Mason, Patty JTLEX

From: Croome, Susan E BCFC:EX

Sent: Friday, November 18, 2011 318 PM
To: Leduc, Danine CSCD:EX

Subject: FW. gqa_October Crisis_AH.docx

Susan Croome

British Columbia Film Commissioner

Ministry of Community, Spert, and Cultural Development
Phone: 604 660-3235
mailto:susanc@befilmcommission. com

www . befilmcomnission. com
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From: Croome, Susan E BCFC:EX

Sent: Monday, October 31, 2011 7:25 AM

To: Henning, Andrea CSCD:EX; Tully, Alec GCPE:EX; Carroll, Lora CSCD:EX
Subject: ga_October Crisis_AH.docx

Loss HST has the same negative effect on domestic producers as it does on:foreign. CMPA is also against the loss of the
HST and is encouraging a pst exemption for all film and television production. S.

ga_October
Crisis_AH.docx
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Pages 2 through 7 redacted for the following reasons:



Mason, Patty JTIIEX

From: Croome, Susan E BCFC.EX

Sent: Friday, November 18, 2011 3:20 PM

To: Leduc, Danine CSCD:EX

Subject: FW: Draft Q and A: End of HST and Fitm, TV and Digital
Attachments: ga_October Crisis_draft.docx

Susan Croome

British Columbia Film Commissioner

Minisiry of Community, Sport, and Cultural Development
Phone: 604 660-3235
mailto:susanc(@bcfilmcommission.com

www.bcfilmcommission.com

B SBRITISH COLUMBIA

ggi‘ ?ﬁ g@ 5&%%@ § gg%gg@ 261 - 865 HORNBY STREET PH 604 660 2732  INFO@BCFILMCOMMISSION.COM

* ! VANCOUVER, BC W67 263 F¥X 604 680 4730  WWW.BCFILMCOMMIESION . COM
Th s meisadl HREERIE, im:fud‘n;} P atzachments, is £Bhﬁﬂ£ﬁtlal It i ftesdad only for the usg of the PEYEGT AF BEITONS ta whomn 1 iz addressed uatess ¥ bave aaprasely
authorized obharwise, I you have raceived t&ais comrEnication la aives, please delate the messags, indluding sny sitachmends, snd notdly o imnediately by emzd or
telephane, THank you, PLEASE CONSIDER THE ENVIROMNMENT BEFORE PRINTING THIS E-MAIL.

SRLETTESPAAT & CULTERAL DESRIASIIIHY

.................................................................................................................................................

From: Tully, Alec GCPE:EX

Sent: Thursday, October 27, 2011 4:32 PM

To: Croome, Susan E BCFC:EX; Henning, Andrea CSCD:EX; Carroll, Lora CSCD:EX
Subject: Draft Q and A: End of HST and Film, TV and Digital

Hi Susan, Andrea and Lora.

See draft q and a.

Please advise re edits/approval.

Note: | don not know the answer to question six.
Thanks

alec

Alec Tully
Government Communications and Public Engagement
Ministry of Community, Sport and Cuitural Development
Province of British Columbia
Phone: 250 356-0979
S17
Fax: 250-356-1070
Alec. Tully@gov.bc.ca
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Pages 9 through 14 redacted for the following reasons:



Mason, Patty JTI:EX

From: Henning, Andrea CSCD.EX

Sent: Friday, November 18, 2011 3:47 PM
To: Leduc, Danine CSCD:EX

Subject: FW: HST

From: Carroll, Lora CSCD:EX

Sent: Tuesday, October 25, 2011 10:50 AM
To: Tully, Alec GCPE:EX

Cc: Henning, Andrea CSCD:EX

Subject: HST

Alec,

A point that should be added to the note is that industry will be asking for the foilowing amendment to be made to the
PST definition:

“When BC reverts to PST, define digital/film/TV production and post production as “manufacturing” for the purposes of
calculating PST.”

Lora Carroll, ma

Policy Analyst

Arts & Culture Branch

Ministry of Community, Sport, Cultural Development
(T): 250.356.7148

(F): 250.387.4099

hitp:/fwww . cscd.gov.be.calarts culture

"A nation's culture resides in the hearts and in the soul of its people." ~ Gandhi

§ Please consider the environment before printing this e-mail
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Mason, Patty JTI:EX

From: Henning, Andrea CSCD:EX

Sent: Friday, November 18, 2011 3:45 PM
To: Leduc, Danine CSCD:EX

Subject: FW. HST

From: Tully, Alec GCPE:EX

Sent: Tuesday, October 25, 2011 10:53 AM
To: Carroll, Lora CSCD:EX

Cc: Henning, Andrea CSCD:EX

Subject: RE: HST

Yes, | have that, Lora. Two notes, actually.

alec
IN_HST IN_HST impact
guishment impac BC film_ADM.doc
We updated it for the Minister's Binder for the current House session.
Alac Tully

Government Communications and Public Engagement
Ministry of Community, Sport and Cultural Development
Province of British Columbia
Phona: 250 356-0078

S17
Fax: 250-356-1070

Alec. Tully@gov.bc.ca

From: Carroll, Lora CSCD;EX

Sent: Tuesday, October 25, 2011 10:45 AM
To: Tully, Alec GCPE:EX

Cc: Henning, Andrea CSCD:EX

Subject: HST

Alec,

There was an IN written back in May 2011 called “HST IMPACT ON BC FILM INDUSTRY". Can you see if the final
version is in your files?

Cheaers,

Lora
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Lora Carroll, ma

Policy Analyst

Arts & Culture Branch

Ministry of Community, Sport, Cultural Development
(T). 260.356.7148

(F): 250.387.4089

hitp:/fwww.cscd.gov.be.cafaris _cuiture

"A nation's culture resides in the hearts and in the soul of its people." ~ Gandhi

Please consider the environment before printing this e-mail
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ADVICE TO MINISTER

Ministry of Community, Sport and Cultural

CONFIDENTIAL
ISSUES NOTE

Extinguishing HST will

Development impact film in B.C.

Date: September 23, 2011
Minister Responsible: Honourable lda Chong

ADVICE AND RECOMMENDED RESPONSE:

S13

KEY FACTS REGARDING THE ISSUE:

On August 26, Elections BC announced that almost 55 per cent of participants in the
HST referendum voted to scrap the tax. The Province will revert to a provincial sales tax
within 18 months.

Increased production costs likely to result from scrapping the HST will hurt the
competitiveness of B.C.'s film industry.

Coupled with other provincial and federal tax credits, the HST allowed film producers
from outside Canada to enjoy significant cost savings, even with the high value of the
Canadian dollar.

Under the HST, foreign film producers working in B.C. recovered the seven per cent of
their production costs that they could not get back under the former PST. When the HST
ends, so does this substantial reduction in the cost of producing film in B.C.

The Ontario provincial government is keeping the HST — which could prompt foreign film
to chose film locations in Ontario instead of British Columbia.

Peter Leitch, chair of the Motion Picture Production Industry Association of British
Columbia (MPPIA) stated that an annual film and TV production expenditure of $1 billion
represented between $22 and $25 million in rebates for producers under the HST.

Communications Contact: Alec Tully 250-358-0979
Program Area Contact: Andrea Henning, Executive Director 250 216-58358
File Created: August 28, 2011
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File Updated:

September 23, 2011

Comm. Director

Program Area

ADM

Deputy Minister

Minister's Office

CC:

AH

DG

DF
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ADVICE TO MINISTER

Ministry of Community, Sport and Cultural

CONFIDENTIAL
ISSUES NOTE

HST IMPACT ON BC

‘Development FILM INDUSTRY

Date: Sept. 23, 2011
Minister Responsible: Honourable Ida Chong

ADVICE AND RECOMMENDED RESPONSE:

S§13

KEY FACTS REGARDING THE ISSUE:

During a May 16 interview on the CBC radio program “On the Coast’, Pete Mitchell,
President and Chief Operating Officer for Vancouver Film Studios, said he was confident
the HST will lure new productions to British Columbia and ensure that B.C. remains
competitive with other jurisdictions.

Mr. Mitchell’s comments reflect the fact that the HST will impact British Columbia’s film
industry and therefore people in that sector are talking publicly about the tax.

Mr. Mitchell's positive HST comments are notable partly because they contrast with his
criticism that the B.C. government’s tax credits are less than what Ontario and Quebec
offer (Georgia Strait, April 2010).

The BC Motion Picture Production Industry Association’s Twitter account has not
received any posts indicating that production activity is being withheld until after the HST
referendum http://twitter.com/#!/mppia

Neither Peter Leitch, Chair of MPPIA nor their communications person have heard any
rumours about current production restrictions.

The Province continues to support B.C.'s film production industry, where spending in
2010 exceeded a billion doflars, solidifying B.C. as the 3" largest production centre in
North America, behind only L.A. and New York.

B.C. taxpayers working in the motion picture industry earned wages of approximately
$450 million in 2010.
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e B.C.'s production industry directly and indirectly employs over 25,000 people.

e B.C. spends approximately $130 million in annual refundable tax credits for the film and
television industry.

Communications Gontact: Alec Tully 250-356-0979
Program Area Contact: Andrea Henning, Executive Director 250 216-5835
File Created; May 19, 2011
File Updated: September 23, 2011
Comm. Director | Program Area ADM Deputy Minister | Minister's Office CC.
GR A DG
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Mason, Patty JTEEEX

From: Croome, Susan E BCFC:EX

Sent: Friday, November 18, 2011 3:20 PM
To: Leduc, Danine CSCD.EX

Subject: FW. HST and film

Susan Croome

British Columbia Film Commissioner

Ministry of Community, Sport, and Cultural Development
Phone: 664 660-3235

mallto:susanc@bcfilmcommission.com

wwi.bcfilmcommission. com

————— Original Message-----

From: Croome, Susan E BCFC:EX

Sent: Tuesday, October 25, 2011 11:32 AM

To: Henning, Andrea CSCD:EX; Tully, Alec GCPE:EX
Subject: RE: HST and film

Excellent. Thanks Andrea. 5.

Susan Croome

British Columbia Film Commissioner

Ministry of Community, Sport, and Cultural Development
Phone: 684 660-3235
mailto:susanc@bcfilmcommission.com
www.bcfilmcommission. com

————— Original Message-----

From: Henning, Andrea CSCD:EX

Sent: Tuesday, October 25, 2011 9:59 AM

To: Tully, Alec GCPE:EX; Crocme, Susan E BCFC:EX
Subject: Re: HST and film

We prepared something on this. Will dig it up.

~~~~~ Original Message -----

From: Tully, Alec GCPE:EX

Sent: Tuesday, October 25, 2011 ©9:36 AM

To: Croome, Susan E BCFC:EX; Henning, Andrea CSCD:EX
Subject: FW: HST and film

Well, took at this. Any ideas?
alec

Alec Tully
Government Communications and Public Engagement Ministry of Community, Sport and Cultural
Development Province of British Columbia
Phone: 2568 356-8979
S17

Fax: 25@-356-1870
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Alec.Tully@gov.bc.ca

----- Criginal Message-----

From: Rud, Jeff GCPE:EX

Sent: Tuesday, October 25, 2811 9:27 AM
To: Tully, Alec GCPE:EX

Cc: Rhodes, Gillian GCPE:EX

Subject: HST and film

Alec,

Don Fast would like us to develop a QandA for the Minister on the expected impact of the HST
being removed on the film, TV and digital industry in BC. Can you please work with Susan and
Andrea to develop this?

Thanks,
Jeff.
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Mason, Patty JTI:EX

From: Croome, Susan E BCFCEX

Sent: Friday, November 18, 2011 3:29 PM
To: Leduc, Danine CSCD.EX

Subject: FW: HST Referendum
Attachments: BC Voters Reject HST.pdf

Susan Croome

British Columbia Film Commissioner

Ministry of Community, Sport, and Cultural Development
Phone: 604 660-3235
mailto;susanc@befilmcommission.com

www.befilmecommission.com

BT &BRITISHCOLUMBIA

= FILM COMMISSION | 305 Sansopinl sTREET M S0 80738 Mmemnconmission.con
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selephsne, Thank yeu. PLEASE CONSIDER THE ENVIRONHENT BEFORE PRINTING THIS E-MAIL,

SR RY OF OGN

From: Croome, Susan E BCFC:EX

Sent: Mondav, August 28, 2011 1:00 PM
To:
Cc:
Subject: FW: HST Referendum

S17

Susan Croome

British Columbia Film Commissioner

Ministry of Community, Sport, and Cultural Development
#201 - 865 Homby Street

Vancouver, BC V67 2G3

Phone: 604 660-2732

Fax: 694 660-4790
mailio:susanc@bcfilmcommission.com

www . befilmcommission.com

BOABRITISHCOLUMBIA
= FILM COMMISSION

A LRRAUETY, SEDRE A QTEREAL OF L AT

This email message, including any attachments, is confidential. [t is intended only for the use of the
person or persons to whom it is addressed unless | have expressly authorized otherwise. If you have
received this communication in error, please delete the message, including any attachments, and
notify me immediately by email or telephone. Thank you.
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From: Paul Clausen [mailto:PaulC@nsstudios.ca]
Sent: Friday, August 26, 2011 3:12 PM

To: L/R Wootton MPPIA

Subject: HST Referendum

MPPIA Members,

Please find attached MPPIA's press release in regards to the outcome of the HST referendum. Not much more fo say at
this time.

We will keep you informed, the Government Relations Committee will convene shortly to continue discussion on our
strategy with government moving forward.

Paui Clausen
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CHARTER MEMBERS:
ACFC West

AMPTP

Bridge Studios

Canadian Motion Picture Park
CMPA - BC Producers Branch
Cool Air Rentals

Delfuxe Vancouver

Digital Fitm Central

Directors Guild of Canada - BC
EP Canada Film Services
Ernst & Young

IATSE Local 669

IATSE Local 891

Image Engine

Line Consulling

Moving Picture Company (MPC)
North Shore Studios

North West Digital

Panavision

Paramount Production

Post Modern Sound Inc.
PricewaterhouseCoopers

PS Production Services Ltd.
Rainmaker Entertainment
Teamsters Local 155
Technicolor Creative Services
UBCP

Vancouver Film Studios
WesternOne Rentals

William F. White

AFFILIATE GUESTS:

Actsafe BC

British Columbia Film

BC Film Commission

City of Vancouver

DigiBC

First Weekend Club

Greater Victoria Fitlm Commission
National Film Board of Canada
Reglonal Fitm Commissioners Assoc
Telefilm Canada- Western Region
Women in Film & Video Vancouver

555 Brooksbank Avenue

For Immediate Release August 26, 2011

British Columbia Voters Reject HST: BC Motion Picture
Industry Moves to Address Competitive Position

Vancouver, Canada — The HST was defeated today in British Columbia
following a heated campaign that led to a slim margin to extinguish the tax.

“I am disappointed with the outcome of the HST referendum conducted
across the Province,” says Peter Leftch, Chair of the MPPIA, “It will take
approximately 18 months for the present provincial tax model to be reversed
and replaced. In the meantime, the Motion Picture Production Association of
BC will work closely with the Provincial Government in the coming months to
ensure that we have consistent, competitive tax policy in BC — which has been
essential in building the billion dollar production industry in British Columbia
today,” Leitch adds.

MPPIA Is a member-based, non-profit society established in April 2002 to
grow, diversify and promote a competitive and sustainable motion picture
production industry in British Columbia.

-30-
For more information contact:

Leslie Wootton, MPPIA Communications
604.983.5980 info@mppia.com

Motion Picture Production industry Association of BG

- North Vancouver - BG - V7. 385 - Tel 604 983 5980 - Fax 604 983 5881 - www.mppla.cam

THE YOINE A VISION ©F 079 MaTi

PHOUSIRY
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Mason, Patty JTIEX

From: Croome, Susan E BCFC:EX

Sent: Friday, November 18, 2011 3:28 PM

To: Leduc, Danine CSCD:EX

Subject: FW: A suggestion re film and foreign producers

Susan Croome

British Columbia Film Commissioner

Ministry of Community, Spori, and Cultural Development
Phone: 604 666-3235
mailto:susanc@bcfilmeommission.com

www.bcfilmcommission.com

PrABRITISHCOLUMBIA

?gi}&% g& %é%ﬁ Sg g?% E 201 - 865 HORNBY STREET PH 604 560 2732  INFO@BLFILMCOMMIBSION,COM
| VANCOUVER, BC W5 2G2 FX 804 660 4730 WWW.BCFILMCOMMISSION.COM

R IRY OF CORMURIT Y SE05T L LTI DEVELGSSEE
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authiorized sthervdse, If you heva recalved P83 communication In error please delete the messags, Inchuding any sachments, and aolily me immediately by emell or
teizphine, Thank you, PLEASE CONSIDER THE ENVIRONHENT BEFORE PRINTING THIS E-HAIL,

From: Rhodes, Gillian GCPE:EX
Sent: Monday, August 28, 2011 3:52 PM

To: Galbraith, David J CSCD:EX

Cc: Fast, Don CSCD:EX; Tully, Alec GCPE:EX; Henning, Andrea CSCD:EX; Croome, Susan E BCFC:EX
Subject: RE: A suggesticn re film and foreign producers

Yes, Susan as lead, and Finance will deal with inquiries regarding the HST, as per our instructions from Finance on
Friday.

Calls from the public should be directed to the consumer taxation branch:

Toll-free anywhere in B.C. 1 877 388-4440
Or email CTBTaxQuestions@gov.bc.ca

From: Galbraith, David 1 CSCD:EX
Sent: Monday, August 29, 2011 3:48 PM
To: Tully, Alec GCPE:EX; Henning, Andrea CSCD:EX; Croome, Susan E BCFC:EX
Cc: Fast, Don CSCD:EX; Rhodes, Gillian GCPE:EX

Subject: RE: A suggestion re film and foreign producers

Gang, in discussions with the fitm industry and producers please have Susan as the lead. Thanks.

David Galbraith
Assistant Depuly Minister
Arts, Culture, Gaming Grants and Sport
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Ministry of Community, Sport and Cuitural Development
Tel: 250.356.7139
fax: 250.387.8720

From: Tully, Alec GCPE:EX

Sent: Monday, August 29, 2011 3:24 PM

To: Henning, Andrea CSCD:EX

Cc: Galbraith, David J CSCD:EX; Fast, Don CSCD:EX; Rhodes, Gillian GCPE:EX
Subject: A suggestion re film and foreign producers

S13

alec

Alec Tully
Government Communications and Public Engagemant
Ministry of Community, Sport and Cultural Development
Province of British Columbia
Phana 2R0 3RR-NGT79

s17

Fax: 250-356-1070
Alec. Tuliy@gov.bc.ca

From: Henning, Andrea CSCD;EX

Sent: Monday, August 29, 2011 11:35 AM

To: Galbraith, David J CSCD:EX; Fast, Don CSCD:EX; Rhodes, Gilllan GCPE:EX
Cc: Tully, Alec GCPE:EX

Subject: Re: s17 what's this, is it it a problem on our film, when does it start?

We need to get messaging out {specific to film) that explains that this (HST repeal) is not effectively immediately and
that productions can still receive the benefits --as | understand it,

From: Galbraith, David J CSCD:EX

Sent: Monday, August 29, 2011 10:53 AM

To: Fast, Don CSCD:EX

Cc: Henning, Andrea CSCD:EX

Subject: FW: 517 what's this, is it it a problem on our film, when does it start?

Don, FYl on response to the HST vote in the film industry.

David Galbraith
Assistant Deputy Minister
Arts, Culture, Gaming Grants and Sport

Ministry of Community, Sport and Cuitural Development
Tel: 250.356.7139
fax: 250.387.8720

From: Croomé; Susaﬁ E BCFC:EX
Sent: Monday, August 29, 2011 10:50 AM
To: Tully, Alec GCPE:EX; Rhodes, Gillian GCPE:EX
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Cc: Henning, Andrea CSCD:EX; Galbraith, David J CSCD:EX
Subject: FW: s17 what's this, is it it a problem on our film, when does it start?

Attached is an e-mail from a Vancouver producer wanting some messaging to share with his client, 522

S22

So far I've only had one LA press call, but surely more to follow. As per the attached article sent from S22
522 13

Do you have some more specific messaging from Finance on behalf of government? Is there a
Communications person who can take the press calls? I simply don’t have enough information to sensibly
communicate what is being contemplated by government in order to field these calls.

1 have spoken with Pefer Leitch who referred me to the BC Business Council press release. The following is an
excerpt from the their release:

The Business Council will be establishing a Task Force on Productivity, Competition and Innovation with a mandate
to develop proposals to enhance the investment climate and improve British Columbia’s ability to attract capital and
create jobs. “Through this new Task Force, we will work with key industry sectors that underpin BC’s prosperity to
come up with practical and innovative ideas to develop a stronger and more competitive provincial economy,” stated
D’Avignon.

The actual press release:

http//www.bcbe.com/Documents/Disappointing%20HS T%20R¢jection%20Misses%200pportunity.pdf

From: S17

Sent: Menday, August 29, 2011 9:08 AM
To: Croome, Susan E BCFC:EX; S17 ‘ S22

Subject: FW: s¢17 what's this, is it it a problem on our film, when does it start?

Do we have a message we can get out on this?

Thanks,

S17

This message Is intended for the sofe use of the Intended rediplent. The message and any Fike transmiltted with i may contain materal that Is confidential andfor kegally privileged. Any review, relevance
or distribution by otfiers or forwarding without express permission Is strictly prohibited. If you are not the Intended reciplent, please contact the sender and delets all coples.

SAVE PAPER - THINK BEFORE YOU PRINT
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Mason, Patty JTLEX

From: Croome, Susan E BCFC.EX

Sent: Friday, November 18, 2011 3:23 PM

To: Leduc, Danine CSCD:EX

Subject: FW: A suggestion re film and foreign producers

Susan Croome

British Columbia Film Commissioner

Ministry of Community, Sport, and Cultural Development
Phone: 604 660-3235
mailto:susanc@bcfilmcommission.com
www.bcfilmcommission.com

B 4BRITISHCOLUMBIA

gi&% g@ ﬁ%%gg%%% 201 - 855 HORMNBY STREET PH 604 660 2737  INFO@BCFILMCOMMISSION.COM
; VAHCOUVER, BC VWSZ 262 FX 604 660 4730  WWW.BCFILMCOMMISSION COM

FETY, SRERY £ CRLTUALL EVELRE
This ;rias;i;!;;;;"aga'; ;[;cgaa;;; By BLEACAMENtS, i confides i i, e is intarded oily for th use of the perssn of persans o whom 1L is addressed uniess T have exprassly
auiorized stharwise, If you have pecdived {kis comrmrenitation I ereer, pleass delets the message, inclading any sttachments, aad anstify e immadiately by email ar
ttephone, Thark you . PLEASE CONSIDER THE EXNVIRONMENT BEFORE PRINTING TRIS E-MAIL,

From: Croome, Susan E BCFC:EX

Sent: Monday, August 29, 2011 5:05 PM

To: Henning, Andrea CSCD:EX; Galbraith, David J CSCD:EX; Tully, Alec GCPE:EX; Rhodes, Gillian GCPE:EX
Cc: Lamare, Karen BCFC:EX; Bernard, Julie BCFC:EX; Hardwick, Gordon BCFC:EX

Subject: FW: A suggestion re film and foreign producers

S13

s13 1 am aiming for transparency on this issue
and we are posting the MOF release on the BCFC website.

The verbal message to clients is:

e Keep Calm and Carry On

e The change back to PST will take a minimum of 18 months

¢ Industry and government are working together to effect a positive outcome for the motion picture
industry

1f we have some definitive information of a positive nature within the next three months, the January cycle of
large feature films that may have combined physical production and post components of more than a year, may
still be persuaded fo locate in BC, S,

Susan Croome

British Columbia Film Commissioner

Ministry of Community, Sport, and Cuitural Development
#201 - 865 Hornby Strect

Vancouver. BC V67 2G3
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Phone: 604 660-2732
Fax: 604 660-4790

mailto:susanc@bcfilmecommission.com

www.bcfilmcommission.com

BrRBRITISHCOLUMBIA
FilLM COMMISSION

BHERETAY (F {RUSRIRITE, SR S CUUIURAL VL LRMENT

This email message, including any attachments, is confidential. It is intended only for the use of the
person or persons to whom it is addressed unless | have expressly authorized otherwise. If you have
received this communication in error, please delete the message, including any attachments, and
notify me immediately by email or telephone. Thank you.

From: Henning, Andrea CSCD:EX

Sent: Monday, August 29, 2011 3:49 PM

To: Tully, Alec GCPE:EX

Cc: Galbraith, David J CSCD:EX; Fast, Don CSCD:EX; Rhodes, Gillian GCPE:EX
Subject: RE: A suggestion re film and foreign producers

S13

I think that being clear that the HST is still in place for the next 18 months, busy as usual is what is important right now.

FYl--Messaging MPPIA will be providing to LA is that the HST is in place for the next 18 months and they will continue to
work with govt to ensure consistent and competitive tax credits are available.
A

From: Tully, Alec GCPE:EX
Sent: Monday, August 29, 2011 3:24 PM

To: Henning, Andrea CSCD:EX

Cc: Galbraith, David 3 CSCD:EX; Fast, Don CSCD;EX; Rhodes, Gillian GCPE:EX
Subject: A suggestion re film and foreign producers

S13

alec

Alac Tully
Government Communications and Public Engagement
Ministry of Community, Sport and Cultural Development
Province of Brilish Columbia
Phone: 250 355-0879
s17
Fax: 2506-356-1070
Alec. Tully@gov.bc.ca

Page 31
CSC-2011-00085




From: Henning, Andrea CSCD:EX
Sent: Monday, August 29, 2011 11:35 AM

To: Galbraith, David J CSCD:EX; Fast, Don CSCD:EX; Rhodes, Gillian GCPE:EX
Cc: Tully, Atec GCPE:EX

Subject: Re: s17 what's this, is it it a problem on our film, when does it start?

We need to get messaging out {specific to fliim) that explains that this {HST repeal) is not effectively immediately and
that productions can still receive the benefits --as | understand i,

From: Galbraith, David J CSCD:EX

Sent: Monday, August 29, 2011 10:53 AM

To: Fast, bon CSCD:EX

Cc: Henning, Andrea CSCD:EX

Subject: FW: S17  what's this, is it it & problem on our film, when does |t start?

Don, FYl on response to the HST vote in the film industry.

David Gaibraith
Assistant Deputy Minisier
Arts, Culture, Gaming Grants and Sport

Ministry of Community, Sport and Culiural Development
Tel 250.356.7139
fax: 2560.387.8720

From: Croome, Susan E BCFC:EX

Sent: Monday, August 29, 2011 10:50 AM

To: Tully, Alec GCPE:EX; Rhodes, Gillian GCPE:EX

Cc: Henning, Andrea CSCD:EX; Galbraith, David J CSCD:EX

Subject: FW: s17 what's this, is it it a problem on our film, when does it start?

Attached is an e-mail from §22
S22

So far ’ve only had one LA press call, but surely more to follow. As per the attached article sent from S22
$22 13

Do you have some more specific messaging from Finance on behalf of government? Is there a
Communications person who can take the press calls? T simply don’t have enough information to sensibly
communicate what is being contemplated by government in order to field these calls.

I have spoken with Peter Leitch who referred me to the BC Business Council press release. The following is an
excerpt from the their release:

The Business Council will be establishing a Task Force on Productivity, Competition and Innovation with a mandate
to develop proposals to enhance the investment climate and improve British Columbia’s ability to attract capital and
create jobs, “Through this new Task Force, we will work with key industry sectors that underpin BC’s prosperity to
come up with practical and innovative ideas to develop a stronger and more competitive provincial economy,” stated
D’ Avignon.

The actual press release:
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http://www.bebe.com/Documents/Disappointing%20HS T%20Rejection%20Misses%200pportunity. pdf

From: S17
Sent: Monday, August 29, 2011 9:08 AM
To: Croome, Susan E BCFC:EX; s17 : 22

Subject: FW: si7 what's this, is it it a problem on our film, when does it start?

Do we have a message we can get out on this?

Thanks.

S§17

This message Is Intended for the sole use of the intended recplent. The message and any fie Eransmitied with it may contaln materal that Is confidentis! andf/or kegally privileged. Any review, relevance
or distribution by others or forwarding without express permission Is strictly profibited, If you are not the Intended recipient, please conlact the sender and dekelte all coples,

SAVE PAPER - THINK BEFORE YOU PRINT

From: S17

Sent: Mondav. Avaust 29, 2011 9:03 AM
To: s17
Cc:

Subject: si7 what's this, is it it a problem on our film, when does it start?

Ontario could be the big beneficiary after British Columbians voted to scrap the harmonized sales tax, which offers
savings to Los Angeles producers shooting locally.

TORONTO - Another eastwards shift of Hollywood film and TV production in Canada is expected after British Columbia
voted in a referendum to phase out its harmonized sales tax (HST).

our editor reccmmends
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Canada's tax credit rate won't go south

Canada tax credits: strings attached
Foreign producers can now recover the former 8% provincial sales tax (PST} as part of the HST.

But a majority of British Columbians voted to scrap the controversial HST, of which such productions as TV series Fringe
and Matt Damon film Elysium have taken advantage, and return to the former PST, which is not recoverable by foreign
producers shooting locally.

The HST, coupled with provincial and federal tax credits, allowed Hollywood producers that shoot in Canada to enjoy
significant cost savings, even with the high loonie compared to the American dollar.

British Columbia phasing out the HST over the next 18 months is now expected to benefit Ontario, which is keeping its
HST.

Hollywood North in recent years has been largely centered on British Columbia and Ontario, with tax policy helping to
determine where the major studios shoot north of the border.

U.S. foreign location shooting rebounded in Ontarlo last year after the province introduced an all-spend 25 percent film
tax credit.

That followed the British Columbia provincial government responding by raising the value its foreign film tax credit, but
keeping the incentive based on labor costs only.

British Columbia managed to retain much of its Hollywood production activity due to its proximity to Los Angeles, but
that appeal for the major studios may partially subside after the province turfs its HST in 18 months.

International

S17
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Not responsive

From: Croome, Susan E BCFC:EX

Sent: Monday, August 28, 2011 10:50 AM

To: Tully, Alec GCPE:EX; Rhodes, Gillian GCPE:EX

Cc: Henning, Andrea CSCD:EX; Galbraith, David J CSCD:EX

Subject: FW: s17 what's this, is it it @ problem on our film, when does it start?

Attached is an e-imnail from S22
S22

So far I’ve only had one LA press call, but surely more to follow. As per the attached article sent from  s22
S22 S13

Do you have some more specific messaging from Finance on behalf of government? Is there a
Communications person who can take the press calls? I simply don’t have enough information to sensibly
communicate what is being contemplated by government in order to field these calls.

1 have spoken with Peter Leitch who referred me to the BC Business Council press release. The following is an
excerpt from the their release:

The Business Council will be establishing a Task Force on Productivity, Competition and Innovation with a mandate
to develop proposals to enhance the investment climate and improve British Columbia’s ability to attract capital and
create jobs. “Through this new Task Force, we will work with key industry sectors that underpin BC’s prosperity to
come up with practical and innovative ideas to develop a stronger and more competitive provincial economy,” stated
D’ Avignon.

The actual press release:
http://WWW.bcbc.com/Documents/Disapp0inting%20HST%20Rejection%ZOMisses%20Opportunigg,pdf
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From; S

Sent: Monday, August 29, 2011 9;08 AM
To: Croome, Susan E BCFC:EX; $17 . S22

Subject: FW. si17  what’s this, is it it a problem on our film, when does it start?

Do we have a message we can get out on this?

Thanks,

S17

This message /s intended for the sole use of the Intended reciplent, The message and any file transmitted with it may tontain material that s confidential andfor legally privileged, Any review, rélevance
or distribution by others or favarding withoit express permission Is strictly prohibited. If you are rot the intended recipient, please contact the serder snd defele alf coples.

SAVE PAPER - THINK BEFORE YOU PRINT

S17

From: S17

Sent: Mondav. Auaust 29, 2011 9:03 AM
To: s17
Cc:

Subject: s17 what's this, is it it a problem on our film, when does it start?

Ontario could be the big beneficiary after British Columbians voted to scrap the harmonized sales tax, which offers
savings to Los Angeles producers shooting locally.

TORONTO - Another eastwards shift of Hollywood film and TV production in Canada is expected after British Columbia
voted in a referendum to phase out its harmonized sales tax (HST).

our editor recommends
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Canada's tax credit rate won't go south

Canada tax credits: strings attached
Foreign producers can how recover the former 8% provincial sales tax (PST) as part of the HST.

But a majority of British Columbians voted to scrap the controversial HST, of which such productions as TV series Fringe
and Matt Damen film Elysium have taken advantage, and return to the former PST, which is not recoverable by foreign
producers shooting locally.

The HST, coupled with provincial and federal tax credits, allowed Hollywood producers that shoot in Canada to enjoy
significant cost savings, even with the high loonie compared to the American dollar.

British Columbia phasing out the HST over the next 18 months is now expected to benefit Ontario, which is keeping its
HST.

Hollywood North in recent years has been largely centered on British Columbia and Ontario, with tax policy helping to
determine where the major studios shoot north of the border.

U.S. foreign location shooting rebounded in Ontario last year after the province introduced an all-spend 25 percent film
tax credit.

That followed the British Columbia provincial government responding by raising the value its foreign film tax credit, but
keeping the incentive based on labor costs only.

British Columbia managed to retain much of its Hollywood production activity due to its proximity to Los Angeles, but
that appeal for the major studios may partially subside after the province turfs its HST in 18 months.

International

S17
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Mason, Patty JTI:EX

From: Croome, Susan E BCFC.EX

Sent: Friday, November 18, 2011 3:32 PM
To: Leduc, Danine CSCD:EX

Subject: FW: For review: IN HST Extinguishment

Susan Croome

British Columbia Film Commissioner

Ministry of Community, Sport, and Cultural Development
Phone: 604 660-3235
mailto:susanc@befilimcommission.com

www . befilmcommission,com

B~ &BRITISHCOLUMBIA - |
FILM COMMISSION iiézé;cfﬁééé‘?‘éﬁi‘fsﬁéf FX 504 660 4790 /MW BOFILMCOMNMISSION.COM.
OF LHR KT AT L AULTESG L BEVELUERE R H

....................................................................................................................................................................

?hz amail meizage, including sny sttachments, i3 e:erarséefztsat 1% 14 ingended poly for Bhg use of the Beresh of PEFONS 1D whom i1 sddzessed unless 1 have e‘xpfézsta
aubliorzed stherwise, ¥ vou have raceived this communication in efves, p delet the message, including awy sttachments, and notily me mmedialely by emed or
telephions, Thank you, PLEASE CONSIDER THE ERVIRONMENT §£FOR£ PRINTING THIZ E-MAIL,

From: Tully, Alec GCPE:EX

Sent: Sunday, August 28, 2011 4:14 PM

To: Henning, Andrea CSCD:EX; Croome, Susan E BCFC:EX
Subject: RE: For review: IN HST Extinguishment

Very good discussion, Susan and Andrea.

Yes - see what you think Monday.

I'll scribble something and run it by you tomorrow — but only as a fodder — you good people know the stakeholders and
context to a depth | never will. I'li try to express your intent.

Untif tomorrow, then.

alec

Alec Tully
Government Communications and Public Engagement
Ministry of Community, Sport and Cultural Development
Province of British Golumbia
Phone: 250 356-0979
s17
Fax: 260-356-1070
Alec. Tully@gov.bc.ca

From: Henning, Andrea CSCD:EX
Sent: Friday, August 26, 2011 7:06 PM
To: Croome, Susan E BCFC:EX; Tully, Alec GCPE:EX
Subject: Re: For review: IN HST Extinguishment
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S13

From: Croome, Susan E BCFC:EX

Sent: Friday, August 26, 2011 06:34 PM

To: Henning, Andrea CSCD:EX; Tully, Alec GCPE:EX
Subject: Re: For review: IN HST Extinguishment

S13

From: Henning, Andrea CSCD:EX

Sent: Friday, August 26, 2011 04:03 PM

To: Tully, Alec GCPE:EX; Croome, Susan E BCFC:EX
Subject: Re: For review: IN HST Extinguishment

S13

From: Tully, Alec GCPE:EX

Sent: Friday, August 26, 2011 03:54 PM

To: Henning, Andrea CSCD:EX

Subject: For review: IN HST Extinguishment

Approved by Susan Croome,
Flease advise re edits/approval.
Thanks

alec

Alec Tully
Government Communications and Public Engagement
Ministry of Community, Sport and Cultural Development
Province of British Columbia
Phone: 250 356-0979
S17
Fax: 250-356-1070
Alec. Tully@gov.bc.ca
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Mason, Patty JTLEX

From: Croome, Susan E BCFC.EX

Sent: Friday, November 18, 2011 3:32 PM

To: Leduc, Danine CSCD:EX

Subject: FW: For review; IN HST extinguishmnet
Attachments: IN_HST extinguishment impact on BC film_draft.doc

Susan Croome

British Columbia Film Commissioner

Ministry of Community, Sport, and Cultural Development
Phone: 604 660-3235
maiito:susanc@bcfilmcommission.com
www.befilmcommission.com

B~ 4BRITISHCOLUMBIA
= FILM COMMISSION | 201 s6c omwey saeer o so4 geo 2722

HETRY §F LORBUNTIV IREET 4 CDITERY SEVTIOTEnT

............................................................................................................................

INFO@BCFILMOOMMISSION. COM
WHW BCFILMCOMMISSION.COM

..........................................

Thie em.ﬂ e;;essaqe w:iudmg Ll attedmenb e mnﬁgent;ei 1t 15 inhended orly for the usg of the gseum ar pErsens e vahan it addm&se\'i usiees [ have exp:é‘&%‘
atthorized ethanwise. I yous hava recsived this comanication In errsy, plesss delets the massage, including any sitachnnents, and notdy me iminediately by emeal er

telephene, Thank you. PLEASE CONSIDER THE ENVIRONMENT BEFORE PRINTING THIF E-MAIL.

From: Tully, Alec GCPE:EX

Sent: Friday, August 26, 2011 3:19 PM

To: Croome, Susan E BCFCEX

Cc: Lamare, Karen BCFC:EX

Subject: For review: IN HST extinguishmnet

Hi Susan.

Please read the attached and email me back edits/approval.
Thanks

alec

Alec Tully
Government Communications and Public Engagement
Ministry of Community, Sport and Cultural Development
Province of British Columbia
Phone: 250 366-0979
S17
Fax: 2560-356-1070
Alec. Tully@gov.bc.ca
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ADVICE TO MINISTER

CONFIDENTIAL
ISSUES NOTE

Ministry of Community, Sport and Cultural Ethng UISh_I ng. HST wi "
Dt hment impact film in B.C.

Date: August 26, 2011
Minister Responsible: Honourable Ida Chong

ADVICE AND RECOMMENDED RESPONSE:

S13

KEY FACTS REGARDING THE ISSUE:

¢ On August 26, Elections BC announced the outcome of the HST referendum: 54.73 per
cent of the B.C. residents voted against the tax.

o After the HST is phased out, B.C. film makers will pay PST on materials and services

~ needed to make films — which will increase their production costs in British Columbia.

e Increased production costs are likely to hurt the competitiveness of B.C. film industry, as
the Canadian dollar has appreciated dramatically against the American dollar.

e Peter Leitch, chair of the Motion Picture Production Industry Association of British
Columbia (MPPIA) has stated that an annual film and tv production expenditure of $1
billion represented between $22 and $25 million in rebates for producers under the HST.

Communications Contact: Alec Tully 250-356-0879

Program Area Contact: Andrea Henning, Executive Director 250 216-5835

Fite Created: August 26, 2011

File Updated:

Comm. Director | Program Area ADM Deputy Minister | Minister's Office CC:
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Mason, Patty JTILEX

From: Croome, Susan E BCFC.EX

Sent: Friday, November 18, 2011 3:33 PM

To: Leduc, Danine CSCD:EX

Subject: FW: new HST rebate figure from Mr. Leitch.

sSusan Croome

British Columbia Film Commissioner

Ministry of Community, Sport, and Cuitural Development
Phone: 604 660-3235
mailto:susanc@befilmecommission. com
www.bcefilmcommission. com

B ABRITISH COLUMBIA

§E§s,§§ g@gﬁ%gsg éﬁ 201 - 865 HORNBY STREET PH 604 660G 2733 INFOGBCFILMCOMMISSION COM
; VARCOUVER, BC V&Z 2G3 FX 604 660 4750  WWW BCFILMCOMMISSION.COM

BIRBTEY &F (ORRULITY. SFOST & LA TERA L OEVELOFMENT

ﬁﬁi -em&-.% mamga, sm:uﬂmg ;sny altmﬁmem, i camﬁd&.il:}: It E;s;;}v;;éééya}n% far tha use of the gémm or ;}’é.flf;:;s?tg te whom 1 18 addressed unless T bave expressly
suthorized stharndss, I you have recsived this gor atlen In erver pleass delste the messags, Wclading asy attechments, 3ad netdy me immadistaly &y amad o
talaphone. Thank you. PLEASE CONSTDER THE ENVIRDNMENT BEFORE PRINTING THIS E-HAIL.

From: Tully, Alec GCPE:EX
Sent: Monday, August 8, 2011 12:59 PM

To: Croome, Susan E BCFC:EX; Henning, Andrea CSCD:EX
Cc: Lamare, Karen BCFC:EX; Hardwick, Gordon BCFC:EX
Subject: RE: new HST rebate figure from Mr. Leitch.

1 hillion is nice figure.

Alec Tully
Government Communlcatxons and Public Engagemeant
Ministry of Community, Sport and Cultural Development
Provinece of British Columbia
Phona: 250 356-0879
S17
Fax: 250-356-1070
Alec Tuliy@gov.bc.ca

From: Croome, Susan E BCFC:EX

Sent: Monday, August 8, 2011 12:38 PM

To: Tully, Alec GCPE:EX; Henning, Andrea CSCD:EX

Cc: Lamare, Karen BCFC:EX; Hardwick, Gordon BCFC:EX
Subject: RE: new HST rebate figure from Mr. Leitch.

The press release did say $1. 0. 1t was unfortunately incorrect, but I
think the difference would be immaterial. '
If Peter based his estimate on $1.2, it should be fine, as it is only an
estimate.

The average spending over the past five years is $1.14 billion. If you
want to, you can check cut the annual stats details on our website:

1
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http://www.bcfilmcommission.com/about us/industry profile/production stats

.php

The actual numbers for 2010 are as follows:

TOTAL # % Total Budget Total Spent in %
PRODUCTIONS Qvarall BC

Features/DVD 69 Z8% $567,971,182 $317,825,454 31%
Features

TV Series* 43 18% 5717,532,570 $511, 691,764 50%
Movies of the 35 14% 566,799,502 871,610,483 7%
Week

TV Pilots 8 3% $29,239,550 522,847,806 2%
Mini Series 0 0% 50 50 0%
Documentaries 38 15% $17,402,197 514,868,655 1%
Short Films 16 7% 8731,227 8726,277 1%%*
Animation 37 15% 586,748,820 582,152,096 8%
Total 246 100% $1,506,425,048 $1,021,722,575 100%

Susan Croome

British Columbia Film Commissioner

Ministry of Community, Sport, and Cultural Developrent
#2031 - 865 Hornby Street

Vancouver ., BC V&7 2G3

Phone; 604 660-2732

Fax: 604 660-47320

mailto:susanc@bcfilmggmmission.com

www.bcfilmcommission.com

B~ & BRITISH COLUMBIA
FILM COMMISSION

FHURANTTY. EPRRY & NFLFROSL DEVELEISERT

This email message, including any attachments, is confidential. It is intended only for the use of the
person or persons to whom it is addressed unless | have expressly authorized otherwise. If you have
received this communication in error, please delete the message, including any attachments, and
notify me immediately by email or telephone. Thank you.

From: Tully, Alec GCPE:EX

Sent: Monday, August 8, 2011 11:34 AM

To: Croome, Susan E BCFC:EX; Henning, Andrea CSCD:EX
Cc: Lamare, Karen BCFC:EX; Hardwick, Gordon BCFC:EX
Subject: new HST rebate figure from Mr. Leitch.

Well, | started wondering — what if Peter did mean $1.2 billion instead of $1.02 billion?
And actually, in an Information Bulletin we issued March 10, 2011, we stated:

VICTORIA —Film and television production spending in British Columbia in 2010 totalled $1.01 billion.

So - | checked with Peter.

He did use a figure of $1.2 billion as the basis of his calculation.
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He estimates now that $ 1 billion in film/tv expenditure in British Columbia represents between $22 million and $25
miliion in HST rebates,

He approved this language.

The HST came into effect on luly 1, 2019. Film and TV producers spent just over $1 billion in British Columbia during
2010. An annual production expenditure of $1 billion represents between
$22 million and $25 million in HST rebates for producers.

Thanks for raising the point, Susan.
alec

Alac Tully
Government Communications and Public Engagement
Ministry of Community, Sport and Cultural Development
Province of British Columbia
Phone: 250 358-0879
S17
Fax: 250-356-1070
Alec. Tully@gov.bo.ca

From: Croome, Susan E BCFC:EX

Sent: Monday, August 8, 2011 10:26 AM

To: Tully, Alec GCPE:EX; Henning, Andrea CSCD:EX

Cc: Lamare, Karen BCFC.EX; Hardwick, Gordon BCFC:EX
Subject: RE: HST rebate $ for film and tv

Scunds good. I assume however that Peter meant to say $1.02 .rather than
$1.2 as the 2010 spending was $1.02. Thanks Alec. 8.

Susan Crocme

British Columbiz Film Commissioner

Ministry of Community, Sport, and Cultural Development
#201 - 865 Borpby Street

Vancouver. BC V6Z 2G3

Phone: 604 660-2732

Fax: 504 660-4790

mailto:susanc@befilmecommission. com

www. bcfilmcommission.com

B BRITISHCOLUMBIA
| FiLM COMMISSION

W RTIO P {OWAENI Y, AAET 40 BUR AT GIEVEL n;?ﬂau‘f

This email message, including any attachments, is confidential. It is intended only for the use of the
person or persons to whom it is addressed unless | have expressly authorized otherwise. If you have
received this communication in error, please delete the message, including any attachments, and
notify me immediately by email or telephone. Thank you.

From: Tully, Alec GCPE:EX
Sent: Monday, August 8, 2011 8:28 AM
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To: Henning, Andrea CSCD:EX
Cc: Croome, Susan E BCFC:EX; Lamare, Karen BCFC:EX; Hardwick, Gordon BCFC.EX
Subject: HST rebate $ for film and tv

Hi Andrea,

Mr. Lietch calculates that the HST rebates to film producers is between $25 million and $30 miliion in 2010 —that's
based on the $1.2 billion spent by filmmakers in B.C. for that year.

He advises the best way to express it is to emphasizes B.C. is lowering its film making cost by that amount.

alec

Alsc Tully
Government Communications and Public Engagement
Ministry of Community, Sport and Cultural Development
Province of British Columbia
Phone: 250 356-08792
s17
Fax: 250-356-1070
Alec. Tully@gov.be.ca
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Mason, Patty JTELEX

From: Croome, Susan E BCFC.EX

Sent: Friday, November 18, 2011 3,34 PM
To: Leduc, Danine CSCD.EX

Subject: FW. question from CBC

Susan Croomne

British Columbia Film Commisgsionser

Ministry of Community, Sport, and Cultural Development
Phone: 604 660-3235 '
mailto:susanclbefilmconmission. com
wWw.bcfilmcommission.com

8" 4BRITISHCOLUMBIA

FILM COMMISSION §§§hé§§3§é‘i’§é‘”&’s§‘§§? FX €04 560 473 Wit BGILMCOMMISSION.CON

CEMBERITY STOIT 4 CATEEAL DEYCLOINERT

Thiz ema& mes&aqs, Fﬁ .!mg eny abmchments, I cm{%@eﬁti&l It i3 tntended only for the use of e persan Of persons to whoat it 7 addressed unless | have expresy
autirorized stharuise, If you have racelved this comrnunitetion it arvor pleass delete the message, inchuding aay atlachments, and notdly me Immeadiately by amad or
telgphons, Thank you. PEEASE CONSEDER THE ENVIRDNMENT BEFORE PRINTING THES E-MATL,

From: Tully, Alec GCPE:EX

Sent: Wednesday, August 3, 2011 2:27 PM

To: Rud, Jeff GCPE;EX; Croome, Susan E BCFC:EX; Henning, Andrea CSCD:EX; Lamare, Karen BCFC:EX
Subject: RE: question from CBC

| will do sa,

I've emailed Mr Lietch a phone number for CBC. He may contact her directly — but | asked him to advise me of his
response.

Wili advise,

alec

Alec Tully
Government Communications and Public Engagement
Ministry of Community, Sport and Cultural Development
Provinge of British Columbia
Phone: 250 356-0879
S17
Fax: 250-356-1070
Alec. Tull ov.bc.ca

From: Rud, Jeff GCPE:EX

Sent: Wednesday, August 3, 2011 2:20 PM

To: Tully, Alec GCPE:EX; Croome, Susan E BCFC:EX; Henning, Andrea CSCD:EX; Lamare, Karen BCFC:EX
Subject: RE: guestion from CBC

Alee,

Whatever number we get, we should run past Finance GCPE,
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Thanks,
jeff

Jeff Rud

Director

Government Cammunications and Public Engagement
Community, Sport and Cultural Development
250-983-3677

From: Tully, Alec GCPE:EX

Sent: Wednesday, August 3, 2011 2:09 PM

To: Croome, Susan E BCFC:EX; Henning, Andrea CSCD:EX; Lamare, Karen BCFC:EX
Cc: Rud, Jeff GCPE:EX

Subject: RE: question from CBC

QK thanks, Susan. 1 will do so.
alec

Alec Tuily ‘
Governmeni Communications and Public Engagement
Ministry of Community, Sport and Cultural Development
Province of British Columbia
Phone: 250 3566-0879

S17
Fax: 250-3566-1070
Alec. Tully@gov.bc.ca

From: Croome, Susan E BCFC:EX

Sent: Wednesday, August 3, 2011 2:07 PM

To: Tully, Alec GCPE:EX; Henning, Andrea CSCD:EX; Lamare, Karen BCFC:EX
Cc: Rud, Jeff GCPE:EX

Subject: RE: question from CBC

Hi Alec,
Jeff just e-mailed me with the same question. I don't have an HST
estimate, but Peter may have done one for his messaging. He is taking the

ferry back to Vancouver, so will be in transit. S13
S13
S13 . If you want, you coculd refer Lisa to Peter
directly. His number is S22 . S,

Susan Croome

British Columbia Film Commissicner

Ministry of Community, Sport, and Cultural Development
#201 - €65 Hornby Street

Vancouver. BC V&7 2G3

Phone: 604 660-2732

Fax: 604 860-4780

mailto:susanc@bcfilmcommission.com

www.bcfilmcommission.com

This email message, including any attachments, is confidential. It is intended only for the use of the
person or persons to whom it is addressed unless | have expressly authorized otherwise. If you have
2
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received this communication in error, please delete the message, including any attachments, and
notify me immediately by email or telephone. Thank you.

From: Tully, Alec GCPE:EX

Sent: Wednesday, August 3, 2011 2:00 PM

To: Henning, Andrea CSCD:EX; Lamare, Karen BCFC:EX; Croome, Susan E BCFC:EX
Subject: question from CBC

Hi Andrea, Susan and Karen.

Lisa Cordasco of the CBC asks: How much the HST rebates are worth to the film industry?
She needs to know by 4 pm.

Have any idea?

I emailed the question to Peter Lietch as well.
Thanks

alec

Alec Tully
Government Communications and Public Engagement
Ministry of Community, Sport and Cuftural Development
Province of British Columbia
Phone: 250 358-0879
$17
Fax: 250-356-1070
Atec. Tull ov.bc.ca
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Mason, Patty JTI:EX

From: Croome, Susan E BCFC:EX

Sent: Friday, November 18, 2011 3:37 PM
To: Leduc, Danine CSCD:EX

Subject: FW:. attention Peter Leitch

Susan Crcoome

British Columbia Film Commissicner

Ministry of Community, Sport, and Cultural Development
Phone: 604 660~3235
mailto:susancBbefilimcommission. com

wwvi  befilmcommission. com

B BRITISHCOLLMBIA - - | ;
FILMCOMMISSION  SSSivsteder maias s Wmsiishissy

Y R R ULE 4T & LA IERAL DEYELOPIIENT
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From; Croome, Susan E BCFC:EX

Sent: Friday, July 8, 2011 10:02 AM

To: Info, BCFilm BCFC:EX; Bernard, Julie BCFC:EX; Hardwick, Gordon BCFC:EX; Carpenter, Valyce BCFC:EX; Lamare,
Karen BCFC:EX

Subject: RE: attention Peter Leitch

I will forward to Peter and let S22 know that I have done so. 8.

Susan Crocme

British Ceolumbia Film Commissioner

Ministry of Community, Sport, and Cultural Development
#201 - 865 Hornby Street

Vancouver. BC V62 2G3

Phone: 604 660-2732

Fax: 604 660-4730

mailte:susanc@bcfilmcommission.com

www. befilmcommission.com

This email message, including any attachments, is confidential. It is intended only for the use of the
person or persons to whom it is addressed unless | have expressly authorized otherwise. If you have
received this communication in error, please delete the message, including any attachments, and
notify me immediately by email or telephone. Thank you.

Fi;om: Info, BCFlIm BCFC:EX
Sent: Friday, July 8, 2011 9:34 AM
To: Croome, Susan E BCFC:EX; Bernard, Julie BCFC:EX; Hardwick, Gordon BCFC:EX

1
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Cc: Lamare, Karen BCFC:EX
Subject: FW: attention Peter Leitch

Good morning everyone, please see the below email which arrived in our info box this morning.
This individual is concerned about the HST campaign and potentially misleading advertisements.

All the best,

Valyce Carpenter, Client Services Coordinator

Ministry of Community, Sport and Cultural Development - BC Film Commission
#201 - 865 Hornby Street,

Vancouver, BC, V6Z 2G3

Telephone: 604 - 660 - 0068 || Fax: 604 - 660 - 4790

Sent: Friday, July 8, 2011 9:24 AM
To: Info, BCFilm BCFC:EX
Subject: RE; attention Peter Leitch

Hi Val,
Forward this to Susan, Julie and Gordon please.

Thanks, Karen

From: Info, BCFilm BCFC:E)&VW

Sent: Friday, July 8, 2011 8:58 AM

To: Lamare, Karen BCFC:EX

Subject: FW: attention Peter Leitch

Good morning Karen, I'm not really sure what needs to be done with this email which arrived in

our info maitbox this morning.

All the best,

Valyce Carpenter, Client Services Coordinator

Ministry of Community, Sport and Cultural Development - BC Film Commission
#201 - 865 Hornby Street,

Vancouver, BC, V67 2G3
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Telephone: 604 - 660 - 0068 || Fax: 604 - 660 - 4790

From: S22
Sent: Thursday, July 7, 2011 9:31 PM
To: Info, BCFilm BCFC:EX

Subject: attention Peter Leitch

Hi Peter, I used to work in the film industry and I know how important keeping the HST is to you and the
industry. Unfortunately, the Smart Tax Alliance and the B.C. government have been running misleading
campaigns which have continued to confuse the public. Rather than being “neutral” as Kevin Falcon first
proclaimed, the campaign as become increasing manipulative, to the point the even someone on the fence
would start to doubt the integrity of the government and the smart tax alliance. :

| have attached an ad that appeared today in The Local, one of our local papers S22 It attempts to
clarify the referendum question with information that didn’t even exist when the question was first devisad (i.e. the
proposed reduction in the tax) and does not account for the exemptions formerly offered by the PST.

To me it is false adveriising of the worse kind. The government ads as you know are being paid for with tax payers money

which makes them even more heinous.
Here is a letter that | have written to the government and the oppaosition on this. As you are a strong supporier of the HST

| thought you should have a copy.
Alt the best.

S22

From: §22

Sent: July 7, 2011 3:46 PM

To: 'kevin.falcon.mla@leg.bc.ca'; 'premier@gov.be.ca’

Cc: 'Adrian Dix for BC'; 'Dix.MLA, Adrian’; 'Simons.MLA, Nicholas'
Subject; Recent HST ad

Bear Premier Clark and Minster Falcon,
I was astounded to open my local newspaper today to see the attached ad from the HSTinBC campaign. This is one of

the most misleading advertisements that | have seen yet and | am appalied that a government would try and mislead it's
citizens in such a blatant and dishonest way.

The reason we are having the referendum is because people think that the HST is an unfair tax; because it shifts the tax
burden from business to the general public and does not include the same exemgtions as the PST. The choice is
between having a 12% HST which (as per your recent announcement of May 24"} will be reduced to 10% in three years,
or going back to a PST honoring the original exemptions in conjunction with the GST.

What is your intention with this message? Are you seriously trying to delude people, or, If the YES vote wins the
referendum, will previous exemptions not be honored when the PST is reinstated?

Please reply at your earliest convenience,

Yours respectiully,

S22
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"HST means more "lights, camera, action” for BC film industry" on SMR Page 1 of 2
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Btudios say HST will Increass Investment and jobs
» Tho HST Is helping BG attract muiti-million dollar movie and TV
productions and creale more jobs in the BC film industry.

« With the HE8T's additlonal 7% {ax saving for studios, Britlsh
Golumbia becomes more competitive with film cenires in
Onterio and the United Siates.

e The HST is expected to create ovar 100,000 new jobs for B.C.

communities and lead to ovar $10 billion in invastiment by 2029

August 05, 2010 £ 0Z:00PH

HORTH VANCQUVER - KMambers of the BC film and TV Indusiry jolned with membsrs
of the business community today at 8 news confarance at North Shore Studios to lay out
how the Harmonized Sales Tax is helping drive job creation in the movie business and
atross the economy.

"Harmonizing the sales laxes will help atiract more shows and mors jobs to B.C.,
making our province a more compstiive destination for TV and movie preductions,” said
Peter Lellch, president of North Shore Siudlos and Mammeoth Siudios and chair of the
Meotlon Picfure Production industry Association of British Columbla, *Studios, producers,
equipment rents! shops, set-builders and caterers will all see costs go dovm with
harmenization, making tham mere competitive and halping to grow their businesses and
jobs”

With & backdrop of a fraglle global aconomy, the HST will help B.C. companies keep
people empleyed, hire new workers, and continue increasing the resl wages Brilish
Columblans are taking heme.

"Trne HST Is strong medicine for cur economy ~ just fike medicine, # may taste bad, but
it's going to make sure we're heafthy and strong tomoirow. I¥'s going to help profect the
johs we have, help spark job creation, anc fielp ¢reate higher-paying jobs,” sald Jock
Finlayson, spokesrnan for the Smart Tax Alllance and Executive Vice Prasident,
Business Coundll of Brilish Columbla, "The PST was a barder to the kind of investmenis
that ereate employment and drive the economy. Harmonization tekes down that bamies”

The Smart Tax Alliance {hsijobs.ca [ twitter.comihstjobs} Is a non-partlsan
coalltion of 30 B.C. business and industry groups formed to support the job-
creating benefits of the HST. The Alllance represents & wide cross sectien of
Industrigs with over 800,000 employees across British Columbla,

BG Flim Industry Facts:
& British Columbla is the third largest centre for film and TV production In Norih

Amerlca.

e |0 2009, 239 motlon picture projects were shot n BC genetating In more than $1.3
billten in production spending.

w More than $1 billion of this spending was from non-Ganadian produciions thsl chose
o shoot and invest in BC.

S$TA Baskgroundsr

Guoties

“Harmonizing the sales taxes will help attract more shows and
more jobs o B.C., making our provinee a more compelitive
destination for TV and movie productions.”

“Studios, producers, equipment rental shops, set-builders and
caterers will all see costs go down with harmonization, making
them more competifive and helping grow their businesses and
jobs.”

Coniact Information H@T Means more “Eig ht3$ TinyURL
Victor Vanik camera, action” for BC film Fipifnyur com/2u2p5w
i et industry

Host Recent
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"HST means more "lights, camera, action" for BC film industry" on SMR Page 2 of 2

Peiér Leiteh, prasidant of Nodh Shore Studios and Mammoth Studios and chair of 2 CNW Group, 2014
the Motlon Picturs Production Industry Assaciafion of British Columpia )

“The HST is strong medicine for our economy —just ike
medicine, it may taste bad, but it's going o make sure we're
healthy and strong tomorrow.

it's going to help protact the jobs we have, help spark job
creation, and help create higher-paying jobs,”

“The PST was & barrier {6 the kind of investments that create
amployment and drive the econory. Harmonizalion takes
down that barrier.”

Jogk Flalayson, spokesman for the Smart Tax Aliance and Exscutive Vies
Prasldent, Business Councll of British Seiumbia

Boilerplate
About the Smarl Tax Ailiance
The Smar Tax Alisnca |5 a non-parfisan ceaition of 20 BC business and industey groups

formad o support the job-creating banefils of lra HET. The STA repruseitds 2 wide cross-
secllon of industies with ovar BOG,000 empfoyeas across Brlish Columbia.

% Technoratl f2gs: HST Smaritax STA B HET Smart Tax
Ailisney BG Fim indusiry Jobs BC Jobs BC Ecaromy

yﬁ detlclo.us tags: HGT Smarftax 5TA BC HST Smari Tax
Afiance BC Film Industry Jobs BC Jehs 82 Econromy
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@MMiniaci

RT @hsljobs: HET means more “lights, camera, action® for #BC film industry:
Studios say #HST lo Intrease invesimentifjobs http /it Iy/stichs #smarilax

August 05, 2010 @ C5:49PM

=
E==F3
@bechamberofcom

RT @hstiohs: HST means mors "lights, camera, action” for #BC film industry:
Sludios say #H5T fo Increass invesimentjobs hitp/folt iyfhsfjohs Fsmmaritax

August 08, 2010 @ D6:21PH

i
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HST reeans more “lights, camera, actlon” for #BC fitm industry: Studios say #HST
1o Increase investmen¥obs hitpboit ty/hstjobs #smartiax

August 05, 2010 @ 0510PH

i
@lorgnnancke

RT @hstiobs: HST means more “Hghtls, camera, action” for #80 filrs Industry:
Sludios say #H5T 1o Increass invesimentjobs hitp/bi.[y/hstjobs #amartiax

August 28, 2010 @ D2:46PM
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Mason, Patty JTLEX

IR PG ]
From: Croome, Susan E BCFC:EX
Sent: Friday, November 18, 2011 3:37 PM
To: : Leduc, Danine CSCD.EX
Subject: FW: If's HST
Attachments: IN_HST impact BC film_ADM.doc

Susan Croome

British Celumbia Film Commissioner

Ministry of Community, Sport, and Cultural Developnent
Phone: 604 660-3235
mailto:susanc@befiimcommission. com

www, befilmcommission. com

B &BRIT
; - ; : : MISSION.COM
= FILM mw Sﬁé ﬁié ;é‘i%qec;?ﬁ&‘é?é“é%i?é‘é? PX 604 60 4355 Wiwn BOAILMCOMMIESION. COM

SESTHEY OF LORBMURITY SRONT 4 CERTERAL DEYTLOAIY
?}xié. én.i;tl- ;méa,agza 'm;:it:ki;ng m'v etl?at.hments tgmﬁﬁgéﬁtxa! R ;g'i{rigﬁeé' é}slf St vt of the paidit oF persens Lo whom Wi sddredsed Unleds | have sxpran §E}‘
aubhiorized stharwise, M you have recgivad aﬁis corrmentcetlon ln arces, plesse delete the message, Tluding any sttachments, sad natdfy ine tamsdietely by email ar
wleghons, Thank you. PLEASE CONSIDER THE ENVIRONMENT BEFORE PRINTING THIS E-MAIL,

From: Tully, Alec GCPE:EX

Sent: Thursday, June 9, 2011 12:16 PM

To: Lilly, Liz CSCD:EX; Croome, Susan E BCFC:EX
Cc: Lamare, Karen BCFC:EX

Subject: It's HST

Finance tells me the focus of the speech is on how the HST helps labour costs in gaming and multi media. See attached
for film — maybe it applies the same.
Thanks

Alec Tully
Government Communications and Public Engagement
Ministry of Community, Sport and Cultural Development
Province of British Columbia
Phone: 250 356-0979

s17
Fax: 250-356-1070

Alec. Tully@gov.bc.ca
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ADVICE TO MINISTER

CONFIDENTIAL
ISSUES NOTE

Ministry of Community, Sport and Cultural HST IM PACT ON BC
Date: e FILM INDUSTRY

Date: May 19, 2011
Minister Responsible: Honourable ida Chong

ADVICE AND RECOMMENDED RESPONSE:

S13

KEY FACTS REGARDING THE ISSUE:

e During a May 16 interview on the CBC radio program “On the Coast’, Pete Mitchell,
President and Chief Operating Officer for Vancouver Film Studios, said he was confident
the HST will lure new productions to British Columbia and ensure that B.C. remains
competitive with other jurisdictions.

e Mr. Mitchell’s comments reflect the fact that the HST will impact British Columbia’s film
industry and therefore people in that sector are talking publicly about the tax.

¢ Mr. Mitchell's positive HST comments are notable partly because they contrast with his
criticism that the B.C. government’s tax credits are less than what Ontario and Quebec
offer (Georgia Strait, April 2010).

« The BC Motion Picture Production Industry Association's Twitter account has not
received any posts indicating that production activity is being withheld until after the HST
referendum http://twitter.com/#!/mppia

o Neither Peter Leitch, Chair of MPPIA nor their communications person have heard any
rumours about current production restrictions.

e The Province continues to support B.C.’s film production lndustry, where spending in
2010 exceeded a billion dollars, solidifying B.C. as the 3™ largest production centre in
North America, behind only L. A. and New York.

e B.C. taxpayers working in the motion picture industry earned wages of approximately
$450 mitlion in 2010.
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e B.C.s production industry directly and indirectly employs over 25,000 people.
e B.C. spends approximately $130 million in annual refundable tax credits for the film and
television industry.

Communications Contact: Alec Tully 250-356-0879
Program Area Contact: Andrea Henning, Executive Director 250 216-5835
File Created: May 19, 2011
File Updated:
Comm. Director | Program Area ADM Deputy Minister | Minister's Office CGC
GR AH DG
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Mason, Patty JTLEX

From: Croome, Susan E BCFC:EX

Sent: Friday, November 18, 2011 3:43 PM
To: Leduc, Panine CSCD:EX

Subject: FW: HST and Fllm Industry

Susan Croome

British Columbia Film Commissicner

Ministry of Community, Sporit, and Cultural Development
Phone: 604 660-3235
mailto:susancl@befilmecommission. com
www.bcfilmcommissicon. com

%”E%R TISHCOLUMBIA

ELE:&% g@?‘éﬁ@ %@ggé ;2B - 885 HORKEY STREET  PH 604 860 2732 INFOEBCFILMCOMMISSION.COM
: VANCOUVER, BC VBZ 2G3 FX 604 866 4730 WIWW. BLFILMCOMMISSIO&.COM

¢ 08 NOHMESITY, TF0ET 4 L0 THES, ORSEOFEERT
Thiz errst messa:;& st‘dild};é any aliac*smenis— e mnﬁdwﬂsl 1t i3 snfended only for tha use of the g}e}fﬂﬂ of pereots to whem 1L & addressed untess | have exprassly
authmrized stharedge, ¥ you have recalved His cominunication in arrer, please deiste the massage, inclading any sttadhments, and noldy ime Immadiately by ainadl 5r
tzlaphone. Thenk you. PLEASE CONSIDER THE ENVIRONMENT BEFORE PRINTING THIS £-MAIL.

From: Croome, Susan E BCFC:EX
Sent: Thursday, May 26, 2011 12:36 PM
To: S22

Subject: FW: HST and Fllm Industry

There is no detailed guantitative information on HST impacts, but I spoke
with Peter Leitch, Chair of MPPIA and President of NS Studios. He has
agreed to be quoted as the PST industry expert. The messaging could be
as follows:

Before the HST was introduced BC’s motion picture industry was at a
competitive disadvantage with Ontario and Quebec. 1In BC, the motion
picture industry was subject to non-refundable PST. In Ontario and Quebec
the motion picture industry was PST exempt. The introcduction of the HST
levelled the playing field for BC, Peter estimates that, assuming
production spending of $1 billion in BC, the PST disadvantage was in the
neighbourhood of $24 million.

With the dollar above par, BC is already losing some of its competitive
advantage for production work. Peter estimates that if we were to lose
the HST and return to a 7% PST, BC would stand to lose 20% of its 51
billiom in production - $200 million. S.

Susan Croome
British Columbia Film Commissioner
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Mason, Patty JTI:EX

From: Croome, Susan E BCFC.EX

Sent: Friday, November 18, 2011 3:38 PM
To: Leduc, Danine CSCD:EX

Subject: FW: S22

susan Croome

British Columbia Film Commissioner

Ministry of Cownunity, Sport, and Cultural Development
Phone: 604 660-3235
mailto;susanc@befilmcommission. com
www.bcfilmcommission. com

B ABRITISHCOLUMBIA con
: : ReE AR : : MCOMMISSIDN.C
i FILM COMMISSION | 32%353&?2’2’*’&??5? .‘%’? §§§ ?,Eé* 3??3 iii%.i%%‘iﬁﬁiig?s%N—,ccm

STEY O CORMURTY SEQAT & (W TUESL DEVELarFN

aul?mzszeﬁ ﬁﬁmfsxs& i &;ew Bawe rezeived His communitetion in sreon, pleass dejete ms FEeSEagE, inclucimg any aiachmenis, and Mm;‘ me %mmediat&w By ama&t &1
welephons. Thank yau, PLEASE CONSIDER THE ENVIRONMENT BEFORE PRINTING THIS E-BIALL,

From: Doherty, Patrice BCFC:EX

Sent: Thursday, May 26, 2011 10:13 AM
To: Croome, Susan E BCFC:EX
Subject: S22

Hi Susan,

S22 called regarding the HST and PST. It is fime sensitive and she would like you to get back to her before 12.30
today but mentioned she is heading into a short meeting now. Her number is S22

Patrice

Patrice Doherty, Office Assistant
BC Film Commission - Ministry of Community, Sport and Cultural Development
#201-865 Hornby Street, Vancouver BC, V6Z 2G3

p: 604-660-0068 | e: patrice.doherty@bcfilmcommission.com | www.bcfilmcommission.com
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Mason, Patty JTL.EX

From: Croome, Susan E BCFC:EX

Sent: Friday, November 18, 2011 3:40 PM
To: Leduc, Danine CSCDEX

Subject: FW: HST and Fiim Industry

Susan Croome

HBritish Columbia Film Commissiocner

Ministry of Cowmmunity, Sport, and Cultural Development
Phone: 604 660-3235

mailto:susanclbefiimecommission. com

v, boefilncomnmission, com

BRITISHCOLUMBIA

H - 88 SR L} g 723 3 SRECFILMATOMMIESIDRLEC
FILV COMMISSION B RS W
17, TFOAT L CAIBES: DEVEIaRHERT 4

meauava

z‘r‘h_hﬁ-a!gd, et ag ary al*aa:*rfnent-.\, & L!Ji‘:ﬁA.éz sl T iztzemfaév:}vz‘d i3 a‘ur ma ez ot the @w&m P peiJsﬂﬁ te whem st 18 addressed unfesy 1 iave Sxpresshy
aubiiorzed stharesse, H you hava recaived Thiz compmunication in eiar siesss delsta the mastage, nclading any sttachments, and motify (e inmadiately by email ¢
talephone. Thank you. PLEASE CONSIDER THE ENVIRONMENT BEFORE PRINTING THIS E-HALL

Not Responsive
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Not Responsive

From: Croome, Susan E BCFC:EX

Sent: Tuesday, May 24, 2011 1:09 PM

To: Faust, Marnie L. CSCD:EX; Galbraith, David J CSCD;EX
Subject: RE: HST and Flim Industry

There is no detailed guantitative information on HST impacts, but I spcke
with Peter Leitch, Chailr of MPPIA and President of NS Studiocs. He has
agreed to . be guoted in the House as the PST industry expert. The
messaging could be as follows:

Before the HST was introduced BC’s motion picture industry was at a
competitive disadvantage with Ontario and Quebec. In BC, the motion
picture industry was subject to non-refundable PST. In Ontario and Quebec
the motion picture industry was PST exempt. The introduction of the HST
levelled the playing field for BC, Peter estimates that, assuming
production spending of $1 billion in BC, the PST disadvantage was in the
neighbourhood of $24 million.

With the dollar above par, BC ls already losing some of its competitive
advantage for production work. Peter estimates that if we were to lose
the HST and return to a 7% P8ST, BC would stand to lose 20% of its §1

2
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billion in production - $200 million. Hope that in the absence of hard
data, this is adequate. 8.

Susan Croome

British Celumbia Filwm Commissiconer

Ministry of Community, Spert, and Cultural Development
#201 - 865 EHornby Street

Vancouver. BC V67 2G3

Phone: 604 6560-2732

Fax: 604 660-47%0

mailto:susanc@bcfilmcommission.com

www. befilmcommission.com

This email message, including any attachments, is confidential. It is intended only for the use of the
person or persons to whom it is addressed unless | have expressly authorized otherwise. If you have
received this communication in error, please delete the message, including any attachments, and
notify me immediately by emaii or telephone. Thank you.

From: Faust, Marnie L. CSCD:EX

Sent: Tuesday, May 24, 2011 10:52 AM
To: Croome, Susan E BCFC:EX
Subject: in prep for tomorrow

Hi Susan,

Dave is hoping you can provide him with an estimate on impact of HST on BC Film. He knows he’s seen/heard a figure
before.

Do you have that for him to have in case it comes up tomorrow in the dehate,
Thanks!

Marnie
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Mason, Pafty JTLLEX

From: Croome, Susan E BCEC:EX

Sent: Friday, November 18, 2011 3:40 PM
To: Leduc, Danine CSCD:EX

Subject: FW: Films

Susan Croome

British Columbia Film Commissioner

Ministry of Community, Sport, and Cultural Development
Phone: 684 668-3235
mailto:susanc@bcfilmcommission. com
www.bcfilmcommission. com

----- Original Message-----

From: Galbraith, David J CSCD:EX
Sent: Tuesday, May 17, 2011 18:83 AM
To: Croome, Susan E BCFC:EX

Subject: RE: Films

Leave with Alec. Thanks.

bavid Galbraith

Assistant Deputy Minister

Arts, Culture, Gaming Grants and Sport

Ministry of Community, Sport and Cultural Development
Tel: 250.356.7139

fax: 258.387.8720

————— Original Message-----

From: Croome, Susan E BCFC:EX

Sent: Tuesday, May 17, 20811 9:54 AM
To: Galbraith, David J CSCD:EX
Subject: RE: Films

Hi Dave,

I spoke with Alec Tully late yesterday who was drafting an IN. I had a good look around the
internet yesterday, couldn't find anything and have not heard anything. Spoke with Peter
Leitch's office and the MPPIA Communications person this morning and they haven’t heard
anything either. Their Twitter account hasn't received any posts on the subject. It might
be helpful if Christine could forward the Tweet.

Here is MPPIA's Twitter account: htip://twitter.com/#i/mppia Do you want me to do anything
further, or let Alec run with it? S.

Susan Croome

British Columbia Film Commissioner

Ministry of Community, Sport, and Cultural Development
#201 - 865 Hornby Street

Vancouver. BC V6Z 2G3

Phone: 684 660-2732
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Fax: 604 666-4790

mailto:susanc@befilmcommission.com

www, befilmcommission. com

This email message, including any attachments, is confidential. It is intended only for the
use of the person or persons to whom it is addressed unless I have expressly authorized
otherwise. If you have received this communication in error, please delete the message,
including any attachments, and notify me immediately by email or telephone. Thank you.

————— Original Message-----

From: Galbraith, David J CSCD:EX
Sent: Tuesday, May 17, 2011 8:83 AM
To: Croome, Susan E BCFC:EX
Subject: FW: Films

Hi Susan,
Not sure if this has come to you yet as a request., Is the tweet true?

David Galbraith

Assistant Deputy Minister

Arts, Culture, Gaming Grants and Sport

Ministry of Community, Sport and Cultural Develepment
Tel: 258.356.7139

fax: 250.387.8720

————— Original Message-----

From: Brown, Tom G CSCD:EX

Sent: Monday, May 16, 20811 3:52 PM

To: Fast, Don CSCD:EX; Galbraith, David I CSCD:EX
Subject: FW: Films

FYI - MO request for info note of film,
Thanks, Tom

----- Criginal Message-----

From: Lewis, Christine CSCD:EX

Sent: Monday, May 16, 2811 3:45 PM

To: Rud, Jeff GCPE:EX

Cc: Rhodes, Gillian GCPE:EX; Holme, Matt CSCD:EX; Brown, Tom G CSCD:EX; Wyllie, Sandra
CSCDEX

Subject: Films

Saw on Twitter that all new film productions are on hold until after HST decision. Please get
some info for us and an IN

Thanks

Christine Lewis
Ministerial Assistant to the Honourable Ida Chong Minister of Community, Sport & Cultural
Development

S17
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Mason, Patty JTI:EX

From: Croome, Susan E BCFC.EX

Sent: Friday, November 18, 2011 3:41 PM
To: Leduc, Danine CSCD.EX

Subject: FW: HST Flyer attached for circulation
Attachments: hst_fiyer_print.pdf; hst_flyer_web.pdf

Susan Croome

British Columkia Film Commissicner

Ministry of Community, Sport, and Cultural Development
Fhone: 604 €60-3235
mailto:susanc@befilmcommission. com
www.bcfilmcommission. com

B 8BRITISHCOLUMBIA

FILM COMMISSION | JiC000eh sc vez 265 Fx 60 660 470 Wirwh BCFILHCOMMISSION.COM

SEHY O CORMEISTY, FERAY 2 JINTHER] DEVELOS N

Thiz emeli maszage, including any sttachments, is cortidential, 1t is intendad only for Bi@ use oF the Persan of persans b whom 7t is addresses unless 1 have exprensly
authorized stheraise, If vou have recabvad it o seatlon in erver, please dalete the mezsage, nduding sny stiachments, snd nobify e immadiately by emst or
telephone, Thank you, PLEASE CONSIDER THE ENVISONMENT BEFORE PRINTING THIS EB-MAH.

From: Leslie Wootton 522
Sent: Thursday, May 5, 2011 12:05 PM

To:! info@mppia.com
Subject: HST Flyer attached for circulation

Dear MPPIA,

Attached please find the MPPIA HST flyer for both print and web use. This flyer is posted on MPPIA's website,
Linkedin and Twitter accounts, Please circulate widely at your discretion. Thank you!

Leslie Wootton

Motion Picture Production Industry Assn. of BC
Tel. 1+604.983.5980

Fax 1+604.983.5981

info@mppia.com

WWW.ImMppla.com
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We urge BC’s motion picture production community and all British Columbians to
consider the full implications of extinguishing the HST and reinstating the PST,

A vote to sliminate the HEYT and reinstate the PET will create an imbafance iy competitive
conditions betwesn British Colimbia and other provinces across Canada — particularly Ontario where
the HST and a richer tax credit program are in effect.

With PST restored, BC would become the only production jurisdiction in Canade with a P57, which
represents a 7% competitive disadvantage.

Arr exemption from the PST has been a non-partisan goal of the production industry for more than
ten years — the HST levels the playing field and eliminates this factor as a deterrent to production business
focating to British Columbia.

The HST eliminated the PST issus and is an extremely favourable competitive condition that helps to
offset the disadvantage resulfting from higher industry tax credits in other production jurisdictions such as
Ontario.

The HET is a valuable markel sdvantage o maindain end attract jobs {o Brilish Columbla. The 7%
PST, which is now included and recoverable under HST, represents significant savings on purchases and
rentals of goods and services. These savings are even more critical with the soaring Canadian dollar, which
threatens our other competitive advantages.

The HET is the same rate as the combined GSTIPET. The HST applies to the same goods and services
that previously applied both PST and GST, although some services that only attracted GST are now being
charged the HST rate. Leading economists agree that a consumption tax such as HST Is better economic
policy for job creation and investment than increases in personal and business income tax.

Efimination of the HST and refnstatemeant of the PST will cost millions of doflars in adminisfrative
foos as well as the confractual obfigation to rapay Ottaws the $1.6 billion provided to adopt the
program. A reinstated PST will be retroactive to July 2010 and there is presently no mechanism in piace to
repay HST that has been collected to date. These costs, along with tax shortfalls from declines in business
wifl have fo be made up by increased income tax, other forms of taxation or cuts in government services.

MOTION PICTURE PRODUCFION
THE VOICE & VISION QF BC'S MOTION PICTURE INDUSTRY Igggngsggvﬂssocmﬂonomc
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Mason, Patty JTEEX

From: Henning, Andrea CSCD.EX

Sent: Friday, November 18, 2011 3:44 PM

To: Leduc, Danine CSCD:EX

Subject: FW: HST

Attachments: HST impact on BC Motion Picture Industry.doc
From: S22

Sent: Tuesday, Aprit 19, 2011 9:26 PM
To: Henning, Andrea CSCD:EX
Subject: FW: HST

Andrea

Here is the HST analysls | spoke of.

S22

From R[chard Brownsey Emaiito rbrownsey@bct" Im bc ca]
Sent: April-18-11 8:08 AM

To: S22
Subject: HST

§22

As discussed.
Thank you.
r

Richard Brownsey
President

British Columbia Fitm
2225 West Broadway
Vancouver, BC V6K 2E4
T: 604.736.7997 x 107
F. 604.736.7280

No virus found in this message.
Checked by AVG - www.avg.com
Version: 10.0.1321 / Virus Database: 1500/3580 - Release Date: 04/17/11
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BRITISH COLUMBIA’S MOTION PICTURE INDUSTRY

IMPACT OF THE HARMONIZED SALES TAX

The previous Provincial Sales Tax (PST) had long been identified by US Studios as a
significant competitive disadvantage to the industry in British Columba. In Ontario, our
primary Canadian competitor, film production was treated as a manufacturing activity
and, accordingly, provincial sales tax was recoverable. Under the PST this was not the
case in British Columbia. The industry had requested a manufacturing exemption for the
past decade but the request had not been approved. The introduction of the Harmonized
Sales Tax (HST) addresses this issue and has significantly improved British Columbia’s

competitive position.

Prior to the introduction of HST, both provincial and federal sales taxes were charged on
the majority of goods and services purchased or rented by the industry. The federal
(GST) portion was refundable but the provincial (PST) portion was not. With the
introduction of HST, the entire portion is refundable to the production company creating
a 7% savings on goods and services previously subject to PST.

Examples of savings from the HST are as follows:

Typical one hour television series:
Total budget
Canadian spend
Goods and services
Previously subject to PST
(Estimate 35%)

Savings per episode with HST
Savings per season (22 episodes)

Feature film (modest budget):
Total Budget
Canadian Spend
Goods and services
Previously subject to PST
(Estimate 35%)
Savings with HST

Feature film (large budget):
Total Budget
Canadian spend’
Goods and services
Previously subject to PST
(Estimate 35%)
Savings with HST

$3.5 million per episode
$2.3 million per episode

$800,000
$56,000
$1,232,000

$15 million
$10 million

$3.5 million
$245,000

$160 million
$ 80 million

$28 million
$1,960,000

These production savings are particularly critical to the industry as the Canadian dollar
has appreciated dramatically against the American dollar,
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Mason, Patty JTI:EX

From: Croome, Susan E BCFC.EX

Sent: Friday, November 18, 2011 3:42 PM
To: Leduc, Danine CSCD.EX

Subject: FW: HST & Film

Susan Croome

British Columbia Film Commissioner

Ministry of Community, Sport, and Cultural Development
Phonae: 604 6£60-3235
mailto:susanc@befilmcommission. com
waw.befilmecommission, com

B ABRITISHCOLUMBIA
FILM COMMISSION

Ui wtissi snnssa 3 miméﬂ; sy g%m%ﬁmnh, 55 maﬁﬁenliat lz ta Eﬁsgmég*d Msg &:»r :?s»a usa a.#t‘ !has g‘érma m‘ pamv;a Ea wﬁum ;@ 2& aﬁﬁre:ﬂ#& u’f‘a As i m;& sax;sfwsi’:’
authorzes aiteradis, B vou hawd mMalved this cominunirslion I aivay piekss Selels the mddsags, Including any Bachiseals, and aoldy md wnmediataly by sl ¢
calepliong, Thank you. PLEASE CONSIOER THE ENVIRONMENT BEFORE PRINTING THIE E-3ALL,

© 201 - 865 HORNBY STREET  PH 604 860 2737 INFORBLFILMTOMMISSIONCOM
WXN':QiWEﬁ; 8L YEZ 201 FX 504 €60 4790 WWYABTFILMCOMMISSION COM

From: Tuily, Alec PAB:EX

Sent: Sunday, January 16, 2011 2:36 PM
To: Croome, Susan E BCFC:EX

Subject: FW: HST & Film

Hi there, Susan.

My Public Affairs Bureau colleagues at the Ministry of Finance are into their annual budget-writing mode.
They write summaries for public consumption about all and sundry funded by the Province.

Attached is a draft about the HST and the film industry.

Piease take a look and let me know if you are Ok with it.
Thanks
atec

Alec Tully
Public Affairs Officer
Ministry of Community, Sport and Cultural Development
Province of British Columbia
Phone: 250 356-0879
S17
Fax: 250-356-1070
Alec.Tull ov.bc.ca

From: Patterson, Sherri PAB:EX
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Sent: Thursday, January 13, 2011 2:44 PM
To: Rhodes, Gillian PAB:EX; Tully, Alec PAB:EX
Subject: HST & Film

Here is the factsheet | mentioned yesterday. We're doing a series of these but thanks to the info from you yesterday,
this is what we have for film, :

Please let me know if you see any errors. if there are any updates on our end, I'll send a revised version.

Thanks again for your quick response yesterday!

Film.pdf

S.

Sherri Patierson

Senior Public Affairs Officer
Ministry of Flnance

Tel: 250 387-6591
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January 2011

'HST and the Film Industry

o British Columbia is the third-largest film and television service production centre in North America. The
industry contributes over $1 billion annually to B.C.'s economy.

o The HST is expected to generate tax savings of $2 billion for B.C. businesses in sectors across the economy.

» Previously, businesses paid PST on many of their “inputs” that went into producing or selling products and
services, This PST cost was then passed along to consumers in the final price of the product.

¢ In the film industry, these business inputs include items such as construction materials for set design,
video/audio production equipment (cameras, film, computers, lighting, efc), catering services, and
equipment rentals.

¢ Under the HST, businesses are now able to recover the tax paid on these input costs through input tax
credits.

e The HST improves B.C.’s economic competitiveness and puts B.C. on a level playing field with other HST
provinces such as Ontario, which is a major competitor in the film and television industry.

GENERAL HST BENEFITS
e Implementing the Harmonized Sales Tax is widely regarded as the single most important step government
could take to strengthen B.C.’s economy.

e The HST is expected to create 113,000 jobs for British Columbians and generate an estimated $11.5 billion
in new investment in B.C. over the next 10 years.

¢ The HST lowers operating costs for business. By collecting and remitting only one tax, the HST eliminates
duplication and leads to expected administrative savings of $150 million annually for B.C. businesses.

e With lower business costs under the HST, businesses will have more money to:
o Increase investment in operations
o Hire more employees
o Pay higher wages
o Pass savings along to consumers through lower prices.

e The HST puts B.C. on a level playing field with domestic and international competitors. In fact, over 140
countries and five other provinces have a value added tax, like the HST.

o The HST, combined with the most competitive corporate taxes in North America, will generate long-term
economic growth for British Columbians.

For more information on the Harmonized Sales Tax, please visit:
HSTinBC.ca
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Government announced it will reduce the total HST rate to 10 per cent from 12 per cent.

The provincial portion of the HST would be cut from seven per cent to six per cent, on July
1, 2012. A further one point reduction, to five per cent, would take effect on July 1, 2014.
Proposed changes to the HST will only take effect should British Columbians vote to keep
the HST.

The final decision on the HST will be made by British Columbians. A“No” vote will mean a
10 per cent HST. A”Yes” vote will mean going back to the 12 per cent PST and GST.

“This is a tremendous opportunity to capture and be one of the really true media production
centres, entertainment centres in the world. We've got all the components here to make it
happen and if we can have competitive policy like the HST, which is good for us, then we're

going to be a winner..”

Peter Leitch, President of North Shore and Mammoth Studios in North Vancouver and Burnaby

® British Columbia is the third-largest film and television service production centre in North America.
B.C’s production industry directly and indirectly employs over 25,000 people and contributes over $1
billion annually to B.C's economy.

» The HST improves B.Cs economic competitiveness and helps to put BC. on a level playing field with
other HST provinces such as Ontario, which is a major competitor in the film and television industry.

o Previously, businesses paid PST on many of their“business inputs’, which are the things they buy and
use to produce the goods and services they sell to their customers. This PST cost was then built into
the final price of the product or service and passed along to consumers.

¢ Inthe filmindustry, these business inputs include items such as construction materials for set design,
video/audio production equipment (cameras, film, computers, lighting, etc) and equipment rentals,

¢ Under the HST, most businesses are now able to recover the tax paid on their inputs through input
tax credits.

BRITISH
COLUMBIA
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General HST Benefits

Independent experts agree the HST will create jobs and promote investrent in the province. Based on the
analysis from experts, over the next 10 years, the HST is expected to create between 24,000 and 113,000 jobs
for British Columbians and generate an estimated $1 10 $11.5 hillion in new investment,

HST is Good for B.C!s Economy

The HST helps to put B.C. on a level playing field with domestic and international competitors. in fact,

over 140 countries and five ather provinces have a value added tax like the HST.

The HST, combined with some of the most competitive corporate income tax rates in North America
and the G7 group of nations, will generate long-term econormic growth for British Columbians.

The HST is expected to result in $1.2 billion in additional exports over the next 10 years.

Lower Business Costs

The HST lowers operating and investment costs for business.

Inaddition, because businesses collect and remit only one tax, the HST eliminates duplication and
leads to expected administrative savings of $150 million annually for B.C. businesses.

Previously, businesses paid PST on many of their “business inputs’, which are the things they buy and
use to produce the goods and services they sell to their customers. This PST cost was then built into
the final price of the product or service and passed along to consumers.

With lower business costs under the HST, businesses will have more money to:
Increase investment in operations
Hire more employees

Pay higher wages

NN NS

Keep prices competitive

BRITISH
COLUMBIA
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HST in BC - Film and Television
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Film and Television

The filr Indusiry and other creative sectors will benafit significantly from the HST as thelr business inputs are no
langer taxed,

British Cofumbia [5 the third-largest filrn and television service praduction centre In North America. Tha industry
vontributes aver 1 Billlon annually 10 B.LC.S economy.

Lowering the cost of doing business for job-creating Industries, such as the fifm Industry, makes B.C. & more
attractiva place for new investment and job creation. Strong industries contribute to & strong overzll econvmy snd
heip to suppert other communpity-based industries such as retall, resteurant, tourism and service Industries,

The HST improves B.C.’s economic competitiveness end puts B.C. on a
fevel playing fleld with other HST provinees such as Onfarlo, which is a
niafor compeiltor in the film and television indusiry.

The HST lowers costs far business owners by reducing tha tex on business Inputs, In the film Industry, these
business inputs indude items such a5 construction materlals for set design, video/audio preduction equipment
(cameras, film, computers, lighting, etc), catering services, and equipment rentals,

With the HST, these businesses can recover the HST they pay on their business Inputs by claiming Input Tax
Credits. Input Tax Credits for the HST work the same way they did Tor the GST. Before the HET, businesses couid
vecover only the 5 per cent GST - they couldn’t gel back any of the 7 per cent PST pald, Now most huslnesses can
recover the full 12 per cent HST paid.

Businesses psid PSY on many of the goods they purchased for thelr operations. Under the ofd PST system, these
businesses were unable to get back any of the PST they paid.

The HST also results In reduced administrative and compliance costs for businesses. Instead of the duplication that
existed with having two taxes - the GSY and the PST - the HST has one sef of rules, forms, audits, efc. This saves
businesses tims, money and effort, It (s estimated that B.C. businesses wiil save sbout $150 mililonr anruzlly In
administrative costs with the HST.

Peter Leitch of North Shore and Mammoth Studios explaing the benefits ta the film Industry:
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