PROVINCE OF BRITISH COLUMBIA
MINISTRY OF ENERGY AND MINES

SAND AND GRAVEL PERMIT
APPROVING WORK SYSTEM AND RECLAMATION PROGRAM
(Issued pursuant to Section 10 of the Mines Act R.S.B.C. 1996, ¢.293)

Permit: G-4-178
Issued to: Jake-Jay Holdings Ltd.

Box 440
Revelstoke BC VOE 280

for work located at the following property:
BIG BEND PIT
NTS 82M/O1E

LS4 Sec. 3, Tp. 24, W6M, PID # 016-652-193 and Lot A Plan 5438,
Sec. 3, Tp. 24, W6M, PID # 014-5065-339

This approval and permit is subject to the appended conditions.

Issued this 18th day of February in the year 2003.

¥ovF, W. Hermann P. Eng
Chief Inspector of Mines
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PREAMBLE

Notice of intention to commence work on a sand and gravel pit, including a plan of the
proposed work systemn and a program for the protection and reclamation of the surface of
the land and watercourses affected by the work dated Qctober 29, 2002, was filed with
the District Inspector on Qctober 31, 2002. Notice of such filing was published in on
and in the Gazette on .

This permit contains the requirements of the Ministry of Energy and Mines for
reclamation. It is also compatible, to the extent possible, with the requirements of other
provincial ministries for reclamation issues. The amount of securnity required by this
permit, and the manner in which this security may be applied, will also reflect the
requirements of those ministries. Nothing in this permit, however, limits the authority of
other provincial ministries to set other conditions, or to act independently, under their
respective permits and legislation.

Decisions made by staff of the Ministry of Energy and Mines will be made in
consultation with other ministries.

CONDITIONS
The Chief Inspector of Mines (Chief Inspector) hereby approves the work plan and the
program for protection and reclamation of the land surface and watercourses subject to

compliance with the following conditions:

1. Reclamation Security

(a) The owner, agent or manager (herein called the Permittee) shall maintain
with the Ministry of Finance securities in the amount of Twao -Thousand,
Five Hundred dollars ($2,500.00). The security will be held by the
Ministry of Finance for the proper performance of the approved program
and all the conditions of this permit in a manner satisfactory to the Chief
Inspector.

(b} The Permittee shall conform to all forest tenure requircments of the
Ministry of Forests. Should the Permitice not conform to these
requirements then all or part of the security may be used to cover the costs
of these requirements. '

() The Permitiee shall conform to all Ministry of Water, Land & Air
Protection approval, licence and permit conditions, as wcll as
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requirements under the Wildlife Act. Should the Permittee not conform to
these conditiens, then all or part of the security may be used {o fulfill these
requirements.

2. Land Use

The surface of the land and watercourses shall be reclaimed to the following land
use: Urban Reserve,

3. Preductivity

The level of land productivity to be achieved on reclaimed areas shall not be less
than existed prior to mining on an average property basis unless the Permittee can
provide evidence which demenstrates, to the satisfaction of the Chief Inspector,
the impracticality of doing so.

4. Revegetation
Land shall be revegetated to a self-sustaining state using appropriate plant species.

3. Use of Suitable Growth Medium

{(a) On all lands to be revegetated, the growth medium shall satisfy land use,
productivity, and water quality objectives. Topsoil and overburden (fo
rooting depth) shall be removed from operational areas prior to any
disturbance of the land and stockpiled separately on the property for use in
reclamation programs, unless the Permittee can provide evidence which
demonstrates, to the satisfaction of the Chief Inspector, that reclamation
objectives can otherwise be achieved.

()  No topsoil shall be removed from the property without the specific written
permission of the District Inspector.

6. Buffer Zones and Berms

Buffer zones and/or berms shall be established between the mine and the property
boundary unless exempted in writing by the District Inspector.

7. Treatment of Structures and Equipment
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8.

Prior to abandonment, and unless the Chief Inspector has made & ruling otherwise,
such as heritage project consideration or industnal use,

(a) all machinery, equipment and building superstructures shall be
removed,

)] concrete foundations shall be covered and revegetated unless,
because of demonstrated impracticality, they have been exempted
by the Inspector, and

() all scrap material shall be disposed of in 2 manner acceptable to the
Inspector.

Watercourses

(2)

(®)

Roads

(2)

(b)

Watercourses shall be reclaimed to a condition that ensures

(1) long-term water quality is maintained to a standard acceptable to
the Chief Inspector,

(2} drainage is restored either to original watercourses or to new
watcrcourses which will sustain themselves without maintenance,
and ‘

(3}  use and productivity objectives are achieved and the level of
productivity shall not be less than existed prior to mining unless
the Permittee can provide evidence which dcmonstrates, to the
satisfaction of the Chief Inspector, the impracticality of doing so.

Water which flows from disturbed areas shall be collected and diverted
inte settiing ponds.

All roads shall be reclaimed in accordance with land usc objectives unless
permanent access is required to be maintained.

Individual roads will be exempted from the requirement for total
reclamation under condition 9(a} if either:
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(1)  the Permittee can demonstrate that an agency of the Crown has
exphcitly accepted responsibility for the operation, mamtenance
and ultimate deactivation and abandonment of the road, or

(2)  the Permittee can demonstrate that another private party has
explicitly agreed to accept responsibility for the operation,
maintenance and ultimate deactivation and abandonment of the
road and has, in this regard, agreed to comply with all the terms
and conditions, including bonding provisions, of this reclamation
permit, and to comply with all other relevant provincial
government (and federal govemment) regulatory requirements.

10. Disposal of Fuels and Toxic Chemicals

Fuels, chemicals or reagents which cannot be retumed to the
manufacturer/supplier are to be disposed of as directed by the Chief Inspector in
compliance with municipal, regional, provincial and federal statutes,

11. Temporary Shutdown

If this sand and gravel pit ceases operation for a period longer than one year the
Permittee shall either continue to carry out the conditions of the permit or apply
for an amendment setting out a revised program for approval by the Chief
Inspector.

12. Safety Provisions

All safety and other provisions of the Mines Act shall be complied with to the
satisfaction of the Chief Inspector,

13. Monitoring

The Permittee shall undertake monitoring programs, as required by the District
Inspector, to demonstrate that reclamation ebjectives are being achieved.

14. Alterations to the Program

Substantial changes to the program must be submitted to the District Inspector for
approval.
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15. Notice of Clasure

Pursuant to Part 10.5.1 of the Health, Safety and Reclamation Code for Mines in
British Columbia, a Notice of Completion of Work shall be filed with the District
Inspector not less than seven days prior to cessation of work.

SPECIAL CONDITIONS:

i, Approval is for pit run, crushing/screening operation.

2. Sediment contaiminated water caused by any operation shall be contained and/or
treated prior to discharge into any watercourse to ensure that there is no deposit of

sediment, or any other deleterious substance, into any creek or its tributaries.

3. A permit shall be obtained from Parks Canada before material is hauled off the
property access road through the Mount Revelstoke National Park.
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