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April 26, 2010 
Ref:  81371 

MINISTRY OF SMALL BUSINESS, TECHNOLOGY  
AND ECONOMIC DEVELOPMENT 

I PREPARED FOR:  Iain Black, Minister, FOR INFORMATION 

II ISSUE: John Carruthers, President and CEO of Enbridge’s Northern Gateway Project 
requested a meeting to discuss the proposed pipeline project from Bruderheim, near 
Edmonton, Alberta to Kitimat, BC.

.
III KEY POINTS: 

� Enbridge is approaching the point where it will apply for regulatory approval 
for its Northern Gateway pipeline project. 

� The multibillion dollar project would provide a much needed boost to the 
northern region’s economies.  It may also expose other potential resource 
developments.

� There will be substantial debate related to the risk to the marine environment 
from increased tanker traffic; as well as land-based environmental concerns. 

�         
 

IV BACKGROUND: 

Enbridge and the Northern Gateway Project: 
(Information drawn from Enbridge’s project web site) 

…/2
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Enbridge operates the world’s longest and most advanced petroleum and liquids pipeline 
system.  Its pipeline systems in North America have operated for over 60 years and now 
comprise approximately 13,500 kilometres of pipeline, delivering more than two million 
barrels of petroleum a day and supplying natural gas to more than 1.8 million customers. 

The Enbridge Northern Gateway Project involves a new twin pipeline system running 
1,170 km from Edmonton, Alberta to a new marine terminal in Kitimat, British Columbia 
to export petroleum and import condensate.  The west line will carry an average of 
525,000 barrels of petroleum per day; the east line will carry an average of 193,000 
barrels of condensate per day (condensate is used to thin petroleum products for pipeline 
transport).  The new terminal will include two ship berths, and include storage tanks for 
petroleum and condensate.  

The Northern Gateway pipeline proposal will undergo assessment by a Joint Review 
Panel (JRP) led by the National Energy Board (NEB) and the Canadian Environmental 
Assessment Agency (CEAA).  NEB approval is required before interprovincial pipelines 
can be built.  Public consultation processes appear to be underway.  A three member JRP 
was announced in January 2010, with funding to nine (intervener) agencies to participate 
in the review process announced in March, 2010.  No date has been set for the filing of 
the regulatory application by Enbridge. 

Construction is forecast to begin mid-2012 and to last at least three years.  Direct 
employment is forecast at 4,000 jobs.    

  . 

High Level Considerations:

The Northern Gateway Project is one of the largest projects currently proposed in 
North America, with equally large impacts.  There are: 

1. Major implications for: 
- Energy market diversification away from the north central US, toward the 

Pacific Rim (including possibly California).  Canada is the largest hydrocarbon 
supplier to the US. 

- Potential linkages to additional Asian investments in the Oil Sands, with 
implications for refinery capacity utilization in Asia versus Canada. 

- New, high-paying job construction and operating opportunities in the particularly 
hard-hit North Central and North West regions of the Province. 

-        
       

- Marine safety issues and environmental consequences both land-based and 
marine. 

-     
      

-           
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2.    
      

      

3. Marine terminal investments and marine tanker safety concerns. 

V DISCUSSION: 

The proposed meeting is likely part of the ramp-up of activities related to Enbridge filing 
for regulatory and environmental approvals for the Northern Gateway Project.  Given 
major international interest towards  investment in and development of the oil sands, 
including Asian interest from China, Korea, and India (including sovereign funds), the 
pipeline will create a huge profile for Western Canada.        

     
        

 
    

    
             

         
 

At this point it is likely that the company wants to establish a high-level communications 
relationship with provincial ministries.  The timing to initiate the review process lies with 
them.  

VI CONCLUSION: 

Enbridge’s Northern Gateway pipeline project holds huge po    
stabilization and growth in BC’s northern east-west corridor.     

     
    

It is expected that Enbridge will soon be filing for regulatory approvals, with a review 
process established and funding for interveners that will ensure careful review and 
assessment.  At this point the establishment of a communications base with the company 
may be all that is required. 

PREPARED BY:  
Peter Fisher, Manager, Economic Analysis 
Economics and Innovative Partnerships Branch, SBRC Division 
250-387-5090
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