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L. Background

Since the 2006 fiscal year, PSAB has required that certain information about a government's contractual obligations be
disclosed. PS 3390.08-9 states,

“Information about a government's contractual obligations that are significant in relation to the current financial
position or future operations should be disclosed in notes or schedules to the financial statements and should include
descriptions of their nature and extent and the timing of the related expenditures.

Contractual obligations that would be disclosed include, but are not limited to, the following types:

o contractual obligations that involve a high degree of speculative risk;

o contractual obligations to make expenditures that are abnormal in relation fo the financial position or usual
business operations; and

o contractual obfigations that will govern the level of a certain type of expenditure for a considerable period into
the future."”

Contractual obligations are not liabilities, but are the future amounts that will be paid when the terms of the contract are
met. The recognition of contractual obligations as payments in future reporting periods is dependent on performance or
the delivery of service. Government contracts may be in the nature of projects, cost share agreements ot ongoing
operations that occur in the normal course of business, Collective bargaining agieements are not contractual obligations,

{l. Information used to prepare the Contractual Obligations disclosure note for the
Province's Summary Financial Statements

For each fiscal year end, the Office of the Comptrolier General issues instructions to all organizations within the
province’s government reporting entity (GRE) on all the detailed information and disclosure that must be provided to
OCG for the preparation of the public accounts. Contractual obligations disclesure information is provided by ministries
as part of their Fiscal Year End (FYE) reporting package, on form FYE 22, and by taxpayer supported crowns on their
supplemental financial information workbook, on the spreadsheet titled “checklist”. Crown corporations’ draft and
audited financial statements are also used in preparation of the note for the public accounts.

The documentation received by OCG to compile the note disclosure on contractual obligations at March 31, 2011
enclosed in this package in section X, and takes the form of FYE 22 forms, checklist information, notes to entity financial
statements, e-mail conversations and verifications. The information received is surnmatized on a spreadsheet as an OCG
working paper and is included in this package in section IX, Each entry in the spreadsheet has a reference number (eg.
1A, 4B, ctc.) that corresponds to the supporting material in section X,
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Considerations in reviewing contractual obligation information

Considerations when reviewing the detailed information provided for this Freedom of Information request include;

1} Amounts reported may be in dollars, thousands or millions:

2)

3

4]

FYE forms are to be completed in dolars,

Taxpayer crown corporation checklists are to be prepared in thousands.

Note disclosure in entity level financial statements may be in dollars, thousands or millions depending on the
size of the organization.

The spreadsheet working paper is prepared in dollars

Reporting and note disclosure amounts in the public accounts are in millions.

Minor differences between the detailed information coliected and the disclosure in the public accounts occur
due to rounding either up or down of amounts less than $1 million. The cumulative effect of rounding issues
throughout the body of the table has been captured to ensure that the fotal disclosure for contractual
obligations is accurately presented,

Contractual obligations or commituents disclosed in entity level financial statements may be prepared on a
different basis and differ from those disclosed in the Public Accounts for that entity. Specific differences may be
that entity level contraciual obligation disclosures:

Include agreements for future amounts to another entity in the GRE, which is eliminated at the Summary
Financial Statements fevel,

have a higher disclosure threshold than the Public Accounts

Include full project costs for major capital or P3 agreements, including amounts already recorded as Habilities
Do not disclose future amounts for the full texm of an agreement,

Allocation of information has been made to the appropriate funciion in the Public Accounts:

Coniracts disclosed by the ministry of Children and Families have been allocated on a basis consistent with
the budget for that ministry fo the three functions: Health, Social Services, and Proteciion of Persons and
Property, as requested by the auditor in previous years.

Certain agreements disclosed by the Ministry of Aboriginal Relations and Reconciliation, pertain to
Protection of Persons and Property, while others pertain to Natural Resources and Economic Development,

Infortation provided that is <$50 million, but still included in the Public Accounts disclosure includes:

Contracts that are similar in nature to other coniracts within the same government organization
Contracts that were previously disclosed in the Public Accounts, even if the vaiuve of future services over the
remainder of the term is less than the disclosure threshold.

The note and the supporting detail were included in the yearend audit by the Office of the Auditor General
(OAG). A few questions were raised by OAG during the preparation process and resolved before completion of
the note.
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IV. Work Plan for Confractual Obligations FOI request

Copies of all information from entities used to compile the 2011 note

Work Plan Step Prepared by eviewed by | Comments
| I o o]
1. Copy excel worksheet for 2011 =D A i foi
contractual obligation note. 7 / =, = »{/p 6
2. Review note backup in contractual Health ... g2, - A0 i
obligations binder Education... &b~ A'pf i3f2
3. Ensure there is backup for every amount | Social Serwces dpc egle.
in the note 25 contractual obligations Other... VG- fipr 3’-3/ "2 Cﬁ L{/zd
| table. Transportation,. AdD -Aprisfi
4. Note any potential FOIPP Act exceptions | Protection ... ¥4 e /12
5, Reconcile material received and final General Government...¢4 ppt ﬁrz
note by sector, by year, including sectoral | Natural Resources. #nlD-Apropt
atiribution Self-Supported Crowns... 4gr |7 20
6. Cross reference documentation received | &0 Agr(i6 fi -
from the entity to the worksheet ina "g/ Y 20
separate column
7. Ensure detailed disclosure agrees to
working papers
a) total by year and function S - bptethin 5 yle
b} faxpayer supported totals Kh - 4ai e Yfro
¢) Modified Equity fotals e - & o 2817 y yfzo
d) grand totals Ko - Wy 24l 20
8. Ensure detailed disclosure agrees to _
Public Accounts A b 20 IS i{»{% 5
a) toial by year and function P y j o A sl
b) taxpayer supported totals = 2D A sl
¢) Modified Equity totals Py v ]20 s b
d) grand totals el fze A ol
9. Prepare explanatory information for
recipient.
a) Process for compiling contractual —_
obligation note (\l‘% e 2 s
by Explanation of what contractual s
obligations are CJT% vlig A st {3
10. Compile audit queries and responses = Y7 Ayl
11. Scan all documents and prepare package -4 ,?S‘ e LS
April 2012
51
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V. Instructions issued by OCG to government organizations

Contractaal Obligations — Disclosure Requirementfs

The Public Sector Accounting Board (PSAB) recommends disclosure on the
nature of contractual obligations and extent and timing of related expenditures

(PS 3390).

This year's note will be prepared on the same basis as last year. Contractual
obligations with a value of $50 million or more that relate to futuse
operations in the enfire government seporting entity, with details about timing
of payments by secior, will be disclosed in the nofes to the Public Accounts.
Contractual obligations between entities in the governmuuent reporting entity are
not disclosed in the Suminary Financial Statements.

Ministries. Crowns and Agencies

Entities with a number of smaller contracts that are similar in nature (such as
toad and bridge maintenance, capital construction, services agreements, etc.)
and collectively represent an amount of $50 million or more are asked to
provide this information for disclosure as well. Contracts with a value of
$100,000 or more should be mcluded in the grouping.

Schools, Universities, Colleges. and Hospitals {SUCH) Sector Entifies

SUCH Sector entities with a number of smaller contracts that are similar in
nature to those of other SUCH sector entities are asked to provide this
information for disclosure as well. Contracts with a value of 1 million or
more should be reported. Types of contracts may include maintenance, food
services, laundry services, capital projects, etc. Staff at OCG will detenine 1f
collectively, sunilar contracts across the SUCH sector meet the $50 million
threshold and need to be reported in the Peblic Accouvuts note disclosure,

Contiactual cbligations are:
e Obligations of a government to others that will become liabilities in the

futare when the terms of those contracts or agreements are met;

s Distinct from liabilities as there has been no past trapsaction or event
obligating the government to a future sacrifice of economic benefits at
the financial statement date. Uniil a transaction or event occurs under a
confract, a govermment does not have a liability. Disclosure of
mwformation about contractual obligations relates to the wnpedformed
portion of those contracts;

= Distinct from contingent habilities, as there is no uncertainty related to
the contractual obligation's existence.
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Conftractual Obligations — Disclosure Requirements

Ongoing Programs
Contractual obligations do not include a government's obligations related to

ongoing programs such as health, welfare and education. In these cases, a
government does not have a contractual obligation to others and maintains
complete discretion as to changing the level or quality of its programs and to
delivery of these programs. Once a government enters into a contract or
agreement, however, a confractual obligation exists and a certain degree of
discretion to avoid the obligation is lost.

Contracts with Capital and Operating Comiponents

Some contracts (such as P3 or ASD agreements) may have a capital
component and an operating component. The capital assef acquired to date,
operating costs incurred, and any related hiabilities will be recopnized in the
books of the province. The unperformed operating and capital components
will be disclosed as contractual obligations if recognition criteria have not
been met.

Other points to remember
s Contractual obligations are reported by year for the remainder of the

tenn of the contract. These amounts must be at face value (NOT
present value).

# The year-end value of a contractual obligation on a P3 contract should
calculate as the total face value of contract less payments made to date
less liabilities recognized.

¢ Every ministry is to complete a form even if there is nothung above the
threshold to report. Every form needs to be signed off by the CFO.

s Contractual obligations related to PHH operating will be reported by the
Ministry of Labour, Citizens' Services and Open Govemnment.

« Contracts with another entity in the GRE should not be included in the
report.

OCG Contact Informmation: Brendan Watkins at 250-387-2345 or by e-mail
at:Brendan Watki v be.ca

Prepared by the Office of the Comptroller Genetal Updated April, 2012
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VL

Contractual Obligations Accountant Program, working paper used to ensure due
diligence for yearend note disclosure

Summary (Inc] SUCH) 4A-30
Yaar End: March 31, 2041 [~ Prapared by Reviewed by ;; After Audit :
Contractual Obligations Aceountant Program BOALTLING 2011-06-3ISHEAD 20441.07-05 BDALLING 2011-06-1] £
Reviewed by fingmt Rev Drit | Reviewed by
FSNEAD 2011-07-0
= i
YN Gomments initials | Reference WAnnotatlon s
1. Prapare prios year spreadsheat for and new binder Y BD
{or current year dscumentation
2. Epsure ali GRF entities have responded on fiscal year Y BD
end package (FYE forms) and include in the working papers.
Follow up on all outstanding reports !
3. Ensure all SUCH and laxpayer supparted crovns have ¥ RBE
responded on App C and include in the working
papers. Follow up on ail outdetanding repons
4, Ensure all seif suporled crowns have responded and o BD
include {n working papers, Follow up on all outsianding
reporls :
5, Forall amounts compare t priar year to determine ¥ BD
ifreasonable. Explain varfance and nole new or explied ;
contract in comment column, 5
6, Nete new contractzal obligations and delermine Y BD w
whather they meet definitan, .
7. Respond fo queries and responses from entities and ¥ BD ‘
followr up whera nacessary
8, Minisiry of Chil and Fam GO altocaled to funclions hi BD
accarding o curent yaar astimatas allocation :
9. FINAL: ensure that updated appendix &'s {HA plus b BD
others} and audited notes to finandst stalements have :
been used to updale information ;
40. for final - ensure that the list Y BD
of contractual obligations that will be included in the PA
has bean provided 1o the CFO of each enlity
and gnsure they have responded that they agree
11, Ensure a consistent application of professionat Y BD
judgement.
12. See reviewer's program for ay draft issues that Y BD "
naed 1o be resolved
Nate 5
1. Ensure funclions are in prescrbed peder for the X BD
current year,
2. Enswre note agrees to back up working paper ¥ BD
a) total by ysar and funciion
b taxpayer supporied totals
2012-064-11
3:28 PM Page 1
8|
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Summary (Incl SUCH)
Year End: March 34, 2011
Contractual Obligations Accountant Program

4A-30-1

o

[ Prepared by Reviawed by After Audit

DALLING 2011-06-YJSNEAD 2014-07-05 BDALLING 2011-06-1

[ Reviewed by Mngmt Rev Drft Reviewed by
NEAD 2011-07-05

c} ME totals
d} grand totals

(2]

. Check spefiing and grammar in note

B

Update wording and review for camprehension

o

Once completed give the note to the Publicalion
Co-ordinator for them to pull it into the 1.0 CaseView
deeument,

Once the Pubilcation co-ordinalor glves you back

the Public Accounts copy, Photocopy the note. Stamp
Ihe original on the back and sign and date it and give
the original back to the Produtiien co-ordinator.

Give the photacopy plus any backup lo the reviewer.

o

Additional Datailed Disclosure for the web

1. Ensure functions are in prescribed order for the

current year.

2. Ensure delalled disclosure agdrees to working papers
a} tolal by yearand function
b} taxpayer supporied tolals
o) ME tolals
d} grand lotals

3. Ensure detailad disclosure agrees lo PA nole
a) total by year and function
b) taxpayer suppaosted totals
o) ME totals
d) grand tofals
4. Review for conslstency with prior yaar nota

5. Mote nevw contractsal obligations for briefing
materlal

§. Check spelling and grammar

7. Review wording and comprehension

YN Comments Initials| Reference Annotation
b4 BD
Y 1]
X BD
¥ BD
Y |same order as fast year - Js
needs to be reorderad for
final- done
Y (drafl Js
review rounding for final
Y |draft J3
¥ |draft Js
Y [draft aJs
Y (draft Js
Y |draft Js

3012-04.11
128 PM Page 2
9]
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Summary {Incl SUCH)
Year End: March 31, 2011

Gontractual Obligations Aceountant Program

4A-30-2

PALLING 2011-06-1

Prapared by

Reviewed by After Audit
ISNEAD 2041-07-05 BDALLING 2011-06-1 ]

Reviewed by

FSNEAD 2011-07-0

Mngmt Rev Drit Reviewad by

YiN

Comments

initiale] Reference [Annectation

2012-04-11
3128 PM Page 3 i
10 |
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VI, Note 25 contractual obligations table from Public Accounts

PROVINCE OF BRITISH COLUMBIA 3
PJBLIC ACCOUNTS 2010/11

Notes to Consclidated Summary Financial Statements
for the Fiscal Year Ended March 31, 2011—Continued

25, Contingencies and Contractual Obligations—Continued

The following table presents the minimum amounts required to satisfy the contractual obligations, for consractual
ohligations thar are grearer than $30 million, by sector, by vear, Details are available as unaudited supplementary

infortaation on the public website at hitp:/fiwww. fingov,be.cadpubs. him.

Tn Millions
2017 and
_woir 2043 2084 2015 2016 beyond _ Towl

Consolidated Revenue Fund and $ 3 3 3 $ ] %

Taxpayer—supported Crown

corporations and agencles
EE s 1,842 710 561 426 327 5280 9,146
Edyeation... 289 2 291
SoCial SErVICES 1 imumerrernssmsieensssneesspaeraesee 246 17 i 1 211
Orher, 676 375 353 327 326 2,283 4,340
T rAnSPOTIAHOT ierisranbtasserseimts st aionsanions 1,456 876 751 393 320 16,519 14,315
Protection of persons and property......... 313 23 22 21 22 19 420
General gOVEINIENL . mmstmisai s 518 437 405 214 193 489 2,254
Natural resources and economic

development : 37 20 51 42 36 197 663

3,577 2,530 2,160 1,424 1,222 18,787 31,700

Self-supported Crown
corporations and agencies

Transportationa e smsrms e anisgas 569 480 £5 ,1t4
Ceneral OVErMMentu e 32 30 27 23 20 08 200
Natural resources and economic
BevelopIment. e s 2,425 1,759 1,577 1,483 1,438 38,475 47,157
3,026 2,269 1,669 1,506 1,458 38,543 48,471
0 o £ TR R W DN O - 5,603 4,799 3,829 2,930 2,680 57,330 80,171
26, Restricted Assets
In Millions
2011 2010
$ $

1,280 1,225

Endowment funds of universities a0 CONREES .. vmamriminriemesmessines

Donors have placed restsictions on thelr contributions o the endowment funds of universities and colleges, One
testriction s that rhe original contribution should not be spent. Another potential restriction is that any investment
income of the endowment fund that is required to offset the eroding effect of inflation or preserve the original value of
the endowment should also not be spent.

11|
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Copy of 2011 note 25 additional disclosure referenced in the note and provided on

website
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Health, Protection and Social 14 - OAG Query

Snead, Jennifer E FIN:EX

Fromi Snead, Jennifer E FINCEX

jent: Wednesday, June 1, 2011 11:00 AM

Ta; Stagg, GeoHf OAGEX

Ce: Sihota, Raj S FIN:EX; Dallinger, Bill D FIN:EX, Van Dam, WMijlie FIN:EX; Ferris, Peter FIN:EX
Subjact: RE: contractual obligations disclosure

Hi Geoff:

Looking back — it has been based on estimates since 2008. That first year of allocation — it was implemented
fate in the process {June § believe} and calculations of ministry actual by function were close to final

The estimates is a consistent rational basis of estimating the allocation of the future program delivery

contractual expenditures by function, without the need to madify the allocation during the production of the
note.

MCFD function
histary xdsy
Jennifer
From: Stagg, Geoff A{Eeﬁto-gmg@h@uditor coml

Sent: Tuesday, May 31, 2011 5:42 PM

To: Snead, lennifer E FINIEX

Cc: Sihota, Raj S FIN:EX; Dallinger, Bill D FIN:EX; Van Dam, Millie FIN:EX
Subject: RE: contractual ebligations disclosure

You always used to allocate based on expanses though, not estimates

From: Sneed, Jennifer E FIN:EX {mailko: Jennifer. Snead@aoy.be.cal
Sent: May 31, 2011 11:25 AM

To: Stagg, Geoff

Cct Sihota, Raf $ FIN:EX; Dallinger, Bill D FIN:EX; Van Dam, Millle FIN:EX

Subjact: RE: contractual obiigations disclosure
Hi Geoff:

The allocation method for this contractual obligation disclosure has been applied consistently ever since
impiemented in 2007 at the recommendation of OAG.

thanks

Jenaifer Snead, CMA
1
opt Guery
e
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Financial Reporting and Advisory Services
Office of the Comptroller General |

phone {250) 387-8240
‘ax (250) 356-8388

From: Stagg, Geoff [mallto:GSTAGE@beauditor.com]

Sent: Friday, May 27, 2011 4:42 PM

To: Snead, Jennifer € FIN:EX

Cc: Sihota, Raj S FIN:EX; Dallinger, Blll D FIN:EX; Louie, Kevin OCAG:EX
Subject: RE: contractual cbligations disclesure

Hi Jennifer

Why would you allocate based on estimates and not actuals? And why would you include salaries in the totals — there
wouldn't be any contractual obligations relating to salaries. }

From: Snead, Jennlfer E FIN:EX [malito:Jennifer.Snead@gov.be.cal
Sent: May 26, 2011 2:17 PM

To: Stagg, Geoff

Cc: Sihota, Raj 5 FIN:EX; Dallinger, Blll D FIN:EX

subject: RE: contractuai obligations disclosure

Hi Geoff:
1, Allocation of MCFD contractual obligations between health, soclal services and protection are based

on the current year {2011) ministry estimates allocation by function.
2, LCSOG submitted a revised FYE 22 on May 19. They removed amounts far which contracts are not In

place.

<< Message: FYE 22 {updated May 19 2011).xlsx >>

Hope this helps

lennifer

From: Sihota, Raj S FIN:EX

Sant: Thursday, May 26, 2011 1:08 PM :
To: Callinger, Bill D FIN:EX; Snead, Jennifer E FIN:EX i
Subject: FW! contractuai obilgations disclosure

Questions from Geoff. ;

26 |
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From: Stagg, Geoff [mallto:GSTAGG@bcauditor.com}
Sent: Thursday, May 26, 2011 12:56 PM

fo: Sihota, Raj S FIN:EX

Cc: Moore, Lisa OAGIEX; Loule, Kevin OAGIEX
Subject: contractual obligations disclosure

Some guestions:

1. Allocation of MCFD obligations between heaith, social services and protection. Is this still based on the
allocation % used i 2007 {when this first started?) If you allocate based on how operating costs and transfers
are allocated health obligations would decrease by $9 m and protection decrease by $1 {so social services would
increase by 9)

2. For labour, citizens’ services and open govt, why have you only included 3 years of the Boorkfield Lepage
Johnson cantrols contract, and only one year for Data Network and Voice Telecommunications ?

27 i Page 27
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VANCOUVER COASTAL HEALTH AUTHORITY

Notes to Financial Statements
(Tabular amounts expressed in thousands of dollars)

Year Ended March 34, 2011, with comparative figures for 2010

i1. Invested in capital assels [continued]:

{b} Deficiency of revenues over expenses:

2011 2010

Amortization of deferred capital confributions $ 107,777 & 107019
Depreciation of capital assefs (124,749} (125,649)
$ (18872 $ {18830

{c) Transfer to invested in capital assets:

2011 200

Purchase of capital assels $ 80,884 $ 77,055

Disposition of capital assats (1,444} Q
Amounts funded by deferred capital contributions (72,742} (69,837}
Amounts funded by long-term debt 0 90y
Amounts written down {3,598} (6,803)

Repayment of long-term debi 9,023 8,629

§ 12933 3% 8,754

12, Commitmenis and contingencies:

(a) Operating leases:

The aggregate minimum future annual rendals under operating leases are as follows:

2092 § 27087
2013 24,542
2014 19,695
2015 18,101
2015 13,576
Thereafter 104,097

Yo |

$__ 207,978 /MJ(M

VB \

14

i

i
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VANCOUVER COASTAL HEALTH AUTHORITY

Notes fo Financial Statements
{Tabular amounts expressed in thousands of dollars)

Year Ended March 31, 2011, with comparative figures for 2010

12. Commitments and contingencies (continued):

(1) Litigation and claims:

{c

(d

)

Peaw

The nature of the Autherity’s aclivifies is such that there is litigation pending or in
progress at any time. With respect fo unseftled claims at March 31, 2011, management is
of the opinion that the Authority has valid defenses and appropriate insurance coverage
in place, or if there is unfunded risk, such claims are nof expected to have material effect
on the Authorify's financial position. Qutstanding contingencies are reviewed on an
ongoing basis and are provided for based on management's best estimale of the ultimate
setflement.

Risk management:

Risk management and insurance services for all Health Authorilies in B.C. are provided
by the Risk Management and Government Security Branch of tha Ministry of Finance.

Asset refirement obligations:

The Authority has accrued asset refirement obligations for cedain buildings on the
Vancouver General Hospital sife that ate contractually required o be demolished as part
of a zoning agreement with the Cily of Vancouver. The aggregate amount of the liability
relating to the demolition of these buildings can be regsonably determined as of March
31, 2011 as $4.7 million (2010 — $5.1 mifiion), During the year, $0.6 million of expenses
were incurred against the assel retirement obligations and the obligation was accreted by
$0.2 million.

The Authority has idenified significant asset refirement obligations relating to asbestos
removal in several of its facillies. At this time, the Authority has not recognized these
asset refirement obligafions as thers is an indeterminate setflement date of the future
demotition or renovation of the faciliies and therefore the fair value cainot be reasonably
estimated, The asset refirernent obligation will be recognized as a liability in the pariod
when the fair value can be reasonably estimated.

15
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Snead, Jennifer E FINJEX

Fromu Raine, David [David.Raine@fraserhealth.ca}

jent: Monday, June 27, 2011 2:19 PM

fo: Snead, Jennifer E FIN:EX

Subject: RE: The final submission?

Attachiments: Revised Contractual Obligations final June 27th. XLS
Categories: send to OAG

Ckay, there you go Jennifer! Hopefully we are done now?

David Raine CGA

Manager, General Accounting
Fraser Health Authority

Royal Columblan Hospital

330 East Columbia Street

New Westminster BC V3L 3W7
Phone 804-520-4033

Fax ©04-520-478%

This e-mall is intended oaly for ihe persen(s) or sntily lo which il is addressed and may contain confidential Information. Any review, disiabution, copying, printing
or olher use of this e-mail by anyona olher than the named recipiant Is prohibited. If you havs received this g¢-mail in eror or are nol the named meiplent, please
notify the sender immatiately and pesmanently delele this o0-mail and alf copies of . Thank you.

From: Snead, Jennifer E FIN:EX [mailto:Jenpifer.Snead@qov.bc.cal
Sent: Monday, June 27, 2011 2:02 PM

To: Ralne, David

Subject: RE: The final submission?

Importance; High

Please provide the amounts in the format used last week. That way we are reporting the information as
received from FHA. We can’t be adding/subtracting amounts from your submission,

Thanks!

From: Raine, David fito:David.Raipe@fraserhealit.ca
Sent: Monday, Jupe 27, 2011 1:56 PM

To: Snead, Jennifer E FIN:EX

Subject: FW: The final submission?

Hi Jennifer! Please see John's comments below. it appears that the Hfecycle was missed.

&.m‘k}sf-f’ /c-
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David Raine CGA

Manager, General Accounting
Fraser Health Authority

Royal Columbian Hospita!

130 East Columbia Street

New Westminster BC V3L 3W7
Phone 604-520-4033

Fax 604-520-4789

This e-mait is Infendsd enly for the parson(s) or enlity to which it Is addressed and may contain confidential Infomaation. Any review, distribution, copying, prnting
or olher use of this e-mail by anyone other than the named recipfant is prohibited. If you bave received this e-mail in error or are not the nemed recipient, please
notify the sender immedtalely and permansntly delele this e-mail and all coplas of it Thank you.

From: Jinn, John
Sent: Monday, June 27, 2011 1117 PM
Tos Raine, David

Suhbject: RE: The final submission?

Hi Dave,

Since we're making one last change...  think we should use these figures, including lifecycle. The current figure is
missing the lifecycle component for ARHCC.

JP Qutpatient Centre is fine,

Thanks,
ohn

e e i 2 e b o At o P e T i o T o e A A e S o Ve & e i st 2 e e e e b

From: Raing, David

Sent: Monday, June 27, 2011 12:29 PM
To: Jinn, John

Subject: FW: The final submission?

Hi John! See If you agree with these figures. Thanks

David Raine CGA

Manager, General Accounting
Fraser Health Authority

Royal Columbian Hospital

330 East Columbia Street

New Westminster BC V3L 3W7
Phone 604-520-4033

Fax 604-520-4789

This a-mail is inlanded only for the person(s) or entily to which it Is addressed and may contein confidenlial information. Any review, disidbution, copying, printing
or other use of this e-mall by anyone olher than the named recipiant is prohibited. If you hava recaived this a-mail ia efror or ard not the nemsd recipient, please
olify the sender immediataly and parmanently delefa ihis e-mait and all copies of it Thank you.
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From: Snead, Jennifer € FIN:EX [mailto: Jenpifer. Snead@gov. be.cal

Sent: Monday, June 27, 2011 11:48 AM

0! Raine, David !
Subject: FW: The final submission?

Hi David:

Can you please check with John Jinn (now that it's the 27™1) to see if he agrees with the amounts {especially
ey

sorry to hother you again........

thanks

Jennifer Snead, CMA
Financial Reporting and Advisory Services
Office of the Compiroller General

phone (250} 387-0240
fax (250} 356-8388

rom; Raine, David [mailto:David.Raine@fraserhealth.cal
Sent: Thursday, June 23, 2011 3:23 PM

Tot Snead, Jennifer E FIN:EX

Subject: The final submisslon?

Hi Jennifer! Here you go.

David Raine CGA

Manager, General Accounting
Fraser Health Authority

Royal Columbian Hospital

330 East Columbia Strest

New Wesiminster BC V3L 3wW7
Phone 804-520-4033

Fax 604-520-4789

This e-mail is intended only for the person(s} or anity fo which it Is addressed and may coniain confidentiel information. Any reviaw, distabution, copying, printing i
or other use of this a-mail by anyone other than the named recipient is prohibited. 1f you have received ihis e-mail in eror ar are not the named recipient. plaase
nolify tha sendar immediately and permanently delste this e-mail and ali copies of it Thapic you.
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Snead, Jennifer E FIN:EX

From: Raine, David [David.Raine@fraserhealth.cal
jent: Thursday, June 23, 2011 2:19 PM

To: Snead, Jennifer E FIN:EX

Subject: RE: P3

Attachments: SMH Redevelopment Cash Flow - April 2011 xis

Hi Jennifert Have a {ook at this. 1 think what you need is what | have highlited in blue. Lst me know. Thanks

David Raine CGA

Manager, General Accounting
Fraser Health Authority

Royal Columbian Hospifal

330 East Columbia Street

New Wesiminster BC V3L 3W7
Phone 604-520-4033

Fax 804-520-4789

This e-mail is intended oniy for the persen(s) or entity lo which it is adoressed and may confain confidential information. Any review, distribution, coaying, prinling
or other use of this e-mail by anyona other than the named recipient is prohibited. If you hava received this e-mall in eror or are nol the named reciplent, please
notify the sendar imme dislely and permanenily delele this e-mall and all copies of . Thank you.

e e e e e R e e e

From: Snead, lennifer £ FIN:EX [mafiio;Jennifer.Snead@gov.be.ca)
Sent: Thursday, June 23, 2011 1:10 PM

To: Raine, David

Subject: RE: P3

Importance: High

yes please

so it fooks like 318.3 — 26.5 = 291.8 of the capital part of the P3 contract + all of the future operating costs of
the P3 needs o be disclosed as contractual obligation for the CCT P3.

Any part of the $511.5 - 318.3 = 193.2 (which represents HA budget for costs on top of the CCT P3) that has a
contract in place at March 31 and goods or services were not yet received.

i'll be as available as | can from 2-3 to help resolve this.

thanks

Front: Raine, David [mafito:David Raine@fraserhealth.ca}

Sent: Thursday, June 23, 2011 12:16 PM
To: Snead, Jennifer E FIN:EX
Subject: P3

35 |
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Hi Jannifer! 1 have found the document that shows the funding for the Tower. There is a madel of $511 million. OFthat, :

$179 miflion is from the P3. The note {12C) t¢ the staiements states that $26.5 milfian has been spend. I¥'s the

remainder that you are fooking for, right? ’
E
|

David Raine CGA

Manager, General Accounting
Fraser Health Authority

Royal Columbian Hospital

330 East Columbia Street

New Westminster BC V3L 3W7
Phone 604-520-4G33

Fax 604-520-4789

This g-mall Is infended only for the parsen(s) or entily fo which it is addressed and may contain confdantial information. Any review, distribution, copying, printing
or ofhar use of this e-mail by anyone other than the named recipient is prohibited. If you have received this e-mail in eror or are nol the named racipient, please i
nolify the sender immediately and permansnlly delete this e-mail and ali copies of it Thank you. H
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Snead, Jennifer E FIN:EX

From: Raine, David {David. Raine@fraserhealth.ca]
lent: Wednesday, June 22, 2011 4:01 PM

Yo Snead, Jennifer € FIN:EX

Ce: Dalinger, Bill {3 FIN:EX

Subject: RE: FHA contractual obligations - ARHCC

Hi Jennifer! | have finally been able to get to this. | don't have all the information in order to answer your guestion. 1 did
forward your massage on to John Jinn whe locks afler thase projecis. Unfortunately he is not back unti June 27th.

David Raine GGA

Manager, General Accounting
Fraser Heaith Authority

Royal Colimbian Hospital

330 East Columbia Street

New Westminster BC V3L 3W7
Phone 804-520-4033

Fax 604-520-4789

This e-maii is infendad only for the parson(s) ar enlify fo which it is addressed and may conlain confidential informalion. Any reviaw, distrbulion, copying, prinfing
or other use of tils e-maff by anyeone other then tha named recipient is prohibited. If you have received this e-mafl in error or 816 not the named recipient, please
rofify the sender immediately and pormanantly delete this e-mail and ail coples of it Thank you.

o) o e Ry e I e T i et e e i S S M e e P AT b O e e S g D TN e S SRR S e L o e B

From: Snead, Jennifer E FIN:EX [mailto:Jennifer.Snead@gov.be.ca)
Sent: Wednesday, June 22, 2011 2:01 PM

To: Raine, David

Cc: Dallinger, BHi D FIN:EX

Subject: RE; FHA contractual obligations - ARHCC

Importance: High

Hi David:

ARHCC and Jim Pattison Qutpatient look good. CCT contractual obligations need to include any unperformed
aspects of the capital contract as well. it's a new project so you will see capital in the contractual obligation.
Only the boaked amounts are nat included in the cantractual obligation. ({if there is any unfinished capital on
the Ouipatient Centre— it would need to be adjusted as well.)

thanks

eall me if you'd lke.

Jennifer Snead, CMA
Sinancial Reporting and Advisory Sarvices
Office of the Gamplrofler General
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phone (260) 387-9240
fax (260) 356-8388

From: Raine, David {mailto:David Raine@fraserhealth.ca}
Sent: Wednesday, June 22, 2011 11:51 AM

To: Snead, Jennifer E FIN:EX

Subject: RE: FHA contractual obligations - ARHCC

Hi Jennifer! Have a lcok at this and see if it makes more sense.

David Raine CGA

Manager, General Accounting
Fraser Health Authority

Royat Columbian Hospital

330 East Columbia Street

New Westminster BC V3L 3W7
Phone 804-520-4033

Fax 604-520-4789

This e-mailis inlended only for the person(s} or enlity to which it is addressed end may contain confidential information. Any review, distibution, copying, printing
or olitgr use of fhis e-mail by anyone other than the named recipient is prohibited. if you have received his g-mail in arror or are nol the named recipient, please
nalify the sender immedislely and permanently delefe this e-majl and all coplas of . Thank you.

e e e e e e e

From: Snead, Jennifer E FIN:EX [mailto:Jennifer, Snead@gov.be.ca)
Sent: Tuesday, June 21, 2011 4:24 PM

To: Raine, David :
Subject: RE: FHA contractual obligations - ARHCC

ok thanks

From: Raine, David [mallto:David.Ralne@fraserheaith,cal
Sent: Tuesday, June 21, 2011 4:16 PM

To: Snead, Jennifer E FIN:EX

Subject: RE: FHA contractual obligations - ARHCC

Hi Jennifer! | won't be able to answer you until tomerrow. | don't normally have toe much to do with ARHCC but t have
forerarded to the person who does.

David Raine CGA

Manager, Gensral Accounting
Fraser Health Authority
Royal Calumbian Hospital !
330 East Columbia Street

{ew Westminster BC V3L 3WY
Phone 604-520-4033

Fax 604-520-4789
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This e-mall is intended enfy for tha person(s) or entity [o which R Is addressed and may conlain confideniial information. Any review, dislibulion, copying, prnting
or other use of this e-mall by anyong othsr than the named recipient is prohibited. If you have received this ¢-mtail in amor or are not lhe namad recipient, please
notify the sender immadiately and permanenty delele this a-mall and all copies of it. Thank you.

e b et o e e ke A

From: Snead, Jennifer € FIN:EX [mailto:Jennifer.Snead@gov.bc.ca]
Sent: Tuesday, June 21, 2011 3:52 PM

To: Raine, David

Cc: Dallinger, Bill D FIN:EX

Subject: FW: FHA contractual obligations - ARHCC

Hi David:

Please advise if FHA note 12 b} table includes future repayment of booked P3 liability in the capital and
financing column - it looks like it might,

thanks

Jennifer Snead, CMA
Financial Reporting and Advisory Services
Office of the Comptrolier General

chone (250} 387-9240
ax {250) 356-8388

From: Snead, Jennifer E FIN:EX
Sent: Tuesday, June 21, 2011 2:34 PM

To: XT:HLTH David Raine
Cc: Smith, Gary J HLTH:EX; FinReports, HLTH HLTHIEX; Dailinger, Bili D FIN:EX; Joo, Chiew C HLTH:EX

Subject: RE: FHA contractual obligations - ARHCC
Hi David:

Following up on the conversations last week, would you characterize the increase in contractual obligations
for ARHCC as a correction; a change in the agreement, work levels or other factor; or the recent invoking of a
certain clause or provision in the agreement {that might provide for future cost increase),

We need to be sure we fully understand the change, as it is significant encugh to attract inquiry on release of
the public accounts, We also need to understand whether this type of recalculation may affect other P3
contractual obligation amounts down the road, or if it not likely an issue,

Fhanks very much
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Jennifer Snead, CMA
Financial Reporting and Advisory Services
Jffice of the Compirolier General

phone (250) 367-9240
fax (250) 355-8388

Fromy} Joo, Chiew C HLTHIEX

Sent: Friday, June 17, 2011 11:11 AM

To: Dallinger, Bill D FIN:EX

Cc: Snead, Jennifer E FINGEX; Smith, Gary J HLTH:EX; FinReports, HLTH HUTH:EX
Subject: FW: FHA conractual obligations - ARHCC

Hi Bill,

According to David, there are 2 components to the recording of the contractual obligation on ARHCC: interest and
Faciiity Management Index.

The amount changed was due to the changes in index where it's ke a budget type figure. There was a 2 % lift this year.

Bill, is this explanation adequate?

Javid, please correct me if | risunderstood our conversation. Thank you very much for your help,

cC

From: Raine, David [mailto:David.Raine@fraserhealth.ca)
Sent: Friday, June 17, 2011 10:48 AM

To: Joo, Chiew C HLTHIEX

Cc: FinReports, HLTH HLTH:EX

Subject: RE: FHA conractual obligations - ARHCC

Hi CC! The indexing of the FM Services was off and has been increased to accommodate.

Davld Raine CGA

Manager, General Accounting
Fraser Health Authority

Royal Columbian Hospital

330 East Columbia Street

New Waeastminster BC V3L 3W7
Phone 604-520-4033

Fax 8604-520-4789

This e-mail is intended only for the person(s) or entity la which it is addressed and may contain confidential informalion. Any reviev, distibulion, copying, prnting
ar olfver vse of this e-mali by anyone other ihan the named reciplent is prohibited. If you have received this e-mail in emor or are nof the namad recipient, please
nolify lne sender immediately and permanently deleta this e-mall and ali copies of it. Thank yau.
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From: Joo, Chiew C HLTH:EX [mailto:Chiew.Joo@gov.bc.ca)

Sent: Friday, June 17, 2011 9:07 AM

To: Raine, David

Cc: FinReports, HUTH HUTH:EX

Subject: FW: FHA conractual obligations - ARHCC
Importance: High

Good morning David,

The difference between 2010 to 2011 on contractual obligation for ARHCC is $340K. Is the difference due to interest

expense? Please advise ASAP.
Thank you very much for your help.

CC loo

From: Smith, Gary J HLTHIEX

Sent: Thursday, June 16, 2011 7;23 PM

To: Dallinger, Bill D FIN:EX; Joo, Chiew C HLTH:EX
Cc: Snead, Jennifer £ FIN:EX

Subject: Re: FHA conractual obligations - ARHCC

Same on this one

Gary 1, Smith, CGA

Manager, Compensation Analysis and
Acting Manager, Accounting & Reporting
Ministry of Health, BC

From: Dallinger, Bill D FIN:EX

Sent: Thursday, June 16, 2011 05:32 PM

To: Smith, Gary 3 HLTHIEX

Cc; Snead, Jennifer E FIN:EX

Subject: RE: FHA conractual obligations - ARHCC

Gary

FHA's total contractual obligation for ARHCC has increased from 2010 {5 1,170M} to 2011 {S1,51064).

Why is it Increasing?

Sorry about the short turn around but could you {FHA} get back to me Friday AM?

Bill

From: Smith, Gary 3 HLTH:EX
sent: Monday, June 6, 2011 10:29 AM
To: Daliinger, Bl D FIN:EX

Subject: FW: FHA conractual obligations - farge projects

2
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Hj Bill. Sorry ! should have looked at this myself too. | see that the P3 amounts listed in the Appendix C do
agree to the FS ($1,510,763 + 570,550 + 921,280)

Sincerely,

Gary J. Smith, CGA

Manager, Compensation Analysis and
Acting Manager, Accounting & Reporting
Ministry of Health, BC

Phone; (250) 852-2013

Fax: (250) 952-2089

This communication is intended for the use of the recipient to whom it is addressed, and may contain confidential,
personal and or privileged information. Please contact us immediately if you are not the intended recipient of this
communication, and do not copy, distribute, or take action refying on it. Any communication received in error, or
subsequent reply, should be deleted or destroyed.

From: Raine, David {mallto:David.Raine@fraserhiealth.cal
Sent: Monday, June 6, 2011 9:43 AM

To: Smith, Gary J HLTH:EX

Subject: RE; FHA conractua! obligations - large projects

Hi Gary! When { ook at appendix ¢ note 11, the P3s are the same amount as note 12 in the financial statemenis at
$3,003, 1 am not to sure what Bill is referring to.

David Raine CGA

Manager, General Accounting
Fraser Health Authority

Royal Columbian Hospital

330 East Columbia Streset

New Westminster BC V3L 3W7
Phone 604-520-4033

Fax 804-520-4789

This e-medl fs infendad only for the parson(s] or enlity to which it is addressad and may contain canfidantial information. Ary revisw, distribution, copying, printing
or other use of this e-mail by anyone other than the named recipiant is prohibited. If you have received this e-mall in error or are not the namad reciplent, piease
natify the sender tmmediately and permanently dalele inis e-mail and all copiss of it. Thenk you.

From: Smith, Gary J HLTH:EX [mailto:Gary.).Smith@gov.bc.ca]
Sent: Monday, June 06, 2011 8:53 AM

To: Raine, David

Subject: FW: FHA conractual obligations - large projects

Hi David. Could you please explain the differences between the contractual obligations reported on the
Appendix C and Note 12 of your Fin statements ? Thanks,

4z |
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Sincerely,

Gary 7. Smith CGA

Vanager, Compensation Analysis and
Acting Manager, Accounting & Reporting
Ministry of Health, BC

Phone: (250) 952-2013

Fayx: (250) 952-2089

This communication is intended for the use of the recipient to whom it is addressed, and may contain confidential,
personal and or privileged Information. Please contact us immediately If you are not the intended recipient of this
communication, and do not copy, distribute, or take action relying on it. Any communication received in efror, or
subsequent reply, should be deleted or destroyed.

From: Dallinger, Bill D FIN:EX

Sent: Friday, June 3, 2011 3136 PM

To: Smith, Gary J HLTHEX

Cc! Snead, Jennifer E FIN:EX

Subject: FHA conractual obligations - large projects

Hi Gary

I'm comparing FHA’s final App C contractual obligations for large projects {Total $1,540M) to their final FS note 12 for P3
commitments {Total $3,003M], a difference of $1,463M,

Have they omitted the Surrey Memorial Hospital Redevelopment Project from the App C for 5511M7
What else is made up of the $3,003M?
Thx

Bill Dallinger, CMA

Financial Reporting & Advisory Setvices
Difice of the Comptroller General
Ministry of Finance

Tel: (250) 387-8104

Fax: {250} 356-8388

E-nail: BillDallinger@gov.he.ca
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FRASER HEALTH AUTHORITY

Notes fo Consolidated Financiai Statements {sonfinued)
{Tabutar amounts expressed in thousands of doflars)

Year ended March 31, 2011

42. Commitments and contingencies;

(a) Operating leases:

b

.

The aggregate minimum future annual rentals under operating leases are as follows:

2012 $ 18,676
2013 16,984
2014 14,326
2045 14,956
2018 10,984
Theraafier 109,678

§ 182,006/

Public-privale partnerships commitments:

The Authorily has enlered info mulliple-year P3 contracts to design, bulld, finance and
maintain the Abbolsford Regional Hospllal and Cancer Cenire, the Jim Pattison Outpatient
Care and Surgery Centre and the Surrey Memoral Hospital Redeveiopment Project. The
informalion presented below shows the anticipated cash oulflow for future obligations under
these contracts for the caplial cos! and financing of the asset, the facility rnaintenance {"FM")
and the iifecycls costs. As construction progresses the asset values are recorded as capital
assets and the corresponding fiabillties are recorded as long-tersn debt and disclosed In note
B. Paymenis fo the private pariner are cenlingent on specified performance criteria and
include an estimation of inflation where applicable.

Capital and M and Totat

Financing Lifecycle Payments

2012 § 40877 $ 18,208 $ 58883
2013 42,949 18,578 61,527
2014 45,825 20,520 66,045
2015 58,514 28,661 87,675
2016 59,476 28,574 89,050
Thareafter 1,676,567 1,063,348 2,639,913

$ 1,824,108 $ 1,178,885 $ 3,002,993

23
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FRASER HEALTH AUTHORITY

Motes to Consolidated Financial Statements (continued)
[Tabutar amounts expressed in thousands of dollars)

Year ended March 31, 2011

12, Commitments and contingancies {continued):

(¢}

{d)

{e

-

(f}

Capital commitments:

The Authorty entered into a project agreement with Inlegrated Team Solutions SMH
Partnership (*ITS") in December, 2010. Under the agreement, {TS will design, construct,
finance and maintain the Surrey Memorial Hospital Redavelopment Project until the ond of
the term of tha agreement, February, 2044, The tofal estimated capital cost of the project at
completion in March, 2014 i3 $511.5 miliion, of which $318.3 million relates to the project
agreement. Project costs and capitalized interest lo March 31, 2011 of $58.3 million have
been included in construction in progress and corresponding tong-term debt of $26.5 million
and defarred capltal contributions of $31.8 million.

Litigation and claims:

The nature of the Authority’s activities is such that thers will be Htigation pending or in
progress al any time. With respect 1o claims at March 31, 2011, management is of the
opinion that it has valid defenses and appropriate Insurance coverage in place, or if there is
unfunded risk, such clalms are not expecled o have a material effect on the Authorlty's
financlal position. Outstanding contingencies are reviewed on an ongoing basls and are
pravided for based on management's best estimate of the ultimate setifement.

Risk management:

Risk managsment and insurance services for all Health Authorities in Brillsh Columbla are
providsd by the Risk Managemeni Branch of the Ministry of Finance.

Asset retirerant obligations:

The Authorlty has idenlified significant asset retirement obligations relating to asbestos
removal in several of its olber faciities. At this time, the Authority has not recognized these
asset refirement obligations as there s an indsterminate setllement date of the future
demolition or renovation of the facilities and therefore the fair vaiue cannot be reasonably
estimated. The asset retirernent obligations will be recognized as a llability in the period when
the falr value can be reasonably estimated.

24
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Dallinger, Bill D FIN:EX

From: Warren, Etaine [Elaine. Warren@viha.ca}

Sent: Friday, June 17, 2011 12:53 PM

To: Dallinger, Bilt D FiN:EX

Cci Joo, Chiew C HLTHEX

Subject: RE: VIHA Contractual obligations - Referred out Acute and Residental
Atiachments: VIHA Note 11 Conlractual Obligations xisx

Ht 8il),

Revised as per atfached re your instructions below.

I am sure you have heard this before but the instructions have not been clear and | am hoping they can be going
forward so we can avoid this,

Thanks,

Elaine

From: Dallinger, Bill D FIN:EX itto:BiH, Dallln ov.bc.ca

Sent: Friday, June 17, 2011 11:06 AM

To: Warren, Elaine

Ce: Joo, Chiew C HLTHIEX

Subject: FW: VIHA Contractual obligations ~ Referred out Acufe and Residental

Yi tlaine
¥d fike to clarlfy the question | have with your coniractual obligations.

You are reporting one year contractual obligations for Referred out acuie and residential for $235,790.

tknow that there is 2 one year cancellation clause but note 3 {record only the obligation required to exit the contract}

does not apply to contracts with a fixed term [} understand yours in 20 years],

You should show the amounts for the full term of the contract.

Cauld you grovide the amounts (by year and then after Apr 1 2016} for the full term of the Referred out acute and
residential contract?

Biff Dallinger, CMA ,
Financial Reporting & Advisory Services
Office of the Comptrolier General
Ministry of Finance

Tel: {250] 387-8104

Fax: {250) 356-3388

E-mail: BULDallinger@govhe.ca
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VANCOUVER ISLAND HEALTH AUTHORITY

Notes to Consolidaled Statement of Financial Position
{Tabuiar ameunts expressed in thousands of dollars)

For the year ended March 31, 2011

13, Comumitments and contingencies (continued):
{b) Coniractual obligations:

The Authority has enfered into a multiple-year public-private parinership confract with 151 Health
(P3 partner) {o design, build, finance and maintain the Royal Jubiles Hospital Patient Care Cenire.
The information presenied below shows the anticipated cash outflow for alf future obligations under
this contract for the annual service payments for the repayment of the capital cost of the asset,
lifecycle capilal maintenance, soft and hard facility maintenance cost and special purpose vehicle
costs. The asset values are recarded as capital assets and tha corresponding liabilities are
reported in the Authority’s bafance sheet and disclosed in note 9 (public-privale parinership
obligations). Payments to the privaie pariner are contingent on specified peformance criteria and
include an estimation of inflation where applicable.

Contract Future
Term 2012 2013 2014 2015 Payments

Royat Jubilee Hospital
Patient Care Ceptra 2008-204C

Annual service 7‘(})‘4

payments § 22,588 § 22745 § 22905 5 23088 §  6BL025 /75324
v

Tolal future obligations $ 22588 5 22745 % 22905 § 230688 & 682025 m

{c} Long-term fesidential care confracts:

The Authority has entered into confracts with eight service providers for a period of twenty years o
provide residential care services, The aggregate annual commitments for these contracts are as

foliows:
2012 % 48,197
2013 48,197
2014 48,197
2045 48,197
20186 and thereafter 640,220

$ 833,008
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Snead, Jennifer E FIN:EX

From: Snead, Jennifer E FINEX

3enk: Monday, June 27, 2011 3:48 PM

To Stagg, Geoff OAGEX

Cc: Daflinger, Bit D FIN:EX

Subject: FW: VIHA Contraciual obligations - Referred out Acute and Residental
Aftachments: ViHA Note 11 Contractual Obfigations.xlsx

Geoff:

VIHA resubmitted their appendix C based on june 17,

this should answer your VIHA residential care question

thanks

From: Dallinger, Bili D FINIEX

Sent: Monday, June 27, 2011 3:47 PM

To: Snead, Jennifer £ FIN:EX

Subject: FW: VIHA Contractuai obligations - Referred out Acute and Resldental

From: Warren, Efaine [mailto;Elaine Warren@viha.cal

Sent: Friday, June 17, 2011 12:53 PM

To: Dallinger, B! D FIN:EX

Cc: Joo, Chiew C HLTH:EX

Subject: RE: VIHA Contractual obligations - Referred out Acute and Residental

Hi Bill,
Revised as per attached re your instructions below.

tam sure you have heard this before but the instructions have not been clear and | am hoping they can be going
forward so we can avoid this.

Thanks,

Elaine

From: Dallinger, Bill © FIN:EX [mailto:BliLDallinger@gov.bo.ca

Sent: Friday, June 17, 2011 11:06 AM

Ta: Warren, Elaine

Cc: Joo, Chlew C HLTH:EX

Subject: FW: VIHA Contractual obligations - Referred out Acute and Residental

Ri £laine
1
S QJ?—“\
L
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I'd ike to clarify the guestion [ have with your contractual obligations.

You are reporting one year contractual obligations for Referred out acute and residential for $235,790.

| know that there is a one year cancellation clause but note 3 {record anly the obligation required to exit the contract}
does not apply to contracts with a fixed term (i understand yours in 20 years).

You should show the amounts for the full term of the contract.

Could you provide the amounts {by year and then after Apr 1 2016} for the full term of the Referred out acute and
residential contract?

Bill Dallinger, CMA

financial Reporting & Advisory Services
Office of the Comptroiler General
Ministry of Finance

Tel: {250) 387-8104

Fax: (250) 356-8368

E-mail: Bill.Dallinger@gov.be.ca
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~ VANCOUVER ISLAND HEALTH AUTHORITY

Notes to Consofidated Statement of Financial Position
{Tabular amounts expressed in thousands of dollars)

For the year ended March 31, 2011

13. Commitiments and contingencies {contihued}:

" {d) Oparating leases:

{&

ey

The aggregate minimum future annual rentals under operating leases are as follows:

2012 $ 11,752 1
2013 8,521 [
2044 5935
2015 3,578
20186 and thereafter 2,773

$ 32,558

Litigation and claims:

The nature of the Authority's activities ts such that there will ba litigation pending or in progress at
any time. With respect te claims at March 31, 2011, management is of the opinion that it has valid
defenses and appropriate insurance coverages in place, or if there is unfunded risk, such claims
are not expected to have a material sffect on the Authority’s financiat position.  Ouistanding
contingencies are reviewad on an ongoing basis and are provided for in the financlal statements

basad on management's best estimate of the ultimale settiement.

{f) Risk management:

Insurance for all Health Authoriies in British Columbla is providad in the form of indemnity by
Government through the Risk Management Branch of the Ministry of Finance.

(o) Asset refirement obligations:

The Authority has ideniified that certain buildings owned by the Authority contain asbestes. Where
the fair value of the retirement obligations cannot be reasonably estimated dus fo Indeterminate
settlemnent dates for the renovation or demaolitions of the buildings the Authority has not accrued
asset retirement obligations. The obligations will be recorded when the amaunts and timing of the

costs are determinable.
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PROVIDENGE HEALTH GARE

Notes to Financial Statements
(Expressed in thousands of dollars)

Year ended March 31, 2011

14, Commitments and confingencies!
{a} Operating leasas!

The agaregate minimum future annuat rentals under operating leases are as follows:

2012 $ 5504
2013 4,740
2014 4 482
2018 4,389
2018 4411
Thereafter 12,283

$ 35,800

{b

—

Litigation and claims:

The nature of Providence's activitles is such that thers is litigation pending or in progress at
any time. With respect fo unsettled claims at March 31, 2011, management is of the opinion
that Providence has valid defenses and appropriate insurance coverage In place, or if there is
unfunded risk, such clalms are not expacted io have a materal effect on Pravidenge's
financial posltion. Qutstanding contingencies are reviewed on an annual basis and arg
provided for based on management’s best estimate of the ullimate setilement.

(c) Risk management:

Risk management and Insurance services for Providence are provided by the Risk

Managemsnt Branch of the Ministry of Finance,

(¢) Asset refirament obligations:

——r

Providence has not accruad asset retirement obligations for buildings that are owned and
may contain asbestos that require special handling procedures as the fair value of the
retirement obligations cannot be reasonably estimated dus to indeterminable setifement
dates for major renovations or demolitions of the bulldings. The asset ratirement obligation
will be recognized as a liability in the period when the falr value can be reasonably estimaled,

15. Patients, ¢clients and residents:

2011 2010

Long-term care and exiended care 10,198 9,819
Non-residents of British Columbia 8,900 8,143
Non-residents of Canada 8,323 5,324
WorkSafe BC 1,850 1,758
Residents of British Columbia self pay 1,108 1,281
Preferred accommodation 585 544
Federal govermnment az7 599
Other 1,233 1,180

$ 30,524 3 28748

DRAFT - May 19, 2011
18
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 Dallinger, Bill D FIN:EX

From: Smith, Gary J HLTH:EX

ant: Thursday, June 9, 2011 1:36 PM
fo: Dallinger, Bl D FINEX

Subject: FW: PHSA contractual obligations

Hi Bill. You were half right. Please see below.

Sincerely,

Gary 4. Smith, CGA

Manager, Compensation Analysis and
Acting Manager, Accounting & Reporting
Ministry of Heatth, BC

Phone: (250} 952-2013

Fax: (250) 952-2089

This communication is intended for the use of the recipient to whom It is addressed, and may contain confidentlat,
personaf and or privileged information, Please contact us immediately if you are nof the intended recipient of this
communication, and do not copy, distribute, or take action relying on it. Any communlication received in error, or
subsequent reply, should be deleted or destroyed,

From: McPhee, Maureen [malito:mmcohee@phsa.cal
sent: Thursday, June 9, 2011 1,32 PM

To: Smith, Gary J HLTHIEX
Subject: RE: PHSA contractual obligations

Gary
The note {14} in the audited financial statements does not include the remalning construction budget {$27,116) or the

financing costs ($33,867). Both these amounts are included in the Appendix C contractual obligation note (11}

Maureen

Maureen McPhee
Corporate Director, Government Roporilng
Provinciat Health Services Authority

260 - 1770 West 7th Avenue
Yancouver, British Columbia
V&S 4¥e Canada
£04-875.7107 Phong
804.707-6352 Fax

mmephge@phea.ca
hitp:d .phsa.e

Province-wide solutions,
Better health. )
From: Smith, Gary 3 HLTH:EX [mallto:Gary.).Smith@gov be.cal
Sent: Thursday, June 09, 2011 11:30 AM
To: McPhee, Maureen
Cc: FinReports, HUTH HLTHIEX
Subject: FW: PHSA contractual obligations

Hi Maureen. Can you provide an explanation to Bilt Dallinger's guestion helow please ?

1

JFa
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Sincerely,

Gary 7. Smith, CGA

Manager, Compensation Analysis and
Acting Manager, Accounting & Reporting
Ministry of Health, BC

Phone: {250) 862-2013

Fax: (250} 952-2089

This communication is intended for the use of the recipient to whom it is addressed, and may contain
tonfidential, personal and or privileged Information. Please contact us immediately if you are not the intended .
recipient of this communication, and do not copy, distribute, or take action relying on it. Any communication
received in error, or subsequent reply, should be deleted or destroyed.

From: Dallinger, Bill D FIN:EX
Sent: Thursday, June 9, 2011 9:47 AM
To: Smith, Gary J HLTH:EX

Subiect: PHSA contractual obligations

Hi Gary

I'm comparing PHSA's final App C contractual obiigations for large projects - NCC (Total $125.028M} to their
final FS note 14 for Service payments -NCC / Plenary for facility rehab and maintenance [Total $64.045M, a
difference of $60.983M. Is the reason for the difference - that PHSA FS note does not Include construction costs(

of NCC?
Thx

Bill Dallinger, CMA

Financial Reporting & Advisory Services
Office of the Comptroller General
Ministry of Finance

Tel: (250) 387-8104

Fax: (256) 356-8388

E-mail: Bill.Dallinger@gov.be.ca

Response to FOI Request 2-12-00076 ;ar\? e2317 2 00076
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PROVINCIAL HEALTH SERVICES AUTHORITY
Notes to Consolidated Financial Statements
{Expressed In thousands of doflars)
Year ended March 31, 2011
13. invested In capital assets {continued):
(b) Peficiency of revenues over expenses:
2011 2010
Amortization of deferred capital contributions 5 69,425 $ 87,172
Amortization of capital assets (70,482} (68,078)
3 (1,067) $ {908)
(¢} Transfer o invested in capital assets: |
2011 2010
Purchase of capital assets 3 75,476 ¥ 30,297
Asset retirement obligations {note 14(d}) (81} 18
Amounts funded by: . i
Deferred caplial contributions (73,183} (77,425) :
Long-term debt (991} {13,365}
Net book value of assets sold . - (19}
Principal payments of obligations under capital leases 255 284
$ 1,478 $ {212)
14. Commitments and contingencies:
(8) Operating leases:
The aggregate minimum future annual rentals under operating leases are as follows;
i
2012 - $ 6948 ‘5
2013 3,731
2014 2,369
2015 1,872
2018 1,027
Thereafter, 8
$  -18955

DRAFT - MAY 19, 2011
o4
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PROVINCIAL HEALTH SERVICES AUTHORITY

Notes to Conselidated Financial Statements
{Expressed in thousands of dolfars)

Year ended March 31, 2011

14, Commitments and contingencies {continued):

{g} Operating leases (confinued):

(&)

{e)

(d

—

The British Cojumbia Mental Health Sociely {Riverview) Branch, British Columbia Centre for
Dissase Control and Prevention Sociely Branch and Forensic Psychiatric Services
Commigsion lease land and buildings through an operating lease with Shared Services BG
{"8SBC" of the Minisiry of Labaur, Citizens' Services and Qpen Government. Leass
payments shown are for base ren. The terms and conditions are negotiated annuafly,
included in the above is $2,685 for lease payments 1o SSBC for the year ending March 31,

2012.

Litigation and clalms:

The nature of the Authority's activities is such that there will be fitigation pending or in
progress at any fime. With respect to claims at March 31, 2011, management is of the
opinion that it has valid defenses and appropriate insurance coverage in place, or if there is
unfunded risk, such claims are not expacted to have a material effect on the Authority's
financial position. Outstanding contingencies are reviewed on an ongoing basis and are
provided for based on managament’s best estimate of the uilimate setflement.

Risk management;
Risk management and Insurance services for alf Health Authorities in British Columbia are
provided by the Risk Management Branch of the Ministry of Financa.

Asset retirement obligations:

The Authorty has accrued asset refirement obligations of §1,028 (2010 - $1,919)
representing the fair value of the legal abiigations refated to leased and owned premises after
charges for accretion and depreciation. The setllament of these obligations will accur at the
expiry of the leases and as owned premises undergo renavations. The fair valus of the legat
obligation was determined by discounting the estimated cash outflows of $2,243 {2010 -
$2,219) over the respective lease tarms and until renovations are undertaken at a credit-
adjusted risk free rate of 5.26% for existing obligations and 4.81% for new obligations (2010 -
4.02%). The assel relirement obfigations bave been capitalized as part of capital assets and
will be amortized over the respective premise lease ferms and over the time period until
renovations are completed.

The Authority has not accrued asset retirement obligatfons for buildings that were previously
acquired and may contain asbestos that require special handling procedures where there ig
no current plan for significant renovation, as the fair value of the reliremeant obligations cannot
ba reasonably estimated uniil there is a reasonably determinate settiement date for the major
renovafion or demolition of the buildings. These assel retiremen! obfigations will be
recognized as a liabiity in the period when the fair value can be raasonably estimated.

DRAFT - MAY 18, 2011
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PROVINCIAL HEALTH SERVICES AUTHORITY

Notes to Consolidated Financial Statements
{Expressed in thousands of dollars)

Year ended March 31, 2011

14. Commitments and contingencies (continued):
{e) Service payments: '

As disclosed in note 1(m), the Authotity has signed an agreement with Plenary Health fo
make perlodic payments for facility rehabifitation and maintenance services of the BC Cancer
Agency Centre for the North commencing in fiscal 2013 untit the end of the agreement in
fiscal 2043,

The aggregate payments under the agreement are as follows:

2013 3 543
2014 1,008
2015 1,162
2016 . 1,307
2017 1,426
Thereafter 58,509

$ 84,045

15. Statement of operations:

{a) Other contributions:

2011 2010

Other health autharities $ 78,941 3 78,041
Foundations and auxiliaries 14,555 16,034
Federal goverament 7,729 16,012
Other Ministries 5,720 5,107
Other 2,834 1,651

$ 109,779 $ 117,842

{h) Patients, clients and residents ravenue:

2011 2040
Non-residents of BC % 5,308 3 5318
Preferred accommodation 2,508 2,481
Residents of BC - self pay 2,334 1,187
Federal government 1,433 921
Non-residents of Canada 1,348 948
Other 721 527

5 13,742 ¥ 11,383

DRAFT - HAY 19, 2041
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NORTHERN HEALTH AUTHORITY

Notes to Fipancial Statements (continued)
{Amounts expressed in thousands of dolfars)

Year ended March 31, 2011, with comparative figures for 2010

13. Commitments and contingencies:
(a) Ovperating leases:

The aggregate minimum future annual rentals under operating leases are as follows!

2012 $ 5,846
2013 4,703
2014 4,410
2015 2,878
2016 1,441
Thergafter 6,904

3§ 26,182

(b} Public private partnership commitments:

The Authority has entered into a mulliple-year public private partnership conleact with 1SL Heaith
{FSJ) General Parinership (P3 Pariner) to design, build, finance and maintain the Ft St John
Hospital and Residential Care Project, explring May 2042. The information presented below
shows the anticipated cash outflow for all future obligations under, and defined in, this contragt
including the remaining Authority funding payments and the annual service payments for life cycle
capiat malntenance, hard facility maintenance costs and P3 cosis. As construction proceeds, the
asset value is recorded as projects in progress and reported in the Authorlly's Statement of
Financial Position and disclosed in Note 5. Payments to the private paririer are contingent on
specified performance criteria and inglude an estimation of inflation where applicable. A table
follows showing for the next § years the annual service payments, the Authority funding payments
and total future obligation,

Authority Annual
Year ended March 31 Funding Sendce Total Futyre
Payments Payments Obligations
2012 ) $ 59,908 $ - % 59,908
2013 - 10,585 10,585
2014 - 10,745 16,745
2015 - 11,085 11,085
2016 - 11,423 11,423
Thereafter - 362 539 362,539
$ 59,008 $ 406,357 $ 466265 " %
4
1
DRAFT- May 19, 2011 i
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NORTHERN HEALTH AUTHORITY

Notes {o Financial Statements (continued)
(Amounts expressed in thousands of dollars}

Year ended March 31, 2011, with comparative figures for 2010

13, Commitments and contingencies (continued):

{c} Litigation and clalms:

The nature of the Authority's activities is such that there Is usually litigation pending or in progress
at any fime. With respect fo claims at March 31, 2011, management {s of the opinion that the
Authority has valid defenses and appropriate lnsurance coverage in place, or i there is unfunded
fisk, such claims are not expected to have a material effeci on the Authority’s financial position,
Qutstanding contingencies are reviewed on an ongoing basis and are provided for based on
management's best estimate of the ullimate settlement.

(d} Risk management:

Risk management and insurance services for all Health Authorties in British Columbia are
provided by the Risk Management Branch of the Ministry of Finance.

{e) Assetratirernent obligation:

The Authority fias recorded asset refirement obligations of $1,041 {2010 - $1,334) representing
the fair value of the cost of asbestos removal from buildings at its sites.

The Authority has also identified significant asset refirement obligations relating to asbesios
removal in several of its other facilifies, At this Hme, the Authority has net recognized the asset
refirament obligations where there is an indeterminate settlement date of the future demolition or
renovation of the facilities and therefore the fair value cannot be reasonably eslimated. The asset
retirement oblfigation will be recognized as a {lability in the period when the fair value can be

reasonably estimated.

(e} Resident trust:

Pty

Varlous facilities operated by the Authority hold resident comfort funds in trust for the residents.
The total amount is not significant.

14, Capital management:

The Authority defines capital as net assets, long term debt and deferred capital coniributions. The
Authority receives majority of these operating and capital funds from the Ministry.

The Authority's objective when mtanaging capital is to fund operations and capital asset
investments, The Authority manages its capitai structure in conjunction with the Ministry and
makes adjustments based on available government funding and economic conditions. Cutrently,
the Authority’s strategy is o monitor expenditures to preserve capital in accordance with hudgeted

funding granted by the Ministry.
The Authority is not subject to debt covenanis or any other capital requirements with respect to

operating funding. Funding received for designated purposes must be used for the purpose
outlined in the funding letter. The Authority has complied with the external restrictions on the

funding provided.

_09.
DRAFT- May 19, 2011
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INTERIOR HEALTH AUTHORITY

Notes fo Financial Statements
(Tabular amounts axpressed in thousands of doliars}

Year ended March 31, 2011

13. Commitments and contingencles:
2y Operating leases: ‘
The aggregate minimum future annual rentals under operating leases are as follows:

2012 $ 6,745
2013 4625
2014 4,282
2045 3,908
2018 3,204
Thereafter 6,251

% 29,016

b) Public private parinership commitments:

The Authority has entered into a multiple-year public private parinership contract with
- infusion Health KVH General Parinership (P3 pariner) to design, build, finance and maintain
the Kelowna and Vernon Hospitals Project, expiring August, 2042. The information
presented below shows fhe anticlpated cash outflow for all future obligations under, and
defined in, thiz contract including the remaining Authority funding bayments and the annual
service payments for lifecycle capital maintenance, hard facility maintenance costs and P3
costs. As construction proceeds, the asset values are recorded as construction in progress
and the correspending fiabilities are reported in the Authority’s balance sheet and disclosed
in note 8 The P3 pariner is also undertaking the hard faciiity maintenance costs for the
exisling buildings at the Kelowna General Hospital and Vernon Jubilee Hospital sites in
advance of delivering the first new building; the costs assoclated with this service I8 included
in the annual service payment values. Payments to the private parner are contingent on
specified performance criteria and include an estimation of inflation where applicable.

Annual service Authority funding Total future

paymeants payments obfigation

2012 3 10,408 % 39,792 $ 50,201
2043 18,013 4,134 22,144
2014 21,988 - 21,869
2015 21,918 - 21,919
2018 22,023 - 22,023
Thereafter 664,249 - 864,249

$ 758582 § 43023 & BO2,505 /
‘o

tH-2x VH-3
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INTERIOR HEALTH AUTHORITY

Notes to Financial Statements
{Tabular amounts expressed in thousands of dollars)

Year ended March 31, 2011

13. Commitments and ¢ontingencies:

14,

c)

e}

Litigation and claims:

The nature of the Authority's activities Is such that there is litigation pending or in progress at
any time. With respect to claims at March 31, 2011, management is of the opinion that it has
valid defenses and appropriate insurance coverage in place, or if there is unfunded risk, such
claims are not expected to have a material effect on the Authority's financial position.
Quistanding confingencies are reviewed on an ongoing basis and provided for based on
management's bast estimate of the ullimate setflement.

Risk management:

Risk managsment and insurance services for all Health Authorities in British Colunbia are
provided by the Risk Management Branch of the Ministry of Finance.

Assel retirement obligations:

The Authority has identified significant asset refirement obligations relating to asbestos
removal in several of its facilities. At this time, the Authority has not recognized these asset
retirement obtigations as there is an indeterminate settfement date of the future demalition or
renovation of the facilities and therefore the fair value cannot be reasonably estimated. The
asset retirement obligations will be recognized as a liabflity in the pericd when the fair value
can be reasonably estimated.

Resident comfort funds:

Varlous faciliies operated by the Authority hold resident comfort funds in trust for the
residents. The amount held in trust as at March 31, 2011 is $262,000 (2010 - $273,000).
These amounts are not included in the Authority's statement of financial position,

Trust funds:

A trust fund from the Estale of the late Anton Svec Is held by the Minister of Finance for the
District of Sparwood. The trust fund valued at $725,000 {2010 - $715,000) is for any heaith
care purpose in the District of Sparwood.  This trust fund has not been reflected in these
financial statements.

Capital inanagement:

The Authority defines capital to be net assels, long-term debt and deferred capitat contributions.
The Authority receives its principal source of capital through funding received from the Ministry.

The Authorily’s objective when managing capital is to fund its operations and capital asset
invesiments. The Authority manages the capital structure in conjunction with the Ministry and
makes adjustments based on available government funding and econcmic canditions. Currently,
the Authority's sirategy is io monilor expenditures to preserve capital in accordance with
budgeted funding granted by the Ministry.

21
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Dali‘erger, Bill D FIN:EX
From: Shew, Karen FIN:EX i
ent: Wednesday, May 18, 2011 8:43 AM I
1o Dallinger, Bill D FIN:EX
Subject: FW.: Contractual Obligations

From: Lee, Elaine [mailto;elaincle@finance.ubc.cal
Sent: Wednesday, May 18, 2011 8:42 AM

To: Shew, Karen FIN:EX

Cc: See, Allison

Subject: RE: Contractual Obllgations

Hi Karen,

Qur draft FS is being audited this weesk. Hare is the antire ssction included for your information:
21 Contractual ation Coptingent Liabilitie
Contractual obligations and contingent liabilitles are as follows:

{a) Capital Projects

(i) At March 31, 2011, outstanding commitments totalled $204.1 miilion (2010 - $146.2 milllon) 234
for capital projects. These commiiments are payable In subsequent years, and are funded by
provinctal contributions, private donations and earnings from sales and services.

(i) In its capacity as development manager, UBC Properties Investrment Ltd, has provided latters
of guarantee of $0.2 million (2010 — $0.6 million).

{b) Litigation

The University is invelved from time to time in litigation, which arlses In the normal course of
operations., Liabilities on any litigation are recognized In the financial statements when the
outcome becomes reasonably determinable. In management's judgement, no material exposure
exists at this time on the eventual settiement of any existing litigation.

{€) Derlvative Financial Instruments

At March 31, 2011 the University had outstanding forward currency contracts and index-linked
swaps with notional values of $202.3 millon {2010 - $157.0 miition) whose settiements extend to
May 6, 2011, The unrealized loss at March 31, 2011 was $0.01 million {2010 ~ $8.7 million} and
has been reflected in the statement of operations and In the falr value of investments,

(d} Self Insurance

The University is a member of a self-insurance co-operative in assoclation with other Canadian
universities that provides property and general liability insurance coverage. Under this f
arrangement, referred to as the Canadian Unlversity Reciprocal Insurance Exchange {(C.U.R.1.E.}, :
the Unlversity is required to share in any net losses experienced by C.U.R.LE. However, the
University also recelves periodic return premium distrlbutions when C.U.R.I.E. 15 in an acceptable ‘
surplus position. ‘

Education 2A
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(e} Funding Commitments

Under its endowment investment strategy, the University has outstanding commitments to fund
private equity real estate investments totalling approximataly {($33.4 million (2010 - $45.7
miliion) and@ lion (2010 - $11.4 milion), respectively. In addition, the¥niversity hat
outstanding commitments to previous hedge fund investments of approximately $3.8'milllon (2010
— $5.7 million). X
23.4 Terta = 439 m
3 v
Thanks, Lo
Elzine il
Ypd  28-3

From: Shew, Karen FIN:EX [malito:Karen, Shew@agov.bc.ca
Sent: May 18, 2011 8:11 AM

To! Lee, Elaine

Cer See, Allison

Subject: RE: Contractual Obligations

Hi Elaine,
1 am just reading the financial statements from FY2010. | see the note that you provided for Derivative Flnancial
Instruments, but is there other components to the Contractual Obligations note this year?

Thank you,
Karen

From: Lee, Elaine [mailto:elainele@finance ubc.cal
Sent: Tuesday, May 17, 2011 8:27 PM

To: Shew, Karen FIN:EX

Cc: See, Allison

Subject: RE: Contractual Obligations

Hi Karen,
Sorry to keep you walting. We have KPMG on site today and request due as well.
Here is the notes that we have included in our Financial Statements:

{c) Derivative Financial Instruments

At March 31, 2011 the University had outstanding forward currency contracts and index-linked
swaps with notional values of $202.3 million {2010 - $157.0 million) whose settlements extend to
May 6, 2011. The unrealized loss at March 31, 2011 was $0.01 million (2010 ~ $8.7 million) and
has been reflected In the statement of operations and in the falr value of investments.

Thanks,
Elaine

From: Shew, Karen FIN:EX [mailto:Karen.Shew@aov.bc.cal
Sent: May 17, 2011 10:42 AM

To: Lee, Elaine

Subject: Contractual Obligations

Hi Elaine,
We are currently reviewing the information for our note disclosures on the financial statement. Could you please
provide us the note disclosure for any contractual obligations that UBC has for the FY2011?

2
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Consolidated Financial Statements
March 31, 2011

20 Contractual Obligations and Contingent Liabilities

Contractual obligations and contingent liabilities are as follows;

(a) Capital Projects P o |

(i) At March 31, 2011, outstanding commitments totalled $204.1 million (2010 - $146.2
million) for capital projects, These commitments are payable in subsequent years, and
are funded by provincial contributions, private donations and earnings from sales and
services.

{iiy 1In its capacity as development manager, UBC Properties Investment Ltd. has provided
letters of guarantee of $0.2 million (2010 - $0.6 million).

(b} Litigation

The Unlversity is involved from time to time in litigation, which arises in the normal course of
operations, Liabilities on any litigation are recognized in the financial statements when the
outcome becomes reasonably determinable. In management’s judgement, no material
exposure exists at this time on the eventual settlement of any existing litigation.

{c) Derivative Financial Instruments

At March 31, 2011 the University had outstanding forward currency contracts and index-
linked swaps with notional values of $202.3 million (2010 - $157.0 million) whose
settiements extend to May 6, 2011, The unrealized loss at March 31, 2011 was $0.01 millon
(2010 ~ gain of $8.7 millicn) and has been reflected in the statement of operations and in the
fair value of investments.

(d) Self Insurance

The University is a member of a self-insurance co-operative in association with other
Caradian universities that provides property and general liability insurance coverage. Under
this arrangement, referred to as the Canadian University Reciprocal Insurance Exchange
{C.U.R.LE)), the University is required to share in any net losses experienced by C.U.R.LE.
However, the University also receives periodic return premium distributions when C.U.R.L.E.
Is In an acceptable surplus position.

{e} Funding Commitments

Under its endowment investment strategy, the University has outstanding commitments to
fund private equity and real estate investments totalling approximately $33.4 miilion (2010 -
$45.3 million) and $6.7 million (2010 -~ $11.4 million), respectively. [n addition, the
University has outstanding commitments to previous hedge fund investmenis of
approximately $3.8 miltion (2010 - $5.7 million).

A8
UBC| aplaceofmind Page | 18
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N TE 18 COMMITMENT: D CONTINGENT LIABILITIES
There were $2,684,000 of commitments in regard to construction contracts at March 31, 2011 {2010 -~ $14,477,000).

The Unliversity's commitments for various operating leases for the next flve vears are as follows: 2012 - $ 517,000; 2013 ~
$481,000; 2014 - $398,000; 2016 - $366,000; 2016 - $1486,000. [ 2

The University is one of 58 Canadian Universily subscribers 1o CURIE, which has provided property and Hability coverage o
most campuses othar than in Quaebec and Prince Edward Istand since 1988. The anticlpated cost of claims based on actuarial
projecilons is funded through member premiums. Subscribers to CURIE have exposure to premium retre-assessments should
the premiums be insufficient to cover losses and expenses.

From time to time, the Univarsity is Involved in litioation or praceedings relating to clalms arising out of iis operations In the
orginary course of business. i is the opinion of management that the aggregate amount of any potential liabillty is not expected
to have a material adverse effact on the University's financlal position or results.

NOTE 19 CAPITAL DISCLOSURES

Tha University conslders its capltal 1o be its nel assets, deferred caplial contributions and leng term debt. The University's
abjectives when managing Its capital are to fund its operations, capitai additions, and ressarch activity to ensure cngoing
services to its students and funding agencies. Budgets are developed and monltored to ensure capital is preserved In
accordance with funding terms. The University is not subject to debl covenants or any other capital requirements with respect
to operaiing funding. Funding received for designated purposas must be used for the purpose outlined in the funding letter.
The University has complled with the external restrictions on the funding provided,

NOTE 20 FUNDS HELD IN TRUST
Funds held in trust are funds held on behalf of autonomous organizallons, agencles, and student socielies having closs
connections with the Universily, These funds are not reported on the Universily's consolidated balance shee! {2011 -
$1,583,000; 2010 - $1,877,000). °

NOTE 21 COMPARATIVE AMOUNTS

Certaln comparative amounts have been reclassified to conform to the current year's presentation.
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Natural Resources and Economic Development
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Dallinger, Bill D FIN:EX

¢ N Farzad Farshi [FFarshi@bcpaveo.com]j
' _ant Tuesday, June 14, 2011 3:21 PM
To: Daillinger, Bill D FIN:EX
Ce: XT:Harding, John CASe:iN
Subject: RE: PAVCO contractual obligations at March 31, 2011
Hi Bil,

As discussed the amount noted on Schedule Cis the contractual obligations as at March 31, 2011. The project is
scheduled to complete in the fall of 2011, As of March 31, 2011 there are no other contractual obligations over 550

million.

F. Farshi

Froms: Dallinger, 8l D FIN:EX [mailto;Bill.Dallinger@gov.bc.ca)
Sent: Tuesday, June 14, 2011 13:30

To: Farzad Farshl; 'Harding, John BCPC!

€c: Snead, Jennifer E FIN:EX

Subject: RE: PAVCO contractual obligations at March 31, 2011

john

1 was hoping to conclude the Issues of your note disclosure Information today go we may include the information in the Province
f mmary statements note disclosure,
Please advise if the full amount of contractual obligations related to PAVCO's projects including those described in note 14 to the
financial statements, are fully quantified in the $142,179 milllon as submitted in the appendix C checklist information

O‘{’F.f// o':- (.%ﬁ_t?&ﬂi Uw...oL—L-: QS’J " (i.t c..q'fﬂ.l!f.e-‘) r_yw
Bilt Dallinger, CMA ¥

Financial Reporting & Advisory Services Comada Plawe = "¢ s f Y b )
Office of the Comptroller General

Ministry of Finance

Tel (250}387-8104

Fax: (250) 356-8388

E-mail: BillDallinger@govbeea

From: Snead, Jennifer E FIN:EX

Sent: Tuesday, May 31, 2011 12:12 PM

To: 'ffarshi@bcpavco.com'; 'Harding, John BCPC

Cc: Dallinger, Bill D FIN:EX

Subject: PAVCO contractuaj obligations at March 31, 2011

Hello:

b aare reviewling the contractual obligation note disciosure information submitted by government organizations. Please advise if
the full mount of contractual obligations refated to PAVCO's projects including those described in note 14 to the financlal
statements, are fully quantified in the $142.179 million as submitted in the appendix C chacklist information.
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if you have any questions or would fike to discuss further, please let me know.

Thank you

Jennifer Snead, CMA
Financial Reporting and Advisory Services
Office of the Comptroller General

phone (250) 387-9240
fax (260) 356-8388

1. From Note 14 of PAVCO's draft financial staternents......oocen,

At March 31, 2011, PavCo has completed significant structural upgrades and interior refurbishments to BC Place under its $563.0
million multi-project envelope. The corporation has entered into a stipulated price agreement for construction of the retractable roof
and most of the remaining project components.

Moadifications and renovations to the Convention Centre’s east facility were substantially completed in fiscal 2011, while construction
on the retractable roof, deferred maintenance projects and interior refurbishments at BC Place will continue into fiscal 2012,

2. From PAVCO’s appendix C checklist information..........

Does your organization have any confractual obligations or groupings of like contracts thaf are valued at $50 milllor.

X {Yes. If yas, please provide information requested below.

o l Il E

Descrption, amount and timing of contraciual obligations ($ In thousands)

Contract Description 2011-2012 20122013 [2013-2014 20142016 |2015.
BC PLAGE CONSTRUCTION 142,179
— -
2
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Dal%inger, Bill D FIN:EX

‘om: Gelinas, Terry STED:EX
.ant: Thursday, June 9, 2011 6:12 PM
To: Dailingar, Bill D FIN(EX
Subject: RE: Contractual Obligations - BC Immigrant Investment Fund

Hi 8ill. 2015/16 would be $7.3M, At this point there are no commitments beyond 2015/16,
Cheers,

Terry

Sent: Thy, June 9, 2011 5:45 PM
To: Gelinas, Terry STEDER

Frome: Daliinger, Bill D FIN{EX
Subject: RE: Contractual Obligations - BC Immigrant Investment Fund

Terry

Could you allocate the final year? it should be 2015/16 and Apr 2016 and beyond |
2011/12 - $15.3M
M12/13 - $15.9M
2013/14 - $9.8M
2014715 - $9.3M
2015/16 - ?
Apr120i6-7

Thx Bl

From: Gelinas, Terry STED:EX

Sent: Tuesday, May 17, 2011 4:00 PM

To: Dallinger, Bill D FINEX

Subject: Re: Contractual Obligations - BC Immigrant Investient Fund

Hi Bill. Here you go:
2011/12 - $15.3M

2012/13 - 615.9M

J13/14 - $9.8M

2014/15 - 59.3M
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2015/16 and beyond: §7.3M

From: Dallinger, Bill D FIN:EX

Sent: Tuesday, May 17, 2011 03:43 PM

To: Gelinas, Terry STED:EX

Subject: RE: Contractual Obligations - BC Immigrant Investment Fund

Could | get the amts by year?

From: Geilnas, Terry STED:EX

Sent: Tuesday, May 17, 2011 3:25 PM

To: Dallinger, Bill D FIN:EX

Subiect: Re: Contractual Obligations - BC Immigrant Investment Fund

Hi Bill. Outstanding commitments to various venture capltal funds at March 31, 2011 s 557.6M CDN. No other
slgnificant contractual commitments,

Thanks,

Terry

From: Dallinger, Bill D FIN:EX

Sent: Tuesday, May 17, 2011 02:59 PM

To: Gelinas, Terry STED:EX

Subject: Coniractuat Obligations - BC Immigrant Investment Fund

Tarry

The App C for BC irmigrant Investment Fund’s contractual obligations note 12 indicates that thera were no obligations
at Mar 31 2011,

Last year we reported Approx $54.4M under various venture funds,

Could you verify that there were no contractual obligations at Mar 31 2011,

8il! Dallinger, CMA

Financial Reporting & Advisory Services
Office of the Comptroller General
Ministry of Finance

Tel: (250} 387-8104

Fax: {250) 356-8388

E-mail: Biil. Dallinger@gov.be.ca
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BCIMMIGRANT INVESTMENT FUND LTD.

MOTES TO THE CONSOTADATED FRTANCIAL STATEMENTS
{Tabular amesas hn SO00)

YEAR ENDED MARCH 31, 2011

COMMITMENTS AND SUBSEQUENT EVENTS

At March 31,2011 B.C. Renaissance Capital Fund Ltd. hield commitments to invest the following funds:

Total Remaining Remaining
commitment Transferred comsmitment commimoent
Fund namie in USD in USD in USD in CAD
Arch Venture Fund VIi, LP. 6,230 2,104 4.Vi6 4,058
Keamy Venture Partners, 2006. L.P. 2,000 3,966 5034 4.892
VamtagePoint Clean Tech Partners {1, L.P. 15,000 7,800 7,200 6,997
VanlagePoint Venture Pariners 2006 (Q), L.P. 5000 2750 2.250 2.187
35,280 16,620 18,660 18,134
Total Remaining
commitment Transferred commitment
Fund name in CAD in CAD in CAD
Yalelown Ventures 1, 1P, 13,000 2,250 . 12,750
Tundem Expansion Fund 1, L.P. 17,000 4,505 - 12,493
Vanedge Capitat 1, L.P, 15,000 750 - 14.250
47.000 7,508 - 32,485
Total 57.62%

Dusing the 2009 fiscal year, the Corporation entered inlo a 5-year software license thai calls for annual
payments of $15.000 USD. Based on the exchange wate in effect at the balance sheet date the CAD equivalent
would be 514,577 per annum,

NDEMNITIES

As part of the Cerporation's initiotive to develap a portfolio of ventere investmenis, il has sntered into the
following parmemhips: Arch Venture Fund V1, L.P,, Kearney Venture Partners, 2006, L.P., VantageFoint
Clean Tech Parmers II, L.P., VantagePaint Venture Pariners 2006 {Q), L.P., Yaletown Ventres 1, 1.P.,
Tandem Expapntion Fund 1, L.P. {the Partnerships}, and Vanedge Capital [, L.P. Under the terms of the
partnership agreements, each Parnership has agreed (o indemmify its Genera] Parfoer (incinding their
members, empioyees, and agents) for certain liabilites, which the General Partner may incur as a vesult of
activities undertaken in their capacity as General Parmers. Managemen! believes that no sach liabilities exist
at March 31, 2011,
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Dallinger, Bill D FIN:EX

From: Snead, Jennlifer E FINGEX

3ent: Thursday, June 186, 2011 3:12 PM
To: Dallinger, Bili D FIN:EX

Subiect: FW: Waneta Design build contract
Attachments: CBT Appendix C FY1May251.xisx

From: Christine toyd [mailto:clioyd@cbt.orgl
Sent; Wednesday, May 25, 2011 9:41 AM
To: Snead, Jennifer E FIN:EX

Subject: RE: Waneta Design build contract

Hi Jennifer, attached please find updated Appendix C with Waneta Expansion contractual obligations disclosed.

Thanks, piease don't hesltate to call or send me a note if you have any further questions.
Christine

Frony: Snead, Jennifer E FIN:EXV a]lﬁ Jden lféf én‘er 7..0. bcc:a N
Sent; Wednesday, May 25, 2011 9:29 AM

Toi Christine Lloyd
Subject: RE: Waneta Deslgn bulld contract

Hi Christine:
Did you get a chance 1o look at this?
Thanks

Jennifer

From: Christine tloyd [mailto:clloyd@chbt orai
Sent: Friday, May 20, 2011 10:13 AM

To: Snead, Jennifer E FIN:EX

Subject: Re: Waneta Design bulld contract

Hi dennifer, yes we are parly (e this coniract. | am away from the office today but will make that change and forward to
© you on Tuesday, if that’s ok,

Thanks
Christine

From: Snead, Jennifer E FIN:EX <Jennifer.Snead@gov.be,ca>
To: Christine Lloyd

Sent: Fri May 20 09:57:26 2011

Subject: Waneta Design build contract

Helio Christine:
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! believe CBT is party to a contractual obligation for the Waneta design ~build contract. if so, please revise the

contractual obligation part of the Appendix C year end reporting {see below) to reflect the relevant portion of i

the contract. _
{

Thank you

Jennifer Snaad, CMA ‘
Financlal Reporting and Advisory Services ;
Office of the Compleoller Generat

phone (250) 387-9240 1
fax [250) 356-8388

$2. Contractual Obilgations

Please click on the following link for further instructions: Contractuat Obligations - Discic

1

Conlractual obligations that relate to future operations In the entire government reporting entity (GRE), with detalls about Y
Public Accounts. Please enter details of contractual obllgations that are valuad at 50 miltion or more. :

Contractual obligations are;
-Qbligatlons of a government to others that will become Habilities in the future when the terms of those contracts or agreements

transaction or event obligaling the government to a future sasrifice of economic benefits at the financial statement dale. Until a
does not have a liabifity. Disclosure of information about contractual obtigations relates to the unperformed portlon of those con
-Distinct from contingent Habllittes, as lthere s no uncerlainty related to the contraciual obligations exlstence.

Does your organization have any confractual obligations or groupings of like contracts that are valued at $50 miliien

iYes, |f yes, please provide information requested below. }

L o | 1

Description, amount and timing of coniractual obligations {§ in thousands}
Contract Description 014-2042 2012-2013 2013-2014 2014-2015 2015 201
2
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Transportation 44

—

B

Daliinggr, Bili D FIN:EX

{  om: Aveyard, Pauline [Pauline_Aveyard@bciransit.com]
ant: Tuesday, June 7, 2011 3:30 PM
To: Dallinger, Bill D FIN:EX
Cc: Snead, Jennifer E FIN:EX; Nergaard, Jonathan; Hill, Megan
Subject: RE: BC Transit contractual abligations disclosure update

Good Morning,

BC Transit “lilke” contracks representing S50M or more In contractual obligations,

Transit Operating Agreements] 2011/12 5131.42;\%- net of Interior Health Authority contracts

B it
We have no other contractual obligations or groups of contractual obligations that aggregate to greater than $50M.

Pawline Aveyard: CMA

Manager, Accounting

Phone: 250-385-2551 (142}

From: Dallinger, Bill D FIN:EX [mailto:Biil.Dallinger@gov.be.cal
Sent: Monday, June 06, 2011 2:40 PM
Tot Aveyard, Pauline
Cc: Snead, Jennifer E FIN:EX ;
1bject: FW: BC Transit contractual obligations disclosure update

Pauline

Here Is the format that we use for contractual obligation Only totals of each group of coniracts Is required by each year
that the contracts are Issued for, If is usually provided by you on the Appendix C in the checidist tab.

in the attachment you will find the documents fim provided last year although this much detall is not required. Last year
we reported $130.353 M under a category called Transit operating agreements. These were grouped together as “like”
contracts representing $50M or more in contractual ohlgations of the government reporting entity. if you think that
you might have another contract {ie capital project) or group of similar or like contracts please include them.

Let me know if have any further questions.

Bill Dallinger, CMA )
Financial Reporting & Advisory Seivices

Office of the Comptralier General

Ministry of Finance

Tel: (250) 387-8104

Fax: (250} 356-B388

E-mail: B, Dallinger@gov.hc.ca

4
i
“12. Contractual Obilgations

i 122000 PR ol %
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Nota 21 - Contrastual Obligalions

BCTFA

{

Flsoat Yaar
2012
2013
2044
2016
2016
Fulure

Total

Kicking Horso Park WR Bennet Canada Line Provinelal Transportation

Bridge (P3) Bridge (P3) Saa to Sky (P3} BFFPR {P3} Rapld Transit Transit Plan inveatmant Plan
6,327,708 17,662,943 81,731,888 236,734,497 16,268,741 46,681,000 401,623,127
8,228,630 17,464,832 51408901 175,338,074 19,268,741 2,363,000 58,436,087
6,137,368 17,342,709 51,002,014 91,467,258 19,268,741 1,341,000 68,281,060
6.027.511 17.228.192 60,611,114 35,650,853 18,258,741 835.000 9,050,000

5,907.088 17,102,707 50,027,607 26,346,057 19,268,741 0

116,586,630 288,340,030 834,322,672 401,962,633 461,874,868 0

148,231,851 353,028,490 889,002,098 967,498,572 658,318,371 80,380,000 625,388,284 3.600,424,847
v’ e 3 e v v
A -] Kz Ye- - .

> He-M He-§ Ye-te Ye-17

Ci\Users\bdallingAppDataiLocalMicrosoMWindows\Temporary Internet FilasiConlant. OullcokW435MEMSI\BCTFA Contractual chilgations FY2011

Qv en A

Transportation 4C

.

Tetal
769,830,012
330,531,180
242,847,168
138,388.611
148,862,168

1.880,195,632
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BC TRANSPORTATION FINANCING AUTHORITY
Notes to Consolidated Financial Statements
Year ended March 31, 2011

19, Accumulated surplus:

(% 000s)
Fiscal 2010 deficit originally reported (292,626)
Adjustment due to adoption of PSA standards {note 2} 157,604
Fiscal 2010 deficit vestated (184,932)
Accumulated surplus of March 31, 2010 originally reported 1,441,127
Adjustment due to adeption of PSA standards (note 2) (191,383
Accumutated surplus of March 31, 2010 restated 1,249,744
Fiscal 2011 deficit (136,546)
Adjustment to accumulated surpius (note 7) 79,520
Accumnlated surplus, end of fiscal 2011 1,192,718

20. Contractual ebligations:

Information presented below under public-private partnerships is part of the anticipated cash outflow of
BCTPA's future obligations to private sector concessionaires who financed, built and operate certain
transportation infrastructure. These obligations are payments for the operating components of the contracts
and capital obligations of these contracts are disclosed in note 14. Payments to concessionaires are contingent
on specified performance criteria and include an estimation of inflation where applicable.

Contract Fuiare

(% millions) r end date 2012 2013 2014 2015 2016  payments
Public-private partnerships:

Sea-to-Sky Highway 2030 517 514 310 3505 500 634.3

William R. Bennett Bridge 2035 17.6 7 17.4 173 17.1 266.3

Kicking Horse Canyon Park Bridge 2030 6.3 6.2 6.1 6.0 5.9 115.6

South Fraser Perimeter Road 2035 236.7 175.3 915 356 263 402.0
Canada Line performance payments 2040 19.3 19.3 18.3 19.3 193 462.0
Other commiiments under the

Provincial Transit Plan 56.6 2.4 1.3 0.6 - =
Other commitments under the

Transportation Investment Plan ' 401.6 58.4 56.2 g.1 - =

789.8 3305 2428 1384 1186 18802

In addition to the commitments to public-private partnership projects and performance payments for the
Canada Line, BCTFA has a number of multi-year contractual obligations for both the operating and capital
components of the Transportation Investment Plan and the Provincial Transit Plan. Such future expenditures
wiil be accounted for in the vear the work or service is performed.
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Dalh‘gggr, Biil D FIN:EX

- From: Skrlae, William AGIEX
i tent: Wednesday, June 1, 2011 11:23 AM
2 Snead, Jennifer E FIN:EX; Hoadley, David AG:EX; Burns, Aaron AG:EX
ce: Dallinger, Bill D FIN:EX
Subject: RE: Contraciual Obligations - FYE 22 - CL 010- PSSG - First Nations policing agreement
lennifer:
This amount was negotiated prior to March 31. Program area just confirmed.
Regards
Bil\

Bilt Skrlac, B.Comm, C.A.

Director - Accounting, Budgeting and Reporting
Phone » 250-356-7077, Cell - 250-586-3118, Fax 250-356-0185
4IRIOSTY PASSION SERVICE COURAGE ACCOUNTABIIYY

1 N T 3 G R 1 T ¥

www.YearQfScienceBC.ca

From: Snead, Jennifer E FINIEX y
Sent: Wednesday, June 1, 2011 10:30 AM
To: Skrlac, Willlam AG;EX; Hoadley, David AG:EX; Burns, Aaron AG:EX

. Cc: Dallinger, Biif D FIN:EX
[ Subject: RE; Contractual Obligations - First Nations policing agreement
Thanks Bill:

As fong as the amount you included is part of a contract that was in place at March 31, 2011, we wiil include It
in the Public Accounts disciosure, Please advise if this amount relates to a contract negotiated after March

31, 2011

Jennifer

From: Skrlac, Willlam AGIEX .
Sent: Wednesday, June 1, 2011 9:54 AM

To: Hoadley, David AG:EX; Burns, Aaron AG:EX

Cc: Snead, Jennifer E FIN:EX

Subject: RE; Contractual Obligations - First Nations policing agreement

David
_Attached Is a revised FYE22 adding the FN to the list. We had been initiaily told that it was under negotiation and there

as no amount. The program just sent the recently confirmed figures over to Jacoba this am.
“hanks
A
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<< File: 010 FYE22 revised June 1 - added First Nations.xlsx >>

Bill 8kriac, B.Comm., C.A, (;

Director - Accounting, Budgeting and Reporting
Phone - 260-356-7077, Cell - 250-588-3116, Fax 250-356-0185
CeT T PASSION SERVICE COURAGE ACCOUNTABILITY

i N T E G R i T Y
www.YearOfScienceBC.ca

From: Hoadley, David AG:EX

Sent: Tuesday, May 31, 2011 12:49 PM

To: Skrlac, William AG:EX; Burns, Aaron AG:EX

Subject: FW: Contractual Obligations - First Nations policing agreement

Bill and Aaron:
Please see below emall from Jennifer Snead.

Thanks,
David

From: Snead, Jennifer E FIN:EX /
Sant: Tuesday, May 31, 2011 11:40 AM ('
To: Hoadley, David AG:EX

Subject: Contractual Obligations - First Nations policing agreement

<< File: P55G FYE 22.xlsx >>
Hi David:

Please advise if the attached FYE 22 form for contractual obligations that you submitted for year-end includes
any amount for the First Nations Policing agreement with the RCMP. In the past, the Flrst Natlons RCMP

agreement has been disciosed In the public accounts even if it is below $50 million as it is similar in nature to !
the other provincial policing agreement. :

thank you

Jennifer Snead, CMA
Financial Reporting and Advisory Services
Office of the Comptrofier General

phone (250) 387-9240 7
fax {250) 356-8388 j/
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Snead, Jennifer E FIN:EX

From:
jent:
To:

Ce:
Subject;

Hi Geoff;

Snead, Jennifer E FINLEX

Tuesday, June 28, 2011 11:28 AM

Stagg, Geoff OAGEX

Dallinger, Bil D FIN:EX

RE: contractuat obligations - VIHA and HPO

We now have the amount for HPO from Minisiry of Finance and will be adding it to the note

thanks

Jennifer

From: Stagg, Geoff [mailte:GSTAGG@bcauditor.com]
Sent: Monday, June 27, 2011 2;15 PM
To: Snead, Jennifer E FIN:EX; Sthota, Raj S FIN:EX

Cc: Van Dam, Millie FIN:EX

Subject: contractual obligations - VIHA and HPO

Hi

JIHA

To determine the contractual obligations for VIHA “referred out contracts long term care”
Referred out contracts - long term care 262,223,000 70,022,000 64,225,000

552,198,000

1,097,662,000

56,746,000

(o P~ Qoerd

52,248,000

You have taken the amounts on the appendix ¢ for “Referred Qut - Acute and Residential” {total 235,790} and
“Referred Out - MH and Community” {total 77,061} and you have added to them the “long term residential care
contracts { total 833,008) from the financial statements {note 13{c} ). Except you haven't taken the $48,197 for 2011-
2012 that is in the fs, Why is that?

HPC

Bid you get a response from Finance about the commitment for the subsidized interast Joans that were transferred to
finance when HPD wound up?

ﬁvd?" @aa/‘f
lP
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Snead, Jennifer E FIN:EX

From: Katzer, Robert CITZ:EX

isnt: Thursday, May 19, 2011 3:15 PM
Yo; Snead, Jennifer E FINEX
Subject: FYE 22 {updaied May 19 2011).xlsx

FYE 22 (updated
May 19 2011} x...

gl o VO !
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Snead, Jennifer E FIN:EX

From: Snead, Jennifer E FIN:EX

jant; Thursday, May 19, 2011 2:53 PM

To: Katzer, Robert CITZ:EX

Cc: Gud%e;{on, Greg CITZ:EX; Hall, Sandra CITZ:EX; Lucoe, Belinda CITZ:EX; Dallinger, BIll D
FIN:

Subject: RE: Draft contractual obiigations cornments May 18

importance: High

Thanks Robert, Please resubmit the FYE forms and include only signed contracts for the contracied term,
Remove any that are unsigned or assumed future renewals. The disclosure is only about Contracts in place at
March 31, 2011 — not potential future contracts,

Please let me know if you can do this today,

Thank you

Jennifer

From: Katzer, Robert CITZ:EX

Sent: Thursday, May 19, 2011 2:31 PM

To: Snead, Jennifer E FINIEX

Z¢t Gudgeon, Greg CITZ:EX; Hall, Sandra CITZ:EX; Lucoe, Belinda CITZ:EX
Subject: RE: Draft contractual obligations comments May 18

Jennifer,

The IBM workstations master agreement was extended last winter, as per Leanne Howes of the Alliance Management
Office. This amount does not include Change Order Proposals (COP} ar Project costs.  The increases over fast year
amounts relate to changes in forecast Economic Cost Adjustment {inflation} factors. Leanne notes that the extension
was for 15/16 and 3 more years.

The Hosting agreement with HP Advanced Solutions-Gperating did not include the data centre fees in 2009/10 FYE22
report, as those casts were cavered in 10/11 under a previous agreement with 18M Canada, The transition of the
mainframe data centre to HP Advanced solutions was effective Dec 2010.

On the network side, the $33.6M reported for the Data Network costs {s the annualized cost based on the monthly costs
far the dircuits that were installed as of Mar 31, 2011, In 2009/10, an estimate was put in the FYE22 —but in the
subsequent request for the FYE22.1, it was discovered that the data network costs in 2009716 should have bean $33M.

This information was previously provided to FRAS,
The Volce network costs are those related to the circuits/equipment installed as of Mar 31, 2011.

The Network costs are as per Inventory information from Lisa Perkins of Technology Services Division, forecast on a
status quo basis. Please note that the Network Ouiscurcing agreement has not yet been signed, and that the actual
amounts may change once the agreement Is signed,

a viva o B s B
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The forecast of the contractual obligation for the ARES WSt-Johnson Controls agreement was based on information

provided by Pat Marsh and Kimn Chow of Integrated Workplace Solutions {IWS).
contractual obligation and includes the negotiated increases based on CPland a 1x cost adjustment at the start of the
renewal period in 2014115 for the Mapagement and Supervisory Fees.

It assumes the renewal of the

The HRMS contractual obligation estimate was provided by Robert Doll of the HRMS AMO office. This item was
separately disclosed, as the HRMS office was transferred to a different ministry as part of the March government

rearganization.
Do not hesitate to contact me if you have any questions.

Robert
952-8021

From: Gudgecn, Greg CITZIEX

Sant: Thursday, May 19, 2011 1:00 PM

To: Katzer, Robert CITZ:EX

Cc: Hall, Sandra CTTZ:EX

Subject: FW: Draft contractual obligations comments May 18
Importance: High

Robert please provide the requested info

Thanks

Greg Gudgeon, 85¢, CA

Chief Financial Officer and Executive Director,

Governance and Financial Reporting - “Resuits that Count”
Corporate Services Division

Ministry of Labour, Citizens' Services and Cpen Government
250-952-8569

250-216-4793

FAX - 250-952-8389

From: Snead, Jennifer E FIN:EX

Sent: Thursday, May 19, 2011 11:42 AM

To: Gudgeon, Greg CYTZ2:EX

Cc: Dallinger, Bilt D FIN:EX

Subject: FW: Draft contractual obligations comments May 18
Imporfance: High

Hi Greg:

We are reviewing the contractual obligations note for the draft public accounts and are predicting questions

from the auditors on the following:

s why did Accommodation and real Estate, |BM glohal, Data Network, STM and Advanced Solutions AsD{
contractual obligations {as reported on LCSOG’s FYE 22 forms) increase over the prior year — were they

re-negotiated or extended?
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Please provide an explanation. Today s best if possible.

thanks

Jennifer Snaad, CMA

Financial Reporting and Advisory Services
Office of the Complroiler General

phone (250) 387-8240
fax (250) 356-8388

W e m e TS
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Dallinger, Bill D FIN:EX

“rom: Stirrat, Ann [Ann.Stirrat@bchydro.com]
enf: Tuesday, June 28, 2011 12:20 PM
To: Dallinger, Bill D FINGEX
Cc: Snead, Jennifer E FINGEX
Subject: RE: BC Hydro Contractuat Cbligations at March 31, 2011
Attachments: BC Hydro contraciual obligations final Updated.xlsx

Sorry, forgot the attachment, here is the updated table.

From: Stirrat, Ann

Sent: 2011, June 28 12:18 PM

To: *Dallinger, Bl D FIN:EX'

Cc: Snead, Jennifer E FIN:EX

Subject: RE: 8C Hydro Contractuat Obligations at March 31, 2011

Hi Bill,

Per our conversation this morning, we realized today that our Note 16 needs to be modifled fo replace the reference to
$461 million {present value) with $714 miflion which is the nominal value of the capital lease payments included In our
totat energy purchase commitments. The breakdown by year is as follows:

2014712 $45.1M
2012/13 543.6M
2013/14 542.4M
714/15 $41.1M
J015/16 $39.7M
After Apr 1 2016 $502.1M
Total $714.0M

Wae have made the corresponding adjustment to the table you sent this marning and agree with the rest of the numbers
onit

Per discussion with Jennifer yesterday, we assume that the table will be consolidated for publication into just a few key
lines as in prior years (Operating and Capital obligations, energy purchases, etc). Regarding the discusslon on Smart
Metering, our preference is to include il in Operating and Capital Obligations rather than showing It as & separale item, as
it is ona of a number of significant capial projects albelt a large ona.

Ann

From: Dallinger, Bilt D FIN:EX [mallto:Bill.Dallinger@gov.be.ca)
Senk: 2011, June 28 9:57 AM

Tos Stirrat, Ann

Cc: Snead, Jannifer E FIN:EX

Subjact; RE: BC Hydro Contractual Obllgations at March 31, 2011

Ann

*sent the wrong attachment . Please update the approve the new version attached.

Thx Bill
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From: Dallinger, Bill D FIN:EX
Sent: Tuesday, June 28, 2011 9:54 AM -

Yo: 'Stirrat, Ann' (

Cc: Snead, Jennifer E FIN:EX
Subject: RE: BC Hydro Contractual Obligations at March 31, 2011
Importance: High

Ann

Your note 13 indicates that $461 is the present value of obligations under capital lease. We need to deduct the nominal
value of the obligation under capital lease , $1,562 from the appropriate years of Energy purchase contracts {including

Powarex)

Could you provide the yearly breakdown in the schedule below and update the Energy purchase contracts (including
Powerex} amounts in the attached spreadsheet for the contractual obligations of BC Hydro

Could you review and approve all of the items in the spreadsheet.

Thanks

2itl Dallinger, CMA

Financial Reporting & Advisory Services
Offtce of the Comptroller General
Minlstry of Finance

Tel: (250) 387-8104

Pax: {250) 356-8388

E~-mail: Bili.Dallinger@gov.beca

From: Dallinger, Bill D FIN:EX

Sent: Monday, June 27, 2011 2:34 PM

To: 'Stirrat, Anry’

Cc: Snead, Jennifer E FIN:EX

Subject: RE: 8C Hydre Contractual Obligatlons at March 31, 2011 - $461 M for long term purchase agreements recorded

as capital leases

Ann

fle the $461 M for long term purchase agreements recorded as capital leases. Could you provide the amounts for the
followlng years.

2011712

2042/13

2013/14

2014/15

2015/186

After Apr 12016 .
Total 51,562M

Thx

Bill Dallinger, CMA

Financial Reporting & Advisery Services
Qffice of the Comptroller General
Ministry of Finance
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‘el (250) 387-8104
Fax: (250} 356-8388
E-mail: Bill.Dallinger@gov.be.ca

U

o

Frem: Strrat, Ann [mailto:Ann.Stirrat@bchydro.com)

Sentt Thursday, May 26, 2011 1:54 PM

To: Snead, Jepnifer £ FIN:EX

Cc: Dallinger, Bill B FIN:EX

Subject: RE: BC Hydro Contractual Obligations at March 31, 2011

Hi Jennifer,

To respond to your first two guestions befow concerning our Note 16, we confirm that
The $45,044 milllon does includs $461 milion for lorg-erny enérgy plirchase dgréémants recorded as capital

lgddas and reported in Other Long-Term Liabllitles

2. The lease and service agreements are not with any GRE’s.

As we discussed on Tuesday, we are currently working on the annual disclosure for contraciual obligations and it will
Include both capital obligations as reported in previous years and alsc operating and maintenance obligations if this
year's analysis shows that this groupling Is in an amount In excess of $60 million.

Regarding the significant Increase In energy purchase agreetnents as compared to F2010, we conflim that the Increase
was due to antering into a number of new EPAs with Independent Power Producers and increasing or extending a
number of existing EPAs during fiscat 2011.

Please let me know if you need any additional information.

nn

From: Snead, Jennifer £ FIN(EX [maitto:Jennifer Snead@gov.be.cal
Sent: 2011, May 24 12:01 PM

TFo: Stirrat, Ann

Cc: Daliinger, Bl D FIN:EX

Subjfect: BC Hydro Contractual Obligations at March 31, 2011

Hello Ann:

Attached Is a summary of BC Hydro’s contractual obligations as described in the 2011 draft note 16. Please
review and correct where necessary, to provide us with accurate disciosure for the March 33, 2011 Public
Accounts. The shaded areas showing prior year disclosure amounts are for internal information/ analysis
only. The province does not include prior year comparative amounts for future oriented information notes
such as contractual obligations, Please to not change or restate the prior year amounts on the spreadsheet.

For the current year contractual obligations, please advise:

o if the $45,944 million armount should be reduced by the 5461 million noted as already booked as
caplial leases.

« if the lease and service agreements are with entities outside of the government reporting entity
{GRE)— please remove any amounts from the spreadsheet that represent agreements with an entity
within the GRE

109 |

Response to FOI Request 2-12-00076
Page 109
FIN 2012 00076




« amounts for groupings of like agreements such as contracts for capital projects, as disclosed in prior

years,
« whether the types of agreements identified in the more thorough review of contractual obligations in
2010 have been captured, where groupings of contracts that are similar in nature exceed $50 miltion.

Please provide a brief explanation for the significant increase in contractual obligations related to energy
purchase agreements {520 B last year to $46 B this year), as the Minister will need to be prepared to explain

that if asked.

piease do not hesitate to call me if you have any gquestions or would like to discuss this further.

thank you

Jennifer Snead, CMA
Financlal Reporiing and Advisory Services
Office of the Comptroller General

phone (250) 387-9240 f
fax (250} 356-8388 {

|

i

Co

i
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OAG Query 8A

Snead, Jennifer E FIN:EX

From: Stagg, Geoff [GSTAGG@bcauditor.com]

sent: Monday, June 27, 2011 1:51 PM

To: Dallinger, Bill D FINIEX

Cec: Snead, Jennifer E FIN:EX

Subject: RE: BC Hydro Contractuat Obligations at March 31, 2011
Categories: send to OAG

Re the 461 m of capital lease obligations that are included in the total of contractual obligations for energy
commitments, Do you know if the annual payments for energy commitments disclosed in Hydre note 16 - the 1,497,
1,310, 1,484, 1,461 and 1,444 — include the lease payments? i

From: Dallinger, Bili D FIN:EX iito: Bill, Dallinge .be.ca
Sent: June 27, 2011 12:30 PM

To:! Stagg, Geoff

Cc: Snead, Jennifer E FINIEX

Subject: RE: BC Hydro Contractual Obligations at March 31, 2011

| just asked them this very question an hour ago and am waiting for a reply.

From: Stagg, Geoff [mailto:GSTAGG@bcauditor.com]

Sent: Monday, June 27, 2011 11:37 AM

To: Dailinger, Biif D FIN:EX

Cc: Snead, Jennifer E FIN:EX

Subject: RE: BC Hydro Contractual Obligations at March 31, 2011

Thanks

Could you ask them about the smart meters, they show obligations totalling $379 which is way less than what is being
reparted in the media as the cost. Or ls this Just signed contracts vs total project budget

From: Dallinger, Bill D FIN:EX [mailto:Biil. Daliinger@gov.be.cal
Sent: June 27, 2011 9:04 AM

To: Stagg, Geoff

Cc: Snead, Jennifer E FIN:EX

Subject: FW; BC Hydro Contractual Obligations at March 31, 2011

Hi Geoff

Please see the attachment for the information you have requested.
1 will also conform with BC Hydro today that the amounts are final,
Thanks

8ill Dallinger, CMA

Financial Reporting & Advisory Services
Office of the Comptroller Gengral

op& Quey
S A
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Ministry of Finance

Tel: (250)387-8104

Fax: (250) 356-8388

E-mail: Biil.Daliinger@gov.baca

From: Stagg, Geoff {mailto:GSTAGG@bcauditor.com]
Sent: Saturday, June 25, 2011 4:23 PM

To: Snead, Jennifer E FIN:EX; Sihota, Raj S FIN:EX
Subject: BC Hydro contractual obligations
Importance: High

Hi

Could you send the support you received for BC tHydro’s contractual obligations please. The email in the
folder from Ann is dated May 26 and she says she is still working on the disclosure, and 1 can’t find anything

that supports the disclosure of

Demand side mgmt/Power smart incentive
Generation Commitments

Smart metering

Materials and vehicles

Contracting and Outside Services

T Commitments

Bldg/Land related Commitments

From: Stirrat, Ann [mallto:Ann.Stirrat@bchydro.comj

Sent: Wednesday, June 15, 2011 11:19 AM

To: Dallinger, Bill D FIN:EX; Parmar, Sunita

Cc: Snead, Jennifer E FINGEX

Subject: RE: BC Hydro Contractual Obligations at March 31, 2011

Bill, attached piease find the draft of BC Hydro's F2011 contraciual obligations, which are in addition to the commitments
disclosed in our F2011 financial statements. Once we have our CACO's review completed, we'll confirm these numbers as

final,

Regards,

Ann

From: Dallinger, Bill D FIN:EX {mallta:Blll. Dallinger@gov.be.ca
Sent: 2011, June 14 3:36 PM

To: Parmar, Sunita; Stirrat, Ann

Cc: Snead, Jennifer E FIN:EX

Subject: FW: BC Hydro Contractual Obligations at March 31, 2011

Sunita/Ann

Would it be passible for Ann to send us your capital and other contractual obligations by tomorrow at noon.
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We are trying to finalize our summary note disclosure tomorrow end of day.

Sa far you have confirmed:

¢ 545,944 million energy purchase contracts {less $461 million for iong-term energy purchase
agreaments)

+  $275 million lease and service agreemaents.

Please let me know if you are not able to provide this information .

Thank you

Bill Dallinger, CMA

Financial Reporting & Advisory Services
Office of the Comptroller General
Ministry of Finance

Tel: (250) 387-8104

Fax: {250) 356-8388

£-mail: Bill.Dallinger@gov.br.ca
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2011 2010

{in mitlions}

Giher Comprehensive Income

Unrealized toss on derivatives designated as cash {low hedges $ (24 $ {150]
Reclassification to intome on deriviatives designated as cash flow hedges 44 245
Qther Comprehensive Income $ 20 % 95

Comprehensive income eonsists of net incems and other comprehensive income (OCHL. OCI represents the changes in shareholder's
aquity during a period arising from transactions and changes in the fair value of available for sale securities and the effeciive
portion of cash flow hedging instruments. Ameunts are recorded in OCl until the criteria for recagnition in the conselidated

statement of operations are met.

{in mitions) 2011 2010

Accurnylated other comprehensive income {loss), beginning of year % 53 $ {42]
Other cosnprehensive income for the year 20 95
Accumulated Other Comprahensive Income, End of Year $ 73 % 53

BC Hydro lexcluding Powerex) has long-terma energy purchase agreements to meet a portion of its expected future domestic
electricity requirements. The expected obligalions to purchase energy under these agreements have a totalvalue of approximately
$42,%76 million of wiich approximately $1,310 million relates 1o the purchase of natural gas and naturat gas transpostation
agreements, at market prices over 30 years, The remaining commitments are at predetermined prices, Included in the totat value
of the long-term energy purchase agreements are $714 million accounted for as obligations under capital leases, Powerex has
energy purchase commitments with an estimated minimum payment obligation of $2,%68 miltion extending to 2024,

The total combined paymenis for the next five years are approximately {in mitlions): 2012—$1,497; 2613—%$1,310; 2014—$1,484;
2015—%$1,461; 2016—%$1,644,

Pawerex has energy sales cammitments over the next five years with & total estimated value of $1,008 miltion.

BC Hydro has entered into various agreements to lease facilities or assats, or to purchase business support services. The
agreements cover perieds of up te 10 years, and the aggregate minimum payments are approximately $275 million. Payments for
the next five years are approximately {in mitlions]: 2012—$121; 2013 —$118; 2014--$11; 2015—%7; 2016—%6.

- 7 eo®R
% 7o i"‘/"

e
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BRITISH COLUMBIA HYDRO AND FOWER AUVTHORITY
MOTES TO COMSOLIDATED FINAHCIAL STATEMENTS

SR T PTARS EMOELY MARCH 11081 AR 1010

fir milfions} 2011 2610
Other Comprehensive income

Unreatized loss on derivatives designated as cash flow hedges & {24) $ (1501
Reclassification to income on deriviatives designaled as cash flow hedges 44 A

Other Comprehansive income $ 20 % 95

Comprehensive inceme consists of net income and other comprehensive income {0CI} OCI represents the changes in sharsholder's
squity during a period arising from transactions and changes in the fair value of available for sate securities and the sffective
portion of cash flow hedging instruments. Ameunts are recorded in OC1 unlit the criteria for recognition in the consolidated
statement of operations are met,

{in millions} 2011 2010
Accumulated other comprahensive income {ivss), beginning of year $ 53 § {42}
Other comprehensive income for the year 20 95
Accumulated Other Comprehensive Income, End of Year $ 73 $ 53

SRS
BC Hydro [exctuding Powerex] has lopg-term energy purchase agreeghents to meeta portion of its expected future domestic
-~ electrisily reguirements. The expecied obligations ta purchase energy under these agreemenis have a total value of approximately
N $A2,9';Z}villion of which approximately $1,310 miltion relates to the purchase of natural gas and natural gas transgoration
ag FEe R nts, at market prices over 30 years. The;emain'ng comfnitments are at predetermined prices, Included in the total value
of the long-term energy purchase agreements are $%,mili ccounted for as obligations Under capital leases. Powerex has
energy purchase commitments with an estimated minimum payment obligation oéf?f,%& millien extending te 2024.

T012-$1.497; 2013-$1,310; 2014-$1.484;

-~ e

The {otal comblned payments for the next five years are approximately [in mittions}:
2015—-$1,461; 2016—$ 1,444 ..

Powerex has energy sales commitments over the next five years with a total estimated value of $1,008 mitlion.

BEC Hydro has entered inte various agreements te lease lacllities or assels, or to purchase business support services. The
agreements cover perieds of up te 10 years, and the aggregate minimum payments are approximately $275 million. Payments for
the next five years are approximatety [in millisng): 20612—$121; 2013 —$118; 2014—%$11; 2015—$7; 201636,
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Deferred revenue consists principally of amounts received under the agreement ralating to the Shkagit River, Ross Lake, and the Seven
Mile Reservoir on the Pend d'Oreilie River: Under the agreernent BC Hydroe has committed to deliver a pre-determined amount of
elactricity each year to the City of Seattle for an 80-year pariod ending in fiscal 2086 in return for two annual payments of approximately
US$22 mitlion per year for 35 years ending in 2021 and US$100,000 (adjusted for inflation] per year for the 80-year period.

The amounts received under the Skagit River Agreement are deferred and included in income on an annuity basis over the
electricity delivery neriod ending in fiscal 2066,

SASE RS NGNS NG OTOPR FEOVISRING

The capltat lease obligations are related to long-term energy purchase agreements. The prosent value of the lease ohligations
were discaunted at rates ranging from 4.47 per cent to 4.60 per cent with contract terms ranging from 11 to 25 years. Interest of
$8.8 mitlion relating to capital lease obligatlons has been included in finance tharges. Minimum lease payments over the lease

terms are as foltows:

fin millions} 2011
2012 $
2013 78
2014 78
2015 78
2016 i
Later years, through F2022 1,172
Total minimum lease payments 1,562
Less: estimated executory costs faigaﬂ‘\
Net minimum capital lease payments w;g‘ )
Less: amount representing interests Pl
Present vatug of net minimum capital lease payments 461
Less: current portion of obtigations under capital leases,

Inctuded in accounts payable and accrued liabilities 24
Totat leng-term portion of sbligations under capital leases $ 437

MOTE 1A EMPLOYEE |

BC Hydro provides a defined benefit statutery pension plan to substantially all employees, as well as supplemental arrangements
which fund the pension benefits earned in excess of the maximum pension benafits provided by the defined benefit statutory
pension plan, Pension benefits are based on years of membership service and highest five-year average pensionable earnings.
Annual cost-of-living increases are provided to pansioners te the extent that funds are available in the indexing fund. Employees
make basic and indexing contributions to the plan funds based on a percontage of current pensionable ezrnings. BC Hydro
contribules amounts as prescribed by an independent actuary. BC Hydro is responsible for ensuring that the statutory pension plan
has sufficient assets to pay the pension benefits upon retirement of employses. The supplemental arrangements are unfunded, The
most recent actuarial funding vatuation for the statutory pension plan was performed at December 31, 2009. The next valuation for
funding purposes will be prepared as at Decernber 31, 2012.
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BRITISH COLUMBIA HYDRO AND POWER AUTHORITY 7L f
" NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
For the Years Ended March 31, 2041 and 2010

Accumulated Other Comprehensive income

(in militons) 20114 2010
Accumulated other comprehensive income {loss), beginning of year & 83 § (42)
Qther comprehensive Income for the year 11 95
Accumulated Other Comprehensive Income, End of Year $ 64 3 53

NOTE 16: COMMITMENTS AND CONTINGENCIES

c,\‘v W
Energy Commitments

BC Hydro {excluding Powerex) has long/Aerm energy purchase agreements to meet & portion of its expected
future domastic elecircity requiremghts. The expected obligations to purchase energy under these
agreements have a total value of appToximately $42,976 miifion of which approximately $1,310 million relates
to the purchase of natural gas ang nalural gas transporiafion agreements, at market prices over 30 vears.
The remaining commitmenisacg 4t pradetermined prices. Included in the iotal valus of the long-term energy
purchase agreements are @ illon accounted for as obligations under capital leases, Powerex has energy
purchase commitments wilkasastimated minimum payment obligation of $2,868 million extending to 2024.
HL AL A8 = T qng -

The tolal combined payments for the next five years are approximately (in millions): 2012 - $1,497; 2013 -
$1,310; 2014 - $1,484; 2016 - $1,461; 2016 - $1,444. 4 \a,

Powegrex has energy sales commitments over the next five' yearsvwnh‘a fotal estimated value of $1,008
million,

Lease and Service Agreements :
BC Hydro has entered into various agresments to lease. facllities or assets. or fo purchase business support
sorvices. The agreements cover periods of up.to 10 years. and the aggregate minimum payments are
approximately $275 million. Payments for the next five yéars are-approximately (in millions). 2012 - §121;
2013 - 5118, 2014 - $11; 2016 §7; 2016 - $6.

Legal Contingencles et pondimmg leases ara owls e GRE -

a) Since 2000, Powerex has been named, along with other energy providers, in lawsulls and U.8. federal
regulatory proceedings which saek refunds, damages and/or coniract rescissions based on allegations
that, during part of 2000 and 2001, the California wholesale electricily markets were uniawfully
manipulated and energy prices were not just and reasonable. At March 31, 2011, Powerex was owed US
$285 million (CDN $258 million) by the California Power Exchange and the California Independent
System Operator relatad to Powerex's trade activilies in California during the period cevered by the
lawsuits. it Is expecled-those recelvables will be offset agalnst any refunds that Powerex is required to

pay.

FERC has approved a seftlement agreement between FERC staff and Powerex that acknowladged that
there was no evidence that Powerex engaged in any gaming or other improper practices with any other
market participants, and furiher noted that Powerex was a valuable and rellable supplier {o the California
marke! throughout the energy crisis. FERC's approval of fhis setitement is currently being challenged by
various California parties. If the challenges are unsuccessful, FERC’s determination that Powerex did not
engage In markei manipulation wilt stand and could provide Powerex with additional defences in the
reraining fitigation and other FERC proceedings.

FERC decided earlier in the proceedings that certain market-wide refunds will have to be paid by energy
providers to various California partles. The precise amount has not bean determined and the timing of
the refunds Is unknown. In addifion, FERC will hold an inquiry to reconsider additional refunds based on
al!egatuons of seller market maniputation during the summer of 2000. CDWR transactions will be included
in these latler inquiries.

Page 33 of 35
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éR!T!SH COLUMBIA HYDRO AND POWER AUTHORITY
NOTES TC CONSOLIDATED FINANCIAL STATEMENTS
For the Years Ended March 31, 2011 and 2010

A FERC ftrial judge has determined that In the svent Powerex and other energy providers Improperly
reported transactlonal data to FERC in 2000 and 2001, those reports did not hide an accumutation of
market power which resulted in unreasonably high energy prices. If the FERG Commission issues a final
order upholding the trial judge's initlal decision it is axpected that the Californla Parties will commence
appeal procaadings.

Due to the ongoing nature of the regulatory and legal proceedings agalnst Powerex, managemsnt cannot
predict the outcomes of the claims against Powersx, Powerex has recorded provisions for uncollectible
amounts and legal costs agsoclated with the California enargy crisfs. These provisions are based on
management's best estimales, and are intended to adequataly provide for any exposure. However, the
amounts thal are ullimalely collscted or pald may differ from management's current estimates,
Management has not disclosed the provision amounts or ranges of expected oulcomes due to the
potentially adverse effect on the process.

b} Facilittes and Rights of Way: BC Hydro is subject to existing and pending legal claims relafing to alleged
Infringement and damages in the operatlon and use of facililies owned by BC Hydro. Thess claims may
be resolved unfavourably with respect to BC Hydro and may have a signiflcant adverse effect on BC
Hydro's financlal position. For existing claims in respect of which sefflement negotiations have advanced
to the extent that potential setflement amounts can reasonably be predicted, management has recorded a
provision for the potential costs of those setifements. For pending claims, management believes that any
loss exposure that may ultimately be Incurred may differ materially from management's current estimates.
Management bas not disclosed the ranges of expected outcomes due fo the potentially adverse effect on
the negotlation process for these pending claims.

¢} Due to the size, complexity and nature of BC Hydro's operations, various other legal matters are pending.
it is not possible at this time to predict with any cerlalnty the outcome of such litigation. Management
beliaves that any settlements related to these mallers will not have a material effect on BC Hydro's
consolidated financial position or results of operations.

d) BC Hydro and its subsidiaries have outstanding lefters of credit, related primarily to Powerex trading
activifles. At March 31, 2011, the fetters of credit outstanding total CON 399 milllon (2010 ~ CDN $62
million} and US $108 million {2010 — US $94 million).

NOTE 17: GEOGRAPHIC INFORMATION |

Revenues, based on loeatfon of the customer, are as follows:

{in millfons) 2011 2010
British Golumbia $ 3,408 $ 3,102
Canada (excluding British Columbta} 205 171
United States 368 549
Transfers {o Regulatory Deferrat Accaunts 35 206
Total ) $ 4,016 3 4,028

Substantially all of BC Hydro's assets ara located in the Province of British Columbia, Energy sales outside of
British Columbia are carried out by Powsrex, a wholly owned subsidiary of BC Hydro.

NOTE 18! RELATED PARTY TRANSACTIONS

As Crown Corporations of the Province, BC Hydro, Columbia Power Corporation and the Province are
considerad related parties. All fransactions bstween BC Hydro and its related parties are consldered to have
commercial substance and are consequently racorded at the exchange amount, which is the amount of
consideration esiablished and agreed fo by the telated parties. The related party transactions and balances
are summarized below:
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Dallinger, Bill D FIN:EX 1

From: Stirrat, Ann [Ann. Stirrat@bchydro.com)

3ent: Wednesday, June 15, 2091 11:19 AM

To: Dallinger, Bill D FIN:EX; Parmar, Sunita '
Cc: Snead, Jennifer £ FINCEX :
Subject: RE: BC Hydro Contractuat Obligations at March 31, 2011

Attachments: DRAFT to Province BC Hydro Draf{ Contractuai Obligations FY2010_2011 .xis

Bilt, attached please find the draft of BC Hydro's F2011 coniractual obligations, which are |n addition to the commitments
disclosed in our F2011 financial statements. Once we have our CAQ's review compisted, we'li confirm these numbears as

final,

Regards,
Ann

From: Dallinger, B D FIN:EX [mailio:Bill.Dallinger@gov.bg.ca
Sent: 2011, June 14 3:36 PM

To: Parmar, Sunita; Stirrat, Ann

Ce: Snead, Jennifer E FIN:EX

Subject: FW: BC Hydro Centractual Obligations at March 31, 2011

SunitafAnn
Would it be possible for Ann to send us your capital and other cantractual ebligations by tomorrow at noon.

We are trying to finalize our summary note disclosure tomorrow end of day.

So far you have confirmed:

e 545,944 million energy purchase contracts {less $461 million for long-term energy purchase
agreements)

» 5275 million {ease and service agreements.

Please let me know if you are not able to provide this information .

Thank you

8ill ballinger, CMA

Financial Reporting & Advisory Services
Office of the Comptrolier General
Ministry of Finance :
Tel: {250) 367-8104

Fax: (250} 356-8388

E-mail: Bill Dallinger@gov.be.ca

From: Stirrat, Ann [mailto:Ann.Stirrat@bchydro.com
Sent: Thursday, May 26, 2011 1:54 PM

To: Snead, Jennifer E FIN:EX

Cer Daliinger, Bl D FINIEX

Subject: RE: BC Hydro Contractual Obligations at March 31, 2011
1
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Hi Jennifer,

i
|
|
|

To respond to your first twe questions below concerning our Note 18, we confirm that
1. The §45,844 million does include $461 million for long-term energy purchasa agreements recorded as capitat |
leases and reported In Other Long-Term Liabiitles
2. The leass and servics agreaments are not with any GRE's,

As wa discussed on Tuasday, we arg currently working on the annual disclosure for contraciial obligations and it wilt
include both capitaf abligations as reported in previous years and also operating and mainienance obligalions if this
year's analysis shows that this grauping Is in an amount in excess of $60 million.

Ragarding the significant increase in energy purchase agreements as compared to F2019, we canfirm that the increase
was due o enlering inta a number of new EPAs with independent Power Praducers and increasing or exiending &

number of existing EPAs during fiscaf 2011,

Please lst me knaw if vour need any additional information,
Ann

From: Snead, Jennifer £ FIN:EX [mallto: Jennifer.Snead@qov.be.cal
Sent: 2011, May 24 12:01 PM

To: Stirrat, Ann

Ce: Dailinger, Bill D FIN:EX

Subject: BC Hydro Contractual Obligations at March 31, 2011

Hello Ann:

Attached is a summary of 8C Hydro’s contractual obligations as described in the 2011 draft note 16, Please
review and correct where necessary, to provide us with accurate disclosure for the March 31, 2011 Public
Accounts. The shaded areas showing prior year disclosure amounts are for internal information/ analysis

anly. The province does not include prior year comparative amounts for future oriented information notes
such as contractual obligations. Please to not change or restate the prior year amounts on the spreadsheet,

For the current year contractual obligations, please advise:

s if the $45,844 million amount shouwld be reduced by the 3461 million noted as already booked as
capital leases.

+ [f the lease and service agreements are with entities outside of the government reporting entity
{GRE}~ please remove any amounts from the spreadsheet that represent agreements with an entity

within the GRE
+ amounts for groupings af like agreements such as contracts for capital projects, as disclosed in prior

years.
» whether the types of agreements identified in the more tharough review of contractual obligations in

2010 have heen captured, where groupings of contracts that are similar in nature exceed $50 miilion,

Please provide a brief expianation for the significant increase in contractual obligations refated to energy
purchase agreements {520 B fast year to 546 B this year), as the Minister will need to be prepared to explain

that if asked.
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Snead, Jennifer E FIN:EX

From: de Git, David [David.deGit@cofumbiapower.org]
jent: Friday, May 20, 2011 9:33 AM

To: Snead, Jennifer £ FIN.EX

Ce: Dallinger, Bill D FIN:EX

Suhject: RE: Coniractual Obligations Reporting

jennifer,

{ am showing only CPC’s 32.5% interest, separate from CBT's 316.5% interest {afso government) and Fortis’ 51% interest.

1 hope this clarifies my table.
Thanks

David

From: Snead, Jennifer E FIN;EX [maflto:Jennifer.Snead@qov.be.cal
Senk: May 20, 2011 9:29 AM

To: de Git, David

Cc: Dallinger, Bill D FIN:EX

Subject: FW: Contractual Obligations Repotiing

Hi David:

ihanks for the contractual obligations information. Please confirm that you have enly included the
government’s minority interest portion of the design build contract {not the whole d¢-b amount]., That’s how
Y reading it — just wanted to he sure,

thanks

Jennifer Snead, CMA
Financial Reporting and Advisory Services
Office of the Complroller General

phone (250) 387-0240
fax {250) 356-8388

From: de Git, David (malite;David.deGit@columbiapower.orgl
Sent: Thursday, May 19, 2011 1:01 PM

To: FIN OCG Summary FIN:EX; Parmar, Ranblr 5 CSNR:EX
Ce: XT:Lloyd, Christine FIN:IN; Chanton, Marle; Gray, Scott
Subject: Contractual Obligations Reporting

Please accept this schedule of contractual obligations in excess of $50 million. The reporting for Brifliant Power
Zorgoration is generally consistent with 2008/10,

1

i
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The reporting of the contractuat obligation with regard to the Design-Build Contract is through CPC Wapeta Holdings
Ltd’s interest in a fimited partnership. Thisis a new item. As this interest is a minority interest not controiled by the
Province, | wasn’t certain whether or not that it was to be included.

ihanks,

David de Git, BSc. CMA
Director, Finance

Columbia Power Corporation
Suite 200, 445-13th Avenus
Castlegar, BC VIN 1G1

Work: 250.304.6048
Cell.  250.304.9604
Fax: 250.304.6083

Email; david.degit@columbiapower.org

‘b% Please consider the environment before printing.

This email {and attachments) may contain confidential material and may be privileged. It is for use of the
intended recipients(s) only. If you have received this email in error, please notify the sender immediately, delete
it from your computer system and do not read, use copy or disclose its contents, Any views or opinions are
solely those of the sender and do not necessarily represent those of Columbia Power Corporation. Unless
expressly stated in the body, this email does not and is not intended to form a binding contract or change any

existing contract,

This email (and attachments) may contain confidential material and may be privileged. It is for use of the
intended recipients{s) only. If you have received this email in error, please notify the sender immediately, delete
it from your computer system and do not read, use copy or disclose its contents. Any views or opinions are
solely those of the sender and do not necessarily represent those of Columbia Power Corporation. Unless
expressly stated in the body, this email does not and is not intended to form a binding contract or change any
existing contract.

@ ol Pn BB
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Self Supported Crowns 8C

. 9
fo

Transportation Investment Corporation
f’% Notes to the Financial Statements
' March 31, 2011
18) CONTRACTUAL OBLIGATIONS

At March 31, 2011, T Corp had the following contractual obligations:

{3 Millions) 2011712 | 2012713 | 2013/14 | 2014/15 2015/16 | TOTAL

Kiewit/Flatiron $§ 5503 4601 $ 171 % -1 8 -1s 1,027
General Partnership
—New construction 5 )
Kiewit/Flatiron - - 39 - - 39
General Partnership
— Decommission old

bridge b
Mainroad 6 6 7 - - 19
Infrastructure
Maintenance LP i, o
C-S intellipent 5 ip 1 - - 16

Transportation
Systems BC [nc,

Lands West Property 4 2 . - - 6
R} Serviees inc. N D R R R _
} Miscellaneous other 4 2 ! - - 7

 small contracts

§ 56908 2mp|s  e5|8 o8 1§ i

19) CAPITAL MANAGEMENT

Tl Corp defines capital as cash, cash equivalents, derivative contracts, and short-term and long-term debt.

Pursuant to Sectlon 24.23(2)(c) of the Transporiation Investment Act, with the approval of the Minister of
Finance, T! Corp may borrow the sums of money considered necessary to carry out its mandate.

T Corp’s ohjective In managing its capital is to monitor its cash, debt and the use of derlvative financial
Instruments In order to minimize its cost of capital and 1ts exposure to credit, market, currency, interest rate
and liguidity risks, and to ensure that sufficient resources are available to fund the Project and ongoing
operations. To achieve this objective, management reviews its capital management approach on a continuous
and ongoing basis. Cash in excess of day-to-day operational requirements is invested in interest bearing bank
deposits,

During the construction phase of operations, Tl Corp utilizes short term debt to fund construction and ongoing
operations. Pursuant to Ti Corp’s long-term debt strategy and hedging plan, the majority of the short-term
debt is repiaced by fong-term bond debt.

we T - i
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Dallinger, Bill D FIN:EX

rom:
.ent;
To:
Subject;

Hi Bill,
We can discuss further,

Regards,
Ricky

Ricky Pang {rpang@ticorp.ca]

Wednesday, June 15, 2011 2:30 PM

Dallinger, Bill D FIN:EX

RE: TIC - Confractuat Obligations @ Mar 31 2011

At March 31, 2011, Tl Corp had the following contractual obligations:

{$ Millions)

Kiewit/Flatiron
General Partnership
— New construction
Kiewit/Flatiron
General Partnership
-~ Decommission old
bridge

Mainroad
Infrastructure
Maintenance LP

C-S intelligent
Transportation
Systems BCInc.
Lands West Property
Services Inc.
Miscellaneous other
small contracts

2011/12  2012/13  2013/14 2014/15 2015/16  TOTAL
$ 550 § 460 S 17§ -8 "§ 1,027
; . 39 ; 39
5 6 7 . 19
5 10 1 . 16
4 2 : s 6
4 2 1 ; 7
S 568 S 480 S 65 5§ - § $ 1,314

From: Dallinger, Bill D FIN:EX [mailto:Bill. Dallinger@gov.be.ca)
Sent: Tuesday, June 14, 2011 4:35 PM

To: Ricky Pang

Subject: RE: TIC - Contractual Obligations @ Mar 31 2011

Ricky

Could you call me Wednesday on these amounts. | need to finalize the note for summary reporting by end of day

Wednesday,

nead the breakdown by year as you provided in the preceeding email to agree to your new amount for contractual
ubligations $1,041B or $1.066B7

Thanks
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Bill Dallinger, CMA

Financial Reporting & Advisory Services

Office of the Comptrolier General ' (
Ministry of Finance

Tel: (250)387-8104

Fax: {250) 356-8388

E-mafl BillDallinger@gov.be.ca

From: Ricky Pang [mailtoirpang@ticorp.ca)

Sent: Tuesday, May 31, 2011 3:30 PM

To: Snead, Jennifer E FIN:EX

Cc: Dallinger, Bill D FIN:EX; Sitch, John TIC:EX; John Sitch
Subject: RE: TIC - Contractual Obligations @ Mar 31 2011

Hi Jennifer,

Last year's contractual obligation for Klewit/Elatiron was based on the design & build agreement’s maximum payment
obiigation per fiscal year:

2010/11 $440M

2011/12 $422M

2012/13 $431M

2013/14 $529Mm

2014/15 $56M + S64M

Total $1,942M

This year, our contractual obligation was based on progress of construction {maximum payment obligation + accruals ‘
beyond the maximum payment obligation). This is consistent with our 2008/02 through to 2010/11 actounting
treatment for Property, Plant and Equipment — assets under construction,

As we had already recognized the construction progress {maximum payment obligation + accruals) in 2008/09 through
to 2010/11, our remaining contractual obligation would be the fixed priced contract of $2.3988 less construction costs

2008/0% through to 2010/11 $1.3578 = 51,0418

Whaen referring to our note 18 ~ Contractual Obligations, please sum $1.0278 [new construction) + $0.0398
{decommission old bridge) = $1.0668. This includes a new additional construction change of 50,0258 {not previously

reported in last year's submission).
On another note, please update John's email address to jsitchf@ticorp.ca {rather than @gov.bc.ca).

Regards,
Ricky

From: Snead, Jennifer E FIN:EX {mailto:Jennifer,Snead@gov.be.ca]
Sant: Tuesday, May 31, 2011 2,29 PM

To: Ricky Pang

Cc: Dallinger, Bill Db FIN:EX; Sitch, John TIC:EX

Subject: FW: TIC - Contractual Obligations @ Mar 31 2011

Hi Ricky;
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in reviewing contractual obligations for this year, | notice that the decrease in the Kiewit/Flatiron construction
conitractual obligation of approximately $915 million, Is not fully explained by the increase in assets under
ronstruction of $668.415 milllon. Could you please explain the reasons for the rest of the contractual

bligation decrease this year.

Please call if you have any questions,

thank you

Jennlfer Snead, CMA
Financlal Reporting and Advisory Services
Office of the Complrotler General

phone (250) 387-9240
fax (250) 356-8388

From: Dallinger, Bl D FIN:EX

Sent: Monday, May 30, 2011 11:46 AM

To: Snead, Jennifer E FINGEX

Subject: FW: TIC - Contractual Obligations @ Mar 312011

4

From: Ricky Pang [mallto:rpang@ticorp.ca]

Sent: Monday, May 30, 2011 11:45 AM

To: Dallinget, Biil D FIN:EX

Ce: John Sitch

Subject: RE: TIC - Contractual Obligations @ Mar 31 2011

Hi Bilt,

Based on our latest revision (still in draft), here are the contractual obligations, This is note 18 from our notes to the
financial statements. Looking ahead, further changes will be unlikely.

Regards,
Ricky

18) CONTRACTUAL OBLIGATIONS

At March 31, 2611, T Corp had the following contractual obligations;

($ Milllons) 2011/12  2012/13  2013/14 2014/15 2015/16  TOTAL
Kiewit/Flatiron $ 550 § 460§ 17 % -8 . § 1,027
General Partnership
— New construction

39 - . 39

Kiewit/Flatiron - -
General Partnership
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- Decommission old

bridge . _ .
Malnroad S S L 19 |
Infrastructure : o : : ; ; {
 Maintenance lP | . ISR S N
TCSnteligent 5. THoi T 1l o s

| Transportation
Systems BC inc.

“Lands West Property - 4 2 ; .. . 6
Servicesinc. A 7
Miscellaneaus other 4 2 1- - - 7

small contracts

$ 560 § 480 S 65 - 8 -8 1114

Fram: Rlcky Pang

Sent: Wednesday, May 18, 2011 10:55 AM

To: 'Bill.Dallinger@gov be.ca'

Cc: John Sitch

Subject: RE: TIC - Contractual Obligations @ Mar 31 2011

Good morning Bill,

Our latest draft notes for the Mainroad Infrastructure contractual obligation as:

2011712 56M

2012/13 56M

2013/14 57M {
2014/15 S0

2015/16 50

Total $19M

This contract expires on March 14, 2014, Extension of this contract may occur but it’s too early 1o tell at this time.

We hepe to have our financial statements finalized by the end of this week. In the avent, that the contractual obligation
note does change, | will notify you asap.

Reéards,
Ricky Pang

From: Dallinger, BHIl D FIN:EX [mailto:Bill. Dallinger@gov.be.ca]
Sent: Wednesday, May 18, 2011 10:47 AM

To: John Sitch

Subject: TIC - Contractual Obfigations @ Mar 31 2011

Hi Jehn
How have you been?
T am working on the summary conselidation notes at OCG.

One of the items listed in TIC's F/S is Mainread Infrastructure Maintenance LP and $5M is listed for each of the

hext 5 years for a total of $25M.
4
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e

Transportation investment Corpaoration
Notes to the Financial Statements
March 31,2011

17} CONTRACTUAL OBLIGATIONS

[In the process of including additional contractual obligations]

© (SMillions) ¢ 2011722 | 2012/13 | 2013/14 | 2014/15 | 20i5/16 | TOTAL

| Klewit/Flatiron .S 528:%5 455

General Partnershlp |
= New construction
. Klewit/Flatiron ; - -
| General Partnership
i — Decommission ofd

: bi:l_tigg_ ““““““““ g o . eu.ulu‘-j

; Mainroad . 5] 5. 7

. Infrastructure . (oen ﬂﬁ‘*{‘!)
Ll\_/!‘aintenance R TS B

i CS Systemes

| DInformation
- Misceltaneous ather
 small contracts

Y Py S
Tl Corp defines capftal e qlUivalents, t%g@%e contracts, and short-term and long-term debt,

Pursuant to—Seg .

ifsa rmt:on‘g %estment Act, with the approval of the Ministar of
Finang%g.ﬁ & p:- ‘;%’

Sl ;cqg |dered~necessary to carry out Its mandate.

fz-—-ﬁz

: % ey
risks, and toigfsure that suffci’eq%rescurcesiare available to fund the Pro;ect and ongoing operations. To
achieve this ob;é’% g, managemeg reviews its capital management approach on a centinuous and ongoing

basis. Cash in excessicf
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Dallinger, Bill D FIN:EX

om: Ricky Pang [rpang@ticorp.ca)
ent; Wednesday, May 18, 2011 10:55 AM
ro: Dallinger, Bill D FIN:EX
Cc: Sitch, John TIC:EX
Subject: RE: TIC - Contractual Cbligations @ Mar 31 2011

Good morning Bill,

Qur [atest draft notes for the Mainroad Infrastructure contractual obligation as:
2011/12 S6M

2012/13 $6M

2013/14 $7Mm

2014/15 50

2015/16 50

Total $19M

This contract expires on March 14, 2014. Extension of this contract may occur but it's too early to tell at this time.

We hope to have our financial statements finalized by the end of this week, in the event, that the contractual obligation
note does change, | will notHy you asap.

Ragards,
Ricky Pang

~rom: Dallinger, Bill D FIN:EX [malito: Bill. Dallinger@gov.he.ca
Sent: Wednesday, May 18, 2011 10:47 AM

To: John Sitch

Subject: TIC - Contractual Obligations @ Mar 31 2611

Hi John
How have you been?
I am working on the summary consolidation notes at GCG.

One of the items listed in TIC's F/5 is Mainroad Infrastructure Maintenance LP and $5M is listed for each of the
next B years for a total of $25M.

Does the contract extend beyond 20157167 If so what would the remaining amounf be?

Bitl Dallinger, CMA
Financial Reporting & Advisory Services
Office of the Compiroller General
Ministry of Finance
Tek (250) 387-8104

1% {250) 356-8388

~mail: BillDallinger@gov.be ca
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0%

BRITISH COLUMBIA LIQUOR DISTRIBUTION BRANCH

NOTES TO THE FINANCIAL STATEMENTS
March 31, 2011
(Tabular amounts in $000s)

Self Supported Crowns 8D

v

i Year Ending March 31 2012
(TEMNANT  trepaEaledt 2013

Loar S ' 2014
2015

Current portion
Long term

Total
Interest

Current Portion
Long term

10, DUE TO PROVINCE CF BRITISH COLUMBIA

The Branch does not maintaln a separate bank account and uses the Province of British
Columbig’s financlal and banking systems to process and record its fransactions. The
amount due to the Province of British Columbia represents the accumulated net financial

transactions with the Province.

11. COMMITMENTS

Future commitments for operating leases for Branch premises and equipment are as follows:

Year Ending March 31 20192
2013
2014
2015
2018
Subsequent years

134,598

26,521
24,637
22,240
18,849
15,419
26,930

158

e
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BRITISH COLUMBIA LIQUOR DISTRIBUTION BRANCH
NOTES TO THE FINANCIAL STATEMENTS

March 34, 2011

(Tabular amounts in $000s)

Government Liquor Store Fees
In fiscat 2008, the Branch entered info a five year agreement with the Liquor Conirol
Licensing Board {(LCLB) fo provide the LCLB an annual fee per Government Ligucr store,
plus administration cosls. Effective April 1, 2010, the LCLB fes structure was based upon
annual sales in sach government liquor store., For fiscal 2010/1;1— !
$423,100 In fees, plus administration costs. &

12, CONTINGENT ITEMS = a3
The Branch is the sole importer of beverage alcohol in ih_- : ;avfhce e Branch, as the
importer of record, has the future liabllity for relategf‘:ge el ies on import
- products and excise duty on import beer of apprgé@atd D&i‘nll!i(%:wm $.7 millicn)

Sk

based upon the value of the agents’ inventories aEMarchigE20 11.
p g . %gg i e E
The Branch is the defendant in legaliagtions and:it xexpected {5t the ultimate outcome
of these claims will haVe a  pateria F? thé: finas smon o@e Branch.
13. SALES e s

Total sales reported mcfége 5?%% 1 cusi S% 'etf,iilcensed establishmenis, licensee ratail
stores and agency stor%s es 2 %ﬂ&n 0 g “include subsequent resale by licensed
astablishments, Ilcense&retagts‘to 5 gjé’ﬁcy stores.

2011 2010
Retail customers 1,164,502 1,160,255
Licensee retad storés 952,713 958,682
Agency stores 238,165 234,101
Licensed establishments 465,075 501,034
2,820,455 2,854,072

14, EMPLOYEES®’ BENEFIT PLANS
The Branch and its employees confribute to the Public Service Pension Plan {the Plan) in
accordance with the Public Sector Pension Plans Act. The Brtlsh Columbia Pension
Corporatlon administers the plan, including payment of pension benefits to employees to
whom the act applies. The Public Service Pension Plan is a multi-employer, defined benefit
plan. Under Joint trusteeship, the risk and reward associated with the Plan's unfunded liability
or surplus is shared between the employers and the plan members and will be reflected in
their future contributions. Every three years an actuarial valuation is performed o assess the
financial position of the Plan and the adequacy of plan funding. The most recent actuarial
valuation (March 31, 2008) determinad that the Ptan needed to implement a contribution rate
increase 1o mest funding requirements of the Pension Benefils Siandards Act. As a result,

QcC
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Self Supported Crowns 8E

BRITISH COLUMBIA LOTTERY CORPORATION &

hlotes to Conselidated Financial Statements (continued)

Year ended March 31, 2011
{in thousands of dollars)

16, Commitments:
The Corperation Is committed to payments under operating leases for premisas and vehicles.

Mirnimum annual rental payments for the next five years and thereafter ei_’ré approximatety as tollows:

2012 $ 5879

o

"a{_,etal Mmoo

The Gorporation has been named as &'Eé?éﬁtaant in SGvera]éla\,évsuits In the opinion of management,
these matiars are without substantial menf and accordi_ng[y no prcviswn has been made for them in the

2013 5,387 v o

2014 5,046 i
2015 4,689 LT Yo

2018 4,100 23, i

Thereafter 40,961 L - / L

17. Contingencies:

accounts. . Y : RN .
The Corporation penodicaliy enters into agreemams with suppiiers that include limited Indemnification .
cbligations. These guarantees are customary In the Industry and typically require the Gorporation to
compensate the oiher party fer cortain darnages. and costs incurred as a resuli of third parly claims.

The nature of these agreements prevents the Corporatlon from making a reasonable estirnate of the
maxirnum potenﬂal amount it couli:f be" requ:red to pay #s suppliers, Historleally, the Carporation has aot

made any sagmficant sndemnmcation payments under such agresments and no amount has been
accrue;d iri the ﬂnancaai siatements for these indemnification guaraniees.

1"’.1 ot - x“..
R ERE P

18 Relaled pary transactionr B

The Corporal:gnl}s related to yarious ather government agencies, ministries and Crown corporations.
All transactions ‘with these Telaled parfies are in the normal course of operations and are measured at
the exchange amount, which Is the amount of conslderation established and agreed to by the related
parties.
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