MINISTRY OF FORESTS, LANDS AND NATURAL RESOURCE OPERATIONS
DECISION NOTE

Date: April 11, 2011

File: 280-20

Cliff/tracking #:1261%1 and
126112

L PREPARED FOR DECISION FOR: Sharon Hadway, Regional Manager,
West Coast Region (as requested by Greg Gage, Section Head, Forest Tenures,

Coast Area)

1. ISSUE: The 5 year extension on term of Non Replaceable Forest Licences
A47297 and A49543.

M. BACKGROUND:

On October 18, 2010, Weyerhaeuser Hardwoods, (licensee), requested that

Forest Licence (FL) A47297 and FL A49543 be extended by 5 years to allow time to
harvest the remaining volume available under the licence. Both licence documents
specify that if there are good forest management reasons to do so, the regional
manager may extend the term of the licence to a maximum total term of 20 years to
harvest the difference between the volume harvested under the licence and the total
allowable annual cuts (AAC) for the period of the licence.

The licensee rationale for the amendment as outlined in the request include; economic
challenges in recent years, and their position to utilize these stands prior to degradation
to an uneconomic condition given their similar licences in the Kingcome and the

Strathcona TSA.

The particulars of each licence are summarized as follows:

FL A47297 FL A49543
Management Unit Sunshine Coast TSA Strathcona TSA
Original Licence Term 15 Years 15 Years
Current Licence Expiry date | July 3, 2011 August 7, 2011
Licence AAC 95,000 m® 8,000 m®
Max Volume under Licence | 1,425,000 m* 120,000 m*
Estimated Unharvested | 369,000 m’ 21,000 m’
volume

The purpose of this briefing note is to request the regional manager make a decision
regarding the extension requests.
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V. DISCUSSION:

s.13
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V. OPTIONS:

s.13

s.13

RECOMMENDED OPTION: Option 1

Offer to extend the term of the licences as requested by the licence holder and in
accordance with the licence agreement to provide for harvest of the remaining volume

available under the licence.

Licence amendments for regional manager signature are attached with an offer letter.

Mﬁx/@ﬁ/f 4 b tedces Fhond (15011
(Option Approved {/ Date
Sharon-Hadway”

Regional Manager
West Coast Region

Prepared by:
Randy Husband
Coast Area Tenures
(250) 751-7183
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File:  19510-25/A47297
19510-25/A49543

AR 13 20M

Colin Morgan, Resource Manager
Weyerhaeuser Hardwoods

475 Derwent Place, Annacis Istand
Delta, British Columbia

V3IM 5Y9

Dear Colin Morgan:

With regards to your October 18, 2010 request for a 5-year extension to the term of

Forest Licences (FL) A47297 and FL A49543, attached are signed licence extensions for your
signature. Please note the extensions have an effective date of April 29, 2011, There are two
signed copies of each amendment. Please ensure one copy of each amendment with a
licensee sighature is returned to this office by the effective date. If a copy is not received by
the effective date, the extension will be deemed to be cancelled.

In granting the extension requests and for your consideration in harvesting the remaining
volume I must refer you to Section 75.41 (3) of the Forest Act that prohibits the licence holder
from harvesting any volume in excess of the maximum volume available under the licence.
Despite additional allowable annual cut provided by the extensions, harvesting must be within
the limits of each cut control period and cannot exceed for the licence term 120,000 m* and
1,425,000 m® for FL A49543 and FL A47297 respectively. Any volume harvested in excess
of these amounts in the respective licences will be subject fo a penalty under Section 75.91 of

the Forest Act.

Page 1 of 2
Ministry of Forests, Lands  West Coast Region Loration: Mailing Address:
and Natural Resonrce 2140 Labieus Road . 2100 Labieux Road
Operations Nanaimo, BC Nanaimo, BC VIT 6E8
VOT 6E9
Fa: - {250) 751.7190
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Colin Morgan, Resource Mana,

If you have any questions regarding this extension or the cut confrol requirements for the
licence, please contact Randy Husband, Tenures Officer, Coast Area at (250) 751-7183.

Yours truly,

i %45«1

Sharon Hadway
Regional Manager
West Coast Region

Enclosure(s): Two copies FL A47297 and FL A49543 licence aﬁendment

pe: Rory Annett, District Manager, Campbell River Natural Resource District
Brian Hawrys, District Manager, Sunshine Coast Natural Resource District
Randy Husband, Tenures Officer, Coast-Area
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Royle, Barh J FLNR:EX

From: Rovyie, Barb J FENR:EX

Sent: Wednesday, April 20, 2011 11:19 AM

To: Wightman, Linda FLNR:EX

Cc: Gruenhage, Rainer FLNR:EX; Husband, Randy FLNR:EX
Subject: RE: Question: Amendment to FL. A47297 No. 2

Hi Linda,

Yes this is a change to our section proceduras that took place about a year ago as a streamlining measure, With this
change the RED has to put their mind to this only once by signing the amendment at the time of the offer. Branch does
this with Minister signed amendments i.e. TFL amendments, and it was decided we would do the same here.

The extension is prepared, signed by the RED with an effeclive date approximately one month from the date of the RED's
signature to aflow sufficient ime for the ficensee to sign and return.

You have mentioned:"procedures for duly signed documentation”, are these informal procedures, if not, please let me
know where the pracedures are located so | can review them.

Thanks

Barb

From: Wightman, Linda FLNR:EX

Sent: Wednesday, April 20, 2011 10:34 AM

To: Royle, Barb 1 FLNR:EX

Cec: Gruenhage, Ralner FLNR:EX

Subject: Question: Amendment to FL A47297 No. 2

Hi Barb,

Just got a copy of the cover letter and a copy of the FS 3, for the above amendment, with Sharon’s signature already on
it. The covering letter does say, “attached are signed licensee extension for your signature. Please note the extensions
have an effective date of April 29,2 011, There are two signed copies of each amendment. Please ensure one copy of
each amendment with a licensee signature Is returned to this office by the effective date.”

Just checking to see if this is an exception to the procedures for duly signed documentation, because of the effective
date? Or, If the procedures have changed and | wasn't aware?

L s %ﬁmﬂf .

Resource Services Clerk

Sunshine Coast Forest District

Ministry of Natural Resource Operations
Ph (604)485-0746

Fax {604) 485-0799

emall Linda.Wightman@aov.bc.ca
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A Weyerhaeuser

Hardwoods & Industrial Products

Timberlands Division 475 Denwent Place Annacis Island Defta, B.C. VIM 5Y9 Canada
Tel (604) 517-2670 Fax - (604) 516-8970

October 18§, 2010

Sharon Hadway, C;\ \.PP jé‘:' ! (9 é}‘ ‘ \

Regional Executive Director
Coast Forest Region

2100 Lahieux Road,
Nanaimo, BC

VOT-6E9

Subject; Extension request for NRFL FL, A47297 in the Sunshine Coast District

Weyerhaeuser would like to request a 5 year extension fo our Sunshine Coast Forest License FL A47297
as allowed for under Sec 1.03 of the license documents.

The stands that this license targets are typically mature to over mature leading hardwood stands. These
stands if left past maturity start to deteriorate and will take a long time if ever to re-grow into either
conifer stands or mixed stands. This tenure and associated hardwood tenures were developed in part to
capture this wood before the opportunity was lost.

The past two years have been an economic challenge the fikes of which the forest industry has never seen.
These same economic factors have taken their toll on the hardwood business and our operations. The
economic problems of the past two years, along with decisions government has been required to make,
have put us in an undercut position on completing the harvest of our allocated cut on time. In adapting to
the situations, we believe there is an opportunity for us to harvest these stands before they become
uneconomical. With less than a year left on this tenure it is important to action an extension now so that
we have the opportunity to complete the harvest of the unrealized volumes.

Weyerhaeuser believes we are well suited to continue this tenure and are likely in the best position to
capture more of these stands before they become uneconomic. Additionally, we have a license in the
Kingcome TSA that has already been extended the full 5 years as a result of District cut reductions,
allowing the extension of the Sunshine ficenses to a similar term as the Kingcome, allows for the best
possible opportunity to manage a hardwood business.

The forest management’s primary reason to extend this tenure is to allow an opportunity to recognize
unrealized volume from stands that have little time left before they degrade to an uneconomic condition.

Your earliest astention to this request would be greatly appreciated as you can see time is of the essence.

Sincerely,

U

Colin Morgan, Resource Manager
Weyerhaeuser Hardwoods

Page 29
FNR-2012-00045




 BRITISH

Ministry of Forests Lands and South Coast Forest
COLUMBIA Natural Resource Operations Region
. The Best Place on Earth
Amendment to Forest Licence A47297. Amendment No. 2.

Memorandum of amendment to Forest Licence A47297, effective on April 29, 2011, between
. the Regional Manager of the West Coast Regicn and the Licensee of the said Licence.

Whereas it is mutually agreed to amend the terms and conditions of the said Licence and the
parties hereto have agreed to amend the same as set forth in this memorandum,

NOW, THEREFORE, in consideration of the premises and other valuable considerations now
exchanged between the parties hereto, said parties agree as follows:

Paragraph 1.02 is amended by deleting the term 15 years and replaced with the term 20 years.

Paragraph 1.05 is added:
The maximum harvestable volume is 1,425,000 m®.

This forms an integral part of the original Licence and should be attached thereto,

Subject to the foregoing, the parties hereto confirm the said Licence.

IN WITNESS WHEREOF the said parties have hereunto set their hands and seals and/or the
Licensee has caused its corporate seal to be affixed in the presence of the duly authorized
officers in that behalf on the date and year below.

SIGNED by the Licensor. -
in the presence of

A C;Z%zma/{/ : oy oo

(Witness Signature) Sharom Hadway, Regioval Manag
West Coast Forest Region
“ARETA HKumPR :
{Witness Name Printed) Date of Signature: i (L.
THE COMMON SEAL of

the Licensee was affixed
in the presence of, OR
Signed by the Licensee
in the presence of

Y Gery ——

 (Witness Sfgnature)

i President ‘
ot iw o inn o - Weygghaeuser:Compaxxy Limited
'(Wi_mess Name Printed) , : ~{Licenseec Name Printed)

Date of angn_a{ure_: %ﬁf’ ; / / rd 9 2/
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