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Matched Book Program Parameters

The following parameters govern the management of the Matched Book Program after
consultation with the Risk Committee.

1. Investments are restricted to British Columbia Investment Management
Corporation’s approved list, or financial institutions, foreign entities and sovereigns
that are rated A1 (Moody’s Investors Service) and A+ (Standard & Poor’s
Corporation) or better for investments not longer than 5 years, and Aa3 and AA- or
better for investments 5 years or longer.

2. The purchase of assets with a remaining term greater than 12 years must be approved
in advance by the Deputy Minister.

3. The Matched Book Program is limited to $2.0 billion.

4. The following table specifies trade size and profit parameters:

RECOMMENDED MATCHED BOOK PROGRAM SIZE AND POSITIVE CARRY
PARAMETERS
Trades with term greater than six months
Minimum principal size $20,000,000
Minimum expected value of positive carry | $50,000 present value
OR
Trade:
Non-BC asset 15 bps on principal annually
BC asset 8 bps on principal annually
Trades with term less than or equal to six months
Minimum principal size $20,000,000
Minimum expected value of Positive Carry : $15,000 present value
OR
Minimum expected Positive Carry: 10 bps on principal

5. Any Matched Book trade which is proposed to deviate from the Matched Book Program
parameters must be approved by the Deputy Minister
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IMPORTANT NOTICE

IMPORTANT: You must read the following before continuing. The following applies to the offering circular
following this page (the “Offering Circular™), and you are therefore advised to read this carefully before
reading, accessing or making any other use of the Offering Circular. In accessing the Offering Circular, you
agree to be bound by the following terms and conditions, including any modifications to them any time you
receive any information from us as a result of such access.

THIS VERSION (“ENGLISH VERSION”) OF THE OFFERING CIRCULAR IS AN ENGLISH
TRANSLATION OF THE CHINESE VERSION (“CHINESE VERSION”) OF THE OFFERING
CIRCULAR WHICH ACCOMPANIES THIS VERSION.

THIS ENGLISH VERSION:
1. IS ONLY PROVIDED FOR YOUR EASE OF REFERENCE;
2. IS OF NO LEGAL EFFECT;

3. MAY NOT BE AN ACCURATE TRANSLATION OF THE CHINESE VERSION DUE TO THE
DIFFERENCES IN GRAMMAR AND LEGAL TERMINOLOGIES. TERMS OR WORDS USED
IN THE CHINESE VERSION MAY HAVE DIFFERENT MEANINGS OR CONNOTATIONS
COMPARED TO THE ENGLISH VERSION;

4. ISNEITHER REVIEWED NOR APPROVED BY ANY REGULATORY AUTHORITY (WHETHER
IN THE PEOPLE’S REPUBLIC OF CHINA (“PRC”) OR ELSEWHERE);

5. MUST NOT BE RELIED UPON IN MAKING ANY DECISION OR TAKING ANY ACTION
OTHER THAN AS A GUIDE AS TO THE CONTENT OF THE CHINESE VERSION.

THE CHINESE VERSION PREVAILS OVER THE ENGLISH VERSION FOR ALL PURPOSES AND
IN ALL CIRCUMSTANCES (WHETHER OR NOT THE CHINESE VERSION AND THE ENGLISH
VERSION ARE INCONSISTENT).

THE PROVINCE OF BRITISH COLUMBIA (THE “ISSUER”) MAKES NO REPRESENTATION OR
WARRANTY AS TO THE TRUTH OR ACCURACY OF THE ENGLISH VERSION. TO THE
MAXIMUM EXTENT PERMITTED BY APPLICABLE LAW, THE ISSUER DISCLAIMS ALL
LIABILITY FOR ANY ERRORS, OMISSIONS, DEFECTS OR MISREPRESENTATIONS IN, OR FOR
ANY LOSS OR DAMAGE (WHETHER DIRECT OR INDIRECT, AND HOWSOEVER CAUSED) BY
ANY PERSON WHO USES OR RELIES ON INFORMATION CONTAINED IN THE ENGLISH
VERSION.

ANY RECIPIENT OF THE ENGLISH VERSION ACKNOWLEDGES AND AGREES TO THE TERMS
OF THIS IMPORTANT NOTICE AND AGREES NOT TO MAKE ANY CLAIM, OR TO TAKE
ACTION OR PROCEEDING, AGAINST THE ISSUER IN RESPECT OF THE ENGLISH VERSION.

NOTHING IN THE ENGLISH VERSION CONSTITUTES AN OFFER OF SECURITIES FOR SALE IN
ANY JURISDICTION.

THE SECURITIES WILL ONLY BE OFFERED OR DISTRIBUTED PURSUANT TO THE CHINESE
VERSION TO INSTITUTIONAL INVESTORS OF THE PRC NATIONAL INTERBANK BOND
MARKET (THE “INTERBANK MARKET”) (OTHER THAN PURCHASERS PROHIBITED UNDER
PRC LAWS, REGULATIONS AND THESE DISTRIBUTION RESTRICTION PROVISIONS) AND THE
SECURITIES WILL BE ONLY TRADED AMONG INSTITUTIONAL INVESTORS OF THE
INTERBANK MARKET (OTHER THAN PURCHASERS PROHIBITED FROM THE PRC LAWS,
REGULATIONS AND THESE DISTRIBUTION RESTRICTION PROVISIONS).

You are reminded that the information in the Offering Circular is not complete and may be changed.

41278508_1
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BRITISH
COLUMBIA

PROVINCE OF BRITISH COLUMBIA

2016 Renminbi Bonds Issuance Programme
Offering Circular

Under this 2016 Renminbi Bonds Issuance Programme (the “Programme’), the Province of British Columbia
(the “Issuer”) may, from time to time for a period of two years from the date of issuance by the National
Association of Financial Market Institutional Investors (“NAFMII”) of a registration notice with respect to the
Programme, issue bonds denominated in Renminbi (the “Bonds”) in an aggregate amount not exceeding CNY6
billion. The Programme has been duly authorized by the Issuer and, upon the issuance of any Bonds by the Issuer,
that issuance will have been duly authorized under the Financial Administration Act (British Columbia) and one or
more orders in council of the Lieutenant Governor in Council of the Province of British Columbia.

The Bonds will be issued on a continuing basis to one or more of the Joint Lead Underwriters specified below
(each a “Joint Lead Underwriter” and together the “Joint Lead Underwriters”).

Bonds may be issued under the Programme which have a minimum specified denomination of CNY 100.

The Issuer has established the Programme for the purposes of issuing Bonds in the Interbank Market and has
registered the Programme with NAFMII.

JOINT LEAD UNDERWRITERS

@ ‘f@@éff HSBC < il =E

BANK OF CHINA
HSBC

The Bonds will constitute legal, valid, binding, direct and unsecured obligations of the Issuer and will rank pari
passu without any preference among themselves and equally with all other unsecured indebtedness (other than
unsecured subordinated indebtedness) of the Issuer from time to time outstanding other than indebtedness
preferred by law.

The Bonds will be issued in registered form, to be centrally held in custody by the Custodian Institution. The
transfer and trading of the Bonds in the secondary market after the offer period will be carried out in accordance
with applicable rules and regulations governing trading of bonds on the Interbank Market.

December 3, 2015
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IMPORTANT NOTICE AND DECLARATION

The Issuer may, from time to time for a period of two years from the date of issuance by
NAFMII of a registration notice with respect to the Programme, issue Bonds in an aggregate
amount not exceeding CNY6 billion on the Interbank Market.

The Bonds will be offered through a public offering through the Interbank Market. Investors
should read the relevant Disclosure Documents carefully, and carry out their own independent
investment analysis. The registration of the Programme with NAFMII does not represent that
any evaluations have been made with respect to the investment value of the Bonds, nor does it
represent that any judgments have been made with respect to the risks of investing in the
Bonds. In purchasing the Bonds of the Issuer, investors should carefully review this Offering
Circular and the related Disclosure Documents, should independently analyze the truthfulness,
accuracy, completeness and timeliness of the information disclosed, and accordingly should
make an independent judgment on the investment value and be solely responsible for any
related investment risk.

All the contents of this Offering Circular have been prepared (i) to follow applicable laws and
regulations and the relevant supervisory and self-regulatory regulations of the PBOC and
NAFMII, (ii) in accordance with the registration requirements of NAFMII, and (iii) through
integrating facts actually known to (or reasonably believed to be true), and in respect of which
reasonable due diligence has been conducted by, the Issuer as at the date of this Offering
Circular. This Offering Circular is intended to provide investors with basic information relating
to the Issuer, as well as information relating to the issue and subscription of the Bonds. The
Issuer shall assume responsibility for the accuracy in every material respect of the information
in this Offering Circular, and confirm that, to the best of the knowledge and belief of the Issuer,
having taken all reasonable care to ensure that such is the case, as of the date of this Offering
Circular, there are no representations or statements which are misleading in any material
respect nor are there any other facts in relation to the Issuer or the Bonds the omission of which
would, in the context of the offering of the Bonds, make any statement in this Offering Circular
misleading in any material respect.

The Issuer has not commissioned or authorized any persons or entities to provide, in the
context of the offering of the Bonds, information not listed in this Offering Circular, or to give
any explanations as to this Offering Circular. Should any investor have any queries about this
Offering Circular or with any documents made available for inspection, it should consult its
own securities broker, lawyer, professional accountant or other professional advisors.

The Bonds have not, and will not, be registered under the US Securities Act of 1933, as
amended (hereinafter, the “Securities Act”). The Bonds may not be offered or sold in the
United States, except pursuant to an exemption from, or in a transaction not subject to, the
registration requirements of the Securities Act. The Bonds are being offered outside the United
States in reliance on Regulation S under the Securities Act.

Statement regarding the issuance of the Bonds by the Issuer
Any Bonds which may be issued under the Programme will be issued by the Province of
British Columbia, which is a province of Canada. Such Bonds will not be issued by the

Government of Canada nor will they be directly or indirectly guaranteed by the Government of
Canada.
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Statement regarding the Summary Financial Statements of the Issuer

The Issuer’s Summary Financial Statements contained in the 2014/15 Public Accounts (pages
31 to 100) and the 2013/14 Public Accounts (pages 31 to 102) of the Issuer have not been
prepared in accordance with generally accepted accounting principles in the PRC, but have
been prepared in accordance with the Budget Transparency and Accountability Act (British
Columbia) (“BTAA”), which requires the Issuer’s accounting policies and practices to conform
to the set of standards and guidelines that comprise generally accepted accounting principles
for senior governments in Canada, subject to regulations of Treasury Board under the BTAA.
As the Issuer’s Summary Financial Statements have only been prepared in English, a Chinese
translation of the 2013, 2014 and 2015 financial figures of the Province in Section 7
(“Financial Condition of the Issuer”) of this Offering Circular (the “Financial Statements
Translation) has been prepared and included in this Offering Circular for reference only.
Should there be any inconsistency between the Issuer’s Summary Financial Statements and the
Financial Statements Translation, the Financial Statements Translation shall prevail, provided
however that such Financial Statements Translation should always be read in conjunction with
the Issuer’s Summary Financial Statements (including the notes thereto). The Financial
Statements Translation does not itself constitute audited financial statements, and is qualified in
its entirety by, and is subject to the more detailed information and the financial information set
out or referred to in, the Issuer’s Summary Financial Statements. Any financial numbers and
targets quoted in this Offering Circular should be read by investors in conjunction with the
Issuer’s Summary Financial Statements. See Section 18 (“Documents available for
inspection”).

The fiscal year of the Issuer commences on April 1 and ends March 31, which is not a calendar
year. In this Offering Circular, “2014/15” refers to the fiscal year ending March 31, 2015, and,
unless otherwise indicated, “2014” means the calendar year ended December 31, 2014. Other
fiscal and calendar years are referred to in a corresponding manner.

Statement regarding Public Holidays

The Public Holidays referred to in this Offering Circular are the public holidays of the People’s
Republic of China (excluding the Hong Kong Special Administrative Region, Macau Special
Administrative Region and Taiwan) and British Columbia. In reading this Offering Circular
and determining the payment date, investors should take note that Public Holidays also include
the public holidays of British Columbia.

Statement relating to the likelihood of the Bonds being early redeemed before the
maturity date

Investors need to be aware that the Bonds provide for early redemption: (1) if the Issuer
becomes obliged to pay any additional amount or withhold any additional tax with respect to
the principal or interest payable to the Bondholders under the Bonds as a result of any change
in the laws, regulations or rules of Canada or British Columbia or (in any such case) of any
authority or agency therein or thereof having power to tax, or in the interpretation or
administration of any such laws, regulations or rules, or (2) if any force majeure events occur
as provided in the terms of the Bonds. Under these situations, Bondholders shall no longer have
the right to receive interest thereafter; moreover, where the Bonds are early redeemed as a
result of the occurrence of a force majeure event, the amount required to be paid by the Issuer
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at the time of redemption may be lower than the principal that could have been received by a
Bondholder in circumstances where the Issuer had not early redeemed.

Statement relating to forward-looking statements

This Offering Circular contains forward-looking statements in respect of the financial condition
and operational status of the Issuer. Such forward-looking statements only indicate the Issuer’s
beliefs and expectations, instead of statements of the historical facts. Some expressions, e.g.,
“anticipate”, “expect”, “intend”, “plan”, “believe”, “seek”, “estimate”, “potential” and
“reasonably possible” and other combinations and similar wordings are all intended to enable
the readers to identify forward-looking statements easily. As such representations are made
based on the current plans, estimates and forecasts, investors should not rely on them while
reading this Offering Circular. Such forward-looking statements have been made on the basis
of the objective circumstances existing on the date when they were made, and it should not be
assumed that such relevant statements have been amended or updated so as to reflect the latest
information or events occurring thereafter. Forward-looking statements involve various
inherent risks and uncertain factors. Many factors can result in actual results deviating from the
situations expected or implied by such forward-looking statements, and in some circumstances
there may even arise significant deviations.

Certain statements included in this Offering Circular may constitute “forward-looking
statements” within the meaning of the U.S. Private Securities Litigation Reform Act of 1995,
including statements regarding, among other matters, the Issuer’s intent, belief or forecast with
respect to the state of the economy, economic growth, consumer confidence, exports and
unemployment. Investors are cautioned that any such forward-looking statements are not
guarantees of future performance and involve risks, uncertainties and other known and
unknown factors, including the factors discussed in the Issuer’s annual budget (see Section 18
(“Documents available for inspection™)), which could cause the Issuer’s performance to differ
materially from the forecasts and economic outlook expressed or implied by such forward-
looking statements.

Statement relating to the use of Canadian legal terminology in this Offering Circular

This Offering Circular contains certain terms and words (including but not limited to, in
relation to Canadian law) that are defined in accordance with applicable Canadian law. As such
terms and words may have implications different from those contained in PRC law, investors
need to refer to the definitions given under the relevant Canadian law while reading this
Offering Circular. For any enquiries, investors should consult their own legal and other
professional advisors.

Statement relating to the language used for information disclosure

Some of the documents announced by the Issuer in connection with the Bonds (including the
documents stated to be in English and Chinese in Section 14 (“Disclosure Arrangement”) and
Section 18 (“Documents Available for Inspection™)) have been made in dual languages, in
Chinese and English. If there is any inconsistency between the Chinese and English versions,
the Chinese version shall prevail, provided however that such Chinese language documents
should always be read in conjunction with the Chinese and English versions of any documents
disclosed by the Issuer from time to time (some of which may modify or supersede statements
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in such Chinese language document) in accordance with Section 14 (“Disclosure
Arrangement”) and Section 18 (“Documents Available for Inspection™).

Access to Information

Investors may obtain full access to this Offering Circular on the website of the Custodian
Institution (http://www.shclearing.com), or China Money (http://www.chinamoney.com.cn), or
at any place, or on any website or through any media as otherwise designated by the Issuer or
the Joint Lead Underwriters during the issue period of the Bonds.
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SECTION 1: DEFINITIONS

In this Offering Circular, unless otherwise specified or the context otherwise requires, the
following terms shall have the following meanings:

“Auditor General” the Auditor General of British Columbia appointed by the
Legislative Assembly of British Columbia under the Auditor
General Act (British Columbia).

“Beijing Financial Assets Beijing Financial Assets Exchange Co., Limited, which is

Exchange” a bond issuance and transaction platform authorized by the
PBOC, a state-owned financial assets transaction platform
designated by the Ministry of Finance and a transaction
platform designated by NAFMIL

“Bookbuilding” the process of determining the final interest rate/price and
placement by the Bookrunner through recording the
interest rate/price and quantity of the Bonds to be
subscribed by the Underwriting Syndicate and investors, in
accordance with an agreed mode of pricing and placement,
after the Issuer and the Lead Underwriting Party identified
as the Bookrunner in an Underwriting Syndicate
Agreement have determined the region of interest
rate/price and members of the Underwriting Syndicate
have issued a subscription order. The Bookbuilding may
be undertaken through a centralized bookbuild, this being
one form of effecting a bookbuilding, by handling the full
bookbuilding process online through a centralized
bookbuilding system.

“Bookrunner” Bank of China Limited, as the institution responsible for
Bookbuilding, including all aspects of centralized
bookbuilding such as formulating the centralized
bookbuild workflow and specifically operating the
centralized bookbuild, during the issue period of the
Bonds.

“Bonds” Bonds to be issued by the Issuer, from time to time, under
the Programme.

“Bondholder” the holder of the Bonds.

“BTAA” Budget Transparency and Accountability Act (British
Columbia).

“Business Day”’ any day (other than Public Holiday or a Saturday or

Sunday) when commercial banks in Beijing and Victoria,
British Columbia are open for business.

"Calculation Agent" Bank of China Limited
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“Canadian dollars”, “$”,
“C$” or “CAD”
“China” or “PRC”
“CIETAC”

“CNY” or “Renminbi”

"CNY Dealer"

“Custodian Institution”
‘GDay’9

“Disclosure Documents”

“Final Agreements”

“First Nation”

‘GGAAP’!

“Government”
“Hong Kong” or “HK”

"Tliquidity"

Canadian dollars, the lawful currency of Canada.

the People’s Republic of China (excluding Hong Kong, the
Macau Special Administrative Region and Taiwan).

China International Economic and Trade Arbitration
Commission.

Renminbi, the lawful currency of the PRC.

an independent foreign exchange dealer of international
repute active in the Renminbi exchange market in the
Renminbi Settlement Centre.

Interbank Market Clearing House Co., Ltd
A calendar day.

this Offering Circular and the documents listed under
Section 14 (“Disclosure Arrangement”) and Section 18
(“Documents available for inspection”), including any
amendments or supplements thereto, by way of
incorporation by reference or otherwise, as further
described in Section 14 (“Disclosure Arrangement™) and
Section 18 (“Documents available for inspection”™).

means a final agreement as defined in the Interpretation
Act (British Columbia).

an aboriginal governing body, however organized and
established by aboriginal people within their traditional
territory in British Columbia.

the set of standards and guidelines that comprise generally
accepted accounting principles for senior governments in
Canada , subject to regulations of Treasury Board under
the BTAA.

Government of the Province of British Columbia
the Hong Kong Special Administrative Region of the PRC.

where the general Renminbi exchange market in the
Renminbi Settlement Centre becomes illiquid and, as a
result of which, the Issuer cannot obtain sufficient
Renminbi in order to satisfy its obligation to pay interest
and principal (in whole or in part) in respect of the Bonds
as determined by the Issuer in good faith and in a
commercially reasonable manner following consultation
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with two CNY Dealers.

"Inconvertibility" the occurrence of any event that makes it impossible for
the Issuer to convert any amount due in respect of the
Bonds into Renminbi in the general Renminbi exchange
market in the Renminbi Settlement Centre, other than
where such impossibility is due solely to the failure of the
Issuer to comply with any law, rule or regulation enacted
by any governmental authority (unless such law, rule or
regulation is enacted after the issue date of the Bonds
and it is impossible for the Issuer, due to an event
beyond its control, to comply with such law, rule or
regulation).

“Interbank Market” The PRC interbank bonds market.

“Issuer” or “Province” The Province of British Columbia.

“Joint Lead Underwriters” Bank of China Limited and HSBC Bank (China) Company

Limited

“NAFMII” the National Association of Financial Market Institutional
Investors.

""Non-transferability" the occurrence of any event that makes it impossible for

the Issuer to deliver Renminbi between accounts inside
the Renminbi Settlement Centre or from an account
inside the Renminbi Settlement Centre to an account
outside the Renminbi Settlement Centre and outside the
PRC, or vice versa, other than where such impossibility is
due solely to the failure of the Issuer to comply with any
law, rule or regulation enacted by any governmental
authority (unless such law, rule or regulation is enacted
after the issue date of the Bonds and it is impossible
for the Issuer, due to an event beyond its control, to comply
with such law, rule or regulation).

“Offering Circular” or “this the ‘Province of British Columbia 2016 Renminbi Bonds

Offering Circular” Issuance Programme Offering Circular’ relating to the
Programme as revised, supplemented, amended or updated
by any supplement to the Offering Circular or by
documents incorporated by reference from time to time as
further  described in  Section 14  (“Disclosure
Arrangement”) and Section 18 (“Documents available for
inspection”) and, in relation to the terms and conditions of
a particular issue of Bonds, by a supplemental Offering
Circular, as appropriate, relating to such particular issue of
Bonds.

Page 11 of 314 FIN-2016-63661



“outside the PRC”

“PBOC”

“Programme”

“Public Holiday”

""Rate Calculation Business
Day"

"Rate Calculation Date"

“Regulation S’

“Renminbi Settlement
Centre”

“Securities Act”
“Securities and Futures

Ordinance”

"Spot Rate"

“Summary Financial
Statements”

“Terms”

all countries and areas outside of China (including Hong
Kong, the Macau Special Administrative Region and
Taiwan).

People’s Bank of China, the central bank of China.

The Province of British Columbia 2016 Renminbi Bonds
Issuance Programme which has been registered with
NAFMII and under which the Issuer may, from time to
time for a period of 2 years from the date of issuance by
NAFMII of a registration notice with respect to the
Programme, issue Bonds in an aggregate amount not
exceeding CNY6 billion.

a day which is either a public holiday in China or British
Columbia

A Business Day (other than a public holiday or a
Saturday or Sunday) on which commercial banks are
open for general business (including dealings in foreign
exchange) in Shanghai.

The day which is two Rate Calculation Business Days
before the due date of the relevant amount under the terms

of the Bonds.

Regulation S under the Securities Act.

Hong Kong

US Securities Act of 1933, as amended.

Securities and Futures Ordinance (Chapter 571 of the laws
of Hong Kong).

The CNY/U.S. dollar central parity rate announced by
China Foreign Exchange Trade System, under
authorisation of the PBOC, on the Rate Calculation Date.

The Issuer’s summary financial statements for the years
ended March 31, 2013, March 31, 2014 and March 31,
2015, including the notes thereto.

The terms of the Bonds as set out under the heading

“Major Terms” in Section 5 (“Issue Terms and
Arrangements for Issue”) and any reference to a

10
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particularly numbered Term shall be construed
accordingly.

“Treasury Board” A committee (appointed under the Financial
Administration Act (British Columbia)) of the Executive
Council (appointed under the Constitution Act (British
Columbia)) with responsibility for, among other things,
government accounting policies and practices.

“Underwriter” The single entity, number of entities or all institutions
responsible for underwriting the Bonds (as the context may
determine).

“Underwriting Syndicate” An underwriting team for a particular series of Bonds

comprising one or more Joint Lead Underwriters or other
members of the Underwriting Syndicate identified in the
Underwriting  Syndicate ~ Agreement, agreeing to
underwrite the issue of such series of Bonds.

“Underwriting Agreement” the ‘Province of British Columbia 2015 Renminbi Bonds
Issuance Programme Underwriting Agreement’ entered
into between the Issuer and the Joint Lead Underwriters, as
amended by the parties from time to time.

“Underwriting Syndicate the ‘Province of British Columbia 2015 Renminbi Bonds

Agreement” Issuance Programme Underwriting Syndicate Agreement’
entered into by one or more Joint Lead Underwriters and
other members of the Underwriting Syndicate, pursuant to
the Underwriting Agreement, in connection with the
underwriting of a particular series of Bonds.

“United States” or “US” United States of America.

“US$” or “US dollars” United States dollars, the lawful currency of the United
States.

“U.S. Dollar Equivalent” the Renminbi amount converted into U.S. dollars using the

Spot Rate for the relevant Rate Calculation Date.

11
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SECTION 2: SUMMARY OF THIS OFFERING CIRCULAR
1. Basic Information of the Issuer

British Columbia is a province of Canada located on the Pacific Coast. Canada has a
federal government (based in Ottawa), ten provincial governments and three territorial
governments. Each province is a separate jurisdiction of the Canadian Crown. As a
provincial government, the Province is recognised under the Canadian Constitution as
constitutionally autonomous (that is, independent of the Canadian federal government),
granted constitutional powers that cannot be altered by the federal government. The
Province has unfettered authority to levy direct taxes (including income and consumption
taxes and natural resource royalties), and full discretion over expenditure decisions,
providing the Province the requisite flexibility to manage its fiscal affairs. The Province has
exclusive constitutional responsibility for health, education and social welfare, which are its
main areas of spending. Based on the preceding, the Province is a sovereign autonomous
provincial government of Canada and its status as such has been accepted in all the
jurisdictions outside Canada into which the Province offers bonds.

British Columbia is the third largest Canadian province in terms of population, which was
estimated at 4.68 million persons or about 13.1 per cent of Canadians on July 1, 2015.

The Province has an area of 95 million hectares, or about 9.5 per cent of Canada’s total
surface area. More than one-half of British Columbia is covered by forests, which
constitutes one of British Columbia’s major natural resources.

During the past several decades, the British Columbia economy has become more
diversified in structure, employment, production and trade. While forest products and other
traditional resource-based industries such as fishing and mining have continued, the
economy has evolved to encompass a robust natural gas industry, secondary manufacturing
and an extensive service sector, including technology, tourism, film and television
production.

Greater Vancouver, a major Canadian shipping, manufacturing and services centre, has the
largest urban population in British Columbia and is the third largest census metropolitan
area in Canada with an estimated population of 2.47 million persons on July 1, 2014.
Victoria, the capital of British Columbia, is located on Vancouver Island and its census
metropolitan area had an estimated population of 0.36 million persons on July 1, 2014.
2. Basic Information of the Programme
The following section sets out a brief summary of the terms of the Bonds and is qualified in its
entirety by the remainder of this Offering Circular. For a detailed description of the Series 1
Bonds, see Section 5 (“Issue Terms and Arrangements for Issue”).

(1) Name of the Series 1 Bonds

Province of British Columbia 2016 Series 1 Renminbi Bonds

12
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(2)

3

C))

(C)

(6)

)

3)

9)

(10)

(1)

(12)

Issuer

Province of British Columbia, which is an autonomous, sovereign provincial
government of Canada, with credit ratings of AAA from Standard and Poor’s and Aaa
from Moody’s Investors Service Inc.

Joint Lead Underwriters

Bank of China Limited and HSBC Bank (China) Company

Bookrunner

Bank of China Limited

Acceptance registration number

NAFMII Reference Number [2015] No. RB1

Registered amount under the Programme

CNY6 billion

Form of the Bonds

The Bonds will be issued in registered form, to be centrally held in custody by the
Custodian Institution.

Term of the Bonds

Not exceeding 10 years, provided the inaugural issue will not exceed 5 years.
Size of the Bonds

Not exceeding CNY3 billion for each issue of Bonds under the Programme.
Denomination

The Bonds will be issued in denominations of CNY 100, that is with each accounting
entry for a Bond being CNY 100.

Issue Price
The Bonds will have a face value of CNY 100, and be issued at par.
Minimum Subscription Amount

The minimum amount to be subscribed by a subscriber of the Bonds shall be
CNY5,000,000 or integral multiples of CNY 1,000,000 in excess thereof.

13
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(13) Interest Basis

Interest shall be fixed, based on an annual rate and calculated at simple interest,
without any compounding. Additional interest will not be paid on any coupon
payment as a result of any delay in payment. Additional interest will not be paid on
the principal of the Bonds as a result of any delay in payment.

Interest will be calculated on the basis of the actual number of days elapsed in a year
of 365 days or, in a leap year, 366 days.

(14) Rate of Interest

The rate of interest shall be fixed. The final rate of interest shall be disclosed in an
announcement on the issuance by the Issuer after the bookbuilding exercise in respect
of the Bonds has been confirmed. The rate of interest shall not change during the term
of the Bonds.

(15) Method of payment of principal and interest

Interest relating to the Bonds shall be paid on an Interest Payment Date (as defined in
Section 5 (“Issue Terms and Arrangements for Issue”)). The principal of the Bonds
shall be paid in one lump sum on the Maturity Date (as defined in Section 5 (“Issue
Terms and Arrangements for Issue”)). While the Bonds are still outstanding, the
Issuer shall, at least five Business Days prior to any Interest Payment Date or the
Maturity Date (as the case may be), publish a “payment announcement™ or “maturity
announcement” on the media platform requested by NAFMIL The interest and
principal payable in respect of the Bonds shall be made in accordance with the rules
of the Custodian Institution, and shall be completed by the agent of the Custodian
Institution. Any payment made by or on behalf of the Issuer to the Custodian
Institution or its agent, for the account of a person in whose name a Bond is, at the
time such payment is made, registered in the register held by the Custodian
Institution, constitutes for all purposes an absolute and unconditional release and
discharge of the Issuer, to the extent of such payment, of all obligations and
indebtedness in respect of the Bond in relation to which such payment was made.

(16) Payment of U.S. Dollar Equivalent

If the Issuer is due to make a payment in Renminbi in respect of any Bond, and if by
reason of Inconvertibility, Non-transferability or Illiquidity, the Issuer is not able, or it
would be impracticable for it, to satisfy payments of principal or interest (in whole or
in part) in respect of the Bonds when due in Renminbi, the Issuer may, on giving not
less than five or more than 30 days' irrevocable notice to the Bondholders prior to the
due date for payment, settle any such payment (in whole or in part) in U.S. dollars on
the due date at the U.S. Dollar Equivalent of any such Renminbi denominated
amount, provided that if the Issuer has obtained the PBOC’s approval to obtain the
Renminbi amount required for such payment through China’s interbank foreign
exchange market and is able to obtain such Renminbi amount at the prevailing market
rate, the Issuer will make such payment in Renminbi.
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Any payment made under such circumstances in U.S. dollars will not constitute a
Payment Event of Default under Term 39 of the Bonds.

All notifications, opinions, determinations, certificates, calculations, quotations and
decisions given, expressed, made or obtained for the purposes of the provisions of this
term (“Payment of U.S. Dollar equivalent”) by the Calculation Agent, will (in the
absence of wilful default, bad faith or manifest or proven error) be binding on the
Issuer and all Bondholders.

(17) Offering Method

The Bonds will be issued by way of a public offering through a centralized
Bookbuilding at the Beijing Financial Assets Exchange.

(18) Target Investor

Any institutional investor in the Interbank Market (other than a purchaser restricted
by relevant laws and regulations).

(19) Early Redemption
(a) Early Redemption for Taxation Reasons

If as a result of any change in the laws, regulations or rules of Canada or British
Columbia or (in any such case) of any authority or agency therein or thereof
having power to tax or in the interpretation or administration of any such laws,
regulations or rules which becomes effective on or after the date of issue of such
Bonds, the Issuer would be obliged to pay additional amounts or withhold
additional tax amounts with respect to the principal or interest payable to the
Bondholders under the Bonds pursuant to Term 31 of the Bonds, the Issuer may,
at its option and having given no less than 30 days’ and no more than 60 days’
notice to the Bondholders, redeem all (but not part thereof) of the outstanding
Bonds on the date specified in the notice. The redemption price to be paid
pursuant to this provision shall be the unpaid principal and interest amount
accrued up to the redemption date.

(b) Early Redemption for Reasons of Force Majeure

The Issuer shall have the right to terminate its obligation under the Bonds if
performance of such obligations (or the Issuer’s or the Issuer’s affiliate’s
obligations under any hedging or funding arrangement established in connected
therewith) shall have become unlawful or impracticable in whole or in part,
including without limitation as a result of compliance with any applicable
present or future law, rule, regulation, judgment, order or directive or with any
requirement or request of any governmental, administrative, legislative or
judicial authority or power. In such circumstances, the Bonds shall be
redeemable at the option of the Issuer at an amount equal to the fair market
value of the Bonds (in the Issuer’s absolute discretion) immediately prior (and
ignoring the circumstances leading) to such early redemption, adjusted to
account fully for any reasonable expenses and costs incurred by the Issuer
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and/or its affiliates in connection with the Issuer’s obligations under the Bonds
or any related hedging or funding arrangements (including, without limitation,
the holding of any underlying and/or any swaps or other instruments of any type
whatsoever hedging the Issuer’s obligations under the Bonds) as a result of such
events, including, without limitation, the costs of unwinding any such related
hedging and funding arrangements.

(20) Resale Right

Investors may not sell the Bonds back to the Issuer.
(21) Rating

The Bonds have not been rated by any PRC rating agencies.
(22) Notice on Taxation

All payments of principal and interest by the Issuer will be made without withholding
or deduction for, or on account of, any present or future taxes, duties, assessments or
charges of whatever nature imposed or levied by or on behalf of the Government of
Canada or any province, territory or political division thereof or any authority or
agency therein or thereof having power to tax, unless the withholding or deduction of
such taxes, duties, assessments or charges is required by law or by the interpretation
or administration thereof. In that event, the Issuer will pay such additional amounts
as may be necessary in order that the net amounts receivable by the Bondholders
after such withholding or deduction shall equal the respective amounts of principal or
interest which would have been receivable in respect of the Bonds, as the case may be,
in the absence of such withholding or deduction; except that no such additional
amount shall be payable with respect to any Bond to a Bondholder (or a third party on
behalf of a Bondholder) who is liable to such taxes or duties in respect of such Bond
by reason of that person having some connection with Canada other than the mere
holding of such Bond. In such circumstances, the Issuer may at its option early
redeem all (but not part thereof) of the outstanding Bonds pursuant to Term 31 of the
Bonds.

Any other tax payable on the Bonds pursuant to applicable taxation laws, rules and
regulations shall be borne by the Bondholders.

3. Risk Factors
Prior to making an investment decision, each prospective investor should carefully consider
the risk factors set out in this Offering Circular, including but not limited to the following
risks:
(1) Risks relating to the Issuer

(2) Risks relating to the Bonds

(3) Risks relating to Cross-border Issuance
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Such factors may have a material adverse effect on the financial condition of the Issuer.

Prior to making an investment decision, each prospective investor should carefully consider
all information set out in this Offering Circular and any other offering documents relating
to the Bonds, including but not limited to the financial information set out in this Offering
Circular.

Enforcement of Arbitral Award in British Columbia

The terms of the Bonds provide that any dispute arising from or in connection with the
Bonds shall be submitted to the China International Economic and Trade Arbitration
Commission (“CIETAC”) for arbitration in Beijing in accordance with the 2015 CIETAC
Arbitration Rules in effect as at December 3, 2015, subject to the provisions set out in Term
38 of the Bonds. The arbitral award is final and binding upon the parties. An arbitral award
made by CIETAC against the Issuer in accordance with Term 38 of the Bonds will be
recognized as binding and enforced by the Supreme Court of British Columbia under the
Foreign Arbitral Awards Act (British Columbia) (which, subject to the terms of that Act,
adopts the United Nations Convention on the Recognition and Enforcement of Foreign
Arbitral Awards in British Columbia) and the International Commercial Arbitration Act
(British Columbia) (which is substantially based on the UNCITRAL Model Arbitration
Law adopted by the United Nations Commission on International Trade Law, 1985) except
in the circumstances where (1) the party relying on such arbitral award or applying for its
enforcement does not comply with the requirements of those Acts or (2) such recognition or
enforcement may be refused under those Acts. Those requirements and grounds for
refusing recognition or enforcement are set out in Section 3 (“Status of the Bonds and
Proceedings™). In addition, the recognition and enforcement of a foreign arbitral award
against the Issuer are subject to other various qualifications set out in Section 3 (“Status of
the Bonds and Proceedings™). Therefore, there is no assurance that the arbitral award
granted by CIETAC against the Issuer can be successfully enforced in the courts in British
Columbia.
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SECTION 3: STATUS OF THE BONDS AND PROCEEDINGS

The Terms of the Bonds provide that the Bonds constitute legal, valid, binding, direct and
unsecured obligations of the Issuer. Those Terms also provide that the Bonds rank pari passu
and without any preference among themselves and equally with all unsecured indebtedness
(other than unsecured subordinated indebtedness) of the Issuer from time to time outstanding,
other than indebtedness preferred by law. Payments of principal of and interest on the Bonds
will be payable out of the Consolidated Revenue Fund of British Columbia, except where
payment is made from a sinking fund or by other means of repayment.

If a Payment Event of Default under the Bonds should occur, Bondholders may, in accordance
with the terms of the Bonds, request the Issuer to make early payment of the principal and
interest accrued up to that date under the Bonds. The terms of the Bonds provides that, any
dispute arising out of or in connection with the Bonds shall be submitted to CIETAC for
arbitration in Beijing, subject to the provisions set out in Term 38 of the Bonds. The Terms of
the Bonds further provide that such arbitral awards will be final and binding upon the parties.

An arbitral award made by CIETAC against the Issuer in accordance with Term 38 of the
Bonds will be recognized as binding and enforced by the Supreme Court of British Columbia
under the Foreign Arbitral Awards Act (British Columbia) (which, subject to the terms of that
Act, adopts the United Nations Convention on the Recognition and Enforcement of Foreign
Arbitral Awards in British Columbia) and the International Commercial Arbitration Act
(British Columbia) (which is substantially based on the UNCITRAL Model Arbitration Law
adopted by the United Nations Commission on International Trade Law, 1985) except in the
circumstances where (1) the party relying on such arbitral award or applying for its
enforcement does not comply with the requirements of those Acts or (2) such recognition or
enforcement may be refused under those Acts. Those requirements and grounds for refusing
recognition or enforcement are as follows:

(D) Requirements

The party relying on an arbitral award or applying for its enforcement in British
Columbia must supply:

(a) the duly authenticated original arbitral award or a duly certified copy of it, and
(b) the original arbitration agreement or a duly certified copy of it.

Under the International Commercial Arbitration Act (British Columbia), the Supreme
Court of British Columbia may order otherwise.

If the arbitral award or arbitration agreement is not made in English or French, the party
applying for recognition and enforcement of the award must supply a duly certified
translation of it into English or French.

(2) Grounds for refusing recognition or enforcement

Recognition or enforcement of an arbitral award in British Columbia, irrespective of the
state in which it was made, may be refused only
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(a) at the request of the party against whom it is invoked, if that party furnishes to the
Supreme Court of British Columbia proof that:

i. a party to the arbitration agreement was under some incapacity;

ii.  the arbitration agreement is not valid under the law to which the parties
have subjected it or, failing any indication of that law, under the law of the
state where the arbitral award was made;

ili.  the party against whom the arbitral award is invoked was not given proper
notice of the appointment of an arbitrator or of the arbitral proceedings or
was otherwise unable to present the party's case;

iv. the arbitral award deals with a dispute not contemplated by or not falling
within the terms of the submission to arbitration, or it contains decisions on
matters beyond the scope of the submission to arbitration, provided that, if
the decisions on matters submitted to arbitration can be separated from
those not so submitted, that part of the arbitral award which contains
decisions on matters submitted to arbitration may be recognized and
enforced;

v.  the composition of the arbitral tribunal or the arbitral procedure was not in
accordance with the agreement of the parties or, failing any agreement, was
not in accordance with the law of the state where the arbitration took place;
or

vi. the arbitral award has not yet become binding on the parties or has been set
aside or suspended by a court of the state in which, or under the law of
which, that arbitral award was made; or

(b) if the Supreme Court of British Columbia finds that:

i.  the subject matter of the dispute is not capable of settlement by arbitration
under the law of British Columbia; or

1. the recognition or enforcement of the arbitral award would be contrary to
public policy in British Columbia.

In addition, the recognition and enforcement of an arbitral award against the Issuer is subject to
the following qualifications:

(1) The remedies of injunction and specific performance are not available against the Issuer
in proceedings in the Supreme Court of British Columbia by virtue of the Crown
Proceeding Act (British Columbia).

(2)  An order obtained in proceedings against the Issuer in the Supreme Court of British
Columbia, may not, by virtue of the Crown Proceeding Act (British Columbia), be
enforced by execution, attachment or process of that nature, but that Act does provide
that if such an order for the payment of money is made, the proper officer of the court
must, on application, issue a certificate stating the amount payable, and the Minister of
Finance of the Province of British Columbia must (subject to the court or an appellate
court directing that payment be suspended pending an appeal or otherwise) pay out of
the Consolidated Revenue Fund of British Columbia to the person entitled, or to that
person's order, the amount appearing by the certificate to be due, together with the
interest, if any, lawfully due.
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3) The Currency Act (Canada) precludes a court in Canada from making any order in any
currency other than Canadian currency.

(4)  The Foreign Money Claims Act (British Columbia) provides that if the Supreme Court
of British Columbia considers that a person in whose favour an order for the payment of
money is to be made will be most truly and exactly compensated if all or part of the
money payable under the order is measured in a currency other than Canadian currency,
the court shall order that the money payable under the order will be that amount of
Canadian currency that is necessary to purchase the equivalent amount of the other
currency at a chartered bank in British Columbia at the close of business on the
conversion date. The Act defines conversion date, in effect, as the last day before the
day on which a payment under the order is made that the relevant chartered bank quotes
a Canadian dollar equivalent to the other currency. The Act and the Foreign Money
Claims Regulation made under it also provide, in effect, that, subject to the discretion of
the court, interest payable after the date of an order to which the Act applies shall
accrue at the applicable foreign prime rate (as described in the Regulation) until
payment.

(5) The Limitation Act (British Columbia) provides that a court proceeding must not be
commenced in British Columbia to enforce a foreign arbitral award for the payment of

money more than 10 years after the day on which the foreign arbitral award becomes
enforceable.
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SECTION 4: RISK FACTORS

Prior to making an investment decision, each investor should carefully consider the following
risk factors, along with the other matters set out in this Offering Circular and any other offering
documents relating to the Bonds, including but not limited to the Issuer’s Summary Financial
Statements. The occurrence of any of the factors listed below may have a material adverse
effect on the financial condition and results of operations of the Issuer.

1. Risks relating to the Issuer

(1) The Issuer may be affected by variables which are outside the Issuer’s direct
control

The Issuer's main exposure to risks and uncertainties arises from variables which the

Issuer does not directly control, including:

e  assumptions underlying revenue and Crown corporation forecasts such as
economic factors, commodity prices and weather conditions;

° the outcome of litigation, arbitration, and negotiations with third parties;

e  potential changes to federal transfer allocations, cost—sharing agreements with
the federal government and impacts on the provincial income tax bases arising
from federal tax policy and budget changes;

. utilization rates for government services such as health care, children and
family services, and income assistance;

. exposure to interest rate fluctuations, foreign exchange rates and credit risk;
and

. changes in GAAP.

Although the Issuer has implemented strategies, such as developing appropriate
taxation, financial and corporate regulatory policies, to mitigate these risks and
uncertainties, there can be no assurance that these strategies will be effective in
preventing any adverse effect on the Issuer’s financial condition.

2. Risks relating to the Bonds
(1) The Bonds may not be a suitable investment for all investors

Each investor who intends to invest in any Bonds must determine the suitability of
that investment in light of its own circumstances. In particular, such investor should:

(i)  have sufficient knowledge and experience to make a meaningful evaluation of
the relevant Bonds, the merits and risks of investing in the Bonds and the
information contained or incorporated by reference in this Offering Circular or
any applicable supplement;

(i) have access to, and knowledge of, appropriate analytical tools to evaluate, in the
context of its particular financial situation, an investment in the Bonds and the

impact such investment will have on its overall investment portfolio;

(iii) have sufficient financial resources and liquidity to bear all of the risks of an
investment in the Bonds, including where principal or interest is payable in one
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or more currencies where the currency for principal or interest payments is
different from the investor’s currency;

(iv) understand thoroughly the terms of the Bonds and be familiar with the
behaviour of any relevant financial markets; and

(v) be able to evaluate (either alone or with the help of a financial adviser) possible
scenarios for economic, interest rate and other factors that may affect its
investment and its ability to bear the applicable risks.

(2) The Bonds are unsecured obligations and are not guaranteed by the Government
of Canada

It will be particularly important for the investor to evaluate the Issuer’s credit risk
when considering an investment in the Bonds as the Bonds are unsecured and are not
guaranteed by the Government of Canada. If the Issuer became unable to pay amounts
owed to the investor under the Bonds, such investor does not have recourse to any
other security or collateral and does not have any rights against the Government of
Canada and, in a worst case scenario, may not receive any payments under the Bonds.

(3) There may be no active trading market or secondary market liquidity for Bonds

The Bonds to be issued will be new securities which may not be widely distributed
and for which there is no active trading market. If the Bonds are traded after their
initial issuance, they may trade at a discount to their initial offering price, depending
upon factors including prevailing interest rates, the market for similar Bonds (as
applicable), general economic conditions and the financial condition of the Issuer.
Accordingly, the investor is subject to the risk that its investment in the Bonds may be
difficult or impossible to trade.

A lessening of the liquidity of the Bonds may cause, in turn, an increase in the
volatility associated with the price of the Bonds. An investor in the Bonds is subject
to the risk therefore, that to the extent that there is no liquid market in the Bonds, an
investor may have to wait until redemption of such Bonds in order to realise the value
of its investment and, as such, an investor should proceed on the assumption that they
may have to bear the economic risk of an investment in the Bonds until their
redemption.

(4) Certain factors may affect the value and trading price of Bonds
The value of Bonds prior to maturity is expected to depend on a number of factors:
(i) the trading price of the Bonds;
(i1) the time remaining to maturity;

(iii) any change(s) in interim interest rates and investment return; and

(iv) any change(s) in currency exchange rates.
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