." INCASIN.) 10! T DEVELOPMENT AMENDMENT

“IMENT
TIT'S A 75 2 M0 T made the day of December, 2007
e
Fre o ISTY THE QUIEN IN RIGHT OF THE PROVINCE
© Y INSIT e MBIA, represented by the Minister of Public
uafety and Soliciw s General
(the “Province”)
o N RT
oo oT
AND: CORPORATION OF THE CITY OF NEW WEST  1.".T 'k
City Hall, 511 Royal Avenue, New Westminster + .
(the “Host™)
OF THE SECOND
PART
AND: GATEWAY CASINOS & ENTERTAINMENT INC.
4320 Dominion Street
Burnaby, B.C.
(the “Proponent™)
OF THE THIRD
PART
AND: BRITISH COLUMBIA LOTTERY CORPORATION
74 West Seymour Street
Kamloops, B.C.
(“BCLC™)
= Tr* u TH
DAY
WHEREAS:

A. A Destination Casino Project Development Agreement (the “Original DAC
Agreement”) was entered into by the Province, the Host, BCLC, and Star of
Fortune Gan 'ng Management (B.C.) Corp. on or about May 4, 1999.
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iiffective . “over. t .. 15, 2007, and following the purchase by »~w World (Gaming
Tartners  td. | urniginal New World”) of Star of Fortune Jaming . .anagement
(" %) orp. £ =), SOF and Original New World were amalgamate ' to form

~ew would Tiaming Partners Ltd.

ff stive © cember 52007, New World Gaming Partners Ltd ¢.a '~w /arld
‘yaming  artners roldings Ltd. were amalgamated and the amalgamate
corporation chang~* its name to Gateway Casinos & Eatertain.ient s.uc.,
whereupon ‘ateway Casinos & Entertainment Inc. became vz .0y onent, by
succession, undacr th+ original DAC Agreement and this Agreement.

The iovinee, th, Host, BCLC, and the Proponent wish to en  into . 'C
Ag. ..ment tc ~Hlace the Original DAC Agreement and ic ¢y =@ aid
enti mects and ¢ oligations under the Original DAC Agreement and in particular
to facilitate the financing and completion, in terms consistent with this agreement,

of the:

)

(a) Host Priority Projects described in Schedu'z an” {~hovoale

(b)  The Host Supplemental Project described in Scheav -~ £, 7 ar © U .nhedule

6GB’V;
) e Moo nt Projects to be described in Schedule U art Schicule
; and
(d) ‘oponent _Jistorical Projects described in Schedul "

i

The = iginal 22 ° Agrecement provides that in the event the amount 7 /¢ _
¢ railable for Eligible Tosts during the term of such agr< cment was great . than
that vaid to th< -oponent for Eligible _osts pursuant to terris ¢ such ap emcnt
the . Hst would be at liberty to apply to the Province, under *' e terms of that
ag, ~.n at, to propose additional costs and expenses on account nf additional
iy overr o ana .nharcements as :ligible costs.

Jnder the terms of the Original DAC Agreement the Provinc  ag - to
contribute up to one-sixth of Net Gaming Incom: “.om Casino Gaming to tho
ropon--tas. oo

. he Froponent has agr~ u to limit its further .. " entitlements to completion of
~, provt w1 raponent Projects to be set out in el futes - 27 ant hercto,
and ap . .d Historicai Proponent Projects set out in the Schedu ¢ %' heret
and has agreed not to propose any additional eligiow costs & 1 exp 1§72 on
¢ ~ount of additional improvements to the Province.

The T nst has, pursuant to the terms of the Original £/ _, ¢ .ment, .. pos 1
adc ‘'donal ¢ligible costs and expenses to the Prov.we oa account of
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improvements and enhancements consistent with this Agrecment, and (.
Province has agreed to the proposed additional eligible costs for these nro, wcte
and will make available DAC payments to the Host, on the terms and con- itior

herein.

Under the terms of the Host Financial Assistance Agreement ‘i1€ w17/’
entered into on or about .. ay 4, 1999, the Province makes payments of up to one-
sixth of Net Gaming "ucome from the Star of Fortune Casino to th: _ ast, us

finan 1al assistance.

- uncurrent with, and as consideration for this Agreement being ~1t-red into, the
" -ovince and the Host have agreed to enter into an agreement to am d the

7\, reducing the amount paid to the Host as host financia! as.” ‘ance froc
o..=sixth *» 10% of Net Gaming Income as financial assistanc - effective as of
~ ~cember 10, 2007. '

. rovinee and the Host have agreed to adjust the available DAC payable under
thas . _reemi nt to @ maximum of 23.34% of DAC . railable ‘et ” aming 1..~ome
in constdr .ation for the reduction in host financial assistance refer-:d to u 7 - cital
F herein.

The Province has est” .cted that the amount of D/ ¢, 4 s °d . 1 et Gaming
[ncome, that will have «.c mulated and remain unpuia as of 1+ e :mb r 2. 2007
will be approximately $4,900,000.

cLrE o i hd T PR MENT WITNESSETH that the parties agree as

Vii= TR T MO0 ) DE ERMINING AVAILABLE DAC

« this Agreemu nt, 11rluding the Recitals, Schedules an” Crhiuv.te hereto, unl .3
17 :corztoft  wise juires, the following terms have tt. . following meaning

(a) “, n.roval Date” means June 10, 2008;
(b —ast > “uming” has the same meaning given it i the = 5355
(c) © “mpletron Date”, means the date by which the Province reasonably

d 2rm - that a specific project is complete;
(d) “.evel. ment Assistance Compensation Available Incom. - 7,7,

«.vailab! income” — for the purpose of this Agrecement mears o @ .. t
“amin ; 'ncome earned by the Starlight Casit » £ »m the fo!!~ wing:
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(1) From slots, the percentage of slot win from 300 slot machines out
of the total number of operational slot machines in the Starlight
Casino; and

(11, r ot tat : games, the percentage of table win from 30 table games
out of the total regular operational table games in the Starlight
Jasino;

(e) “ . <lopment /. istance Compensation” or “DAC” for the purposes of
this . greement means an amount up to but not more than 23.34% of
T . _ Available income earned by the Starlight Casino;

(9 - 2. “onfumation Agreement” means the DAC Confirmation
Agrecment among BCLC, Star of Fortune Gaming Mana_ ment ' .}
" .p., and New World Gaming Partners Ltd.,, made eff ci = as -

.fovember 1 2007,

(g) “Ihgihit Costs” means the costs and expenses incurred, Ji1g ble for o~
and approv<d . v 1€ Province in relation to & . compe 2onts ot che

a; Host Pr jects as described in Schecule o a~? Scu .aule ©
hereto, and

(11) New Proponent Projects to be descr. :d in . ~hedule "= and
Cohedu': ¢ hereto; and
(1, 7 istoricit ' roponent Projects as described i Sch aule 7 I rat
(h) . 7o ! ority Projects’” means the improvenients and other ~nhancemeunts

< cseribed as Priority Projects 1, 2, and 3, in _cheduls "/ her.'. as
amendec from time to time with the agreement of the Host and the

“~VINCE;
(1) st Projects” means the improvements and other enhancements
~~npring Host Priority Projects and ..t __-plemental Projects

+ e,cribed in Schedule “A” hereto, as amended om tume to time with the
agreement of the Host and the Province;

Js .n2. Supplemental Projects” means the improvements and other
enhancements described as Priority Project 4 and Priority Project 5 in
Ce o dule “A” hereto, as amended from time to u -~ with the agr . ne of
the nost and the Province;

(k) “Minist~r” means the Minister of Public Safety and Joulicitor rer  ia
include: wie  eputy Minister of Public Safety ¢ 1 Solicit~  eneral a '
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any person dcsignated by either of them to act for or on their  pecu.ve
behal! with respect to any provision of this " 20 er.ent;

(D “Multiple Casino Operational Services Agreement or  _ _ 5.’ nwan ' the
Casino Operational Services Agreement mad: - as vi Hovember 1L 2007
between the Proponent, New World Gaming ‘artners Jolaings . td. and
BCLC. 2« same may be amended from time to time:

(m)  “Net Caming .acome” means the Win from ~a m¢  aming le~r

(1) Fees payabie to the Service Provider pursuant to the previsone of
the "2CA, and

(11) ;. U's administrative and operating costs < con liuug,

managing and operating Casino Gaming as det” air A by = °

in accordance with generally accepted accounting p “iciples ton

time to tim .

(n) _cginal "/ U/, ement” has the meaning giv rit:n ¥ lital.

(0) “ oncaent . istorical Projects means the Proponent Project: described in
Sch ule “L” hereto

(p) " pe.e~t New Projects” means the Proponent Projects to be desc |
in Sche ful > 27 and “D” hereto;

Q) “Proponent Projects” means the improvements and other enhanc e nts
comprlsmg I’roponent New Projects and Proponent istcrical - )3t te
.~ dezc e d in Schedules “C” and “D” and “E” hereto, as amended from
time -0 time with the agreement of the Proponent, BCLC, the Host and the
e

(1) “Service Provider” has the meaning given it inthe _ 22¢ -

(s) “Star of Fortune Casino” has the meaning givi “tinthe 0 C.

(t) starligk Casino”™ means the Starlight T:cf nation © 'no I~. .t at 350

sifford Stree. .censborough, New 7 crinste- . .7

(u) 1. means the term described in Paragraph 3 of this .° sreement and
any extension or renewal of that Term; '

(v) - vun” means for any period the aggregate of ¢ . revenuus couc ted by
v . from Casino Gaming less the aggregat. . all - /'nning: &~
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(w)  “Winnings” means the amount of money payable to a player a: a
consequence of monies paid by the player to participate in Casine, * raming
and the performance by the player of the acts necessary to cntic  the
player to payment of such money.

ACKNOWLEDGEMENTS AND CONSENTS

2.

L/J ‘

The parties hereto each consent, acknowledge and agree that:

(a) the “sriginal ...0 Agreement shall be amended and restated by this
. greem nt such that the Original DAC Agreement shall have no force or
off sct (without anv lapse occurring) and the terms, conditins =, =< v<nants
and obligations as set out in this Agreement shall govern the ¢ .at _.tual
relationship between the parties in respect of the subject matter hereof in
place of the Original DAC Agreement;

(b) The Star of Fortu e Casino may be relocated to the Starlight Casino
location etfectiv: as of December 10, 2007,

(c) L JLC ar  the Troponent shall be entitled to enter int: - casins
operatic..al services agreement, or to am-id the "J7s. ¢ mal it
applicabic to the Starlight Casino, effective .cemv.r .2 2007 a " such
agreement or rcvised COSA may include any other terms agreed to
between . _ ' ard the Proponent; and

(d) The amended _ . SA or new casino operational services agreeraent may be

amended from time to time with the sole agreement of ... ._ and the
Proponent.

The Torns Lf this Agreement will commence on December 10, 2007 and continue
un ' w e end of

(a) g 30,2015 or

N " ne aate all the required available DAC payments have be 1 made by the
Previace to the  ost and the Proponent pursuant to this » 7 1 1,

whie 1ever date shall first occur.

ST T FINAN AL ADMINISTRATION ACT

~Intwithstanding any other provision of this Agreement, the Jiweu n 20 L
‘rovince to pay available DAC pursuant to this Agreement is subj st .. _ue
. ovisions of the Financial Administration Act.

Page 6
EGM-2012-00150



CVvoalo s s VAL LEDRAC

o or before January 15, 2008, the Province will determine the amount of
available T * . accumulated for the period December 10, 2007 through December
51 2007, based on .'et ' aming Income calculated by BCLC and reported tn u
b avince.

" aroughout the Term of this Agreement, commencing April 15, 2008 .
roviice wou, (o each three month period, on or before the 15th day of Jan©  y
At July and Uler in each year of the Term, determine the amount of
aval e .0 D reech a during the preceding three months, based on the = .
Zam...2 Income rec 1y o1 during the preceding three montas. w t calculated by
BCLC and reported to the Province.

Of the available DAC derived from Net Gaming Income as of _*“ cemb .r 9, 2007,
puisuant to the Original DAC Agreement. The full amount:

(a) Shall be attributed and available exclusiv.y to supt ¢ a drov i
Proponent Historice Projects, under the Original ¥ £ . creement, a ~

()  As appropriate and consistent with this A _. ement, sha.. {orm par 1w
payments under Paragraph 14 of this Agreement.

Ps

S = Lo ST PROJECTS . oo L2

ST 4 L EBLIGE. .2 TTSTSPAYABLETOTHET™ 7L "in”

(a) To be eligible for DAC, Proponent New Projects must be r-cnos¢ anc
agreed to by the parties to this Agreement by June 10 2008, . ing ...
months from the effective date of this Agreement, and after v.r h 10
iwarer | coponent Projects will receive 1, rat..a wd:  th.
. reement.

NS Proponent ~:w [ Ljects become part of this Agreer r° when th = are
a_, ved by the . ovince, BCLC, and the [ .st, and ¢~ “e-L he ' in

Scheaurs . and Schedule “D”, as amen/'wd, throvzsh a @ ratuy
executed amendment agreement signed by all of the partic. he. t

(c) For greater clarity, provisions pertaining to Proponent "~ ./ .  :ts
described in Schedule “C” and Schedule “D” are without fore. ¢ ct

until and unless such projects meet the requirements una. “ubparagrag (s
(a) and (b) in this Paragraph 8.
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9. r.a gible “osts for thr Proponent Projects shall be determined and approved by the
voovin ooand o7 ! and information regarding those Eligible “_vsts shall be
pt.-.ded by the  .oponent as follows:

(a) Unly costs and expenses for matters itemized in Gchedule - and
Schedule “E” may be included as Eligible Costs.

(b) The Proponent will submit to BCLC and the Provinc - a1 art ars, on or
before the Sth day of January, April, July and Octot , in . *h yea of the
Term of this Agreement, until a final statement of _ligibc 7 -ts is
submitted under (c), a written statement of account f 1 roper «d Eligible
Costs, in a form and manner acceptable to BCLC and the t rovine : 1.5ting,
in reasonable detail, any and all Eligible Costs incuri.a and claimed for
the three raonths | eceding the month in which the st “»ment 1= submitted
together with receipts, where applicable. '

o The "roponent « - t submit a final and completed stateme... of Eligible
osts for individual Proponent Projects, no later than onc v ar aft:r the
projec. “cmnlztion Dates to be set out in Schedw.” © ™ and as: " out in
Chadule ¢ to this Agreement.

oo oadw TS T 0 8

10. ™o meru num amount _f available DAC which may be paid for approved
El'gible ".sts by the Province to the Proponent for Proponent New Projects
pursuant to this Agreement is the lesser of:

(a) 228.6 million, o~
(b) “he amount 5 available DAC paid as of July 15, 2019, or

(c) The total value of eligible expenditures on behalf of Eligible Costs
incurred for approved Proponent New Projects described in S .h.du : ‘L

1. Tu. maximum am Huat o " Eligible Costs for which available DAC may b . paid for
approved rligiv. - osts by the Province to the Proponent for Proponent ™ .isto. czi
rojects (suiedule =) pursuant to this Agreement is $10,013,067.

ot e 4L LD ACTOPROPONENT

1Z £ vulabl . T AC will b paid by the Province to the Proponent for Eligible Costs
subyi ct to the sources of funding other than DAC having been fully applied to
Elizib . osts pri-. to u: at completion of the Proponent project.

'.. ordlarification, no available DAC shall be paid by the Province to the Proponent
t~ . Lponent’s financing costs. '
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14.

I5.

16.

The Province will pay available DAC to the Proponent as follow -

(a) Commencing January, 2008 the Province will pay ava: able .
quarterly on or before the 20th day of January, April July, and © ctober in
each calendar year to the Proponent on account of approved ¥l gible ~ osts
for the three months immediately preceding the month in v hich the
statement is submitted under Subparagraph 9(b); but

(b) The Province shall not under any circumstances be requic 7 to me . any
payment for, or approve, any Eligible Costs related to tt  Prc oarnt
Projects that are submitted after one year from the inaividual proy :ct
Completion Date; and

() The Proponent shall not under any circumstances rece’ 'e any pe ment for
or have approved, any Eligible Costs related to the I uponert ™ rojec’s that
are submitted after one year from the individual project . Jompi:ti_ 10 ¢ .

The Province may withhold from the Proponent

(a) any payment of available DAC in an amount equal to the previous
payia ats that have not, in the opinion of th¢ Prov'nee be 1 reczi =7 by
the « "oponent on account of approved Eligible, Zosts, or

(b) any payment of available DAC in the event a default u-scribed In
Para_c>ph 25 has occurred and has not been remedied to the satisfactr .n -
th  ‘rovince.

The Proponent will forthwith repay to the Province upon demana, ¢ Il availa le
DAC paid to the Proponent pursuant to Paragraph 14 that, in the op.r'on _f the
Province, has not been received by the Proponent on account of approved < "igiole
Costs.

PROPONENT’SRE™ " .. 7

17.

. nonent covenants and agrees with BCLC and the Prov ace to <o the
follov ing until the earlier of the termination of this Agreement or paym tinf-'
~"all L. ' payable under this Agreement:

(a) To establish and maintain accurate bools «f z2ccount ar i orde
(including, supporting documents) of all c¢osts and ¢ penses o
construction and development of the  ,ponent . »Hjects, i cluding

withcut limitation, all Eligible Costs;

(b) Tu permit BCLC and the Province at any timrs or times during nocmal
bu.ine 3 hours, to copy or audit, or both, any or all of the books of £~ vunt
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and records (including, supporting documents) referred to Subparagraph
(a) of this naragraph; and

(©) To 1bmit to BCLC and the Province within 60 days of the termination of
this Agre: nent for whatever reason, for any period which has not been
reported on, an accounting of all costs and expenses of constructing and
developing the Proponent Projects for the unreported peric I together with
a project to date accounting of all costs and .. penses of constructing ar.d
¢ v~loping the project in a form and content satisfactory to .n> . ovi ™2
and «.r. Ted ..~ and correct by a person acceptable to the rrsovince.

oo Do R e 7T L al O O THE PROVINCE AND HOST

1e. ne  coponent cov :nants and agrees with the Province and the F nst:
(a) To limit its further DAC entitlements to the completion of apr v "." w
-roponent Projects, to be set out in Schedule “D” hereto, an” apr -oved
Lstorice . roporsient Projects set out in the ! .hedule -7 here o) and not
to piopose any additional Eligible Costs and - »enses on accour. of
addit* nal improvements to the Province.

& To use its bes™ 2fOrts to promote tourism  ocal job creatios: ur . economic
dev :lopre. -t within the jurisdiction of the 11 st.

e T REA IO TOTHE PROVINCE, . 0ST A 77 7720 2
v ne Jotcnen uovenants and agrees with the Province, Host and ©

(a) To coastruct 1. Proponent Projects at the location and in a- ~, lance with
the terms and conditions of this Agreement, including the design, tlans,
sp o1 Lations and standards to be set out in Schedules © .7 and T~ ' and
set ¢ o 1n uwaedule “E” hereto, subject to such modifications as may be
agr~ 1 to in writ.ng by the parties from time to time;

L0) T complcte construction of the Proponent Projects on or before the
comrletion dates to be set out in Schedule “D” and set out in Schedule

- >

(c; “hat the 1 .zvince, the Host and BCLC shall have the right tc ine~ t the
construction and completion of the Proponents Projects at al: reasonaui:
times;

(d) That the Proponent shall be solely respor it! - 1cr all costs ass .lat  with
or pertaining to the design, plans, speci ications, construction, ur shing
and equipping of the Proponent Projects;

Page 10
EGM-2012-00150



v

S17 -

To do or cause to be done the following;:

o~
[¢]
N

(1) Ensure that all applicable bylaws, including zoning bylaws,
building codes and permit requirement: 1n connection with the
construction of the Proponent Projects arc complied with;

(11) Obtain fro.n the Host and all other app. “av o regulatory autroriu 3
all requ: 1 building, utility, sign, h .lth sanitation and b aneee
permits and licenses and any other required ermits and licens ..

(i)  Retain and compensaie all contractors, subcontractors and other
professionals required to complete the construction and finishing
of the! - ionent Projects;

(H) To apply the available DAC as provided for in this Agreement only for the
purposes, uses and projects and in accordance with the prior uzs and
schedules to be set out in Schedules “C” and - 3" and ! chec.. = v~
hereto, subject to such amendments agreed to in writing oy th. part: _
hereto from time to time; and

(2) That the Proponent’s interest in the D/ Z provid- . for i» ot £ ¢ cenriis
limited to making application for and rec<1v 1g payment ¢n ac ount of
apnroved Eligible Costs and that apart fi_..1 that intc. st, and unt.. paid to
¢ 1received by he . oponent, th: ~zponent hias . , , o] Jtarv  2a’
tor icial interest in the DAC

o1

© .. TATIONS AND WARRANTIES OF THE .2~ ~*, = "7

.ne " renonent represents and warrants to the Province, .7 U an thh.ost v g
the intent that they will rely thereon in entering into this ." gr »ment that:

(a) [t has no knowledge of any fact that materially adveisely ...ty ¢ 3¢ 7a
as 1t can foresee, might materially adversely affect, its pro=ortic~, ¢ > o
c.nd” on (financial or otherwise), business or operations or its : L.y to
tuli: | 1ts obligations under this Agreement;

(b) t 1s not in breach of, or in default under, any law, ¢ tute or r.. 1 atior of
"inada or of the Province of British Columbia . ,plicable tc 1™ 1y n
it;
(c)  has the power and capacity to accept, .ec.* and “- 1 - thi
£y - ..aent;

(d) Thi Agreement is binding upon and enforceable ag.. st it it accot sance
with its terms; '
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° At of the date hereof, other than in respect of the improv: ment . set forth
in Uchedule “E” hereto, there are no DAC payments due or owing by the
. ovince to the Proponent for Eligible Costs pursuant to the Original
. gr.oment or otherwise, and that one year after the latest ,rojec*
“‘umpletion Date in Schedule “E”, the Propcnent shall no long=- t
cntitled to, under any circumstances, apply to receive any furtt x = /|
payments for Eligible Costs in respect thereof; and

€3] [t has the power and capacity to accept, execute ar. ¢ *'<r this
Agreen 1t and “.s Agreement is binding upon and enfo ‘wall againct it
i accordanc - vt its terms.

ASSIGNMENT AND SUBCONTRACTING BY THE PROPONENT

21. The Proponent will not, without the prior written consent of the Province and
. 7 assign, cither directly or indirectly, this Agreement or any right of the
.cpcaent under this Agreement.

22. Jio partnershyy joint venture, agency or other legal entity \ il be <. ated by o
will be deemc 1 to be created by this Agreement or any : ctions ot th. pa tic.
pursuant to this Agrecment.

23. The Proponent will not be a servant or employee of the Prc vince, . ™ . le
Host.
24. The Proponent has no authority to, nor will it in any manner whatsoev: “c_ it

or purport to commit the Province, the Minister, BCLC or the ™ 5ttc w:r -, ment
of money to any person, firm or corporation.

EVENTS OF ™ 27 ULT BY THE PROPONENT
25, The following shall be events of default by the Proponent, namelyv

(a) "Me roponent fails to comply with any of its obligations un.. th.
£ ~zement including its covenants set out in Paragraphs 18 a. ' 1 he wof;

(b) . ..., representation or warranty made by the Proponen. in thiz . g © nc.it
is untrue or incorrect;

(c) A change occurs with respect to any one or mor< inch d'r 1 all, of the
properties, assets, condition (financiai or otherw'. , husiness or
operations of the Proponent which, in the reasonabls opinion of the
Minister, materially adversely affects the ability of the "rc, > 1t to fulfill
its obligations under this Agreement;
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(d) Any information, statement, certificate, report or other document
furnished or submitted by or on behalf of the Proponent pursuant to or as a
result of this Ag: .ment Is untrue or incorrect;

(e) An order is made or a resolution is passed or a petition is filed for the
liquidation or winding up of the Proponent;

(H) The ropon-at becomes insolvent or commits an act of bankruptcy or
makes an assignment for the benefit of its creditors or othe 1ce
acknowlcdges its insolvency;

(2) A proposal is filed by or a receiving order is made against thr ¢l
pursuant to the provisions of the Bankruptcy and Insolvency Act | u. ada);

(h) A receiver or receiver-manager of any property of the roponent i
appointed,
(1) The Proponent permits any sum which is nr¢ disputed to be due by it to

remain unpaid after legal proceedings have ,een commer ~3d to cafore.
payment thereof; or

() The Proponent ceases to perform its obligations ua 'L th s -+ ment.

T3 L JJECT LI

Y et T L T S AFOr SPAYTAENT KOS

26 Uosts incurred by the Host for completed improvements comprict 5 t. = _ oSt
“.0,7:ts set out in Schedule “A” and “B”, must be approve . by the = ,nce
t :tore availabie L.' .. is payable to the Host on account of the Eligible Costs in
1. . sttoc.eof.

27. Subject to L > tion 27, only costs and expen: s ir urred by the st © matt~z
Lot by chedule 77 can be included as Eligiole “sts

INFOF. 1. 7 .lrr /i "DBY HOST TOPROV . E

28. atii the Host submits a final statement of Eligible Costs under (b), tu. . sty all
commencing January 5, 2008 and quarterly thereafter submit to the 0y~ on
or before the Sth day of January, April, July anc ” ‘tober in each ycar  “the Term
of this Agreement a quarterly statement of ¢ ouat for proposed ''gi, o "oz
incurred by the Host for the three calendar months preceding the m _ath it wiuch
the statement 1s submutted, subject to the following:
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31.

_ 14 -

() Th . statcment of account shall be in a form and manner acceptable to the
Prcvince and list in reasonable detail all Eligible Costs incurred and
claimed for the three months preceding the month in which the statement
is submitted together with applicable receipts. if r juested.

(b) At such time as each Host Project may be completed, the Host will submit
a final statement of Eligible Costs consisting ¢ a detailed summary and
total of the Eligible Costs incurred by the Host for the Project, in a form
and manner acceptable to the Province.

& "“he Host must submit a final statement of i Ule Costs for each Host
reject s auired under (b) no later than one year after the Completion Date
of'the individual Host Project.

I .spite any othe provision of this Agreement, nothing in this Agreement
ubligates the Fost to construct a Host Project or otherwise to incur a capital
i bility, and tas “iovince’s obligation to make a payment is conditional on the
. cst constructing a .ost Project.

oot 0T LE
The maximum amount of available DAC which may be paid for approved
Eligible Costs by the Province to the Host pursuant to this Agreement is the lesser
of:
(a) $46.2 million, or
(b) the amount of available DAC paid as of July 15, 2019, or

(<; the total amount expended on Host Priority Projects | through 3 on
Schedule “B”.

In addition to amounts under Paragraph 30 the maximum amount that the Host
may b~ .aud for approved Eligible Costs for Host Supplemental Projects by the
Provin . from DAC funds not allocated to the Proponent is the lesser of:

(a) " 4.2 million, or

(b) the unallocated DAC for approved . ":w t pon-. t Proj < or

(c) the total amount expended on Priority Frsiect 4 and  _ority = ¢t 5 on
Schedule “B™.

Page 14
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. v 7T OF AVAILABLE DAC

32.

o

_ommencing January 15, 2008 the Province will pay available DAC quarterly on
-, before the 20" day of January, April, July and October in each year of the
.orm of this Agreement to the Host on account of approved Eligible Costs,
provided:

(a) Any available DAC calculated but not paid or appl. | against approv- |
£ 'git . Costs as part of a quarterly payment shall t : retaini 1 by ..
rovince: until such time as the Host may later comply v1." the

4w aents of Paragraph 27.

(b} .5 . " shall be paid by the Province to the Host for Eligible _osts fo- a
project statement of account submitted more than one year after ., -
project ‘“ompletion Date.

(c) The rovince may withhold from any payment of availabic 7 _ an
amount « yual to the portion of the previous n yments that have 10t, in 1
opinion of the Province, been received by th-, 7. it on accountof'a_py »v d
Eligib. . 7ists.

(d) The Host will forthwith repay to the Province upon demand. all availe ,.
DAC paid to the Host that, in the opinion of the Province, hu . r ot been
received by the Host on account of approved . .ligible Costs.

Aroaw oo W0 VJENANTS TO THE PR(Y 7 TF

Thet _.itv ¢ rants, covenants and agrees with the Provia - that th= Host:

(a) Is not an agent, employee or servant of the v nceor L . LC.

(b) “1bject to Section 29, will complete construction of the indiv aual < ~*

P jects prior to Completion Dates listed 1n L chedule  _ ™

o ' 11l be solely responsible for all costs associate . with or pertain ug to '«
esign, plans, specifications, and construction of t ik _ ost Prc <uts;

(d) Will do or cause to be done the following:

(1) Ensure that all applicable bylaws, inciudi g zonming bylav<:
building codes and permit requirements in ¢ ectiv vith tt .
construction of the Host Projects are complied with;

(i) Obtain from all applicable regulatory authorities ali required
building, utility, sign, health, sanitation and business permits .id
lirene=~a=1 ~ny oth=" ~equired permits and licenses:

Page 15
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(i)  Retain and compensate all contractors, subcontractors &  other
professionals required to complete the const~icfun and - nishing
of the project;

) Will use the available DAC provided for in this ~greement on [, for the
purposes, uses and projects and in accordance with the prioriti« and
cchedules set out in Schedules “A” and “B” hereto, subject to such
ar..~ndments agreed to in writing by the parties hereto from time to time;

() . tnowl:dges and covenants that there are no DA ° payments due or
owing by the Province to the Host for Eligible _osts puse an® to the
riginal . ' agreement or otherwise, and further that = "1a¢ ¢hall not

be entitled to receive and shall not under any circumstances appiy -
receive any further DAC payments for Eligible Cost. .zcept those relating

to the Host Projects, as described in Schedules .. "and ~— °
(2) Under no circumstance whatsoever will the Province or F * . be
obligated to en” -ce or remedy the Proponent’s covenants to the ..z as

set out in this Agreement;

(h) That the 'rovin-. shall have the right to inspect the constru an a
completion ofta . .10st Projects at all reasonable i'mes; and

N
~

Subject t~ [ .ction 57, will use its best efforts and do aii things ni sesse.y
and in its powe to facilitate the successful operato1 of the . .arlight
"asxi o and in particular, it will not do anything that directly or ir " r:otly
interfe os with or affects the Province and ™ X1 s clusve igh. to
conduct, manage and operate Casino Gaming in the Starlight "’asino.

I LA A
~e S o

4. Tl Host covenants and agrees with the Proviace to do th, following tvntil the
earli<r ¢ the termination of this Agreement or paymr ntir full ofa! * _ . sable
unc .r this /_2Zreement:

€ account an” rocords

(a) "', establish and maintain accurate books -
(including, supporting documents) of all costs and exp.. 2 °F
construction and development of the Host Prcj :ts, including . ithout

limitation, all Eligible Costs;

(b) To permit the Province at any time or times during normai busir < h~
to copy or audit, or both, any or all of the books »i azcount an. 3¢ s
(including, supporting documents) referred to in Subparagraph (a) of this
Paragraph;
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(c) L:uring the Term of this Agreement maintain an up to date accounting of
all costs and expenses of constructing and developing the Host Projects in
a form and content satisfactory to the Province and certified true and
correct by a person acceptable to the Province; and

(d) To submit to the Province within 60 days of the termination of this
Agreement for whatever reason, for any period which has not been
reported on pursuant to Subparagraph (c) of this Paragraph an ¢ ~c-unting
of all costs and expenses of constructing and ¢ .velon., g the _ost  ~ icts
for the unreported period together with a project to date accounting of all
costs and expenses of constructing and developing these projects in a form
and content satisfactory to the Province and certified true and correct bt a
person acceptable to the Province.

w5 TLT 0 DI TAY S 4T WARRANTIEST 0 <PLL s 0 L3, BCLC AND

- . N -
| S B

55 he Hos:represents ana warrants to the Province, LT Z and the roponent that:

(& Its ints rest in the available DAC provided for in this Agre: .nent is limited
t» maxing ap “.cation for and receiving payment on account s £, ol
. osts approve: by the Province, and that apart from that interest, ana unts
paid to and recuved by the Host, the Host has no proprietary, iegal . .
beneficial in..est in the available DAC;

(b) ‘t nas no autho. Uy to, nor will it in any manner whatsoevei commit or
purport to commit the Province to the payment of money to any |~ son,
firr. o, ~c_, oratiun,

‘ 7 the Tost. knowledge, all zoning, business, parking oi ota¢ br'awe
applicablc to the Starlight Casino are and were validly enacted;

) The  {ost has no knowledge of any fact that materially . ¢ v sely a*f2ts
the « ~vir .¢’s and 3CLC’s ability to conduct, mane,_ > and oy re ¢ lasine
saming 1n the Starlight Casino.

FROVINCL S COVEALTL O THE HOST

36. The Province covenants with the Host that all available . .._ caiculate. during
the Term of this ." yrv ~ment will be paid on account of approves Eligible 2. 11
accordance with anu sud ject to the terms and limits of this Agreement.
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TP o 2o 0 DWTIC O BCLCTOTHE D ol el

27.

(a) Lt iect to the Proponent executing and perforn. ug its obligatio . w dur
this Agreement and the completion of the Host . riority Proje.t~ &
Supplemental Project, Proponent New Projects and Proponent ustorical
rojects in accordance with the terms and conditions of this Agrezm 1t,
_ covenants and agrees to conduct, manage and operatc asin
.ieming in the Starlight Casino and to enter into a casino o  iticna
services agreement relating to the operation of the Starlight ’a..no v+t
the  oponent or amend the COSA to include operations at tae Sturlight

asino.

(b) ‘n th: event BCLC terminates the casino operational services agreement
uescribed in paragraph 37(a), for any reason set out in the said casino
operational services agreement, BCLC covenants and agrees to c2atinue
conducting, managing and operating Casino Gaming in the Star' >ht
Casino during the term of this Agreemcnt subject to the fo loviug
conditions:

(1) o2 ret g ung the exclusive use and possession of the tiught
.asino on terms and conditions agreeable to BCLC and th . varty
otherwise entitled to the exclusive use and possession f the
Starlight Casino and failing agreement as determined by a singl
Arbitrator appointed under the provisions of the Commercial
Arbitration Act (British Columbia); and

(11) e cosis and expenses of BCLC conducting, managing and
operating ‘asino Gaming in the Starlight Casino, at all time: b~ ng
not greater than the remuneration payable to the servi-. p .vide.
for operational services pursuant to the casino operational ¢ .~ ~=s
agreement «escribed in Paragraph 37(a).

EVENTS OF DEFAULT BY THE HOST
38.  The following shall* wents of default of the Host 17 1!
(a) The Host fails to comply with any of its obligations unnc. this - 2 .mont;

(b) Any representation or warranty made by the " ost in this 7. emont is
intentionally incorrect; or

() Any information, statement, certificate, report or other docuu .t
furnished or submitted by or on behalf of the Host pursuant to or as a re. 1t o+ . iis
Agreement 1s intentionally incorrect or materially inaccurate.

Page 18
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PART 4 — GENERAL PROVISIONS

. L.

39. Sut; ..t to the exception set out in Paragraph 40 of this Agreement, anc wiw wut
prejudics to any other rights and remedies of the parties hereto hereunder aris ~g
out of any default of any other party hereunder, whe . any party to this
Agreement is of the opinion that an event of default has occurred, that party shall
giv. acue  to the other varties to the agreement specifying the ov nt of default
wad requir 1g  ctiticatior. T pon receiving such notice fre. the party <laiming a
default, the alle_ ¢ defaulting party shall have thirty {30) c.> 's to rectify the event

[
7NN

of default. If the event of default is not rectified within th : ety (37, .ay p _10d
the non defaulting parties shall be at liberty to terminate the perforna . - aeir
obligations to the defaulting party under this Agrc.ment |rovic d tr.. if tne
defaulting party shall immediately commence and diligently continue rzasonable
efforts to rectify the event of default, the rectification per1 .4 may. at the 4* ~r _tion
of the uvine: be i.‘ended for such time as the _r~vi'ce decns rcasonably
nee.o.aty. . Otk g aee noshall preclude any party irom exerc Cirg any rem>dy
availab : to it in law or in equity arising from a breach of ws : Agre. ment by
ancther party irciuding, without limitation, specifi~ performance or a ciaun 1

damages.
40. Jloiw pstar g any provision of this Agreement, in the event - a .=~ ot
d~*ault by he Siavice I evic .. under the terms of the ™ JA, ~ ° = 7 be at

licecey ¢ forthviith ey cise its remedies as set out in th- _ DS A without fu t = or
any no.. > - to the partics to this Agreement.

Sods

41. The Host re re. ats “nd warrants to the Provinc:, _ __ _'and th. roponent ~ iy
the intent wnat they wii U 7 thereon in entering into this Ag ement that it has the
power and capa-.iv to accept, execute and delt >t this Agreement and Lois

- greement.

42. T' © woponenc. opa 305 and warrants to the © ovince, | " Zau? « .0 tv hthe
intent that they will rely thereon in enter.ag nto this A; < .ment that 1o has the
.over and capacity to accept, execute anc weliver this . yrcement and o
. ment 1s binding upon and enforccable against it in accordance with its

terms.

FORCE MAJEU _

43. If a party to tp., Agreement is bonafide delayed or hind-.ied in or prever.ted fro n
the performanc : of any covenant or act required unc :r wis . greement oy . 7 u

of strik- | riots, insurrections, labor disruptions, acudents, intervention v/ «
v mm :nta] authorifv st~+itc, law, act of God or oth¢ cause or cau: . o yond
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the party’s reasonable control (but not including impecuntosities) the party will ¢
relieved from the fulfillment of such covenant or act during the period of « ..
interruption and the period for like performance of any such covenant or act will
be extended for a period equivalent to the period of such delay.

NOTICES

44. £ .vnot. o consent, waiver, statement, other document or monies that any party
to this . g ement may bc required or may desi : to give, ¢ 2liver ot oy to anoth .
party to this Agreem znt will be conclusively @ .emed validly giver 4..vzrt <o
paid to and ~~ceived by he addreosee, if delivered personally, o. the iate of
delivery, or, 1l mailcd, « . the third business day after the mailing o7ttt . <271
Canada by pre~.~171 vs* addressed,

If to the Province or the Minister:

Assistant Deputy Minister and 7" =n ¢« "anager
Gaming Policy and Enforcement Branch

3" Floor 910 Government Street

Victoria, B.C.

V8W ON1

And 1”0 the! ost:
o Clerk
. he “Corporation of the City of New Westminster
511 Royal Avenue
New Westminster, B.C.
V3L 1H9

Andiftot ¢. oponent:
“h.ef Executive Officer
“ateway Casinos & Entertainment Inc.
#210 — 4240 Manor Street
Eurnaby, B.C.
V_T 1B2

Andiftots L L%
-..zf Financial Ofticer
~ ntish Columbia Lottery Corporation
74 . 7est Seymour Street
k.amloops, B.C.
V2 "1E2

45. A1/ party may, from time to time give written notic : to the oth .. parties of a
chang : ~f address of the party giving such notice and witer the Civing f & i
natice e pddretho -0 gpeeified will for pupos ¢ th' -aragey 1 45 1
~c~clusively © - med @ be the address of the party g ving such nz .
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NON-WAIVER

46. No term or condition of this Agreement and no breach of any such term or
condition will be deemed to have been waived unless such waiver is in writing.

47. The written waiver of any breach of any term or condition of this Agreement will
not be deemed a waiver of any subsequent breach of the same or any other term or
condition of this Agreement.

S . v
R S L N A

a7 ‘th 5 Agreement constitutes the entire agreement between the parties with respect
to the sut, :ct matter of this Agreement.

Sl s o0 S ID ASSURANCES

4’ Fach of the parties will, upon the reasonable request of the - 1cr, mak do,
< ecute » . cause to be made, done or executed all further and oth =r 1a.“u. acts,
weeds) things, devices, documents, instruments and assurances whatevu: -~ i the
bett~. or m re perfect anc absolute performance of the terms and conditions of
i, Ageoment.

=
{
M

R SN

20. Tirne v bo of the essence of this Agreement.
SURVIVAL OF PROVISIONS
51. All of the provisions of this Agreement and all of the rights anc v.med'~ > ~£+#

parties to this Agreement, either at law or in equity, will survive any expira’.op or
sooner termination of this Agreement.

BTN SR I
52. This Agrcement will be governed by and construed in accordance .- thth- le it

‘ine . rovinc . < f T ritish Columbia and the laws of Canada applicat < w1 .ir.

53. The headings appearing in this Agreement have been inserted f> = ¢ -.p.. and as
+ matter «1 convenience and in no way define, limit or enlargs t/ < ¢ ... t any
provision of this Agreement.

54. ¢ vy, fe .nce to a statute in this Agreement, whether or not that statute naz ¢ “u
«.~1ed, includes all regulations at any time made under or pursuant to th~ : statute
and any amendments to that statute.
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S5. In this Agreement wherever the singular or neuter s used it will be construed as if
the plural or masculine or feminine, as the case may be, had been used where the

context so requires.

56. The Schedules to this Agreement are an integral part of this Agreement as if set
out at length in the body of this Agreement.

(a) Subject to the arbitration rights set out in section 37(b)(1; of thi
agi ment, cach of the parties hereto hereby irrevoca. 7 a-
unicona:tionally submits, for itself and its property, to the < ~.usiv :
juris "ction of any Provincial or Federal Court of competent jurisdictic.
the l'-ovince of British Columbia, and any appellate court f.o.. a.y
theres. in any action or proceeding arising out of or iclating to this
Jwpreement or for recognition or enforcement of any judgment, and cac. Hf

the parties hereto hereby irrevocably ans unconditionally agr -~ aat (|

claims in respect of any such action or procce .ang may b . heare ar i

determined in any such Provincial or “=deral _ourt. Each ¢ . ta~ partics

hereto agrees that a final judgment in any su.n act..n or pros ing vhaw

b . conclusive and may be enforced in other juris actions by suit on th-

judgment or in any other manner proviae: .y law. .lot... ) 11 this

. _reement shall affect any right that any party may otherwise hav . o

bring any action or proceeding relating to this Agreement in the com:z f

any jurisdiction.

(b) Each of the parties hereto irrevocably and unconditional » wa 7 to (12
fullest extent it may legally and effective.y do jo, any obii ction 1 t it may
now r herear - have to the laying »f venue of any ‘. actior c.
proct ling ari: ng out of or relating to this Agreement in any .. vincia. or
Federal “Jourt of competent jurisdiction in the Province of . riti
“-iwumbia. Lach of the parties hereto hercby irrevocably waive. t.
frllest extent permitted by law, the defense of an inconver i toiam o
wo maintenanc 2 of such action or proceeding in .1y such court.
TR VT .71 0. OF PROVINCE AND © 7
57. _‘ovung 1 this Agreement affects or limits the a. ‘hc ty, jurisdiction or powe: of
thic " rov.nce or Host, acting reasonably and in geod faith, to exsinise taeir  /ful
pc sers as g vernment, within their jurisdiction.

e b} s R R
~ ~
[WANVEN [N — A\ ),L S

1
D

54, “his Agreement will enure to the benefit of and be binding upon the parl es ar |
th .- pcrmitted assigns if any.
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COUNTERPARTS AND ELECTRONIC DELIVERY

59, This Agreement may be signed in counterparts via facsimil : or other electronic
means, each of which shall be deemed to be an original and all of which together
constitute one and the same instrument.
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... .. TIEZ. vhERE 7 the parties hereto have executed this Agreement the day and
ve, . abovev L

. il cacehalfo rer Majesty
"¢ Taeenin: gh. ol the Province
.. oritish . mbia by a duly
w horized representative of

1 nist -, 2ublic Safety and
-~ 0" cneral
"1 . presenc. of:

R T N N

(Witness) For the Minister ' Public ...
Solicitor General

Gateway Casinos & Entertainment Inc.

By:

(Title - Authorized Signatory)
By:

(Title — Authorized Signatory)

B b . Lotterv C> p  ‘ion

By:

(Title - .. utho.r..d Signatory)
By:

(Title - Authorized Signatory)

ff‘, TR Vestm* y v v
O -4 7= Sigpat-ry)
{(r1a: cunc 5. gnatory) ) RICK A
B I 1 VY 1 F ’:\.
< £ myproval Resolution: No. CITY CLERK
T\
Date: _ __ /
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IN WITNESS WHEREOF the parties hereto have executed this Agreement the day and
year first above written.

SIGNED on behalf of Her Majesty )
the Queen in right of the Province )
of British Columbia by a duly )
authorized representative of )
the Minister of Public Safety and )
Solicitor General )
in the presence of: )

)

)

(Witness) For the Minister of Public Safety and
Solicitor General

Gateyr -~ Casinos & Entertainment Inc.
By: . -
(Tit" -.,w*  rized ©'gnatory)

By . _
.- -tle — Authorized Signatory)

British Columbia Lottery Corporation

By:

(Title - Authorized Signatory)

By:

(Title - Authorized Signatory)

City of New Westminster

By:

(Title - Authorized Signatory)
By:

(Title — Authorized Signatory)
Council Approval Resolution: No.

Date:
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IN WITNESS WHEREOF the parties hereto have executed this Agreement the day and
year first above written.

SIGNED on behalf of Her Majesty
the Queen in right of the Province
of British Columbia by a duly
authorized representative of

the Minister of Public Safety and
Solicitor General

in the presence of:

S N N N N N N N N

(Witness) For the Minister of Public Safety and
Solicitor General

Gateway Casinos & Entertainment Inc.

By:

(Title - Authorized Signatory)

By:

(Title — Authorized Signatory)

Britis!. _ “lumbia Lottery Corporation

By:

Title - Autho 1zed Sienatory)

By:_ _ -~ .
(-1tle - Authorized Signatory)

City ot lew Westminster

By:

(Title - Authorized Signatory)
By:

(Title — Authorized Signatory)
Council Approval Resolution: No.

Date:
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SCHEDULE “A”

! .. JECTS DESCRIPTION

Priority Description
Project ~
Priority 1 Qe . . 1t oau ot re ects

This project addresses the need to protect and enhance public parks, trails and open spaces as
Queensborough transitions towards an increasingly urban character and the population density
intensifies. Specific projects identified as DAC priorities include:
T ¢ o ~ »ve opment - Continued construction of the trail ©: greenway program in
Zueensborough. Priority trail segments to include

a. oundary Road between Ewen Avenue and Thompson’s ..anding Park at Salter
Street,

b. Stanl 1y ¢ treet Right of Way (ROW) Trail between south shoreline to Duncan Street,

c. South Ly':¢ I vad shoreline segments and,

d. Juncan, ~ oyd and Wood Street to north shoreline segments.  /herever possible, the
greenway system will include natural and historical interpretive areas and
connections to the riverfront.

I. . - .. _ .z  ent— Conversion of City owned lands to Neighbourhood Park and Open
Spaces. Priority areas include

1) Vacant Jands at Wood Street and Ewen Avenue to be converted to a Village Green
1 ark standard, and

i) Vacant lands at Ewen Avenue and Derwent Way to be converted to Neighbourhood
" ark standard.

.02 es— Development of specific park & recreation amenities on Park and City lands.

Prioritics to include:

1) Construction of an all-wheel skate park (skate board, in-line skating and bicycles),
and

it) Improvements to existing public picnic shelter facilities and construction of
additional shelters.

ek o .s s+ 1y 1,2008

_ect . .. ecen ,er31,2C..

Priority 2 o Tau 2t _af ovntown i ¢ Ly

The second DAC priority is for a new multi-purpose convention/cultural facility *ringing
economic development and revitalization opportunities in Downtown . ew ../¢otminste.

The site location is a City owned site in Downtown New Westminster, along historic o wnbia
Ltreet. The site has high public visibility and excellent access, particularly from the adjacent
Tew Westminster SkyTrain Station. It is also directly opposite Hyack Square and the pedestrian

bridge to the waterfront, and in close proximity to existing commercial « -vzlopment.
- [N - |
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Overview:

The facility would be approximately 40,000 square feet with parking to accommodate 120
vehicles. Components considered for the facility include:

e Arts centre with museum and archives spaces, a convention and banquet facility for 300
delegates and a 500 seat multi-purpose theatre - 26,000 square feet

e Regional convention and meeting spaces — 14,000 square feet
e Structured parking - to accommodate 120 vehicles

Proje .t ‘. R ter  nJanuary 1, 2009
Proje:t = - .7, . e . 31,2013
Priority 3 Exparws  F _ s _ v :acides
This project will provide indoor community services through the enhancement and expansion of
the Queensborough Community Centre to include:
e Satellite library spaces;
e Community policing/public safety spaces;
e Dedicated youth spaces;
e Dedicated seniors spaces;
e Dedicated child care spaces;
e [ncreased community meeting and program spaces;
e Health & fitness spaces; and
e Specialized arts, cultural & performance spaces.
Projo 1 ... o' er adJa ry 1,2011
Proje . . ' >r31,2013
SR BN PO v © st Description
Priority 4 Q-2 > Vate at Pedestrian Br.

This project will provide an active transportation bridge between the Queensborough and
Waterfront areas of New Westminster in order to:

o Provide a viable alternative to car travel;

e Remove vehicle trips from the network which in tum would reduce greenhouse gas
emissions;

e Increase health benefits to the bridge users; and

e Provide an improved transportation network.

~

ect LT L No later than January 1, 2013
A4 7 Ty ate. ecember 31, 2015

-
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Laser River Discovery Dock and Facility Improvements

This project will enhance recreational facilities within the Downtown waterfront area of New
Westminster by:

e Expanding the existing dock area next to the Fraser River Discovery Centre and
Westminster Quay Market (where the Star of Fortune Riverboat Casino was docked) to
increase the dock area by 1,250 square meters; and

e Rehabilitate the existing dock area (600 square meters) to meet the expected needs of the
expanded waterfront, accommaodate fire truck loading, etc.

tSt t No later than January 1, 2015
S0 el o _ .t December 31,2017
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SCHE U _.E"Q]'
HOST F.

Co SCLT

r '

LY I L LECT T

N AR

7 W ECTCC Pl

Pt

7T .t C a1V DJECTS
} . : - ents Estimated Cost Project
Completion
_ Date
- | Trails and . reenway $ 2,778,490
1 , [ :velopment
Parkiand Development 1,491 848 December 31,
Park ° nenities 1001 000 2010
- istimated set et NPT
g v/ 0 ya
P ect L
<egiunal ‘onvention and $10,465,000
- . ceting Spaces
e . tsand Cultural Spaces 19,435,000 December 31,
’ « Structured Parking 5,328,000 | 2013
ST ad] T oject €t $35,28 .. .
‘ - AC Payable
. et $35,00
- e satellite library spaces $715,000
- Community policing/public
| safety spaces 643,500 December 31,
; Dedicated youth spaces 572,000 2013
e Dedicated seniors spaces 715,000
Dedicated child care spaces 715,000
e Increased community meeting
and program spaces 715,000
e Health & fitness spaces 1,430,000
» Specialized arts, cultural &
I performance spaces. 715,000
Total Estimated Project Cost VR L
M: .. YAC Payable
7 0 pet3 v
> 7 2 U1TO3 $ L7 L
1. . JPAYZ K,
N VI SR Sz} )
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[TRCIN S B

Project Ct - - It “

Priority Project - .
€
Peiowdbeg A e [easibility study $50,000 ‘ 7
BRI e Public and agency consultation $250,000 December 31,
Lxctailed design and tender | $500,000 2015
2 renoL Construction | '9‘ 509’009
T Sl ated P et ¢ T
. “mum DAC Payable A
"y P.. ect 4
R Expanding the existing dock $2,500,000
s ‘ area next to the Fraser River
St Discovery Centre and December 31,
oo Westminster Quay Market 2017
A (where the Star of Fortune
Riverboat Casino was docked)
to increase the dock area by
1,250 square meters
e Rehabilitate the existing dock 1,500,000
area (600 square meters) to
meet the expected needs of the
expanded waterfront,
accommodate fire truck
loading, etc.
Total Estimated Project Cost $4,000,000
Coaxir ... ACP: ble
Wy o S $4,000,000
TTS40 S $14,300,000
O Y SN OIS O
~ \ TTUTS A $14,300,000 B
T g oL $61,053,338 T
... * .1 ACPAYA _E,
S Ty Zoo ¢ i
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SCHEDULE “E”

- ~
i

From Original DAC Agreement
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LIt Corvic 1 uste | oL €0),000 | 50.5 12525000 5. 02ul L emit w3l
sttt 32 00).070 JLOT 03680000 LE5L 4t ot Dl
Gy orts ' {13 (29,000 71.0 02,230,000, L3..50700 1 Tocs ~21
R - 32 759,000 234350000 oo, o
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SCHEDULE “C”

PROPONENT NEW PROJECTS DESCRIPTION

New
Project

Description
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SCHEDULE “D”

~u unary of I'AC Eligible Improvements
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DESTINATION CASINO PROJECT DEVELOPMENT AGREEMENT
AND AMENDMENT

o
THIS AGREEMENT made the |~ day of _\upe, 2012

BETWEEN:
HER MAJESTY THE QUEEN IN RIGHT OF THE PROVINCE
OF BRITISH COLUMBIA, represented by the Minister of Energy
and Mines

(the "Province")
OF THE FIRST PART

AND: CORPORATION OF THE CITY OF NEW WESTMINSTER
City Hall, 511 Royal Avenue, New Westminster, B.C.

(the "Host")
OF THE SECOND PART

WHEREAS:

A, A Destination Casino Project Development Amendment Agreement (the “2007
Amendment”) was entered into by the Province, the Host, the British Columbia
Lottery Corporation, and Gateway Casinos & Entertainment Inc. on or about
December 10, 2007.

B. The Province and the Host agree to enter into this Agreement to amend the 2007
Amendment.

C. The Host has, pursuant to the terms of the 2007 Amendment, proposed revisions
to eligible costs and revised dates of completion to the Province on account of
improvements and enhancements consistent with this Agreement, and the
Province has agreed to the proposed revised eligible costs for these projects as
provided in the revised Schedule “A” and Schedule “B” and will make availabie
Development Assistance Compensation (DAC) payments to the Host on the terms
and conditions herein.

NOW THEREFORE THIS AGREEMENT WITNESSETH that the parties agree as
follows:

1. To extend the completion date of the DAC Priority 2, Muiti-Use Civic Facility
(MUCF) project to December 31, 2015 and increase the maximum Eligible Costs
to $43.0 million;
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2. To extend the completion date of the DAC Priority 4, Queensborough Waterfront
Pedestrian Bridge project to December 31, 2016;

3. To replace paragraphs 30 and 31 within the 2007 Amendment with the following:

The maximum amount of available DAC which may be paid for approved
Eligible Costs by the Province to the Host pursuant to this Agreement is the lesser
of:

(a) $60.5 million, or
{(b) the amount of available DAC paid as of July 15, 2019, or

(c) the total value of ¢ligible expenditures on Host Priority Projects 1
through 5 on Schedule “A”.

4. To allow for the Host to submit to the Province, in writing, proposed revisions to
the timing and/or the Eligible Costs pertaining to Host Priority Projects 2, 4, and 5
on the revised Schedule “A” and Schedule “B” with a minimum of ninety (90}
days notice, subject to the thresholds described in paragraph 3 of this
modification, for consideration and at the discretion of the Province:

5. That all other aspects of the 2007 Amendment remains in effect.

IN WITNESS WHEREOF the parties hereto have executed this Agreement the day and
year first above written.

SIGNED on behalf of Her Majesty )
the Queen in right of the Province )
of British Columbia by a duly )
authorized representative of )
the Minister of Energy and Mines )
in the presence of: )

)

)

-\ . IS
= Ga.r e
{(Witness) Fof-the-¥inister of Energy and Mines

City of New Westminster,
By: M

WREHT
Ll pAREoBEH SR DFFICER
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SCHEDULE "A"

HOST PRIORITY PROJECTS DESCRIPTION

Priority Description
Project
Priority 1 Queenshorough Parkland DAC Projects

This project addresses the need to protect and enhance public parks, trails and open spaces as
Queensborough transitions towards an increasingly urban character and the population density
intensifies. Specific projects identified as DAC priorities include:
Trail & Greenway Development — Continued construction of the trail & greenway program in
Queensborough. Priority trail segments to include

a. Boundary Road between Ewen Avenue and Thompson’s Landing Park at Salter
Street,

b. Stanley Street Right of Way (ROW) Trail between south shoreline to Duncan Street,

c. South Dyke Road shoreline segments and,

d. Duncan, Boyd and Wood Street to north shoreline segments. Wherever possible, the
greenway system will include natural and historical interpretive areas and
connections to the riverfront.

Parkland Development — Conversion of City owned lands to Neighbourhood Park and Open
Spaces. Priority areas include

i) Vacant lands at Wood Street and Ewen Avenue to be converted to a Village Green
Park standard, and

ii) Vacant lands at Ewen Avenue and Derwent Way to be converted to Neighbourhood
Park standard.

Park Amenities — Development of specific park & recreation amenities on Park and City lands.
Priorities to include:

i) Construction of an all-wheel skate park (skate board, in-line skating and bicycles),
and

il) Improvements to existing public picnic shelter facilities and construction of
additional shelters.

Project Start Date: No later than January 1, 2008
Project Compietion Date: December 31,2010
Priority 2 Multi-use Integrated Downtown Civic Facility

The second DAC priority is for a new multi-purpose convention/cultural facility bringing
economic development and revitalization opportunities in Downtown New Westminster.

The site location is a City owned site in Downtown New Westminster, along historic Columbia
Street. The site has high public visibility and excellent access, particularly from the adjacent
New Westminster SkyTrain Station. It is also directly opposite Hyack Square and the pedestrian
bridge to the waterfront, and in close proximity to existing commercial development.
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Overview:

The facility would be approximateiy 40,000 square feet with parking to accommodate 120
vehicles. Components considered for the facility include:

e Arts centre with museum and archives spaces, a convention and banquet facility for 300
delegates and a 500 seat multi-purpose theatre - 26,000 square feet

e Regional convention and meeting spaces — 14,000 square feet
e  Structured parking - to accommodate 120 vehicles

Project Start Date: No later than January 1, 2009
Project Completion Date: December 31,2015

Priority 3

Expansion of Queensborough Facilities

This project will provide indoor community services through the enhancement and expansion of
the Queensborough Community Centre to include:

Satellite library spaces;

Community policing/public safety spaces;
Dedicated youth spaces;

Dedicated senior spaces;

Dedicated child care spaces;

Increased community meeting and program spaces;
e Health & fitness spaces; and

s Specialized arts, cultural & performance spaces.

Project Start Date: No later than January 1, 2011
Project Completion Date: December 31,2013

Priority 4

Queenshorough Waterfront Pedestrian Bridge

This project will provide an active transportation bridge between the Queensborough and
Waterfront areas of New Westminster in order to:

Provide a viable alternative to car travel;

e Remove vehicle trips from the network which in turn would reduce greenhouse gas
EMmissions;

e Increase health benefits to the bridge users; and

e Provide an improved transportation network.

Project Start Date: No later than January 1, 2013
Project Completion Date: December 31,2016

Priority 5

Fraser River Discovery Dock and Facility Improvements

This project will enhance recreational facilities within the Downtown waterfront area of New
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Westminster by:

s Expanding the existing dock area next to the Fraser River Discovery Centre and
Westminster Quay Market (where the Star of Fortune Riverboat Casino was docked) to
increase the dock area by 1,250 square meters; and

» Rehabilitate the existing dock area (600 square meters) to meet expected needs of the
expanded waterfront, accommodate fire truck loading, etc.

Project Start Date: No later than January 1, 2015
Project Completion Date: December 31,2017
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SCHEDULE "B"

HOST PROJECTS
SUMMARY OF ELIGIBLE COSTS
BY PROJECT COMPONENTS
HOST PRIORITY PROJECTS
Priority Project Project Components Estimated Cost Project
Completion
Date
Priority 1 - e Trails and Greenway $2,778,490
Queenshorough Development December 31,
Parkland ¢ Parkland Development 1,491 848 2010
s Park Amenities 1,001,000
Total Estimated Project Cost $5,271,338
Maximum DAC Payable
Priority Project 1 $5,000,000
Priority 2 - ¢ Regional Convention and
Downtown Multi- Meeting Spaces December 31,
Use Civic Facility e Arts and Cultural Spaces 2015
*  Structured Parking
Total Estimated Project Cost $43,000,000
Maximum DAC Payable
Pl'iOl'lty Project 2 $4330009000
Priority 3 — ¢ Satellite library spaces $715,000
Queenshorough . Community policing/pub]ic December 31,
Facilities safety spaces 643,000 2013
* Dedicated youth spaces 572,000
» Dedicated seniors spaces 715,000
e Dedicated child care spaces 715,000
e [ncreased community meeting
and program spaces ]7;3?(,)0({))(?0
e Health & fitness spaces e
* Syt &
Total Estimated Project Cost 36,200,000
Maximnm DAC Payable
Priority Project 3 56,200,000
Priority 4 — e Feasibility study $50,000
Pedestrian Link e Public and agency consultation 250,000 December 31,
¢ Detailed design and tender 500,000 2016
¢ Construction 9,500,000
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Total Estimated Project Cost

Maximum DAC Payable
Priority 4 Project

$10,300,000

$10,300,000

Priority 5— ¢ Expanding the existing dock

Waterfront area next to the Fraser River

Esplanade Discovery Centre and

Improvement Westminster Quay Market
(where the Star of Fortune
Riverboat Casino was docked)
to increase the dock area by
1,250 square meters

o Rehabilitate the existing dock
area (600 square meters) to
meet the expected needs of the
expanded waterfront,
accommodate fire truck
loading, etc.
Total Estimated Project Cost

Maximum DAC Payable
Priority Project 5

$2,500,000

1,500,000

$4,000,000

$4,000,000

December 31,
2017

TOTAL, ALL PRIORITY PROJECTS

MAXIMUM POTENTIAL DAC PAYABLE,
ALL PRIORITY PROJECTS

$68,771,338

$60,500,000
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GBCID: 131766 CITY OF NEW WESTMINSTER
Alert s.15

All fields with an asterisk {*) must be completed.

Account Summary

Account Type: Shared Revenue Programs Account

As of: 16-4ug-2012 08:15 AM

Fee Type Completed

Transactions

Development Assistance Compensation %$14,251,769.91

agreement

Host Local Government £58,675,791.66
Total $72,927,561.57

Completed Transactions

Pending
Payments

$0.00

Fee Type: o~
Community Gaming Centre |§|
Development Assistance Compensation agreement
Haorsemen's Purse &

Transaction Date From: |.-.|'1-.-"-".DF-2|:|'12 3 To: UQ-.-"'.LIQ-EU'IE 3

Sort By: Created Date/Time -

Transactions List

Fee Type Amount Created By Created Date/Time Trans # Method of Entry
Development %$4,413,683.09 CGICS_User 18-Apr-2012 08:00 729616

Assistance AM

Compensation

agreement

Revenue Sharing Report #: 5056
Payment Id: 260533

Development $1,977,705.64 CGICS_User 12-Jul-2012 08:00 740898
Assistance AM

Compensation

agreement

Revenue Sharing Report #: 515
Payment Id: 261429

[ Search ] [Clear]
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Statement of Account
Destination Project Development Amandment {DAC) Agreement

P
Quariery {1 \
City of New Wesiminster Reporting Period:_Jantl, 2012;[}) _Mar 3( 20142
Curent Submission \//
Previcus Current Potentiai DAC
Priority:  Project Name: [Project and Details Budget Balance Fwd QTR Total to Date Mot funded Remaining
Priority 1 Queensborough 55,000,000 £5,000,000.06 $153,480 80 0.60
Parkland
Tralls and Greenway Davel. $2,001,828 44 $0.00
Parklard Devetopment 31,992 475.87 $0.00
Park Amenilies $1.005,885.69 %000
$5,000,000.00 $0.00
Priority 2 Downtown Mult- $35,500,000 $5,491,849.90 29,508,158.10
Use Civic Fatility
Regional Convention &
Mesting Spaces $828,839.82 $1,143,360.85
Arts and Cullursi Spaces $770,498.21 52,047 454.92
Stuctured Parking $160,188.17 $541,476.92 /
§1,758,527 2% $3,732,322.60
Priority 3 Queensborough $6,200,000 . $1,737,408.49 4,482,599,51
Facilties
Sateliite Library Spaces $132,005.01 $85,170.05
Community Pofiting $132.005.01 £85,170.05
Dedicated Youth Spaces $132,005.0% 385,170.05
Dedicaied Senors Spaces $132,005.81 %86,170.05
Cedicated Child Care Spaces $132,005.01 585,170.05
increassd Community
Meeting and Pragram Spaces $132,605.01 $85,178.05
Health and Fitness Spaces $132,005.01 $85,170.05
Specialized arts, cuftural &
performance speces. $132,005.01 $85,170.05 .
$1,056,040.09 $681,360.45 |
Priosity 4 Queensborough $10,300.000 344,814 .69 10,255,185.01
Watarfrant
Pedestrian
Bridge
Feasibility study 30.00 30.00
Pubiic and Agency
Consuitaiton S0.00 $0.80
Detaited design and tender £0.00 $0.00
Construction $44,814.99 30.00
$44,814.59 $0.06 § 4
Priprity 5 Fraser River $0.00 4,000,000.00
Discovery 34,000,000
Expanding existing dock 20.00 $G.00
Rehabililiate existing dock 30.60 $0.00
30.00 $0.00 l//
]
| o )
TOTAL £60,500,000 $7,860,382. $4,413,683.09 2,274,865.28 $163,460.69] $48,225,934.62

&y

Certified True and Ceavrest:

{Autharized signatory for the Hosl Loeat Government)
Name: Gary Holowatmf, C.A. E-mat: gholowatiuk@newwestciy.ca
Tide: Director of Finance & 1T Date: 13 April 2012

Document Name: DAC Projects, Quartsily Siatement of Account
Document Numbers 110210
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