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March 28, 2011 

Honourable Christy Clark 
Premier 
PO Box 9041 STN PROV GOVr 
Victoria, BC V8W 9E1 

Dear Premier Clark; 

On behalf of the British Columbia ce'ment industry, I congratulate you,on becoming the 
province's 35th Premier. We look forward to working with you on your "Families First" 
agenda, to continue our efforts in rebuilding the BC economy and to creating well -
paying jobs in the cement and ready mixed concrete industries. 

Cement and concrete have been a critical part of British Columbia's history since the first 
cement powder was imported in sacks and combined with local water, sand and gravel 
to form concrete blocks and to lay foundations. (In case you didn't know, cement is the 
glue that holds the sand, water and gravel together and there is no substitute.) BC's 
own cement manufacturing began in earnest in the late 1800s in Bamberton, Vancouver 
Island, and the province has been self sufficient since. 

Today, BC has 3 cement kilns that grind Texada Island and Kamloops limestone, heated 
with Kootenay coal to produce the ultimate cement. Lafarge North Ameri.ca has kilns in 
Richmond and Kamloops and Lehigh Hanson has a kiln in Delta. The Lower Mainland 
kilns are state of the art facilities. 

Combined, the BC cement and sister concrete industries have 124 facilities in BC, 
employ over 9,600 skilled workers and managers and generate an annual economic 
impact over $1.4 billion. Almost every BC community with a population of 5,000 or more 
has at least one ready mixed concrete facility. 

Be's cement kilns are proud to' have exemplary safety records, environmental controls 
that exceed provincial and federal requirements and solid roots in their local 
communities. 
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When the BC Government's ambitious environmental agenda was unveiled a few years 
ago, it raised the province's profile within the global cement industry. The industry 
quickly noted that BC's green house gas (GHG) goals far exceeded those of any other 
North American jurisdiction, and in some areas are the highest in the world. The 
industry has been supportive of the government's green agenda, but has been very 
concerned about unintended consequences, especially those related to competitiveness. 

For example, the advent of the carbon tax has increased costs for the Be cement 
industry and spurred interest in local alternative fuels. However. the rapid rise in 
untaxed foreign cement powder imports (from 8% to 22% in 2 years) has alarmed the 
industry, wlli1e at the same time allowing for increased GHG emissions from the 
extraneous transportation of the imported cement. 

In addition, Be's unique carbon tax has hurt the cement industry's traditional ability to 
export cement powder into the Pacific Northwest. BC's carbon tax is making it more 
economical to. manufacture cement from Be materials in other jurisdictions and service 
the Be market tax free. 
To date, the Be Government's interest in stemming this leakage in carbon emissions and 
local jobs has been tepid at best. Ajoint Be Governml'lntlCement Industry 
competitiveness study is 
underway, but the local economic impacts are real and effects being felt now in BC in 
terms.of both reduced productivity and rotating layoffs. 

As a result, BC's cement companies' HQs in France and Germany have had 
reservations about the ability of the BC Government to effectively manage its 
environmental initiatives alone in a very competitive marketplace. This view had been 
originally acerbated by the absence of general or sectoral industry consultations before 
the imposition of the carbon tax. 

On a more positive note, the cement industry has been an active participant in the BC 
Climate Action Secretariat's (CAS) preparatory work for the implementation of the 
Western Climate Initiative (WCI) Cap and Trade system in 2012. Our relationship with 
your CAS officials is very good and we have appreciated our very reliable, two-way 
dialogue. However, at the political and policy level we remain concerned about the 
increasingly short implementation timeframe and the absence of published regulations, 
especially on allowances and allocations. 

Also, you may be interested to know that BC's cement companies have been very active 
in the last 2 years exploring local alternative fuel options. We have been in regular 
communication with officials of Metro Vancouver and the Capital Regional District over 
their solid waste plans. We have also had meetings with BC Bioenergy, especially on 
the high cost of wood pellets currently being exported for fuel to Europe. The cement 
companies have a long term interest in using bio fuels, solid waste, bio waste and bio 
solids as supplementary fuels to reduce their Lower Mainland Airshed emissions even 
further, and will continue its efforts in this area. 
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Finally, we look forward to your Government's direct use of our industry's newest "green" 
product - Portland Limestone Cement, which was approved for use in BC late last year. 
PLC cement produces 10% less GHG emissions than traditional cement, and is another 
high - quality, made in BC product. It is an easy way for the BC Government to reduce 
its carbon foot print when building schools, hospitals, buildings, roads and highway. 

The Canadian cement industry has earned a world class reputation for innovation, 
product quality, environmental performance and research. The industry is committed to 
producing green, sustainable products that benefit all communities. We pursue this goal 
through the environmentally responsible manufacturing of cement.andthe research, 
developmen.t and provision of cement and concrete products that contribute to 
sustainable construction of homes, buildings, structures and roadways. 

The cement industry is excited about its prospects in BC and looks forward to working 
with your government to reach our mutual goals - keeping a clean environment, building 
a strong economy, creating secure, well - paying jobs and growing healthy families. 

Once again, congratulations on your becoming Premier of British Columbia. We look 
forward to working with you, your Ministers, staff and officials. 

Sincerely; 

M~~:::'",~' ti~h 
President & CEO 

cc: Kevin Falcon, Minister of Finance 
Terry Lake, Minister of Environment 
Rich Coleman, Minister of Energy and Mines 
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April 13,2011 

Michael B. McSweeney 
President and CEO 
Cement Assn of Canada' 
#502, 350 rue Sparks Street 
Ottawa, ON KlR 7S8 

Dear Mr. McSweeney: 

C
BRlTISH 
OLUMBIA 

Thank you for your kind words of congratulations. I am looking forward to this opportunity to 
renew confidence in govenunent and build on the successes of the past decade. 

I appreciate receiving your insight on the importance of the cement and concrete industry. Your 
overview of its significance in BC is appreciated as well. ' 

I have noted your concerns about the green house gas goals we previously announced and the 
impact of the carbon tax, I have shared your information with my Minister of Environment, the 
Honourable Terry Lake and his Parliamentary Secretary, John Yap. I have asked them both to 
review your comments and to ensure you receive a further response at their earliest opportunity. 

, Again, thank you for writing to me. It was good to hear from you. 

Pc: Honourable Terry Lake 
John Yap; Parliamentary Secretary 

Office of the 
Premier 

Mailing Address: 
PO Box 9041 Stn Proy Govt 
Victoria Be vew 9E1 

Location: 
Parliament Buildings, Victoria 
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JUN 0 9 2011 

Reference: '140406 

Michael B. McSweeney /// 
~~ 

President and CEO/~ 
Cement AS§.oclation of Canada 
502 - J,5tJSparks Street 
C?JtffiVa ON KlR 7S8 

,/' 
Dear Mr. McSweeney: 

BRITISH 
COLUMBIA 

The Best Place on Earth 

Thank you for your letter of March 28,2011, addressed to the Honourable Christy Clark, 
Premier, regarding the cement and concrete industly and the steps it has taken to reduce 
greenhouse gas emissions. 

As the MLA for Kamloops - NOlih Thompson, and having held prior roles as city councillor 
and Mayor of the City ofKamloops, I appreciate your insights into the regional and provincial 
impOliance of the cement industly. 

I would like to thank you for your industry's involvement in the Cement Climate Action 
Working Group. I undetstand that it was the Cement Climate Action Working Group that 
recommended that POliland Limestone Cement be recognized under the Leadership in Energy 
and Environmental Design building rating system. Your industly's active partiCipation in the 
development of the Western Climate Initiativecap and trade program is also appreciated. Also 
of note is that through the purchase of offsets by the Pacific Carbon Trust, Lafarge Cement was 
able to switch pali of its coal use to biomass, thereby lowering greenhouse gas emissions and 
·carbon tax costs. 

I understand the concerns and position of the cement industry within the regional and provincial 
economy. I assure you that the Ministry is taking these issues seriously as we work towards our 
climate and economic goals. I would also like to highlight the importance of other government 
initiatives on the overall competitiveness of industry, such as tax cuts brought about through the 
revenue-neutral carbon tax and the harmonized sales tax. 

Ministry of 
Environment 

Office of the 
Minister 

. Mailing Address: 
Parliament Buildings 
Victoria Be VBV lX4 

· .. 2 

Telephone 250 387·1187 
Facsimile: 250 387-1356 
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On May 6, 2011, Premier Clark reaffirmed the Province's commitment to climate action and the 
green economy. Specifically, the Premier indicated that we will continue to playa kadership 
role through the Western Climate Initiative to design a cap and trade system that works for our 
enviromllent and our economy. Premier Clark also conl1l1itted to working with businesses as we 
move forward. As a new govenmlent, we are working as quickly as possible to provide clarity 
and certainty on carbon pricing issues, whether via cap and trade or the carbon tax. 

On behalf of the IVlinistry of Environment, I look forward to maintaining a positive relationship 
with British Columbia's cement industry as we pursue our common goals. 

Thank you again for taking the time to writec 

Sincerely, 

Terry Lake 
Minister of Enviromnent 

cc: ~nourable Christy Clark, Premier 
Honourable Kevin Falcon, Minister of Finance 

HOl6 C 

i~;JN3:aNOc '~,,:JIJ cO 
J·~.~·e~~.~. ~~C_.c~'7>"" 
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Cement 
ASsociation 
of canada 

June 16, 2011 

Association 
canadienne 
duCiment 

Honourable Christy Clark 
Premier 
PO BOX 9041 STN PROV GOVT 
Victoria Be 
V8W9El 
CANADA 

Premier Clark; 

63(YT9l / 

The BC cement industry opposes the provincial gDvernment's proposed creation of a "second 
carbon taxJl for use by municipalities. The Be cement industry believes that the existing 
carbon tax needs tD address its failure to apply the tax on Imported cement, which is a 
significant threat to the competitiveness of our Industry. 

The Be cement industry also believes that the province's position Dn WCI Cap and Trade 
needs to be clarified before Its sister climate change policy, the carbon tax, is amended In (lny 
way. And finally, the Be cement Industry believes that as we move to reduce greenhouse 
gases (GHGs) each sector should be responsible for resDlving its own carbon emIssions 
problems. MandatIng the transfer of carbon tax revenues from one industry or sector 
tow9tds capital Investments to reduce carbon emissions in another is both unfair and unwise. 

The Be cement Industry had been reducing its GHG emissions prior to the Introduction of the 
carbon tax, and Is actively considering significant changes in its operations to reduce its GHGs 
even further. The decisions to proceed will depend on Be's environmental, trade <1nd tax 
policles, as well as local and regional market conditions. 

To date, the Be carbon tax has been reasonably effective In terms of raIsIng govern.ment 
revenue, and It has spurred both businesses and consumers to re-evaluate their fossIl fuel 
consumption patterns. However, the fact is that the Be cement Industry, as an "enetgy 
intensive" Industry, has been particularly hard hIt by the carbon tax. 

Even more concerning is the fact that the BC carbon tax does not apply to imported 
cement. The BC cement Industry is a "trade exposed Industry", competing a global market 
place. Because BC is the only jurisdiction In North America with a carbon tax, the local 
cement Industry at a competitive disadvantage in the Pacific Northwest region. This 
disadvantage increases as the Be carbon tax Increases, effectively creating a made in Be 
export tax. As a result, the market shate of untaxed cement powder imports has risen from 
3% to 23% since the carbon tax was introduced. 
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Because of the Increase in untaxed Imports, Be's cement kilns are operating at two-thirds 
capacity even though local demand for cement powder has not significantly changed in the 
last three years. As a result, the carbon tax is costing the government millfons in direct lost 
revenue (011 untaxed imports), millions in indirect revenue, costing Jobs In Richmond, Delta 
and Kamloops (due to contractor and rotating layoffs), and is actually INCREASING global GHG 
emissions (duO! to the e~tended supply lines and distribution, especially transportation across 
the Pacific). 

Be's "first carbon tax" remains a threat to the viability of ec's cement industry, and the 
prospect of a "second carbon ta)(" for municipal1ties could be the tipping point forthe 
industry. 

The Be cement industry proud to have kilns located in three great cities: Richmond, Delta and 
I<amloops. Our member companies have good working relationships with these communities 
and are proud to pay their fair share of municipal taxes. As good corporate citizens, our 
companies contribute to the local to community projects of all shapes and sizes. 

The BC cement industry would view a provincial government decisions to facilitate the 
creation of a second layer of carbon taxes so that municipalities to fund green initiatives (such 
as public transit) as a fundamental redeSign of the carbon tax beyond what as originally 
presented In the Climate Action Plan that was supported by Industry. 

Most strategic industries Invest in BC to serve the whole province or regioll, not Just one 
municipality. If the province allows mUnicipalities the right to apply a carbon tax, they will be 
ceding one ofthe province's strategiC industrial policy decisions to local government. 

In addition, the cement industry is very capital Intensive and its investment decisions are 
made within the context of 15 -20 year business plans. Over time, a municipal carbon tax 
would most likely become just a back door industrIal tax, and increase the costs of production 
In BC and force the industry Into other. provinces or states, These carbon tax decisions would 
affect the Whole province, yet be made In City Halls, not the provincial legislature. 

Furthermore, the CAC believes it Is unfair to finance green initiatives, espec1ally public transit,. 
on the backs of Industrial organizations. Leaning on industry to fund public transit projects, as 
other political parties and leaders propose to do, Is simply "passing the buck", and facilitates 
Irresponsible behaviour by one party by assigning greater responsibility to another. That Is 
simply unfair. 
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Over the last 2 Years, most of BC's major industrial sectors have developed GHG reduction 
plans jointly with the Be' GOvernment through Its Climate Action Secretariat (CAS) WCI Cap 
and Trade working groups. These sophisticated plans will help BC meet Is GHG reduction 
goals will preserving Be's competitiveness, jobs and investment. Introducing a municipal 
carbon tax now causes the BC cement Industry to be very concerned about Its future In the 
province. 

We encourage the BC Government to reject the concept of a "second carbon tax" and 
urgently proceed with needed changes to the existing carbon tax to maintain and support 
competitiveness and manufacturing Jobs in the province. 

Sincerely; 

~,~'l 
Michael McSweeney 

cc; 
Kevin Falcon, Minister of Finance 
Pat Beli, Minister of Jobs, Tourism and Innovation 
Terry Lake, Minister of the Environment 
Rich Coleman, Minister of Energy and Mines 
Greg D'Avignon, Business Council of British Columbia 
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MiChael McSweeney 
Cem,ent Association of Canada 
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06/15/2011 
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July 6, 2011 

(
BRITISH 
OLUMBIA 

Michael McSweeney, President and CEO 
Cement Association of Canada 
502 - 350 rue Sparks Street 
Ottawa, ON KIR 7S8 

Dear Mr. McSweeney: 

Thank you for your letter regarding British Columbia's carbon tax. I. appreciate hearing fi·om 
you. 

I understand that you have also written on this matter to our Minister of Finance and Deputy 
Premier, the Honourable Kevin Falcon, and that a response is underway. I have asked that 
Minister Falcon consider the comments in your letter to me as well and respond directly on my 
behal{ . 

Again, I want to thank you for your frank expression of concem over the tax and I appreciate the 
opportunity for us to respond to it. 

Christy Clark 
Premier 

pc: Honourable Kevin Falcon 

Office of the 
Premier 

Mailing Address: . 
PO Box 9041 Stn Proy Govt 
Viciooa Be vaw 9E1 

Location: 
Parliament Buildings, Victoria 
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Cement 
Association 
of Canada 

July 9, 20'12 

Association 
Canadlenne 
duCiment 

Honourable Christy Clark 
Premier of British Columbia 
World Trade Centre 
Suite 740 ~ 999 Canada Place 
Vancouver, BC, V6C 3E1 

Dear Premier Clark, 

I am writing on behalf of the cement industry in British Columbia, which has three cement plants 
in BC: Lafarge Canada's located in Richmond and Kamloops and Lehigh Hanson's in Delta, As 
you know, the BC cement industry is committed to working with your government as partners in . 
the area of climate change and clean air and want to continue to work with you and your team to 
ensure the airs sheds where our facilities are located meet or exceed the standards that the 
Ministry of the EOnvironment, the Canadian Council of Ministers of the Environment and the 
Government of Canada have set for our sector. 

Since the Carbon Tax was implemented in 2007, we have seen imports of cement into British 
Columbia rapidly rise from 3% to over 27% and this trend continues. As a result of the Carbon 
Tax it is now cheaper to manufacture and ship cement from Asia, through the US ports in 
Seattle, than it is to manufacture it in BC. Our industry has over $3 billion invested In BC and 
wants to continue to invest in the Province. Our facilities operate at only 65% capacity, which 
means families are suffering hardships through continuing layoffs. I would note that imports 
continue to rise, with cement from importers who make no financial Investment of capital or jobs 
in BC. Om members will only invest in jurisdictions with competitive investment environments, 
and the BC Carbon Tax policy, which does not address leakage, makes other jurisdictions more 
investment-friendly, 

We have made-'numerous presentations to Cabinet, MLAs, Budget Committee, ministry officials 
arid others across the Province over the past two years asking that the playing fielding in BC be 
leveled so that the Cement industry in BC can get back to 100% operational capacity and 
providing well paid union arid non union jobs. 

We have sUbinitted a detailed proposal to the Ministry of Finance on how a Carbon Tax 
amendment could be structured in BC. This proposal was drafted by an independent BC 
accounting firm. We have not received any response or acknowledgement of our proposal 
which would allow the BC government to coliect tax on imported cement as well as will lead to 
reduced GHG emissions globally and most importantly protect BC jobs. We were also very 
disappointed to see that your government took no action to level the playing field for the cement 
industry In Budget 2012, However, we were cautiously optimistic to see your government put In 
place a mechanism to review the carbon tax and that changes would be announced in Budget 
~13. . 

However, we now understand this process will be largely administrative, with little industry 
conSUltation, We will continue to make our views known within the Ministry of Finance and 
Ministry of the Environment as appropriate, 

In our proRosal, we did not ask for an exemption or tax relief from the Carbon Tax, we simply 
asked that the playing field be leveled. This leveling of the playing field would have 

502~350 rue Sparks Street, Ottawa, Ontario K1 R 7$8 Tel: (613) 236-9471 Fax: (613) 563-4498 
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strengthened the carbon tax, while at the same time provide up to $2.25 million of additional 
revenue to theBC Government. Now with imports continuing to rise and the carbon tax to move 
to $30 a tonne July 1, the foregone revenue will be even more, and the negative impact on our 
competitiveness that much greater. 

We would also ask that the Cement industry be treated in a similar manner to the greenhouse 
industry that was recently given a $ 7.6 million carbon tax relief grant. OUf industry considers 
this a 'slap in the face' to our efforts for a fair and reasonable solution to be developed over·the 
course of the next year. 

We would like to remind you that BC is the only jurisdiction in the world with a carbon policy that 
does net have measures in place to prevent carbon leakage associated with energy-intensive 
and 'trade exposed (EITE) industries. -

We understand the situation we face is an unintended consequence of the Carbon Tax, but we 
ask your government to intervene before any more damage is done to the cement industry In 
BC. It is paramount that the government protect BC jobs' and capital investment, especially over 
those importers who import cement into Be, thus creating 25% more GHGsin transportation 
and make no financial commitment or investment in BC or for BC families. 

We have waited'patiently for years for the government to act appropriately on this file. We are 
encouraged by the recent feedback we have received, but we urge you to act quickly on this file. , 

Best regards, 

~~~e~;f~ 
President and CEO / 
Cement Assooiation of Canada 

CC 
Ken Boessenkool, Chief of Staff to the Premier 

Page 13 
OOP-2013-00454



From: Bremner, Virginia PREM:EX 
Sent: Tuesday, July 10, 2012 1 :31 PM 
To: Haakstad, Kim PREM:EX 
Cc: De Wit, Antoinette PREM:EX; Garfinkel, Gabe PREM:EX 
Subject: re: Cement Association of Canada 

As per Gabe. 

Virginia 

From: Virginia.Bremner@gov.bc.ca [mailto:Virginia.Bremner@gov.bc.caJ 
Sent: Tuesday, July 10, 2012 I :30 PM 
To: Bremner, Virginia PREM:EX 
Subject: 
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July 20, 2012 

Michael McSweeney 
President and CEO 
Cement Assn of Canada 
502-350 rue Sparks Street 
Ottawa, ON KIR 7S8 

Dear Mr. McSweeney: 

BRITISH 
COLUMBIA 

Thank you for your letter of July 9th in which you raise some of the concerns of the cement 
industry with regard to the impact of the Carbon Tax. 

I understand the Minister of Finance is aware of your comments and your request for 
reconsideration, and you can expect a subsequent reply from his office soon. 

I hope you will find this helpful. 

Pc: Honourable Kevin Falcon 

Province of British Columbia 
Office of d~e Premier 
wv/,v.gov,bc.Cl. 

PO Box 9041 Stn Prov Govt 
Victoria Be 

V8W9El 
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Cement 
Association 
of Canada 

August 30, 2012 

Honourable Christy Clark 
Premier of British Columbia 
7 40~999 Canada Place 
Vancouver. BC 
V6C 3E1 

Dear Premier Clark 

As part of the comprehensive carbon tax review he Cement Association of Canada provided a 
submission to the Ministry of Finance detailing the significant competitive impacts the carbon tax 
has placed on the BC cement industry. In our submission we indicate that at the end of 2011. 
with carbon tax at $25 per tonne CO" imports accounted for approximately 27% of total domestic 
cement consumption. 

Based on economic activity in the first half of 2012, with the carbon tax now at $30 per tonne 
CO" imports have risen to 34% of total domestic cement consumption. Cement importers make 
no financial investment in BC, even the transport vehicles they use are from the US. 

Despite our facilities being amongst the most modern in the world, and our sector's commitment 
to excellent environment performance, energy efficiency and innovation, the carbon tax has 
rendered the BC cement industry uncompetitive. The BC cement sector can no longer sustain 
competitive impacts from a carbon tax that has left our industry to such dramatic unintended 
consequences. 

Over the past (our years we have repeatedly conveyed our message to your government. An 
unbalanced carbon tax applied to our sector not only hurts BC families and business, but also 
results in increased GHG emissions associated trans~oceanic shipping of cement from Asia. 

Cement is a strategic commodity essential to developing and maintaining BC infrastructure. 
Cement plays a major role in promoting sustainability with urban densification, low energy 
buildings, and low maintenance roads that provide increased fuel efficiency. Given the 
importance of maintaining supply of cement in BC, action must be taken today to avoid the 
potential dissolution of the domestic cement industry. 

We understand the outcome of the comprehensive carbon tax review the Ministry of Finance is 
undertaking will be incorporated into the Budget 2013 process, however, our industry can no 
longer wait. Our employees have been suffering through prolonged layoffs and our billions of 
dollars of investment in BC are in jeopardy. We need to have the shortcomings of the carbon tax 
rectified immediately. 

We lo~k forward to your response on this urgent matter, 

Sincerely, 

Michael McSweeney 
President and CEO, Cement Assocation of Canada 

S02~3S0 rue Sparks Street, Ottawa, Ontario K1 R 758 Tel: (613) 236~9471 Fax: (613) 563~4498 
www.cement.ca 
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September 17, 2012 

BRITISH 
COLUMBIA 

Michael McSweeney, President and CEO 
Cement Association of Canada 
502 - 350 Sparks Street 
Ottawa, ON K1R 7S8 

Dear Mr. McSweeney: 

Thank you for your letter, following up on the effect of British Columbia's carbon tax on our 
province's cement industry. I appreciate hearing from you again and note the urgency in your 
communication . 

. I have shared your most recent cOlTespondence with our cunentMinister of Finance, the 
Honourable Mike de Jong, with a request that he review it and respond on my behalf at the 
earliest opportunity. 

Again, thank you for writing. 

pc: Honourable Mike de Jong 

Province of British Columbia 
Office of the Premier 
WW\v,goy,bc.ca 

PO Box 9041 Stn Pray Gave 
Victoria Be 

V8W9El 
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· Cement 
Association 
oleanada 

December 5,2012 

Honourable Christy Clark 
Premier of British Columbia 
740-999 Canada Place 
Vancouver, Be 
V6C 3E1 

Dear Premier Clark: 

CONCRETE 
even si1uuier than yQU tllinlt . 

Further to our letter of August 30, 2012, in which we requested urgent relief from the carbon tax, 
we would like to provide an update on the impact of the carbon tax on BC's cement industry. 
Based on our third quarter economic analysis, imported cement now accounts for 38% of total 
domestic cement consumption, up an additional 4% from the end of June, 2012. 

To recap, in September of 2011 the Cement Association of Canada (CAC) presented the impacts 
of the carbon tax on BC cement producers to the Select Standing Committee on Finance and 
Government Services (the "Committee") in Kamloops, BC. As a result of that presentation, the 
Committee put forward a recommendation to address the inequity for BC cement producers 
arising from imported cement not being subject to the carbon tax. At the time the 
recommendation was given, imports accounted for 23% of total domestic cement consumption. 

On October 17, 2012, the CAC again presented to the Committee in Parksville, BC. During the 
hearing all MlAs unanimously acknowledged the significant impact carbon tax is having on our 
sector, and all agreed that something needed to be done to address the increasing negative 
impacts on our industry. However, unlike the 2012 budget recommendations where special 
consideration was given to the cement sector, the Report on the Budget 2013 Consultations only 
identifies BC Agriculture, despite the fact that cements imports have increased to 38% of total 
domestic cement consumption. 

With respect to competitive impacts there is no other sector in BC that has been 'as adversely 
affected by the carbon tax. The economic work completed by the BC Climate Action Secretariat 
clearly supports this claim. More importantly, the inte~t of the carbon tax to reduce greenhouse 
gases (GHGs) has not occurred for our sector. In fact, GHGs related to cement consumed in the 
Province have increased due to the additional GHGs generated by the transoceanic shipping 
from Asia. 

We understand the outcome of the comprehensive carbon tax review the Ministry of Finance is 
undertaking will be incorporated into the Budget 2013 process, however, as we've said previously 
our industry needs your help. Our employees have been suffering through prolonged layoffs and 
our billions of dollars of investment in BC are in jeopardy. We need to have the shortcomings of 
the carbon tax rectified as soon as possible. We look forward to constructively working with your 
government to resolve this matter. 

Sincerely, 

Michael McSweeney 
President and CEO, Cement Assocation of Canada 

502-350 rue Sparks Street, Ottawa, Ontario K1 R 7S8 Tel: (613) 236-9471 Fax: (613) 563-4498 
www.cement.ca 

Page 19 
OOP-2013-00454



December 14, 2012 

BRITISH 
COLUMBIA 

Michael McSweeney, President and CEO 
Cement Association of Canada 
502 - 350 rue Sparks Street 
Ottawa, ON KIR 7S8 

Dear Mr. McSweeney; 

This is just a note to say that your letter of December 5th has been received and you should be 
hearing back from me as soon as possible. 

I appreciate hearing from you. 

Province of British Columbia 
Office of the' Premier 
W\Vw,goy,bc,ca 

PO Box 9041 Stu Proy Govt 
VictoriaBC 

V8W9El 
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From: Michael McSweeney [mailto:mmcsweeney@cement.ca] 
Sent: Tuesday, March 26,2013 10:59 AM 
To: OfficeofthePremier, Office PREM:EX 
Subject: ImpOliant Letter from Cement Association of Canada Regarding Carbon Tax 

Dear Hon. Clark, 

Please find attached a letter that outlines the impact the carbon tax is having on BC cement 
producers and the BC families they support. 

rfyou have any questions, please don't hesitate to contact me. 

Sincerely, 

Mic)1ael 
Michael McSweeney 
President & CEO 

502-350 Sparks Street 
Ottawa, Ontario KIR 7S8 
T 613.236.9471 ext. 206 
F 613.563.4498 
www.cement.ca 
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Cement 
Assodatlon 
ofOlnada 

March 18,2013 

Hon. Christy Clark 
Vancouver-Point Grey 
3615 West 4th Avenue 
Vancouver, BC 
V6R 1P2 

Dear: Hon. Clark 

CONCRETE 
(;\ii)n s~nariHf ih;Jn vuu thlnh 

We write to you today because BC's cement producers, Lafarge and Lehigh 
Hanson, as well as the hundreds of well paid workers they employ and their 
families are at risk. 

Since the inception of the carbon tax in 2008, the BC cement industry has 
experienced a significant deterioration of market share due to imports. In 2007 
imported cement accounted for less than 6.5% of total domestic cement 
consumption. At the end of 2012, with carbon tax at $30 per tonne CO2 , imports 
accounted for approximately 40% of total domestic cement consumption. In 
recent years BC cement facilities have run at only 65% of capacity, compared to 
6 years ago when they were running near full capacity. 

The competitive impact to BC cement producers arises because the BC carbon 
tax does not include mechanisms to protect energy intensive and trade exposed 
(EITE) industries like cement. The process of manufacturing cement requires 
considerable thermal energy and, as an EITE industry, BC cement producers pay 
millions of dollars each year in carbon tax. However, foreign producers, whose 
products are imported to BC, pay no carbon tax. As you can imagine this creates 
a significant competitive advantage for foreign producers . 

. In addition to the loss of economic activity that the carbon tax is causing in BC, 
the tax is also causing a net increase of global emissions of Greenhouse Gas 
(GHG). BC cement production facilities are already very efficient operations and 
the emissions intensity of domestically produced cement is comparable to, or 
lower than, the emissions intensity of imported cement. Additionally, because 
the majority of the cement imported into BC is produced in Asia, the emissions 
associated with transportation are significantly higher for imported cement than 
they are for cement which is produced locally. 

The effects described above are commonly referred to as "leakage" and it is 
notable that every carbon pricing policy in the world, with the exception of the Be 
carbon tax, includes mechanisms to mitigate this effect. Cap and trade systems 
in place in Europe, California and Quebec include free allocations for EITE 
industries and the carbon tax in Australia includes exemptions. 

502-350 rue Sparks Street, Ottawa, Ontario K1 R 758 Tel: (613) 236-9471 Fax: (613) 563-4498 
www.cement.ca 
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Cement 
Association 
of Canada 

CONCRETE 
eV(:in tHni-H'h:.'H' U-tgn V(H~ thinh 

BC's cement producers, Lafarge and Lehigh Hanson, are committed to sound 
social, environmental and economic policy. Both companies are active in their 
communities and committed to research and innovation to reduce their 
environmental footprint. These producers recognize that a price on GHG 
emissions can incentivize innovation. However, as long as there is such an 
unlevel playing field where importers are exempted from the carbon tax while 
domestic producers are not, these producers can ill-afford to innovate. Moreover 
the companies, their employees, and the families they support are at risk 
because they can't compete. 

Cement is a strategic commodity essential to developing and maintaining BC 
infrastructure. Cement plays a major role in promoting sustainability with urban 
densification, low energy buildings, and low maintenance roads that provide 
increased fuel efficiency. Despite the importance of maintaining a domestic 
supply of cement, if current conditions remain unmitigated or worsen, .the outlook 
for BC's cement industry is bleak. 

In light of the upcoming election on May 14, 2013, we ask that you become vocal 
on the significant impact the carbon tax is having on BC cement producers. We 
further ask that your campaign platform requires the modification of the carbon 
tax in order to protect the BC cement industry and all BC EITE industries. 

Sincerely, 

Michael McSweeney 
President and CEO, Cement Association of Canada 

502-350 rue Sparks Street, Ottawa, Ontario K1 R 7S8 Tel: (613) 236-9471 Fax: (613) 563-4498 
www.cement.ca 

Page 23 
OOP-2013-00454



February 15, 2013 

Honourable Michael de Jong 
Minister of Finance 

-,. 
BRITISH 

COLUMBIA 

The following is a Cabinet minute excerpt from January 30, 2013 for your attention: 

3. Planning and Priorities Committee (P&P): January 29, 2013 

Cabinet reviewed and endorsed the following information and recommendations from the 
Planning and Priorities Committee meeting of January 29,2013. 

c) 

Elizabeth MacMillan 
Deputy Cabinet Secretary 

Peter Milburn, Deputy Minister 
Ministry of Finance 

Sabine Feulgen, Deputy Secretary to Treasury Board 
Ministry of Finance 

Office of the Premier Cabinet Operations Mailing Address: 

PO Box 9487 STN PROV GOVT 

Victoria BC V8W 9W6 
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February 15, 2013 

Honourable Michael de Jong 
Minister of Finance 

-c. 
BRITISH 

COLUMBIA 

The following is a Cabinet minute excerpt from January 30, 2013 for your attention: 

3. Planning and Priorities Committee (P&P): January 29,2013 

Cabinet reviewed and endorsed the following information and recommendations from the 
Planning and Priorities Committee meeting of January 29,2013. 

c) 

Elizabeth MacMillan 
Deputy Cabinet Secretary 

pc: Peter Milburn, Deputy Minister 
Ministry of Finan~ 

Sabine Feulgen, Deputy Secretary to Treasury Board 
Ministry of Finance 

Office of the Premier Cabinet Operations Mailing Address: 

PO Box 9487 STN PROV GOVT 

Victoria BC V8W 9W6 
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February 15, 2013 

Honourable Pat Bell 

e •• 
BRITISH 

COLUMBIA 

Minister of Jobs, Tourism and Skills Training and 
Minister Responsible for Labour 

The following is a Cabinet minute excerpt from January 30, 2013 for your attention: 

3. Planning and Priorities Committee (P&P): January 29,2013 

Cabinet reviewed and endorsed the following information and recommendations from the 
Planning and Priorities Committee meeting of January 29,2013. 

c) 

Elizabeth MacMillan 
Deputy Cabinet Secretary 

pc: Honourable Michael de Jong 
Minister of Finance 

Dave Byng, Deputy Minister 
Ministry of Jobs, Tourism and Skills Training 

Peter Milburn, Deputy Minister 
Ministry of Finance 

Sabine Feulgen, Deputy Secretary to Treasury Board 
Ministry of Finance 

~ of the Premier Cabinet Operations Mailing Address: 

PO Box 9487 STN PROV GOVT 

Victoria BC V8W 9W6 
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Cabinet Minutes Page 3 of 6 January 30,2013 

c) 

CONFIDENTIAL 
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TBS Briefing Note - For Budget 2013 Decisions 

COlljidelllial - Jor Ihe Advice oJTreasw ), Board - Chair, Secrelm), alld Depuly Secrelm), 
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TBS Briefing Note - For Budget 2013 Decisions 

Date: January 17, 2013 

Decision: (To be completed after review meeting) 

Contact: Elizabeth Cole 
Executive Director, 

Strategic Projects & Policy 
(250) 387·9011 

COllfide llliol - for Ihe Advice ofTreaslII J' Board - Chair, SecrelmJ' alld Deputy SecrelmJ' 2 
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Elizabeth MacMillan 
Deputy Cabinet Secretary 

.. ', ' : 
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