John Nieuwenburg, General Manager

@IQUOR DISTRIBUTION BRANCH m Los. 20
MEMORANDUM L )

Cctober 8, 1996
Dhate. .

Honourable Ujjal Dosanjh, Attorney General

APPOINTMENT PROPOSAL: WINE STORE

The British Columbia Wine Institute (BCW!I) has requested approval to establish a new
wine store in Penticton for the sale of VQA wines.

The proposed retail store in Penticton is based on governments approval of
recommendations made by the Wine and Grape Sirategic Planning Committee to allow the
expansion of retailing outlets for VQA wings in tourist locations throughout B.C.

Since construction of the new site will not begin until May 1997, the BCWI have requested

that a temporary wine store site be approved until such time that the new site is
completed.

The new site and temporary stare location has received approval from the Deputy
Ministers office, Liquor Contro! and Licensing Branch and ifocal governments concerned; a
briefing note signed by the Deputy Minister is provided for your reference.

Based on the approvals noted the branch recommends a one year appoiniment term.

Please indicate your approval by signing this memorandum in the space below, and by
signing the centificate of appointment and letter to the agent.

Please return these documents to the branch for distribifi n once signed.

|
1 4

H

i

J
i
Enclosures i /

ttttt ¥ ¥ & ok & A o W

Pursuant to Ss. 8(5) of the Liquor Distribution Act and considering that the public will be
better served, | hereby appoint the British Columbia Wine Instifute as an agent at the
temporary location noted, and for the term specified, provided that they enter inta and
adhere to the appropriate agency agreement.

A N
.‘:fé% T DA -:f/ &
Honourable Ujjal Dosanjh--——— Date
Attorney General

LDE 80010 PO. 72546 1051 Reryted Be-wahes Faper 31 OF 190



V5M 3Ts
Telephone: (604) 252-3000
Fax: [604) 252-3464

Province of . Liquor Distribution . 2625 Rupert Street
%(} British Columbia Branch Vancouver, British Columbia

November 20, 1996

Mr. H. McWatters, Director
British Columbia Wine Institute
#5 - 1864 Spall Road
Kelowna, British Columbia
V1Y 4R1

Dear Harry:

Re: British Columbia Wine Institute Store Agreement

I am pleased to enclose a fully executed copy of the British Columbia Wine Institute Stors
Agreement which has now been signed by the General Manager, Liquor Distribution Branch.

* Also, | am providing a supply of forms and envelopes required for statistical reporting and request
that they be forwarded to the person at the Institute who will be completing and submitting the
forms at each period end on behalf of the wine store. Additional supplies of the forms and
envelopes may be ordered from Mr. Phil Campbell at (604) 252-3170.

Your cooperation during the appointment process has been appreciated and | wish you every
success In your new endeavour.

Yours truly,

Mrs. Stephanie Waltts

Industry Programs Coordinator
Special Retail Programs
Enclosures

cc: Mr. P. Campbeil, LDB

Fa

LDB /93 BD 170 Ry D?j ) 0@1 90
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INSTITUTE
MEMO TO: ALL WINERIES ’
FROM: CHRISTINE COLETTA - BCWI
DATE: OCTOBER 15, 1996
RE: _ BC WINE INFORMATION CENTRE WINE STORE

As you are aware, the provincial government granted the rights to several
“grandfathered” wine store licenses to the British Columbia Wine Institute. This
agreement was announced by the Ministry of Agriculture in 1995. “
The first of these stores has been opened in the temporary BC Wine

Information Centre that is located at the Ramada Court in Penticton (1050

West Eckhardt Ave.). The BCWI holds the license for this store and has sub-
contracted the operating of the store to the BC Wine Information Centre

Society, a non-profit organization. The centre and store will be managed by
Charmian Hardardt and her assistant Theresa Campbell. The store was

officially opened on October 12th.

The wine store license came together very quickly and product had to be
ordered at the last minute in order to stock the store for opening. Many thanks
to the wineries who responded to this request. Many of you had questions as to
how to handle the inventory and sale of the product to the wine store. Please
see the attached memo from the BCLDB.

The wine store, by way of their license is restricted to selling VQA wines. The
store manager will endeavor to carry as many VQA wines as possible, We urge

you to contact Charmian at (604)490-2006 to discuss products that you have
available for the store. :

If you have any further questions, please contact me at (604)986-0440.
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31926/JAR
October 9, 1996

B.C. Liquor Metribution Branch
2625 Rupert Street

varconiver, BC

Vi TS

Atention:. Dong Brown
Denr 8ir:

Re: Coptract batueen the British Columdia Wine Informzrion Booiaty
- 1 n tha B.C 1 o b

T have been requested by Barry Nc®aktexs, one of the directors of
the Soclety., teo provide yov with an cpinion swieh respect tno the
Society's abilibty to enter into a cumntzact wikth the B.C. wine
Imetitute with respect to the operation of the wine Information

Cenitre in Penticton. B.C. In thip regard I conlirm thet I am the
policitor for the Suciety mnd that I have acted for the Society ia
cormection with its ingorporation.

In providing you with thie opinien T have reviewed the Congtitytion
and By-laws of tha Socisty, together with a report fxom the
Provincial Registrar of Companies with respect to the incorparation
of the Goclery. Based o Yhe Coregoing I am ar the aplnion thar:

1. 7The Scoclety was duly igcorporated wader the laws of the
Province of British Columhia em the 7th day of October, 1336
under incerporetion aumbex $-35951;

4. The Soclety has the power sud capacity to entox lato a
contract with the B.C. Wine Institute for the aperation of the
Wine Information Ceatre in Penkictom, B.C.

X trust that the foregoing ie of accistance ko you and 1f you

recquire aaything furthar pleace feel free Co contact me.
Youre truly,

HALBADRR & CUMPANY

o

JAR/Lx

495G K=ip StreeT, Pentictom, Mricigh Columbla ¥2R 5C3
Telephene: (604} 492-7225 Pax: (604) €92-7335

TOTAL P.82
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o EXAMPLE

Liquor Distribution Branch
2625 Rupert Street
Vancouver, 8.C.

V5M 3TS

Dear Sir:

RE: SUBCONTRACT BETWEEN THE BRITISH COLUMBIA WINE INSTITUTE (BCWI)
AND THE BRITISH COLUMBIA WINE INFORMATION SOCIETY FOR THE
OPERATION OF WINE STORE #3940

We confirm that we are the subcontractor of the BCWI for the purpose of the operation of a wine
store at 1050 West Eckhardt Avenue, Penticton, British Columbia.

We understand that the consent of the General Manager of the Liquor Distribution Branch to the
subcontractor will be based on the following conditions and we confirm that;

1) the Attorney General may fully enfarce his rights under the British Columbia Wine Institute
Stare Agreement between the Province and BCWI, against us {as agents of BCWI);

2) we will neither transfer any of our assets and/or business nor change our membership
without the prior consent of the General Manager of the Liquor Distribution Branch; and

3) we are the agent of the BCWI and not the agent of the Attorney General or the General
Manager with respect to the wine store.

Dated this day of , 18

The common é.eal of

was hereunto affixed in
the presence of:

c/s

Authorized signatory

Position

Autharized signatory

T et Tt Tt el gt Mgt s Val Vol Tl St St St Nt e et

- Position
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Province of . Ligquor Distribution . 2625 Ruper Sireet

British Columbia Branch ) Vancouver, British Columbia
. VaM 3TS

Telephone: (604) 252-3000 .
Fax; (604) 252-3464

October 10, 1896 VIA COURIER

Mr. H. McWatters, Vice Chair

British Columbia Wine Institute

c¢/o Sumac Ridge Estate Winery

Highway 97

Summerland, B.C.

VOH 120 , g

Dear Harry:

Re: British Columbia Wine Institute ("BCWI") Store Agreement

s

Based on our receipt of the appropriate documents for the establishment of a retail wine store
at Penticton, ! enclose three original copies of the British Columbia Wine Institute Store
Agreement for your signature and return. Once the agreements have been signed by the
General Manager, Liquor Distribution Branch, a copy will be provided for your records.

| enclose a letter to you from the Attorney General along with a Certificate of Appointment.
Please have the retail Store manager display the certificate in a preaminent area of the store.

Also, | enclose a copy of the Store Operating Procedures for your reference. The procedures
are in draft form and may be subject to review and amendment, if necessary. The procedures

~were sent via fax to Chris Coletta at the Clarion Hotel, and | believe that she and the store staff
will review them this morning.

Further, please provide a detailed floor plan of the retail store area (for attachment to the
Agreement as Schedule "A") outlining shelving and/or display units, the tasting area and the
location of the cash register.

If you have any questions concerning the completion of the agreement documents or the
procedures please call me at 252-3039.

My best wishes for a successful venture,

Yours truly,

Mrs. Stephanie Watts
Industry Programs Coordinator _
Special Retail Programs . | : _ .

Enclosures

LDB 9/43 BD 170 ’ ' Al < (@1 90
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80. This Agreamant wil not be amended, except as may bs ctherwiss
hereln, unless the amendrment ts in wriling and agreed to by all of the parties. .

IN WITNESS WHEREOF, this Agreement is executed by the parties.

EXECUTED on bohalf of Har Majesty
the Queoen in Right of the Provincs
of British Columbia by her
authorized ntathva, the

Distribuion Branch

EXECUTED by tho authorizod
gignatory{ies) of tha BCWI

Signaturg~” ]

. 4
%M/MWW,zmkmw, 38265 v ol P VA O

)
Briml Name and 118e % AQOESS
) P P
Signature ; Qecupation
)
Primt and Name Title )

" T rofelpP.ez 7 of 190
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Ganera) | FXAMPLE
Manegur Lol

Liquor Dstibution Brameh
2625 Rupert Street
vancouver, B.C.

VEM 375

Dosr 8

RE: SUBCONTRACT BETWEEN THE BRITISH COLUMBIA WINE INSTITUTE {RCWY)
AND THE BRIMISH COLUMBIA WINE INFORMATION SOCIETY FOR THE

OPERATION OF WINE STOHE 048

We canfirm that we are the subcentracior of the BCW) for the puspose of the operation of 2 wine
store at 1050 wont Eokhardt Avenus, Pertticton, Britioh Columdia. '

We ungerstand that the consent of the Genera) Manager of the Liquor Disbioution Branch to the
subrentracior will be based on the following condions and we confirm that

1) ihe Attomey Ganaral may fully enforce his Hohts under fhe Briteh Columbia Wine Insfiute
Store Agraamarnt betwaen the Province and BCW, against us (as agers of BCWI);

2) we will neither transfer any of our assets and/or businase nor chango our membership
without the prior cansant of the General Manager of the Liguer Disiibuton Branch; and

3} we are he agent of the BCW! 3 nict the agent of the Attornay General ar the Genern!
Manager with respect tb the wine stere.

Detod s _ 7 _cay of (e Aot 19 T

The common seal of y ! * -

. © r £ T Rzl 7

L7758 (olunediod i€ S Pt T

was herpunts affived in
the of.

- A —
Y ARSI
Posiion

Authoreed signatory

vﬁdww\devw\JZw\-ﬂv

_DIJ'R £CTOR
Position
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OCT-89-1996 18:18 FROM SUMARC WIMERY TO 1 &84 986 625 F.81

THIS CONTRACT made this ¢ dayof  CeToBel . 1996
BETWEEN: | The British Columbia Wine Institute
. AND: The British Columbia Wine Information Society

The British Columbia Wine Institute agrees to have the British Columbia Wine
Information Society operate it's Vintners’ Quality Alliance hicense at the Ramada
Courtyard Inn, 1050 W. Eckhardt Avenue, Penticton, British Columbia.

The Bnush Columbia Wine Information Society agrees 1o
o the terms and conditions as determined by the British Columbia Liquor Dlsmbuu-:m
Branch /British Columbis Wine Ingtitute agreement

o 2% of the gross sales , less taxes to be paid to the British Columbia Wine Insitute as
an administration fee _

=  (hat all sales by braad in total arc reported to the British Columbia Wine Institutc no
later than the third working day after each B.C.L.D.B. accounting period.

¢ limit its sciling to British Columbia VQA wines as approved by the British Columbia
Wine Institute

¢ that all merchandising and marketing in-house or external must be approved by the
British Columbia Wine Insititute

e purchase poirt of sale material as required from the British Columbia Wine Institute
at cost

Per: %’ ' '
(Authorized Signatory)
Witness: ; ﬁ“‘i I

Address: RRY, E35o, Ranng , B Srener R IQ—Q..

Occupation TS Swo Essea Qo

TOTAL P.B1
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Subject.....

.IOUOR DISTRIBUTION BRANCH . Lom o
MEMORANDUM
John Nieuwenburg, General Manager buc Octobers, 1996

Honourable Ujjal Dosanjh Attorney General

..,.,.APPOINTMENT pRQPOSAL W|NE STORE _

The British Columbia Wine Institute (BCWI) has requested approval to establish a new
wine store in Penticton for the sale of VQA wines.

The proposed retail store in Penticton is based on governments approval of
recommendations made by the Wine and Grape Strategic Planning Committee to allow the
expansion of retailing outlets for VQA wines in tourist locations throughout B.C.

Since construction of the new site will not begin until May 1997, the BCW! have requested

that a temporary wine store site be approved until such time that the new 3|te is
completed.

The new site and temporary store location has received approval from the Deputy
Ministers office, Liquor Control and Licensing Branch and local governments concerned; a
briefing note signed by the Deputy Minister is provided for your reference.

Based on the approvals noted the branch recommends a one year appointment term.

Please indicate your approval by signing this memorandum in the space below, and by
signing the certificate of appointment and letter to the a

Please return these documents to the branch for distrib once signed.

John Nieuwdnburg

Enclosures

* ok ok ok % ok ok ok ok ok ok ok ok

Pursuant to Ss. 8(5) of the Liquor Distribution Act and considering that the public will be
better served, | hereby appoint the British Columbia Wine Institute as an agent at the
temporary location noted, and for the term specified, provided that they enter into and
adhere to the approprlate agency agreement.

N
ok 816
Honourablg Ujjal-Dosanjh———> Date

Attorney General

10 of 190
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October 8, 1996

Mr. H. McWatters, Vice Chair
Briktish Columbia Wine Institute
c/0 Sumac Ridge Estate Winery
Highway 97

Box 308

Summerland, Briltish Columbia
VOH 170 :

Dear Mr. McWatkters:

It is my pleasure to provide you with the enclosed
certificate, which signifies the British Columbia Wine
Institutes appointment as an agent of the Province at their
Cemporary wine store premises in Penticton.

This appointment provides for the sale of VQA products from
those premises. 1In deing so, it places primary
responsibility upon the Institute to maintain a high level
of service, and to make those sales in accordance with
established legislation and regulations. Their commiktment
to take up this responsibility is appreciated.

Yours sincerely,

—

Ujjal D sanjh—*————::iiizb

Attorney General

Enclosures
Province of Attorney General Parliament Buildings
British COIumbla Victoria, British Columbia
. VBV 1X4
e = S _ ®
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FAINISTRY OF ATTORNEY GENERAL
LIQUOR DISTRIBUTION BRANCH
BRIEFING NOTE

IS2UE:

The B.C. Wing Institute is proposing 1o open a new wine storo in Fénticion during tha
‘wing fastival (October 7, 1994).

MINISTRY'S SUGGESTED RESFONSE:

The governmant is committed to supparting the expansion of retall opponuniies for VQA,
winaL in major touriot locatiens in B.C. : ' .

Caraful considaration has baen given ta tha potential impact this retail outlet could have
- on axlsting liguor retail cutiets, both government and privats.
KEY FCINTS:

* The proposed sile at the Aamada Couryard inn s tamporary pending the
complation of tha Panticion Wing Centre (sstimated July 1997). S :

4 The site is more than 1 km. from the neerest retail outlet.

* The store will be restricted to salllng VQA wines 1o ratail customsrs. No revenus
trom thoese salus will accrue 10 the Liguer Distribution Sranch (LBB). -

* There are two L.DB stares in the Pepticion araa, three 0ld beer and wine sioros
and ona brewery store. Retaii sates of VQA wing from these locations on average
account far lass than 3% af thair salps,

BARICGROIED:

One of the racomimendations govarnment received and agproved from the Winu and
Greps Strategic Planning Commitiee was ta allow the expansion of retaliing 0ppoRUAINSs
far VQA wines in major tourist lacations throughout B.C.

Tha groposal for & retail stors located in Penticton is the first site 1o ba propesed undir
this initiative, which waz anncunced by a MAFF news relsase on February 18, 1995,

12 of 190
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. T OCT @7 ’96  11:@30AM DAGADM 684 387 6224 - : - :
OCT-02-1926 " 08:e8  FAQEIGO ~ BOLDB 0 1. .83
- CUBRENT STATUS;
After on-going discussions a formal request to opEn & lermporary wine store wag mado .
ta tha LDB on Septamber 27, 1295, ' : ‘
The Wing Insthute hopes to open the store befere Octahar 10, 19886, 10 achiave maximum . -
media coverage.
The LDB expocis to have an agresment ready tor signam:é by Oclobar 7, 1986,
OTHER BRANCHESAMNISTRIES/GOVERNMENTE
. Cificials from the Ministry of Agticulture, Fisharlas and Fead have been advised of this
proposal and are in support.
TRIABLINES;
INTIEDIATE. If approval is given to proceed a Cenificate of Appointment for a ane year .
perod will be forthcoming for signature effective Qctober 8, 1336. :
Approvad - : o Not Approved
Y e |
o Date - . .
Contact person:  John Nleuwonhurg
- Telsphons: - 252-3021
Date; " Gelobsr 1, 1098
- TOTAL P.@3
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MINISTRY OF ATTORNEY GENERAL
LIQUOR DISTRIBUTION BRANCH

BRIEFING NOTE

ISSUE:

The Liquor Distribution Branch's pretiminary approval of a site for the Penticton Wine
Centre.

MINISTRY’'S SUGGESTED RESPONSE:

The government is committed to supporting the expansion of retail opportunities for VQA
wines in majar tourist locations in B.C.

The quantity of Vinters Quality Assurance (VQA) wine sold in nearby liquor retail outlets
is approximately three per cent of all wine sales.

A site recommendation was made to the City of Penticton after careful consideration of
the potential impact this retail outlet could have on existing liquor retail outlets, both
government and private.

KEY POINTS:

*

the centre is intended as a tourist location where people can find infarmation about
local vineyards and tours. Product sold in the store will be limited to B.C. VQA
wines.

the site recommended by the LDB is mare than one km from the nearest retail
liquor outlet.

ihree sites were submitted for consideration to the LDB. The ather two locations
were rejected because of their potential impact on existing establishments.

the percentage of VQA wine sold in the area is low. VQA wine sales make up
about three per cent of total sales in the area.

there are two LDB liquor stores in the Penticton area, three cold beer and wine
stores and one brewery store.

14 of 190



BACKGROUND:

One of the recommendations gavernment received and approved from the Wine and
Grape Strategies Planning Committee was to allow the expansion of retailing
opportunities for VQA wines in major tourist locations throughout B.C.

The proposal for a retail store located at a wine centre in Penticton is the first site 10 be
proposed under this initiative, which was announced by a MAFF news release on
February 16, 1996.

CURRENT STATUS:

Penticton City Counci! has approached the LDB with three potential sites for the wine
centre. The LDB has indicated to council that it is prepared to give preliminary approval
to the Trade and Convention centre site. The proposal will be discussed at the March 18,
1996 council meeting.

The BCGEU and organizations representing local wine and beer merchants may have
concerns about the wine centre proposal and impacts they perceive it could have.

OTHER BRANCHES/MINISTRIES/GOVERNMENTS:

The Strategy Planning Implementation Committee will be made aware of this proposal at
their next meeting via the Ministry of Agriculture, Fisheries and Food representative.
The Strategy Planning Implementation Committee is a committee of wine industry
representatives who work with government officials on the implementation of the Wine
Industry's Strategic Flan.

TIMELINES:

The Penticton City Council is scheduled to discuss this matter at their next meeting,
March 18, 1996.

Contact Person: Catherine Sloan
Telephaone: 252-3054
Date: March 13, 1996
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April 15, 1996

John Nieuwenburg
General Manager
BCLDB

2625 Rupert Street
Vancouver, BC

VoM 3T5

Dear John;

Thank you for mc::ﬁng with the BCWI Executive and me to discuss issues .
concerning the British Columbia wine industry. To follow up on our discussion,
I'would like to address the following poir_xts:_—

i.

The BCWI Board of Directors will discuss the concept of expanding the
membership of the board at their next meeting which is scheduled for
May 15th. The BCWI Executive supported the concept of a BCLDB
representative and felt that Jay Chambers was the best candidate. Like
other non-industry representatives on the BCWI Board, the position
would be a non-voting one, lan Tostenson will report the decision of the
Board after the May 15th meeting.

The BCWI is moving forward to create a business plan for the
development and implementation of the 12 retail store licenses that has
been earmarked for VQA wines. We will report our progress on this
project. :

The BCWI has been sent the attached agreement from Diane Fontaine,
Information and Privacy Coordinator, for the BCLDB. Diane is requesting
that we do not release the information we are provided. The three areas
of concern for the BCWI are: -

|18 W RAT ISR HIKFET
HORTH YVANCOUVER, £.0°.
A LA voreo I H1
GPE 6hd s BEe - f i
Yoot s wwe . 2AME
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pae two o ¢

al

d)

We must report sales data in our Annual Report. We would like to use
BCLDRB data for this purpose. Attachcd is the format that we would
release the information in. -

We are currently provided with VQA sales. Twice a year, we require total
BC winery sales for the 12 month rolling pericd ending March 31st and
September 30th,

We use the data to collect VQA levies from our members. We are required

to release this information to each winery to verify sales. Needless to say,
their data never matches ours.

Twice a year we release to all wineries VQA litre sales per winery. .
3 iéould appreciate you discussing these issues with-Djane. .

The BCWI is in the process of taking action against one of our member
wincrics who we suspect is In violation of the BC wine standards. The
product concerned is not available through the BCLDB. We will keep you
mfonned of our-progress on this issue.

John, once ggain thank you for meeung with us to discuss these issues. We

will keep you informed of our progress on specific projects and await youy reply

regarding the release of sales data supplied by the BCLDB to the BCWL

Best Regards,

i it

Christine Coletta

Executive Director
{604)986-0440

cC:

BCWI Board of Directors
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His Worship Mayor Jake Kimberley

The Corporation of the City of Penticton
171 Main Street

Penticton, British Columbia
V2A 5A9

Dear Mayor Kimberley:

Thank you for vyour letter of February 6, 1996, concerning
the wine centre being proposed for the City of Penticton.

I understand that staff of the Ligquor Distribution Branch
(LDB) have discussed your proposal with your staff by
telephone, and have provided them information about the
procedures to be followed. However, for your benefit I
will address these matters in writing.

1. Wine Centre Licensing

Over the past number of months this government has been
- working with all stakeholders on a strategic plan to
help our wine industry prosper in the vears ahead. One
of the agreed upon initiatives was to allow additional
retail opportunities to our local wine industry through
agency appointments. We are therefore prepared to
support this type of proposal assuming it meets the
approval of the wine industry’s strategic planning
committee, and a suitable location can be determined.

The appointment process. is normally completed within two

weeks after all the necessary documentation has been
received.

2. Liguor Distribution Branch Policy

Each location request is considered on an individual
basis. While the 1.5 kilometre distance is only a
guideline, the impact of any new outlet on an
established trading area is of prime importance in our
considerations. As a general rule there must be
extenuating circumstcances for this requirement to be

waived. '
Province of Attorney General Parliament Buildings
British Colurmbia Victoria, British Colurmnbia

VBV 1X4
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His Worship Mayor Jake Kimberley
Page 2

3. Wine Tasting

Consumer tastings are allowed in a designated area of a
retail store, on a no charge basis. In order for .the

LDB to consider a request to permit tastings at the wine
centre, specific details should provided for evaluation.

For your reference, the Liquor Control and Licensing
Branch are in process of reviewing their regqulations
which apply to consumer tastings, and that issues may
arise out of their review which may need to be
addressed.

I hope this information will be of assistance to you. To
obtain additional information, I would ask that you work
with the officials at the LDB. Ms. Catherine Slcan, Acting
Executive Director of Policy, Communications and Strategic
Planning (252-3054), or Mr. Doug Browne, Manager, Special
Retail Programs (252-3033), would be pleased to respond.

Yours truly,

Ujijal Dosanijh
Attorney General

cC: Ms. Catherine Sloan, LDB
Mr. Doug Browne, LDB
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171 MAIN STREET =
[BECEVE.
Februa?y 6. 1996 TEL: (604} 490-2400  Fax: (804) 490-2402 | 1] OFFICE OF THE
! a‘r‘l‘,f‘\r‘ud:\/ P'-“'-HQL

tﬁ 07 1995
ﬁe [ vy
The Han. Ujfal Dosanjh REFER b w5
Attorney General N
Parhamenr Buildings
VICIOH? BC V8V iX4

Dear Mr. Minister: &J
! ¥
Re: Cll'rv of Penticton - Wine Centre Z—QO - D@f\ bo er

The C:ry of Penticton, Penticton Chamber of Commerce and Wine Industry are working
rogerhek to find a suitable location for a wine centre in Penticton. Industry has proposed a
number of activities at a wine centre including VOA wine retail sales, wine tasting, visitor
mfarmarron and public education. During the site selection process, three licensing issues
have ad;zsen, and we would appreciate your Ministry's help in clarifying the following:

1 Wine Centre Licensing
What procedure is required to either obtain a licence or agency appointment to sell
V(A wines in a wine centre; and, approximately how long is the approval process for
this special licence or agency appointment? We understand the Province has not
increased the number of liqguor licences or agency appointments since 1992. Will the
iPravl’nce amend this practice to allow for wine centre licensing or agency appointment?

2. Liquor Distribution Branch Palicy
We understand the Liquor Distribution Branch will not apprave an agency appointment
within one to one-and-a-half kilometres of an existing retail liquor sales outlet. As a
wine centre would market VQA wines only, support agri-tourism and expand retailing
apportunities for the wine industry, we would like to know if the Province is flexible
iwith this location requirement.

3. IWine Tasting
Js your Ministry able to accommodate wine tasting at a wine centre? What procedure

is required to gain approval and how long is the approval process?
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Page 2
The Hon. Ujjal Dosanjh
February 6, 1996

Over the next three weeks, our community is reviewing between 10-15 sites for a wine centre
and we would very much appreciate your Ministry clarifying licensing requirements for such
a facility. Our community is extremely keen on establishing the wine centre prior to the
summer influx of visitors, and would very much appreciate your Ministry’s advice on the
probability of securing appropriate Provincial licensing or agency appointment approvals for
a 1996 start-up.
If your! staff would like more detail about our information request, I ask that they contact our
Administrator, Mr. T Wood at 490-2406.

| “T iy
{ very much appreciate your Ministry's help in clarifying licensing requirements for a wine
cenire. |

Yours éruly,

ON OF THE CITY OF PENTICTON

/si(0230.30\cha\info\dos)

i
H
i
i
i
|
i
i

TOTAL P.B2
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P i M fstry of
arish cotmeia 2e — NEWS RELEASE

and Food

FOR IMMEDIATE RELEASE
‘February 16, 1995

WINE AND GRAPE INDUSTRY GETS MAJOR BOOST

OLIVER - The provincial government demonstrated its support today for the
grewing B.C, wine industry with the Introduction of new business opporiunities

aend development funding.

In a three-pronged toost to the industry, the gevernment unveiled o
six-year, $3-milllon industry development fund, intreduced changes in
reguldtions govermning winery operations, and promoted expansion of the
industry’s retail oppertunities.

Citing the importance of the grape and wine industry to ¢ number of
regicns in the province, Agriculture Minister David Zirmhelt scld, ‘) anticipate
thet these initiatives will greatly enhance the industry's international profile
and boost regional jek opporfunities.

The §200.000 annual Quality Wine and Grape Industry Developmeni
Fund, to be cost-shared with industry, wiil increase employment, tourism and
sales opporiunities by providing marksting. promotion, research and industry
development, said Tourism Minister Bil Barlee,

Changes to the Liquor Control and Licensing Act reguiations will allow
winsries to apply for a licence permitting the sale of wine by the glcss and
on-site food service, sald Attomey General Colin Gabelmann,

The third initiative will allow the expansion of retailing opporiunities for
VA wines in majer tourist locations throcughout B8.C,

‘Wineries are a terrific draw for tourists and a real economic generator

for the region,’ said Okenagan -Penticton MLA Jim Beattle. "More than half
the tourlst inquiries at regional fourism bureaus are about wineries.”

(mcre)
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Beatiie added. ‘With more than 160,000 visitors annually enjoying these
tours and tastings in the region, the spin-off benefiis of agri-iourism are
substantial and Increasing every year.’

Today's announcements supporf the B.C. wine and grepe Ingustry's
strategic plan, said Zimhelt. "They will lay the foundaticn for a mare
competitive wine industry over the next six years. The minlsiry will continue tc
werk with indusiry 1o implement the secend phase of iis strategic plan,” he
said.

-0 -

For further information, contact:

Cindy Siephenson

Direcior, Public Affalis

Ministry of Agriculfure, Fisheries and Focd
(&04) 354-2862 (Victaria)

Christine McKnight

Director of Public Affairs
Ministry of Attorney Ganeral
(604) 387-0601 (Victoria)

Rick Stevens

Director of Tourism Indusiry Relations

Ministry of Small Business, Tourism and Culture
(604) 387-7924 (Victoria)
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British Columbia Liquor Distribution Branch
_ 2625 Rupert Street Vancouver

British Columbia

'V5M 375
DATE: April 29, 1997
FROM: TO:
Mrs. Stephanie Watts Mr. Manley McCorkell, Superintendent
Industry Programs Coordinator : Licensing & Law Enforcement
Special Retail Programs City of Kelowna
Fax: (604) 252-3044 Fax: (250) 862-3314
Tel: (604) 252-3039 Tel: (250}

NUMBER OF PAGES: 3
(including this page)

ek eappss
L Cutipim

_ ﬁmﬁmﬂﬁw%mﬂm

e ppt- - W)

/‘v‘/““"‘";w e ‘“"L""W

24 0f 190



. British Columbia Branch : Vancouver, British Columbia
V5M 3T5
Telephone: {604) 252-3000
Fax: (604) 252-3464

%} Province of . Liquor Distribution . 2625 Rupert Stree!

April 2, 1997 . VIA COURIER

Mr. Wayne Wilson, Curater
The Wine Museum

1304 Ellis Street

Kelowna, B.C.

V1Y 128

Dear Mr. Wilson:

Re: Kelowna Wine Museum - VOA Wine Store #9841

Further to our telephone conversation earlier today, and my receipt of the remaining documents

relevant to the operation of a VQA Wine Store, this letter will confirm that operation of the wine
store is in effect as of March 19,_ 1997.

I enclose a Certificate of Appointment; please ensure that the certificate is displayed in a
prominent area of the wine store at all times.

| understand that a listing of those persons who may, on occasion be involved with the sale of
wine products, will be forwarded to my attention.

Please call me if you require anything further. Good luck in your new location.

Yours truly,

Mrs. Stephanie Watts
Industry Programs Coordinator
Special Retail Programs

Enclosure

ce: Mr. H. McWatters, British Columbia Wine Institute
Mr. P. Campbeli, Supervisor, Data Management, LDB

15
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V5M 3T5
Telephone: (604) 252-3000
Fax: (604) 252-3464

| Province of . _ Liquor Distribution . 2625 Rupen Street
. ‘ %) British Columbia Branch Vancouver, British Columbia

April 2, 1997

Mr. Harry McWatters
Sumac Ridge Estate Winery
17403 Highway 97

P.O. Box 307

Summerland, B.C.

VOH 120

Dear Harry:

Re: Kelowna Wine Museumn - VQA Wine Store #941

| enclose for your reference a copy of my letter to the Kelowna Wine Museum, a copy of the
Certificate of Appointment, and a letter to you from the Attorney General.

Schedule "A" - Site Plan 2 is also enclosed for attachment to your copy of the British Columbia
Wine Institute Store Agreement.

Yours truly,

i

Mrs. Stephanie Watts .
Industry Programs Coordinator
Special Retait Programs

Enclosures

-

DOu- I nadh P
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January 20. 1997

Mr. H. McWatters, Vice Chair
British Columbia Wine Institute
c/o Sumac Ridge Estate Winery
Highway 97

Box 308

Summerland, British Columbia
VOH 170

Dear Mr. McWatters:

It 1is my pleasure to provide you with the enclosed
certificate, which signifies the British Columbia Wine
Institutes appointment as an agent of the Province at the
wine store premises located within the Kelowna Wine Museum.

This appointment provides for the sale of VOA products from
those premises. In doing so, it places primary
responsibility upon the Institute teo maintain a high level
of service, and to make those sales in accordance with
established legislation and regulations. ‘Thelr commitment
to take up this responsibility 1s appreciated.

Yours sincerely,

Usjal Dosanjn
Attorney General

Enclosures
Province of Attorney General Pariiament Buildings
British Caolumbia Vicloria, British Columbia
VAV | X4
AP e @

27 of 190



f N pr’useunl '}?:;h:hﬁj

.- ( o '._‘ : W 1304 E]lns Street s Kelowna British Colurnbta VIY 128 + Phone 868 0441 Fax, m T \

L. i

PR S ) -_‘ ‘??JeIﬂneHmmﬁawreﬂ’ﬂeﬁd#tyufl’eﬂoumﬂmm o N rH e T 1
, .I"I 'l o ‘.' . .J. " = . ) L)
* o E “ o e ! IR '
h - "_, “-‘ e " t - N _-,' .- = - )
) - LT Ty T <
™ . - ‘. : . o 5 p - \ . P ¥ '
P Lo . Lo LT _I.l S e .‘h R __Ld N
Mrs Stephame Watts T e IS O R ' ~
“B.C. Liquor Dismbutlon Branch e s L

S5 RupertSt, o e

Vancouver B C VSM 3TS e SR TR

" Macch 25, 1997, T P O S R
Dear Ms Watts ’ _ " PR S .-

o . T o . -,' - Lo ' j_‘ . ,

I am wntmg to thank you for your dlrectlon and help gettlng all of- the paperwork L ;"

in place for the wine license in our locatlon This 1 am cnclosmg w1th hopes It is a]l in.~ R
: order Includedhereare*' I ' T ST
.fi "Contract, betweenB C. W I and Kelowna Museum S v T e

Sub contract betweenB C.W.I: and Kelowna Museum

| ! Legal opinion (letter) by our solicitor % T T - -f'-.-,‘. R
.. +* “Aniendnient to our Constitution and By ]aws Loy e e T
‘ Cemﬁcate of above; changes < o P T

_5 " N +

If there is more mformatlon you requrre or addmonal documentatlon you need §
pleasedonothesrtatetocallmet.,'_- N i Clan e

7 - g :- N e \‘ ... : .‘ .!. L "
s ' % B . " -4 - - .
- . " : . :
T R - o . \ - »
. i L.
[T Vo i | ”
- H e . R
- - R d e B -
o LI ' . . o
L Y . T o . R i
Wayne Wllson R T . oL -
3 . Curator . e T : i SR
L B ‘. - ' - - ‘;‘
- - N A 5 - .
4 oo B
“ [ ., I <
. ! - ot
- . . ;] , B > . s -
= . EE . . - .
a1 * .
- 4 LN . .
' r - N . -
- * . . I | S
- - L . . b ’ \ . . "‘:
' . - v - ¢

oL T 861 10



® °
WAGEMAN BAILEY

BARRISTERS & SOLICITORS
: 2nd Floor, 1674 Bertram Street,
KELOWNA, B.C., CANADA V1Y 9G4

RICHARD 1. WAGEMAN DOUGLAS R. BAILEY . TELEPHONE (250} 763-3343
MURRAY D. GLAZIER IACK R MORRISCN FAX (250) 763-9524
DAVIDI. POLIEY ALAN R. PERRY

EEVIN P. KINGSTON SUSAN GUY ANDREW

March 21, 1997
File No.: 5808.001

B.C. Liquor Distribution Branch

2625 Rupert Street
Vancouver, BC V5M 3T5

Attention: Mrs. Stephanie Watts
Dear Sirs/Mesdames:

Re: British Columbia Wine Institute (BCWI)/
Kelowna Centennial Museum Association (KCMA)

I have been requested by representatives of KCMA to provide an opinion with respect to the
Association’s ability to enter into an agreement as a subcontractor of BCWI to establish a Wine
Store in Kelowna.

Please note our firm is not the registered office of KCMA and I have been retained for the
limited purpose of providing this opinion.

In providing this opinion, I have reviewed the Constitution and By-Laws of KCMA, together
with an on-line corporate search as of March 13, 1997 from the office of the Registrar of
Companies. Based on the foregoing, I am of the opinion that:

1. KCMA was duly incorporated as a Society December 18, 1951 as No. S-14018;

2. KCMA as a result of a recent change in its constitution (see copy of Certificate issued
March 11, 1997 enclosed) has the capacity to enter into a contract with BCWI for the
establishment of a Wine Store situate in Kelowna at premises operated by KCMA;

3. KCMA is current with respect to the filing of annual reports with the Registrar of
Companies as at the date of this letter.
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B.C. Ligquor Distribution Branch

March 21, 1997
Page 2

Enclosed for your reference, please find;

a) A copy of a Resolution dated March 10, 1997 filed with the Registrar of Companies
March 11, 1997, and;

b) Copy of Certificate of Change in Constitution dated March 11, 1997.

Please refer to Section 2(d) of the Certificate of Change which specifically was included within
the Society’s purposes to allow for the wine store to function.

Yours very truly,

urray D. Glazier

MDG/gm

Encls.

cc Kelowna Centennial Museum Association
Attention: Wayne Wilson

WAGEMAN BAILEY
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THIS CONTRACT made this_ 20" day of M q»cDO 1997

BETWEEN: The British Columbia Wine Institute
AND: - Kelowna Centennial Museum Association (The Wine Museum)

The British Columbia Wine Institute agrees to have the Kelowna Centennial Museum
Association (The Wine Museum) operate it’s Vintner’s Quality Alliance license at The
Wine Museum, 1304 Ellis St., Kelowna, B.C., V1Y 1Z8

The Kelowna Centennial Museum Association (The Wine Museum) agrees to:
- the terms and conditions as determined by the British Columbia Liquor
Distribution Branch/British Columbia Wine Institute agreement

- 2% of the gross sales, less taxes to be paid to the British Columbia Wine Institute
as an administration fee

- that all sales by brand in total are reported to the British Columbia Wine Institute
no later than the third working day after each B.C.L.D.B. accounting period.

- limit its selling to British Columbia VQA wines as approved by the British
Columbia Wine Institute

- that all merchandising and marketing in-house or external must be approved by the
British Columbia Wine Institute

- purchase point of sale material as required from the British Columbia Wine
Institute at cost

Address:

Occupation:  Aupm a7 e
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&l i NUMBER: S- 4018

“tea‘

BRITiSH
COLUMBIA

CERTIFICATE
-~ OF
CHANGE IN CONSTITUTION

SOCIETY ACT

I Hereby Certify that KELOWNA CENTENNIAL MUSEUM ASSOCIATION has changed
its constitution by changing its purposes to the following:

2.

(a) To procure or erect a suitable building or buildings in the City of Kelowna in the Province of
British Columbia for a Museum and Archives.

(b) To collect, purchase, secure, catalogue, index, preserve, exhibit and interpret all relics, books,
maps, documents, papers, works of art, and things of historical interest or value, specimens of
rocks, ores and fossils, specimens of rocks, ores and fossils, specimens of art, work of
craftsmanship of ethnological and cultural value, human or animal bones of more than usual
interest, and specimens of the plants and trees. :

(c) To have the sites of ancient buildings or land-marks surveyed and the surveys recorded, and to
erect monuments.

(d) To sell products for profit including without limitation, alcoholic beverages, provided that
such profit be used to fund the operating expenses of the Society pursuant to its purposes and
pursuant to the Society Act of British Columbia,

Issued under my hand and Seal of Office
at Victoria, British Columbia,
on March 11, 1997

iy

JOHN S. POWELL
Registrar of Companies
PROVINCE OF BRITISH COLUMBIA
CANADA
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FORM 10
{Section 66 and 67)

CERTIFICATE OF
INCORPORATION NO. 4018

SOCIETY ACT [ HEREBY CERTIFY THAT THIS IS A COP
Or A DOQCUMENT FILED WITH THE
REGISTRAR OF COMPANIES ON
7214l /7 1927
) G e

FOR REGISTRAR OF COMPANIES
FOR THE PROVINCE G BRITISH COLUMBIA

COPY OF RESOLUTION

The following is a copy of:

- a special resolution passed in accordance with the by-laws of the Society on the 6th day of
March, 1997:

"RESOLVED that the Constitution of the Society be amended as follows:

1. The purpose of the Society as set out in 2(b) be deleted and replaced with the
following:

To collect, purchase, secure, catalogue, index, preserve, exhibit and interpret all relics,
books, maps, documents, papers, works of art, and things of historical interest or value,
specimens of rocks, ores and fossils, specimens of art, work of craftsmanship of
ethnological and cultural value, human or animal bones of more than usual interest, and

specimens of the plants and trees.
2. An additional purpose of the Society be added as 2(d) and read as follows:

To sell products for profit including without limitation, alcoholic beverages, provided that
such profit be used to fund the operating expenses of the Society pursuant to its purposes
and pursuant to the Society Act of British Columbia, "

Dated the 10th day of March, 1997,

KELOWNA CENTENNIAL MUSEUM ASSOCIATION
%//’7

Solicitor
(Relationship to Society)

MURRAY D. GLAZiiR
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General Manager

Liquor Distribution Branch
2625 Rupert Street
Vancouver, B.C. V5M 3T5

Dear Sir:
RE:; SUBCONTRACT BETWEEN THE BRTISH COLUMBIA WINE INSTITUTE

(BCWI) AND THE KELOWNA CENTENNIAL MUSEUM ASSOCIATION (THE WINE
MUSEUM) FOR THE OPERATION GF WINE STORE #941

We confirm that we are the subcontractor of the BCWI for the purpose of the operation of
a wine store at 1304 Ellis Street, Kelowna, British Columbia.

We understand that the consent of the General Manager of the Liquor Distribution Branch
to the subcontractor will be based on the following conditions and we confirm that:

1) the Attorney General may fully enforce his i ghts under the British Columbia Wine
Institute Store Agreement between the Province and BCWI, against us (as agents
of BCWI);

2) we will neither transfer any of our assets and/or business nor change our beneficial
shareholders without the prior consent of the General Manager of the Liquor
Distribution Branch; and

3) we are the agent of the BCWT and not the agent of the Attorney General or the
General Manager with respect to the wine store.

Dated this €  day of /&(0// 1997

L e L MK

Authorized sngnatory ) Witness signature

“DiegeToONR ) nt, %ﬁﬂ 7@/

Print Name and Title Address

)
)
A7) L i g/&/zéz/
| )
)

Authorized mgnatory Occupation

T2. 73 .BEST (fresipnt )
Print Name and Title
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STORE ¢ 941

Province of British Columbia

This certificate evidences that

@ VAT (D SV

-
()

BRITISH COLUMBIA WINE INSTITUTE

/‘) operating the premises known as

KELOWNA WINE MUSEUM WINE STORE

lacated at
1304 ELLIS STREET

KELOWNA , British Columbia, has been
‘7appointed as an agent for the period commencing
FEBRUARY 1, 1997  yntil _JANUARY 31, 1999

- / ) pursuant to section 8(5) of the Liquor Distribution Act. The
Honourablsl Ujjal Dosanih appointment is subject to the terms and conditions of the
Attorney General Agreement entered into between the Agent and the Province.
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Province of | Liguor Distribution l 2625 Ruper Street
British Columbia Branch Vancouver, British Columbia
/ V5K 375

Telephane: (604) 252-3000
Fax: (604) 252-3164

February 5, 1997 VIA FAX: (250} 494-3456
CRIGINAL TO FOLLOW VIA POST

Mr. H. McWatters
Sumac Ridge Estate Winery Ltd.

Box 307

Highway 97

Summeriand, B.C., VOH 120

Dear Harry:

Re: BRITISH COLUMBIA WINE INSTITUTE WINE STORE AT KELOWNA

I am writing further to our recent telephone conversation concerning the British Columbia
Wine Institute's (BCWI) proposal to establish a wine store at the British Columbia Wine
Museum (BCWM) in Kelowna, and | am pleased to confirm that the proposed location
has been approved.

As we discussed further details will need to be provided prior {o the store’s opening,
including:

. a signed copy of any operating contract between the BCWI| and the BCWM,;

. a signed subcontract letter by the BCWM in the form of the attached example;

. a detailed floor plan of the retail area outlining shelves/display units, tasting area
and cash register; (the floor plan will be attached as Schedule A-1 to the BCWI's

current Agreement)

. the name of the designated store manager and a list of all employees involved with
the retail sale of wine;

. the store’s hours and days of operation;
. the store’s opening date; and

. the telephone number and mailing address (if different from the current BCWM
address).

For the store manager's review, | enclose a coby of the Wine Store Operating
Procedures.

LDB 9/93 BD 170 recyeies oe-iea i Of2Y1 90



Mr. H. McWatters
Page 2
February 5, 1997

In closing, please be reminded that we have not yet received a draft copy of the BCWI
infarmation overview for new applicants. A jointly prepared overview will need to be in
place prior to the Liquor Distribution Branch (LDB) review of any future proposals.

If you have any questions please call me at {(604) 252-3039.

Yours truly,

Mrs. Stephanie Watlts
Industry Programs Coordinator
Special Retail Programs

Enclosures

ce: Inspector P. Huska, Kelowna
Mr. D. Browne
Mr. B. Cross
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® o
EXAMPLE

General Manager

Liquor Distribution Branch
2625 Rupert Street
Vancouver, B.C. V5M 3T5

Dear Sir:

RE: SUBCONTRACT BETWEEN THE BRITISH COLUMBIA WINE INSTITUTE (BCWI1)

AND THE BRITISH COLUMBIA WINE MUSEUM FOR THE OPERATION OF WINE
STORE #941

We confirm that we are the subcontracter of the BCWI for the purpose of the operation of a wine
store at 1304 Ellis Street, Kelowna, British Columbia.

We understand that the consent of the General Manager of the Liquor Distribution Branch to the
subcontractor will be based on the following conditions and we confirm that:

1) the Attarney General may fully enforce his rights under the British Columbia Wine Institute
Store Agreement between the Province and BCWI, against us {as agents of BCWI);

2) we will neither transfer any of our assets and/or business nor change our beneficial

shareholders without the prior consent of the General Manager of the Liquor Distribution
Branch; and

3) we are the agent of the BCWI and not the agent of the Attomey General or the General
Manager with respect to the wine store.

Dated this day of

Authorized signatory Witness signature

Print Name and Title Address

Authorized signatory Occupation

e e T Tt Vgt Vgt et it M Ve Vet e et S Mgt Vgt Mgt Vit

Print Name and Title
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CHAT3! [s5pe .

.LIQUOR DISTRIBUTION BRANCH.
MEMORANDUM

Erom Jay Chambers, Acting General Manager i L L,'i;ﬁ éﬂlanuary 24 1987
o Honourable Ujjal Dosanih, Attorney General 9(1{ \
s APPOINTMENT PROPOSAL VQA WINE STOHE Ji-\N 2 8 1997 |
upject ! |
;———",w d BEGTR. _, t
The British Columbia Wine Institute (BCWI) has’ requested appreval 1or establlsh a VQA
wine store in Kelowna. r) Ery, il ALE CF INFO! TN €
Appointed Business ‘
Agent Name Location Term
British Columbia Kelowna Wine 1304 Ellis Street February 1, 1997
Wine Institute Museum Kelowna January 31, 1999

The proposed store will be the second VQA wine outlet to be established since
governments approval of the Wine and Grape Strategic Planning Committee
recommendation to allow expansion of retailing outlets for VQA wines in tourist areas.

A briefing package which describes the uniqueness of the Kelowna site has received
approval of the Deputy Minister and is provided for your reference.

Based on the approvals received from the Deputy Minister, letters of support received
from the City of Kelowna and the existing retailing outlets within the area, the Liquor
Distribution Branch (LDB) recommends a two year appointment term.

Please indicate approval of this appointment by signing this memorandum in the space
below, and by signing the enclosed certificate of appointment and letter to the agent.
Please return these documents to the branch for distribution once signed.

Approved by
Deputy Minister

L “_,' Jay Chambers
ﬂ/L/ A V\/vq _

Enclosures

* ¥ k& * & ¥ F k& k & * ¥ &k

Pursuant to Ss. 8(5) of the Liquor Distribution Act and considering that the public will be
better served, | hereby appoint the British Columbia Wine Institute as an agent at the site
noted, and for the term specified, provided that it enter into and adhere to the appropriate
agency agreement.

/C‘W%]g JAN 2 9 1997
Honourable Ujjaf Dosanjh Date
Attorney General
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Province of Liguor Distribution 2625 Rupert Street
. British Columbia Branch Vancouver, British Columbia
/: V5M 375

Telephone; (604} 252-3000
Fax: {804) 252-3464

TO: Maufeen Maloney, Deputy Minister January 16, 1997
FROM: Jay Chambers, Acting General Manager

SUBJECT: BCWI - Kelowna Wine Museum Wine Store Proposal

Based on governments approval of recommendations made by the Wine and Grape
Strategic Planning Commitiee to allow the British Columbia Wine Institute (BCWI) the
opportunity to establish a number of retailing outlets for VQA wines in tourist locations
throughout British Columbia, the Liquor Distribution Branch (LDB) has received a second
proposal for the establishment of a wine store at the Kelowna Wine Museum (KWM).

The KWM location is in close proximity {under 1 km) to a government liquor store,
licensee retail store (LRS) and the Calona Winery on-site store, however, letters in
support of the proposed wine store have been received from the General Manager of the
LRS, lan Tostenson, President of Calona Wines and the Mayor of Kelowna. A review of
the site was conducted by the Liquor Distribution Branch (LDB) Area Manager. (Copies
of support letters and the Area Managers review are attached for your reference.)

Although the proposed wine store site does not fully meet with the LDB's current distance
criteria of 1 km from other retail outlets, the LDB is recommending that an exceptlon be
made in this instance based on the reasons outlined below.

(a) letters of support referred to above

(b)  the unique setting offered by the museum

(c)  the museum is a non-profit society

(d}  sales volumes are not expected to be significant and would therefore have little
impact on the trading area

(e}  ideal tourist location

Please indicate whether you concur with the LDB’s recommendation by signing in the |
space provided.

/ﬁﬂoﬂfv‘tﬂ
[r A nan ey Yeswaon 20/

Maureen Maloney b Date/
Deputy Minister -
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Province of Liguor Distribution 2625 Rupert Strest
British Columbia Branch - Vancouver, British Columbia
V5M 3T5
Telephone: (6804) 252-3000

Fax: {604) 2523464

TO: Jay Chambers '.January 15, 1997

FROM: Doug Browne

SUBJECT: BCWI - Kelowna Wine Museum Wine Store Proposal

A formal letter of request has been received from the British Columbia Wine Institute
(BCWI) proposing the establishment of a VQA wine store at the Kelowna Wine -Museum
(KWM).

Although the KWM location is in close proximity to a GLS, LRS and the Calona Winery
on-site store, letters of support for a wine store at the museum have been received from
the General Manager of the LRS, lan Tostenson and the Mayor of Kelowna (copies of
their carrespondence is attached for your reference).

Bill Cross visited the museum; his comments are also included.

During a conference call held sarlier today with Harry McWatters, Christine Coletta and
myselt we discussed the problems associated with the proximity of the KWM to other
retail outlets. The basis for the BCWIls suppart of the KWM location are provided below.
(a)  the unique setting offered by the museum

(b)  the museum is a non-profit society

(c) -sales volumes are not expected to be significant and would therefore have little
impact on the trading area

(d) letters of support mentioned above
(e) ideal tourist location

Harry realizes the uniqueness of this location and has assured me that they are not
actively pursuing other commercial locations that do not meet our guidelines.

Can we discuss at your convenience?

Doug .

HAR — 122
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_DEC-#4-1996 ~ 17:45° FROM SUMAC WINERY 0 16644339230 P.03

CALONA

wilINES
Brom the good eerth of the Okanegsr: Valley

Decomber 4, 1958

Mr, Harry WMcWadtare

Sumac Ridige Estate Winery
- P.Q.Box 307

Summortand, B.C.

VOH 120

Desar Harry,
{mmmmmwrmmnmmwmemmwwfamm
_Kelowm- We believe the concept wii enhance the overafl interest in our industry.
Yours truly,

CAL

WINES LIMITED

St 1000 1200 West 73nd Susmns Vapoouves, DC Caxvde Ve SGE  Tolephunm (64} 2579463 Prx (604} 2516510
1175 Ricnter Sheet, Kalowna, BC VEY 2K6  Tcksphore (2503 762-3532 Yox (150} 7622999

TOTAL P.83

42 of 190



PRSI A T
- £ N

T .- ' “ .
%Zy 0/ J{z’/mmm,. Rk

W(a (}[ the Jﬁagm-

Navembsr 29, 1986.

Mr. tan Tostensorn,

B.C. Winea inzstitute,

Suite #5, 1884 Spell Read,
Kelowna, 8.C.

V1Y 4R1

Ocar Mr. Tostenson:

The Kelowna Museum wishes te establish in ther sstellite facitity the B.C. Wine
Museum, a retait outlet.

This is one of a net work ot outlets to be in place in the Province. It will self British
Columbia VOQA Wingg only,

As this is & sound partnarship between the Wine Industry and the Museum, and in
kesping with the davelopment of 8 tourism cora, it falls into the plans of the City of
Kelowna to onhance tourism and cultural developmaent in a positive way,

The City of Kelowna supparis the initistive of the Museum in this endeavour. In
seaking to aestablish links with the business commurity that leads 16 mutual
Support, we feel this is 2 step to be commended.

Yours vary truly,

James H. Stuart,
MAYOR

?;fy yf}}{'/ 2495 Wotes .(ﬁ:a.(', J(;-/mmm, B 17 :':f{ {71
GO% -7l 3-GC7/ i%',ﬁ,’&.._u 6O F-NG2- 3309
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FROM * Hi~Energy Promotions PHONE NJ. @ BGZ 4773 Moo, 2B 1996 @9:31AM PS
348 Beenard Avenue
¥Kelownn, B.C., Cenada V1Y 6NS

Telepbone: {604) E60-7200
Fa: (G04) 861-7735

November 14, 1996

Mr. Wayne Wilson
Curator

BC Wine Museum

1304 Rllis Street
Kelowna, BC V1Y 1Z8

Dear Wavne:

Further o our recent conversation, we understund that the British Columbia Wine Museumt is
applying for the VQA exclusive 'cense through the British Colunihia Wine Insututc Please be -
adecd you have our support of the Museum 5 initiative.”

Coast Hotels, which operates the Cold Beer and Wine Store located st the Royal. Anne Hotel,
congiders the proposed Museum and wine license & benefit to the lacal area, and we belicve that
an enhancoed Museam encourages visitors 10 our cnd of town,

In closing, we see your facility as 2 complcmcm to the Wine industry, with a strong ‘educational
component which will assist all of us in understandmg more about the British Coiumbm Wine
Industry and it's fine products, :

Craig Norris-Jones A
ROYAL ANNE HOTEL — (menelt

r. R
e CS':,C

-

Call Our Toll Eree Linc 1-800-663-1144
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RITISH
OLUMBIA

December 17, 1966

Mr. Doug Browne

Manager, Special Retail Programs
Liquor Oistribution Branch

2625 Rupert Street

Vancouver, BC

V5M 3715

Dear Mr. Brovx;ne:
First of all, thank you for meeting with me iast Thursday.

Further to our discussion, ! wish to formally request, on behaif of the British
Columbia Wine Institute, that one of our VQA licenses be activated for the Wine
Museum in Kelowna. Having a wine shop in this location will be very important
to our industry, not just from the retail aspect, but also because of the
significance of the Wine Museum.

Please contact me at my winery if yOou wish to discuss this further.

Yours very truly,
BRITISH COLUMBIA WINE INSTITUTE

%m

Harry McWatters

ri.i'quo? D -H-_ull Brdi |
y RECEVED

BEC 12 155

SPECIAL RETAIL A GTIILY

P iy . TR T T X

COLUMBIA WANE INSTITUTE
P 18G4 APALL ROy,
A BC, CANADA ViY e a
F.604 = 786, » 4
i 0 956 . 8
a - L]

3
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ONF
X

45 of 190



British Columbia Branch Vancauver, British Columbia
VEM 3T5

Telephone: (604) 252-3000
Fax: {604) 252-3464

- ’ . - .-1.
hS . % Province of . Liquor Distribution . . 2625 Aupert Street

June 15, 1999

Terry Quick and Stephen Lomax
The Arrowsmith Wine Shoppe
10a - 1209 East Island Highway
Parksville, B.C.

V9P 1R5

Dear Terry and Stephen:

Re: Certificate of Appointment — VOA Wine store #942

1 am pleased to enclose a new Certificate of Appointment with respect to the VQA Wine Store
appointment given to the B.C. Wine Institute (BCWT) for the establishment of a wine store at your
East Island Highway premises in Parksville.

Please ensure that the new certificate is displaced in a prominent location within the retail store
area at all times,

Please accept my best wishes for your success in your new business venture.

Yours truly,

Stephanie Watts
Industry Programs Coordinator
Special Retail Programs

Legal Services Department

Enclosures

cc:  Mr. J. Shantz, General Manager, BCWI
Mr. B. Hall, Dircctor, Store Operations

Ha —127
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STORE #__ 942

COLUMBIA

Qe/(‘tyﬁm (0/“ tretrnernt

This certificate evidences that

BRITISH COLUMBIA WINE INSTITUTE
operating the premises known as

THE ARROWSMITH WINE SHOPPE

located at
. . w 10a - 1209 EAST ISLAND HIGHWAY
PARKSVILLE, British Columbia, has been

Honourable Ian G. Waddell appointed as an agent for the period commencing
Minister repscnsible for the

1 Liquor Distribntion Branch JUNE 14, 1989 until JUNE 13, 2001

Qw C? /9?9 pursuant to section 18(5) of the Liquor Distribution Act. The
" 7

appointment is subject to the terms and conditions of the
Date

- "[5“&.‘{,“,qu i e ;W.ﬁj. w}.wmuwwgr
P e ST AL
trh bl e Uil e ‘-)\ﬁtf :@muﬁ
J!‘Sﬁ it Eﬁ'ﬂr_{:‘ b bl

]
)

Agreement entered into between the Agent and the Province.

LIEHOGHA L I CANANE AT HH 1120 &0t ICAN b FhOE RO 7 SCCURIIONE" DOC JWEHTS 1
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British Columbia Branch Vancouver, British Columbia
V5M 3TS

Telephone: {(604) 252-3000
Fax: (604) 252-3464

- ¥, .
% Province of . Liguor Distribution . 2625 Ruper! Street

June 15, 1999

Mr. John Shantz, General Manager
B.C. Wine Institute

#175 — 1855 Kirschner Road
Kelowna, B.C."

V1Y 4N7

Dear John:

I am pleased to enclose a letter addressed to you from the Honourable lan G. Waddell along with

copies of new certificates of appointment and site plans for the locations noted below. The

original certificates have been forwarded to the store operators involved for display within their

store arca.

¢ The Arrowsmith Wine Shoppe in Parksville - Schedule “A” — Site Plan 3.

o The Corkscrew at Panarama Village, Surrey - Schedule “A” — Site Plan 9.

¢ Minter's Country Wines, Bunker Road, Rosedale - Schedule “A” — Site Plan. Site Plan 10A.
(Site Plan 10B that reflects the altemate site at Young Road in Chilliwack will be sent to you
in due course.)

Please attach the new site plans to your copy of the Agreement.

If you have any questions please call at (604) 252-3039.

Yours truly,

Stephanie Watts
Industry Programs Coordinator
Special Retail Programs

Legal Services Department

Enclosure

WY

LOB /93 BD 170 7530948101 recread oeruae oo 6Bt 4 ()



Lo 02033 B BC WINE THETITUTE FAX NO. 250 862 8870 P. 02/08 H

BRITISH COLUMBIA WINE INSTITUTE

S

VQA WINE STORE PROGRAM
Agreement |
BETWEEN:
The British Columbia Wine Institute (BCWI)
AND:

Terry Quick
{Operator)

Whereas:

A.  The British Columbia Wine Institute (BCW!I), as an appointed Agent
of the Province, has been given the opportunity to establish a number
of "WVQA" Wine Stores.

B, In agreement with the British Columbia Liquor Distribution Branch
(LDB), the BCWI Is entering into an agreement with the Operator to
operate a Vintners Quality Alliance Store (VQA Store) on behalf of
the BCWI.

1. Title:

1.1 The Operator acknowledges and agrees that the license to operate the
VQA Store is owned by the BCWI and shall remain the sole property and
right of BCW! at all times.

2. Lacation:

-

2.1 The proposed location of the store has been chosen by the
Operator and approved by the BCWI, however BCW! makes no
representations whatsoever as the suitability of this location as a viable
business location or otherwise. No change of location may be made
without the prior written consent of the BCWI.
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For the BCWi:

President

British Columbia Wine Institute

175 - 1855 Kirschner Rd

Kelowna, B.C., V1Y 4N7 Fax: 250 - 862 - 8870

For the Operator:

Signed this /g day of may . 1999in_Porles ville
B.C.

On behaif of the
British Columbia Wine Institute

S —
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OLUMBIA

May 13, 1999

Mr. Terry Quick
253 Finholm Street
Parksville, B.C.
Ve8P 1H3

This is to formally advise you that the British Columbia Wine Institute has
endorsed your application to become the operator of a VQA wine shop. Your
application is now being processed by the Liquor Distribution Branch. At the
appropnate point in that process you should request a copy of the agreement to
be concluded between the institute and yourself.

You will be aware from the material you have received from our office that the
BCWI has a $1000 application fee for VQA wine store applicants. Our records
show that you have not yet remitted this fee. Please consider this our request for
payment.

We appreciate your interest in the BC wine industry and look forward to a
productive working relationship. :

Yours sincerely

ofo2 Hog

General Manager

BRITISH COLUMBIA WINE INSTITUTE

“175-18%% KIRSCIINER RODAD

KELOWKA, B.C.. CANADA V1Y ¢ 4N?

FITONE 2350 7631 & 4897

FAX 250 R&2 * PAYDH
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| 32 - Sunday, November 15, 1998 — North Shore News
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north shore news

~ Edgemont Village Wines pops its first cork




Copyright
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Province of .
%-) British Columbia

Liquor Distribution

Branch

‘

2625 Rupen Street
Vancouver, British Columbia
V5M 3T5

Telephone: (604) 252-3000
Fax: (604) 252-3464

QOctober 13, 1998

Mr. Brian MacDonald and
Mr. Bruce Curry

558470 B.C. Ltd. dba
Edgemont Village Wines
Clo 721 East 158" Street
Narth Vancouver, B.C.
V7L 255

Dear Brian and Bruce:

Re: Certificate of Appointment — VQA Wine store #343

VIA COURIER

| am pleased to enclose a Certificate of Appointment with respect to the VQA Wine Store
appointment given to the B.C. Wine Institute for the establishment of a wine store at your
Edgemont Village Wines premises in North Vancouver.

Please ensure that the new certificate is displayed in a prominent location within the retail store

area at ail times.

A condition of your agreement with the BCWI requires that you provide appropriate sales
information directly to the BCWI at each period end. Please contact the BCWI for detailed

instructions.

| would like to take this opportunity to wish you both success in your new business venture, and [f
you have any questions concerning the stores operation, do not hesitate to call me at (604) 252-

3039.

Yours truly,

Stephanie Watls

Special Retail Programs
Legal Services Department

Enclosures

cc. Ms. C. Beilert, BCWI

Industry Programs Coordinator

Mr. B. Lougheed, Licensing Administrator, LCLB
Mr. B. Hall, Director, Store Operations, 108
Mr. P. Campbell, Data Management, LDB

LDB 9/93 BD 170 75300481
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V5M 375
Telephone: (604) 252-3000
Fax: (604) 252-3464

Province of . Liquor Distribution . 2625 Rupert Street
%) ' British Columbia Branch Vancouver, Brilish Columbia

October 13, 1998

Ms. Connie Beiiert

B.C. Wine Institute

#175 — 1855 Kirschner Road
Kelowna, B.C.

V1Y 4N7

Dear Connie:

| enclose a tetter addressed to the B.C. Wine Institute from the Honourable lan Waddell along with
a copy of the certificate of appointment issued for the new B.C. VOA Wine Store at Edgemont
Village Wines located at Norih Vancouver. | have taken the liberty of forwarding the original
certificate directly to the store operators for display within the stare area (@ copy of that
correspondence in enclosed for reference).

Further, | enclose a copy of Schedule "A" - Site Plan 7 for attachment to your copy of the Institutes
Wine Store Agreement.

Please call me if you have questions at (604) 252-3039.

Yours iruly,

Stephanie Watts
Industry Programs Coordinator

Special Retail Programs
Legal Services Department

Enclosures

HAd — 32
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Province of 2625 Rupen Street
British Columbia Vancouver, B.C. V5M aT5

OFFICE OF THE GENERAL MANAGER Telephone: {(604) 252-3021
LIQUGA DISTRIBUTION BRANCH Fax: (604) 252-3026

B

MEMORANDUM

TO: Honourable lan G. Waddell DATE: September 14, 1998
Minister Responsible for the '
Liquor Distribution Branch

FROM: Jay Chambers
General Manager

RE: NEW VQA WINE STORE — EDGEMONT VILLAGE, NORTH VANCOUVER

The British Columbia Wine Institute (BCW!) has requested approval to establish a new VQA
wine store for the sale of VQA wines at the site noted on the attached Schedule.

| The new site has fully complied with Liquor Distribution Branch (LDB) location requirements
and has received approval from the local municipality (their comments are attached for your
reference).
The recommendation is to approve the application for a two year term.
Please indicate your decision on the attached Schedule. Should the appointment be

approved, please sign the attached letter and certificate and return the documents in the
envelope provided.

ay Chambers

Attachments

( CONCURINOT CONGUR
~Votazts

Philip G. Halkett
Deputy Minister
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Schedule |
Business
Name Location Term

Edgemont Village Wines 3050 Edgemont Boulevard October 1, 1998
_ September 30, 2000

Pursuant to Ss. 18(5) of the Liquor Distribution Act and considering that the public will be
better served, | hereby appoint the British Columbia Wine Institute as an agent at the site
noted, and for the term specified, provided that they enter into and adhere to the appropnate
winery store agreement.

(’\QSM 19N

Honourable lan G. Waddell Date
Minister Responsible for the
Liquor Distribution Branch
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RITISH
COLUMBIA

OCT 11998

Connie Beilert

British Columbia Wine Institute
#175 — 1855 Kirschner Road
Kelowna, British Columbia
V3T 4R8

Dear Conmie Beilert:

It is my pleasure to provide you with the enclosed certificate, which signifies the British
Columbia Wine Institutes appointment as an agent of the Province at the wine store premises
located at Edgemont Boulevard in North Vancouver.

This appointment provides for the sale of VQA wine products from those premises. In
doing so, it places primary responsibility upon the Institute to maintain a high level of
service, and to ensure that sales are made in accordance with established legislation and
regulations. The Institutes commitment to take up this responsibility is appreciated.

Sincerely,

lan G. Waddell
Minister Responsible for the
Liquor Distribution Branch

Ministry of Ottice of the Minister Mailing Address:
Small Business, Pariament Buildings
Tourism and Cuiture Victoria 8C VBY 1X4

g @ @
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STORE #__ 943

BRITISH
COLUMBIA

Gertgicate of Appointment

This certificate evidences that

BRITISH COLUMBIA WINE INSTITUTE
operating the premises known as

EDGEMONT VILLAGE WINES

located at
3050 EDGEMONT RBOULEVARD,

NORTH VANCOUVER, British Columbia, has been

N e - Waddell appointed as an agent for the period commencing
Minister responsible for the .

f aLiquor Digiribution Branch OCTOBER 1, 1998 | until _SEPTEMBER 30, 2000
3 /6 (f’ pursuant to section 18(5) of the Liquor Distribution Act. The
fi) { appointment is subject to the terms and conditions of the

K4 Date Agreement entered into between the Agent and the Province.
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BRITISH COLUMBIA WINE INSTITUTE
VQA WINE STORE PROGRAM

Agreement

BETWEEN:
The British Columbia Wine Institute (BCWI)
and

Village Wines Ltd.
{Operator)

Preambie:

The British Columbia Wine Institute (BCWI), as an appointed Agent of
the Province, has been given the opportunity to establish a number of
"VQA" Wine Stores. In agreement with the British Columbia Liquor
Distribution Branch (LDB), the BCWI is entering into an agreement with the
Operator to operate a Vintners Quality Alliance Store (VQA Store) on
behalf of the BCWI. At all times, the license to operate the store remains
with the BCW!I.

1. Location:

1.1 The proposed location of the store is deemed fo have a tourist
component acceptable to the Province (LDB) and will be located at 3050
Edgemont Blvd., North Vancouver. )

1.2 The proposed location is deemed to and must continue to conform
to the "Laocation Guidelines for VQA Wine Stores" as established by the
LDB.

1.3 The Operator agrees to furnish evidence that the location meets all

provincial and municipal licensing and operating requirements. ft is the
Operator's responsibility to obtain and maintain such approvals and to
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continue to furnish such to the BCWI. Failure to do so will be grounds to
terminate this agreement.

2. Size

2.1 The retail portion of the store shall be not less than 400 square feet.
The retail portion does not include storage or office areas.

3. Product

3.1 All product is on consignment from wineries, As such, all product
remains the property of the winery untif sold to a retail customer.

3.2 No winery is obliged to consign product to the Operator.

3.3 The Operator is required to list for sale in the store any VOA wine
offered by a member winery of the BCWI.

3.4 The Operator wili normally order in case lot quantities on a weekly
basis from each consigning winery. The Operator is required to request
sufficient inventory to be on hand to, in normal circumstances, have ait
products for sale at all times. The Operator is not responsible for stack-outs
that are the result of unexpected demand or failure

3.5 The Operator is permitted to sell allied items such as glasses, T-
shirts, corkscrews, books, jams or preserves subject to the conditions
noted elsewhere in this Agreement.

4. Financial Considerations

4.1 The Operator shall receive a 24% commission on the retail value of
all wines sold. The halance is remitted to the BCWI.

4.2 The Operator may mark-up and retain all profits on allied
merchandise.

4.3 The Operator is responsible for reporting, on a monthly basis, sales
by stock keeping unit (SKU) in a manner and form acceptabie to the BCW!
and the LDB.

4.4 The Operator must deposit with the BCWI all moneys owed o the

BCWI on a weekly basis, Fatlure to do so may result in immediate
cancellation of the Agreement to operate the store on behalf of the BCWi
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as well as the seizure of all wines by or on behalf of consigning wineries.
Such action may be taken without notice.

4.5 The Operatar is responsible for all breakages or shortages oceurring
within the store. Product defect is the responsibility of the consigning
winery. Breakages occurring during shipping are the responsibility of the
consigning winery or its agent.

4.6 Shipping costs to the store are the responsibility of the consigning
winery.

4.7 The Qperator may be required to enter into 2 standard form
consignment agreement with consigning wineries.

4.8 Operators are expected to sell not less than $250,000 in wine per
annum. These limits are subject to review from time to time. Failure to
maintain such a sales level may result in cancellation or non-renewal of this
Agreement.

4.9 Tenant insurance is the responsibility of the Operator including, but
not limited to, fire and theft and liability. The BCWI will make its best efforts
to include Operators in their blanket liability insurance but the costs of
doing so are the Operator's respansibility.

4.10 Operators must submit to the BCWi the GST payable on the 76%
of the BCWI's portion of the wine sales. The Operator shall be responsible
for the submission of the remaining GST to the Government of Canada.
The Operator will also be responsibie for the submission of GST and PST
to the respective Governments of Canada and British Columbia on all sales
related to allied merchandise.

5. Promotions

5.1 Product sampling must be offered during all operating hours.
Sampling opportunities are funded by the consigning winery and must be
offered to each winery on an equitable basis. Sampling must be in
accordance with LDB Sampling Guidelines. A winery may have, at their
expense, a separate display during samplings.

5.2 Consigning wineries may be offered, on an equitable basis, the
opportunity to perform their own in store sampling promotions or events.
No winery is obliged to conduct such events.
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5.3 Wines must be shelved by winery using a waterfall shelving
approach.

5.4 Wineries will be listed in the store alphabetically.
5.5 All preducts must have the same number of facings.

5.6 Point of sale promotions or shelf talkers may be used by the
Operator. If so used, these opportunitias must be equitably offered to the
consighing wineries.

5.7 The Operator must retail at LDB retail prices. No price promotions
are allowed and price off or price reduction shelf talkers are not permitted.

5.8 The Operator is required to carry and display any information
brochures from consigning wineries, It is at the wineries discretion to offer
such brochures.

5.9 The Operator must use all BCWI] merchandising and promational
materials that may, from time to time, be offared by the BCW\.

5.10 The Operator must ensure that at least one senior staff member
has completed VQA training as offered by the BCWI and that all staff are
trained by the Operator in the VQA program.

5.11 The Operator wiil accept at least one major credit card and debit
cards. The costs far such cards are the responsibility of the Qperator.

5.12 The Operator is expected to be open seven days per week unless
otherwise negotiated with the BCWI as a result of focal business operating
conditions. Operators need not be open Christmas Day.

5.13 The Operator is not permitted, by provincial regulation, to sell to
licensees.

5.14 The Operator’s store must bear the approved name and signage
being, "“VQA Wine Store” in a form and manner acceptabhle to the BCWI.

5.15 Al! signage is subject to the approval of the BCWI and the Liquor
Control and Licensing Branch (LCLB).

6. Operators
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6.1 Operators or their business partners may not hold an interest in any
British Columbia winery, agency or other beverage alcohol manufacturer or
supplier or any other Qperator of a liquor retailer,

6.2 The Operator holds the sole responsibility for the success of the
store. No promises are intended or implied that the success of the business
is the responsibility, in any way, of the BCWI or the LDB.

6.3 The Operator wairants that the business plan submitted to the BCWI
represents the Operator’s best intentions and will be followed in terms of
proposed store layout and site plan. The Operator warrants that the
Operator has not misrepresented his or her qualifications to operate a VQA
Wine Store and that the Operator will, to the best of the Qperator's ability,
comply with the plans as outlined in the Operator’'s proposat to the BCWI..

7. Allied Products

7.1 Allied products may carry generic BC Wine Country symbols and
images, VQA symbals and images ar be branded with VQA designated
brands. If branded merchandise is carried, the opportunity to list such
products shall be offered to all consigning wineries. Non-VQA branded
merchandise, merchandise representing competing wine regions or |
companies shall not be permitted.

8. Agreement

8.1 This Agreesment shall be for a period of two years, being from
Mo A9 to 1 %4, 2000 . This Agreement may be renewed for a
further two years at the discretion of the Operator so long as the Operator
is in compliance with all terms of this Agreement. Failure to be in
compliance gives the BCWI the right to refuse the renewal of this
Agreement.

8.2 This Agreement may be terminated without notice for failure to
perform any material obligation within the contract
9. General Terms

9.1 Any notices required under this Agreement shail be in writing and
delivered by hand, fax or registered mail to:

For the BCWI:
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President

British Columbia Wine Institute

175 - 1855 Kirschner Rd

Kelowna, B.C., V1Y 4N7 Fax: 250 - 862 - 8870

For the Operator:

'Signed this_3{__dayof __ Sspt 1995V aw euwsv ,
B.C.
On behalf of the
British Columbia Wine Institute (
(
(
(
(
(
On behalf of the Operator (
R M
SN (
T Corporats. (

r ’ eﬁgal i
/Z///Mﬁ%7 t
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07/20,2000 15:29 FAX 2504849704 BC WINE INSTITUTE

doos/010

RITISH
OLUMBIA

July 20, 2000

Mattick’s Farm

Beth Crawiord

#133 — 5325 Cordova Bay Road
Victoria BC, V8Y 2L3

Re: Contracts for VQA Wine Shop Operations

Dear Beth;

The British Columbia Wine Institute (BCWI) holds the Liquor Distribution Branch
appointments for the operation of VQA Wine Shops. Individual shops operate under
contract arrangements with the BCWI. We note that the Certificate of Appointment for
the Mattick’s Farm shop has expired. We have applied for a renewal of this
appointment and expect that it will be granted shortly.

We also note that the contract with you for the Mattick’s Farm location has now expired.
It is the objective of the BCWI to review the contracts offered to the store operators and

have a uniform form of contract drafted. We plan to have this new form of contract in
place by October 1, 2000.

This is to advise you that the BCWI considers its present contract with you as VQA
Wine Shop operator to continue to be in force until September 30, 2600, by which time

we expect to have the new form of contract to offer as the basis for continuing
operations.

Yours sincerel%
| hn T, Shantz wx?

General Manager
British Columbia Wine Institute

JTSAz

CC: BCWIVQA Wine Shop Committee
Stephanie Watts, BCLDB
Richard Montgomery, Pushor Mitchell

9312 JuBILEE ROAD, P. O. BOX 1440, SUMMERLAND BC VOH 1Z0
TEL: 250-494-9772 FAX: 250-494-9704 TOLL FREE 1-800-661-2294
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This certificate evidences that the

BRITISH COLUMBIA WINE INSTITUTE

has been appointed as an agent of the Province
for the operation of the premises known as

THE VOA WINE SH_OPPE
located at

UNIT #133, 5325 CORDOVA BAY ROAD
VICTORIA, BRITISH COLUMBIA

for a period of five years commencing

JUNE 15, 2000, until JUNE 14, 2005

pursuant to section 18(5) of the Ligquor Distribution Act.
The appointment is subject to the terms and conditions of the
Agreement entered into between the Agent and the Province.

N

— Ve < o

Honourable Ian G. Waddell Date
Minister Responsible for the
Liquor Distribution Branch

T

]

Liia

T
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May 31, 2000

By fax to all wineries in the VQA Wine Store Program

For the information of wineries participating in this program:
The Corkscraw VQA Wine Shop

Th application for relocation of this shop to Clover Square remains pending. A formal
application has been made to the Liquor Distribution Branch and is under
consideration by the minister responsible.

Lori Hamilton, Finance Coordinator for the BCW), visited the site being used for the
temporary storage of product on May 5, 2000. She confirms that the inventory
agreed with the shop recards, as filed with the BCWI.

Any winery wishing to contact the deCrewe’s regarding their interests in this matter
may reach them at 604-940-0959.

Mattick’s Farm VQA Wine Shop

Beth Crawford had made application to move this shfp to another location within the
Mattick's Farm retailing complex. The LDB has rejected the proposal on the grounds
that the shop would be incorporated info a grocery retaiting location. Beth has
informed the BCWI that she daes not propose to proceed further.with this concept
and will continue to operate her shop from its present location. Beth Crawford may
be reached at 250-658-3116.

Yours sincerely,
e X %_\(%L ﬁ

dohn T. Shantz
General Manager
British Columbia Wine Institute

CC: VQA Wine Store Committee
BCW!I Board of Directors
Poug Browne, LDB
Beth Crawford
Jeff deCrewe

9312 JUAREE ROAD, P. O. Box [440, SUMMERLAND BC VOH 120
TEL 2504949772 Fax: 2504949704 TouL FREs 1-800-661-2294

vvvvvvvv
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April 28, 2000
By fax to all wineries in the VQA Wine Store Program

For the information ofwiner';es participating in this program:
The Corkscrew VQA Wine: Shop

The Corkscrew wine shop has ceased operations at 15153 Highway 10 in Surrey.
The business opportunities at this location did not develop according to their
expactations,

The BCW! has been informed that the wine inventory has been moved to a bonded
storage sito (Central Storage, 18590 — 86™ Street, South Surrey). We have aleo
been informed that both property and liability insurance coverages are in place for
this premises. '

Jeff and Kelly deCrewe have applied 10 re-establish their business at a new loeation
(Clover Square Village, 108 ~ 17700 Highway 10 in Cloverdale). On the
recommendation of the VQA Wine Store Committee, the BCWI Board of Directors
has indicated its acceptance of this proposal. It is now in the hands of the LDB for
decision in the context of their policies. Any winery wishing to contact the deCrewa's
regarding thelr Interests in this matter may reach them at 604-940-0959.

Mattick’s Farm VOQA Wine ?Shop

Beth Crawford has advised the BCWI that she wishes to move this shop to another
tocation within the Mattick's Farm retailing complex. The BCW! has indicated its
acceptance of this proposal. It is now In the hands of the LDB for decision in the
context of their policies. Beth Crawford may be reached at 250-658-311 6.

Yours sincerely,

Q’Gdgnat Shantz |

General Menager !
British Columbia Wine Institute

CC:  VQA Wine Store Committee Jeff deCrewe
BCW! Board of Directors Beth Crawford
Ooug Browne, LDB

3

9312 JuBLEE ROAD, P, O. BOx 1440, SUMMERAND BC VOH 120
Tu_-250494-?7?2 FAx: 2503949704 Toul Fase 1-800-66 1-2294
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Province of . Liquor Distribution . 2625 Rupert Strest
British Columbla Branch Vancouver, British Columbia
V5M 375
Telephone: (604) 252-3000
Fax: {§04) 252-3464

" May 2, 2000

John Shantz, General Manager
B.C. Wine Institute

9312 Jubilee Road

PO Box 1440

Summerland, B.C.

VOH 1Z0

Dear John Shantz:

Further to this morning’s discussion, this letter will confirm the Liquor Distribution Branch’s
(LDBs) decision regarding the relocation of your VQA wine store at Mattick’s Farm in Victoria.

After reviewing the relocation request and visiting the proposed new site, it has been decided to
not approve the move into a self contained grocery store.

This would set a precedent that we do not wish to establish,

if you have any further questions with respect to this decision please call me.
Yours truly,

Doug Browne

Manager
Special Retail Programs

HHE =127
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IL

111

IV.

LIQUOR DISTRIBUTION BRANCH
BRIEFING NOTE

Prepared for Jay Chambers, General Manager, FOR DECISION
ISSUE:

Whether or not to provide approval to the aperator of a VQA wine store to relocate within
an existing grocery business.

BACKGROUND:

The LDB has received a request from the British Columbia Wine Institute to relocate one
of their Vintner Quality Alliance (VQA) wine stores inside a grocery store.

The current VQA wine store is located at Matticks Farm near Cordova Bay golf course in
Victoria. This fairly new development has a numbecr of retail shops that are located next to
a townhouse and condominium development.

The VQA winc store opened in 1998 and it originally shared approximately 2 of its store
space with a delicatessen. The delicatessen has since closed down and has not yet been
replaced. This has resulted in a loss of customers for the wine store, since foot traffic has
been reduced.

The landlord and the owners of a grocery store in the development approached the operator
of the VQA wine store to sec if there was an interest in relocating inside the grocery store.

DISCUSSION:

The applicant is seeking preliminary approval in principle on the grocery store/wine store
concept before the development of any formal plans regarding structural changes to the
grocery storc.

The proposal is not feasible unless customers have access to the wine section from the
inside of the grocery store. Some sort of enclosure would be required since the grocery
store is open significantly longer than the wine store i.e. 7:00 am opening.

The existing wine store operator (Beth Crawford) is not entirely sure this is the best
possible location for her store, however it does meet the LDB’s location proximity
guidelines, and other suitable locations that meet LDB guidelines outside of Matticks Farm
are difficult to find.

While there are some similar situations where wine stores arc connected to grocery markets
(e.g. Granville Island) or other businesses (¢.g. The Bay, Tobacco Shops, etc.) there are no

existing private wine stores located in a totally enclosed self contained grocery store.

Pictures of the existing wine store and propased grocery store location arc attached.
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V. OPTIONS:
l. Turn down the request to move to this location.

The operator may be disappointed, however she realizes the grocery/wine store
connection is a direction that government may not wish to follow.

Depending on who and when another tenant is signed up at her existing location, a
move somewhere else may still become necessary.

2. Grant approval in principle for the applicant to proceed with the relocation request.

This will set a precedent regarding private wine stores within self-contained grocery
stores.

Additional requests of the same nature will likely result. Complaints from other
grocers wanting a similar opportunity may be received.
ENDATION:

V1. RECOM

*
&

Approved Approved
Jay Ghambess, General Manager
Liquor-Bistribution Branch

Doug Browne

Manager, Special Retail Programs
{604) 252-3033
April 27, 1999
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BRITISH COLUMBIA WINE INSTITUTE
VOA WINE STORE PROGRAM
Agreement
BETWEEN:
. The British Columbia Wine Institute (BCWY)
and

£lizabeth L Cravlod

{Operator)

Preamble:

The British Columbia Wine institute (BCW]I), as an appointed Agent of
the Province, has been given the oppartunity to establish a number of
m/QA" Wine Stores. In agreemert with the Liquor Distribution Branch
(LOB), the BCWI is entering into an agreement with the Operator to
operata 2 Vintnets Quality Alliance Store (VOA Store) on behalf of the
BCWI. At all times, the license to operate the store remains with the BCWI.

1. Location:

1.1 The proposed location of the store is deemed to have & tourist
component acceptabie to the Province (LDB) and will be located at
Mﬂm:ﬁ_r;_‘a‘mmo

va &7( y J(Cloria
1.2 The proposed location is deemed to and must continue to conform

1o the "Location Guidelines for VQA Wine Stores” as established by the
LOB.

1.3 The Operator agrees to fumish evidence that the location meets all
provinciat and municipal licenaing and operating requirements. it is the
Operator's responsibility to obtain and malntain such approvals and to

continue to furnish such to the BCWI. Failure to do so wili be arounds to
terminate this agraement.
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2. Size

2.1 The retail portion of the store shall be not less than 400 square feet.
The retail portion does not include storage or office areas.

3. Product

3.1 All product is on consignment from wineries. As such, all product
remains the property of the winery until sold to a retail customer.

3.2 No winery is obliged to consign product to the Operator.

3.3 The Operator is required fo list for sale in the store any VQA wine
offered by a member winery of the BCWI.

3.4 The Operator will normally order in case lot quantities on a weekly
basis from each consigning winery. The Operator is required to request
sufficient inventory to be on hand to, in normal circumstances, have ail
products for sale at all times. The Operator is not responsible for stock-outs
that are the result of unexpected demand or faiiure to ship by the winery.

3.5 The Operator is permitted to sell allied items such as glasses, T-
shirts, corkscrews, books, jams or preserves subject to the conditions
noted elsewhere in this Agreement.

4. Financial Considerations

4.1 The Operator shall receive a 24% commission on the retail vaiue of
all wines sold. The balance is remitted to the BCWI.

4.2 The Operator may mark-up and retain ali profits on allied
merchandise.

4.3 The Operator is responsible for reporting, on a monthly basis, saies
hy stock keeping unit (SKU) in a manner and form acceptable to the BCWI
and the LDB.
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N 4.4 The Operator must deposit with the BCWI all moneys owed to the
£ BCWI on a weekly basis, Failure to do so may result in immediate
cancellation of the Agreement to operate the store on behalf of the BCWI
as well as the seizure of all wines by or on behaif of consigning wineries.
Such action may be taken without notice.

4.5 The Operator is responsible for all breakages or shortages occurring
within the store. Product defect is the responsibility of the consigning
winery. Breakages occurring during shipping are the responsibility of the
consigning winery or its agent.

4.6 Shipping costs to the store are the responsibility of the consignhing
winery.

4.7 The Operator may be required to enter into a standard form
consignment agreement with consigning wineries.

4.8 Operators are expected to sell not less than $250,000 in wine pef
annum. These limits are subject to review from time to time. Failure fo
maintain such a sales level may result in cancellation or non-renewal of this
Agreement.

4.9 Tenant insurance is the responsibility of the Operator including, but
not limited to, fire and theft and liability. The BCWI will make its best efforts
to include Operators in their blanket liability insurance but the costs of
doing so are the Operator's responsibility.

4.10 Operators must submit to the BCWI the GST payable on the 76%
of the BCWI's portion of the wine sales. The Operator shall be respensible
for the submission of the remaining GST to the Government of Canada.
The Operator will also be responsible for the submission of GST and PST
to the respective Governments of Canada and British Columbia on alt sales
related to allied merchandise.

5. Promotions

5.1 Product sampling must be offered during all operating hours.
Sampling opportunities are funded by the consigning winery and must be
offered to each winery an an equitable basis. Sampling must be in
accordance with LDB Sampling Guidelines. A winery may have, at their
expense, a separate display during samplings.

AFR. 87 1998 Bl:48PM F2

P. C4/07
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5.2 Consigning wineries may be offered, on an equitab_le basis, the
opportunity to perform their own in store sampling promotions or events.
No winery is obliged to conduct such events.

5.3 Wines must be shelved by winery using a waterfall shelving
approach. ' .

5.4 Wineries will be listed in the store alphabetically.
5.5 All products must have the same number of facings.

5.6 Point of sale promations or shelf talkers may be used by the
Operator. If so used, these opportunities must be equitably offered to the
consigning wineries.

5.7 The Operator must retail at LDB retail prices. No price promotions
are aitowed and price off or price reduction shelf talkers are not permitted.

5.8 The Operator is required to carry and display any information
brochures from consigning wineries, |t is at the wineries discretion to offer
such brochures.

5.9 The Operator must use all BCWIi merchandising and promotional
materials that may, from time to time, be offered by the BCWI.

5.10 The Operator must ensure that at least one senior staff member
has completed VQA training as offered by the BCW| and that all staff are
trained by the Operator in the VQA program.

5.11 The Operator wilt accept at least one major credit card and debit
cards. The costs for such cards are the responsibiiity of the Operator.

5.12 The Operator is expected to be open seven days per week unless
otherwise negotiated with the BCW! as a resuit of local business operating
conditions. Operators need not be open Christmas Day.

5.13 The Operator is not permitted, by provincial reguiation, to sell to
licensees.

5.14 The Operator's store must bear the approved name and signage
being, "VQA Wine Store” in a form and manner acceptable to the BCWI
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5.15 All signage is subject to the approval of the BCWI and the Liquor
Control and Licensing Branch (LCLB).

6. Operators

6.1 Operators or their business partners may not hold an interest in any
8.C. winely, agency or other beverage alcoho) manufactursr of supplier or
any other Operator of a liquor retaiter.

6.2 The Operator holds the sole responsibility for the success of the
store. No promises are intended or implied tvat the success of the business
is the responsibillty, in any way, of the BCWi or the LDB.

8.3 The Operator warrants that the business plan submitted to the BCWI
represents the Operator's best .ntentions and will be followed in terms of
proposed store jayout and site plan. The Operator warrants that the
Operator has not misrepresented his or her gualifications to operate 8 VQA
Wine Stora and that the Operator will, to the best of the Operator's ability,
comply with the plans as outlined in the Operator's proposal to the BCWI1..

7. Allied Products

7.1 Allied praducts may carry generic BC Wine Country symbols and
images, VQA symbols and images of be branded with VQA designated
brands. If branded merchandise s carried, the opportunity to list such
products shall be offered to all conelgning wineries. Non-VQA branded
merchandise, merchand|se representing competing wine regions oF 77 e
companies shall not be permitted. Lgm e el

8. Agreement

8.1 This Agreement shal be for a period of two years, being from
to _This Agreement may be renewed for a
Turther two years at the discretion of the Operator so long as the Operator
is in compliance with all terms of this Agreement. Failure 10 be in
compliance gives the BCWI the right to refuse the renewal of this
Agreement.

8.2 This Agreement may be terminated without notice for failure to
perfort any material obligation within the contract
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9. General Tenns

9.1 Any notices required under this Agreement shall be in writing and
delivered by hand, fax or registered mail to!

For the BCW!:

BRUCE PEARCE '

British Columbia Wine;{ institute

175 - 1855 Kirschner Rd

Kalowna, B.C.. VIY 4N7 Fax 250 - 862 - 8870
For the Operator:

Signed tris 25%aay o Aghcks . 1908in uscan B

B.C.
On behalf of the
British cmwme ?ﬁe E |
[ & sy ( |
/- '
Corporate Seal E
(
On behalf of the Operator E
(
orporate Seal %
(

TOTAL P.B4
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Province of . Liguer Distribution : . 2625 Rupert Street
British Columbia Branch Vancouver, British Columbia
: V5SM 3T5 :
Telephone; (B04) 252-3000
Fax: (604) 252-34B4

April 20, 1998

Ms. Beth Crawford

The VQA Wine Shoppe
Unit #133

5325 Cordova Bay Rd.
Victonia, B.C.

V8Y 2L3

Dear Beth:

Re: VQA Wine Store Appointment #944 at Mattick's Farm, Cordova Bay Rd.

| am pleased to en'close your Certificate of Appointment with respect to the British Columbia Wine |
Institute’s wine store appointment at your premises at Mattick's farm.

As a reminder please ensure that the new certificate is displayed in a preminent location within the
- retail store area.

Once again. thank you for your patience and cooperation during the appointment processing.

Yours truly,

C(j’(. Mrs. Stephanie Watts
Industry Programs Coordinator
Special Retail Programs
Legal Services Department
Enclosures

cc:  Mr. B. Pearce, General Manager, BCWI

| DB 533 BD 170 racrens et i) 8 190



Province of . Liquor Bistribution . 2625 Rupert Street
British Columbia Branch Vancouver. British Columbia
YSM 3T5
Telephonea: (604) 252-3000
Fax: (604} 252-3464

April 16, 1998 VIAFAX: (25016583117
ORIGINAL VIA COURIER

Ms. Beth Crawford

The VQA Wine Shoppe
Unit #133

5325 Cordova Bay Rd.
Victoria, B.C.

V8Y 213

Dear Beth:

Re: VQA Wine Store Appointment #944 at Mattick's Farm, Cordova Bay Rd.

| am pleased to advise you that approval has been given with respect to the British Columbia
Wing Institutes wing store appointment at your premises at Mattick’s Farm, and confirm that retail
sales of VQA wine products may commence as of the date of this letter. The Cenrificate of
Appointment and letter from the minister will follow shortly.

Please ensure that once you have received the new certificate that it is displayed in a prominent
location within the retail store area.

Also, | am providing a supply of forms that are required for statisticai reponting and request that the
appropriate sales information be entered and then submitted to the BCWI at each period end. For
detailed instructions concerning these forms please contact Mr. Phil Campbell at (604) 252-3170.

Your cooperation and patience has been appreciated, and | wish you every success in your new
endeavour. It you have any questions concerning the stores operation, please call me.

% Mrs. Stephanie Watts
Industry Programs Coordinator
Special Retail Programs
LLegal Services Department
Enclosures
cc:  Mr. B. Pearce, General Manager, BCWI

Mr. B. Hall, Director, Store Operations, LDB
Mr. P. Camptell, Data Managemeni, LDB

LDB 993 BO 170 tucrcma oeensa @ | @F 190



BRITISH
COLUMBIA

April 14, 1998

Bruce Pearce, Generul Munager
Brinish Columbia Wine Institute
#175 - 1855 Kirschner Road
Kelowna. British Columbia
VIT 4RN

Deur Bruce Pearce:

It is my pleasure to provide you with the enclosed certificare. which signifies the British
Columbia Wine Institutes appointiment as an agent of the Province at the wine store premises
located ar Mattick’s Farm in Cordova Bay.

This appointment provides for the sale of VQA wine products from those premises. In
doing so. it places primary responsibility upon the Institute to maintain a high level of
service, and 1o ensure that sales are made in accordance with estublished legislation and
regulations. The Institutes commitment to take up this responsibility s appreciated.

Stncerely.
; . g
i : / .
_— ey A el
R S - )
lan G. Waddcll
Ministeir Responsible for the
Ligquor Distribution Branch
Ministry of Oihice of the Minister Mailing Address:
Small Business Farliamenl Buildings

i Victonia BC VevY X<
Tourism and Culture

82 of 190



A . - et v e e s s b v mn e+ e L mr———— v s = -k e mas + A= re b v S ¢ e s mmm o caaa - (R SRPIPEILY L0 RS U, AN . E—

< t_oatzu.'. Q}
N I A AT
R e

R :
AR MU,

. P P W)

k’%’i STORE # 044
e

o
Frae®

BRITISH
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This certificate evidences that

BRITISH COLUMBIA WINE INSTITUTE
operating the premises known as

VoA WINE SHOPPE

located at  uUNIT $133
' 5325 CORDOVA BAY RCAD
- ' VICTORIA,
Honourable Tan G. Waddell
Minister responsible for the
Liquor Distribution Branch

_ British Columbia, has been
appointed as an agent for the period commencing

APRIL, 15, 1998 until ___APRIL 14, 2000

pursuant to section 18(5) of the Liquor Distribution Act. The
appointment is subject to the terms and conditions of the
ce.
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o ®
Liquar Distribution 2625 Rupert Streel

Province of
British Columbia Branch vancouver, British Columbia
J : V5M aTs

Teleghone: (604) 252-3000
Fax: [804) 252-3464

April 17, 1998 | . VIA FAX: (250) 862-8870
. ORIGINAL SENT VIA POST

Mr. Bruce Pearce, General Manager
B.C. Wine Institute

#175 — 1855 Kirschner Road
Kelowna, B.C.

V1Y 4N7

Dear Brnuce:

| am pleased to advise that the British Columbia Wine Institutes VQA wine store appointment at
Mattick's Farm has been approved and may commence operation effective April 16, 1998.

'A copy of the Certificate of Appointment and letter to you from the Attorney General are enclosed.
| have taken the liberty of forwarding the original certificate directly to Ms. Beth Crawford for
display within the store area.

Further, 1 enclose a copy of Schedute "A" - Site Plan 4 for attachment to your copy of the Institutes
Wine Store Agreement.

Best wishes for success in this new location.

Yours truly,

il ayes

é (. Mrs. Stephanie Watts
Industry Pragrams Coordinator
Special Retail Programs
Legal Services Department

Enclosures

B - 322

LDBE /93 BD 170 Wm"ed'@ 180



SCHEDULE

IUAII

Site Plan 4

B.C. VQA WINE STCORE:- 7844

n
o
fir

British Columbia Wine Institute
VQA Wine Shoppe

Unit #133
5325 Ccordova Bay Rds.
Victoria, BC . VEY 2L3
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Province of 2625 Rupen Street
T : Vancouver, B.C. V&M 3T5
Eif oBFlr:IéIEsc')‘F Tcnglg:ggl.a MANAGER Telephone: (604) 252-3021
; ) LIQUOR DISTRIBUTION BRANCH Fax: (604) 252-3026
MEMORANDUM
TO: Hanourable fan G. Waddell DATE:  April 7, 1998

Minister Responsible for the
Liquor Distribution Branch

FROM: Jay Chambers
Acting General Manager

RE: APPLICATION FOR NEW VQA WINE STORE - CORDOVA BAY

. . e r— ]
The British Columbia Wine Institute (BCWI) has requested approval to establish a new VQA
wine store for the sale of VQA wines at the site noted on the attached Schedule.

The proposed store is based on governments' approval of recommendations made by the
Wine and Grape Strategic Planning Committee to allow the expansion of retailing outlets for
VQA wines in tourist locations throughout B.C.

The new site has fully complied with Liquor Distribution Branch {LDB) location requirements,
has received approval from the local municipality, and the support from the lessor (their
comments are attached for your reference).

The recommendation is to approve the application for a two year term.

Please indicate your decision on the attached Schedule. Should the appaintment be

approved, pleass sign the attached letter and certificate and return the documents in the
envelope provided.

Jay Chambers

Attachments

;’NOT CONCUR
%W

Philip"G. Halkett
Depuly Minister
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Schedule |

Business

Name Location Term

VQA Wine Shoppe Cordova Bay Road, Victoria April 15, 1998

April 14, 2000

Pursuant to Ss. 18(5) of the Liquor Distribution Act and considering that the public will be
better served, | hereby appoint the British Columbia Wine Institute as an agent at the site
noted, and for the term specified, provided that they enter into and adhere to the appropriate
winery store agreement.

o Nttt il b

Honourable lan G. Waddell Date
Minister Responsible for the
Liquor Distribution Branch
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July 20, 2000
The Wine Barrel
Wilf Krutzmann
644 Broughton Street

Victoria BC, V8W 1C9

Re: _Contracts for VQA Wine Shop Operations

Dear Wilf;

The British Columbia Wine Institute (BCWI) holds the Liquor Distribution Branch
appointments for the operation of VQA Wine Shops. Individual shops operate under
contract arrangements with the BCWI. We note that the Certificate of Appointment for

the Wine Barre! shop has expired. We have applied for a renewal of this appointment
and expect that it will be granted shortly.

We also note that the contract with you for the Wine Barrel location has now expired. It
is the objective of the BCWI to review the contracts offered to the store operators and
have a uniform form of contract drafted. We plan to have this new form of contract in
place by October 1, 2000.

This is to advise you that the BCWI considers its present contract with you as VQA
Wine Shop operator to continue to be in force until September 30, 2000, by which time

we expect to have the new form of contract to offer as the basis for continuing
operations.

Yours sincerely,O%
hn T. Shantz W\%

General Manager .
British Columbia Wine Institute

JTSAlz

CC: BCWI VQA Wine Shop Committee
Stephanie Watis, BCLDB
Richard Montgomery, Pushor Mitchell

9312 JUBILEE ROAD, P, O. BOX 1440, SUMMERLAND BC VOH 1Z0
TH: 250-494-9772 FAX: 250-494-9704 TOLL FREE 1-800-661-2294
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This certificate evidences that the

BRITISH COLUMBIA WINE INSTITUTE

has been appointed as an agent of the Province
for the operation of the premises known as

THE WINE BARREL
lpcated at

644 BROUGHTON STREET
VYICTORIA, BRITISH COLUMBIA

for a period of five years commencing

JUNE 135, 2000, until JUNE 14, 2005

pursuant to section 18(5) of the Liquor Distribution Act.
The appointment is subject to the terms and conditions of the
Agreement entered into between the Agent and the Province.

ﬁ/\\/’_m

Honourable Ian G. Waddell Date
Minister Responsible for the
Liquor Distribution Branch
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MINISTRY OF ATTORNEY GENERAL
LIQUOR DISTRIBUTION BRANCH
BRIEFING NOTE

ISSUE:

A press conference by Dr. Wilf Krutzmann, the owner of the Wine Barrel (Victoria), is
being held on October 24 to criticize government private wine store policy.

RECOMMENDED ACTION/RESPONSE:

The decision has been made not to expand private-sector liquor retailing at this time, and
to allow only limited expansion of government liquor stores. There are currently 471
privately operated cold beer and wine stores, independent wine shops, rural agency
stares and industry agency store appointments operated by breweries, wineries and
distilleries; there are 220 government liquor stores, tor a total of 891 retalil liquor outlets.
This public-private mix serves the needs of British Columbians well.

Dr. Krutzmann's request for a licence to seli B.C. wines came after the cutoff date for the
last expansion of private sector liquor retailing, which was in July 1992. The Liquor
Distribution Branch receives numerous similar requests from individuals interested in
liquor retailing on a continuing basis.

BACKGROUND:

In 1985, private wine retailing began in British Columbia when a program was established
that allowed B.C. wineries (with Ministerial approval) to establish off-site winery stores.
Often, a subcontract relationship existed between the winery and a private
businesspersan who operated the off-site outlet.

in 1987, the Liquor Policy Review looked at consumption, access and social problems
engendered by the sale of beverage alcohol. Sixteen public hearings were held around
the province and over 400 presentations were made by groups, businesses and
individuals. As a result of this review, it was recommended that a new model for privately
operated freestanding wine stores be created and that these outlets should sell both
domestic and imported wine.  Subsequently, the existing off-site winery store
subcontractors were directly appointed as agents of the province. There are currently 12
private off-site wine stores selling imported and B.C. wine and 9 outlets selling only B.C.
wine.

The last private sector program for wine and beer retailing was the Licensee Retail Store
Program {commonly referred to as "cold beer and wine stores"), which was restricted to
qualitying hotels that had applications submitted by July 1992, when the program was
discontinued. The Licensee Retail Store Program had an original target of 200 stores
when it was begun; there are currently 271 cold beer and wine stores in British Columbia.
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The LDB did consider a limited program of "Specialty Wine Boutiques” in 1921 10 serve
the needs of the upscale wine market, and this generated considerable public interest
when it was advertised. However, expansion of private sector liquor retailing programs
were put on hold in 1991, pending the outcome of provincial elections. Following the
election, the government reviewed liquor retailing and the decision was made fo
discontinue any further expansion of private sector wine retail outlets in the spring of
1992. :

Dr. Witf Krutzmann and his partner, Carol Morgan, begun writing to the Liquor Distribution
Branch and the Attorney General following the opening of their wine accessories shop,
the Wine Barrel, in June of 1993. In each response they have been told that private
sector liquor retailing licences are not available at this time.

The Ministry of Agriculture, Fisheries and Food (MAFF) in conjunction with the LDB and
LCLB are drafting a Cabinet Submission for a Grape and Wine Industry Strategic Plan.
Part of the Plan recommends an expansion of private B.C. wine stores to showcase
premium B.C. wines. Itis not know if Mr. Krutzman is aware of this initiative.

CURRENT STATUS:

A reporter for the News Group in Victoria phoned the Attorney General's Communication
and Education Division, Policy and Communications Branch and the LDB to discuss Dr.
Krutzmann's news conference on October 17. The news conference is scheduled for
October 24, and will be attended by unnamed wine industry representatives.

OTHER BRANCHES/MINISTRIES/GOVERNMENTS:

Ministry of the Attorney General, Communications and Education Division, Policy and
Communications Branch

Liquor Control and Licensing Branch

Ministry of Agriculture, Fisheries and Food

TIMELINES:

N/A

Contact person: Wil Hopkins
Telephane no: 252-3054

Date: QOctober 18, 1994
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British Columbia Branch ) Vancouver, Brilish Columbia
VoM 3Th
Telephone: (604) 252-3000
Fax: (604} 252-3454

%) Province of . Liquor Distribution . 2625 Rupert Street

June 17, 1998

Dr. W. Krutzmann

The Wine Barrel VQA Store
644 Broughton Street
Vietoria, B.C.

VBW 1Cg

Dear Dr. Krutzmann:

Re: Certificate of Appointment - VQA Wine store #3946

| am pleased to enclose a Certificate of Appointment with respect to the VQA Wine Store

appointment given to the B.C. Wine Institute for the establishment of a wine store at The Wine
Barrel, Victoria.

- Please ensure that the new certificate is displayed in a prominent location within the retail store
area at all times.

Also, | am providing a supply of forms that are required for statistical reporting and request that the
appropriate sales information be entered and then submitted to the BCWI at each period end. For
detailed instructions conceming these forms please contact Mr. Phil Campbell at (604} 252-3170.

| wish you every success in your new endeavour. |f you have any questions conceming the
stores operation, please call me.

Yours truly,

Mrs. Stephanie Watts

Industry Programs Coordinator
Special Retail Programs

L.egal Services Department

Enclosures
cc:  Mr.B. Pearce, General Manager, BCWI
Mr. B. Lougheed, Licensing Administrator, LCLB

Mr. B. Hall, Director, Store Operations, LDB
Mr. P. Campbell, Data Management, LDB
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Aritish Columbia Branch Vancouver, British Columbia
VEM 3T5

Talephone: (604) 252-3000
Fax: (604) 252-3464

[
%‘) Province of . Liquor Distribution . 2625 Rupert Sireet
1

June 17, 1998

Mr. Bruce Pearce, General Manager
B.C. Wine Institute

#175 — 1855 Kirschner Road
Kelowna, B8.C.

V1Y 4N7

Dear Bruce:

| am pleased to enclose a letter to you from the Honourable lan Waddell along with a copy of the
certificate of appointment with respect to the new B.C. VQA Wine Store at The Wine Barrel in
Victoria. | have taken the liberty of fomardlng the original certificate directly to Dr. Wilf Krutzmann
for display within his store area.

Further, | enclose a copy of Schedule "A" - Site Plan 5 for attachment to your copy of the Institutes
Wine Store Agreement.

Please call me if you have questions.

Yours truly,

Mrs. Stephanie Watts

Industry Programs Coordinator
Special Retail Programs

Legal Services Department

Enclosures
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Province of 3625 FlupenE"SCtre\e}t5 v aTs
A i i ancouver, B.C.
' ?,Lg?:; gngQ:;f MANAGER Telephcne: (804) 252-3021
LIUCR DISTRIBUTION BRANCH Fax: (604) 252-3026
MEMORANDUM
TO: Honourable lan G. Waddell ' DATE: June 4, 1998

Minister Responsible for the
Liquor Distribution Branch

FROM: Jay Chambers
Acting General Manager

RE: NEW VQA WINE STORE - THE WINE BARREL AT VICTORIA

e —————————————

Based on the recent approval given to the British Columbia Wine Institute for the
establishment of a VQA Wine Store at The Wine Barrel in Victoria (copy of approval letter
attached for reference), it is appropriate that the Liquor Distribution Branch document the
new appointment by providing the agent with a letter and certificate of appointment.

Please sign the attached letter and certificate and return the documents in the envelope
provided.

ay Chambers

Attachments

CONCUR/NOT CONCUR

PhilpG Halkett
Deputy Minister
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Bruce Pearce, General Manager
British Columbia Wine Institute
#175 - 1855 Kirschner Road
Kelowna, British Columbia
V3T 4R8

Dear Bruce Pearce:

It is my pleasure to provide you with the enclosed certificate, which signifies the British
Columbia Wine Institutes appointment as an agent of the Province at the wine store premises
located at The Wine Barrel in Victoria.

This appointment provides for the sale of VQA wine products from those premises. In
doing so. it places primary responsibility upon the Institute to maintain a high level of
service, and to ensure that sales are made in accordance with established legislaton and
regulations. The Institutes commitment to take up this responsibility is appreciated.

Sincerely,

fan G. Waddeli
Minister Responsible for the
Liquor Distribution Branch

Ministry of Ofiice of 1he Minister Maiting Address.
i [ ildings
Small Business, Parliament Building
. Vietoria BC VBV 1X4
Tourism and Culture '
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STORE #_946

This certificate evidences that

BRITISH COLUMBIA WINE INSTITUTE
operating the premises known as

THE WINE BARREL

located at
644 BROUGHTON STREET,
VICTORIA,

Honcurable Ian G. Waddell
Minister responsible for the
Liquor Distribution Branch

British Columbia, has been
appointed as an agent for the period commencing

JUNE 2, 1998 antil __JONE 1, 2000 ’

pursuant to section 18(5) of the Liquor Distribution Act. The
appointment is subject to the terms and conditions of the
Agreement entered into between the Agent and the Province.

WIR RHA D K Cadukls 30 Fe TS 2 e AICAN FENRRDCT D
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V5M 3T5
Telephone: (604) 252-3000
Fax: (04) 252-3464

Province of Liquor Distribution 2625 Rupert Street
British Columbia Branch Vancouver, British Columbia

~ June 2, 1998 VIA FAX ONLY (250) 383-9850

Mr. Bert Hick :

W.A.E. Hick and Associates Ltd.
740 — 1070 Douglas Street
Victoria, B.C.

V8W 2C4

Dear Bert:

Re:  Capital City Veterinary Services Ltd. dba The Wine Barrel — VQA Wine Store #0946

Based on the approval given to your client by the Minister Responsible for the Liguor
Distribution Branch to establish a VQA Wine Store at the premise noted, this letter will confirm
that operation of the wine store may commence as of the date of this letter.

A Certificate of Appointment for display within the store area will be forwarded directly to Dr.
Wilf Krutzmann at the wine store once signed by the Minister.

Further, having completed my review of the documents provided in support of Dr. Krutzmann’'s
application, | ask that you provide: :

A complete copy of the signed lease for my review;

The proposed store opening date;

The name of the store manager and a list of all employees,
The proposed days and hours of operation; and

The store telephone and facsimile numbers.

Please call me if you have any questions.

Yours truly,

/

Mrs. Stephanie Watts

Industry Programs Coordinator
Special Retail Programs

Legal Services Department

ce: Dr. W. Krutzmann, The Wine Barrel
. Mr. B. Pearce, British Columbia Wine Institute
Mr. B. Lougheed, Licensing Administrator, LCLB
Mr. P. Campbell, Supervisor, Data Management, LD8

HB — 122
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BRITISH COLUMBIA WINE INSTITUTE
VQA WINE STORE PROGRAM
Agreement
BETWEEN:
The British Colurmbia Wing Institute (BCWI)

and
Crrrest cozy JEZE /rf/l/ﬁm el LTY
Qﬁﬂ- THE — WwbE | PARREL

(Operator)

Preamble:

The British Columbia Wine instltute (BCW), as an appolnted Agent of
the Province, has been given the opportunity 1o establish a number of
m/QA" Wine Stores. In agreement with the Liguor Distribwution Branch
(LDB), the BCWI is entering imo an agreement with the QOperator o
operate a Vininers Quallty Alllance Store (VOA Store) on behalf of the
BCWI. At all times, the licanse to oparate the store remains with the BCWI.

1. Location:

1.1 The proposed location of the store is deemed to have a tourist
component acceptableto the Province (LDB) and will be located at
Lo Prousw Todl. ST
Vit 7ol A
1.2 The proposed location is deemed to and must continue to conform
to the "Location Guldellnes for VQA Wine Stores” a9 established by the
DB, '

4 3 The operator agrees to furnish avidance that the location meets i
provincial and municipal licensing and operating requirements. It (s the
aperator’s responsibility to obtain and maintain such approvals and to
continue to fumish such to the BCWI. Failure io do s¢ will be grounds to
terminate this agresment.

C AN Dy =
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2. Size

2.1 The retail portion of the store shall be not less than 400 square foet.
Tha retall portion does not include storage or office areas.

3. Product

3.1 All product is on consignment from winerles. As such, all product
remains the property of the winery until sold to a retail customer.

3.2 No winery is obliged to consign product to the operator.

3.3 The aperator is required to list for sale in the store any VQA wine
offered by a member winery of the BCWI.

3.4 The operator will normally order In case ot quantities on a weekly
basis from each consigning winery. The operator is required to request
sufficlent Inventary to be on hand to, in nommal circumstancas, have ail
products for sale at all times. The operator is not responsible for etock-outs
that are the result of unexpected demand or failure

3.5 The opémtor Is permitted to sell allied tems such as glassas, T-
shirts, corkserews, boaks, jams or preserves subject to the conditions
noted elsewhera in this Agreement.

4. Financial Considerations

4.1 The operator shall receive a 24% commission on the retail value of
all wines sold. The balance is remitted to the BCWI.

4.2 The operator may mark-up and retain all profits on allied
merchandise.

4.3 The operator Is responsible for reporting, on a monthly basis, sales
by stock keaping unit (SKU) in a manner and form acoeptable to the BOWI
and the LDB.

4.4 The operator must depasit with the BCWI all moneys owed to the
BCWI on a weekly basis, Fallure to do 86 may result in immediate
cancellation of the Agraement to operate the store on behalf of the BCwi
as woll as the seizure of all wines by or on behaif of consigning wineries.
Such action may be taken without notice.
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4.5 The operatar is responsible for ail breakages or shortages occurring
within the store. Product defect Is the responsibility of the consigning
winery. Breakagas occuring during shipping are the responsibility of the
consigning winery or its agent.

4.5 Shipping costs fo the store are the responsibility of the consigning
winery.

4.7 The operator may be requlred to enter into a standard form
consignment agreement with consigning wineries.

4.8 Operators are expected to seil not less than $250,000 in wine per
annum. These limits are subject to review from time fo {ime. Failure o
maintain such a sales level may result in cancellation or non-renewal of this
Agreement.

4.5 Terant insurance is the responaibliity of the operator insluding, but
not limited to, fire and theft and liabllity. The BCWI wil make its best efforts
to include operators In their bianket lability insurance hut the costs of doing
so are the operator's rasponsibillty.

4,10 Operators must submit to the BCW the GST payabte on the 76%
of the BCWI's portion of the wine sales. The operator shall be responsible
for the submisslon of the remalning GST to the Government of Canada.
The operator will also be responsible for the submission of GST and PST
to the respective Govemments of Canada and British Columbia on all sales
related to allied merchandise.

5. Promotions

5.1 Product eampling must be offered during ali operating hours.
Sampling opportunities are fundad by the consigning winary and must be
offered to each winery on an equitable basis. Sampling must be in
accordanca with LDB Sampling Guldelines. A winery may have, at their
expense, a separate diapiay during samplings.

5.2 Consigning wineries may be offered, on an equitable basis, the
opporiunity to perform their own In store sampling promotions or events.
No winery Is ohliged to conduct such evertts.

5.3 Wines must be shelved by winery using a waterfall shelving
approach.

e . Tt i |
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5.4 Wineries will be listed In the store alphabeticaily.
5.5 All products must have the same number of facings.

5.6 Point of sale promotions ar shelf talkers may be used by the
operator. If 30 used, these opportunities must b equitably offered to the
gonsigning wineries. '

5.7 The operator must retail at LDB retal prices. No price promotions
are allowed and price off or price reduction shelf talkers are not permitted.

5.8 The oparater is required to carry and display any information
prochures from consigning wineries, its atthe wineries discretion to affer
such brochures.

5.9 The aperator must use all BCWI merchandising and promotional
materials that may, from time to time, be offered by the BCWI.

5.10 The oparator must enstre that &t Isast one genior staft member
has cempleted VOA training as offered by the BCWI and that all statf are
trgtned by the operator in the VQA program.

5.11 The operator will accept at least one major credit card and debit
cards. The costs for such cards are the responsibiiity of the operater.

5.12 The operator is expecied to be apen seven days per week unjess
otharwise negotiated with the BCWIlas a result of local business oporating
conditions. Operators need not be open Christmas Day.

5.13 The operator i$ not permitted, by provincial regulation, to sell to
licensees.

5.14 The Operator's stare must bear the approved name and signage
belng, "VQA Wine Store” in a form and manner acceptable to the BCWI.

S.15 Al signage is subject to the approval of the BCWI and the Liquer
Control and Licensing Branch (LCLB).

6. Operators
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6.1 Operators or their business partners may not hold an irterest in any
B.C. winery. agency or other beverage alcohal manufacturer oF supplier or
any other operator of a liquor retailer, .

6.2 The operator holds the sole respongibility for the SUCCass of the store.
No promises are intended of implied that the success of the business ls the
responsibliity, in any way, of the BCWI or the LDB. :

6.3 The Operator wamrants that the business plan surmiited to the BCWI
represents the Operator's best intentions and will be followed in terms of
proposed store layout and site plan. The Operator warrants that the
Operator has not misrepresentad his or her qualifications to operate a VQA
Wine Store and that the Operater will, to the bast of the Operator's abllity,
comply with the plans as outlined in the Operator’s proposal 10 the BCWI..

7. Aliied Products

7.1 Allied products may carry generic BC Wine Courriry symbols and
images, VQA symbols and images or be branded with VOA designated
brands. |f branded merchandise is earried, the opportunity to list such
products shall be offared to all consigning wineries. Non-VQA branded
merchandise, merchandise represanting competing wine regions or
eompanies shall not be permitted.

8. Agreement
8.1 This Agreement shall be for & peried of two years, being from
‘98 to 14 soa This Agreemant may be renewed for 8
rther two v a2t the discretion of the Operator S0 long as the Operater

is In compliance with all terms of this Agreameni. Fallure to be In
compliance gives the BCWI the right to refuse the renewal of this
Agreement.

8.2 This Agreement may be terrninated without notice: for fallure to
perform any material obilgation within the contract

9. Genaral Terms

9.1 Any noticas required under this Agreement shall be in writing and
delivered by hand, fax of registered mail to!
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For the BCWI:

BEnENAC MAWHGER ad
Beitish Columbia Wins lnsﬂtute

475 - 1855 Kirschner R

Kelowna, B.C., V1Y 4N7 Fax: 250 - B62 - 8870
For the Opeﬂtor:

Signed this 26 gay of Meq 19980 febyernd
BC.

On behaif of the
British Coh%“:e 1
Carporate Seal E
(
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Bruce Pearce, General Manager
British Columbia Wine institute
#175 -- 1855 Kirschner Road
Kelowna, British Columbia .
VIY 4N7

Dear Bruce Pearce:

I have had the opportunity of revicwing the application made on behalf of Dr. Wilf
Kruizmann (the “Applicant”) for an cxercisc of discretion to the “Location Guidelines for
VQA Wine Stores™ that have been adopted by the British Columbia Wine Institute (the
“Institute™} as part of their selcction criteria. C

Section 18(5) of the Liquor DlSII‘lbLIllOn Act gives me lhe power to appomt a person as an
agent if [ believe thc public can be better served.

In addition to the original application, | have received further information from the
Applicant, the Institute, and the Liquor Distribution Branch. Based on a dctailed review
of these submissions | have dccided to g,rant an cxception to the proximity guidelines in
this particular case. :

The tollowing factors have led me to decide that the public can be better served by
granting this exception;

) The intent of the VQA program is to provide an opportunity that allows premlum
Bntish Columbla wine to be sold 1n tourist-oriented areas.

Victoria has in excess of 3.5 million tourists visit annually, and this store is
located within a few blocks of the downtown shopping core, major hotels, and
tourist attractions.

Y
Ministry of . Oftice of the Minister Mailing Address:
Small Business . - Parliamen Buildings
Tourism and Culture ' . Victoria BC V8V 1X4
S NN O

105 of 190



Page 2

Bruce Pearce

3)

4)

The product selection that will be carried by this store.

This storc is restricted to the sale of VQA wine. While some VQA products are
available in the area a number of the wines to be carned in this store are not
readily available. In addition to the general public, many smalier BC wineries
will benefit by having access to a downtown market that is currently unavailable
to them.

Demonstrated community support.

Letters of support have been received from the City of Victoria, the Victoria
Chamber of Commerce, two cold beer and wine stores and a number of BC
winerics.

Uniqueness of this area and location.

The terrain of Victona is such that distinct shopping districts exist within the 1.5
km proximity. guideline. The closest liquor retailer to this location is the
government liquor store in Eaton’s Centre and it'is located below grade and
therefore does not have a strong street presence.

F would like to thank you for your input and patience during the review process, and wish
you'every success in this new location.

Yours truly,

<

TN

! < ' 7.
) P v ; ; s

lan G. Waddell, Minister Responsible for
the Liquor Distribution Bra'nch

CC:

Dr. Wilt Krutzmann
Rick Kuasper, M.L.A,
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LIQUOR DISTRIBUTION BRANCH - |
BRIEFING NOTE

Prepa;cd for lan Waddell, Minister, FOR DECISION

ISSUE:

Whether to allow a VQA retail wine outlet in downtown V ic;c_]ria.
BACKGROUND:

On February 16, 1995 the Ministry of Agriculture, Fisheries and Food announced
the expansion of retailing opportunities for BC VQA wines in major tourist
locations throughout the province. There had been a moratoriim on any new
private store programs since 1992, and thls moratoriuin continues for other
categories of stores.

‘The VQA stores are established under Ss 18(5) of the Liquor Distribution Act,
which allows the Minister to appoint an agent on the terms and conditions he/she
teels appropriate if the Minister believes the public can be better served. The .
appeinted agent for all these stores (up to 12 may be allowed) will be the BC
Wine Institute (the “Institute™), although the Institute is permitted to subcontract
with private mdmdualq to operate these stores.

The Institute is responsible for attracting and screening potential applicants and
putting forward location recommendations to the LDB, Unlike other store models
all the revenue from VQA stores goes directly to the store operator and the
wineries involved. This is cxplained in greater detail in the discussion section.

The LDB provided guidelines regarding proximity to other liquor outlets to the
Institute, and they agreed that they would adhere to these guidelines in their
selection of locations unless there were valid reasons why an exception should be
considered.

Mr. Wilf Krutzmann (“the Applicant™) of The Wine Barrel in Victoria submitted
anapplication for a VQA store to the Institute which was not accepted by them
due to his proximity to six other outlets, which under the guidelines for this area is
1.5 km, )

The Applicant has filed a complaint with the Ombudsman office who has
contacted the LDB to get an explanation of the appointment process and the right

_of the Applicant to appeal. Based on these discussions the Applicant was advised

by the Ombudsman office to submit a written request (the “Submission™) with
reasons to the LDB why he believes an exercise of discretion should be made. A~ .
private consultant and a legal firm have done so on the Applicant’s behalf. The
Ombudsman office has plaucd their investigation on hold until the LDB has
completed their review.
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A two page briefing note was prepared on this subject and the Minister’s office
requested additional information and this note has been prepared subsequent to
that request.

The LDB reviewed the Submission and then forwarded it to the Institute for their
advice. The Institute has written back suggesting due to the complexity of the
issue and its ramifications it should be decided through government policy. A
copy of their response is enclosed.

IV.  DISCUSSION:

The Submission contains numerous reasons and in some cases examples of why
the operator believes an exercise in discretion is warranted. For clarity they have
been separated into areas in which the LDB concurs with the submission and
other considerations, including circumstances where previous exceptions have
been made.

LDB Concurs

o)

(i)

(iii)

(iv)

)

The Applicant has or can meet 5 of the 6 established criteria for the VQA
store program. The one criterion they do not fully meet is conforming
with LDB/Institute location guidelines regarding proximity to other retail
locations. The Applicant does meet the tourist component of this criteria
since the store at 644 Broughton Street is located right in the downtown
core.

The proximity guidelines, which the Institute has adopted, are policy and
not legislation and therefore each proposal needs to be judged on its own
merit. There have been a limited number of exceptions made in the past to
the proximity guidelines, by the Minister responsible and they are
discussed in detail below.

All existing private retailers have a non-exclusivity clause in their
agreements with the Province, so there are no legal impediments to
granting this request.

The Applicant has demonstrated some community support with letters
from The Greater Victoria Chamber of Commerce, the City of Victoria,
and two of their potential competitors Swans Hotel and the Ocean Pointe
Resort. Blue Grouse farm winery has also indicated their support. The
LDB has been told one existing cold beer and wine store operator is not
likely to sign such a letter.

The Applicant has enclosed a professionally prepared forecast of “sales
potential’ for this store. The potential for this store due to its location is
not in dispute.
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Other Considerations

LDB proximity guidelines have been used since the inception of the VQA
store program and have been provided to all potential applicants. These
same proximity guidelines have been used for private wine store
relocations since 1992, One operator who wished to move was closed for
over a year finding a suitable new site. Other stores currently attempting
to relocate are following the guidelines.

The Wine Institute wants to have profitable stores in high traffic areas,
however they also recognize the position of the associations representing
beer and wine stores who are trying to protect their members’ interests.

The Neighbourhood Pub Owner’s Association has repeatedly voiced their
opposition to any new stores or any relocation of stores contrary to the
LDB’s established proximity guidelines. The LDB stated at the onset of
the VQA program that the existing guidelines would apply unless there
were extenuating circumstances. The four cold beer and wine stores in this
case are attached to hotels and not neighbourhood pubs.

In September 1997 the Applicant, who is a licensed wine agent attended
an enforcement hearing for selling liquor to the general public from his
Broughton Street location cantrary to Section 38(1) and 52(3) of the
Liquor Control and Licensing Act. At the hearing the Applicant agreed
not to sell product to “walk in” traffic, and a warning letter settled the
matter.

The Applicant also points out that historically there has been a reduction
in the number of outlets approved at one time or another in the area.

The Applicant did submit a second application to the Institute for a store
in Cobble Hill. The Applicant has indicated that he does not wish to have
two applications approved and only wishes to have the Victoria location.
The Institute has taken no action on this second location, pending the
results of the Victoria application.

The Applicant also suggests that the two liquor stores in the area are
general convenience stores that do not have a large specialty wine, are
located below grade and do not have a large street presence. The
Applicant further states that the cold beer and wine stores in the area focus
mainly on retailing cold beer products and not wine, especially not the
same wines he would be selling. Approving this location would give an
opportunity for some smaller wineries to retail VQA products that may not
be available in the other existing outlets.

The table on the next page illustrates the locations, their driving distance
from the Wine Barrel, and their annual sales of VQA wines and
approximate LDB markup.
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Outlet Distance by car Annual Sales of Approx. LDB
VQA Wines Markup*
James Bay(GLS) . 1.4 km $75,922 $22,000
Eaton’s Centre (GLS) .1 km (176 yards) $62,217 ' $26,700
Dominion Hotel (LRS) .5 km $27,111 $ 8OO
Swans (LRS) .7 km $37,512 $ 1,100
Inn at the Harbour (LRS) 9km $20,138 $ 600
Ocean Pointe Hotel (LRS) 1.2 km $41.506 $ 1,200

* VQA wine sold directly by wineries to cold beer and wine stores is not
subject to LDB markup. On a provincial basis this represents about 85%
of their VQA sales, with the other 15% coming from government liquor
stores.

VQA Store Exceptions

One previous exception to the proximity guidelines has been made for the
VQA wine store located in the Wine Museum in Kelowna, Within 1km of
this site there is one government liquor store, one cold beer and wine
store, and one on-site wine store at Calona Winery. In January 1997 the
Minister Responsible approved this based on:

(1 letters received in support of the location, including the beer and
wine store and Calona Wines

(11) the unique setting offered by the museum
(iii)  the fact the museum is a non-profit society

(iv)  the anticipated low sales volume which was expected to have
little impact on the wading area

v) the fact it represents an ideal tourist location

The Applicant suggests an exception has been made for the VQA wine
store located in Ladysmith at Coronation Mall. According to the
guidelines the proximity for this store is 2.5 km. Since this store was
recommended by the Institute and was measured by the liquor inspector at

2.4 km it was approved and not considered as an exception to the
guidelines.

Contrary to what is believed by the Applicant an exception to these
guidelines has not been considered for another proposal in Fort Langley.
The Institute during the initial screening did not identify an existing retail -
outlet (GLS) within the proximity guidelines. Once the Institute
recognized this error they did not pursue the Fort Langley location and the
applicant was advised that their proposal was not acceptable.
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Private Store Exceptions

Two exceptions to the proximity goidelines have been made for private
wine stores that have relocated premises. The most recent was May 1997
when Charlie’s Wine Cellar moved from Metrotown Centre in Burnaby to
West Vancouver. The Minister Responsible approved this relocation due
to the significant difference in store models. The existing store is a
delicatessen that has minimal wine sales, and is lirnited to one producer’s
product.

The second exception was for Saanich Plaza in Victoria in June 1995. The
applicant was successful in convincing the Minister that an exception
should be made based on the following:

i) there was only one other retailer (the Red Lion Cold Beer and
Wine Store) within the proximity guidelines

1) the Red Lion catered to a different clientele due to its exotic
dancer program

iii) the guideline for this area is 1.5 km, due to the uniqueness of this
location the distances are .7 km in one direction and 1.3 in another.

There was a lot more material presented in Saanich Plaza case, which was
prepared in part by the same consulting firm involved in this applicant’s
submission. Although both submissions contain some similar arguments,
the above noted reasons for the exception being made do not apply to the
Wine Barrel

LRS Exceptions

There are many examples of Licensee Retail Stores (cold beer and wine)
where the proximity guidelines do not apply. These outlets are licensed
by the Liquor Control and Licensing Branch and therefore not subject to
ministerial discretion. They must also be located on the same property as
their affiliate hotel or neighbourhood pub since they are tied to that license
and cannot physically relocate.

\£ OPTIONS:

1.

Change the proximity guidelines for all private wine stores.

Many complaints would be received from existing operators who would
feel that their livelihood and financial investments are being threatened.
The BC Hotel Association, Government Employees Union, and
Neighbourhood Pub Owner’s Association would also voice their
objections.

Opportunities for the Wine Institute would be increased.
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2. Change the proximity guidelines for VQA wine stores only,
Existing operators would complain, especially private wine stores that
would claim this treatment is unfair. The BC Hotel Association,

Government Employees Union, and Neighbourhood Pub Owner’s
Association would also voice their objections.

Opportunities for the Wine Institute would be increased.

3. Grant an exception to the guidelines in this particular case.:
This would set a precedent that existing and future wine stores would
point out. The BC Hotel Association, Government Employees Union, and
Neighbourhood Pub Owner’s Association would also voice their ‘
objections. Other VQA applicants who have been turned down will appeal

for exceptions. This would be inconsistent with previous decisions,

The Wine Institute would have a viable location. Possible bud press from
this operator would be avoided. '

4. . Turn down the request for an exception.

Applicant will complain and perhaps go t6 media or explore legal
remedies. The expected complaints likely would include:

{1) the length of time for government to make a decision

(1) lack of government support for small business and tourism -
(i)  lack of government support for the wine industry

VL.  DECISION:

TIan Waddell
Minister

Doug Browne

Manager, Special Retail Programs
(604) 252-3033

May 4, 1998
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o Province of ' Liquor Distribution
% British Columbla Branch

®

2625 Rupen Street
Vancouver, British Columbia
VEM 375

Telephone: (604) 252-3000
Fax: (604) 252-3464 .

May 3, 2001

John Shantz, General Manager
B.C. Wine Institute

9312 Jubilee Road

PO Box 1440

Summerland, B.C. VOH 170

Dear John:

I enclose a letter addressed to you from the Honourable Gerard Janssen, Minister responsible for
the Liquor Distribution Branch along with new ﬁve-year term certificates of appointment issued

for the B.C. VQA Wine Stores noted below.

Minter’s Country Wines, Chilliwack
The Arrowsmith Wine Shoppe, Parksville
Carol’s VQA Wines, Coquitlam

Please ensure that the original certificate of appointment is provided to the operators of the wine
stores involved and that they are displayed in a highly visible location within the store area.

Yours truly,

Stephanie M. Watts
Industry Programs Coordinator
Corporate Policy

Enclosures

LDB 83 BD 173 7530848101

H.A —122
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This certificate evidences that the

BRITISH COLUMBIA WINE INSTITUTE

has been appointed as an agent of the Province
for the operation of the premises known as

CAROL’S VOA WINES

located at

B4 - 1410 PARKWAY BOULEVARD
COOQUITLAM, BRITISH COLUMBIA

for a period of five years commencing
MAY 1. 2001, until APRIL 30, 2006
pursuant to section 18(5) of the Liquor Distribution Act.

The appointment is subject to the terms and conditions of the
Agreement entered into between the Agent and the Province.

7 &ﬂ-—ﬂ/ @‘;/3@ 200/
Dat

- Honourable Gerard Janssen
Minister Responsible for the
Liquor Distribution Branch




British Columbia Branch Vancouver, British Columbia
V&M 3Ts

Telephona: {604) 252-3000
Fax: (804} 252-3464

% Province of . Liquor Distribution . 2625 Rupert Stroot

Apnl 12, 1999 Via Courter

Ms. Carol Briggs

Carol’s VQA Wine

B4 — 1410 Parkway Boulevard
Coquitlarn, B.C,

V3E 2X8

Dear Carol:

Re: Certificate of Appointment — VQA Wine store #947

I am pleased to enclose a new Certificate of Appointment with respect to the VQA Wine Store
appointment given to the B.C. Wine Institute (BCWT) for the establishment of a wine store at your
Westwood Plateau Village premises in Coquitlam.

Please ensure that the new certificate is displaced in a prominent location within the retail store
area at all times.

Please accept my best wishes for your success in your new business venture.

Yours truly,

_—

Stephanie Watts

Industry Programs Coordinator
Special Retail Programs

Legal Services Department

Enclosures

cc: Ms. C. Beilert, BCWI
Mr. B. Hall, Director, Store Operations

HB. — 122
. Acyesed Do
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VEM 3TS
Telephone: (604) 252-3000
Fax: (604) 252-3464

Province ot . Liquor Distribution . 2625 Rupert Streel
British Columbia Branch Vancouver, British Columbia

Aprnl 12, 1999

Ms. Connie Beilert

B.C. Wine Institute

#175 — 1855 Kirschner Road
Kelowna, B.C.

V1Y 4N7

Dear Connie:

I am pleased to enclose a letter addressed to the B.C. Wine Institute from the Honourable lan
Waddell along with a copy of the certificate of appointment issued for the VQA Wine Store at the
Westwood Plateau Village in Coquitlam. [ have taken the liberty of forwarding the original

certificate directly to the stores operator for display within the store arca.

Further, I enclose a copy of Schedule “A” — Site Plan 8 for attachment to your copy of the
Institutes Wine Store Agreement.

Please call me if you have questions at (604) 252-3039.

Yours truly,

e

Stephanic Watts

Industry Programs Coordinator
Special Retail Programs

Legal Services Department

Enclosures

e -]

LDB 593 B0 170 7530048101 mmﬁ'ﬁ @I‘] an



British Columbia Telephone: [604) 252-3021

OFFICE OF THE GEMERAL MANAGEH
LIQUQOA DISTRIBUTION BRANCH Fax: {604} 252-3026

Province of I . 2625 Rupert Street
Vancouver, B.C. V5M 3T5

TO: Honourable Ian G. Waddell DATE: March 31, 1999
Minister Responsible for the -
Liquor Distribution Branch

FROM: Jay Chambers, General Manager
RE: VQA WINE STORE APPOINTMENT

The British Columbia Wine Institute (BCW1) has requested approval to establish a new VQA
wine store for the sale of VQA wines at the site noted below.

Business Name Location Term .
Carol’s VQA Wines Westwood Plateau Village April 5, 1999
Coquitlam April 4, 2001

The new site has fully complied with the Liquor Distribution Branch (LDB) location
requirements and has received approval from the local municipality.

Please indicate your decision on the bottom of this page. Should the appointment be approved,
please sign the attached letter and certificate and return to the LDB in the envelope provided.

&CONCUR WITH APPOINTMENT
Q NOT CONCUR WITH APPOINTMENT

- eeeesd

Philip G. Halkett
Deputy Minister

¥

Jay Chambers

% %k ok k % %k ok % ¥k %k ¥

Pursuant to Section 18(5) of the Liquor Distribution Act and considering that the public will be
better served, I hereby appoint the BCW1 as an agent at the site noted, and for the term specified,
;yd'that it enter into and adhere to the appropriate winery store agreement.

APPROVE APPOINTMENT
O NOT APPROVE APPOINTMENT

QLQDUM cjﬂm} WSS

Honourable lan G. Waddell Date:
Minister Responsible for the
Liquor Distribution Branch

Attachments
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BRITISH
COLUMBIA

!‘1‘1.‘%'\ i_‘s L'T *“tg
Connie Beilert

British Columbia Wine Institute
#175 — 1855 Kirschner Road
Kelowna, British Columbia
V3T 4R8

Dear Connie Beilert:

It is my pleasure to provide you with the enclosed certificate, which signifies the British
Columbia Wine Institutes appointment as an agent of the-Province at the wine store
premises located at the Westwood Plateau Viilage in Coquitlam.

This appointment provides for the sale of VQA wine products from those premises. In
doing so, it places primary responsibility upon the Institute to maintain a high level of
service, and to ensure that sales are made in accordance with established legislation and

regulations. The Institutes commitment fo take up this responsibility is appreciated.

Sincerely,

e o e le.

[an G. Waddell
Minister Responsible for the

Laquor Distribution Branch
Ministry of Office of the Minister Mailing Address:
Small Business, Parizment Buildings

Tourism and Culture Victoria BC V8V 1X4

o e ®
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STORE # 947

BRITISH
COLUMBIA

This certificate evidences that

operating the premises known as

CAROL'S VQA WINES

located at WESTWOOD PLATEAU VILLAGE
B4 - 1410 PARKWAY BOULEVARD

COQUITLAM, British Columbia, has been

Honourable Ian G. Waddell appointed as an agent for the period commencing
Minister responsible for the

Liquor Distribution Branch APRIL 5, 1999 ,until APRIL 4, 2001

pursuant to section 18(5) of the Liquor Distribution Act. The
appointment is subject to the terms and conditions of the
Agreement entered into between the Agent and the Province.

!
ox
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March 23, 1999

BC WINE INSTITUTE

Mr. Doug Browne

BC Liquor Distribution Branch
2625 Rupert Street
Vancouver, BC

V5M 3T5

Dear Doug:

Re: VQA Wine Store Proposal

FAX NO. 250 862 8870

RITISH
OLUMBIA

P. 01701

| wish to confirm that the board of the British Columbia Wine Institute has given
final approval to Carol Briggs to establish & VQA wine store at Westwood Plateau
Village in Cogquitlam.

This would of course, be subject to agreement with Liquor Distribution Branch
that alt of your requirements have, or will be met. if you wish to discuss this

please give me a call at my winery — 250-494-0451.

Yours very truly,
British Cglumbia Wine institute

Per:

Harry McWatters,
VQA Store Committee

m

ERITISH COLUMBIA WIKE INSTITUTE
“175-14855 KIRSCHNER KOGAD
KELOWNA, BC. CANADA VIY » 4N?

PRONTF

FAN

1 -~ 8¢

- 4897
* JETY
v 2294
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BRITISH COLUMBIA WINE INSTITUTE
VOA WINE STORE PROGRAM
Agreement
BETWEEN:
The British Columbia Wine Institute (BCW!)

AND:
(awor. B IE
{Operator)
Whereas:

A. The British Columbla Wine Institute (ECWI)}, as an appointed Agent
of the Province, has been given the opportunity to establish a number
of "VQA" Wine Stores.

R. In agreement with the British Columbia Liquor Distribution Branch
(LDB), the BCWI Is entering into an agreement with the Operator to
operate a Vintners Quality Alliance Store (VQA Stora) on behalf of
the BCWI. '

1.Titte:

1.4 The Operator acknowledges and agrees that the license 10 operate the
VOA Store is owned by the BCWI and shall remain the sole proparty and
right of BCWI gt all times.

2. Location:.

2.1 The proposed location of the store has been chosen by the
Operstor and approved by the BCWI, however BCWI makes no
representations whatsoever as the suitabliity of this location ae & viable
nusiness location or otherwise. No change of [ocation may be made
without the prior written consent of the BCWI.

202 NIRA 78R NGZ ON XHd BENLILSNT ANTH 08 Nd 20:L0 NOW €8-G!-&3d
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2.2 The proposed jecation is deemed to and must continue to
conform o the "Location Guideiines for VQA Wine Stores” as established
by the LDB.

2.3 The Operator agrees to furnish evidence that the VQA Store
maets ail provincial and municipal llcensing and operating raquirements. it
is the Operator's responsibility 1o obtain and maintain such approvals and
to continue 10 furnish such to the BCWI. Fatlure to do so will ba grounds o
terminate th!s agresment.

3. Size

3.1 The retsil portion of the VQA Store shall be not less than 400
square feet. The retail portion doss not include storage or office areas.

4. Product

4.1 All product ia on congignment from wingries, As such, all product
remains the property of the winery uniil sold to a retaii customer.

4.2 No winery s obliged to consign product to the Operator.

4.3 The Operetor Is required to list for sale In the VQA Stors, any VQA
wing that a member winery of the BCWI requests them to list for sale and
supplies to the operator for the purpose of sale.

4.4 The Operator should normally order in case Iot quantitias on a
weekly basis from each consigning winery. The Operator is required to
order sufficient inventory to be on hand to, in normal circumstances, heve a
complete inventory of products for saie &t all imes, subject to availabiiity.
The Operator Is not responsible for stock-outs that are the result of
unexpected demsnd or failure

4.5 The Operator is permitied to sell allled items such as glasses, T-
shirts, corkacrews, beoks, jams or preservas subject to the conditions
noted elsewhere in this Agreement,

4.8 All product supplied by any of the wineries shall st all imes be kept
on the VQA Store premises, unless the Operator shall have received the
prior written approval of BCWI, in which case product parmitted 1o ba kept
off the VQA Store premises shall be retumed to and kept at the VQA Store
as soon as reasonably possible.

0488 288 0SC 'ON XYz UM ILSN] 3NIM 08 Ko 20:40 NOW €68-Gi-f34
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4.7 The Operetor wil keep the VQA Btore in a neat and tidy condition and
reefit and refurbish from time to time 30 as to maintain a high quality and
respeciable premises.

4.8 BCWI may require upgradess to aquipmant and the Operator shail
promptily comply with such requirements. If to ¢o 80 would cause hardship to the
Operetor then the Operator may request from the BCWI time to comply. BCWI
shail consider such requast and advise the Operator what f any extensions of
time it wili grant. BCWI shalt be under no obligation to give any extensions.

5. Financial Considerations

4.1 The Opereator ghall raceive 8 24% commission on the retall valug of
ail wines sold. The balsnce is remitted to the BCW! as payment for product
soid on consignment and for charges and fees to BCWI.

§.2 The Operator may mark-up and retaln all profits on &ilied
merchandise,

5.3 The Operator ia reaponsible for raporting, on a monthly basis, sales
by stock keeping unit {(SKU) in a manner and form required by the BCW|
and the LDB,

5.4 The Operator must deposit with the BCWI all moneys owed to the
BCWI on a weakly basis or such other basis as may ba raquired by BCWi
from time to time. Failure to do $0 may result in immediate canceliation of
the Agresmant to aperate the VQA Store as wel! as the seizure of all wines
by or on bshalf of consigning wineries or by BCWI. Such action may be
taken without notice. The operator hereby irrevocably grants unrestricted
access (including right 1o forced entry) to BCWI, Its employees, agents and
contractors for such purpose.

5.5 The Operator is responsible for all breakages ar shortages occurring
within the store. Product defect is the responsibitity of the consigning
winery. Breakages occurring duning shipping are the responsibiiity of the
consigning winery or its agent.

5.6 Shipping costs to the stare are the responsibility of the consigning
winery.

0,88 208 0G2 'ON Xbd FANLTLSHT INIM 08 Ud £0:L0 NOW €8-51-H3d
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5.7 The Operator ghall enter inta a standard form consignment agreement
with BCW! on behalf of consigning winerles, including renewals snd
amendments that may ba raquired by BCWI from tima to time.

6.8 Operators are expected to sall not less than $250,000 In wine per
annum. Thess limita are subject to review from time to time. Faliure {0
maintaln auch « sales level may result in canceliation or non-renewal of this
Agreement in BCW1 sole discration.

5 9 Tenant Insurance shall be obtained and maintained by the Operator
including, but not limited to, fire and theft and liability on terms and
conditions and In such amounts and with & carrier appraved or required by
BCWI. The BCW! may make (but shall bs under no obligation to do so)
afforts to include Operstora in their blanket fiability insurance but the costs
ot doing 80 are the Operator's responsibillty.

5.10 Operators must submit to the BCW! the GST payable on the 76%
of the BCWI's portion of the wine sales. The Operator shall be reaponsible
for the submission of the remaining GST to the Government of Canada.
The Operator will also be respansible for the submission of GST and PST
ta the respective Governments of Canada and British Columbia on 2l sales
related to allled merchandise.

8. Promotions

6.1 Product sampling must be offered during all operating hours.
Sampling opportunities are funded by the consigning winery and must be
offered to each winery on an equitable basis. Sampling must he in
aecordance with LDB and BCWI Sampling Guidelines, in effect from time
to time. A winery may have, at thelr expense, a separate display during
samplings.

6.2 Consigning wineries may be offered, on an equitable basis, the

opporiunity to perform their awn In store sampling promotiang or events.
No winery is obliged to conduct such svents.

8.3 Wines must he shelved by winery using a waterfali sheiving
approach.

8.4 Wineries will be listad in the store alphabetically.
8.5 All products must have the same number of facinps.

0288 288 0S2 'ON Xbi BNLIISNT INIA 08 Hd ¥0:L0 WOW g8-¢1-83d
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6.5 The Operator may use point of sale promotions or shelf talkers. if so
used, these opportunities must be equitably offered to the consigning
wineries.

6.7 The Operator must retail at LOB retail prices. No price promotions
ara sllowed and price off or price reduction she!f talkers are not permitted.

8.8 The Operetor is required to carry end dieplay any information
broghures from consigning wineries; it is at the winerias discretion to offer
such brochures.

6.9 The Opersator must uss ail BCW! merchandising and promotlonal
materials that may, from time to time, be offered by the BCWiI.

8.10 The Operator must ensure that &t least one senicr steff member
has compieted VQA training as offered by the BCWI and that all staff are
trgined by the Cparator in the VQA program.

6.11 The Oparator will sccept at least one major cradit card and debit
cards. The costs for such cands are the responsibiiity of the Operstor.

8.12 The Operafor is expactad to be 0pon sevan days per week uniess
otherwise ggreed to in advance in writing by the BCWI or as required by
LDB. Operators nead not be open Christmas Day.

6.13 The Operator ehall nct sell to licensees.

8.14 The Operator's store must bear the approved name and signage
being, "VQA Wine Store” in @ form and manner acceptable to tha BCWI.

6.15 All signage is subject to the approvai of the BCWi and the Liquor
Control and Licensing Branch (LCLB).

7. Operators

7.1 Operators or their business pariners may not hoid an interast In any
Britiah Columbia winery, agency of other beverage alcohol manufecturer or
supplier or any other Operator of a liquor retaller at any time while they are
operating the VQA Store.

7.2 The Operstor holds the sole responsibility for the success of the
store. No promises are intanded or implied that the success of the business
is the responsibility, in any way, of the BCW! or the LD8.

0188 298 092 'ON XKuid SINLIISNT 3NIN 08 Wd P0:LD NOR €8-1-834
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7.3 The Operator warrants that the business plan submitted to the BCWI!
represents the Operator's best intentions and will be followed in terms of
proposed store layout and site ptan. The Operator warrants that the
Operator has not misreprasented his or her quallfications to operate a VQA
Wine Store and that the Operator will, to the Dest of the Operator's ability.
comply with the plans as outiined In the Operator's proposal to the BCW!1.

8. Allied Products

8.1 Allied products may carry generic BC Wine Country symbols and
Images, VQA symbols and images or be branded with VQA designated
brands. If branded merchandise is carried, the opportunity to ligt such
products shall be offered to all consigning winaries. Non-VQA branded
merchandise, merchandise representing competing wine region$ or
companies shall not be permitted.

9. Agreement

/? 9.1 Tnis Agreement shall be for a period of one year, belng from

In‘d

73 to A0 1, 2000 . This Agresment may be renewed for a
further one year at the discretion of the Oparator and BCWI so tong as the
Operator is in compliance with ail terms of this Agresment and mesets sales
standards and quota and pays the current ranswal fee to BCWI. Failure to
be In compliance gives the BCWI the right o refuse the renewal of thig
Agresment.

9.2 This Agresment may be terminated at any time BCWI, without
notice for fallure by the operator to perform or comply with afl of it's
obilgations within this contract or any ruleg, regulations or guidelines of
either LDB or BCWI.

10. General Terms

10.1 Any notices required under this Agresment shall be in writing and
delivered by hand, fax or registered mail to:

)8R 298 0G¢ 'ON XV JUNLILSNT 3NIN 08  Wd S0:L0 NOW 66-C1-834
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DEC-18-98 FRI 10:20 PH

December 18, 19598

Mr. Doug Browne

BC WINE INSTITUTE FAX NO. 250 862 8870
®
RITISH
OLUMBIA
INTE

BC Liguor Distribution Branch

2625 Rupert Street.
VVancouver, BC
V5M 3T5

Dear Doug:‘

Re: VQA Wine Store Proposal

| am forwarding you a proposal from Carol Briggs to establish a VQA wine store

at Westwood Plateau Village in Coquitlam.

P.01/16

The Board of the British Columbia Wine Institute has reviewed this proposal and

accepted it subject to a credit and reference check. While we are carrying out
those checks could you please review the proposal and advise if it meets the

requirements of LDB.

“Our next board meeting is mid-January. | would like to take this back to the

board at that time for final approval.

Thanks for your consideration of this matter Doug. If you wish to discuss this

please give me a call at my winery -~ 250-484-0451.

Yours very truly,

British Columbia Wine Institute

Per:

Hamry McWatters,
VQA Store Committee

BRITISH COLUMBIA WINE I8STITUTE

#175-1655% KIRSCHMEX ROaD

KELQWMA, B.C.. CANADA V1V & 4NT

FPHONE 2%0 7?81 & ddBT

Fax 50 962 - 2870

1 = 360 e 61 = 2204
-
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522

Noavember 10, 1998

Mr. Hamy McWatters
C/0 Sumao Ridge Winery
Bwy 97, PO Box 3007
Summesfand, BC

Dear Harry,

with we. ] am enclosing for your perusal all that you asked 1 seod as well as further
mformation on the area, 3 brief marketing plan as well as the site location, site mep, list
of current businesses iti the mali and avy proposed foer plan.

Hmddlwoﬂdhmlhndmdwnmikmwﬂhamm
stxezment tent since I did mot have the tme 0 sit with my accootam, § anx submittiog, to

ﬁ;ghestofmthwledgeadudomed'mpmmlﬁnmm My bome is assessed at
S

s2 i _ _ o Therefore at
theiz tixpe my not worth 3s .22

522

5.22 and peck 8 business opportumity in a diffetent

field. As a dedicated British Columbian and strong supparter of Canadian and BC
Prodncts 1 {ekt that the apposctunity offered by the VQA is a perfict fit forme. Although )
am Jacking in wine seles experience, I do have an appreciation for good wimes and bave
atways purchased BC Wings mt only as a mppogter but also for their taste, ] fomly
belicve that BC Wines as good if oot better than those I have tasted from Australiz, Chile,
Sovth Affica, France, Spain and Ortario!

522

522 Iﬁdmwareﬂmefmrhe:dﬂhmsﬂashw.&ﬂsm
addadbmeﬁi,mybﬂyﬁ‘lmd.
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Ihopelhavep:wiﬂndywwﬁhaﬂtheinﬂmuﬂmywuwdaﬁﬁsﬁme.lﬁuym
you will want more information such 23 & specific marketing plan complete with sales
projections avd expenses. I will be more than happy to provide yoa with such. If you
have any questions oonperning this application, please foel free i coutacting me at the
ebove telephone ramber. F will be bome all dzy (Nov. 11).

aggm,h i o give mgnlyapprma:em
Yours very traly,

522

130 of 190



This certificate evidences that the

BRITISH COLUMBIA WINE INSTITUTE

has been appointed as an agent of the Province
for the operation of the premises known as

THE WINE EMPORIUM

located at

MURRAYVILLE SQUARE SHOPPING CENTRE
#500 — 22259 — 48™ AVENUE
LANGLEY, BRITISH COLUMBIA

for a period of five years commencing

JUNE 14, 1999, until JUNE 13, 2004

pursuant to section 18(5) of the Liquor Distribution Act.
The appointment is subject to the terms and conditions of the
Agreement entered into between the Agent and the Province.

el W

Honourable Rick Thorpe ' Date
Minister Responsible for the
Liquor Distribution Branch




British Columbia Branch Vancouver, Brilish Columbia
V5M 375

Telephone: (604) 252-3000
Fax: (604) 252-3464

% Province of . Liquar Distribution . 2625 Rupert Street

TO: (See Distribution) August 3, 1969
FROM: Stephanie Watts, Special Retail Programs, Legal Services
RE: NEW BCWI VOA WINE STORE #949

The Minister has given his approval to the British Columbia Wine Institute to establish a VQA
wine store at the Panorama Village in Surrey. The following details are provided for your

information.

Agent: - Bntish Columbia Wine Institute at
“The Corkscrew”

Appointment: - #949 VQA Wine Store

Mailing Adress: - 105 - 15153 Highway No. 10
Surrey, B.C. V358 9AS

Telephone: - (604) 575-0392

Store Manager: - Jeff deCrewe

Opening Date: - August 1, 1999

Stephanie Watts
Industry Programs Coordinator

DISTRIBUTION LIST

Liquor Inspector J. Kim, Surrey
Director, Loss Prevention
Chief Auditor
Director of Store Operations
Area Manager #2
Supervisor, Data Management
Supervisor, Mailroom
Cire.Mem.5

#A — o
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British Columbia ' Branch Vancouver, British Columbia
V5M 3T5

Telephons: {604) 252-3000
Fax: (604) 252-3464

‘ % Pravince of . Liquor Distribution . 2625 Rupert Street

June 15, 1999

Mr. John Shantz, General Manager
B.C. Wine Institute

#175 — 1855 Kirschner Road
Kelowna, B.C.

V1Y 4N7

Dear John:

I am pleased to enclose a letter addressed to you from the Honourable Ian G. Waddell along with

copies of new certificates of appointment and site plans for the locations noted below. The

original certificates have been forwarded to the store operators involved for display within their

store area.

o The Arrowsmith Wine Shoppe in Parksville - Schedule “A” — Site Plan 3,

e The Corkscrew at Panarama Village, Surrey - Schedule *“A” — Site Plan 9.

e Minter’s Country Wines, Bunker Road, Rosedale - Schedule “A” — Site Plan. Site Plan 10A.
(Site Plan 10B that reflects the alternate site at Young Road in Chilliwack will be sent to you
in due course.)

Please attach the new site plans to your copy of the Agreement.

If you have any questions please call at (604) 252-3039.

Yours truly,

Stephanie Watts
Industry Programs Coordinator
Special Retail Programs

Legal Services Department

Enclosure

LDB 9/93 BD 170 7530948104 mm%:}%f 180



Province of .

by C% - British Columbia

Liquor Distribution

Branch

2625 Rupert Streat
Vancouver, British Columbia
VSM 3T5

Telephona: (604) 252-3000
Fax: (604) 252-3464

June 15, 1999

Jeff and Kelley deCrewe
DeCrewe Wine Merchants Inc.
5181 — 56™ Avenue

Surrey, B.C,

V4K 3T8

Dear Jeff and Kelley:

Re: Certificate of Appointment — VOA Wine store #949

1 am pleased to enclose a new Certificate of Appointment with respect to the VQA Wine Store
appointment given to the B.C. Wine Institute (BCWT) for the establishment of a wine store at your

Panarama Village premises in Surrey.

Please ensure that the new certificate is displaced in a prominent location within the retail store

area at all times.

Please accept my best wishes for your success in your new business venture.

Yours truly,

/

Stephanie Watts

Industry Programs Coordinator
Special Retail Programs

Legal Services Department

Enclosures

cc:  Mr. J. Shantz, BCWI

Mr. B. Hall, Director, Store Operations

LDE 993 BD 170 7530948101
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Province of . , . 2625 Rupart Street

British Columbla Vancouvar, B.C. V5M 3T5
MANAG! Telephona: (504) 252-3021
CAUOR OISTRELTION BRARCH Fiff’(e%"ﬁ 252-3026
TO: Honourable Ian G. Waddell DATE: June 3, 1999
Minister Responsible for the
Liquor Distribution Branch

FROM: Jay Chambers
General Manager

RE: VOA WINE STORE APPOINTMENT PROPOSALS

The British Columbia Wine Institute (BCWI) has requested approval to establish new VQA
wine stores for the sale of VQA wines at the sites noted below.

The new sites have fully complied with the Liquor Distribution Branch (LDB) location
requirements and have received approval from the local municipalities.

Please indicate your decision by signing below. Should the appointments be approved,
please sign the attached letter and certificates and return to the LDB in the envelope
provided.

@'CONCUR WITH APPOINTMENTS
0 NOT CONCUR WITH APPOINTMENTS

Y
A Lo “Hnacss
¥y Chambers Philip G. Halkett
(Aeneral Manager Deputy Minister
Business
Name Location Term
The Corkscrew PanoramaVillage June 14, 1999
- Surrey June 13, 2001
Minter’s Country Wines . Minter Garden June 14, 1999
Chilliwack June 13, 2001

Pursuant to Section 18(5) of the Liguor Distribution Act and considering that the public will
be better served, ] hereby appoint the BCWI as agents at the sites noted, and for the terms
specified, provided that they enter into and adhere to the appropriate winery store

?&ﬂt.
APPROVE APPO ENTS
O NOT AP§ROVE PO TMéE ‘
7 _

Honourable Ian G. Waddell Date
Minister Responsible for the
Liquor Distribution Branch
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JU. -8.1999

John Shantz

General Manager

British Columbia Wine Institute
#175 — 1855 Kirschner Road
Kelowna, British Columbia
V3T 4R8

Dear John Shantz:

It is my pleasure to provide you with the enclosed certificates, which signify the British
Columbia Wine Institute’s appointment as an agent of the Province at the wine store
premises located at Panorama Village Shopping Centre, Surrey and Minter Country
Gardens, Chilliwack.

These appointtents provide for the sale of VQA wine products from those premises. In
doing so, it places primary responsibility upon the Wine Institute to maintain a high level
of service, and to ensure that sales are made n accordance with established legislation and
regulations. The Wine Institute’s commitment to take up this responsibility is
appreciated.

Yours truly,

lan G. Waddell
Minister Responsible for
the Liquor Distribution Branch

enclosures
Ministry of Office of the Minister Mailing Addrass:
Small Business, Pariament Buildings

Tourism and Culture Victoria BG V8V 1X4

oz ML
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STORE #_849

COLUMBIA

This certificate evidences that

BRITISH COILUMBIA WINE INSTITUTE

operating the premises known as

THE CORKSCREW

located at panoraMA VILLAGE SHOPPING CENTRE
105 - 15153 HIGHWAY 10

Honourable Ian G. Waddell
Minister responsible for the
Ligquor. Distribution Branch

SURREY, British Columbia, has been
appointed as an agent for the period commencing

LITHOGAAPHED BN CARALA BY BR M5 AMEMCAL BAHMOTE IHE

JUNE 14, 1999 until _JONE 13, 2001

!

pursuant to section 18(5) of the Liquor Distribution Act. The
appointment is subject to the terms and conditions of the
e.

7 BECAMIONE © DOCL'HEH'& 37 Of 1 90
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BRITISH COLUMBIA WINE INSTITUTE
VQA WINE STORE PROGRAM

Agreement

BETWEEN:

The British Columbia Wine Institute (BCWI)
ANDX

JEFF & KELLY DE CREWE
' {Operator)

Whereas:

A, The British Columbia Wine Institute (BCWI1), as an appointed Agent
of the Province, has been given the opportunity to establish a number
of "VQA" Wine Stores.

B. Inagreement with the British Columbia Liguor Distribution Branch
(LDB), the BCWl is entering into an agreement with the Operator to
operate a Vintners Quality Alliance Store (VQA Store) on behalf of
the BCWI.

1.Title:

11 The Operator acknowledges and agrees that the license to
operate the VQA Store is owned by the BCWI and shall remain the
sole property and right of BCWI at all times.

2. Location:

21  The proposed location of the store has been chosen by the
Operator and approved by the BCWI, however BCWI makes
no representations whatsoever as the suitability of this
location as a viable business location or otherwise. No change

of location may be made without the prior written consent of
the BCWI.
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2.2

2.3

3. Size

3.1

4. Product

4.1

42

4.3

4.4

4.5

® ) ®

The proposed location is deemed to and must continue to
conform to the "Location Guidelines for VQA Wine Stores” as
established by the LDB.

The Operator agrees to furnish evidence that the VQA Store
meets all provincial and municipal licensing and operating
requirements. It is the Operator's responsibility to obtain and
maintain such approvals and to continue to fumish such to the
BCWI. Failure to do so will be grounds to terminate this
agreement.

The retail portion of the VQA Store shall be not less than 400
square feet. The retail portion does not include storage or
office areas.

All product is on consignment from wineries. As such, all
product remains the property of the winery untit sold to a retail
customer.

No winery is obliged to consign product to the Operator. -

The Operator is required to list for sale in the VQA Store, any
VOA wine that a member winery of the BCWI requests them
to list for sale and supplies to the operator for the purpose of
sale.

The Operator should normally order in case lot quantities on a
weekly basis from each consigning winery. The Operator is
required to order sufficient inventory to be on hand to, in
normal circumstances, have a complete inventory of products
for sale at all imes, subject to availability. The Operator is not
responsible for stock-outs that are the result of unexpected
demand or failure

The Operator is permitted to sell allied items such as glasses,
T-shirts, corkscrews, books, jams or preserves subject to the
conditions noted elsewhere in this Agreement.

P. 03
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]

46 Al product supplied by any of the wineries shall at all imes be
kept on the VQA Store premises, unless the Operator shall
have received the prior written approval of BCWI, in which
case product permitted to be kept off the VQA Store premises
shall be returned to and kept at the VQA Store as soon as
reasonably possible.

a7 The Operator wili keep the VQA Store in a neat and tidy condition
and refit and refurbish from time to time so as to maintain a high
quality and respectable premises.

4.8 BCWI may require upgrades to equipment and the Operator shall
promptly comply with such requirements. If to do so would cause
hardship to the Operator then the Operator may request from the
BCWI time to comply. BCWI shall consider such request and
advise the Operator what if any extensions of time it will grant.
BCWI shall be under no obligation to give any extensions.

5. Financial Considerations

5.1 The Operator shall receive a 24% commission on the retail
value of all wines sold. The balance is remitted to the BCWI as
payment for product sold on consignment and for charges and

fees to BCWI.

52 The Operator may mark-up and retain all profits on allied
merchandise.

53 The Operator is responsible for reporting, on a monthly basis,

sales by stock keeping unit (SKU) in a manner and form
required by the BCWI and the LDB.

54 The Operator must deposit with the BCW! all moneys owed to
the BCWI on a weekly basis or such other basis as may be
required by BCWi from time to time. Failure to do so may
result in immediate cancellation of the Agreement fo operate
the VOA Store as well as the seizure of all wines by or on
behalf of consigning wineries or by BCWI. Such action may be
taken without notice. The operator hereby irrevocably grants

unrestricted access (including right to forced entry) to BCWI,
its employees, agents and contractors for such purpose.
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5.5 The Operator is responsible for all breakages or shortages
occurring within the store. Product defect is‘the responsibility

of the consigning winery. Breakages occurring during shipping
are the responsibility of the consigning winery or its agent.

5.6 Shipping costs to the store are the responsibility of the
consigning winery.

57 The Operator shall enter into a standard form consignment
agreement with BCWI on behalf of consigning wineries, including
renewals and amendments that may be required by BCWI! from
time to time.

58 Operators are expected to sell not less than $250,000 in wine
per annum. These limits are subject to review from time to
time. Failure to maintain such a sales level may result in
cancellation or non-renewat of this Agreement in BCWI sole
discretion.

59 Tenant insurance shall be obiained and maintained by the
Operator including, but not limited to, fire and theft and liability
on terms and conditions and in such amounts and with a
carmier approved or required by BCWI. The BCWI may make
(but shall be under no obligation to do so) efforts to include
Operators in their blanket liability insurance but the costs of
doing so are the Operator's responsibility.

5.10 Operators must submit to the BCWI the GST payable onthe
76% of the BCW!'s portion of the wine sales. The Operator
shall be responsible for the submission of the remaining GST
to the Government of Canada. The Operator will also be
responsible for the submission of GST and PST to the
respective Governments of Canada and British Columbia on
all sales related to allied merchandise.
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6. Promotions

6.1 Product sampling must be offered during all operating hours.
Sampling opportunities are funded by the consigning winery
and must be offered to each winery on an gquitable basis.
Sampling must be in accordance with LDB and BCWI

Sampling Guidelines, in effect from time to time. A winery may
have, at their expense, a separate display during samplings.

6.2 Consigning wineries may be offered, on an equitable basis,
the opportunity to perform their own in store sampling
promotions or events. No winery is obliged to conduct such

events.

6.3 Wines must be shelved by winery using a waterfall shelving

approach.
6.4 Wineries will be listed in the store alphabetically.
6.5 Alt products must have the same number of facings.

6.6 The Operator may use point of sale promotions or shelf
talkers. If so used, these opportunities must be equitably
offered to the consigning wineries.

6.7 The Operator must retail at LDB retail prices. No price
promotions are allowed and price off or price reduction shelf
talkers are not permitted.

6.8 The Operator is required to carry and disptay any
informationbrochures from consigning wineries; it is at the
wineries discretion to offer such brochures.

6.9 The Operator must use all BCWI merchandising and
promotional matenials that may, from time to time, be
offeredby the BCWI.

6.10 The Operator must ensure that at least one senior staff
member has completed VQA training as offered by the BCWI

and that all staff are trained by the Operator in the VQA
program.
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6.11 The Operator wili accept at least one major credit card .a.nd
debit cards. The costs for such cards are the responsibility of
the Operator.

6.12 The Operator is expected to be open seven days per week
unless otherwise agreed to in advance in writing by the BCWI
or as required by LDB. Operators need not be open Christmnas
Day.

6.13 The Operator shall not sell to licensees.

6.14 The Operator’s store must bear the approved name and
signage being, "VQA Wine Store” in a form and manner
acceptable to the BCWL.

6.15 All signage is subject to the approval of the BCWI and the
Liquor Control and Licensing Branch (LCLB).

7. Operators
71 Operators or their business pariners may not hold an interest
in any British Columbia winery, agency or other beverage
alcohol manufacturer or supplier or any other Operator of a
liquor retailer at any time while they are operating the VQA
Stare.

7.2 The Operator holds the sole responsibility for the success of
the store. No promises are intended or implied that thesuccess
of the business is the responsibility, in any way, of the BCWI
or the LDB.

7.3 The Operator warrants that the business plan submitted to the

BCWI represents the Operator’s best intentions and will be
followed in terms of proposed store layout and site plan. The
Operator warrants that the Operator has not misrepresented
his or her qualifications to operate a VQA Wine Store and that
the Operator will, to the best of the Operator’s ability, comply
with the plans as outlined in the Operator’s proposal to the
BCW].

P. 07
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8. Allied Products

8.1

Allied products may carry generic BC Wine Country symbols
and images, VQA symbols and images or be branded with
VQA designated brands. If branded merchandise is carried,
the opportunity to list such products shall be offered to all
consigning wineries. Non-VQA branded merchandise,
merchandise representing competing wine regions or
companies shall not be permitted.

9. Agreement

9.1
a3 ey

9.2

This Agreement shall be for a riod of one year, being from
FebmaFy-Z"", 1999 to Janﬁﬂ‘%f 2000. This Agreement may
be renewed for a further one year at the discretion of the
Operator and BCWI so long as the Operator is in compliance
with all terms of this Agreement and meets sales standards
and quota and pays the current renewal fee to BCWI. Failure
to be in compliance gives the BCWI the right to refuse the
renewal of this Agreement.

This Agreement may be terminated at any time BCWI, without
notice for failure by the operator to perform or compiy with all
of it's obligations within this contract or any rules, regulations
or guidelines of either LDB or BCWI.

10. General Terms

10.1

Any notices required under this Agreement shall be in writing
and delivered by hand, fax or registered mail to:
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For the BCWI:

Chairman

British Columbia Wine institute

175 - 1855 Kirschner Rd

Kelowna, B.C., V1Y 4N7 Fax: 250 - 862 - 8870

For the Operator:

Jeff & Kelly De Crewe
5181 56st Delta
Ledner, B.C.

V4K 2Y3

Signed this X% day of __MAY 199%n __ ADNER
B.C.

On behalf of the
British Columbia Wine Institute (

(
Lot

(

(

(

(

T

o

On behalf of the Operator
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| Doug Bmmaeldb.gov,QI:Z? P 4/9/99, VQA Wina am:... -

To: Doug_Browne@ldd.gov.bec.eca
From: John Shantz <johns@vip.net>
Subject: VQA Wine Stores

Cec:

Bee:

X-Attachments:

Doug,

Further To our telephone discussion of today, the BCWI is considering the following
four applicants for VQA wine store operations. I appreciate your agreeing to get the
LDB review process underway,

Minter Gardens
Brian and Faye Minter
604-792-6612

They propose to operate from the gardens site during the months that facility is
epen at 10015 Young Reoad Nerth in Chilliwack. During the off months they propose to
operate from their garden store at 45675 Knight Road in Sardis. They report that
both are at least 1.5 km from the nearest outlet (the latter just makes it T

understand).

Terry Quick
250-248-8118

lle proposes to take over the existing VOA wine store operation in Ladysmith and
relocate it to 253 Finholim Street, cornering on the Island Highway, in Parksville.
fle reports that this loecation is 1.6 km frem the nearest established outlet.

i’%{ﬁ =9z 780 RsD *Hde Ciune
A} A

Jeff and Kelley Decrewe ITOIT, I/{r_
604-940-0959 //Z 726 g€z 3"6?7 J NE
They propose te locate in Paﬁzgg;a Village, Highway 10 and 152nd Street, Surrey.

They report that this is 5.5 km from the nearest established outlet.

Nuance Global Traders
Contact: Gary Branham
604-270-6289%

They propose to locate in the Vancouver International Airport and may use their
licence to operate more than one shop within the airport premises. We do not believe
that there are any proximity conflicts.

Thank you for your assistance in this matter.

John Shantz

(Printed for John Shantz <JjORDS@VIp.nat> ' 1
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Province of .
% British Columbia

Liquor Distribution
Branch

2625 Rupert Streat
Vancouver, British Columbia
VEM 3T5

Telephone: (604) 252-3000
Fax; (604) 252-3464

November 16, 2001

Brian MacDonald and Bruce Curry
Edgemont Village Wines

3050 Edgemont Boulevard

North Vancouver, B.C.

V7R 2N4

Dear Brian and Bruce:l

Re:  Certificate of Appointment — VQA Wine store #963

I'am pleased to enclose a new Certificate of Appointment with respect to the VQA Wine Store
appointment given to the B.C. Wine Institute (BCWI) for the establishment of a wine store at your

West 417 premises located in Vancouver.

Please ensure that the new certificate is displaced in a prominent location within the retail store

area at a1l times.

Please accept my best wishes for success at your new store location.

Yours truly,

/

Stephanie M. Watts
Industry Programs Coordinator
Corporate Policy

Enclosure

¢c: M. L. Bykowski, President, BCWI
Mr. B. Hall, Director, Store Operations

LDB %83 BD 170 7530948101

Pwcycind Duirvid Pagar
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V5M 315
Telephone: {604) 252-3000
Fax: (604) 252-3464

Pravince of . Liquor Distribution . 2625 Rupart Strest
British Columbia Branch Vancouver, British Columbia

November 15, 2001 Via Fax: (604) 904-9463
Original to Follow Via Post

Brian MacDonald and Bruce Curry
Edgemont Village Wines

3050 Edgemont Blvd.

North Vancouver, B.C.

V7R 2N4

Dear Bran and Bruce:-
This letter will confirm that the 3536 West 41* Avenue site in Vancouver has been approved for
the establishment of a B.C. VQA Wine Store by the Honourable Rick Thorpe, Minister

responsible for the Liquor Distribution Branch.

A new Certificate of Appointment depicting the appointment of BC VQA Wine Store #963 will
be provided to you for display in the store area shortly.

If you have any questions please call me at (604) 252-3039.

Yours truly,

/

Stephaniec M., Watts
Industry Programs Coordinator
Corporate Policy

cc: Guy Gusdal, Permits & Licenses
City of Vancouver
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2625 Ruper Street

Vancouver, BC V5M 3T5

Province of British Columbia
LIQUOR DISTRIBUTION BRANCH

FACSIMILE TRANSMITTAL SHEET

DATE: November 15, 2001

TO: Brian MacDonald
Edgemont Village Wines

FAX: (604) 904-0463
TEL: (604) 985-9463

SUBJECT: LETTER OF APPROVAL

Original to follow via post.

NO. OF PAGES: 2

FROM: Stephanie M. Watts
Industry Programs Coord.
Corporate Policy

FAX: (604) 252-3044
TEL: (604) 252-3039

MATERIAL CONTAINED IN THS FAX TRANSMISSION MAY BE CONFIDENTIAL, AND SHOULD BE DELIVERED

ONLY TO THE ADDRESSEE. IF ALL PAGES ARE NOT RECEIVED, PLEASE ADVISE THE SENDER.

ORIGINAL DOCUMENTS WILL BE:

O Placed in our file

[{ Mailed to you
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Ref: #28623

VQA WINE STORE APPOINTMENT PROPOSAL FOR WEST 41°T AVENUE,
VANCOUVER

The announcement of the VQA Wine Store program in 1996 was based on governments
approval of recommendations made by the provinces Wine and Grape Strategic Planning
Committee to allow the establishment of retailing outlets for BC VQA wines in high end tourist
locations throughout BC.

The appointment is held by the BC Wine Institute (BCWI), and as the agent was given the
opportunity to establish a number of stores {10 — 12). The stores operators are subcontracted by
the BCWL

The proposed West 41° store will be managed by the persons that currently operate the VQA
Wine Store located at Edgemont Village in North Vancouver.

There are currently 10 VQA Wine Stores in operation.
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Province of 2825 Rupert Streat
4t Vancouver, B.C. V5M 3T5
~ C@O: Gritish Columble T oo e
LIQUOR DISTRIBUTION BRANGH Fax: (604) 252-3028
Ref: #28623
TO: Honourable Rick Thorpe DATE: October 30, 2001

HB. —122

Minister Responsible for the
Liquor Distribution Branch

FROM: Jay Chambers, General Manager
RE: VQA WINE STORE APPOINTMENT

The British Columbia Wine Institute (BCWI) has requested approval to establish a new VQA
wine store for the sale of VQA wines at the site noted below.

Business Name Location Term
Village VQA Wines 3536 West 41* Avenue November 15, 2001
Vancouver November 14, 2006

The new site has fully éomp]ied with the Liquor Distribution Branch (LDB) location
requirements and has received approval from the local municipality.

Please indicate your decision on the bottom of this page. Should the appointment be approved,
please sign the attached letter and certificate and return to the LDB in the envelope provided.

B CONCUR WITH APPOINTMENT
0 NOT CONCUR WITH APPOINTMENT

S

Donald Leitch
Deputy Minister

k ok % o ok ok Xk o % k %

Pursuant to Section 18(5) of the Ligquor Distribution Act and considering that the public will be
better served, I hereby appoint the BCWI as an agent at the site noted, and for the term specified,
provided that it enter into and adkere to the appropriate winery store agreement.

%PROVE APPOINTMENT
OT APPROVE APPOINTMENT

ST Wl M@=b|

Honourable Rick Thorpe 4 Date:
Minister Responsible for the
Liquor Distribution Branch

Attachments
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COLUMBIA

November 7, 2001 : Ref: #28623

Mr. Len Bykowski, President
British Columbia Wine Institute
9312 Jubilee Road

P.O. Box 1440

Summerland, British Columbia
VOH 1Z0

Dear Mr. Bykowski:

It is my pleasure to provide you with the enclosed certificate, which signifies the British
Columbia Wine Institutes appointment as an agent of the Province at the wine store
premises located at 3536 West 41° Avenue, Vancouver.

This appointment provides for the sale of VQA wine products from those premises. In
doing so, it places primary respongibility upon the Institute to maintain a high level of
service, and to ensure that sales are made in accordance with established legislation and
regulations. The Institutes commitment to take up this responsibility is appreciated.

ours truly,
i /
(\ 7 L —
f
Rick Thorpe
Minister Responsible for the
Liquor Distribution Branch
Ministry of Offlce of the Minister Mailing Address: Telephone: 25¢ 356-7411
Competition, Science ﬁof"" 9?41_3 Slén Prov Govt
arlament Bui Ings
and Enterprise Victoria BC VAW 9E2
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This certificate evidences that the

BRITISH COLUMBIA WINE INSTITUTE

has been appointed as an agent of the Province
for the operation of the premises known as

VILLAGE VOA WINES

located at

3536 WEST 41°T AVENUE
VANCOUVER, BRITISH COLUMBIA

for a period of five years commencing

NOVEMBER 15, 2001, until NOVEMBER 14, 2006

pursuant to section 18(5) of the Liquor Distribution Act.

The appointment is subject to the terms and conditions of the
Agreement entered into between the Agent and the Province,

@1 (//(-@Z‘M /VMQLD.-

Honourable Rick Thorpe Date
Minister Responsible for the

Liquor Distribution Branch

N
{/

T p—— >,
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BRITISH COLUMBIA WINE INSTITUTE
VQA WINE STORE PROGRAM
Agreement
BETWEEN: _
| “The British Cofumbia Wine Institute (BCW()
AND:

BRIAN MINTER AND FAYE MINTER
{Operator)

Whereas:

A.  The British Columbia Wine institute (BCW/), as an appointed Agent
of the Province, has been given the opportunity to establish a number
of "VQA" Wine Stores.

B. Inagreement with the British Columbia Liquor Distribution Branch
(LDB), the BCW! is entering into an agreement with the Operator to
operate a Vintners Qualily Alliance Store (VQA Store) on behalf of
the BCWI.

1.Title:

1.1 The Operator acknowledges and agrees that the license to operate the
VQA Store is owned by the BCWI and shalil remain the sole property and
right of BCWI at all times,

2. Location:

2.1 The proposed location of the store has been ¢hosen by the
Operator and approved by the BCWI, however BCW{ makes no
representations whatsoever as the suftability of this location as a viable
business location or otherwise. No change of {ocation may be made
without the prior written consent of the BCWI.
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2.2 The proposed location is deemed to and must continue to

conform to the "Location Guidelines for VQA Wine Stores” as established
by the LDB.

2.3 The Operator agrees to furnish evidence that the VQA Store
meets all provincial and municipal licensing and operating requirements. It
is the Operator's responsibility to obtain and maintain such approvals and
to continue to furnish such to the BCWI. Failure to do so will be grounds to
terminate this agreement. ~ ~ ~7 - S

3. Size

3.1 The retail portion of the VQA Store shall be not less than 400
square feet. The retail portion does not include storage or office areas.

4. Product

4.1 All product is on consignment from wineries. As such, all product
remains the property of the winery unti soid to a retail customer.

4.2 No winery is obliged to consign product to the Operator.

4.3 The Operator is required to fist for sale in the VQA Store, any VQA
wine that a member winery of the BCWI requests them to list for sale and
supplies to the operator for the purpose of sale.

4.4 The Operator should normally order in case [ot quantities on a
weekly basis from each cansigning winery. The Operator is required to
order sufficient invertory to be on hand to, in normal circumstances, have a
complete inventory of products for sale at all times, subject to availability.
The Operator is not responsible for stock-outs that are the resuit of
unexpected demand or failure

4.5 The Operator is permitted to sell allied items such as glasses, T-
shirts, corkscrews, books, jams or preserves subject to the conditions
noted elsewhere in this Agreement.

4.6 Alj product supplied by any of the wineries shall at all times be kept
on the VQA Store premises, unless the Operator shall have received the
prior written approval of BCWI, in which case product permitted to be kept
off the VQA Store premises shall be returned to and kept at the VQA Store
as soon as reasonably possible.
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_ 4.7 The Ogerator will keep the VQA Store in a neat and fidy condition and
refit and refurbish from time to time so as to maintain a high quality and
respectable premises.

4.8 BCWI may require upgrades to equipment and the Operator shall
promptly comply with such requirements. If to do so would cause hardship to the
Qperatar then the Operator may request from the BCWI time to comply. BCWI
shall consider such request and advise the Operator what if any extensions of
time it will grant. BCWI shall be under no cbligation fo give any extensions.

8. Financial Considerations

5.1 The Operator shall receive a 24% commission on the retail value of
all wines sold. The balance is remitted to the BCWI as payment for product
sold on consignment and for charges and fees to BCWI.

5.2 The Operator may mark-up and retain all profits on allied
merchandise.

5.3 The Operator is respansible for reporting, on a monthly basis, sales
by stock keeping unit (SKU) in a manner and form required by the BCwWI
and the LDB.

5.4 The Operator must depaosit with the BCW! all moneys owed to the
BCWI on a weekly basis or such other basis as may be required by BCWI
from time to time. Failure {o do so may result in immediate cancellation of
the Agreement to operate the VQA Store as weli as the seizure of all wines
try or on behalf of consigning wineries or by BCWI. Such action may he
taken without notice. The operator hereby irrevocably grants unrestricted
access {including right to foreed enfry) to BCWI, its emplayees, agents and
contractors for such purpose.

5.5 The Operator is responsible for all breakages or shortages eccurring
within the store. Product defect is the responsibility of the consigning
winery. Breakages occurring during shipping are the responsibility of the

. consigning winery or its agent.

5.6 Shipping costs to the store are the responsibiiity of the consigning
winery. -
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~ 5.7 The Operator shall enter into a standard form co nsignment agreement
with BCWI on behalf of consigning wineries, including renewals and
amendments that may be required by BCWI from time to time.

5.8 Operators are expected to seli not less than $250,000 in wine per
annum. These limits are subject fo review from time to time. Failure to
maintain such a sales level may result in canceliation or non-renewal of this
Agreement in BCWI sole discretion.

5.9 Tenant insurance shail be obtained and maintained by the Operator
inctuding, but not limited to, fire and theft and liability on terms and
conditions and in such amounts and with a earrier approved or reguired by
BCWI. The BCW) may make (but shall be under no abligation to do s0)
efforts to inciude Operators in their blanket lability insurance but the costs
of doing so are the Operator's responsibility.

5.10 Operators must submit to the BCWI| the GST payable on the 76%
of the BCWI's portion of the wine sales. The Operator shall be responsible
for the submission of the remaining GST to the Government of Canada.
The Operator will also be responsible for the submission of GST and PST
to the respective Governments of Canada and Bntish Columbia on all sales
refated to allied merchandise.

6. Promotions

6.1 Product sampling must be offered during all operating hours.
Sampling opportunities are funded by the consignhing winery and must be
offered 1o each winery on an equitable basis. Sampling must be in
accordance with LDB and BCW1 Sampling Guidelines, in effect from tine
to time. A winery may have, at their expense, a separate display during
samplings.

6.2 Consigning wineries may be offered, on an equitable basis, the
opportunity to perform their own in store sampling promotions or events.
No winery is obliged to conduct such events.

6.3 Wines must be shelved by winery using a waterfail shelving
approach.

6.4 Wineries will be listed in the store alphabeticatiy.

6.5 All productes must have the same number of facings.
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6.6 The Operator may use point of sale promotions or shelf taikers. If so

used, these opporiunities must be equitably offered to the consighing
wineries.,

6.7 The Operator must retail at LDR retail prices. No price promotions
are allowed and price off or price reduction shelf talkers are not permitted.

6.8 The Operator is required to carry and display any information
brochures from consigning wineries; it is at the wineries'disérétion o offer
such brochures. '

6.9 The Operator must use all BCWI merchandising and promotional
materials that may, from time to time, be offered by the BCWI.

6.10 The Operator must ensure that at least one senior staff member
has completed VQA training as offered by the BCW! and that ali staff are
trained by the Operator in the VQA program.

6.11 The Operator will accept at teast one major credit card and debit
cards. The costs for such cards are the responsibility of the Opsrator.

6.12 The Operator is expected to be open seven days per week unless
otherwise agreed 1o in advance in writing by the BCWI or as required by
LDB. Operators need not be open Christmas Day.

6.13 The Operator shall not seli {0 licensees.

6.14 The Operator’s store must bear the approved name and signage
being, "VQA Wine Store” in a form and manner acceptable to the BCWIL.

6.15 Al signage is subject to the approval of the BCW! and the Liquor
Control and Licensing Branch (LCLB).

7. Qperators

7.1 Operators or their business partners may hot hold an interest in any
British Columbia winery, agency or other beverage alcohol manufacturer or
supplier or any other Operator of a liquor retailer at any time while they are
operating the VQA Store.

7.2 The Operator holds the sole responsibility for the success of the
store. No promises are intended or implied that the success of the business
is the responsibility, in any way, of the BCWI| or the LDB.
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7.3 The Qperator warrants that the business plan submitted to the BCWI
represents the Operator’s best intentions and will be followed in terms of
proposed store layout and site plan. The Operator warrants that the
Operator has not misrepresented his or her qualifications to operate a VQA
Wine Store and that the Operator will, to the best of the Operator's ability,
comply with the plans as outiined in the Operator’s proposal to the BCWI.

8. Allied Products

8.1 Allied products may carry generic BC Wine Country symbols and
images, VQA symbols and images or be branded with VQA designated
brands. If branded merchandise is camied, the opportunity fo fist such
products shall be offered to all consigning wineries. Non-VQA branded
merchandise, merchandise representing competing wine regions or
companies shall not be permitted.

9. Agreement

8.1 This Agreement shatcL%e for a period of one year, being from
Touy | February-2™, 1898 to 1, 2000. This Agreement may be renewed B
for a further one year at the discretion of the Operator and BCWI so tong as
the Operator is in compliance with all terms of this Agreement and meets
sales standards and quota and pays the current renewal fee to BCWI.
Failure to be in compliance gives the BCWI the right to refuse the renewal
of this Agreement. '

9.2 This Agreement may be terminated at any time BCWI, without
notice for failure by the operator to perform or comply with all of it's
obligations within this contract or any rules, regulations or guidelines of
either LDB or BCWI.

10. General Terms

10.1 Any nofices required under this Agreement shall be in writing and
defivered by hand, fax or registered mail to:
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For the BCWI:

Chaiman

British Columbia Wine Insfitute

175 - 1855 Kirschner Rd

Kelowna, B.C., VY 4N7 Fax: 250 - 862 - 8870,

For the Operatdr:
Signed this 23T9ay of _April Q> " 1999in _ Chilliwack 1
B.C.
On behalf of the ‘
British Columbia Wine Institute { I
{ . N . B
_ ( /-'.T_' A f : " ’-:_.
Jot { P
(
On behalf of the\Operator \ /( BRIAN MINTER
( PAYE MINTER
% mw V"W
(
COrporate Sea! {
(
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John Shantz <jchns@vip.net> on 04/09/98 02:18:36 PM

To: Doug Brawne/BCLDB/CA@BCLDB
ce:
Subject VQA Wine Stores

Doug,

Further to cur telephone discussion of today, the BCWI is considering the
following four applicants for VQA wine store operations. I appreciate your
agreeing to get the LDB review process underway.

A
Minter Gardens &S
\_é Brian and Faye Minter M

604-792-6612 S‘_RE .
T St
They propose to operate from the gardens #e during the months that \/Dona
in Chilliwack. During the off EMP(

facility is open at 10015 Young -Feed Nort
+
g247 Joung S

months they prepose to operate from their garden store at 45675 Knight Road

in Sardis. They report that both are at least 1,5 km from the nearest cutlet

{the latter just makes it I understand). §G|I.S("\ ?\QZQ |
Hike's

CCadl el ety HOLHO
L A\UT-HS610 FoSIo Oéﬁe o
. LucKakyckwa

He pfoposes to take over the existing VQA wine store operation in Ladysmith
and relocate it to 253 Finholm Street, cornering on the Island Highway, in
pParksville. He reports that this location is 1.6 km from the nearest

established ocutlet. .
2198 Wb (191 Txland L
et Tl | vy ot 'jfslqnoi}tlm\ ujlrd

d - =7 Jeff and Kelley Decrewe . 5(44 H‘u
¢k 604-940-0959 L TTT—

) Terry Quick
250-248-8118

C}’\C"tk— They propose to locate in Panorama Village, Highway 10 and 152nd Street,
Surrey. They report that this is 5.5 km from the nearest established cutlet.

101776 ~ 1S4#- sheek vy Ceocad
-% Nuance Global Traders i L3 2 lg Q SJ;((’Q-*' H,‘g\’- ? 3

Caontact: Gary Branham |§ ;)‘ -
604-270-6289 36?01.1

They propose to locate in the Vancouver International Airport and may use \/ fY\D(e- ..\-l\q/]
their licence to operate more than one shop within the airport premises. We 2
do not believe that there are any proximity conflicts. oNeg !

Thank vou for your assistance in this matter.
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Fax From: John T. Shantz

General Manager
British Columbia Wine Institute '
175 - 1855 Kirschner Road Telephone: (250) 762-4887
Kelowna BC Canada V1Y 4N7 Facsimile: (250) 862-8870
Toll free: 1-800-661-2294
e- mail:_johns@silk.net Res. TelFax: (250) 494-7131
To:  Doug Browne Date: April 19, 1999
Liguor Distribution Branch
Re:  VQA Wine Store Applications 1 Page(s)
Doug,

Confirming our telephone conversation of this moming:

At its conference call meeting of April 16, 1999 the board of the BCWI passed a motion to
endorse the following applications for VQA. wine store licences:

L.

2.

4a

Nuance Global Traders at the Vancouver International Airport

Mmter Gardens in RosedalefChilliwack.- |

Jeff de Crewe in Surrey (this subject to a satisfactory credit check, currently underway).
Terry Quick, ro assume the existing licence in Ladysmith. The proposal to relocate this
operation to Parksville was not endorsed, however, since the proposed location did not meet

the proximity requirement. (I understand that Quick is unilikely to pursue his application
without the Parksville approval.)

I understand that the applicants will now be dealing directly with you, the BCWI will conclude
contracts with the operators once the LDB formalities have been completed.

John
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Country Garden Store & Nursery
Sardis: 45675 Knight Road - {604) 858.6162
Chilliwack: 10015 Young Road N. V2P 4v4
(604) 792-6612 or 792-3919
Toll-free: ]-800-661-391¢
Fax: (604) 791-8893

STORESf NURSERIES
FLDRISTS

illiwack, B.C. Canada  FAY TRANSHISSION SHEFT

March 24, 1999

To: BC Wine Institute 3 e
Fax: 862-8870

Attention: Connie

Further to our conversalion with Mr. McWaters, we wouvld very much
appreciale being able to set up a VQA store al. our destination
garden center at 10015 Younrg Street North in Chilliwack Lo extend

‘the sales opportunltxea while Minter Gardens is closed for the

SQaB8Oon.,

We do a very lerge Chrisimas business, and it would be a wonderful
opportunity to boost our BC wines and ice wine sales at that Lime
Gf year. We have a very atiractive 500 sq. Et., bullding on our
property Lo accommodate the siore, or we could incorporate it
into our mairn store, if that would be a preference. Our property
ia located l.5kon from ithe clomsest baer and wine stora.

Again, wa are exciled about the opportunity to promoie and sell
BC wineg, and we lopk forward to a positive response.

Sincerely,

@4— i r‘a-n..

Brien and Faya Minter
Owmears

BM/jc

sheet/s to follow

P,

1
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Jrauary 27, 1999

4 o

2892 Bunkee Roud,
osedsle, Britlah Columbla,

‘ [anadx

Hiaiting Addrese B. C. Wine Inslitute

H 3 .

§0. Box 40, Chilhwack, 175 - 1855 Kicschner Road
i§titish Columbls, a P C

) AT Kelowna, P. C.

f , Canada

Dear Connpie:

Thank you for sending the information outlining the: criteria fora VA store. We
are excited about the opportunity o purticipaie witli the Brilish Columbsia Wine
Institute and think wae ain be of greatassistance i promoting our fabulous B, C,

wires,

Minter Gardens is a2 Tacre, world class show garden stuvted {1y 1980 by the owners,
Briun and Faye Minwr. Located at the castein end of the Vraser Valley on the
Trans Conada Highway near the destination Hauison Hot Springs, Minter Gardens
attracts over ] 00,000 visitors cach year.

We are an udult altraction with the majoriny o our visitors in the 3000 vear old age
range, most arriving as couples. the vast maejority of guests arrive from over 330
 ccated in Minter Gardens , ] . . Vi -

miles away and are mdinly American, Oriental and Furopean. The tour coach

or resecvations phone industry plays 4 major role in our husiness with vver 1,000 buses aniving each veas.
r01} 1947044

Incorporated within this garden i-il.lT‘i('lion we cunently have two licensed
restaurunits leaturing P, C. wines and # “Canadisna” zift shop. We host many
special events invluding Western Canada's largesr Concoues guality vintage car

show.

This yeav on P. C. Dy, the “Taste of B. C7 avent i conjunciion with the arm
Dicecr Marketing Group ind the B, C. Minisuy of Agiicultuee will also be held ar
Minter Gardens.

We are also now initiating a J;lp;nu:sr _gzlrdtfning school in COOPLTA Lo with the
major fapanese tour cotnpaties ind they heve indieated 2 high inreresein B (.

winey.

We are excited ahout the possibility of a VQA store hearuse it wouhd fit so o foetly
with demographics of our current visitors. | he wine tasting aspect wouk] xerve as 3
furthar atraction to Minter Gardens. Lt would also e an added attraction for our
CLUreent our compan:es who mavel 1o ancd from 1he Rockies withesot gmng to 1he
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b1692 Bunker Road,
: oscdale, Britlsh Calumbia,

: saoede

alling Address:
3. Box 40, Chilliwack,
ritish Calumbin,
~aneda V2P 6H7

Xo0q) 7947191 Aprl
-Fhrouph October

- (604) 792.3799 November
phrough March

Froll Free: 1.886-646.8377

PEkalte: hegpr//www. minter.org.
Finail; minter&@minterorg

TRILLILM

Located in Minter Gardens

For reservations phone
1604) 7947044

MO

Oky nagan. We would also be a viable option to local 1our OPCTUTors who umy not
have Okanagan wine tour itineraries.

We ace located 2.8 kilomatres away from the nearest pub and wine store and are in
a region that is becoming a major visitor destination,

If our Pl’opn.‘i&l{ 1% :u.'u*.pi:.'t[, we would situate cur VQA wine SEIU].& Dext W oor gi}.l
shop in a beautiful area at the entrance ro Minter Gardens. The atea is highly
visible fram our main courtyard and is approximatcly 600 square feer which, wirh
sufficient demand, could be expandd. Although we are open seasonally Apri!
through Qctoler, wi do @ high volume of business in a very professional
savirenment.

Minter Oardens ig solid financially and is imicrnationally acclaimed. ' We wall e
continually expanding, adding new features to wldmately become a one dav
destinaton.

We have a great relotionship with B, C. wine producers, and believe in their
product and would welcome the opportunity 1o thowease rthem ro our vistrors from
around the world.

Sincu-.ra[f,'a'h ¥ &d‘

Brian & Faye Minter,
President/Seercrary,
Minter Gardens

BM/ Tl
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British Columbia , Branch Vancouver, Brilish Columbia
o V5M 3T5
Telephone: (604) 252-3000
Fax: (604) 252-3464

b % Province of l. Liquor Distribution . 2625 Ruport Street

June 15,1999

Mr. and Mrs. B. Minter
Minter Country Gardens.
10015 Young Road North
Chilliwack, B.C,

V2P 4V4

Dear Mr. and Mrs. Minter:

Re: Certificate of Appointment - VQA Wine store #950

I am pleased to enclose a new Certificate of Appointment with respect to the VQA Wine Store
appointment given to the B.C. Wine Institute (BCWI) for the establishment of a wine store at your
Minter Country Garden premises in Rosedale.

Please ensure that the new certificate is in a prominent location within the retail store -

area at all times.

Please accept my best wishes for your success in your new business venture.

Yours truly,

Stephanie Watts
Industry Programs Coordinator
Special Retail Programs

Legal Services Department

Enclosures

cc:  Mr. 1. Shantz, BCWI-
Mr. B. Hall, Director, Store Operations

Hid — 122
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Pravince of 2625 F{uperi Street

British Columbia Vancouver, B.C. V5M 3T5

OFFICE OF THE GENERAL MANAGER Telephone: (804} 252-3021

LIOUOR DISTRIBUTION BRANCH Fax: {604) 252-3026
TO: Honourable Tan G. Waddell DATE: June 3, 1999

Minister Responsible for the
Liquor Distribution Branch

FROM: Jay Chambers
General Manager

RE: VOA WINE STORE APPOINTMENT PROPOSALS

The British Columbia Wine Institute (BCWT) has requested approval to establish new VQA
wine stores for the sale of VQA wines at the sites noted below.

The new sites have fully complied with the Liquor Distnbution Branch (LDB) location
requirements and have received approval from the local municipalitics.

Please indicate your decision by signing below. Should the appointments be approved,
plcasc sign the attached letter and certificates and return to the LDB in the envelope
provided. '

Q/CONCUR WITH APPOINTMENTS
{J NOT CONCUR WITH APPOINTMENTS

i acs

Philip G. Halkett

Jay Chambers

eneral Manager Deputy Minister
Business
Narne Location : Term
The Corkscrew ~ PanoramaVillage June 14, 1999
- Surrey June 13, 2001
Minter’s Country Wines . Minter Garden June 14, 1999
Chilliwack June 13, 2001

Pursuant to Section 18(5) of the Liguor Distribution Act and considering that the public will
be better served, I hereby appoint the BCWI as agents at the sites noted, and for the terms
specified, provided that they enter into and adhere to the appropriate winery store

?em.
APPROVE APPOINTMENTS

O NOT AP ﬂROVE 'APPO :f@g JM CF | /(}Cfg

Honourable [an G. Waddell Date
Minister Responsible for the
Liguor Distribution Branch
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_BriTIS
COLUMBIA
Ji -8.1999
John Shantz

General Manager

British Columbia Wine Institute
#175 — 1855 Kirschner Road
Kelowna, British Columbia
V3T 4R8

Dear John Shantz:

It is my pleasure to provide you with the enclosed certificates, which signify the British
Columbia Wine Institute’s appointment as an agent of the Province at the wine store
premiscs located at Panorama Village Shopping Centre, Surrey and Minter Country
Gardens, Chilliwack.

These appointments provide for the sale of VQA wine products from those premises. In
doing so, it places primary responsibility upon the Wine Institute to maintain a high Jevel
of service, and to ensure that sales are made n accordance with established legislation and
regulations. The Wine Institute’s commitment to take up this responsibility is
appreciated.

Yours truly,

fan G. Waddell
Minister Responsible for
the Liguor Distribution Branch

enclosures
Ministry of Office of the Minister Mailing Address:
Small Business, Parliament Buildings

Tourism and Culture Victoria BC VBV 1X4

®

}
j

168 of 190



STORE #___950

BRITISH
COLUMBIA

—d

This certificate evidences that

BRITISH COLUMBIA WINE INSTITUTE
operating the premises known as

MINTER'S COUNTRY WINES

located at MINTER COUNTRY GARDEN
10015 YOUNG ROAD NCRTH

Honourable Ian G. Waddell
Minister responsible for the
Ligquor Distribution Branch

N

o~ A D ' 9
. 8{(?‘?

LITHOGALP D 1 Casiaria Py RIS skl ACAN SAN<HOTE W0

CHILLIWACK, British Columbia, has been
appointed as an agent for the period commencing

pursuant to section 18(5) of the Liquor Distribution Act. The
appointment is subject to the terms and conditions of the
Agreement entered into between the Agent and the Province.

.';‘W“’ = . I g . A g3 g g o R, 19 g
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British Columbia Branch Vancouver, British Columbia
v5M 3TS

Talephone: (604) 252-3000
Fax: {604) 252-3464

. _
) % Province of '. Liquor Distribution . 2625 Rupen Street
B

June 15,1999

Mr. John Shantz, General Manager
B.C. Wine Institute

#175 — 1855 Kirschner Road
Kelowna, B.C. -

V1Y 4N7

Dear John:

I am pleased to enclose a letter addressed to you from the Honourable lan G. Waddell along with

copies of new certificates of appointment and site plans for the locations noted below. The

original certificates have been forwarded to the store operators involved for display within their

store area.

s The Arrowsmith Wine Shoppe in Parksville - Schedule “A” — Site Plan 3.

e The Corkscrew at Panarama Village, Surrey - Schedule “A” — Site Plan 9.

o Minter’s Country Wines, Bunker Road, Rosedale - Schedule “A” — Site Plan. Site Plan 10A.
(Site Plan 10B that reflects the alternate site at Young Road in Chilliwack will be sent to you
in due course.)

Please attach the new site plans to your copy of the Agreement.

If you have any questions please call at (604) 252-3039.

Yours truly,

Stephanie Watts
Industry Programs Coordinator
Special Retail Programs

Legal Services Department

Enclosure
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Province of .
, % . British Columbia

Liquar Distribution
Branch

2625 Rupert Street
Vancouver, British Columbia
V5M 3T5

Telephone: {804) 252-3000
Fax: (604) 262-3464 .

May 3, 2001

John Shantz, General Manager
B.C. Wine Institutc

9312 Jubilee Road

PO Box 1440

Summerland, B.C. VOH 1Z0

Dear John:

[ enclose a letter addressed to you from the Honourable Gerard Janssen, Minister responsible for
the Liquor Distribution Branch along with new ﬁve-year term certificates of appointment issued
for the B.C. VQA Wine Stores noted below.

Minter's Country Wines, Chilliwack
The Arrowsmith Wine Shoppe, Parksville
Carol’s VQA Wines, Coquitlam

Please ensure that the original certificate of appointment is provided to the operators of the wine
stores involved and that they are displayed in a highly visible location within the store area.

Yours truly,

Stephanie M. Waits
Industry Programs Coordinator
Corporate Policy

Enclosures

LDB §/33 BD 170 7530948101
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This certificate evidences that the

BRITISH COLUMBIA WINE INSTITUTE

has becn appointed as an agent of the Province
for the operation of the premises known as

MINTER'’S COUNTRY WINES
located at

10015 YOUNG ROAD NORTH
CHILLIWACK, BRITISH COLUMBIA

for a period of five years commencing

MAY 1, 2001, untit APRIL 30, 2006

pursunant to section 18(5) of the Liquor Distribution Act.
The appointment is subject to the terms and condttions of the
Agreement entered into between the Agent and the Province.

oy 2y 4 psil 30, 200/

Honourable Gerard Janssen Datc/
Minister Responsible for the
Liquor Distribution Branch
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July 20, 2000

Minter Country Garden
Brian & Lisa Minter
10015 Young Road North
Chilliwack BC, V2P 4Vv4

Re: Contracts for VQA Wine Shop Operations

Dear Bran & Lisa;

The British Columbia Wine Institute (BCWI) holds the Liquor Distribution Branch
appointments for the operation of VOA Wine Shops. Individual shops operate
under contract arrangements with the BCWI. The contract with you for the Minter
Gardens location has now expired.

It is the objective of the BCWI to review the contracts offered to the store
operators and have a uniform form of contract drafted. We plan to have this new
form of contract in place by October 1, 2000.

This is to advise you that the BCWI considers its present contract with you as
VQA Wine Shop operator to continue to be in force until September 30, 2000, by

which time we expect to have the new form of contract to offer as the basis for
continuing operations.

Yours sincerely, ﬁ\&

British Columbia Wine Institute

JTSAiz

CC:  BCW! VQA Wine Shop Committee
Stephanie Watts, BCLDB
Richard Montgomery, Pushor Mitchell

0312 JUBILEE ROAD, P. O. BOX 1440, SUMMERLAND BC VOH 1Z0
TeL: 250-494-9772 FAX: 250-494-9704 TOLL FREE 1-800-661-2294
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BRITISH COLUMBIA WINE INSTITUTE .
VQA WINE STORE PROGRAM -
Agreement
BETWEEN:
‘The British Columbia Wine Institute (BCWI)
and

B -DS VENTURES sm/C.
(Operator) '

Preamble:

The British Columbia Wine Institute (BCWi), as an appointed Agent of
the Province, has been given the opportunity to establish a number of
"VQA" Wine Steres. In agreement with the Liquor Distribution Branch
(LDOB), the BCWI is entering into an agreement with the Operator to
operate a Vintners Quality Alliance Store (VQA Store) on behalf of the
BCWI. At all times, the license to operate the store remains with the BCWI.

1. Location:

1.1 The proposed location of the store is deemed to have a tourist
component acceptable to the Province (LDB) and will be located at
2HZ (ook st -VicRIA

1.2 The proposed location is deemed to and must continue to conform
to the "Location Guidelines for VQA Wine Stores” as established by the
LDB.

1.3 The operator agrees to furnish evidence that the location meets al|
provincial and municipal licensing and operating requirements. It is the
operator's responsibility to obtain and maintain such approvals and to
continue to furnish such to the BCWI. Failure to do so will be grounds to
terminate this agreement.
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2. Size

2.1 The retail portion of the store shall be not less than 400 square feet.
The retail portion does not include storage or office areas.

3. Product

3.1 All product is on consignment from wineries. As such, all product
remains the property of the winery until sold to a retail customer,

3.2 No winery is ob!igéd to consign preduct to the-operator.

3.3 The operator is required to list for sale in the store any VQA wine
offered by a member winery of the BCWI.

3.4 The operator wil| normally order in case lot quantities on a weekly
basis from each consigning winery. The operator is required to request
sufficient inventory to be on hand to, in normal circumstances have ail
preducts for sale at ali times. The operator is not responsible for stock-outs
that are the result of unexpected demand or failure

3.5 The operator is permitted to sell allied items such as glasses, T-
shirts, corkscrews, books, jams or preserves subject to the conditions
noted elsewhere in this Agreement,

4. Financial Considerations

4.1 Tha operator shall receive a 24% commission on the retail value of
all wines sold. The balance is remitted to the BCWI.

4.2 The operator may mark-up and retain all profits on allied
merchandise.

4.3 The operator is responsibie for reporting, on a monthly basis, sales
by stock keeping unit (SKU) in a manner and form acceptable to the BCW)
and the LDB.

4.4 The operator must deposit with the BCWI all moneys owed to the
BCWi on a weekly basis, Fajlure to do so may result in immediate
canceliation of the Agreement to operate the store on behalf of the BCWI
as well as the seizure of all wines by or on behalf of consigning wineries.
Such action may be taken without notice.
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4.5 The operator is responsible for all breakages or shortages occurring
within the store. Product defect is the responsibility of the consigning
winery. Breakages occurring during shipping are the responsibility of the
consigning winery or its agent.

4.6 Shipping costs to the store are the responsibility of the consigning
winery.

4.7 The operator may be required to enter into a standard form
consignment agreement with consigning wineries.

4.8 Operators are expected to sell not less than $250,000 in wine per
annum. These limits are subject to review from time to time. Failure to
maintain such a sales level may resuit in cancellation or non-renewal of this
Agreement. '

4.9 Tenant insurance is the responsibility of the operator including, but
not limited to, fire and theft and liability. The BCWI will make its best efforts
to include operators in their blanket liability insurance but the costs of doing
80 are the operator's responsibility.

4.10 Operators must submit to the BCWI the GST payable on the 76%
of the BCWI's portion of the wine sales. The operator shall be responsible
for the submission of the remaining GST to the Government of Canada.
The operator will also be responsible for the submission of GST and PST
to the respective Governments of Canada and British Columbia on all sales
related to allied merchandise.

5. Promotions

8.1 Product sampling must be offered during all operating hours..
Sampling opportunities are funded by the consigning winery and must be
offered to each winery on an equitable basis. Sampling must be in
accordance with LDB Sampling Guidelines. A winery may have, at their
eXpense, a separate display during samplings.

5.2 Consigning wineries may be offered, on an equitable basis, the
opportunity to perform their own in store sampling promations or events.
No winery is obliged to conduct such events.

5.3 Wines must be shelved by winery using a waterfali shelving
approach.
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5.4 Wineries will be listed in the store alphabetically.
5.5 All products must have the same number of facings.

5.6 Point of sale promotions or shelf taikers may be used by the
Operator. if so used, these opportunities must be equitably offered to the
consigning wineries.

3.7 The operator must retail at LDB retail prices. No price promotions
are allowed and price off or price reduction shelf talkers are not permitted.

9.8 The operator is required to carry and display any information
brochures from consigning wineries, it is at the wineries discretion to offer
such brochures.

5.9 The operator must use all BCW| merchandising and promotional
materials that may, from time to time, be offered by the BCWI.

5.10 The operator must ensure that at least one senior staff member
has completed VQA training as offered by the BCWI| and that all staff are
trained by the operator in the VQA program:.

5.11 The operator will accept at least one major credit card and debit
cards. The costs for such cards are the responsibility of the operator.

5.12 The operator is expected to be open seven days per week unless
otherwise negotiated with the BCWI as a resuit of local business operating
conditions. Operators need not be apen Christmas Day.

5.13 The operator is not permitted, by provincial reguiation, to sell to
licensees,

5.14 The Operator's store must bear the approved name and signage
being, "VQA Wine Stare” in a form and manner acceptable to the BCWI.

5.15 All signage is subject to the approval of the BCWI and the Liquor
Contro! and Licensing Branch (LCLB).

6. Operators
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6.1 Operators or their business partners may not hold an interest in any
B.C. winery, agency or other beverage alcohol manufacturer or supplier or
any other operator of a liquor retailer,

6.2 The operator holds the sole responsibility for the success of the store.
No promises are intended or implied that the success of the business is the
responsibility, in any way, of the BCWI or the LDB.

6.3 The Operator warrants that the business plan submitted to the BCW!
represents the Operator's best intentions and will be followed in terms of
proposed store layout and site pian. The Operator warrants that the
Operator has not misrepresented his or her qualifications to operate a VQA
Wine Store and that the Operator will, to the best of the Operator's ability,
comply with the plans as outlined in the Operator's proposal to the BCW!..

7. Allied Products

7.1 Allied products may carry generic BC Wine Country symbols and
images, VQA symbols and images or be branded with VQA designated
brands. If branded merchandise is carried, the opportunity to list such
products shall be offered to all consigning wineries. Non-VOA branded
merchandise, merchandise representing competing wine regions or
companies shall not be permitted.

8. Agreement

8.1 This Agreement shall be for a period of two years, being from
JundT 98 to May * (2800 . This Agreement may be renewed for a
further two years at'the discretion of the Operator so long as the Operator
is in compliance with all terms of this Agreement. Failure to be in
compliance gives the BCWI the right to refuse the renewal of this
Agreement.

8.2 This Agreement may be terminated without notice for failure to
perform any material obligation within the contract

8. General Terms

9.1 Any notices required under this Agreement shall be in writing and
delivered by hand, fax or registered mail to:
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For the BCWI:

paer”

PreSTWent SAvENAL MAVHGER

British Columbia Wwine institute

175 - 1855 Kirschner Rd

Kelowna, B.C., V1Y 4N7 Fax: 250 - 862 - 8870

For the Operator:

Signed this A2 day of Moy 1998in __/C@é"m‘f .
B.C. | '

On behalf of the

British Col me% ( .
A
/ &M,

14

Corporate Seal

(
(
{
—

On behalf of th QOperator (
(
i ” (

Corporate Seal {

(
(
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Province of . Liguor Distribution . 2625 Rupert Street
British Columbia Branch Vancouver, British Columbia
V5M 375
Telepnone: (604) 252-3000
Fax: (604) 252-3464

May 11, 1998

Mr. G. Barlow, Mr. R. Pyatt and
Mr. |. Sutherland

Gienn Barlow Initiatives Inc.

4 — 750 Pemberton Rd.
Victoria, B.C.

V8S 3R4

Dear Messrs. Barlow, Pyatt and Sutherland:

The British Columbia Wine Institute (BCWI) has recommended that a B.C. VQA Wine
Store be established at your proposed site at the Cook Street Village, Victoria, and has
forwarded your application and business plan to this office for further review.

The Liquor Distribution Branch {LDB) will consider forwarding your application to the
Minister Responsible for the LDB for final approval, however, prior to submitting our
recommendation, additional documents in support of your application wili need to be.
provided, including: -

f 1. written confirmation from the City of Victoria that the location is zoned appropriately
and that the zoning bylaws include the retail sale of wine;

2. a signed copy of the leasing arrangement currently in place with Blueagle
Investments Ltd. (the “Lessor”},

/ 3. asigned copy of the subcontracting document between the BCW1 and Glenn Bariow
(ntiatives Inc.;

/ 4. a copy of a site plan showing the location of the proposed store within the Village,
including a ficor plan of the store detailing shelving and/or display units, tasting area
and the locaticn of the cash register;

/ 5. the name of the store manager and a list of all store employees;

/\'@ 6. mailing address, telephone and facsimile numbers of the store, once available; along
with a

/ 7. list of store hours of sale and the proposed store opening date,

LOB 953 BO 470 macrema monss 30 @ 190



Messrs. Barlow, Pyatt and
Sutherland

Page 2

May 11, 1998

Advertising regulations fail under the jurisdiction of the Liquor Contral and Licensing
Branch (LCLB), and as such you will be required to obtain written approval from that
branch prior to initiating any form of advertising, including signs, consumer tastings,
theme night promotions, circulars, etc. Please contact Ms. Lynn Ruiley, Manager
Industry Relations & Advertising at (250} 387-3638 for specific reguiations applicable to
the advenrtising proposed for the retail store.

Please forward all requested documentation and/or information to my attention at the

letterhead address. Our recommandation will be based on our review of the information
received.

in the interim, | ask that you review the store ‘operating procedures enclosed and

encourage you o contact me at (250) 252-3039 with any questions or concerns that you
may have.

Yours truly,

e

Mrs. Stephanie Watts

Industry Programs Coordinator
Special Retail Programs

Legal Services Depariment

Enclosure

ce: Mr. B. Pearce, General Manager, BCWI,
Mr. B. Lougheed, Licensing Administrator, LCLB
Mr. B. Hall, Director, Retail Services, LDB

181 of 190



This certificate evidences that the

BRITISH COLUMBIA WINE INSTITUTE

has been appointed as an agent of the Province
for the operation of the premises known as

COOK STREET VILLAGE W]NE STORE

located at

242 COOK STREET
VICTORIA, BRITISH COLUMBIA

for a period of five years commencing

JUNE 15, 2000, until JUNE 14, 2005

pursuant to section 18(5) of the Liquor Distribution Act.
The appointment is subject to the terms and conditions of the
Agreement entered into between the Agent and the Province.

C;QDM ~ A 2 oo

Honourable Ian G. Waddell Date
Minister Resp_onsib]e for the
Liquor Distribution Branch
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July 20, 2000

Cook Street Village Wines
Glen Barlow

242 Cook Street

Victoria BC, V8V 3X3

Re: Contracts for VOA Wine Shop Operations

Dear Glen;

The British Columbia Wine Institute (BCWI) holds the Liquor Distribution Branch
appointments for the operation of VQA Wine Shops. Individual shops operate under
contract arrangements with the BCWI. We note that the Certificate of Appointment for
the Cook Street shop has expired. We have applied for a renewal of this appointment
and expect that it will be granted shorily.

We also note that the contract with yau for the Cook Street location has now expired. It
is the objective of the BCWI to review the contracts offered to the store operators and
have a uniform form of contract drafted. We plan to have this new form of contract in
place by October 1, 2000,

This is to advise you that the BCWi considers its present contract with you as VQA
Wine Shop operator 1o continues to be in force until September 30, 2000, by which time
we expect to have the new form of contract to offer as the basis for continuing
operations.

Yours sincerely,

Jbfin T. Shantz Q’%
General Manager
British Columbia Wine Institute

JTSAlz

CC: BCWIVQA Wine Shop Committee
Stephanie Watts, BCLDB
Richard Montgomery, Pushor Mitchell

9312 JUBILEE ROAD, P. O. BOX 1440, SUMMERLAND BC VOH 120
TEL: 250-494-9772 FAX: 250-494-9704 TOLL FREE 1-800-661-2254
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Province of . Liquor Distribution . 2625 Rupert Stree!

British Columbia - Branch Vancauver, Brilish Columbia
. . V5M aTs

Telephone: (604} 252-3000
Fax; (604) 252-3464

July 6, 1998

Ms. Connie Beilert

B.C. Wine Institute

#175 — 1855 Kirschner Road
Kelowna, B.C.

V1Y 4N7

Dear Connie:

| enclose a letter addressed to the B.C. Wine institute from the Honourable lan Waddell along with
a copy of the certificate of appointment issued for the new B.C. VQA Wine Store at Cook Street
Village in Victoria. | have taken the liberty of forwarding the originaj certificate directly to the store
operator for display within the store area.

Further, | enclose a copy of Schedule "A" - Site Plan 6 for attachment to your copy of the Institutes
Wine Store Agreement.

Please call me if you have questions at (604) 252-3039.

Yours truly,

Mrs. Stephanie Watts
Acting Manager

Special Retail Programs
Legal Services Department

Enclosures

MLE, e 202

LDB 583 BD 170 Fao
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Province of [ Liquor Distribution . 2625 Rupen Street
British Columbia Branch Vancouver, British Columbia
VoM 3TS
Telephone: (604) 252-3000
Fax: (B04) 252-3464

LDE 5593 B} 170

July 6, 1998 VIA FAX: (250) 595-0277
QRIGINAL VIA COURIER

Mr. Glenn Barlow

3-DS Ventures Inc.

#4 — 750 Pemberton Avenue
Victoria, B.C.

VBS 3R4

Dear Glenn:

Re: Certificate of Appointment — VQA Wine store #9345

| am pleased to enclose a Certificate of Appointment with respect to the VQA Wine Store
appointment given to the B.C. Wine Institute for the establishment of a wine store at your Cook
Street Village premises in Victona.

Please ensure that the new certificate is displayed in a prominent location within the retail store
area at all times,

Also, | am providing a supply of forms that are required for statistical reporting and request that the
appropriate sales information be entered and then submitted to the BCWI at each period end. For
detailed instructions conceming these forms please contact Mr. Phil Campbell at (604) 252-3170.

Please advise this office of the store’s telephone and facsimile number(s) ocnce known.

| wish you and your partners every success in your new business venture. If you have any
questions concerning the stores operation, please call me at (604) 252-3039.

Yours truly,

Mrs. Stephanie Watts
Acting Manager

Special Retaif Programs
Legal Services Department

Enclosures

ce.  Ms. C. Beilert, BCWI
Mr. B. Lougheed, Licensing Administrator, LCLB
Mr. B. Hall, Director, Store Operations, LDB
Mr. P. Campbell, Data Management, LDB )

P b Dbt P
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- ' British Columbia Liquor Distribution Branch
2625 Rupert Street Vancouver

British Columbia
V5M 3175

DATE: July 2, 1998

FROM: TO:
Stephanie Watts Sue Hodge
Acting Manager City of Victoria

Special Retail Programs
Legal Services Department

Fax: (604) 252-3044 Fax: (250) 361-0214
Tel: (604) 252-3039 Tel: (250) 385-5711
NUMBER OF PAGES:

(including this page)

Re: 3-DS Ventures Inc. dba Cook Street Village VQA Wine Store

This will confirm that the BC Wine Institute and 3-DS Ventures have entered into a

subcontract relationship for the operation of a VQA Wine Store at Cook Street Village,
Victoria.

The BC Wine Institute has been granted an appointment by the Minister to establish a
number of wine stores pursuant to Ss 18(5) of the Liquor Distribution Act. A wine store
appointment issued under this section of the Act does not require a liquor licence.

| hope the above is suitable for your purposes. If you require anything further, please
call me.
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COLUMBIA

JUN © 2 1003

Bruce Pearce, General Manager
British Columbia Wine Institute
#175 — 1855 Kirschner Road
Kelowna, British Columhia

V3T 4R

Dear Bruce Pearce:

It is my pleasure to provide you with the enclosed certificate, which significs the British
Columbia Wine Instirutes appointment as an agent of the Province at the wine store prenuses

located at the Cook Street Village in Victoria.

This appointment provides for the sale of VQA wine products from those premises. In
doing so, it places primary responsibility upon the Institute to maintain a high level of
service, and to ensure that sales are made in accordance with established legislation and
regulations. The Institutes commitment to take up this responsibility is appreciated.

Sincerely,

fan G. Waddell
Minister Responsible for the
Liquor Distribution Branch

Ministry of Off:ice of the Minister
Small Business,
Tourism and Culture

Mailing Address:
Parhiameni Buildings

- Viclorieg BC vEV 1X4
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g Province of 2625 Rupert Street
British Columbia Vancouver, B.C. V5M 3T5
QFFICE OF THE GENERAL MANAGER Telelphone: {604} 252-3021
LIQUOA DISTRIBUTION BAANCH Fax: (604) 252-3026

MEMORANDUM

TO: Honourable lan G. Waddell DATE: June 12, 1868
Minister Respensible for the
Liquor Distribution Branch

FROM: Jay Chambers
Acting General Manager

RE: NEW VQA WINE STORE - COOK STREET, VICTORIA

. . T

The British Columbia Wine Institute (BCWI) has requested approval to establish a new VQA
wine store for the sale of VOA wines at the site noted on the attached Schedule.

The new site has fully complied with Liquor Distribution Branch (LDB) location requirements
and has received approval from the local municipality (their comments are attached for your
reference).

The recommendation is to approve the application for a two year term.

Please indicate your decision on the attached Schedule. Should the appointment be

approved, please sign the attached letter and certificate and return the documents in the
envelope provided.

ay Chambers

Attachments

@R;NOT CONCUR

Philip G. Halkett
Deputy Minister
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Schedule | ~-

Business

Name Location Term

Cook Street Village 242 Cook Street, Victoria July 1, 1998
VOQA Wines June 30, 2000

Pursuant to Ss. 18(5) of the Liquor Distribution Act and considering that the public will be
better served, | hereby appoint the British Columbia Wine Institute as an agent at the site
noted, and for the term specitied, provided that they enter into and adhere to the appropriate
winery store agreement.

QJD =L QN Ao 22/9Y
Honourable lan G. Waddel! Date ‘

Minister Responsible for the
Liquor Distribution Branch
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This certificate evidences that

BRITISH COLUMBIA WINE INSTITUTE
aperating the premises known as

COCK STREET VILLAGE VQA WINES

_ ‘ ) located at
} "/ ‘&242 COOK STREET,
N C"’Qig VICTORIA, British Columbia, has been

Honourable Ian G. Waddell appointed as an agent for the period commencing
Minister responsible for the
| Liquor Distribution Branch JULY 1, 1998 ' until JUNE 30, 2000

’

PN pursuant to section 18(5) of the Liquor Distribution Act. The
) o D (LT . o -
= appointment is subject to the terms and conditions of the

Date Agreement entered into between the Agent and the Province.
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