Company Name: Absorbent Products Ltd. Mine Name: Red Lake Quarry
Manager: Peter Aylen Date of Inspection: October 4, 2005

Southern section of quarry ready
for seeding
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Province of British Columbia
MINISTRY OF ENERGY, MINES AND

~ PETROLEUM RESOURCES
BRITISH Mining & Mineral Division
COLUMBIA Report of Inspector of Mines
The Best Place on Earth (Issued pursuant to Section 15 of the Mines Act)

Inspection No.: 12418.0

File: 18070-02
Mine No.: 1500021
Permit No.: Q-11-001
Emp/Cont: 00 [/ 00
Orders H&S: 1.0 RECL:
Stop Work: 0.0

0.0

Inspection Report

NAME OF MINE Red Lake Quarry LOCALITY
OWNER/OPERATOR Absorbent Products Ltd. ADDRESS
MANAGER Peter Aylen AREAS INSPECTED

50.933, 120.817
Kamloops

724 East Sarcee Street.
Kamloops BC V2H 1E7

General site

Persons Contacted
MANAGEMENT Dave Bowers
OHS COMMITTEE
WORKERS

A copy has been forwarded to the Joint Occupational and Safety Committee and the union as applicable. The Mine manager shall complete the right hand column noting
specific corrective actions taken by a specified date, and return a copy to the Inspector within 15 days of receiving the report. Further the manager shall post a copy to the

bulletin board, to be replaced by a copy showing the manager’s response. In this document, Code means Health, Safety and Reclamation Code for Mines in British Columbia.

INSPECTION ORDERS MANAGERS RESPONSE OF ACTION TAKEN

TYPE MANAGERS RESPONSE HERE

Joe Seguin

Inspector of Mines Signature  Inspector of Mines

162 Oriole Road Kamloops BC V2C 4N7

Address Signature Manager
Date of Inspection: 04/10/2005 Dated:
Copies To Dave Bowers
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Province of British Columbia

& i MINISTRY OF ENERGY, MINES AND
~ PETROLEUM RESOURCES
BRITISH Mining & Mineral Division
COLUMBIA Report of Inspector of Mines
The Best Place on Earth (Issued pursuant to Section 15 of the Mines Act)

Inspection No.: 12891.0

File: 18070-02-09
Mine No.: 1500021
Permit No.: Q-11-001
Emp/Cont: 00 / 00
Orders H&S: 0.0 RECL:
Stop Work: 0.0

1.0

Inspection Report

NAME OF MINE Red Lake Quarry LOCALITY
OWNER/OPERATOR Absorbent Products Ltd. ADDRESS
MANAGER Peter Aylen AREAS INSPECTED

50.933, 120.817
Kamloops

724 East Sarcee Street.
Kamloops BC V2H 1E7

Access, general area.

Persons Contacted
MANAGEMENT No.
OHS COMMITTEE
WORKERS Dave Bowers

A copy has been forwarded to the Joint Occupational and Safety Committee and the union as applicable. The Mine manager shall complete the right hand column noting
specific corrective actions taken by a specified date, and return a copy to the Inspector within 15 days of receiving the report. Further the manager shall post a copy to the

bulletin board, to be replaced by a copy showing the manager’s response. In this document, Code means Health, Safety and Reclamation Code for Mines in British Columbia.

INSPECTION ORDERS MANAGERS RESPONSE OF ACTION TAKEN

TYPE MANAGERS RESPONSE HERE

Darren Bruhjell, P. Ag.

Inspector of Mines Signature  Inspector of Mines

162 Oriole Road Kamloops BC V2C 4N7

Address Signature Manager
Date of Inspection: 21/04/2006 Dated:
Copies To
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Province of British Columbia Inspection No. - 27499

.. File: 18070-02-08
Ministry of Energy and  vieno: 1500021
M i nes Permit No.: Q-11-001
. Emp/Cont: 2 /0
Report of Inspector of Mines orders HgS: 12 RECL: 0
(Issued pursuant to Section 15 of the Mines Act)  stop work: 0
Inspection Report
NAME OF MINE Red Lake Quarry LOCALITY 50.933, 120.817
Kamloops
OWNER/OPERATOR Absorbent Products Ltd. ADDRESS 724 East Sarcee Street
Kamloops BC V2H 1E7
MANAGER Peter Aylen AREAS INSPECTED Shop; Combo Trailer , Pit and Yard

Persons Contacted
MANAGEMENT
OHS COMMITTEE
WORKERS Dave Bowers

A copy has been forwarded to the Joint Occupational and Safety Committee and the union as applicable. The Mine manager shall complete the right hand column noting
specific corrective actions taken by a specified date, and return a copy to the Inspector within 15 days of receiving the report. Further the manager shall post a copy to the
bulletin board, to be replaced by a copy showing the manager’s response. In this document, Code means Health, Safety and Reclamation Code for Mines in British Columbia.

INSPECTION ORDERS MANAGERS RESPONSE OF ACTION TAKEN
SECTION :1.8.1 Manager's Responsibility DO NOT MODIFY THIS TEXT

SECTION :1.8.2 Worker's Responsibility

SECTION :1.8.3 Protective Hat

SECTION :1.8.4 Protective Footwear

SECTION :1.8.5 Eye Protection

SECTION :2.2.1 Workplace to Be Hazard Free

SECTION :4.3.8 Fire Protection and Control

Sandy Gillies

Inspector of Mines, Mechanical Signature  Inspector of Mines

2nd Floor, 441 Columbia Street Kamloops BC VV2C 2T3

Address Signature Manager
Date of Inspection: 10/10/2013 Dated: , 20
Copies To Steve Rothman.
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Report of Inspector of Mines Page 2 of 2

INSPECTION ORDERS || MANAGERS RESPONSE OF ACTION TAKEN

SECTION :4.4.7 Welding and Burning Equipment
SECTION :4.9.3 Fire Extinguisher

SECTION :4.9.4 Vehicle Requirements
SECTION :6.19.2 Logbook to be Maintained

SECTION :9.9.1 Fuel & Lubricants

Date of Inspection 10/10/2013 Initials (Inspector) Initials (Manager)
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Province of British Columbia Inspection No. - 27499

i File: 18070-02-08
M | n IStry Of Energy and Mine No.: 1500021
M i nes Permit No.: Q-11-001
. Emp/Cont: 2 / 0
Report of Inspector of Mines orere nes 12 mecle o
(Issued pursuant to Section 15 of the Mines Act) Stop Work: 0

Inspection Report

NAME OF MINE Red Lake Quarry LOCALITY 50.933, 120.817

Kamloops
OWNER/OPERATOR Absorbent Products Ltd. ADDRESS 724 East Sarcee Street

Kamloops BC V2H 1E7
MANAGER Peter Aylen AREAS INSPECTED Shop; Combo Trailer , Pit and Yard

Persons Contacted
MANAGEMENT
OHS COMMITTEE
WORKERS Dave Bowers

A copy has been forwarded to the Joint Occupational and Safety Committee and the union as applicable. The Mine manager shall complete the right hand column noting
specific corrective actions taken by a specified date, and return a copy to the Inspector within 15 days of receiving the report. Further the manager shall post a copy to the
bulletin board, to be replaced by a copy showing the manager’s response. In this document, Code means Health, Safety and Reclamation Code for Mines in British Columbia.

INSPECTION ORDERS

This inspection was conducted on October 10/13 by Sandy
Gillies Inspector of Mines Mechanical and Rick Adams

Inspector of Mines. The following orders were issued as a MANAGERS RESPONSE OF ACTION TAKEN
result of the inspection.

1.8.1 The manager shall L DO NOT MODIFY THIS TEXT
(1) except for protective footwear and prescription

eyeglasses, supply properly fitted personal protective
equipment as required by the code,

(2) ensure that workers are instructed in the use and
maintenance of the equipment, the reasons for it, and also
on its location and limitations, and

(3) ensure that the equipment is adequate for its purpose.
Workers' Responsibility

1.8.2 All persons shall wear the personal protective
equipment as required by the code.

Protective Hat 1.8.3

Sandy Gillies

Inspector of Mines, Mechanical Signature  Inspector of Mines

2nd Floor, 441 Columbia Street Kamloops BC VV2C 2T3

Address Signature Manager
Date of Inspection: 10/10/2013 Dated: , 20
Copies To Steve Rothman.
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Report of Inspector of Mines Page 2 of 4

INSPECTION ORDERS

A protective hat complying with the relevant
requirements of CSA Standard Z94.1-M1977 "Industrial
Protective Headgear," and suitable for the type of work or
activity being performed, shall be worn by persons where
there is a risk of head injury or where required by the
manager or an inspector. Where conditions may cause the
hat to be accidentally dislodged

(1) a device shall be incorporated into the hat and worn in
order to prevent the hat being dislodged during a fall, and
(2) in the case of underground work, a chin strap and
hearing protection muffs attached to the hat shall be worn.
Protective Footwear

1.8.4 Protective footwear complying with the relevant
requirements of CSA Standard Z195-M1984 *'Protective
Footwear™, and suitable for the type of work or activity
being performed, shall be worn by persons where there is
a risk of foot injury or where required by the manager or

an inspector.

Eye Protection 1.8.5

Properly fitting goggles, face shields, or other eye
protective equipment complying with the relevant
requirements of CAN/CSA Standard Z94.3-M88
"Industrial Eye and Face Protectors,” and suitable for the
type of work or activity being performed, shall be worn
by a person who

(1) is handling or is exposed to any material which is
likely to injure or irritate the eyes,

(2) is engaged in any work in which there is a risk of eye
injury,

(3) has 20/200 vision or is blind in either eye, or

(4) is working or passing through an area which the
manager or inspector has designated as requiring such
protection.

Employees were found to be without hard hats and safety
glasses.

The manager shall ensure that all employees are properly
equipped for working on a mine site by October 11/13.

Workplace to Be Hazard Free

2.2.1 The manager shall develop and implement an effective
housekeeping program to ensure that all workplaces

and travel ways are maintained in a safe condition, that
materials and equipment are stored in a manner so as

not to endanger persons, and that appropriate action is
taken whenever necessary to maintain a hazard-free
environment.

During the inspection it was clear that no or very little
clean up is done on site especially in the FIRST AID area.
A lot of clutter throughout this COMBO trailer is not
acceptable. A gas generator is in the First Aid area

oils are stored in another area but all in the same trailer.

|| MANAGERS RESPONSE OF ACTION TAKEN

Date of Inspection 10/10/2013 Initials

(Inspector)

Initials

(Manager)
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Report of Inspector of Mines Page 3 of 4

INSPECTION ORDERS

The manager shall cause this situation to be corrected
by October 17/13

4.3.8 Every fuel storage tank shall

(1) have a means of accurately determining the amount
of fuel it contains,

(2) be identified as to its contents and that it is a fire
hazard area.

The manager shall have 3 more placards attached to the fuel
dispensing tank.

Welding and Burning Equipment 4.4.7

(1) Whenever torches or welding equipment are being
transported or used, the manager shall require that safe
procedures are developed and followed.

(2) Every compressed gas cylinder containing fuel gas
or other gas, when not in use, shall

(a) be stored in an upright position and kept in a

well ventilated area free from flammable

material and electrical apparatus, and

(b) have a securely fastened, approved valve
protection cap, and be adequately secured by

chains or other acceptable means to prevent it

from being knocked over.

(3) At any time that compressed gas cylinders are
being transported, they shall be secured on a special
carrier or container designed for the purpose, and
unless the carrier or container is of a type intended for
safely moving gas cylinders, the cylinders shall be
fitted with securely fastened, approved valve
protection caps.

At the time of the inspection a number of gas bottles were
found to have no valve protection covers fitted and some
were free standing.

The manager shall cause this situation to be corrected

By October 17/13.

Fire Extinguisher
4.9.3 Every vehicle shall carry at least one fire extinguisher
of adequate size and of the proper type.

Not all equipment had an adequate fire extinguisher on board.
This deficiency will be corrected by October 17/13.

Vehicle Requirements 4.9.4

(1) All rubber tired mobile equipment over 7000 kg
gross vehicle weight shall have a minimum of two
wheel chocks which shall be used whenever necessary.

During the inspection there were no wheel chocks found
in or in use on the equipment.

|| MANAGERS RESPONSE OF ACTION TAKEN

Date of Inspection 10/10/2013 Initials

(Inspector)

Initials

(Manager)

EGM-2013-00259
Page 15



Report of Inspector of Mines Page 4 of 4

INSPECTION ORDERS

The manager shall remedy this by October 17/13

Logbook to be Maintained

6.19.2 The manager shall provide and maintain an effective
logbook system for each unit of mobile equipment over
7000 kg gross vehicle weight where

(a) the vehicle operator notes the operating condition

prior to operating of the vehicle

(b) note any unsafe conditions, and

(c) a qualified person making repairs, notes any repairs
made and if the vehicle is safe to operate

Although one logbook was found the information is
inadequate. The manager will take the necessary
steps to correct the lack of information and supply
proper logbooks by October 31/13

Fuel & Lubricants 9.9.1

(1) Liquid hydrocarbon products shall be stored within a
containment that minimizes the possibility of accidental
discharge to the environment.

(2) Unless authorized by an inspector, bulk liquid
hydrocarbon products shall not be stored within 30
meters of a stream, lake or wetland

There were a number of areas found to be without
containment and a lot of used and new oil containers
present around the quonset shed area. There is
evidence of hydrocarbon product on the ground.
The manager shall have the whole area cleaned to an
acceptable standard by November 1/13.

|| MANAGERS RESPONSE OF ACTION TAKEN

Date of Inspection 10/10/2013 Initials

(Inspector)

Initials

(Manager)
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Ministry of Energy and Mines Inspection No.: 27557

Mining & Mineral Division File: 18070-02-09
Report of Inspector of Mines Mine No.: 1500021
Reclamation and Permitting Emp/Cont: 0 {0
(Issued pursuant to Section 15 of the Mines Act) Orders H&S: 0 RECL
Stop Work: 0
Name of Property Red Lake Quarry Permit No. Q-11-001
Location Kamloops
Owner, Manager Peter Aylen
Company Absorbent Products Ltd.
Address 724 E. Sarcee Street
Kamloops BC V2H 1E7
Persons Contacted Steve Gurney, Dave Bowers
Type of Mining INDUSTRIAL MINERALS - SURFACE
Date of Inspection 10/10/2013
Copies To

Written response is required from the Mine Manager within 15 days of receiving the report. In this document, Code means Health, Safety and Reclamation
Code for Mines in British Columbia.

Inspection Report Text

INSPECTION ORDERS MANAGERS RESPONSE OF ACTION TAKEN

This inspection was conducted on October 10/13 by Rick
Adams, Inspector of Mines, and Sandy Gillies, Inspector of
Mines, Mechanical. The following orders were issued as a
result of the inspection, and apply to that portion of the
mine property described as: the Bepple Pit; the Bepple
property; parcel identifier 014-526-280; and/or, the south
west ¥, of the south west ¥4 of Section 12 Township 23 Range
21 west of the 6™ Meridian Kamloops Division Yale District,
and as shown outlined in yellow on the attached map.

SECTION :10.7.4 Land Use

The land surface shall be relaimed to an end land use
approved by the chief inspector, that considers previous and
potential uses.

Pursuant to Section; 10.7.4 of the Code, and Special Conditions:
4. of the Mines Act permit, the land surface shall be reclaimed to
an end land use of forested timber lands. This is required
effective immediately, and ongoing, as land is progressively

Rick Adams, RPF Dated: 10/16/2013

Inspector of Mines Page 1
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reclaimed.

SECTION :10.7.5  Capability

Excluding lands that are not to be reclaimed, the average
land capability to be achieved on the remaining lands shall
not be less than the average that existed prior to mining,
unless the land capability is not consistent with the
approved end land use.

Pursuant to Section: 10.7.5 of the Code, and Special Conditions:
4. of the Mines Act permit, the manager shall engage a Qualified
Forest Professional to develop, and implement, a silviculture
prescription to: reclaim the site to forested timber lands with
native species of the same type, diversity, and forest
productivity as existed prior to mining; and with planted tree
seedling density sufficient to expect to produce commercially
viable timber volumes at stand maturity. This is required
effective immediately, and ongoing, as land is progressively
reclaimed.

Rick Adams, RPF

Inspector of Mines

Dated:

10/16/2013
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