th. I have not heard back yet, but am hoping this will· 
go forward. 
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I think Gerard Janssen's suggestion earlier this week that the company. and 
gov't take the bull by the horns here and set up a deal whereby the IMA 
provIdes FNs with the capital necessary to buyout Jack McKay Is an 
excellent idea. 

Phil Halkett and Roger Stanyer have heard me ad nauseam on this stuff -­
but the point Is that incrementally, gov't and Industry are both probably 
throwing millions at Clayoquot and getting nowhere. In my view, Gerard's 
approach probably represents the best opportunity to change that -- i.e. 
we'll throw millions at It but get somewhere (see attached cartoon). 

Were FNs to buyout McKay, I envision it JV being formed based onthe 
following services; , 
1: Forest management & silviculture •• assessment and consulting -­
(i.e. TEK; the JV could be retained by other MB operations for this 
purpose) . 

. 2. Value Added manufacturing (a small mill, probably near the airport _. 
note: this needs to be carefully assessed and planned for so that it work 
with existing operations such as MB's Somass mill In Alberni and Bert 

, Mack's mill In Ucluelet). 
3. Logging -- on Flores and Whatever areas In MB's tenure at that erid of 
Clayoquot (prevIously allocated to McKay) that would be available under 
terms of Sci Panel implementation -. with some Small Business wood 
thrown in for good measure. 

MB has much in the way of our tradilionalknowledge (i.e. manufacturing, 
marketing, distribution, technical services, Infrastructure) that it could bring 
to the party to ensure that the JV is successful, and hence any funds 
advanced by government to FNs to make the McKay purchase would 
represent a sound Investment. So probably would Interror, If they were also 
interested. 

We could set it up In our little Info. centre on the harbour In Tofino and give 
ourselves a long term goal of integrating it as much as possible •• and the 
union will let us .- with our Kennedy Lake operation. 

As you can tell; I really thlnkwe should forget the Coop Forest stuff and go 
In this direction. It stands the best chance of any Idea I have heard of 
actually getting the natives Into the driver's seat at that end of Ciayoquot 

CBv..fd" , 
2 
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and up and logging. And It would be my hope that such a deal eQuid be 
negotiated as an Informal SUb-section to the current IMA. 

3 

I think the big international enviro forum Globe 196 Is being held this March 
in Vancouver. All the parties involved couid have a Joint press conference 
and announce it then in conjunction with the signing of a new Clayoquot 
IMA. 

Anyhow, you get my drift. 

Attached some notes of a meeting our customer Pacific Bell had with 
environmental activists just before Xmas, As you can see from this, I am 
exceedingly cynical ofVaierle Langer's suggestion that It Is only the 
undeveloped watersheds In Clayoquot they are concerned abot,lt. Indeed, 
as you can see from this, the issue now extends well beyond Clayoquot to 
the coastal forest industry as a whole. That Is why, In my view. it is so 
exceedingly important that we do the right thing on the ground in 
Clayoquot. 

Regards, Linda. 

3 
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ROFFICE MEMORANDUM 

TOI Christine Lattey of AAF 

CCI Nancy Mon:i,.'z of AAF 

Datsl 13-Deo-1994 12:06pm PST 
From: lolARYANNE MALKEWICH of AAF 

MMALKEWICH 
Dept: Ministry of Aboriginal Affairs 
Tel No: 953-4836 

( CLATTEY ) 

( NMONIZ 

. Subjeot: AHOUSAHT LAND/UNITED CHURCH 

I received a call from Nancy at the Ministers' office regarding a 
call she received from: 

I call",d to let him know you wou·ld be re urn ng his call sometime 
tomorrow. Nancy indicated he was calling about land that use to 

·helong to the United Church that was sold in the 50's and now 
belongs to M & B? 

She thought he mentioned something about Arnie Hayashi also but 
perhaps just incorrect spelling. 

I'll let you know further if he returns the oall but could you 
please call tomorrow (remember they're 3 hours ahead). 

Thanks, 
M.A. 

,.' " 

.. f[. .. 
;<' 

.' "f 

II ",.e--_ • 

,tl. • 
.. I • ,_ 

• I '~_I 
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nacMillan Bloedel Limited 

925 West Georgia Straot 
Vancouver, B.C. Canada V6C 312 
Telex No. 0451471 

Chief Earl George 
Chief Councillor Louis Frank 
Ahousaht First Nations 
General Delivery 
Ahousaht, B. C. 
VORIAO 

Dear Chiefs, 

Telephone: (604) 661,8000 

For personal contac( diaf: 

FAX (604) 661·8507 

December 16, 1994 

MINISTRY OF ABORIGll{Al AFFAIRS 
SPECIAL PROJECTS . 

DEPUTY MINISTERS' OFFICE 

DEC 221994 ' 
t:;5CjJf:-ooo29 ' 

I am sorry we have not yet been able to arrange a time for MacMillan Bloedel to meet 
with the Ahousaht Elders and Council to discuss our proposal regarding DL 363 and a 
joint venture company on Flores Island. Enclosed are copies of our proposal for review 
by your community. 

661-8169 

A1> you know, it has 1:Jeen MB's position from the outset that we would cooperate with 
the Ahousaht regarding resolution of their historical grievance concerning DL 363, The 
attached proposal combines our effort to do so with our desire to establish a joint venture 
company between MB and the Ahousaht First Nations on Flores Island. The proposal 
would see both portions ofDL 363 owned by the proposed joint venture company, 

While we recognize this in no way resolves the Ahousaht's historical grievance 
concerning the United Church's trahsaction of the lot, it would give First Nations more 
control over, as well as use of, uhtil such time 'as the issue of compensation or 
expropriation can be resolved. The attached proposal also attempts to 'respond in more 
detail to questions and concerns raised last fall by Miss Ann Atleo on behalf of the 
Ahousaht Band Council regarding the operation of a proposed sawmill by joint venture 
company on DL 363, 

cont'd .. 
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Chief Earl George 
Chief Councillor Louis Frank 
Page 2 

I know the last couple of weeks have been very busy for the Ahousaht people but hope it 
,will be possible to get together sometime early. in the new year regarding this matter, To 
this end, I would like to suggest that we arrange to meet on Thursday, Jan, 12th at 10:00 
AM in Ahousaht, At that time, I hope we at ME would be able to secure the Ahousaht's 
response to the proposal in general and following points in particular: . 

1, Are you interested in establishing a joint venture company with MacMillan Bloedel 
on Flores Island? 

2, Do you agree with the "Next Steps" outlined in on pages 12 & 13 of our proposal? 

It has been our experience that successful partnerships require openness and honesty, For 
this reason, we have attempted to be very up front in the attached document aboutMB's 
objectives and motivations, 

In that vein, I wish to make it clear that but for the possibility of entering into a joint 
venture with the Ahousaht, MB would have absolutely no interest whatsoever in 
purchasing the portion ofDL 363 currently held by Mr. Dale. I also wish to make it 
clear that, while at this time it is not necessary from our perspective that the Ahousaht 
indicate a formal commitment to the proposed joint venture, it is not possible or practical 
to do any further work on this project in the absence of a sign from First Nations that you 
are now prepared to .go further down this road . 

. On the basis of that sign •• and as a gesture of ollr desire to make new approaches work' 
in Clayoquot •• we are prepared to immediately begin negotiations with Mr. Dale 
concerning sale of the property in question, and to begin consultations with the Ahousaht 
and other interested parties concerning development options and on 363 the possible 
structuring and operation of a joint venture company on Flores. 

While we by no means have all the answers, I think we at MB have a far better 
appreciation now than we did several inonths ago or'the concerns of First Nations in 
Clayoquot and the need to embrace more ecologically sensitive forestry and logging 
practices in the Sound. We have learned much from our discussions with First Nations 
during the past year and are prepared to put our resources and energy behind this 
proposal asa way of demonstrating that abQriginal/non-aboriginal partnerships can 
succeed in the coastal forest industry, and that small site forestry and manufacturing 
operations ill Clayoquot Sound can be both ecologically sustainable and economically 
viable. 

cOIII'd" 
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Chief Earl George 
Chief Councillor Louis Frank 
Page 3 

We .look forward to talking to you further about it and hope there will be an opportunity 
in 1995 to translate what we have learned into progress on-the-ground. 

Regards and best wishes for the Holiday Season. 

Enel. 

cc: Nelson Keitlah, NTC 
Cliff Atleo, NTC 
Bill Cafferata, MB 

Yours sincerely, 

~aaol7 
Linda Coady 
Vice President, Environmental Affairs 
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bee: 

Christine Lattey, Ministry of Aboriginal Affairs 
Bob Friesen, Ministry of Forests (Victoria) 
Paul Pashnik, Ministry of Forests (Port Albemi) 
Ross MacMillan, Central Regional'Board 

MacMillan Bloedel 
S. J. Coleman 
J. F. Connor 
N. Dirom 
W. D, Fitzgerald 
G. W. Griffiths 
J. L. Howard 
C. D. Neeser 
G. Sartisohn 
R. D.Tuckey 
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l~aGMillan Bloedel Limited 

925 West Georgia Slr(lst 
Vancouver. B.C. Canada V6G 3L2 
Telex No. 0451471 
Telephone: (604) 661·8000 

For parsonaf con/act dis'; .' , / . . 

9 f)!h9D/aAYJ /Cef? 

Mr. Cliff Atleo 
Central Region 
Nuu-chah-nulth Tribal CO.\illcil 
P.O. Box 1383 
Port Albemi, B. C. 
V9Y 7M2' 

Dear Cliff: 

June 6 1995 i'e-[: 48'400" oil ft+lov-1-, 

JUN 0 9 1995 

MINIS1RY OF ABORIGINAL AFfAIRS 

As agreed, here are my thoughts on how MB and the Ahousaht could get s~arted 
on a Joint Venture Company (JVC). . 

.. 
This proposal follows the general form of the MB proposal dated December, 1994, 
and discussed with the Ahousaht Januaty 19, 1995. 

An exceptionis the earlierreference to DL 363. Although MB continues to 
actively pursue purchase of the Jack Dale portion ofDL 363 as a frrststep to 
resolve this issue, it was agreed lastJanuary that DL 363 need not be tied.to the . 
proposal for a JVC. 

MacMillan Bloedel Ltd. and ·the Ahousaht First Nation have been discussing the 
possibility of a Joint Venture Company to operate in the co-operative forest 
created with the signing of the Clayoquot Sound Interim Measures Agreement. 

Both parties have expressed serious interest'in the fOffi1ation ora JVC, and 
MacMillan Bloedel has been requested to describe a potential'JVC operation for 
its consideration by the Ahousaht. 

MB feels that the JointVcnture Company should represent a sound business for 
both parties, one that minimizes risk, and offers opportunities for expansion. 

Therefore, we propose that the JOlllt VentUre Company begins as a logging 
operation working on Flores Island. 
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The operation would be equipped and staffed for the harvest of approximately 
forty thousand (40,000) cubic metres per year, MB proposes that twenty thousand 
(20,000) cubic metres of this harvest be assigned to the JVC from MacMillan's 
TFL 44, We recommend that this assignment be for an initial period offive years, 
with provision for renewal. The remaining twenty thousand (20,000) cubic metres 
would come from the govenunent's unallocated small business program in 
Clayoquot Sound, 

It is anticipated that logging on Flores Island will be planned to meet the spirit and 
intent of the reconunendations made by the Clayoquot Sound Scientific Panel. 
This will mean a requirement for both long-line and ground-based yarding 
systems, and the ability to trai.n workers in their use, 

MB reconunends that the finn of Jack McKay Ltd, be contracted to provide 
equip,ment, expertise, and training to the JVC, McKay is an established logging 
contractor for MB at its Cypre operation, has a good record as an efficient 
operator, and can work efficiently between Flores Island and its own contract 
operation at Cypre River, McKay also has a long-line machine, exCavators. 
suitable for ground-based harvesting where it is desirable, a barge capable of 
efficiently moving equipment and supplies between Cypre and Flo~es Island, 
numerous other items of machinery and material, and an admiriistrative 
infrastructure, 

Using McKay as a contractor to the JVC will greatly reduce the capital required to 
start the enterprise, and provide the experience and flexibility needed to assist the 
attainment of both training and production goals, 

The logging operation, including the administration of the MacKay contract, 
would be the responsibility of the JVC Manager, ' 

It is proposed that, given agreement to fonn a JVC, approval be sought to start 
logging on the north end of Flores Island, Where timber is already roaded, log 
dump established, and there do not appear to be any environmental or cultural 
concerns that could not be satisfied by operating in accordance with the 
reconunendations of the Clayoquot Sound Scientific Pancl. 

Revenue would be earned through the sale oflogs at open market prices, with MB 
having the first right to buy any or all of the logs produced by the JVC, Profits, or 
losses, from the business of the JVC would be shared by its partners in proportion 
to their ownership, . 
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Services to JVC, such as silviculture, water taxis and security, could also be 
provided by the Ahousaht First Nations on a contractual basis. This would 
probably give the Ahousaht an opportunity to expand these businesses, and to have. 
the flexibility to serve non-forest industry businesses such as fish fanning and 
tourism. 

Additional expansion in the forest industry is also possible, for example, a small 
sawinillproducing specialty products. It is MB's experience that this type of 
business tends to be a bigher risk, therefore, we feel that the JVC should not 
contemplate entering tIus business before it has established a successful logging 
operation. . 

It is my understanding that the Ahousaht Chiefs will consider this outline. If they 
are in favour of proceeding, I recommend that MB and the Ahousaht meet with 
Davis and Company to begin drafting a formal agreement: 

I will be away from Vancouver until June 15. During·that time Stan Coleman will 
act as Chief Forestel~ and will be available to answer questions that you may have. 

950605b 

cc; R.D. Tuckey 
J.F. Connor 
S.J. Coleman 
Y.L. Coady 

Yours truly, . 

L W.N. fferata . t,rv Vice President, Chief Forester 

Christine Lattey - Ministry of Aboriginal Affairs 
Bob Friesen - Ministry afForests 
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MacMillan Bloedel is interested in establishing ajoint venture 
· company on Flores Island with the Ahousaht First Nations. 

The joint venture company would operate a sawmill, and conduct 
forestry and logging operations on Flores Island. The mill would 

. produce solid wood products for sale in markets in the Us, 
Pacific Rim and Europe. All operations would be conducted 
according to. the highest environmental standards based on the 

· recommendations of the Scientific Panel for Clayoquot Sound, the 
approval of the Central Regional Board; the terms of the Interim 
Measures. Agreement and the requirements of the new BC Forest 
Practices Code. 

· MacMillan Bloedel is prepared to take the following steps in 
order to establish such a company: 

1. Buy-out the Jack Dale portion of DL 363 and contribute it and 
MacMillan Bloedel's portion of DL 363 to the jOint venture 
company. (Note: This meansfee simple ownership of DL 363 
would be held by the joint venture company.) 

2. Ask the provincial government to identify appropriate method 
for the jo.int venture company to acquire MB's current tenure 
on Flores for an initial period of 5 years. 

3. Contribute its share oflhe capital and expertise necessary to 
c.onvert the remains of the Dale sawmill into a contemporary 
operation, and establish silviculture and Zogging operations on 
DL 363 and other parts of Flores in accordance with the above 
mentioned agreements and requirements. ' \" 
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MacMillan Bloedel currently participates in a number of 
. joint venture partnerships involving the manufacturing and 
distribution of a range of forest products including 
particleboard, cement board, 'Oriented strandboard, 
laminated beams, moldings, pre-fabricated building 
materials and other specialty wood products. 

Based on this experience, we have come to regardjojnt 
ventures as a good idea in instances where two parties 
share compatible though not necessarily identical interests 
in a particular activity. As a general rule of thumb, we 
havefoundjointventure partnerships to be viable and 
successful under the following conditions: . 

1. Both parties can agree on basic objectives, and are 
willing to devote the necessary resources and commit to 

. the shared work required to making the joint venture 
successful. 

2. Both parties are open andfrank with each other -- there 
are no hidden agendas or unrealistic expectations. 

3. Both parties are Willing to attach a high priority to 
working at the partnership and achieving the level of 
ongoing communications and understanding necessary 
for it go grow. ' .\;,. 

/8,· 3 
. !" 
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ABORIGINALlNON-ABORIGINAL 
. JOINT VENTUImS ' ... }'/i 

. . . . , . 

• Joint business ventures between FirstNations and private 
companies are becoming increasingly common. in western 
Canada. Successful aboriginal/non-aboriginal joint venture 

. projects in British Columbia during the past few years have· 
) involved residential building developments, marinas, golf 
courses and natural resource development. 

..... ~ 

." 

.• In preparation for this proposal we atMB reviewed a number 
of successful joint ventures between native bands and resource 
companies in BC, Alberta and Yukon. Such ventures can vary 
considerably in size and structure, but successful ones tend to 
be characterized by common elements that we have attempted 
to incorporate into this proposal. 

',' 
''-J 

J~~' , 
v, J4 
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1. The-most important challenge in ~etting up a successful joint 
venture company is the achievement of what both partners feel 
is a fair balance petWeen their respective interests, 
contributions and objectives. 

2. Usually, the process required to defme.that balance goes 
something like this: 
.. Both partners contribute land, capital, or other 

assets/benefits to the joint venture company. 
.. The contribution of each partner is valued and collectively 

constitutes the joint venture company's equity. 
.. Shares in the joint venture company are allocated to each 

partner on the basis of the value of their respective 
contributions. 

3. MB Contribution: .In the case ofajoint venture company on . 
, Flores Island, MacMillan Bloedel's contribution would include 

a consolidated DL 363 and the company's current forest tenure 
on Flores . 

. 4. First Nations Contribution: First Nations' contribution 
would include capital for investment in plant and equipment, 
and prqvision to the joint venture company of access to or use 
of traditional territories on Flores. 

, . 
L .. , . 

}:) .. 5 
... 1 ' J. 

, I ~_, 
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\ MB 

MB Corp. 

50% 
~ 

• Manufacturing Facility 
• B.· quiP. men! 
• Land 
• Tenure 

Services Contract 
(MB Corp.) . 
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• MacMillan Bloedel Corporation and First Nations Corporation 
would enter into a master joint venture agreement which would set 
out the relationship between MB and First Nations. 

• The Joint Venture Agreement would deal with such matters as: 

... relative contributions ofMB and First Nations to the joint 
venture; 

... capital accounts and revenue sharing participation; 

... responsibility for financing, operational management; 

~ definition of processes for dispute resolution, sale of products 
produced by the joint ventUre, contracting and employment of 

.. personnel, insurance and indemnities, title to joint venture' 
assets, and various other matters; 

... fair compensation for MB investment in DL 363 should treaty . 
negotiations or resolution of the Ahousaht' s historical 
grievance regarding the United Church's wrongful transaction 
of the lot eventually result in expropriation; 

... . provision for either partner to buy the other out at some point 
in the future. 

• Day-to-day management of the jOint venture would be contracted 
by the joint venture Board to MB under a "services agreement". 

'''.' . 
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• security and availability offibre supply* 

• security of markets 

• a partnership with First Nations would assist the company 
with the transition in forest practices required by new social 
and ecological requirements 

• a partnership with First Nations would help demonstrate 
MB's commitment to new approaches to management of 
naturai resources and the company'srelationship with First 
Nations in Clayoquot Sound 

* MacMillan Bloedel would seek to include in the joint venture 
agreement a provision that would see fibre not utilized in the 
Flores mill offered for sale to other MB operations at market 
price before it is offered to third parties -- i,e., a right of "first 
:efusal" option. 

,':::1, 8 
"', J,. 
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• current tenure on Flores Island (for initial period of 5 
years). 

•. both portions ofDL 363 (through purchase of Jack Dale 
portion of the lot) 

• demonstrated management, technical and·marketing 
expertise 

• capital & access to financing 

• public demonstration ofMB goodwill and support for more 
direct First Nations involvement in economic 
development in Clayoquot Sound 

Page 23 
ARR-2014-00014



1 

1 
] 

J 

:I 

] 

J 

:J 

] 

1 

] 

1 
] 
) ,. 

I I. 

Through our discussions with First Nations in Clayoquo~ Sound during the 
past several months it is our understanding that aboriginal interest in a joint 
venture with MacMillan Bloedel on Flores Island would be motivated by 
First Nations interest in the following objectives and requirements: 

• sensitivity to environmental issues and assurance that economic 
development in Clayoquot Sound will operate in· a manner consistent­
with maintenance of ecological diversity and the principles of sustainable 
development 

• a more direct share in the economic benefits generated by forest resource 
development in Clayoquot Sound 

.• assurance that the joint venture development will not compromise treaty . 
negotiations and First Nations rights 

• assurance that projects undertaken by the joint venture will provide First 
Nations participants with equity interest and more direct economic 
benefits from activities flowing from use of forest resource 

• assurance that the joint venture will provide opportunities for education; 
training and direct employment of First Nations 

. . 
• access for any First Nations businesses to pruticipate in "spin.off' or 

third party contracts or activities stemming from joint venture projects 

• use ofDL 363 and access to benefits flowing from development ofDL 
363 during the interim period between.now and the outcome of treaty 
negotiations, or resolution with senior levels of govermnent of the 
Ahousaht's historical grievance regarding transaction of the property 
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1. Stability of Land Tenure 

.. minimize uncertainty stemming from land claim and 
treaty negotiations on the joint venture . 

2. Partnersbip 

.. a partnership between MB and First Nations would 
provide MB with social and political benefits that would 
assist in the resolution of outstanding environmental 
issues in Clayoquot Sound and be an asset in the 
marketing of products produced from fibre harvested 
there 

3. Financing 

.. First Nations often have access to various forms of 
government financing options that a private company like 
ME does not, as the treaty negotiations progress, First 
Nations will be beneficiaries of significant financial 

. transfers -- some of which they will be looking to invest 

4. Tax Benefits 

... First Nations often have access to tax exemptions other 
groups do not that often provide unique opportunities for 
tax effective planning for the Joint venture 

.. 
-~~.; . 
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1. If Ahousaht First Nations indicate genuine interest in this 
proposal, MB will begin negotiations with Jack Dale 
regarding purchase of his portion ofDL 363. (Jan. (95) 

2. Further discussions between First Nations and MB regarding 
expectations of the joint venture and understanding of each 
other's contributions and objectives (Feb. - March (95): 

~ presentation by First Nations to MB decision makers on 
treaty negotiations and ecological issues 

~ visit by First Nations QfMB facilities or reSources that 
could help support joint venture (Le. Research & 
Development Lab in Burnaby, Woodlands Services in 
Nanaimo, Solid Wood Marketing division in Vancouver) 

3. Establishment of a sub-group to investigate and make specific 
recommendations concerning (Feb. - May (95): 

~ development of small site sawmill on DL 363 
~ establishment of harvesting and silviculture operations on 

DL363 
~ other development options for DL 363, i.e. recreation and· 

eco-tourism, agriculture, housing etc . 
. ~ tenure arrangements 
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4. Convening of a special workshop involving MB, First 
Nations, MOF and others as appropriate, regarding small site 
sawmills (April- May '95): . 

.... caSe studies -- mills that have worked, mills that haven't 
~ product lines and fibre requirements 
.... infrastructure requirements 
.... capital costs . 
.... operating plans 
.... employment & training 
.... marketing and sales 

(Note: workshop program should also include tours to 
operations considered relevant) 

5. Signing of a "Letter ofIntent" outlining basic principles and 
understanding of what is going to happen with joint venture 
regarding (June '95): 

.... contribution of property and interests 

.... capitalization 

.... split in equity 

.... shareholder agreement· 

6 .. Signing of a Master Agreement between MB and the 
.Ahousaht legally establishing a joint venture company on 
Flores Island (September (95). 

, : 
L.-,: • 
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MacMillan Bloedel Limited 
925 West Georgia Street 
Vancouver, Be V6e 3L2 

Fax Message 

.To: 

Fax Numbers: 

Chief Earl George 
Chief Councillor Louis Frank, 
Chief Treat Negotiator Cliff Atleo 
Nelson Keitlah. 
Chief Counciltor Francis Frank, 
(604) 724·1269 (Chief George's office) .. ' 
(604) 670·9696 (Ahousaht Band Council) 
(604) 723-1393 (Cliff Atleo's office) 
(604) 723·0463 (Nuu-Chah-Nulth Tribal 
Council) 
(604) 725-4233 (Tla-o-qui-aht Band . 
Council) 

From: Linda Coady 
Company: MacMillan Bloedel 

Phone: 661-8169 
Fax: 661·8507 

Number of Pages: 6 
Date: October 3D, 1995 

Re: Proposed Joint Venture Company 

cont'd ... " 
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MacMillan Bloedellimi1 

925 Wast Oeoroia SlIast 
Vancouver, S.C. Ca.nada V60 3L2 
reio, No. 0451471 

Earl Maquinna George 
Hereditary Chlef, Ahousaht First Nations 
2425 Hilton Avenue 
Port Albetni, B.C. 
V9Y2Z8 

Dear Chief George: 

Telephone: (604) 661-8000 

For parson.' comaC! dlel: 

FAX (604) 661.8507 

October27,1995 

Re: Joint Venture Proposal between MacMillan Bloedel and First Nations 

Thank you for your fax of September 29, 1995 directed to Luisa Ciarniello. 

We are pleased you are interested in proceeding with further negotiations in cOIU1ection 
with a Joint Venture between MacMillan Bloedel and First Nations in Clayoquot Sound. 
We agree that our representatives should meet fot the purpose of these dlscussion~, and 
propose November 6, J 995 as a possible date. 

661-8169 

We wish to invite First Nalions representatives to our Head Office in Vancouver for this 
meeting. However, jfchal is not convenient, we will come to a location of your choice on 
Vancouver Island. 

In the meantime; and in preparation for our discussion, we, thought it would be useful to 
more fotnially set out in miting our understanding of the essential principles and 
components of che proposed Joint Venture. Out intention is that this outline will form the 
basis for negotiations, which we hope will lead to the concluSion of a definitive written 
agreement between the parties concerning our joint enterprise. 

12 
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Earl Maquinna George 
Page 2 
October 27, \995 

P.1Q)/19 

The essential components and principles of the Joint Venture would be as follows: 

1. Parties - the parties to the Joint Venture would be the Ahousaht First Nation and 
the 1Ia.o·qui.aht First Wation (the "First Nations") and MacMillan Bloedel 
Limited ("MB"). 

2. Purposes - the purposes oftheJoint Venture are: 
(a) to conduct forestry and logging operations on Flores Island, and to sell 

logs at open market prices (with MB to have right of first refusal); and 
(b) to evaluate the potential for operation ofa sawmill for production of solid 

wood products for sale in the U.S., Pacific Rim and European markets; 
and 

(c) to further develop forest.related operating and management expertise 
among First Nations, 

All operations are to be conducted according to the highest environmental 
standards, based on the recommendations of the Scientific Panel for Clayoquot 
Sound, the approval of the Central Region Board and the terms of the Interim 
Measures Agreement for Clayoquot Sound signed March 17/95 by Central Region 
Chiefs and the province of British Columbia. 

3. Scope - the scope of the operations of the Joint Venture would include the 
Cooperative Forest as defined by the Interim Me'asure's Agreement. 

The operation would be equipped and staffed for the harvest of approximately 
forty thousand (40,000) cubic meties per year, twenty thousand (20,000) cubic 
metres from 1FL 44 held by MB and the balance from the government's 
unallocated Small Business Program in Clayoquot Sound, 

4. Structure - There would be three principal agreements which would be entered 
into in ordeno implement the purposes of the Joint Venture- a master Joint 
Venture Agreement, a Services Agreement and a Logging Contract. 

(a) Joint Venture Agreement ("JV A") 
This would be the master document goveming the relationship between 
the parties, and would be entered into either directly between the parties or 
by corporations formed by each of them. The major items covered by the 
IV A would be: 

13 
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Earl Maqulnna Oeorge 
Page 3 
October 27, 1995 

604 661 8507 TO 616043566662 

(a) . Joint Venture Agreement ("JV An) con/'eI. 

• Participation in capital accounts and revenue sharing 
• Management of the Joint Venture . 
• Dispute Resolution 

P,11/19 

Pursuant to the ]V A the parties would fonn a Joint Venture Corporation 
("JVC"), the share capital of which would be owned equally by the parties, 
subject to minor variations or may be necessarY as may be necessary or 
advisable to accomplish financial or taxation objectives, 

(b) Services Agreement 
The JVC would enter into a Servic'es Agreement with MB or one ofits 
subsidiaries or divisions pursuant to which MB would provide specified 
services to the Joint Venture, 

(c) Logging Contract 
The JVC would enter into a Logging Contracts, The Contracts would be 
designed to encourage the creation of business andlor training 
opportunities for First Nations in harvesting, silviculture and the full range 
of support services including transportation, security and Geographic 
Information Systems, 

5, Contributions - the respective contributions of the parties to the Joint Venture 
would be as follows: 

(a) MB- MB would assign, for an initial tenn offive (5) years, twenty 
thousand (20,000) cubic metres of harvest from TIL 44, (the remaining 
twenty thousand (20,000) cubic metres to come from the government's 
unallocated Small Business Program in Clayoquot Sound). 

(b) First Nations - First Nations would make available to the Joint Venture 
areas in the Cooperative Forest available for commercial forestry and 
logging, 

MB would also contribute management, technical and marketing expertise, capital 
and access to financing, First Nations would also contribute access to various 
forms of expertise, financing and to tax exemptions which may be uniquely 
available to the First Nations, 

14 
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Earl Maquinna George 
Pnge4 
October 27, 1995 

P.12/19 

6. Duration - The Joint Venture Agreement would provide that the Joint Venture 
wol)ld remain in existence until th~ completion of the "Purposes" set forth in 
paragraph-3 above, subject to earlier termination by the parties. 

7. Effective Date - In order to provide incentive to the parties to move forward with 
the. negotiations leading to the ~igning of the JVA, it is proposed that the parties 
target January I, 1996 as the effective date from which the N A will come into 
full force and effect. 

The foregoing sets forth a brief sununation of the essential components ofthe proposed 
Joint Venture. 

More detailed discussion and communication has been previously held between the 
parties, including the Proposal for the establishment of a Joint Venture Company 
involving MB and the Ahousmt FirstNation, prepared by MB dated December 1994. A 
supplement to this proposal expanding the NC to include possible participation by the 
Tla-oqui.aht First Nation was circulated October 5, 1995. 

It is understood that this Joint Venture Agreement would be entered into within the 
context of other initiatives involving Me and First Nations including the disposition of 
DL 363, establishment of a value added intemship for First Nations, and the possible reo 
location of a shake and shingle mill to an area adjacent to the Cooperative Forest. 

The next step in proceeding with this proposal would be to confirm the meeting which 
you suggest in your September 29 fax and we have proposed be held November 6. At 
that meeting, we can discuss and attempt to secure agreement on aU major issues, with a 
view to signing a letter of intent and instructing our respective legal adVisors to 
conun<:nce preparation of the Joint Venture Agreement. Please note that the proposed 
letter of intent would be an expression of the desire of all parties to negotiate in good 
faith, but that nothing will be legal and binding on either of the parties until the a formal 
Joint Venture Agreement is concluded and signed. 

We look forward to receipt of your acknowledgment of the foregoing. as requested, as 
SOon as possible. 

15 
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Earl Maquinna George 
Page 5 
October 27,1995 

504 561 8507 TO 61~043566662 P.13119 

If you have any comments or questions, pl~ase do not hesitate to call. 

Best regards, 

~~~r 
Y. Linda Coady 
Vice President, Environmental Affairs 

Don Dowling 
Manager, Kennedy! Estevan Division 

YLC;lsc 

cc:· R.D. Tuckey 
C.D. Neeser 
J.e. Connor 

iel<1ifIl".doo.ylc 

Bill C r. ata 
Chief Forester & Vice President 

\ 

\ 
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/'fote: DrC{ftjor Discussion Purposes Qui)! 

Further Thoughts on a Joint Venture Company between MacMillan 
Bloedel and First Nations in Clayoquot 

September 28,1995 

Submitted to the Ahousaht First Nation & the Tla-o-qui-aht First Nation 
by Bill Cafferata, Linda Coady & Don Dowling 

MacMillan Bloedel Ltd. has made a proposal to the Ahousaht First Nation for \i 
Joint Venture Company (Ne) to operate in the co-operative forest created with 
the signing of the Clayoquot Sound Interim Measures Agreement. More recently. 
MacMillan Bloedel and the Tla-o-qui-aht have also discussed the possibility of 
establishing a joint venture company .. 

Following is a discussion on how a joint venture company involving MacMillan 
Bloedel, the Ahousaht and the Tla-o-qui-aht might be configured, and is 
supplemental to our original proposal of December 1994, which contains more 
detail on the possible organizational structure of the NC. 

Cooperative Forest on Flores 

It has been proposed that the Joint Venture Company (JVe) encompass forestry 
and logging operations on Flores Island. . 

The original notion involved utilizing the MB and former Jack Dale portions of 
DL 363 on Flores. However, both MB and the Ahousaht agreed in January/95 that 
DL 363 need not be tied to the proposal for a NC. The cUtTent status ofDL 363 is 
addressed separately page 4 of this document. 
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The JVC operation would be equipped and staffed for the harvest of approximately 
forty thousand (40,000) cubic metres per year. ME proposes that twenty thousand 
(20,000) cubic metres of this harvest be assigned to the JVC from MacMiIlan's 
TFL 44. We recommend that this assignment be for an initial period 'of five years, 
with provision for renewal. The remaining twenty thousand (20,000) cubic metres 
would COme from the government's unallocated small business program in 
Clayoquot Sound. 

Logging on Flores Island will be planned to meet the recommendations made by 
the Clayoquot Sound Scientific Panel. This will mean a requirement for both long­
line and ground-based yarding systems, and the ability to train workers in their 
use. 

MB recommends that the finn of Jack McKay Ltd. be contracted to provide 
equipment, expertise, and training to the NC, McKay is an established logging 
contractor for MB at its Cypre operation and has a good record as an eftident 
operator. McKay also has a long-line machine, excavators suitable for ground­
based harvesting where it is desirable, a barge capable of efficiently moving 
equipment and supplies, numerous other items of machinery and material, and an 
administrative infrastructure. 

Using McKay as a contractor to the JVe will greatly reduce the capital required to 
start the enterprise, and provide the experience and flexibility needed to assist the 
attainment of both training and production goals. ' 

The logging operation, including the administration of the McKay contract, would 
be the responsibility ofthe JVe'Manager, Special training opportunities in 
production, supervision, and administrative positions could be funded by FRBC, 
and provided through a combination of on-the-job coaching, attendance at schools 
such as BCIT and by working as an "intern" at other MB operations. 

It is proposed that, given agreement to fonn a NC, approval be sought to start 
logging on the north end of Flores Island, where timber is already roaded, a log 
dump established, and there do not appear to be any environmental or cultural 
concerns that could not be satisfied by operating in accordance with the 
recommendations of the Clayoquot Sound Scientific PaneL 
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Revenue would be earned through the sale oflogs at open market prices, with MB 
having the ftrst right to buy any or all of the logs produced by the NC. Profits, or 
losses, from the business of the lVC would be shared by its partners in-proportion 
to their ownership. 

Services to the NC, such as silviculture, water taxis, security, and Geographic 
Information Systems could also be provided by the Nuu-chah-nulth on a 
contractual basis. This would give First Nations an opportunity to expand these 
businesses, and to have the flexibility to serve non-forest Industry businesses such 
as fish farming and tourism. 

Cooperative Forest in Clayoquot River 

In addition to forestry and logging operations in the AhOUs.aht traditional territory 
in the cooperative forest on Flores Island, the JVC could also encompass forestry 
and logging operations in Tla-o~qui-aht traditional territory in the cooperative 
forest in the C!ayoquot River. 

Under the current collective agreement between MacMillan Blpedel and the IW A, 
MB is obliged to retain the IW A crew at Qur KeMedy Lake DiVision for any 
logging involving the company in this area. However. this requirement could still 
be met by having th~ Ml3 crew log under contract to the proposed NC. 

Such a configuration has not, to our knowledge, been tried before in Be, and 
would obviously require the cooperation of the IWA. But we believe that the 
means could be found to produce beneftts for all pllrties, and that such an approach 
would represent an innovative way arouildcurrent constraints in Clayoquot River. 

As on Flores Island, the Clayoquot River operation would be conducted in 
accordance with Scientific Panel recommendations, MB would have first right of 
refusal On the logs and training for First Nations in production, administration and 
supervision would be a component of the operation. 
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Value Added Possibilities 

Expansion ofthe JVC into value added manufacturing may be practical. As this 
would be a higher risk operation from an economic perspective it is necessary to 
carefully consider options. Continuity of supply to MB's existing opera~ions 
would be an important consideration in planning for this facility, as would the 
location of the proposed mill and the type of products it would produce. ' 

We therefore suggest that, as a first step in this area, the parties (0 the JVC retain a 
consultant with demonstrated expertise in value added manufacturing to evaluate 
the potential. Input from labour and the local community should also be sought. 

In addition, the possibility of a mutually beneficial relationship between the 
Toquaht mill outside ofUcluelet and a potential JVC mill sho1.l1d also be 
examined. !v:ffi is c1.It[ently working with the Toquaht Band to acquire material for 
its manufacturing operation and !lssist with product marketing. 

An opportl.lnity may ~Iso exist for obtaining economic benefits frorn non-timber 
resources such as vegetation for the floral business. As this aspect of forest use 
has been proposed by environmental groups, they may wish to co-operate in 
developing a proposal for its implementation. 

Value Added Internship 

Ifa joint venture company involving MB and First Nations in Clayoquot Sound 
did proceed, !v:ffi would establish an Internship in value added rnanufacturing and 
marketing for two First Nations students with our company. MB is the provincial 
leader in value added manufa~turing of solid wood products and is therefore in a 
position to provide a valuable and indepth learning experience in this area. The 
Internship could run for two years, at which time employment prospects managing 
a manufacturing operation in Clayoquot Sound would hopefully be available. 
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Other Manufacturing Opportunities 

An even more immediate possibility regarding the establishm\)nt of a 
manufacturing operation in Clayoquot could see the relocation of the shake and 
shingle mill currently situated in Cypre to an area in Tla-o-qui-aht traditional 
territory, provided a good site could be identified and wood supply secured. 

If the mill were accessible to highway transportation, it could possibly be 
expanded, and the existing Crew could train a First Nations crew to run an 
additional machiIi.e and fill vacancies. 

DL363 

In July 1995, MacMi1lan Bloedel purchased the former Jack Dale portion ofDL 
363 and entered'into a Management Services Contract with the Ahousaht Band 
Council for maintenance and clean-up of the lot. With the support of the 
provincial government, MB and the Mousaht now intend to make a joint 
representation to the federal government regarding the historical wrongful 
transaction of the lot and to seek its return to the Ahousaht First Nation . 

. Further Comments 

Through our discussIons with First Nations since the signing of the Interim 
Measures Agreement for Clayoquot Sound in \994 we have become acutely aware 
of the strong desire of First Nations for employment opportunities and the 
opportunity to share in the economic benefits that flow from resource development 
on their traditional lands .. 

We believe this is a just request and that its achievement is essential to the 
continuation of resource development in Clayoquot. At the same time we must 
honour our commitments to current employees, and we do not have the legal 
authority to enter into financial relationships with First Nations involving 
payments for resource compensation or royalties. Moreover, such arrangements 
would, in our view. undermine the treaty negotiation process currently underway. 
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Despite those constraints we believe it is possible to develop joint activities that 
will enable First Nations to advance their economic objectives. Since the Interim 
Measures Agreement (lMA) was signed. MB has employed First Nations in 
Clayoquot for silvicultural, environmental and cultural assessment work, Together 
with the Ahousaht Forestry crew, we have submitted a project to FRBC for 

. additional silviculture projects. And we have frequently discussed with the CRB 
the need to create First Nations employment in relation to neW harvesting 
approvals, 

While we feel some progress has been made, opportunities have clearly been 
limited and the pace is slower than we would like, We believe that a more 
comprehensive approach, as embodied by the proposed JVC, would provide the 
fi'ameworknecessary to move forward more aggressively and create longer-term 
sustainable jobs as opposed to short-terin, project.specific work, 

MB has publicly supported the extension of the Interim Measures Agreement for 
Clayoquot Sound and the resolution of land claims through the treaty negotiation 
process. In our view, a joint venture proposal such as Is outlined here would assist 
in achieving extention of the lMA and would help to dispel some misconceptions 
in the broader community regarding treaty objectives, We believe a JVe between 
OUr company and First Nations would lead to a measurable improvement in the 
social and economic well-being of both the native and non-native communities in 
Clayoquot. . 

We also beHeve that the best way to create the economic independence sought by 
First Nations is through the establishment of working partnerships with companies 
like ours tha can lead to economically viable ventures capable of generating 
economic prosperity and social benefits on their own merits. 

Depending on the objectives of the parties involved, a JVC between MB and the 
Ahousaht and Tla-o-qui.aht could be configured in a nUmber of different ways. 
This proposal represents one, We are open to discussing others, 

On behalf of ME, we would like to thank the First Nations of the Central Region 
of the Nuu-Chah·Nulth Tribal Councll for their efforts to promote environmental 
reform in Clayoquot Sound in a manner that will reduce tensions between 
environmental activists lind our company, 

"'*.** 
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\I1acl'Jlilhm Bloedel Limited • INTER·OFFICE MEMO 
-" 

w[ .." c.""',, 

FROM[ A.C. Hill AT [TimberlandS & propertiefOATE [september 30, 1994 

JBJECT[ JacK Dale's property on Flores Island C~ESrJ.L. Howard 
Y.L. Coady 

Attached is my appraisal (2 copies) and Roy Davies' report. 

A couple of thoughts to consider: 

- Jack' s property looks like a commune with the 2 houses, 
3 cabins, barn, gardens, sawmill etc. It would appeal to 
such communal type buyers as hippies and environmentalists 
if Jack puts it up for sale to the general public. We would 
not want it to go that route so all the more incentive for 
us to purchase it. 

- Jack says he has a written contract for the timber on our 
portion of D.L. 363 which he. values at $300,000 extra. 
This should be discussed with Kennedy Estevan Division. 

~'1?u 
A.C. Hill 
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STR\CilY CONFIDEN" ,"~I 

September 26, 1994 

Roy Davies 
Sawmill Supmilor 
Ma.cMiIb.n Bloedel Limited 
Wand Phoenix Dlmioo 
722-4109·722-4l!H " 
HomePhoDe: 153-1618 (Vok.e Mall okay) 

RE: TRIP TO SEE JACK DALE'S SAWMILL INAHOUSET· NORTII OF TOFINO 

Flcw to AbouIet via TofiDo Air at 9:00 a.m. 011 Thunday Septmlbu 21, 1994. 
lack Dale met ~ plane IIICI toc* AlbeIt Hill (fiom Head 0Bicc) and myuIf to the mill Ike. 

The miD lite oonsirbI of scvera1 c:abins and a \up guut house or main !ivins qu.a.rtcra. lade hu 
40 &cree for saIc with beach ~ and a ftinge of1lmbu Idt CIQ tM SOUlh s!de. For the main 
part, ~ property II all clwed. 

'IhiI property Is black loam. The property Is 
u=cbed tbrouah the IIliddle AI weIIu actOH !be WIt at ~ timber lin8. Jack rtated ihat ~ 
propcny was a IaIce yean aio. vet)' boggy • wet soil. 

The property bas power to all buildings and a 3 pba.so system In pla= to run the sawmUl. The 
sawmill \)11llding _ to be we1l coa.rtrueted with a tin root In &irly good repair. HoWewt, it 
was DOt rainlng when we Yisited. The buiJdina would need a taneIIt floor at JQ!IIe point in time. 

Equipment iDlhc sawmill buildins consirtcd of tho following: 

• 3 pba.so power. 
• Mighty Mite dimensional mill, eledric and hydraulic. Valued at $12,000 to $15,000. To 

repl.ar.e at today'. price is S50,000 plul, 
• 966 log loadcf (old), 
• A sma1I chop saw for trimmins lwubet, 
• A \'OlY laIgo diesel ~ loUd rubber tire fork lift, used to do watellop aDd feed kilns. 

Parts IU'C stiIJ available ftOIII Texada Mines a.s this Is where 1m obtained Ihe relic .. v.beeI 
driw. 

• One sma1I kiln to proeeu S to 6 thousand F.B.M. Jack 5a.id it stiIJ works? 

Newly eonmuC!ed Idln building with ro-e.nforced ~ floor. Some Insulation in walls but DOt 
sbeeto:I with vapor banier Of plywood. ApproxJmate size 30' x 45' x g', Framed In hole for 
Urakan heat pwnp/dehumicli.tior, Jack has tM UIIit bllt it will C&)St extIa to buy it loS it it ltOIed in 
Cbe.mainlll or sornewbore near by, The Volume that the IciJn shed is ~ablo of drying is 30,000 
F.B.M. in a ten day period for hemlock and le.ss for red cedar. 

Id)002 
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STRICTLY CONFIDENTIAL 

A kiln. iJ the ooly way to /\Ill thiJ mill site. 

t) Chemical applicatioo of Iumbu 00 a waUl' soWd boa is out of tha questioD. M.B. does not 
D(IC(\ any II\OIe lime-light Ono chemical spill would do iult that. 

2) XilD. dried hcmIoo;k ill a finished product is Allowed into the UK mari:et, chemic.al.trtatcd wood 
iallOt. 

Niaht Iigbts are needed to enable erowa to work safely at night. Day Iighu are nc:eded as weI1 as 
thls aJca ro;dvos 230 Inches ofraiD cadi year. 

For loiS !hat the mill would cut, I would WUest a high pdo leis suds II hcallock &lid red oo=dar. 
Tbese an the main lpeciei in the area. Tbc.re is some spruca but DOt e:nough to fUll the mill. With 
tha COlUumptioo of high gr&do hemlock &lid tilt aw.llabilil¥ of a Iciln, a finjshed product of ltlist 
if1.ded door Jtock COIllpaael1U cut,. dried, aDd marketed to tilt UK would be ODe way to go to 
oblain the value added in a finished bemIoc:k prociu"- The saJII/) wouJd apply to red c:edac. 

To c:r;w the mill, DO more that Ihne ~~ needed to run thIi operatioII. 

1) He.avy WMiM operator, 9661111d the furklilt 
2) Sa~. Mighty ~ and om=- dutio5. 
3) Trim Ja\ll opemor, buildo.r offinilhed paebges to be IdIn dried 

All employees should be 1mincd in all three pcsitiCll5. 

Nativa Labour • thls may be P.OSJible but you would have to train your own )'OUIlg work force &lid 
that may be tho biUest chaIIeIIge. However, if there are SOIM young fclJasigala who want to be 
trained 1hen thi.t is the way to go. 

The length of time the mill would opetaIe would be September to 1I\l10 with July and AUgII!! down 
II the Nativt! are fishing and the pctSOIll'\lllllins the mill will need two IIIOIU/IS o{fto recbargc his 
batte.ries • 

The ac<:eu of loading • log buso in these area is DC( good so some rC:swcb Is required as to bow . 
to set tbe lop to market. There is a way but it means ba,odlinS tbe logs twice instwI of oooe. 
They can be loaded Oil a mW1ar log batsc aDd towed to an area. 5Ilitab1e for the Jarge:r Jog barge to . 
load. . 

Oetting rid of wast4 ma!eria1. at the time IIihen Jack shut down the mill be had a pennlt to bum the 
waste. ThIs may not apply if MacMillan Bloedel owns the mill site. Some discussioo with the 
Foresny Oil this regard iJ a must before purchuins this proper!)'. Butning waste bIUI to cease by 
19P5. No more bee hive burners are allowed in the 'new forestry, lack does no« have a bee hive 
bUrnet, just a poinl of great~. There is power 10 run a mobile dlipper, but that is 8ertini 
away from the problem and there Is 110 way to get rid of the c:hJps 

lSI VUJ 
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Page 3 
STRICTLY CONFIDENTIAL 

liclc ~ Q! gf'W Jeoath and ()IlC Item that ~uites furthu mwcll is the de.&! 1iclc and M&B 
and the tbmtry have regMding Jack', c:.IaJms that he h.u the right to log the timber in Cluestion 
&!joining his property. He eIairox be Iw this right sincB M&B logged timber 01\ 8lIO!hu Is1and 
that I8i:k had the timber sale fer and that be traded for this right. ThIs i. well worth ch«1dng into 
before all oJfor it matk em the prcputy. 

lack wu able to cIe water IosJ 011 his bead! frcmt but this II\Iy DOt be the we if M&B t.rieIi to cIe 
water loss. 'I'hlt would be another iI=n to chedc out. 

Il the mill wu to remain \:Uttlng simiIu $lOCk &II it Iw beelI cutting • theIl it could Operate with 3 
emplo)'flll$, howevet, iflbe iIIftnt is for a RII'oat for eustomers to view native people worIdns in a 
a&wmilIICllviromueIIIal joiDt WIttUrC, this would be peu. 

The property would aI$o make an _Uent ti.shUli lodgo &II they claim thoro is great 1i.shing near 
by. 

0en0nII Obse.vatioq ot the mill alto: 

• 
• 

• 

• 

Bale bones and v=y labour iDtensiw. 
J>rice o&ud hu to incIudo all oxiating buiIdlnp and should be dully noted in pack'il/l 
price. P1w6 emuro this happent as Mr. Dale has other idw and mea cow to be a.ddo:I, 
i.e. be ttatcd be wantecI an extra $30,000. for ha MW ldIII dryi:lJ shed 

A word of caution ~ch may ensuse a $IIIOOth transaction wou1d be to have lack and 
stay OIl U we takers and the uso o£'1aek's.knowledge would be a areat wet in 

esta.blishinggood rolatioru with the Native folkllltXt door. lw', panina words gave ITIII 

lbe Imprcuiolt that

Tho mill would requlre.OIIIe upgrading and somcona with moro ~ertise than myself . 
sbouId aues this. Maybe 8JI enginetr to checl: buildlni strucIUre and a letter to W.e.B. 
witt! regard u to v.hat =n and caD', be done. The minute a luge company such as 
MacMi11aIl Bloedel buys a lite the rules all clwJso. My point is more research should be 
cIomI . 

• Forestry 
.W.C.B . 
• Native involvemem (Crew) 
• Log Supply and QuaUty 
.MmetiD,g 
- Great fish camp possibill1ies 

Sincerely 

\ 
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~I INTER. OFFICE MEMC 

{ U. 'oHmCo 

FROM [ A .C. Hill AT ~imberlands & PropertiesOATE Q>eptember 29, 1994 

SUBJECT [ 
APPRAISAL OF JACK DALE'S PROPERTY 

ON FLORES ISLAND 

COPIES[ . 
TO J.L. Howard 

Y.L. Coady 

As per your request I . have appraised Jack Dale's property 
on Flores Island. 

I have personally inspected the property and have made whatever 
other investigation I deemed necessary in order to, establish 
a realistic estimate of value. 

Roy Davies of our Island Phoenix mill accompanied me to see 
the sa\~mill and will be providing a separate report on the 
viability of this aspect of Jack Dale's operation. 

To the· best· of my knowledge and belief the value of the 
property, as described with buildings and equipment listed 

. in the attached appraisal, as of September 22, 1994 is 
$550,000. ' 

UJ!t-A-4t( 
A.C. Hill 
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PROPERTY TO BE APPRAISED 

Legal Description 

That part of Lot 363, Clayoquot District, etc. 
(See attached title search for complete legal and map showing 
location and configuration) , 

Location 

On the southeast side of Flores Island about 12 miles from 
Tofino off the west coast of Vancouver Island. 

purpose of Appraisal 

To indicate an opinion of market value of the subject property 
as described above as of September 22, 1994. 

Definition 

"The probable price at which a property would ,sell for at 
the date of appraisal, allowing for a reasonable time to 
find a purchaser." 

Source - Real Estate Appraising in Canada 
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1. 

2. 

-5-

ASSUMPTIONS AND LIMITATIONS 

The title is assumed to be good. Any liens or 
enoumbranoes have been disregarded and the property 
appraised as though free and olear. 

Information 
investigated 
deemed to be 

supplied to me by others has been 
and to the best of my knowledge, is 

aoourate. 

3. The legal desoription supplied is deemed oorrect. 

4. I have no. interest, present or oon temp la ted in the 
subject property. 

5. No responsibility is assumed for matters whioh are 
legal in nature. 

6. The oonolusions arrived at are related solely t·o 
the subjeot property and the prinoiples therein, 
would not neoessarily apply to any other property. 

7. Further assumptions or limiting conditions as may 
be set out in this report. 
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SUM~lARY OF SALIENT FACTS 

1. SIZE OF LAND 

40.00 Acres '.16.188 hal 

2. ASSESSMENTS (Values as of July 1, 1991) 

$222,500 (See attached for breakdown) 
(Not Actual Market Value) 

3. ROLL NUMBER 

05-70-770-03407.000 

4. CURRENT TAXES (1994) 

$2,559.67 

5. ZONING 

7 acres is zoned Ml - Industrial Park the rest is unzoned 
(see attached) 

6. LEGAL DESCRIPTION 

That part of Lot 363, Clayoquot District as described 
under Parcel Identifier 009-398-619. 

7. CERTIFICATE OF TITLE NUMBER 

C66481 

8. REGISTERED OWNER 

John George Harold Dale 

9. ESTIMATED VALUE 

$550,000 

10. DATE OF APPRAISAL 

September 22, 1994 
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. . . . 

13\ INDUSTRIAL PARK DlSTRlCT (M I) 

This District provides for the accommodation oflight manufacturing, warehousing and wholesaling 
functions under development standards and conditions designed to minimise conflicts willI 
surrounding uses. 

131.1 Uses Permitted: 

(\) The following Manufacturing Industries: 

(a) Food and Beverage Industries, excluding the Fish Products Industry and Meat and 
Poultry Products Industries. 

(b) Knitting Mills, Textile, Leather, Rubber and Plastic Products, Tobacco Products, and 
Clothing Industries. 

(c) Coffin and Casket Industry, Wooden Box Factories, and those Miscellaneous Wood 
Industries concerned with manufacturing or finishing from prepared lumber . 

. (d) Furniture and Fixture Industries. 

(e) Printing, Publishing and Allied Industries, excepting enterprises engaged in Publishing 
Only. 

(f) Machinery, Electrical Products, Transportation Equipment and Metal Fabricating 
Industries, excepting Boiler and Plate works and the Fabricated Structural Metal 
Industry. 

(g) Glass and Glass Products Manufacturers . 

. (h) Miscellaneous Manufacturing Industries. 

(2) Offices, storage buildings, and workshops for the following enterprises within the 
Construction Industry: 

(a) Building Construction 

(b) Septic tank construction (on site). 

(c) Special-Trade Contractors excepting Demolition, excavating, House Moving 
Contractors. 

(3) Wholesale Trade, excluding Wholesalers of Lumber and Building Materials, Wholesalers of 

88 
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Scrap and Waste M~terials. 

Other Storage and Warehousing, excluding open storage as a principal use. 

(5) Electric Power, Gas, Water Utilities, and government agencies, work yards. 

(6) Cartage, Delivery and Express Facilities. 

(7) Retailers of Automotive Products, excluding sale of gasoline but including an automobile or 
boat sales or rental lot. 

(8) Engineering and Scientific Service laboratories. 

(9) Laundries, Cleaners and Pressers (except Self-service). 

(10) The following Miscellaneous Services: 

(a) Blacksmithing and Welding Shops 

(b) Services to Buildings and Dwellings 

(c) Machinery and Equipment Rental. 

(II) Accessory buildings and uses, including display, storage, and re.tail sales of goods produced 
on the premises. 

131.2 Conditions orUse: 

(!) All permitted uses shall be housed completely within an enclosed building, except for 
permitted outdoor display, rental, sales or storage yards, parking and 10adingJacilities. 

(2) Nothing shall be done which is or will become an annoyance or nuisance to the surrounding 
areas by reason of unsightliness, the emission of odours, liquid effluents, dust, fumes, smoke, 
vibration, noise or glare; nor shall anything be done which creates or causes a health, fire or 
explosion hazard, electrical interference or undue traffic congestion. 

(3) Any part of a lot used or intended to be used as an outside storage area shall be enclosed by . 
screening on any side not facing directly upon the principal building on the lot, and no 
material shall be piled to extend above such screening. Required front screening shall be so 
situated as to conform with the front yard setback provisions. 

(4) All those portions ofa required front yard not used for permitted parking or display areas 
shall be fully and suitably landscaped and properly maintained. 

89 
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DESCRIPTION OF THE SUBJEC'l' PROPERTY 

The subject property is an irregular shaped parcel of 40 acres 
fronting on the ocean. It is situated on the S.E. corner 
of Flores Island overlooking Millar Channel, off the Tofino 
area of Vancouver Island. There is about 625 feet of 
oceanfront of which about 300' feet is beautiful sandy beach. 

The land is flat and mostly cleared to the farm field stage. 
It appears to have a high .,ater table and is crossed by several 
drainage ditches. The annual rainfall is said to be 231 inches 
per year. 

There are numerous buildings. on the site as 1t was used as 
a farm and as. a sawmill operation. There are two houses and 
three cabins, a barn,' a garage, a sawmill. building and a dry 
kiln building. All buildings ·are of a homebuilt varie.ty in 
various stages of completion and in various stages of repair. 

Hydro is available including 3 phase for the sawmill. 
Telephone is also in place. There are 2 good wells on the 
property, and two septic fields. A gravel road connects the 
property to the Indian village which is next door to the north. 
Float plane and \~ater taxi transportation are available from 
the village. 

, 

I 

1 
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• ~S OF SUBJECT PROPERTY. 
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Dale property in foreground, Ahousat in background 

Dale property - Sawmill buildings on left 

Page 60 
ARR-2014-00014



, '" 

On the beach looking at old house on left, 
cabins in centre and on right. 

On beach looking outwards and to the northeast. 

-15-
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Old house looking up from beach 

New house under construction in center 

.) -16-
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Cabin on bluff on south side of property 

., ·Another cabin, partly finished 

-17-
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Sawmill building and lumber storage 

---M-ighty Mite Sawmill 
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Dry kiln building, insulated 
Jack Dale and Roy Davies 

Barn on left, sawmill and kiln building on right 
Garden area just past t.v. dish 

-19-
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steel clad garage rented to B.C. Hydro 
at westerly (back) end of property 

Looking into MB's property at 
.westerly (back) end of Dale's property 
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HIGHEST AND BEST USE 

This property could be 
reactivating the sawmill 
homesite, as a resort, or 
more pieces. 

put to several uses including 
operation, hobby farming, as a 
possible subdivision into two or 

Evaluation 

As this i8: a unique property not only in its location, being 
in . the Clayoquot Sound area of the West coast but also in 
the improvements that have been' done . to the property over 
the years. It is a very hard property to put a value on as 
no comparable type properties exist that have sold in recent 
times, if ever. . 

There have been some sales of vacant waterfront properties 
on the West Coast. These have been used to establish a base 
land value to which land value enhancing improvements such 
as land clearing, hydro etc. have been added. 

The estimated value of the buildings and machinery is then 
added to the land value to corne up with a final price. 
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l. BARE LAND VALUES 

West Coast waterfront Sales 

SALE LOCATION LEGAL SIZE DATE PRICE $/.Acre 
NO. (ac. ) 

1) Toquart Bay D.L. 55 103 ac. Nov/93 $250,000 $2,427 
5,000' w/f 

2) Vargas Island L.6, ·D.L. 1016 75 ac. Apr/93 148,000 1,973 
Plan 20252 700' w/f 

3) Stewardson D.L. 316 134 ac. listing asking asking 
Inlet 1994 350,000 2,612 

4 ) Cypress Bay L.2, "O.L. ·1632 10 ac. June/94 42,500 4,250 

5) Queen Cove at D.L. 212 126 ac. June/94 255,000 2,024 
port Eliza 

6) S. end of D.L. 262 60 ac. Feb/94 100,000 1,667 
Nootka Island 

7) Mi tchell Bay D.L. 15 351 ac. Sept/93 700,000 1,996 
on Malcolm Island w/f on 

2 sidell 

8 ) Alder Island, D.L. 1447 100 ac. Deo/93 300,000 3,000 
N. of Van. Island 

Average $2,494/ac 
Say $2,500 per acre 
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Adjusted Land Values. 

Sales of 
size sell 
analysis. 

unimproved isolated waterfront parcels of larger 
for about $2,500 per acre as shown in the previous 

The Dale property is much superior to these as it has been 
cleared, has hydro, telephone, wells, septic and partial road 
access. 

Bare lands 40 acres at 2,500/ac. = 
Add - land clearing at $l,OOO/ac. = 

- hydro service. = 
- well water service c 

- gravel road to Ahousat = 

TOTAL, 

$100,000 
40,000 
40,000 
10,000 
20,000 

$210,000 

Page 69 
ARR-2014-00014



, .. 
, ' 

2. BUILDING VALUES 

Building 

Main house (old) 
2 storey -4 bedroom 
2~ bath 

New house 
Rancher - 2 bedroom 
1 bath 
(unfinished) 

Cabins (3)· 

Chicken house 
(barn) 

Garage 
Rent brings in 
$300/month from 
B.C. Hydro 

Sawmill Building 

Kiln building 

Total Building Value 

-24-

APprox. Size Estimated Value 

40' x 30' $50,000 
2,400 sq.ft. 

30' x 30' 50,000 
900 sq. ft. 

\ , 
20' x 20' 30,000 

\ 

400 sq. ft. each ($10,000 each) 

30' x 25' 10,000 
750 sq.ft. I 

20,000 

80' X 64' .50,000 
X 20' high 
5,000 sq.ft. 

38' x 36' 50,000 
x 24' high 
1,400 sq.ft. 

$260,000 
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3. EQUIPMENT VALUES 

Note: Not all equipment presently on site is included in 
this evaluation, only thd 3 items listed below. 

Equipment 

Cat 966C Loader 

Mighty Mite Sawmill 
Model G-8l2 H 

Sawmill Electric. 
Switch Sear 

Total Equipment Value 

4. CALCULATION OF FINAL VALUE 

Land 
Buildings 
Equipment 

Total 

$ 210,000 
260,000 
80,000 

$ 550,000 

Estimated Value 

$25,000 

25,000 

30,000 

$80,000 

The estimated value in total is $550,000 as of september 22, 
1994. 

A·.C. Hill, R.I. (B.C.), C.R.A. 
Appraiser 
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FROI1 ern Ie hayesh I 

J. 

To: Christine Lattey 
Director, Special Projects 
Ministry of Aboriginal Affairs 

From: Arnie Hayashi 

Date: July 20, 1994. 

MEMORANDUM 

Re: Ahousat First Nation and Lot 363 

TO 13566662 P.02 

Further to our brief discussion. ofJuly 14, 1994, I would like to update you on what is currently 
transpiring regarding the above noted issue. 

As you are aware, I spent July 13,1994 with thesmall group of Ahousats in accordance with the 
Chief and Councils' direction. I had asked previously that the Band identitY a committee to work 
with me on generating some possible approaches to resolving the title· to Lot 363. 

. . 
The group I met with included: Chief Louis Frank 

Councillor Greg Louie 
Councillor Anne Atleo 
Corby George 
Edwin Frank 
James Swan 

. B.and Manager )ohn Bucy 

I gave a general overview of what I had been doing, what the positions of Jack Dale and 
MacMillan Bloedel were and the possibilities I saw as being present to bringing this issue to.a 
resolve.' . 

As previous, lb~i&~,\ll.M.ilM~ilii~l~aflJ))~.M~¥.WQ\lldm.ot$upportanl!pp(o..!WllJbi\Unvolved.·thel 
~.tli1!ftexft(1ifdli\g'·lInY'l\tonie1. They expressed a willingness to work on any other approach that 
might lead to their achieving title to the Jack Dale L~nd as well as the M & B portion of Lot 363. 

The discussion focused most prominently on the option ofM & B buying out Jack Dale's 
interests and what the Band might find as acceptable in having a business relationship with M & 
B after the land is purchased and title is assured foi' Ahousat. 

, 

Ui()g3 
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There was questions on how to protect the aboriginal rights of the Band from being affected by 
any arrangement concerning Lot 363. There was also concern expressed that a business 
relationship with MacMillan Bloedel would be difficult to manage given the disparity in size and 
wealth between the two groups .. 

I explained that there could be two levels of protection available to the Band in entering into a 
joint venture. First, If the company was incorporated with a SOISO split on authority in making . "'. 
decisions for the company, virtually no action could be taken by the joint venture company . r" 

without the consent of the Band. Second, should any difficulty arise where the Ahousat felt th%")()1Of f2Pd 
company was going to proceed on an activity it was opposed to, it could approach the €entral (jL r . 
Board-under the I.M.A. to not approve the planned activity. Given the Boards' structure, its' u/i,. ~fo 
decision would likely favour the Band, . .' . . . cr 

We also covered the possible advantages which might be possible in having a business relationship 
with M & B. There could be venture financing, feasibility assessment assistance, marketing 
expertise in house, training and of course the securing of Lot 363 for expansion orthe 
c<ommunity . 

. The group was willing to entertain the option ofincorporating a joint venture to investigate 
common venture opportunities on an opportunity by opportunity basis. They were prepared to 
put thi~ option before Council and the membership and attempt to achieve their consent. . .' . 

".: " 

Tne group felt that it 'was necessary to have express provisions in any such agreement to : 
. . ': . 

'" 

* 

* 

* 

* 
* 

protect the aboriginal rights of Ahousat from being affected by the agreement, 

preserve any rights associated with Lot 363 having been reserve land should that 
be provenin future, . 

have at least a 50/50 split on authority within the company; the Band would prefer 
51%, 

allow for the Band to be able to buyout M & B at a future date 

cover a feasibility study of the Jack Dale sawmill operation 

capitalization ofthe mill under the Joint venture subject to feasibility assessment 

training for Band Members in mill operations, business administration etc. 

provide for necessary land use planning budget 

In terms of who would eventually be responsible to pay back M & B for buying out Jack Dale, 
the group accepted the deferral this item to allow either negotiation, litigation or the treaty 
commission to resolve the issue.' 
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The subject of arriving at a real value for Mr. Dale's properly and improvements was also 
considered. I suggested that it would be necessary to have an appraisal done and that it may be 
possible to have M&B do this as they too would not be interested in paying more than the assets 
are wprth and they have a property division which could perform this function. 

Regarding the MacMillan Bloedel portion of Lot 363, th~.;:.gr.Qll\li4i~J}\!~~.£!!;;tll~J~,9.f.§"pO$sible 
~~~.l!llS!.\ .. Qf>!ll!ttillil~~j)},~t.~~~tll!,~!~mR~.!)r.i~qn§Il~JY'Sii~!I§;f~~h\lW,4i~IJlli:,y,S~~~;,~9m~whilte',elsei 
p,1):'FIQf.li:~l~l.ang .• Thfs woulo maximize the amount.ofland the Band would be able to annex to 
there principal village site. MI$Y.\cijiliM~plevtojjal¥jl!.Ugg~RtWi!b,,~Mh~Y6@I~'1l0.tc~Qim.lij)hi(i.QI\\l.emed! 
WiI.b)UtlM9J,~9jr'ilmt.4.411!.§r.~~J§;.Qf;~~~;l~l!~imDl'£stadtJi';lfH\1ti!-atiili\git@.tf;;hilfY~tinglnt~I~ts I 

tn~r~;;. I suggested that Ahousat should put the idea of an exchange before the Regional Chiefs to 
see if this option has any chance of support from there. 

We also discussed the same type ofan approach to getting title to the Jack Dale interests with 
either the province or the federal government replacing MacMillan Bloedel as the interim. 
purchaser. In this instance there wouldn~ be the need fOT ajoint venture company being created. 
I told the group that while these were options, both would be a very difficult to achieve. 
Aboriginal AffaIrs does not have the authority to buy lands in ~he interest of First Nations and. 
would have to go through a process intemally to change its policy before it could. It is unlikely 

. that the provincial government would make such a policy shift in light of the fact that there are 
many other third party situations of this kind in existence and they would be setting a very costly 
precedent by making the policy change. 

The federal government Mes have a policy which contemplates additions to reserve. However, 
the process that the Band would have to go through would likely take over two years to get 
through and there are a number of conditions that the Band would have to agree to before the 
federal government would agree such as relieving the federal gov'\. of the requirement to pay for 
capital infrastructure ( ie. water and sewer, roads, lot development etc.) I suggested that it may 
11.2~1l~U~.IUQip)jr~\ll}lth~~L~#~!MfitJiti_La;lli~~k?1i[BI~~w.'£&~,~§.sj~J®j)b"'lrrMl!ddJjg! 
aQ'!.lugllm~J)!$lWI~h,the,fe<leMl(gQ¥.e.mn.l~I}HQ,;W.~w~.~h~P'9!J9.i!t9.n~.i9Djbl!yiJlg;th~!~Jl()twmxe'1nto 
J~~<~lY,~.laJ:\dafteMhe"BlfiIlI'h1ldlttle, . 

I agreed to put together a summary of our discussions which depicts the three options supported 
by the reasoning for seeing the MacMil1an Bloedel option as the most achievable. I am currently 
doing this and will fax it to them for their editing and their permission to circulate it in an effort to 
begin negotiations between MacMillan Bloedel and. Ahousat in more detail. 

I spoke to Linda Coady regarding my discussions with the Ahousats and she seemed pleased with 
the Band being interested in discussing their previously made offer. I reviewed the points 
mentioned earlier in this memo and she didn't have any difficulty with them. She said that she 
didn't see the giving oftitle to the Band as being too difficult although M & B would likely prefer 
to give title to the joint venture. 

We spoke of the need to go ahead with an appraisal of Jack's property and assets and she said that 
the property division ofM & B could do this work if you had no difficulty with it. She said that 
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she would take the conditions of the Band to her superiors for their consideration and thought 
that entering into direct discussions with the Band would likely be the next step,' I told her of my 
obligation to prepare a summary for the Band and the need for me to get their pennission to bring 
it to that stage and she agreed to wait on that being completed, 

" 

I don't feel that there is any need to wait on going ahead with the property appraisal. It would 
show the Band that we are,seriously looking at the situation and that M & B are serious about the 
interim buyout.' , 
If you agree, I win let the Band and Jack Dale know that we are moving on the appraisal, 

There are a few items which the~~!1.I.l.eQJ)i\n\!~u~r:Bl'~::~.\I,Yl\;~Jb\}:Q~1Ie,f,fhijtLot363'was r 
previously,r~!~!Y.!hIAA~;~m\;!1l~.b~Ji~f;!b.aHb~rMM9.JMJiIWJJ1,ty,JlJ.M)].~ l1J1.rto(the federal' 
gQ,Y~J!UUenH1il.t,n9J;Il~viugJ9!J.pwedtbtolJgb;.Qn'lh!}wro.rtJinthesevenjjeMQ.addLo.t,,3.63··to thel 

X!lsePle. I suggested to them that these lIems ne.ed to be confirmed by further investigation by the 
Band and,encouraged them to pursue attaining proofofreserve status and to following up with 
D.I.A. on why the earlier initiative to annex these lands was nat followed up on. I agree with the 
Band that to have this information would greatly assist in resolving these issues through 
negotiation or litigation to detennine who in the end should pay MacMillan Bloedel back. The 
Band reps agreed to follow up on these matters, I suggested that they might approach the 
Regional Chiefs for financing to further investigate these issues and to ensure that this work have 

.,. . some continuity they mig~t ask for financial support for a paid position to take responsibility for 
assisting the Band through this process of resolving Lot 363, as Anne Atleo will be leaving very 
shortly to take up an articling position away from the community. 

Also I encouraged them to seek out feedback from some other First Nations who have already 
done joint ventures with forestry companies in the northern interior, so they might have the 
benefit of their experience in dealing with large corporate entities, 

In summary then, I believe that we should ptoceed with the appraisal and with your permission, I 
will let M & B know that they can proceed with it, I will also let Jack Dale know what is 
happening and tell him that ifis going to get an appraisal done independently that he should give 
some thought to moving on it. ..' . 

I will complete and fax the summary I spoke of earlier to the Band and try to move things along 
to a meeting between the Band and M & B. Given the way things have slowly progressed till 
now; it is likely that you will be back from holidays before such a meeting is held. 

Have a good time hiking and' back packing in the interior, 
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Dyck, Heinz AAF:EX 

From: 
Sent: 
To: 
Cc: 
Subject: 

Jim, 

Dyck, Heinz AAF:EX 
Friday, November 26,19995:33 PM 
Anderson, Jim D ELP:EX 
Proverbs, Trevor AAF:EX; Panter, Catherine AAF:EX 
Addillon to IR • Ahousaht First Nation 

Heinz Dyck 
Negotiator 
Vancouver Island Team 
Ministry of Aboriginal Affairs 
T.6·2395 
F.7·0887 

1 
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Ahousaht Lmld Selection" July 29,1999. 

~ A Ii 0 •. k .. 'TM E& 
I. Update on Lot 363. 

Agenda. 

2. Information on Leases and other alienations affecting Ahousaht lands. 

3. Joint Management through NTC, B.C. and Federal Govel1unent of Ahousaht Lands. 

4. Review of meeting held with Shawn, Cliff, Heinz and Trevor . . 
5. Housing 

6. Shore ZOlle Leases. 

7. Shore Zone management 

8. C.P's. for veterans. 

9. Land Selection 

10. Other issues 
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GARY CARROTHERS 
CONSULTING 

Suite 208, 2750 Quadra Street 
Victoria, B.C. 
V8T4E8 

File: 074 

Date: November 19, 1999 

~.'---------.-.-
llUM! 

Ministry of Environment, Lands and Parks 
Crown Lands Branch 
41h Floor NOlth 
2975 Jutland Road 
P.O. Box 9349, Stn Prov Govt 
Victoria, B.C. 
V8W9M1 . 

Attention: Al DeLisie, 356·7786 
Land Negotiator 

Re: Proposal for Addition·to·Reserve 
Ahousaht First Nation 

Phone: (250) 388·6919 
Fax: (250) 381·6919 

garyc@paclf/ccoast.net 
www.paclf/ccoast.net/Ngaryo 

RECEIVED 
CROWN Lt\ND BRANCH 

NOV 2:S 1999 

. MINISTRY OF 
Environment, l.and$ find Pluk4 

Via Fax #356-1916 & Mail 

Pursuantto the Department of Indian and NorthemDevelopment (DIAND)policy we write to inform 
the ministry that the Ahousaht First Nation has applied to the federal government for granting of 
reserve status to the following two parcels of Flores Island land (total area is 56.7 ha): 

District Lot 363, AlbernilClayoqllot Land District 
District Lot 363-A Clayoqllot Land District 

The parcels in question are outlined on the attached plan. The land is currently owned by Macmillan 
Bloedel Limited. 

We would appreciate receiving any comments regarding this proposal at your soonest opportunity. 
Our feasibility study for the reserve addition will be forwarded to DIAND at the end ofNovemeber. 
If possible, it would be helpful to include the ministry confirmation of this letter and any' of their 
comments with the package. If you have any questions or suggestions regarding this letter, please 
do not h~itate..to contact the undersigned. 

-----~rs truly, ' ' . 
. ar;, rrothers Consultin 

Gary K. Carrothers, P .Eng 
GKe/gke ce, Geoff Lyons (via e-mail) Leslie Christians (via e·mail) 
Attaelunents: Key Plan 

Site Plan 
C;\Active Projects\074 Ahousaht New Reserve\WP & SS Files\letter-moelp.wpd 

Civil Engineering Services 
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Nuu-chah-nulth 'Tribal Coundl 
AHOU~AHT 
DITIDAHT 
EHATTESAHT 
HESQUIAHT 
~:'YU:'K'TH'/CHE:K'TLE$7ET'tl' 

MOWACHAHTIMUCHAlAHT 
, NUCHATLAHT 
HUPACASAT~ 
HUU·AY-AHT 

TLA·O·QUI·AHT 
TOQUAHT 
TSESHAHt 
UCHUCKLESAHT 
UCLUELET 

POBOX 1383 
PORT AlB~RNI, B.C. 
V9Y 7M2 

TELEPHONE: (250) 724·57E 
FAX: (250) 723.04E 

, -June 15, 1999 

To:' Chiefand Council" ~,}, 
Ahousaht First Nation' \ 'f 

>~': 

From: Office Manager, Treaty Process 

NOTES OF YOUR LAND SELECTION SESSION ON APRIL 27. 1999 

Attached are, the notes that I took during your session. 

Cc' Denny Grisdale 
Nelson Keitlah 
Victor Pearson 
Shawn Atleo 
Cliff Atleo 

Attachment 

Ptfnted on Recycled Paper 

, .. 

• 

t 
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Aprii 27,1999 

AHOUSAHT FIRST NATION 
LAND SEL::STION 
February 1, 1999 

- 9:00 a.m. - 12:00 p.m. 
. 1:00 p.m. - 3:00 p.m. 

Action/agenda items arising from February 1, 1999 r)1eeting: 

1. AhousahtlBC will update status regarding meetings on Lot 363. 

2. The three parties will undertake a detailed review of leases' and other 
al('enations now affect Ahousaht Reserves - update (?) _ . , - . 

'3. VCP will schedule a discussion on joint ma'nagement on the forthcoming 
agenda for the planning table. 

4, . Aho4sioht will consider a BC suggestion that their be meetings with Cliff, 
Heinz and Rex to discuss' land issues. 'Could be discussed. 

5. The Ahousaht's concern regarding housing issues will be reviewed in 
April. .' . 

Next meeting: July 1999 at Tin Wis. 

'. 
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Ahousaht Land Selection 
April 27, 1999 

Attendance: Earl Maquinna George 
Shawn Atleo 
Cosmos Frank 
Heinz Dyck 
Grace George 

Josephine George 
Lewis George 

, Louie Frank 
Rex Grant 
Victor PearSall 

Edgar Charlie 
James Swan 
Stanley Sam 
Moses Martin 

D. Grisdale made a gift,presehtation to Earl MaquiIma George acknowledging him for his 
achievement. The gift vias a book on Coast Guards. ' 

Further acknowledgmen~' by ~fll\)rparties 4t attendance. 
, , 

rntroductions: 

Gail Gus who will be taking notes for the duration of the land selection process for the 
NCN First Nations this week'. 

ShaWl)' At/eo who will be,sitting ~t table in the 'absence of Cliff Alleo. 

" . 
. Action/agenda items: 

t, Stanley Sam to take lead with presentation with Louie Frank to translate. 

2. a) Review of what has been accomplished to dat,6 
b) Review orwhat expectations are 
c) Review and feedback by Provincial al).d Federal governments 

Stanley Sam performed a war chant (hiisuuqt) before making the presentation on behalf 
of Ahousaht First Nation in the NCN dialect. 

, ' 

Louie Frank's translation of Stanley Sam's presentation: 

HUsuu.qt, the land was conquered thro~gh war. V:aters~eds are important rO.r sa. 
spawnmg. Areas ofwaters~s were I!lven~ertam Chiefs. 'Veterans were glVen~ 

!..V .,)....~" ~ '. 
from Federal Govemment. e can l'Je(rtffy c early lands that were won. Chant that was 
done today was done when going to war. Ahousaht has a major river at Cypre. How 
politics plays an important role in history. Marriage, boundaries were very important. 

. Could 't go into another Chief's territory to catch a: fish. Haayupanuulth married an 
Ahousaht Princess, she couldn't take the usage ofAhousaht land. A separation of 
marriage happened due to that. Gathering of Ahousaht Chiefs, no we will go to war with 
? Ahousaht for rivers., Willing to go to war for a river. 2 girls were given so as not to start 
a war. One chief felt slighted and went and killed a ? Ahousaht in tum the Chief was 
killed and entrails were scattered on the beach. Lengths of our ways to go so far to kill 
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for a river. Importance, boundaries, back. to Hesquiaht Point, we sacrificed to get where 
we are at today. Know who river used 10 be owned before the war. Our Chiefs gave 
permission to Church to build on land to educate, lot 363, now it is used as real estate. 

We .l)eed to hear: • how did the govenunent get jurisdiction? 
- requirements on acquiring land 
• was an agreement made with NCN or Ahousaht 
- want something on paper 

Stanley Sam expla1ned the differences mended with tribes we went to war with. 

Cannot proceed further until a working foundation is established, how much are .you 
willing to accept? Not how much you are willing to give what we know we own. Has to 
be some very basic acknowledgments before we move on. 

Shawn Atleo: Important to understand the ·reason why; Challenging to 'listen to our 
. history. Where does our history come from? Our Elders. Treaty is a dual 

purpose. Our history was taken. away and is now being given back.. 
Informs us on who vie are. Incredible. history that wereview. There has 
been a steady flow of information, recommend a review by all. 

, ' 

- How can we progress? . 

• Where are we at? 

.• We are taught repetitively for accuracy 

- We are working with Tla-o-qui-ilht and Hesquiaht First Nations on 
boundary issues. 

• We 'cannot,move forward without knowing where we came from as said 
by our elders. ' 

• Commend Heinz Dyck on his commitment to the process. 

- Are we going to take the hard way or the harder way? 

- Are there any misunderstandings? 

'Rex Gianl: I, was instructed not to get into aboriginal title. I am here to' deal and 
identify treaty hinds. 

. 

2 
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Shawn Atleo: Direction that your governments'are providing with regards to lands? 
- Where do you feel we are going next? 
- How can we accomplish joint management? 
- In negotiations We assume that we both bring something to the table, 
- We do what we can for our people, 
- We agree, to disagree, ' 
- r agree with Heinz that some issue are near impossible. 
- Where are we at from government's perspective? 
- What is realistic? 
- We need somethin~ to ~J~w on. 
" Where does authodty,come from at table? 

Stanley Sam: Our land, titles, ownership, no paper between government and First 
Nations. We know our,history on entitlemenf, Maamalthnii had no title to 
land. We spilled blood for our entitlementloa land. How do you title it? 
I have a paper for ownership over a house, car, How was our llmd entitled 
to you the government? What is war to you? My great-great grandflllher 
was a warrior. We have a big lumpiofhlstory behind oUl: entitlement. 

Delll1Y Grisdale: How can we'as a table move fillward? What.have we accomplished? 
Where ate we at? 

Rex Grant:, , We are thinking of a Nuu-chah"nulth Treaty. 
- Treaty lands. ' 
- Issues off oftr~aty Jands will be done at'TSC level. 
- Focu,s in on part of treaty, on what part Ahousaht will own in Nuu"chah-

nulth Treaty. ' 

Shawn Atleo: Analyze, what exactly are the core issues, Agreement that there are 
differences ill 'approach. What are common issues? Idtmtify what we 
cannot agree on. Discussion on what is going to be treaty land, 

Lunch Break 11 :50" 13:30 

Lot 363 - Residential School 

Page 85 
ARR-2014-00014

s.16

s.16



Shawn Atleo: Process is in place to make property into reserve land. Anything that 
government can do to move process along. M&B willing. 363-A & 363 
i'ncluded. A lot of discussion on lot 363 so far. Assistance from 
government's offered would be· appreciated. Assistance with expanding 
Ahousaht reserve, Maaqtusiis . 

. Louie Frank: No question that 'it will be part of reserve but with special status. A 
meeting is planned with 10hn Watson of PIANP on how it will be 
transferred. 

James Swan: I am the hereditary chief ofManhousaht (gave his history, where he comes 
from), . 

Lot 363-A, Ahousaht !,leeds doors unlock.ed for lot 363 & 363-A in 
becoming.a reality to become a part of Maaqt'usiis reserve. 

. Shawn Atleo: Issue with location. Need a me.chanism to transfer as a gift .. Facilitate in . , .. 
getting information to contribute to this process, ie: original markings, 
information. 

Rex Grant: Our indication was that it was formally reserve land. 

Rex Grant: If it was never a reserve then it is wasting our time togo there with cost. 

Lp).lie Fr;mk: Our understanding that it is b¢st to.do away from Treaty Process. We are 
only presenting to you as report right now. 

Earl George: When it became fee simplllland government sold for $40.00 to the Church 
before it had been exchanged. Bought by Women's Missionary Society 
tied to the United Church,. bui'ned. down and tnen sold land for $3,000.00 . 
. School became Ahous~t Residential Sch90l, M&J3 \lought $.5m. 

Rex Grant: When is meeting with' John Watson? 

ITEM #2 - Leases/other alienation's now affecting Ahousaht. 

4 
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Shawn Atl~o: We prefer to talk about housing instead. 

ITEM #5 - Housing issues 

Cosmos Frank: Concerns within our community. 
- levels of government we have to deal with 
- since 1940 ther~ have been many changes, we are not allowed to cut 

trees to build a house. It took away the initiative. for our people to 
build. 

- People, Hawiilth to be given a.right to cut down a tree down to build a 
house. 

- We were forced into programs that doesn't even .begin to solve the 
.. problem.. . :Iff} ..... 
- Over 50% 'df our people moved away from Ahousaht 'because of 

housing situation.. . 
- How can we begin to solve the problems of our people? 
.- Asking 2 levels 'o{govenunent to help us with problem. . 
- Provincial. government has right to t!lll me not to cut a tree, n<;>t the 

Federal govet'nment. 
- We want to bring our dignity to our people ag~in.· We do riot want to . 

become a part of your programs, 

Denny Grisdale: December of 1998, Rex Grant ~as to meet with Darrell, it was decided 
, that It will be at a side table. 

Rex Grant: . Speaking from experience on the inside there is nothing anYWhere', not 
until we get tlris treaty settled: Then it will be put into your hands:···· 

Louie Frank: Not simple to. just go in and. act on. opportunity. Scientific Panel, 

Rex Grant:· 

watershed studies alongside park.. . 

'Coinpensation for houses that were bumed. (7 total). Federal 
. Govenunent came in and claimed and moved onto other side of point 

where our people didn't want because of lack of water. Federal 
government needs to c<;>nsider.. . . 

We hope that the cash portion of treaty can address these problems. 

Denny Grisdale: This is not the only table that brings this forward. 

James Swan:' All the 'political and personal feelings going through conditions, lumber 
quality. Land we live in, poundary can't be moved because of bordering 

5 
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on fee simple or parks, Problems due to being crammed together. 
CMHC requires policy to build a house, have to hire contractors. 
Housing issue is now, we are losing people to suicide. We need to talk 
to people who can do something. Our community needs 160 houses 
built. 

Shawn Atleo: Propose th~t this discussion continue with idea of a,smaller group. Rex 
says there is rio help. Quicker if we get policy at First Nation.'s level. 
Continue'to look for any innovative.ideas. , 

Are th.ere any other barriers to look at? Costs, stumpage, contracts. 
Ahousaht's responsibility internally? Taekle from a different angle: 
Deal with issues immediate (ideas to keep topic alive). Have we covered 
all basis?' Review again like #4 issue. Factors brought together. 
Smaller, informal process. 

Denny Grisdale: Thought it was going to NCN planning for overview. 

Shawn Atleo: No recollection of it coming up; would be beneficial to continue_ 
dialogue. 

Rex Grant:, 

.. ... 
Prop,osal - Show us- a map as far as residential needs being met. Federal 
government talking about releasing funds when close to AlP agreement 
or upo'n agreement. Agreement in that way can be possible. 

Denny Grisdale: Stage implementation was discussed at a fisherie~ meeting, 

-

Edgar Charlie: Post-treaty, we are looking at. . What we need is housing righ~ now. The 
~overnment owes us at least a catch-up. Elder's home, disability are for 
consideration for, post-treaty. What Cosmos talks about is now. To 
clarifY that we' are talking about now. Post-treaty is our business. 
Rectify mistake done by DIA. ,We deal witli 4 houses a year. J or 4 
families ill a house today. We have 36 registered lands. Develop a 
mechanism to deal with now. 

Adjournment@ 1500 hrs. 

Denny Grisdale's notes/action items are aj:!ached; 

6 
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April 27, 1999 

. Agenda Item #1 

. Lot 363 & 363A: 

AHOUSAHT FIRST NATION 
LAND SELECTION 

April 27, 1999 

. 9:00 a.m .• 12:00 p.m . 
• 1 :30 p.m.· 3:00 p.m . 

Ahousaht will continue discussions (negotiations) away from the Treaty Table, 
Will provide periodic updates, Heinz suggested United Church may be interested 
in the sale. 

Agenda Item #2 

• Leases/other alienations now affecting Ahousaht. Dan provide information at 
TSC meeting. 

Agenda Item #4 
, .. 

• BC/Canada Will provide Ahousaht First Nation with ideas that can be done in 
informal manner, 

• BC/Canada will provide identification of land for purposes of how the treaty 
land will work. . 

Agenda Item #5 

• Housing Issues were raised (very .. emotional) 
• Rex Indicated nothing can be done (has done Internal discussions) . 
• Smaller group to develop strategies for housing resolutions, 

• Look for innovative ways 
• Identify residential area possibilities 
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April 27, 1999 

Agenda Item #1 

Lot 363 & 363A: 

AHOUSAHT FIRST NATION 
LAND SELECTION 

April 27, 1999 

• 9:00 a.m.· 12:00 p.m. 
• 1:30 p.m.· 3:00 p.m. 

Ahousaht will continue discussions (negotiations) away from the Treaty Table. 
Will provide periodic updates. Heinz suggested United Church may be Interested 
in the sale. 

Agenda Item #2 

• Leases/other alienations now affecting Ahousaht. Dan provide Information at 
TSCmeeting. 

Agenda Item #4 

• BC/Ca:hacta will provide Ahousaht First Nation with ideas that can be done in 
informal manner. 

• BC/Canada will provide identification of land for purposes of how the treaty 
land will work. 

Agenda Item #5 

• Housing issues were raised (very emotional) 
• Rex indicated nothing can be done (has done internal discussions) 
• Smaller group to develop strategies for hQusing resolUtions, 

• Look for innovative ways 
• Identify residential .area possibilities 
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, . 

Ahousat Land Selection - For Discussion only. - September 23, 1998. 

1. Continuation of Kelthsmaht presentation - presentation of document. 

2. Presentation of Ooimnitis/QuatswiahtfPaneelth 

3. Follow up with Flores Island issues: 

a. housing 
b.lot363 
c.land base 
d. fee simple areas 
e. infrastructure needs" sewer system" water· electricity" transportation 

4. W01:k Plan 

S. Other issues. 
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1. Kelthsmaht document - presented by Clifford Alleo and supported by Hanuqull (Edgar Charlie). 

2. Presentation on Ooirunitis/QuatswiahtIPaneelth - Jolm Charlie 

The history of OoitunitL~, Quatswiaht and Paneelth are such that they were always one with 
Kelthsmaht, much like Kellh.~mahl was Olle with Ahousat. We shall give you an introduction to the hislol 
of this, includitlg the chieftainships, olle of, who is present today, Ron George. . 

3. Flores Island issues: 

a. Housing - as expressed in Decembel' of1997, this issue is of great concern to Ahousat. 
due to the population of our ttibe, our growth intpaet is much greater. The longer this housing 
issue remains outstanding, the greater the pr()blem becomes. 

Our Tribe is committed to do all that it is capable of to try and alleviate this problem. This is 
demonstrated by our commitment to prepare a further 63 lots at a cost of approx. $2.4 million. 
This will occur despite the shortage of resources to provide the homes at this time. 

Financial resources for this site preparation comes from Indian Affait's. 

Our needs extend beyond housing needs at home. Due to current levels of financial resources for 
housing, our tribe cannot consider assistance to members who are not at home. We would like to 
explore with the two other governntents the option of some interint measure to address these 
problems. . 

We had raised the option of utilizing a woodlot license owned by our tribe to see if some of that 
could be put toward the requit'ed lumber to our housing needs. This has not been fully explorec 
Another option is also yet to be explored with the Central Region Tribes, and that is the 
utilization afforest reSources within the region for Regional housing needs. 

Either one ofthe above optionswould require the cooperation of the Federal Governntent and th. 
Provincial Governntent. . 

It is known thatcuu'ently the site preparation for housing, including water, sewer, and electricity 
amounts to around $40,000 per site. The housing unit, including materials and labour cost aroutlc 
$70-75,0001 unit. This makes a housing unit cost around $110-$115,000/unit. For meetitlg the 
needs of 200 homes, the cost would be $22-23 million. 

Mousat Bawiih would like to know what the Federal Governntent and the Provincial Governnter 
could offer to begin alleViating this major problem. We will commit to detemrine what we can do. 

b. Lot 363. Today, we have documentation from the Provincial Land Registry office, that clearly 
indicates that the United Church of Canada applying for registered ownership oflot 363, on 
March 19, 1953 and transferred the lot to a William Henderson Ross on March 21, 1953. 

Our Hawiih will formally approach the United Church of Ca!lilda stating the responsibility of the 
church in transferring this property to Mr. Ross, beginning rJl.F jf.~,IJIlfel'l> 9fthls PJlJp,erty to 
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individuals. The Church had no right to begin tlus because it was the Hawiih of Ahousat who 
authorized the presence of the Church to use the property for education purposes. Once this had 
ceased, the pl'opeliy should have been returned to our Hawiih. 

What are the Federal Government and the Provincial Government prepared to do? The Hawiih 0: 
Ahousat would like to see speedy resolve of this long outstanding issue. 

c. Land Base. The Ahousat Hawiih would like to see in these negotiations, a land base sufficient 
for current and future needs. Currently, we require housing area, infrastructure needs which com( 
automatically with increased growth. We require increased land base for econonUc needs and 
burial sites. . 

d. Fee Simple areas. - There is few areas offee simple lands. However, we would like to keep the 
option of purchase open for further consideration. 

e. Infrastructure. As noted above, meeting the housing needs will automatically. increase the need 
for various infrastructures, such as: 

- Sewer system - water - electricity - transportation - social and health services 

5. Other issues. Aquaculture - logging 

6. Next meeting. 
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Dyck, Heinz AAF;EX 

From: 
sent: 
To: 
Subject: 

Lyle, 

Oyck, Heinz AAF:EX 
April 27, 1998 10:06 
Viereck, Lyle AAF:EX . 
Ahousaht land selecllon & Lot 363 

Following our meeting re: Nuu-chah-nulth on Frl., I would like to suggest the following approach for that porllon of 
Lot 363 owned by MacSlo (the other portion of Lot 363 Is part of Gibson Marine Provincial Park), which Is adjacent 
to IR #15 Marktosis: . . . 

• Hrst, emphasize that se will only pursue further discussions about Lot 363 If MacBlo Is a willing seller (given 
the history of the property, It Is highly likely that MacSlo Is willing) . 

• Canada should be questioned as to why It Is not pursuing an IR expansion forresldentlal purposes, given that 
there Is no more developable land on Marktosls . 

• suggest that Ahousaht consider approaching MacBlo with the following protocol: 
• that MacBlo agrees, In principle, that the porllon of Lot 363 that It owns In fee simple should come under 

Ahousaht FN ownership, subject to successful negotiations for the property's lair market value 
• with the MecSlo protocol in place, Canada and BC will agree, In principle, that the porllon of Lot 363 that Is 

owned by MacSlo In fee simple will form part of Ahousaht FN's Treaty Lands, subject to a full and complete 
review of the Interests affecllng the property (especially locel government, In this case the Regional District) . 

What do you think of this approach? 

What about the loss of tax revenue for the Regional District? In Saskatchewan, there is an agreement that the 
muniCipalities will receive a one-time payment from Canada of 22.5 times the value of the annual property lax levy 
for those fee simple lands that become IR land under Ihe treaty entitlement process. Has something like this been 
talked about In the cost-sharing forum with the feds? . . 

Thanks, 

Heinz 
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PIN 

000185510 
036827031 

036827161 

000254740 

000254870 

000254900 

000262260 

000267000 

000138900 

000139100 

000139360 

000139490 

000150560 

000260150 
000140640 
0001.45220 
000150430 

015213730 
015211590 
015215550 
000149570 
000140510 

Prepared by BC 
April 1998 

Crown Lands 
j 92E030 

Ahousaht(south Flores Island) 

LEGAL AREA (ha.) 

DL 363 Clayoauot District 56.656 
THAT PART OF OL.363 BEING 

. GIBSON MARINE PARK 

REM. OF OL.363 

MtfJ f~-"'" ~"'~ ~ ~ 1""''*' 
DL 1068 Clayoquot District -c'QCf£ 64.750 

DL 1069 Clayoquot District 64.345 

DL 1072 ClaYOQuot District 14.043 

DL 1294 Clayoquot District 23.674 

DL 1370 ClayoQuot District 16.390 

DL 1530 Clayoquot District 0.089 

DL 1533 Clayoquot District 0.121 

DL 1539 Clayoquot District 1.886 

DL 1540 Clayoquot District 3.237 

DL 1692 Clayoquot District 1.918 

TOTAL 245.191 

DL 1241 Clayoquot District 16.997 
DL 1561 Clayoquot District 62.322 
DL 1620 Clayoquot District 103.600 
DL 1691 Clayoquot District 4.249 

IR NO. 15 MARKTOSIS 105.040 
IR NO. 17 CHETARPE 14.140 
IR NO. 21 TEQUA 2.424 
IR NO. 32 BARTLETT ISLAND CDL 1681) 69.606 
IR NO. 33 KUTCOUS POINT (DL 1560) 39.740 

TOTAL 230.950 

i 

OWNCODE 

Mixed 
Crown Corporation 

? Crown Provincial? 
.(! ::nJ .... W'-! /til" I'{--" 

Crown Provincial 

Crown Provincial 

Crown Provincial 

Crown Provincial 

Crown Provincial 

Crown Provincial 

Crown Provincial 

Crown Provincial 

Crown Provincial 

Crown Provincial 

Gibson Marine Park 
Private 
Gibson Marine Park 
Private 

Page 1 of 1 
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RUG 17 '98 07'43 
-: > 

FROM CL ReGISTRY-SURV GEN 
I 

TO 93535911 PRGE.001/0B8 

• r~RITlSH 
\.-VWMBlA 

MlnlstJy of 
Environment, 
l.ands end Pams 

Date: August 17; 1998 

C"",. Land 
Registty S<Jrvjoes 

Offi,;,> 0/ the 
$utveyorGeneral FAX SHEET 

# of plilges (Including this sheet) 6 

To: Clilsey Larochelle. fed.Treaty Nego. Fax # 

From: Gerry Williams, Unit Head 

, , 

T ""chnical Services Unit 
3400 Davidson Avenue 
e-mail gwiUiam@clrs.env.gov.Pc.ca 
Ma11lng Address 
PO Box 9375 Sin prov Govt 
Victoria BO V8W 9M5 

Fax # '(250) 387-1830 
Phone # (250) 962-5025 

Subject: Plan & Field Notes for D.L.363, Clayoquol Dlstrlct 

Material contained in this fax transmission may be confidential, and should be delivered only to 
the addressee. If all plilges ere' not received, pielilse call (250) 952-5021. 

~£rcq::qVED .'1_ 
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228422-1 

LAND~OT'h~:~ 
. No._ ... _ .. _ .... ~.~:!- ........ _........ .. JJepllty (Jom",;"io,..r oj Land. am! Work" 

157 . '. 
EDWARD VII., by the Grace of God, of the United Kingdom of Grel10t Britain and 

Ireland. and of the British Dominions lleyond the SeM, ~il\:!l, 
Defendel' of the Faith, &0" &0, , 

1'0 aU to whom, these presents shaU come, G7'eeting: 
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'1LlJ( heirs and nssigus2 for CVl\l'. 

/ PHOVlnl~D, NEVllHTI }1lliS, thnt. it. !)\iull Itt. 1\1\ Hums 1)(:1' \nw£ul ((,.)/ 't, OUI' }wh's and SUCc{~s..<;orsl (Jl' 

fut' filly ~len;on 01' IHWSOIlR !Loong h •. ~I}Ilt. L{'.lul)f by 0111' 01' illetl' ~\l~hllrilYJ to, l'esunl ..... my l'l\ft. of the sntd lands which 
iii mity be dBOIIlCd I1ccess11t')'!o 1:e.sU'1fl6 £01' U1nkilll{ roadsl canals, hddgp..s, lm'ling'pnt\ul, or ot.11er works of puhlio utilit.y 
or cOllYcnience; M n6v(,l'thol ss"that tiiO 111nus so to UO l'esumeu slmH not 6;':'CCO(\ (l~e~t.welltieth pnt'l. of the whole of 
the h~nd8 (\rorc..'~nid, ond ~hl\.t no such resumption 3111\11 u{\ modo of (\ny I{\nds on which t\ll)' building$. 11Iny 11\\'0'0 hoon 
creoted, or which nHl,Ylbe in lise as grwdf\Jls ot' othenviso £0\' the more collvenient, ot!cltp(l.liun of nny such buihlillgs. 

PHOVIDED, II!W, that it shaH nt nll timw b~ h~w(\ll r~lr Us, O\lr heirs I\lul sUccess'lrS, 0[' for nny,pol'son OJ' 
persons noting .under Out' or U\cir n.uthoriLy, La cllhw illtO l\ud \\1101\ (\I\Y PfH'~ of the enid Il\nds, nnd to l'n.lse IllHl get 
t.h~\'c{)tlt any minel'abl precious Ol' base, illohuling COlli null potl'o\e~1l1l1 whioh Illay be th~reupon (H' therOUlldl\l' sit.u\l.to, 
fl.llJ\W UM and enjoy Imy mut evel')" pl\l't of Lhe l;1\1\I0 l~~l\dl ulHl or t.ho cllselllolll:s l\ud pdvilegl,.\.~ the\'eto iJfJlOIIKing, (Ot· 
the PUI'pose of ~mch ruiijillg l\l.ul got.tlllg, nnd e\'ol'Y othUl' pm'poso conneoted theI'O-wit-h) p!~yillg in I"e-speot of s\Ulh t'Cl.is· 
ing, gettihg t\od uso. l'oosonll.h\e compensation, . 

PROVIDEDf " (Llso, thnt it $hall be lawful tOt' allY p(\i'Son duly uuthorised in that. \)oh.'\\£ by Us, Out· helfs nnd 
successors, to take nnd ocoupy suoh WRtel' privile.gea1 and to lUW6ttud enjoy suoh right-s ot ci\\1'ying water ovor. through 
or under any parts of the horedit.o.IIH!l\ts horehy grfl.lIt.o£t I\S mn.y· be reasntutbly l'e1lttired for mining 01' ngl'ioultUl'(l.l 
P?l'POSO:3 in the. vioinity 'of the said hereditar6l\t!l1 p!~yil\g therefor n reMOtmU e oomponsatiolYto thl\ aforeso.id 

A~,,~WlJj.t\\{.~\U~~.v:~k~~\.h~4\~ .. ~~.:w.J.%.~ ................................. . 
~ ~ ~ "'r- , 

•• .. '-... ~~,~---.·· .. _···,·,·····,,··,·~_ .. ______ .~ .. _ ••••• ' •• M .... _ .............................. " ••• _ .......... __ ..... , ......... " ..... " ........... ""._ ..... _ ... ~._ ......... ., ........ , ...... " ..... . 

,-:- .' ..... ,....''''' ......... " ..... _~'''.~ .. ~~_._.~._, ...... _ ... " .. _., ...... " .. " ....................... , ....... _ ..... ,,~,, __ .,,~, __ .• ,\h'VJI .. helrs and 'u,ssigns, 

PROVIDED, n160, tlitlt it shaU b. at ali times lawfu\ fot' allY person duly nuthqdse<l in that b.h.lf by Us, Our 
hoil'S and SttccessotsJ to take (roln or upon aIiy part; of the herectltlUuenta lU)l'eby granted, without. compen8l1.tion, at\y 
gravel, sn.nd, stone, lime., timbj)r, or other nll\wl'io.l whioh lUay be required in the. construoti{111J mo.intenanco or reptur 
of any ronde. ferties, bric1ges, ~l' other public works. . 

PROVIDED, o.lso, that in tIle evon!;; of any of t.ho Innds 1I01'(\hy granted ll{lfng dhide<l into- to\vn. low. on(>· 
fourth of 0.\1 the blocks of lot.'ll to be selected t\S provided. in. t,he HLo.nd Aot/' sholl lIe reoonveyod to Us and Out' 
successora. . 

PROVIDED, Also, thnt aU tmval1e<.t S~\'08ts, t'Qndf\ tmilR l\t\d otber highways 6xist.ing over 01' tllrough said 
hmdA at the dflote hO\'80t slmll be e'xceptOO fl'Oln this grn.nty 

fit tC£ithnol1)) tultereof, We \""6 cut",ad tll!).,e Our Lotters to be ma(le Patent, and tho Gre~t· 
Selll of @ll~ fi!rouh\t~ O~ ~rHl~l\ ~OIU\\\~l\ to be hereunto uffixed: (It~lftmus, Hi. Honour 

"(tbc 'lJ'foIlI"Wnt\!t' ~"r "'Pt .ri ·f',l!!-,\."f)it '-1.1.', ~I 11.,thini'1"!', \'! i'" !-)(\.~., L' te trO f 0 'd 

.. ;:·~~;,~·~~~~::;~~::~:l;::~~:·~;Ou~~,;I1· ~;;:. ~;~; .. ~~.~~~:;:;~, 1:~Ri.t\)~:~,: ....... ~:: .. :~~. 
day of .\VM.v.(_ .... _ .............................. ,.3n the yCltI' of Our Lord one thousand nin~ hundmd 

anrl .. ~ ............................. , ............. , alld in u".~~ ............................ ".yoar of Our Reign. 

By Command. \ 1 {7-~ .~ t~'" ...... Z.?:0!.. ... :......" .... J;: .... {?.: .. 3,~.C~L ... 
. =- - .. ~ j"·ovincildSem·et",,y. 
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. . .,. . 
DJU. or *WUea1~ (~rt~iraLlo!l, t&~ ....... )1;" .. : ......... ~f of ..• _KO~t.OI> .... .t .... :"-r.:i~ .. j,. ... :,:. 

I1.eJjmr. VoL.:_. : ... .l~)l .. ; •. 

-.!!..-~Ab~rutell ~ lMitt~lbly nultkd In /;l4lmplt, ,yblle, /(J iuth t.¥i,'u; 1Jilsi1' tM. In;ullii ill ;." 
lW!tttt~ b1 tMo'l!~ni IIt{tOlf, (1M lU&l~t Id.'~ "'ndff~OM. tWPJIont.·~ ~U~4IWtU m d~ h.;';Im, (D 
.~ .. _--:' ........... ...:._.""'"' .... ,_ ...... _~:...-_~.tfl~ ... , ..... ,.; .... : ... ~-:.~ ... :.:-._ ..... ~, ..... J.._":" ........ ~,.~ 
pkC4 oj f4lul1l(~' In Ihi.......:-o.~_:-'""'J.l.tJo1'~.AaD~ll~.D~rici.t......:. ____ ~.~f~~ 
ond P,DYlMt 0/ Btlth" Col!llfl6la, 4lkl me" "tullcuw/y ktf.Dwn MJ 4ucnbt4 dJ~ 'the.t. part o't .. 

Lo~ th'ro~ .11~n~~Qd.· Gl\d dKt.Y~t.hroo {J6~} C10;OtlUOt. Dli,,~iot.,. ;1·~Oi'1~d. ~Q" 
. t0110W~I_ .(iQ~nQ1n~. lOr. ~t1. lIofth·.l;;aJI; Oorll$}" ot JUd Lot., ~h.o·r\.~' ~"~".r~y:.· 
alOrit LhO' IIQfthnl.y I»UM'lt"J ut llol,) t.ol. 'I d!d~(lnn or tUt.t.en·h\lndrd t •. at; 

{15001}, th"n~,," 3~utl\~ri)' 'I1t ~16ht 'unOA' J\ di:ltllrtOO ci'i·-tollrt.o~·n llt.l~~d:·t«.t . . . . " '.' . . .... .. 
. (1400') thQno\l: tonstil"lj ..It rl~hto nnj'~le& Q, ditlt.o.noo or OM tholl_an.d rut 

t ~OOO') thine. Iloi-ttl'n'~)' ~t.·.right. angtu 8.' diatQnc~ of ... nn hlJ~4r.il a~d 
~iE3z5~~~~~~E~~~ '-n4n~r.t~Yi.t~~~ (175

1
) th~n¢o i!..ft~t;.rlY at ritht ll'?l!~_'~ t.O·1.~t.~."o~.li~· 

3': Wat.tr ~:ark, ~h.noi l{ort~l'ttly nlong 'ad:} iilr,h ;1r"t,.,u· ... Ir'~ "0 tl.~' fl:0ll\t qt. 

!-'"-;-"':"'T'=c,;..,-,'-;;'4'=;:;':::::...j oo~no.n~nt , .. 

• ~~l ":-ow.,r .. ,-.1-. li'~IP31;;l4~ 
'. JlU.1.(I1..u..1.(I)~il'·f""c,.T,.a2.~v:72.~ '. . " . '.' 

..... 

til tuUUt,s: UJ~trti!f 1 MI'~ hmWliD 1<1 my hand lind. ,(at oJ ()tftCl 

c!, .. ::.: .. ;" ... X .. I.P'~SI.d'.~: .. ~ .. :: .... ~ ... """ ..... -. 8tl!l-1h CDlllmblc!, 

, ......... -......... -- ..... -:! ... . 

p" 

'hls; •• :.;J.nL~~. dal ol ..... ~. '" .!"~B_('!g9~ ... .............. " .... . 

·IP.~'I. .. · .•... ~47 

.. {QVI1I ......... ': .... ,~ ................... ;,- •. :.?'>I/.~ 
. ,- . . ' . 

. 1..11 't,AllOO 
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1,1ft/)' , . P<,. . 'C<2 ) 6 

'~~'~} ':':::,::;,;::.", 
.... , ... ." .•.• y fromlit'~ No._B9.o257 

LAND fl,l!Q'STRY "Cl'1C n 
(' .... P.sm'.""" tI; rAGEO'NIL" 

CERTIFICATE OF INDBFEASIDLE TlTLE II 

,1lIltln 111 tl1 ctrtHtt 11\.1 t.h~ Ill!dwlanlloMd t(lh(cr~d aII'M' I~ he'l!MpI4 It lbioh,lldy And Irld~rm{My tr:i/(!c(! fll lee.lImp';, 
$ul>jI:(llo ~u~h I;hMf\~', UmJ, I-I\<J inluUiI.u Irl: Mllftt.J by cn..fQI!o(I1t(nf hmo/! . • r~ lub.J¢cl {o Ihe condltloM, tl,ccpll()fU. and 
t ... ~crvall!Jnt HI'~ml htrc\'n. to.th lind dru)ltJ In Un PCOY{tI(t ,Qr IItWltt Coh¥1'blt ... nd 1I\0r\l p,l11i(Il!nly de~t\bed btlow. 

. .' '. .... 24th Ootobe~, '1973 
RCllhtCCtdJl~~r.I" ,'t'Mlmphl ~ppU~ltlon fdr, rtrh,wlOI1 fedfv5J~, .. , .. :_ -,~.~~ .. " .... :,,,,,,_~~,~,,,,,,_,!,"~~, .•• ,,.: .... , __ .. ,,~. ~.". 

CHARLOTTE AOg~Ii':E RAE-ARTHUR, Hou.ewih. 

Af\ousat, 

'[;ritisn C<olumbi,j 

.: . ..' '. . 1 .,' . 
Dmffp\(QI1 ot IIndl (SU bId: h(ltOr (ortfllutm (It any) of ,he 1.l'1l:I or UJtI lhmoIJ .• (Aloern1 Assessment, 
District) . . . . .'. . 

That pQrt. of Lot 363i,ClaYO'luot' D1str1Q~,~.<l.~.9rib~d as followlI: Contme.nc 
at tho North Eaol; CorMI' .of said Lot, tllena." 'llesliei'W"a,ong ·the liortherl 
bouridarl' of ~aid 'Lot a Distanoe of 1500' J thence BO"~h.l'lr at r1gbt . '. 
angle. a distance of 14001 thence E~sbel'~Y at r1gbt anal.~,a·~iutano~oJ 
1000' thane. Ilo~th.rlr at right QJ1~19sa distance ot 7'15' tMn<io ~aeterl 
at right angle. to intersect High ~tator l~ark, . theMe .Northerly u~ong. sa: 
High Water 14'!l'k to the point of. eOlM!e~4,e~.nt. . . .'. . . , . 

lIereto i; an·n~x.d Il'l.emant 203306.0' over 36' .trip· 0:1: Lot 363 Ol.ayoquot 
Dbtrict, Bae CiT .77937-1/ C."O .... IO.', ,"0 ;"r;"~'.':' . . .' . . 

= = Ii~Mc~Q.Iln: N~klll:h!'I~ r I _ . r~.Of:AN'UUllM. lI:c,1i!CrWV"Mttf£MIJt" )t'IIU1\'.-'-~ __ _ 

. ! 
;' .. 

I 
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\ ., 

''lJiI!' . ";k No.B.9.·0 ·2-5· 7 
. .s.... .'~ ~~'ftH; Vo! ... , ... _., ~"·h_ .... 

. ", ... """,." . 
' ................ ,,'-' l'tOll"l ,(hl~ No.261..72S ... 1 

LAND REGISTRV Act' ~ b . . 
(F,!,MF.S'mo.141' . IJ;; rAGE ONLY 

CERTIFICATE OF lNDEFEASmLE TITLE 
... '" ~.~"" ~ ___ 'yictQ.!:~.!L ____ . B_ri~" c.l"M~h. 

~lttll i. io tfrt1t~ Illlt thI ,,!\&trtrHIIIiOfIC4 ~JlLt'~ owl'lCr In ffHfmpl~ II lbc¢fulely and IMtfuslbty mlhl~ :In ~«-.sim9k. 
w'o)«1 (0 suth cbu&fl, Uo~ .. vA ItI~f'fll' .. art r.oUlW by el'Mn«TMnt ~toflo f.hilUb}e« 10 the c:<lndltlon .. l1.QCptIoM,. 'M 
ttHn'allonl 1ft aut hUCOlI, fo 1M Iln4lflu,:lcd'ln 1M PnwfMt of Btlilsh Cotumbt., aM more ptnkularly ~~ below, 

CI!AlU.O'l'l'.l! ADELINE RAEoAR'!'HiJR, W.{do'll, Ah~usat, B.O., Sxeoutl'ix 01: 

. WUl 01: Wi1l1Qll\ Qeorge. Rae~f,rthur. al,w \mown as Oeorge RAe.Arth\\1'. 
. . - " , . 

Deoeased, DO B9Q257. 
01\ 

. ne.:rfptlo,n.otbn.<h (S" &lek~~~(OrlrllUUf1 (Illh)') ofl~ landor lPlrllhmoO. (Al:b,erni ~ssessn\ent Dlat-rl~t.) . 

That part 01: Lot' 363, C;tayoqUOt Oi.trio~, described as 1'Ollows I ColDinel\cin& 
at the North East Corner 01: Baid Lot, thenoe Westerl), along the Iiok-th;. . 
erl), ~o\llldlU'Y 01: said Lot a OistanQ8 of 1500', theno.e :1outhel'ly at right 
angles a d1stano$ of 1400' thence Easterly at r16ht an&les a distance of 
10OO'thenoe Northerl), .at right ang~&S iI distance 01: 775' thence &!Istel'ly 
at ·right angles to interseot High Water Mark, thence Northerly along add 
High Wlit.er. ~!ark to the point 01: oommencement. . '. . . . . . 

Hereto ';[8 anneied EilsG1!Ient 203306.0 oYer 36' strip 01: Lot. 3:63' Olayoquot 
Distriot;. see OfT 17~37.N. .: . . 

CHAP.Oj.'1. LIENS, ANb Ilnums' . '-

. ilt lulfllCIlU l~dltrCllf I hJ~~ h~r(Unlll .~I mr hilnJ ,~t\<llh( ~~\ <'t nw \'lll\-( l':r~\i\'" lhl;' I 

.... ' ....... Sept.e.mpp~ .. - . -.: ... 1, .. 73 1/d::, : '{, 
8C 
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" 

94/08/16 
(PA90355) 

TITLE 'A. .\ PRWT - VICTORIA 
HACHIL~.N BLOEDEL LINITED (VANCOUVER) 
Title: C66481 

SECTION 172 (3) 
" . 

VICTORIA 
\ 

I 

LAND TITLE OFFICE TITLE NO: C66481 
FROM TITLE NO: C236 

APpLICATION FOR REGISTRATION RECEIVED ON: 04 JUNE, 1974 
ENTERED: 05 JUNE, 1974 

REGISTERED OWNER IN FEE SIMPLE: 

JOHN GEORGE HAROLD DALE, ENGINEER 
C/O WILLIAM BECKINGHAM 
2ll ARGYLE STREET 
PORT ALBERNI, B.C. 

DESCRIPTION OF LANO: 
PORT ALBERNI ASSESSMENT AREA 

PARCEL IDENTIFIER: 009-398-619 

jime: 15:33:12 
, Page: 001 

THAT PART OF LOT 363/ .CLAYOQUOT DISTRICT, DESCRIBED AS FOLLOWS: COMMENCING 
AT THE NORTH EAST CORNER OF SAID LOT, THENCE WESTERLY ALONG THE NORTHERLY 
BOUNDARY OF SAID LOT A DISTANCE OF 1500 FEET, THENCE SOUTHERLY AT RIGHT 
ANGLES A DISTANCE OF 1400 FEET THENCE EASTERLY AT RIGHT ANGLES A DISTANCE 
OF 1000 FEET THENCE NORTHERLY AT RIGHT ANGLES A DISTANCE OF 775 FEET THENCE . 
EASTERLY AT RIGHT ANGLES TO INTERSECT HIGH WATER HARK, THENCE NORTHERLY 
ALONG SAID HIGH WATER HARK TO THE POINT OF COMME:NCEMENT . 

LEGAL NOTATIONS: 

CHARGES, LIENS AND INTERESTS: 
NATURE OF CHARGE 

CHARGE NUMBER DATE AND TIME OF APPLICATION 

STATUTORY RIGHT OF WAY 
K74103 

REGISTERED OWNER OF CHARGE: 
BRITISH COLUMBIA HYDRO AND POWER AUTHORITY 

MORTGAGE 
ED1796 

REGISTERED OWNER OF CHARGE: 
THE ROYAL BANK OF CANADA 

AGREEMENT 

16/07/1981 11: 13 

08/01/1990 09:17 

ED108171 15(10/1990 14:49 
REGISTERED OWNER OF CHARGE: 
HER MAJESTY THE QUEEN IN RIGHT OF THE PROVINCE BRITISH COLUMBIA 

REMARKS: AS TO RESTRICTIONS ON DEALINGS SEE, . 
LAND TAX DEFERMENT ACT 

"CAUTION - CHARGES MAY NOT A<'PEAR IN ORDER OF PRIORITY. SEE SECTION 27, L.T.A." 

DUPLICATE INDEFEASIBLE TITLE: NONE 

CONTINUES ON PAGE 002 
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