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Matched Book Program Parameters

The following parameters govern the management of the Matched Book Program after
consultation with the Risk Committee.

1. Investments are restricted to British Columbia Investment Management
Corporation’s approved list, or financial institutions, foreign entities and sovereigns
that are rated A1 (Moody’s Investors Service) and A+ (Standard & Poor’s
Corporation) or better for investments not longer than 5 years, and Aa3 and AA- or
better for investments 5 years or longer.

2. The purchase of assets with a remaining term greater than 12 years must be approved
in advance by the Deputy Minister.

3. The Matched Book Program is limited to $2.0 billion.

4. The following table specifies trade size and profit parameters:

RECOMMENDED MATCHED BOOK PROGRAM SIZE AND POSITIVE CARRY
PARAMETERS
Trades with term greater than six months
Minimum principal size $20,000,000
Minimum expected value of positive carry | $50,000 present value
OR
Trade:
Non-BC asset 15 bps on principal annually
BC asset 8 bps on principal annually
Trades with term less than or equal to six months
Minimum principal size $20,000,000
Minimum expected value of Positive Carry : $15,000 present value
OR
Minimum expected Positive Carry: 10 bps on principal

5. Any Matched Book trade which is proposed to deviate from the Matched Book Program
parameters must be approved by the Deputy Minister
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IMPORTANT NOTICE

IMPORTANT: You must read the following before continuing. The following applies to the offering circular
following this page (the “Offering Circular™), and you are therefore advised to read this carefully before
reading, accessing or making any other use of the Offering Circular. In accessing the Offering Circular, you
agree to be bound by the following terms and conditions, including any modifications to them any time you
receive any information from us as a result of such access.

THIS VERSION (“ENGLISH VERSION”) OF THE OFFERING CIRCULAR IS AN ENGLISH
TRANSLATION OF THE CHINESE VERSION (“CHINESE VERSION”) OF THE OFFERING
CIRCULAR WHICH ACCOMPANIES THIS VERSION.

THIS ENGLISH VERSION:
1. IS ONLY PROVIDED FOR YOUR EASE OF REFERENCE;
2. IS OF NO LEGAL EFFECT;

3. MAY NOT BE AN ACCURATE TRANSLATION OF THE CHINESE VERSION DUE TO THE
DIFFERENCES IN GRAMMAR AND LEGAL TERMINOLOGIES. TERMS OR WORDS USED
IN THE CHINESE VERSION MAY HAVE DIFFERENT MEANINGS OR CONNOTATIONS
COMPARED TO THE ENGLISH VERSION;

4. ISNEITHER REVIEWED NOR APPROVED BY ANY REGULATORY AUTHORITY (WHETHER
IN THE PEOPLE’S REPUBLIC OF CHINA (“PRC”) OR ELSEWHERE);

5. MUST NOT BE RELIED UPON IN MAKING ANY DECISION OR TAKING ANY ACTION
OTHER THAN AS A GUIDE AS TO THE CONTENT OF THE CHINESE VERSION.

THE CHINESE VERSION PREVAILS OVER THE ENGLISH VERSION FOR ALL PURPOSES AND
IN ALL CIRCUMSTANCES (WHETHER OR NOT THE CHINESE VERSION AND THE ENGLISH
VERSION ARE INCONSISTENT).

THE PROVINCE OF BRITISH COLUMBIA (THE “ISSUER”) MAKES NO REPRESENTATION OR
WARRANTY AS TO THE TRUTH OR ACCURACY OF THE ENGLISH VERSION. TO THE
MAXIMUM EXTENT PERMITTED BY APPLICABLE LAW, THE ISSUER DISCLAIMS ALL
LIABILITY FOR ANY ERRORS, OMISSIONS, DEFECTS OR MISREPRESENTATIONS IN, OR FOR
ANY LOSS OR DAMAGE (WHETHER DIRECT OR INDIRECT, AND HOWSOEVER CAUSED) BY
ANY PERSON WHO USES OR RELIES ON INFORMATION CONTAINED IN THE ENGLISH
VERSION.

ANY RECIPIENT OF THE ENGLISH VERSION ACKNOWLEDGES AND AGREES TO THE TERMS
OF THIS IMPORTANT NOTICE AND AGREES NOT TO MAKE ANY CLAIM, OR TO TAKE
ACTION OR PROCEEDING, AGAINST THE ISSUER IN RESPECT OF THE ENGLISH VERSION.

NOTHING IN THE ENGLISH VERSION CONSTITUTES AN OFFER OF SECURITIES FOR SALE IN
ANY JURISDICTION.

THE SECURITIES WILL ONLY BE OFFERED OR DISTRIBUTED PURSUANT TO THE CHINESE
VERSION TO INSTITUTIONAL INVESTORS OF THE PRC NATIONAL INTERBANK BOND
MARKET (THE “INTERBANK MARKET”) (OTHER THAN PURCHASERS PROHIBITED UNDER
PRC LAWS, REGULATIONS AND THESE DISTRIBUTION RESTRICTION PROVISIONS) AND THE
SECURITIES WILL BE ONLY TRADED AMONG INSTITUTIONAL INVESTORS OF THE
INTERBANK MARKET (OTHER THAN PURCHASERS PROHIBITED FROM THE PRC LAWS,
REGULATIONS AND THESE DISTRIBUTION RESTRICTION PROVISIONS).

You are reminded that the information in the Offering Circular is not complete and may be changed.

41278508_1
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BRITISH
COLUMBIA

PROVINCE OF BRITISH COLUMBIA

2016 Renminbi Bonds Issuance Programme
Offering Circular

Under this 2016 Renminbi Bonds Issuance Programme (the “Programme’), the Province of British Columbia
(the “Issuer”) may, from time to time for a period of two years from the date of issuance by the National
Association of Financial Market Institutional Investors (“NAFMII”) of a registration notice with respect to the
Programme, issue bonds denominated in Renminbi (the “Bonds”) in an aggregate amount not exceeding CNY6
billion. The Programme has been duly authorized by the Issuer and, upon the issuance of any Bonds by the Issuer,
that issuance will have been duly authorized under the Financial Administration Act (British Columbia) and one or
more orders in council of the Lieutenant Governor in Council of the Province of British Columbia.

The Bonds will be issued on a continuing basis to one or more of the Joint Lead Underwriters specified below
(each a “Joint Lead Underwriter” and together the “Joint Lead Underwriters”).

Bonds may be issued under the Programme which have a minimum specified denomination of CNY 100.

The Issuer has established the Programme for the purposes of issuing Bonds in the Interbank Market and has
registered the Programme with NAFMII.

JOINT LEAD UNDERWRITERS

@ ‘f@@éff HSBC < il =E

BANK OF CHINA
HSBC

The Bonds will constitute legal, valid, binding, direct and unsecured obligations of the Issuer and will rank pari
passu without any preference among themselves and equally with all other unsecured indebtedness (other than
unsecured subordinated indebtedness) of the Issuer from time to time outstanding other than indebtedness
preferred by law.

The Bonds will be issued in registered form, to be centrally held in custody by the Custodian Institution. The
transfer and trading of the Bonds in the secondary market after the offer period will be carried out in accordance
with applicable rules and regulations governing trading of bonds on the Interbank Market.

December 3, 2015
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IMPORTANT NOTICE AND DECLARATION

The Issuer may, from time to time for a period of two years from the date of issuance by
NAFMII of a registration notice with respect to the Programme, issue Bonds in an aggregate
amount not exceeding CNY6 billion on the Interbank Market.

The Bonds will be offered through a public offering through the Interbank Market. Investors
should read the relevant Disclosure Documents carefully, and carry out their own independent
investment analysis. The registration of the Programme with NAFMII does not represent that
any evaluations have been made with respect to the investment value of the Bonds, nor does it
represent that any judgments have been made with respect to the risks of investing in the
Bonds. In purchasing the Bonds of the Issuer, investors should carefully review this Offering
Circular and the related Disclosure Documents, should independently analyze the truthfulness,
accuracy, completeness and timeliness of the information disclosed, and accordingly should
make an independent judgment on the investment value and be solely responsible for any
related investment risk.

All the contents of this Offering Circular have been prepared (i) to follow applicable laws and
regulations and the relevant supervisory and self-regulatory regulations of the PBOC and
NAFMII, (ii) in accordance with the registration requirements of NAFMII, and (iii) through
integrating facts actually known to (or reasonably believed to be true), and in respect of which
reasonable due diligence has been conducted by, the Issuer as at the date of this Offering
Circular. This Offering Circular is intended to provide investors with basic information relating
to the Issuer, as well as information relating to the issue and subscription of the Bonds. The
Issuer shall assume responsibility for the accuracy in every material respect of the information
in this Offering Circular, and confirm that, to the best of the knowledge and belief of the Issuer,
having taken all reasonable care to ensure that such is the case, as of the date of this Offering
Circular, there are no representations or statements which are misleading in any material
respect nor are there any other facts in relation to the Issuer or the Bonds the omission of which
would, in the context of the offering of the Bonds, make any statement in this Offering Circular
misleading in any material respect.

The Issuer has not commissioned or authorized any persons or entities to provide, in the
context of the offering of the Bonds, information not listed in this Offering Circular, or to give
any explanations as to this Offering Circular. Should any investor have any queries about this
Offering Circular or with any documents made available for inspection, it should consult its
own securities broker, lawyer, professional accountant or other professional advisors.

The Bonds have not, and will not, be registered under the US Securities Act of 1933, as
amended (hereinafter, the “Securities Act”). The Bonds may not be offered or sold in the
United States, except pursuant to an exemption from, or in a transaction not subject to, the
registration requirements of the Securities Act. The Bonds are being offered outside the United
States in reliance on Regulation S under the Securities Act.

Statement regarding the issuance of the Bonds by the Issuer
Any Bonds which may be issued under the Programme will be issued by the Province of
British Columbia, which is a province of Canada. Such Bonds will not be issued by the

Government of Canada nor will they be directly or indirectly guaranteed by the Government of
Canada.
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Statement regarding the Summary Financial Statements of the Issuer

The Issuer’s Summary Financial Statements contained in the 2014/15 Public Accounts (pages
31 to 100) and the 2013/14 Public Accounts (pages 31 to 102) of the Issuer have not been
prepared in accordance with generally accepted accounting principles in the PRC, but have
been prepared in accordance with the Budget Transparency and Accountability Act (British
Columbia) (“BTAA”), which requires the Issuer’s accounting policies and practices to conform
to the set of standards and guidelines that comprise generally accepted accounting principles
for senior governments in Canada, subject to regulations of Treasury Board under the BTAA.
As the Issuer’s Summary Financial Statements have only been prepared in English, a Chinese
translation of the 2013, 2014 and 2015 financial figures of the Province in Section 7
(“Financial Condition of the Issuer”) of this Offering Circular (the “Financial Statements
Translation) has been prepared and included in this Offering Circular for reference only.
Should there be any inconsistency between the Issuer’s Summary Financial Statements and the
Financial Statements Translation, the Financial Statements Translation shall prevail, provided
however that such Financial Statements Translation should always be read in conjunction with
the Issuer’s Summary Financial Statements (including the notes thereto). The Financial
Statements Translation does not itself constitute audited financial statements, and is qualified in
its entirety by, and is subject to the more detailed information and the financial information set
out or referred to in, the Issuer’s Summary Financial Statements. Any financial numbers and
targets quoted in this Offering Circular should be read by investors in conjunction with the
Issuer’s Summary Financial Statements. See Section 18 (“Documents available for
inspection”).

The fiscal year of the Issuer commences on April 1 and ends March 31, which is not a calendar
year. In this Offering Circular, “2014/15” refers to the fiscal year ending March 31, 2015, and,
unless otherwise indicated, “2014” means the calendar year ended December 31, 2014. Other
fiscal and calendar years are referred to in a corresponding manner.

Statement regarding Public Holidays

The Public Holidays referred to in this Offering Circular are the public holidays of the People’s
Republic of China (excluding the Hong Kong Special Administrative Region, Macau Special
Administrative Region and Taiwan) and British Columbia. In reading this Offering Circular
and determining the payment date, investors should take note that Public Holidays also include
the public holidays of British Columbia.

Statement relating to the likelihood of the Bonds being early redeemed before the
maturity date

Investors need to be aware that the Bonds provide for early redemption: (1) if the Issuer
becomes obliged to pay any additional amount or withhold any additional tax with respect to
the principal or interest payable to the Bondholders under the Bonds as a result of any change
in the laws, regulations or rules of Canada or British Columbia or (in any such case) of any
authority or agency therein or thereof having power to tax, or in the interpretation or
administration of any such laws, regulations or rules, or (2) if any force majeure events occur
as provided in the terms of the Bonds. Under these situations, Bondholders shall no longer have
the right to receive interest thereafter; moreover, where the Bonds are early redeemed as a
result of the occurrence of a force majeure event, the amount required to be paid by the Issuer
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at the time of redemption may be lower than the principal that could have been received by a
Bondholder in circumstances where the Issuer had not early redeemed.

Statement relating to forward-looking statements

This Offering Circular contains forward-looking statements in respect of the financial condition
and operational status of the Issuer. Such forward-looking statements only indicate the Issuer’s
beliefs and expectations, instead of statements of the historical facts. Some expressions, e.g.,
“anticipate”, “expect”, “intend”, “plan”, “believe”, “seek”, “estimate”, “potential” and
“reasonably possible” and other combinations and similar wordings are all intended to enable
the readers to identify forward-looking statements easily. As such representations are made
based on the current plans, estimates and forecasts, investors should not rely on them while
reading this Offering Circular. Such forward-looking statements have been made on the basis
of the objective circumstances existing on the date when they were made, and it should not be
assumed that such relevant statements have been amended or updated so as to reflect the latest
information or events occurring thereafter. Forward-looking statements involve various
inherent risks and uncertain factors. Many factors can result in actual results deviating from the
situations expected or implied by such forward-looking statements, and in some circumstances
there may even arise significant deviations.

Certain statements included in this Offering Circular may constitute “forward-looking
statements” within the meaning of the U.S. Private Securities Litigation Reform Act of 1995,
including statements regarding, among other matters, the Issuer’s intent, belief or forecast with
respect to the state of the economy, economic growth, consumer confidence, exports and
unemployment. Investors are cautioned that any such forward-looking statements are not
guarantees of future performance and involve risks, uncertainties and other known and
unknown factors, including the factors discussed in the Issuer’s annual budget (see Section 18
(“Documents available for inspection™)), which could cause the Issuer’s performance to differ
materially from the forecasts and economic outlook expressed or implied by such forward-
looking statements.

Statement relating to the use of Canadian legal terminology in this Offering Circular

This Offering Circular contains certain terms and words (including but not limited to, in
relation to Canadian law) that are defined in accordance with applicable Canadian law. As such
terms and words may have implications different from those contained in PRC law, investors
need to refer to the definitions given under the relevant Canadian law while reading this
Offering Circular. For any enquiries, investors should consult their own legal and other
professional advisors.

Statement relating to the language used for information disclosure

Some of the documents announced by the Issuer in connection with the Bonds (including the
documents stated to be in English and Chinese in Section 14 (“Disclosure Arrangement”) and
Section 18 (“Documents Available for Inspection™)) have been made in dual languages, in
Chinese and English. If there is any inconsistency between the Chinese and English versions,
the Chinese version shall prevail, provided however that such Chinese language documents
should always be read in conjunction with the Chinese and English versions of any documents
disclosed by the Issuer from time to time (some of which may modify or supersede statements
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in such Chinese language document) in accordance with Section 14 (“Disclosure
Arrangement”) and Section 18 (“Documents Available for Inspection™).

Access to Information

Investors may obtain full access to this Offering Circular on the website of the Custodian
Institution (http://www.shclearing.com), or China Money (http://www.chinamoney.com.cn), or
at any place, or on any website or through any media as otherwise designated by the Issuer or
the Joint Lead Underwriters during the issue period of the Bonds.
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SECTION 1: DEFINITIONS

In this Offering Circular, unless otherwise specified or the context otherwise requires, the
following terms shall have the following meanings:

“Auditor General” the Auditor General of British Columbia appointed by the
Legislative Assembly of British Columbia under the Auditor
General Act (British Columbia).

“Beijing Financial Assets Beijing Financial Assets Exchange Co., Limited, which is

Exchange” a bond issuance and transaction platform authorized by the
PBOC, a state-owned financial assets transaction platform
designated by the Ministry of Finance and a transaction
platform designated by NAFMIL

“Bookbuilding” the process of determining the final interest rate/price and
placement by the Bookrunner through recording the
interest rate/price and quantity of the Bonds to be
subscribed by the Underwriting Syndicate and investors, in
accordance with an agreed mode of pricing and placement,
after the Issuer and the Lead Underwriting Party identified
as the Bookrunner in an Underwriting Syndicate
Agreement have determined the region of interest
rate/price and members of the Underwriting Syndicate
have issued a subscription order. The Bookbuilding may
be undertaken through a centralized bookbuild, this being
one form of effecting a bookbuilding, by handling the full
bookbuilding process online through a centralized
bookbuilding system.

“Bookrunner” Bank of China Limited, as the institution responsible for
Bookbuilding, including all aspects of centralized
bookbuilding such as formulating the centralized
bookbuild workflow and specifically operating the
centralized bookbuild, during the issue period of the
Bonds.

“Bonds” Bonds to be issued by the Issuer, from time to time, under
the Programme.

“Bondholder” the holder of the Bonds.

“BTAA” Budget Transparency and Accountability Act (British
Columbia).

“Business Day”’ any day (other than Public Holiday or a Saturday or

Sunday) when commercial banks in Beijing and Victoria,
British Columbia are open for business.

"Calculation Agent" Bank of China Limited
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“Canadian dollars”, “$”,
“C$” or “CAD”
“China” or “PRC”
“CIETAC”

“CNY” or “Renminbi”

"CNY Dealer"

“Custodian Institution”
‘GDay’9

“Disclosure Documents”

“Final Agreements”

“First Nation”

‘GGAAP’!

“Government”
“Hong Kong” or “HK”

"Tliquidity"

Canadian dollars, the lawful currency of Canada.

the People’s Republic of China (excluding Hong Kong, the
Macau Special Administrative Region and Taiwan).

China International Economic and Trade Arbitration
Commission.

Renminbi, the lawful currency of the PRC.

an independent foreign exchange dealer of international
repute active in the Renminbi exchange market in the
Renminbi Settlement Centre.

Interbank Market Clearing House Co., Ltd
A calendar day.

this Offering Circular and the documents listed under
Section 14 (“Disclosure Arrangement”) and Section 18
(“Documents available for inspection”), including any
amendments or supplements thereto, by way of
incorporation by reference or otherwise, as further
described in Section 14 (“Disclosure Arrangement™) and
Section 18 (“Documents available for inspection”™).

means a final agreement as defined in the Interpretation
Act (British Columbia).

an aboriginal governing body, however organized and
established by aboriginal people within their traditional
territory in British Columbia.

the set of standards and guidelines that comprise generally
accepted accounting principles for senior governments in
Canada , subject to regulations of Treasury Board under
the BTAA.

Government of the Province of British Columbia
the Hong Kong Special Administrative Region of the PRC.

where the general Renminbi exchange market in the
Renminbi Settlement Centre becomes illiquid and, as a
result of which, the Issuer cannot obtain sufficient
Renminbi in order to satisfy its obligation to pay interest
and principal (in whole or in part) in respect of the Bonds
as determined by the Issuer in good faith and in a
commercially reasonable manner following consultation
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with two CNY Dealers.

"Inconvertibility" the occurrence of any event that makes it impossible for
the Issuer to convert any amount due in respect of the
Bonds into Renminbi in the general Renminbi exchange
market in the Renminbi Settlement Centre, other than
where such impossibility is due solely to the failure of the
Issuer to comply with any law, rule or regulation enacted
by any governmental authority (unless such law, rule or
regulation is enacted after the issue date of the Bonds
and it is impossible for the Issuer, due to an event
beyond its control, to comply with such law, rule or
regulation).

“Interbank Market” The PRC interbank bonds market.

“Issuer” or “Province” The Province of British Columbia.

“Joint Lead Underwriters” Bank of China Limited and HSBC Bank (China) Company

Limited

“NAFMII” the National Association of Financial Market Institutional
Investors.

""Non-transferability" the occurrence of any event that makes it impossible for

the Issuer to deliver Renminbi between accounts inside
the Renminbi Settlement Centre or from an account
inside the Renminbi Settlement Centre to an account
outside the Renminbi Settlement Centre and outside the
PRC, or vice versa, other than where such impossibility is
due solely to the failure of the Issuer to comply with any
law, rule or regulation enacted by any governmental
authority (unless such law, rule or regulation is enacted
after the issue date of the Bonds and it is impossible
for the Issuer, due to an event beyond its control, to comply
with such law, rule or regulation).

“Offering Circular” or “this the ‘Province of British Columbia 2016 Renminbi Bonds

Offering Circular” Issuance Programme Offering Circular’ relating to the
Programme as revised, supplemented, amended or updated
by any supplement to the Offering Circular or by
documents incorporated by reference from time to time as
further  described in  Section 14  (“Disclosure
Arrangement”) and Section 18 (“Documents available for
inspection”) and, in relation to the terms and conditions of
a particular issue of Bonds, by a supplemental Offering
Circular, as appropriate, relating to such particular issue of
Bonds.
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“outside the PRC”

“PBOC”

“Programme”

“Public Holiday”

""Rate Calculation Business
Day"

"Rate Calculation Date"

“Regulation S’

“Renminbi Settlement
Centre”

“Securities Act”
“Securities and Futures

Ordinance”

"Spot Rate"

“Summary Financial
Statements”

“Terms”

all countries and areas outside of China (including Hong
Kong, the Macau Special Administrative Region and
Taiwan).

People’s Bank of China, the central bank of China.

The Province of British Columbia 2016 Renminbi Bonds
Issuance Programme which has been registered with
NAFMII and under which the Issuer may, from time to
time for a period of 2 years from the date of issuance by
NAFMII of a registration notice with respect to the
Programme, issue Bonds in an aggregate amount not
exceeding CNY6 billion.

a day which is either a public holiday in China or British
Columbia

A Business Day (other than a public holiday or a
Saturday or Sunday) on which commercial banks are
open for general business (including dealings in foreign
exchange) in Shanghai.

The day which is two Rate Calculation Business Days
before the due date of the relevant amount under the terms

of the Bonds.

Regulation S under the Securities Act.

Hong Kong

US Securities Act of 1933, as amended.

Securities and Futures Ordinance (Chapter 571 of the laws
of Hong Kong).

The CNY/U.S. dollar central parity rate announced by
China Foreign Exchange Trade System, under
authorisation of the PBOC, on the Rate Calculation Date.

The Issuer’s summary financial statements for the years
ended March 31, 2013, March 31, 2014 and March 31,
2015, including the notes thereto.

The terms of the Bonds as set out under the heading

“Major Terms” in Section 5 (“Issue Terms and
Arrangements for Issue”) and any reference to a

10
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particularly numbered Term shall be construed
accordingly.

“Treasury Board” A committee (appointed under the Financial
Administration Act (British Columbia)) of the Executive
Council (appointed under the Constitution Act (British
Columbia)) with responsibility for, among other things,
government accounting policies and practices.

“Underwriter” The single entity, number of entities or all institutions
responsible for underwriting the Bonds (as the context may
determine).

“Underwriting Syndicate” An underwriting team for a particular series of Bonds

comprising one or more Joint Lead Underwriters or other
members of the Underwriting Syndicate identified in the
Underwriting  Syndicate ~ Agreement, agreeing to
underwrite the issue of such series of Bonds.

“Underwriting Agreement” the ‘Province of British Columbia 2015 Renminbi Bonds
Issuance Programme Underwriting Agreement’ entered
into between the Issuer and the Joint Lead Underwriters, as
amended by the parties from time to time.

“Underwriting Syndicate the ‘Province of British Columbia 2015 Renminbi Bonds

Agreement” Issuance Programme Underwriting Syndicate Agreement’
entered into by one or more Joint Lead Underwriters and
other members of the Underwriting Syndicate, pursuant to
the Underwriting Agreement, in connection with the
underwriting of a particular series of Bonds.

“United States” or “US” United States of America.

“US$” or “US dollars” United States dollars, the lawful currency of the United
States.

“U.S. Dollar Equivalent” the Renminbi amount converted into U.S. dollars using the

Spot Rate for the relevant Rate Calculation Date.

11
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SECTION 2: SUMMARY OF THIS OFFERING CIRCULAR
1. Basic Information of the Issuer

British Columbia is a province of Canada located on the Pacific Coast. Canada has a
federal government (based in Ottawa), ten provincial governments and three territorial
governments. Each province is a separate jurisdiction of the Canadian Crown. As a
provincial government, the Province is recognised under the Canadian Constitution as
constitutionally autonomous (that is, independent of the Canadian federal government),
granted constitutional powers that cannot be altered by the federal government. The
Province has unfettered authority to levy direct taxes (including income and consumption
taxes and natural resource royalties), and full discretion over expenditure decisions,
providing the Province the requisite flexibility to manage its fiscal affairs. The Province has
exclusive constitutional responsibility for health, education and social welfare, which are its
main areas of spending. Based on the preceding, the Province is a sovereign autonomous
provincial government of Canada and its status as such has been accepted in all the
jurisdictions outside Canada into which the Province offers bonds.

British Columbia is the third largest Canadian province in terms of population, which was
estimated at 4.68 million persons or about 13.1 per cent of Canadians on July 1, 2015.

The Province has an area of 95 million hectares, or about 9.5 per cent of Canada’s total
surface area. More than one-half of British Columbia is covered by forests, which
constitutes one of British Columbia’s major natural resources.

During the past several decades, the British Columbia economy has become more
diversified in structure, employment, production and trade. While forest products and other
traditional resource-based industries such as fishing and mining have continued, the
economy has evolved to encompass a robust natural gas industry, secondary manufacturing
and an extensive service sector, including technology, tourism, film and television
production.

Greater Vancouver, a major Canadian shipping, manufacturing and services centre, has the
largest urban population in British Columbia and is the third largest census metropolitan
area in Canada with an estimated population of 2.47 million persons on July 1, 2014.
Victoria, the capital of British Columbia, is located on Vancouver Island and its census
metropolitan area had an estimated population of 0.36 million persons on July 1, 2014.
2. Basic Information of the Programme
The following section sets out a brief summary of the terms of the Bonds and is qualified in its
entirety by the remainder of this Offering Circular. For a detailed description of the Series 1
Bonds, see Section 5 (“Issue Terms and Arrangements for Issue”).

(1) Name of the Series 1 Bonds

Province of British Columbia 2016 Series 1 Renminbi Bonds

12
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(2)

3

C))

(C)

(6)

)

3)

9)

(10)

(1)

(12)

Issuer

Province of British Columbia, which is an autonomous, sovereign provincial
government of Canada, with credit ratings of AAA from Standard and Poor’s and Aaa
from Moody’s Investors Service Inc.

Joint Lead Underwriters

Bank of China Limited and HSBC Bank (China) Company

Bookrunner

Bank of China Limited

Acceptance registration number

NAFMII Reference Number [2015] No. RB1

Registered amount under the Programme

CNY6 billion

Form of the Bonds

The Bonds will be issued in registered form, to be centrally held in custody by the
Custodian Institution.

Term of the Bonds

Not exceeding 10 years, provided the inaugural issue will not exceed 5 years.
Size of the Bonds

Not exceeding CNY3 billion for each issue of Bonds under the Programme.
Denomination

The Bonds will be issued in denominations of CNY 100, that is with each accounting
entry for a Bond being CNY 100.

Issue Price
The Bonds will have a face value of CNY 100, and be issued at par.
Minimum Subscription Amount

The minimum amount to be subscribed by a subscriber of the Bonds shall be
CNY5,000,000 or integral multiples of CNY 1,000,000 in excess thereof.

13
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(13) Interest Basis

Interest shall be fixed, based on an annual rate and calculated at simple interest,
without any compounding. Additional interest will not be paid on any coupon
payment as a result of any delay in payment. Additional interest will not be paid on
the principal of the Bonds as a result of any delay in payment.

Interest will be calculated on the basis of the actual number of days elapsed in a year
of 365 days or, in a leap year, 366 days.

(14) Rate of Interest

The rate of interest shall be fixed. The final rate of interest shall be disclosed in an
announcement on the issuance by the Issuer after the bookbuilding exercise in respect
of the Bonds has been confirmed. The rate of interest shall not change during the term
of the Bonds.

(15) Method of payment of principal and interest

Interest relating to the Bonds shall be paid on an Interest Payment Date (as defined in
Section 5 (“Issue Terms and Arrangements for Issue”)). The principal of the Bonds
shall be paid in one lump sum on the Maturity Date (as defined in Section 5 (“Issue
Terms and Arrangements for Issue”)). While the Bonds are still outstanding, the
Issuer shall, at least five Business Days prior to any Interest Payment Date or the
Maturity Date (as the case may be), publish a “payment announcement™ or “maturity
announcement” on the media platform requested by NAFMIL The interest and
principal payable in respect of the Bonds shall be made in accordance with the rules
of the Custodian Institution, and shall be completed by the agent of the Custodian
Institution. Any payment made by or on behalf of the Issuer to the Custodian
Institution or its agent, for the account of a person in whose name a Bond is, at the
time such payment is made, registered in the register held by the Custodian
Institution, constitutes for all purposes an absolute and unconditional release and
discharge of the Issuer, to the extent of such payment, of all obligations and
indebtedness in respect of the Bond in relation to which such payment was made.

(16) Payment of U.S. Dollar Equivalent

If the Issuer is due to make a payment in Renminbi in respect of any Bond, and if by
reason of Inconvertibility, Non-transferability or Illiquidity, the Issuer is not able, or it
would be impracticable for it, to satisfy payments of principal or interest (in whole or
in part) in respect of the Bonds when due in Renminbi, the Issuer may, on giving not
less than five or more than 30 days' irrevocable notice to the Bondholders prior to the
due date for payment, settle any such payment (in whole or in part) in U.S. dollars on
the due date at the U.S. Dollar Equivalent of any such Renminbi denominated
amount, provided that if the Issuer has obtained the PBOC’s approval to obtain the
Renminbi amount required for such payment through China’s interbank foreign
exchange market and is able to obtain such Renminbi amount at the prevailing market
rate, the Issuer will make such payment in Renminbi.
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Any payment made under such circumstances in U.S. dollars will not constitute a
Payment Event of Default under Term 39 of the Bonds.

All notifications, opinions, determinations, certificates, calculations, quotations and
decisions given, expressed, made or obtained for the purposes of the provisions of this
term (“Payment of U.S. Dollar equivalent”) by the Calculation Agent, will (in the
absence of wilful default, bad faith or manifest or proven error) be binding on the
Issuer and all Bondholders.

(17) Offering Method

The Bonds will be issued by way of a public offering through a centralized
Bookbuilding at the Beijing Financial Assets Exchange.

(18) Target Investor

Any institutional investor in the Interbank Market (other than a purchaser restricted
by relevant laws and regulations).

(19) Early Redemption
(a) Early Redemption for Taxation Reasons

If as a result of any change in the laws, regulations or rules of Canada or British
Columbia or (in any such case) of any authority or agency therein or thereof
having power to tax or in the interpretation or administration of any such laws,
regulations or rules which becomes effective on or after the date of issue of such
Bonds, the Issuer would be obliged to pay additional amounts or withhold
additional tax amounts with respect to the principal or interest payable to the
Bondholders under the Bonds pursuant to Term 31 of the Bonds, the Issuer may,
at its option and having given no less than 30 days’ and no more than 60 days’
notice to the Bondholders, redeem all (but not part thereof) of the outstanding
Bonds on the date specified in the notice. The redemption price to be paid
pursuant to this provision shall be the unpaid principal and interest amount
accrued up to the redemption date.

(b) Early Redemption for Reasons of Force Majeure

The Issuer shall have the right to terminate its obligation under the Bonds if
performance of such obligations (or the Issuer’s or the Issuer’s affiliate’s
obligations under any hedging or funding arrangement established in connected
therewith) shall have become unlawful or impracticable in whole or in part,
including without limitation as a result of compliance with any applicable
present or future law, rule, regulation, judgment, order or directive or with any
requirement or request of any governmental, administrative, legislative or
judicial authority or power. In such circumstances, the Bonds shall be
redeemable at the option of the Issuer at an amount equal to the fair market
value of the Bonds (in the Issuer’s absolute discretion) immediately prior (and
ignoring the circumstances leading) to such early redemption, adjusted to
account fully for any reasonable expenses and costs incurred by the Issuer
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and/or its affiliates in connection with the Issuer’s obligations under the Bonds
or any related hedging or funding arrangements (including, without limitation,
the holding of any underlying and/or any swaps or other instruments of any type
whatsoever hedging the Issuer’s obligations under the Bonds) as a result of such
events, including, without limitation, the costs of unwinding any such related
hedging and funding arrangements.

(20) Resale Right

Investors may not sell the Bonds back to the Issuer.
(21) Rating

The Bonds have not been rated by any PRC rating agencies.
(22) Notice on Taxation

All payments of principal and interest by the Issuer will be made without withholding
or deduction for, or on account of, any present or future taxes, duties, assessments or
charges of whatever nature imposed or levied by or on behalf of the Government of
Canada or any province, territory or political division thereof or any authority or
agency therein or thereof having power to tax, unless the withholding or deduction of
such taxes, duties, assessments or charges is required by law or by the interpretation
or administration thereof. In that event, the Issuer will pay such additional amounts
as may be necessary in order that the net amounts receivable by the Bondholders
after such withholding or deduction shall equal the respective amounts of principal or
interest which would have been receivable in respect of the Bonds, as the case may be,
in the absence of such withholding or deduction; except that no such additional
amount shall be payable with respect to any Bond to a Bondholder (or a third party on
behalf of a Bondholder) who is liable to such taxes or duties in respect of such Bond
by reason of that person having some connection with Canada other than the mere
holding of such Bond. In such circumstances, the Issuer may at its option early
redeem all (but not part thereof) of the outstanding Bonds pursuant to Term 31 of the
Bonds.

Any other tax payable on the Bonds pursuant to applicable taxation laws, rules and
regulations shall be borne by the Bondholders.

3. Risk Factors
Prior to making an investment decision, each prospective investor should carefully consider
the risk factors set out in this Offering Circular, including but not limited to the following
risks:
(1) Risks relating to the Issuer

(2) Risks relating to the Bonds

(3) Risks relating to Cross-border Issuance
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Such factors may have a material adverse effect on the financial condition of the Issuer.

Prior to making an investment decision, each prospective investor should carefully consider
all information set out in this Offering Circular and any other offering documents relating
to the Bonds, including but not limited to the financial information set out in this Offering
Circular.

Enforcement of Arbitral Award in British Columbia

The terms of the Bonds provide that any dispute arising from or in connection with the
Bonds shall be submitted to the China International Economic and Trade Arbitration
Commission (“CIETAC”) for arbitration in Beijing in accordance with the 2015 CIETAC
Arbitration Rules in effect as at December 3, 2015, subject to the provisions set out in Term
38 of the Bonds. The arbitral award is final and binding upon the parties. An arbitral award
made by CIETAC against the Issuer in accordance with Term 38 of the Bonds will be
recognized as binding and enforced by the Supreme Court of British Columbia under the
Foreign Arbitral Awards Act (British Columbia) (which, subject to the terms of that Act,
adopts the United Nations Convention on the Recognition and Enforcement of Foreign
Arbitral Awards in British Columbia) and the International Commercial Arbitration Act
(British Columbia) (which is substantially based on the UNCITRAL Model Arbitration
Law adopted by the United Nations Commission on International Trade Law, 1985) except
in the circumstances where (1) the party relying on such arbitral award or applying for its
enforcement does not comply with the requirements of those Acts or (2) such recognition or
enforcement may be refused under those Acts. Those requirements and grounds for
refusing recognition or enforcement are set out in Section 3 (“Status of the Bonds and
Proceedings™). In addition, the recognition and enforcement of a foreign arbitral award
against the Issuer are subject to other various qualifications set out in Section 3 (“Status of
the Bonds and Proceedings™). Therefore, there is no assurance that the arbitral award
granted by CIETAC against the Issuer can be successfully enforced in the courts in British
Columbia.
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SECTION 3: STATUS OF THE BONDS AND PROCEEDINGS

The Terms of the Bonds provide that the Bonds constitute legal, valid, binding, direct and
unsecured obligations of the Issuer. Those Terms also provide that the Bonds rank pari passu
and without any preference among themselves and equally with all unsecured indebtedness
(other than unsecured subordinated indebtedness) of the Issuer from time to time outstanding,
other than indebtedness preferred by law. Payments of principal of and interest on the Bonds
will be payable out of the Consolidated Revenue Fund of British Columbia, except where
payment is made from a sinking fund or by other means of repayment.

If a Payment Event of Default under the Bonds should occur, Bondholders may, in accordance
with the terms of the Bonds, request the Issuer to make early payment of the principal and
interest accrued up to that date under the Bonds. The terms of the Bonds provides that, any
dispute arising out of or in connection with the Bonds shall be submitted to CIETAC for
arbitration in Beijing, subject to the provisions set out in Term 38 of the Bonds. The Terms of
the Bonds further provide that such arbitral awards will be final and binding upon the parties.

An arbitral award made by CIETAC against the Issuer in accordance with Term 38 of the
Bonds will be recognized as binding and enforced by the Supreme Court of British Columbia
under the Foreign Arbitral Awards Act (British Columbia) (which, subject to the terms of that
Act, adopts the United Nations Convention on the Recognition and Enforcement of Foreign
Arbitral Awards in British Columbia) and the International Commercial Arbitration Act
(British Columbia) (which is substantially based on the UNCITRAL Model Arbitration Law
adopted by the United Nations Commission on International Trade Law, 1985) except in the
circumstances where (1) the party relying on such arbitral award or applying for its
enforcement does not comply with the requirements of those Acts or (2) such recognition or
enforcement may be refused under those Acts. Those requirements and grounds for refusing
recognition or enforcement are as follows:

(D) Requirements

The party relying on an arbitral award or applying for its enforcement in British
Columbia must supply:

(a) the duly authenticated original arbitral award or a duly certified copy of it, and
(b) the original arbitration agreement or a duly certified copy of it.

Under the International Commercial Arbitration Act (British Columbia), the Supreme
Court of British Columbia may order otherwise.

If the arbitral award or arbitration agreement is not made in English or French, the party
applying for recognition and enforcement of the award must supply a duly certified
translation of it into English or French.

(2) Grounds for refusing recognition or enforcement

Recognition or enforcement of an arbitral award in British Columbia, irrespective of the
state in which it was made, may be refused only
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(a) at the request of the party against whom it is invoked, if that party furnishes to the
Supreme Court of British Columbia proof that:

i. a party to the arbitration agreement was under some incapacity;

ii.  the arbitration agreement is not valid under the law to which the parties
have subjected it or, failing any indication of that law, under the law of the
state where the arbitral award was made;

ili.  the party against whom the arbitral award is invoked was not given proper
notice of the appointment of an arbitrator or of the arbitral proceedings or
was otherwise unable to present the party's case;

iv. the arbitral award deals with a dispute not contemplated by or not falling
within the terms of the submission to arbitration, or it contains decisions on
matters beyond the scope of the submission to arbitration, provided that, if
the decisions on matters submitted to arbitration can be separated from
those not so submitted, that part of the arbitral award which contains
decisions on matters submitted to arbitration may be recognized and
enforced;

v.  the composition of the arbitral tribunal or the arbitral procedure was not in
accordance with the agreement of the parties or, failing any agreement, was
not in accordance with the law of the state where the arbitration took place;
or

vi. the arbitral award has not yet become binding on the parties or has been set
aside or suspended by a court of the state in which, or under the law of
which, that arbitral award was made; or

(b) if the Supreme Court of British Columbia finds that:

i.  the subject matter of the dispute is not capable of settlement by arbitration
under the law of British Columbia; or

1. the recognition or enforcement of the arbitral award would be contrary to
public policy in British Columbia.

In addition, the recognition and enforcement of an arbitral award against the Issuer is subject to
the following qualifications:

(1) The remedies of injunction and specific performance are not available against the Issuer
in proceedings in the Supreme Court of British Columbia by virtue of the Crown
Proceeding Act (British Columbia).

(2)  An order obtained in proceedings against the Issuer in the Supreme Court of British
Columbia, may not, by virtue of the Crown Proceeding Act (British Columbia), be
enforced by execution, attachment or process of that nature, but that Act does provide
that if such an order for the payment of money is made, the proper officer of the court
must, on application, issue a certificate stating the amount payable, and the Minister of
Finance of the Province of British Columbia must (subject to the court or an appellate
court directing that payment be suspended pending an appeal or otherwise) pay out of
the Consolidated Revenue Fund of British Columbia to the person entitled, or to that
person's order, the amount appearing by the certificate to be due, together with the
interest, if any, lawfully due.
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3) The Currency Act (Canada) precludes a court in Canada from making any order in any
currency other than Canadian currency.

(4)  The Foreign Money Claims Act (British Columbia) provides that if the Supreme Court
of British Columbia considers that a person in whose favour an order for the payment of
money is to be made will be most truly and exactly compensated if all or part of the
money payable under the order is measured in a currency other than Canadian currency,
the court shall order that the money payable under the order will be that amount of
Canadian currency that is necessary to purchase the equivalent amount of the other
currency at a chartered bank in British Columbia at the close of business on the
conversion date. The Act defines conversion date, in effect, as the last day before the
day on which a payment under the order is made that the relevant chartered bank quotes
a Canadian dollar equivalent to the other currency. The Act and the Foreign Money
Claims Regulation made under it also provide, in effect, that, subject to the discretion of
the court, interest payable after the date of an order to which the Act applies shall
accrue at the applicable foreign prime rate (as described in the Regulation) until
payment.

(5) The Limitation Act (British Columbia) provides that a court proceeding must not be
commenced in British Columbia to enforce a foreign arbitral award for the payment of

money more than 10 years after the day on which the foreign arbitral award becomes
enforceable.
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SECTION 4: RISK FACTORS

Prior to making an investment decision, each investor should carefully consider the following
risk factors, along with the other matters set out in this Offering Circular and any other offering
documents relating to the Bonds, including but not limited to the Issuer’s Summary Financial
Statements. The occurrence of any of the factors listed below may have a material adverse
effect on the financial condition and results of operations of the Issuer.

1. Risks relating to the Issuer

(1) The Issuer may be affected by variables which are outside the Issuer’s direct
control

The Issuer's main exposure to risks and uncertainties arises from variables which the

Issuer does not directly control, including:

e  assumptions underlying revenue and Crown corporation forecasts such as
economic factors, commodity prices and weather conditions;

° the outcome of litigation, arbitration, and negotiations with third parties;

e  potential changes to federal transfer allocations, cost—sharing agreements with
the federal government and impacts on the provincial income tax bases arising
from federal tax policy and budget changes;

. utilization rates for government services such as health care, children and
family services, and income assistance;

. exposure to interest rate fluctuations, foreign exchange rates and credit risk;
and

. changes in GAAP.

Although the Issuer has implemented strategies, such as developing appropriate
taxation, financial and corporate regulatory policies, to mitigate these risks and
uncertainties, there can be no assurance that these strategies will be effective in
preventing any adverse effect on the Issuer’s financial condition.

2. Risks relating to the Bonds
(1) The Bonds may not be a suitable investment for all investors

Each investor who intends to invest in any Bonds must determine the suitability of
that investment in light of its own circumstances. In particular, such investor should:

(i)  have sufficient knowledge and experience to make a meaningful evaluation of
the relevant Bonds, the merits and risks of investing in the Bonds and the
information contained or incorporated by reference in this Offering Circular or
any applicable supplement;

(i) have access to, and knowledge of, appropriate analytical tools to evaluate, in the
context of its particular financial situation, an investment in the Bonds and the

impact such investment will have on its overall investment portfolio;

(iii) have sufficient financial resources and liquidity to bear all of the risks of an
investment in the Bonds, including where principal or interest is payable in one

21

Page 23 of 314 FIN-2016-63661



or more currencies where the currency for principal or interest payments is
different from the investor’s currency;

(iv) understand thoroughly the terms of the Bonds and be familiar with the
behaviour of any relevant financial markets; and

(v) be able to evaluate (either alone or with the help of a financial adviser) possible
scenarios for economic, interest rate and other factors that may affect its
investment and its ability to bear the applicable risks.

(2) The Bonds are unsecured obligations and are not guaranteed by the Government
of Canada

It will be particularly important for the investor to evaluate the Issuer’s credit risk
when considering an investment in the Bonds as the Bonds are unsecured and are not
guaranteed by the Government of Canada. If the Issuer became unable to pay amounts
owed to the investor under the Bonds, such investor does not have recourse to any
other security or collateral and does not have any rights against the Government of
Canada and, in a worst case scenario, may not receive any payments under the Bonds.

(3) There may be no active trading market or secondary market liquidity for Bonds

The Bonds to be issued will be new securities which may not be widely distributed
and for which there is no active trading market. If the Bonds are traded after their
initial issuance, they may trade at a discount to their initial offering price, depending
upon factors including prevailing interest rates, the market for similar Bonds (as
applicable), general economic conditions and the financial condition of the Issuer.
Accordingly, the investor is subject to the risk that its investment in the Bonds may be
difficult or impossible to trade.

A lessening of the liquidity of the Bonds may cause, in turn, an increase in the
volatility associated with the price of the Bonds. An investor in the Bonds is subject
to the risk therefore, that to the extent that there is no liquid market in the Bonds, an
investor may have to wait until redemption of such Bonds in order to realise the value
of its investment and, as such, an investor should proceed on the assumption that they
may have to bear the economic risk of an investment in the Bonds until their
redemption.

(4) Certain factors may affect the value and trading price of Bonds
The value of Bonds prior to maturity is expected to depend on a number of factors:
(i) the trading price of the Bonds;
(i1) the time remaining to maturity;

(iii) any change(s) in interim interest rates and investment return; and

(iv) any change(s) in currency exchange rates.
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As a result of these factors the price at which a Bondholder will be able to sell the
Bonds prior to maturity may be less than the initial amount invested in the Bonds.
Each of these factors interrelates in complex ways (for example, one factor may offset
an increase in the trading value of the Bonds caused by another factor). Investors are
subject to the risk that the value of Bonds may be adversely affected by one or more
of the above factors.

(5) General economic conditions may affect the Bonds

The market for debt securities is influenced by economic and market conditions,
interest rates, currency exchange rates and inflation rates in Canada, Asia and other
regions and countries. There can be no assurance that events occurring in Canada,
Asia and other regions and countries will not cause market volatility, that such
volatility will not adversely affect the price of Bonds, and that economic and market
conditions will not have any other adverse effect.

(6) Change of law may have an adverse effect on the Bonds

The terms of the Bonds are based on PRC laws, the laws of the Province of British
Columbia and the federal laws of Canada applicable therein in effect as at the date of
this Offering Circular. There is a risk that the interpretation and/or effect of the terms
of the Bonds may be subject to change in such a manner as to adversely affect the
contractual rights of holders of the Bonds. The value of the Bonds may also be
affected by changes in laws.

No assurance can be given as to the impact of any possible judicial decision or change
to PRC law, the laws of the Province of British Columbia or the federal laws of
Canada applicable or change in administrative practices after the date of this Offering
Circular and any such change could materially impact the value of the Bonds affected
by it.

(7) The investors will only be able to trade their interests through the clearing
system of the Custodian Institution and be subject to any risks relating to the
clearing system.

The investors will only be able to trade their interests through the clearing system of
the Custodian Institution and will have to rely on their procedures for transfer,
payment and communication with the Issuer to receive payment under the Bonds.

The Issuer has no responsibility or liability for the relevant records relating to, or
payment procedure in respect of, interests in the Bonds.

(8) Resolutions passed at Bondholders meetings may lead to a risk that not all
Bondholders’ interest will be taken into account.

The Bondholders can inspect the provisions for calling meetings of the Bondholders
to consider matters affecting their interests at the place designated by the Issuer.
These provisions include the passing of extraordinary resolutions approving the
amendments of these provisions or other arrangements. Any resolutions officially
passed in such meetings by majority binds the Bondholders, including Bondholders
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who did not attend and vote at the relevant meeting and Bondholders who voted in a
manner contrary to the majority, so investors in the Bonds are subject to the risk that
the terms of the Bonds may be modified without their consent.

(9) Interest rate risk

Investors in Bonds are exposed to the risk that subsequent changes in interest rates
may adversely affect the value of fixed rate bonds. In the case that the interest rates in
the market increases beyond the fixed interest rates of the relevant Bonds, the
investors will not be able to obtain such benefits.

A variety of factors influences interest rates such as macroeconomic, governmental,
speculative and market sentiment factors. Such fluctuations may have an impact on
the value of the Bonds.

(10) Legal investment considerations may restrict certain investments

The investment activities of certain investors are subject to laws and regulations
relating to legal investment, or review or regulation by certain authorities. Each
potential investor should consult its legal advisers to determine whether and to what
extent (i) the Bonds are legal investments for it, (ii) the Bonds can be used as
collateral for various types of borrowing and (iii) other restrictions apply to its
purchase or pledge of any Bonds. Investors should consult their legal advisers or the
appropriate regulators to determine the appropriate treatment of the Bonds under any
applicable risk-based capital or similar rules.

(11) The Bonds may be redeemed prior to maturity

In the event that, amongst other things, (1) the Issuer becomes obliged to pay any
additional amount or withhold any additional tax with respect to the principal or
interest payable to the Bondholders under the Bonds as a result of any change in the
laws, regulations or rules of Canada or British Columbia or (in any such case) of any
authority or agency therein or thereof having power to tax, or in the interpretation or
administration of any such laws, regulations or rules, or (2) any force majeure events
occur as provided in the terms of the Bonds, the Issuer shall, in either case, be entitled
to redeem the Bonds early in accordance with the terms of the Bonds.

Under these situations, Bondholders shall no longer have the right to receive interest
thereafter; moreover, where the Bonds are early redeemed as a result of the
occurrence of a force majeure event, the amount required to be paid by the Issuer at
the time of redemption may be lower than the principal that could have been received
by a Bondholder in circumstances where the Issuer had not early redeemed.

(12) Taxation in relation to the Bonds
Transactions involving the Bonds may have tax consequences for potential purchasers
which may depend, amongst other things, upon the status of the potential purchaser
and laws relating to transfer and registration taxes, stamp duty, stamp duty reserve tax

and/or similar transfer taxes (for details, please refer to Section 11 (“Taxation Issues
Relating To The Bonds”) of this Offering Circular) may be payable on any transfer or
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agreement to transfer assets in cases where obligations of the Issuer under the Bonds
are physically settled.

3. Risks relating to Cross-border Issuance

(1) Exchange rate risks and foreign controls may cause investors to receive less than
their expected return on principal or interest

The Issuer will pay the principal and interest on the Bonds in Renminbi. If the
financial activities of an investor are conducted in a currency or currency unit other
than Renminbi (the “Investor Currency”), there will be certain risks associated with
the exchange of currencies. This includes major fluctuations in exchange rates
(including any fluctuations in currency resulting in changes to the currency used to
value the Bonds, as well as fluctuations resulting from a revaluation of the Investor
Currency). In addition, the Renminbi is not freely convertible at present. Regulations
in the PRC on the remittance of Renminbi into the PRC for settlement of capital
account items are developing gradually. As a result of the restrictions imposed by the
PRC government on cross border Renminbi fund flows, the availability of Renminbi
outside the PRC is limited. There is no assurance that the PRC government will
continue to liberalise control over cross-border remittance of Renminbi in the future
or that new regulations in the PRC will not be promulgated in the future which have
the effect of restricting or prohibiting the remittance of Renminbi into or outside the
PRC. There is no assurance that changes of the above regulations will not affect the
liquidity of the Bonds. Investors may receive less than, or in some circumstances,
substantially less than their expected return on principal or interest.

(2) There is only limited availability of Renminbi outside the PRC, which may affect
the liquidity of the Bonds and the Issuer’s ability to source Renminbi outside the
PRC to service such Bonds

As a result of the restrictions by the PRC government on cross-border Renminbi fund
flows, the availability of Renminbi outside the PRC is limited, and the size of
Renminbi-denominated financial assets outside the PRC is limited. Although it is
expected that the offshore Renminbi market will continue to grown in depth and size,
its growth is subject to many constraints as a result of PRC laws and regulations on
foreign exchange. There is no assurance that new regulations will not be promulgated
by the PRC government which will have the effect of restricting the availability of
Renminbi outside the PRC. The restrictions on the availability of offshore Renminbi
may affect the extent to which the Issuer can service the Bonds by obtaining offshore
Renminbi. There is no assurance that the Issuer will be able to have sufficient
Renminbi for fulfilling the obligations under the Bonds.

(3) Investment in the Bonds is subject to currency risk

If the Issuer is not able, or it is impracticable for it, to satisfy its obligation to pay
interest and principal on the Bonds when due, in whole or in part, in Renminbi as a
result of Inconvertibility, Non-transferability or Illiquidity (each as defined in Section
1 (“Definitions™)), the Issuer shall be entitled, on giving not less than five days or
more than 30 days’ irrevocable notice to the Bondholders prior to the due date for
payment, to settle any such payment, in whole or in part, in U.S. dollars on the due
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date at the U.S. Dollar Equivalent (as defined in Section 1 (“Definitions”)) of any
such interest or principal amount otherwise payable in Renminbi, as the case may be.

(4) The location of arbitration and the enforcement of the arbitral awards may be
different, and there may be difficulties in enforcing the arbitral awards

The terms of the Bonds provide that any dispute arising from or in connection with
the Bonds shall be submitted to CIETAC for arbitration in Beijing in accordance with
the 2015 CIETAC Arbitration Rules in effect as at December 3, 2015, subject to the
provisions set out in Term 38 of the Bonds. The arbitral award is final and binding
upon the parties. An arbitral award made by CIETAC against the Issuer in accordance
with Term 38 of the Bonds will be recognized as binding and enforced by the
Supreme Court of British Columbia under the Foreign Arbitral Awards Act (British
Columbia) (which, subject to the terms of that Act, adopts the United Nations
Convention on the Recognition and Enforcement of Foreign Arbitral Awards in
British Columbia) and the International Commercial Arbitration Act (British
Columbia) (which is substantially based on the UNCITRAL Model Arbitration Law
adopted by the United Nations Commission on International Trade Law, 1985) except
in the circumstances where (1) the party relying on such arbitral award or applying for
its enforcement does not comply with the requirements of those Acts or (2) such
recognition or enforcement may be refused under those Acts. Those requirements and
grounds for refusing recognition or enforcement are set out in Section 3 (“Status of
the Bonds and Proceedings”). In addition, the recognition and enforcement of a
foreign arbitral award against the Issuer are subject to other various qualifications set
out in Section 3 (“Status of the Bonds and Proceedings™). Therefore, there is no
assurance that the arbitral award granted by CIETAC against the Issuer can be
successfully enforced in the courts in British Columbia.
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SECTION 5: ISSUE TERMS AND ARRANGEMENTS FOR ISSUE

1. Major Issue Terms of the Bonds issued under the current series

(1) Name of the Bonds issued under the current series
Province of British Columbia 2016 Series 1 Renminbi Bonds

(2) Issuer
Province of British Columbia, which is an autonomous, sovereign provincial
government of Canada, with credit ratings of AAA from Standard and Poor’s and Aaa
from Moody’s Investors Service Inc.

(3) Joint Lead Underwriters
Bank of China Limited and HSBC Bank (China) Company Limited

(4) Bookrunner
Bank of China Limited

(5) Acceptance registration number
NAFMII Reference Number [2015] No. RB1

(6) Registered amount under the Programme
CNY6 billion

(7) Size of the Bonds issued under the current series
CNY3 billion.

(8) Term of the Bonds issued under the current series
3 years.

(9) Nature of Bonds issued under the current series
The Bonds issued under the current series constitute legal, valid, binding, direct and
unsecured obligations of the Issuer. The Bonds issued under the current series rank
pari passu without any preference among themselves and equally with all unsecured
indebtedness (other than unsecured subordinated indebtedness) of the Issuer from
time to time outstanding other than indebtedness preferred by law. Payments of
principal of and interest on the Bonds issued under the current series will be payable

out of the Consolidated Revenue Fund of British Columbia, except where payment is
made from a sinking fund or by other means of repayment.
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(10) Guarantee
The Bonds issued under the current series are not guaranteed by any third party.
(11) Form of the Bonds issued under the current series

The Bonds issued under the current series will be issued in registered form, to be
centrally held in custody by the Custodian Institution.

(12) Use of Proceeds

The net proceeds of the Bond issue will be paid into the Consolidated Revenue

Fund of British Columbia (in some cases after being exchanged in whole or in part
for another currency) and may be used for the benefit of the Issuer or for the purpose
of lending money to British Columbia government bodies.

(13) Denomination

The Bonds issued under the current series will be issued in denominations of CNY 100,
that is with each accounting entry for a Bond being CNY 100.

(14) Issue Price

The Bonds issued under the current series will have a face value of CNY 100, and be
issued at par.

(15) Minimum Subscription Amount

The minimum amount to be subscribed by a subscriber of the Bonds issued under the
current series shall be CNY5,000,000 or integral multiples of CNY 1,000,000 in
excess thereof.

(16) Interest Basis

Interest shall be fixed, based on an annual rate and calculated at simple interest,
without any compounding. Additional interest will not be paid on any coupon
payment as a result of any delay in payment. Additional interest will not be paid on
the principal of the Bonds issued under the current series as a result of any delay in
payment.

Interest will be calculated on the basis of the actual number of days elapsed in a year
of 365 days or, in a leap year, 366 days.

(17) Rate of Interest
The rate of interest shall be fixed. The final rate of interest shall be disclosed in an
announcement on the issuance by the Issuer after the bookbuilding exercise in respect

of the Bonds issued under the current series has been confirmed. The rate of interest
shall not change during the term of the Bonds issued under the current series.
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(18) Form of underwriting

The balance of the Bonds [unsold]I issued under the current series will be
underwritten by the Joint Lead Underwriters pursuant to the Underwriting Agreement.

(19) Issuance Date/Bookbuilding Date
January 21, 2016
(20) Date of registration of the debtor-creditor rights and obligations
January [25], 2016.
(21) Settlement Date
January 25, 2016.
(22) Interest Commencement Date
January 25, 2016.
(23) Date of market circulation
From January 26, 2016.
(24) Interest Payment Date
The interest payment date (“Interest Payment Date”) for the Bonds issued under the
current series is January 25 of each year from 2017 to 2019. The last interest payment
date shall be on January 25, 2019. If the interest payment date falls on a Public

Holiday or a Saturday or Sunday, it will be postponed to the next Business Day.
Additional interest will not be paid as a result of each such delay in payment.

(25) Maturity Date

The maturity date of the Bonds issued under the current series is January 25, 2019
(the “Maturity Date”). If the Maturity Date falls on a Public Holiday or a Saturday or
Sunday, it will be postponed to the next Business Day. Additional interest will not be
paid on the principal of the Bonds issued under the current series as a result of any
delay in payment.

(26) Coupon and Principal Payment

Interest on the Bonds issued under the current series shall be paid annually, with the
principal being paid on maturity. Additional interest will not be paid on any coupon
payment as a result of any delay in payment. Additional interest will not be paid on
the principal of the Bonds issued under the current series as a result of any delay in
payment.

"'nserted in English version only to clarify wording that is implicit in the Chinese version.
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(27) Method of payment of principal and interest

Interest relating to the Bonds issued under the current series shall be paid on an
Interest Payment Date (as defined below). The principal of the Bonds issued under the
current series shall be paid in one lump sum on the Maturity Date (as defined above).
While the Bonds issued under the current series are still outstanding, the Issuer shall,
at least five Business Days prior to any Interest Payment Date or the Maturity Date
(as the case may be), publish a “payment announcement” or “maturity
announcement” on the media platform requested by NAFMIL The interest and
principal payable in respect of the Bonds issued under the current series shall be made
in accordance with the rules of the Custodian Institution, and shall be completed by
the agent of the Custodian Instution. Any payment made by or on behalf of the Issuer
to the Custodian Institution or its agent, for the account of a person in whose name a
Bond issued under the current series is, at the time such payment is made, registered
in the register held by the Custodian Institution, constitutes for all purposes an
absolute and unconditional release and discharge of the Issuer, to the extent of such
payment, of all obligations and indebtedness in respect of the Bond issued under the
current series in relation to which such payment was made.

(28) Payment of U.S. Dollar Equivalent

If the Issuer is due to make a payment in Renminbi in respect of any Bond issued
under the current series, and if by reason of Inconvertibility, Non-transferability or
[lliquidity, the Issuer is not able, or it would be impracticable for it, to satisfy
payments of principal or interest (in whole or in part) in respect of the Bonds issued
under the current series when due in Renminbi, the Issuer may, on giving not less than
five or more than 30 days' irrevocable notice to the Bondholders prior to the due date
for payment, settle any such payment (in whole or in part) in U.S. dollars on the due
date at the U.S. Dollar Equivalent of any such Renminbi denominated amount,
provided that if the Issuer has obtained the PBOC’s approval to obtain the Renminbi
amount required for such payment through China’s interbank foreign exchange
market and is able to obtain such Renminbi amount at the prevailing market rate, the
Issuer will make such payment in Renminbi.

Any payment made under such circumstances in U.S. dollars will not constitute a
Payment Event of Default under Term 39 of the Bonds issued under the current series.

All notifications, opinions, determinations, certificates, calculations, quotations and
decisions given, expressed, made or obtained for the purposes of the provisions of this
Term by the Calculation Agent, will (in the absence of wilful default, bad faith or
manifest or proven error) be binding on the Issuer and all Bondholders.

(29) Offering Method

The Bonds issued under the current series will be issued by way of a public offering
through a centralized Bookbuilding at the Beijing Financial Assets Exchange.

(30) Target Investor
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Any institutional investor in the Interbank Market (other than a purchaser restricted
by relevant laws and regulations).

(31) Early Redemption
(a) Early Redemption for Taxation Reasons

If as a result of any change in the laws, regulations or rules of Canada or British
Columbia or (in any such case) of any authority or agency therein or thereof
having power to tax or in the interpretation or administration of any such laws,
regulations or rules which becomes effective on or after the date of issue of such
Bonds issued under the current series, the Issuer would be obliged to pay
additional amounts or withhold additional tax amounts with respect to the
principal or interest payable to the Bondholders under the Bonds issued under
the current series pursuant to Term 36 of the Bonds issued under the current
series, the Issuer may, at its option and having given no less than 30 days’ and
no more than 60 days’ notice to the Bondholders, redeem all (but not part
thereof) of the outstanding Bonds issued under the current series on the date
specified in the notice. The redemption price to be paid pursuant to this
provision shall be the unpaid principal and interest amount accrued up to the
redemption date.

(b) Early Redemption for Reasons of Force Majeure

The Issuer shall have the right to terminate its obligation under the Bonds issued
under the current series if performance of such obligations (or the Issuer’s or the
Issuer’s affiliate’s obligations under any hedging or funding arrangement
established in connected therewith) shall have become unlawful or
impracticable in whole or in part, including without limitation as a result of
compliance with any applicable present or future law, rule, regulation, judgment,
order or directive or with any requirement or request of any governmental,
administrative, legislative or judicial authority or power. In such circumstances,
the Bonds issued under the current series shall be redeemable at the option of
the Issuer at an amount equal to the fair market value of the Bonds issued under
the current series (in the Issuer’s absolute discretion) immediately prior (and
ignoring the circumstances leading) to such early redemption, adjusted to
account fully for any reasonable expenses and costs incurred by the Issuer
and/or its affiliates in connection with the Issuer’s obligations under the Bonds
issued under the current series or any related hedging or funding arrangements
(including, without limitation, the holding of any underlying and/or any swaps
or other instruments of any type whatsoever hedging the Issuer’s obligations
under the Bonds issued under the current series) as a result of such events,
including, without limitation, the costs of unwinding any such related hedging
and funding arrangements.

(32) Resale Right
Investors may not sell the Bonds issued under the current series back to the Issuer.

(33) Rating
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The Bonds issued under the current series have not been rated by any PRC rating
agencies.

(34) Trading

After the completion of the issue of the Bonds issued under the current series and
confirmation of the rights and obligations relating to the Bonds issued under the
current series, and upon completion of registration with the Custodian Institution, the
Bonds can be traded in the Interbank Market in accordance with its rules.

(35) Custodian
Interbank Market Clearing House Co., Ltd
(36) Notice on Taxation

All payments of principal and interest by the Issuer will be made without withholding
or deduction for, or on account of, any present or future taxes, duties, assessments or
charges of whatever nature imposed or levied by or on behalf of the Government of
Canada or any province, territory or political division thereof or any authority or
agency therein or thereof having power to tax, unless the withholding or deduction of
such taxes, duties, assessments or charges is required by law or by the interpretation
or administration thereof. In that event, the Issuer will pay such additional amounts
as may be necessary in order that the net amounts receivable by the Bondholders
after such withholding or deduction shall equal the respective amounts of principal or
interest which would have been receivable in respect of the Bonds issued under the
current series, as the case may be, in the absence of such withholding or deduction;
except that no such additional amount shall be payable with respect to any Bond
issued under the current series to a Bondholder (or a third party on behalf of a
Bondholder) who is liable to such taxes or duties in respect of such Bond issued under
the current series by reason of that person having some connection with Canada other
than the mere holding of such Bond issued under the current series. In such
circumstances, the Issuer may at its option early redeem all (but not part thereof) of
the outstanding Bonds issued under the current series pursuant to Term 31 of the
Bonds issued under the current series.

Any other tax payable on the Bonds issued under the current series pursuant to
applicable taxation laws, rules and regulations shall be borne by the Bondholders.

(37) Governing Law

PRC law.
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(38) Dispute Resolution

Any dispute arising out of or in connection with the Bonds issued under the current
series shall be submitted to the China International Economic and Trade Arbitration
Commission (“CIETAC”) for arbitration in Beijing, subject to the following
provisions:

(i)  Unless otherwise agreed by the parties, the arbitration shall be conducted in
accordance with the 2015 CIETAC Arbitration Rules in effect as at December 3,
2015;

(i1) The law of this arbitration shall be PRC law;
(i11)) Language

The arbitration proceedings shall be conducted in English and Chinese, and
unless otherwise agreed by the parties:

(a) all oral submissions must be made in either English or Chinese, with
simultaneous interpretation provided at the same time and the parties shall
share the costs of providing the simultaneous interpretation;

(b) all documents (including written submissions and witness evidence) filed
and submitted must be bilingual in both English and Chinese. Both
language versions of the documents must be submitted at the same time to
the other party and the arbitrators. Each party shall bear its own costs in
providing an accurate English or Chinese translation of the documents so
filed and submitted;

(c) any party wishing to rely on documentary or witness evidence in any
language other than English or Chinese shall be responsible for providing
an accurate English and Chinese translation or interpretation of the same to
the other party and to the arbitrators, at the same time as the original
language version is provided; and

(d) in the absence of either or both of the English and Chinese translation or
interpretation, any documents or evidence purportedly filed and submitted
shall be disregarded.

(iv) There shall be three arbitrators and each such arbitrator shall in no
circumstances be an individual who holds (or has at any time in his or her
lifetime held) Chinese or Canadian nationality. All arbitrators appointed must
be fluent in the English and Chinese languages.

(v) The parties agree to the nomination and appointment of arbitrators from outside
of CIETAC’s Panel of Arbitrators. Where the Chairman of CIETAC is
entrusted or required to appoint an arbitrator, either as a result of a party’s
failure to nominate its proposed arbitrator or because of the parties’ failure to
jointly nominate the presiding arbitrator or to submit their respective lists of
recommended candidates for the presiding arbitrator, the Chairman of CIETAC
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shall only choose and appoint the relevant arbitrator from the list of “foreign
arbitrators” that is maintained as part of CIETAC’s Panel of Arbitrators
provided such arbitrator also meets the other applicable requirements set out
above.

(vi) An arbitral award is final and binding upon both parties.
(39) Payment Event of Default

If default is made in the payment to the Bondholders of any amount of principal or
interest in respect of the Bonds issued under the current series on the due date for
payment thereof and such default continues for 14 days (a “Payment Event of
Default”), any Bondholder may, by written notice to the Issuer, declare that the
Bonds issued under the current series and all interest then accrued on such Bond
issued under the current series shall be forthwith due and payable, whereupon the
same shall become immediately due and payable, provided that it shall not be a
Payment Event of Default to withhold or refuse any such payment:

(i)  in order to comply with any fiscal or other law or regulation or with the order of
any court of competent jurisdiction, in each case applicable to such payment;

(i1)) if the non-payment is due solely to Inconvertibility, Non-transferability or
Illiquidity if the Issuer has paid the U.S. Dollar Equivalent of the relevant
Renminbi denominated amount pursuant to Term 28 of the Bonds issued under
the current series; or

(iii) if the non-payment is due solely to administrative error (whether by the Issuer,
the agent of the Custodian Institution or a bank involved in transferring funds to
such agent) unless payment is not made within three Business Days after notice
of that non-payment has been given to the Issuer by the Bondholder.

(40) Modification, Waiver and Substitution

In the situations specified below, the Issuer may, without the consent of any
Bondholder amend, waive or delegate any matter:

(1)  where the modification, waiver or delegation does not prejudice the interests of
the Bondholders; or

(i1) where the modification of the Bonds issued under the current series is of a
formal, minor or technical nature or is made to correct a manifest error or where
the modification, waiver or delegation is made to comply with mandatory
provisions of law.

(41) Bondholders Meeting
Investors may consider the provisions stipulated in Section 16 (“Investor Protection

Mechanism”) of this Offering Circular relating to the convening of meetings of
Bondholders to consider any matter affecting their interest, including the passing of
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an extraordinary resolution to amend the terms of the Bonds or any other
arrangement.

The Issuer or any Bondholders holding or representing not less than 10 per cent. in
aggregate principal amount of the Bonds issued under the current series may request
Bank of China Limited, as supervisor of the Issuer, to convene such meeting. A
resolution properly passed at such meeting of Bondholders shall be binding on all the
Bondholders, whether or not present at the meeting. The quorum for any meeting
convened to consider an extraordinary resolution will be two or more persons holding
or representing more than 50 per cent. in aggregate principal amount of the Bonds
issued under the current series for the time being outstanding, or at any adjourned
meeting two or more persons being or representing not less than 25 per cent. in
aggregate principal amount of the Bonds issued under the current series for the time
being outstanding unless the business of such meeting includes consideration of
proposals, inter alia, (i) to modify the maturity of the Bonds issued under the current
series or the dates on which interest is payable in respect of the Bonds issued under
the current series, (ii) to reduce or cancel the principal amount of, any premium
payable on redemption of, or interest on, the Bonds issued under the current series, (iii)
to change the currency of payment of the Bonds issued under the current series, (iv) to
modify the provisions concerning the quorum required at any meeting of Bondholders
or the majority required to pass an extraordinary resolution, (v) to give any authority,
direction or sanction which under the terms of the Bonds issued under the current
series is required to be given by extraordinary resolution requiring a special quorum
resolution (as defined below) and (vi) to modify any of (i) to (v) above, in which case
the necessary quorum will be two or more persons holding or representing not less
than 75 per cent. (“special quorum resolution”), or at any adjourned meeting not less
than 50 per cent., in aggregate principal amount of the Bonds issued under the current
series for the time being outstanding. The matters contemplated under (i) to (vi) above
shall require the consent of the Issuer to take effect.

A resolution in writing signed by or on behalf of the Bondholders of not less than 75
per cent. in principal amount of the Bonds issued under the current series for the time
being outstanding shall for all purposes be as valid as an extraordinary resolution
passed at a meeting of Bondholders duly convened and held. Such a resolution in
writing may be contained in one document or several documents in the same form,
each signed by or on behalf of one or more Bondholders.

2. Subscription and Custody

(1) The Bonds will be issued by way of public offering through a centralized
Bookbuilding at the Beijing Financial Assets Exchange. Specific methods and
requirements for investors to participate in the bookbuilding placement of the Bonds
have been set forth in the British Columbia Renminbi Bonds Subscription Period and
Subscription Indicative Statement for the Province of British Columbia Renminbi
Bonds published by the Bookrunners. Any Joint Lead Underwriter may distribute the
Bonds to other investors during the offering period.

(2) A member of the Interbank Market may subscribe for the Bonds by producing the
sealed copy of its business licence (duplicate) or other legal person status certificate,
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the identity card of the handling person and British Columbia Renminbi Bonds
Subscription Offer Document, unless otherwise stipulated by laws and regulations.

(3) The amount to be subscribed by an investor of the Bonds shall be CNY5,000,000 or
integral multiples of CNY 1,000,000 in excess thereof.

(4) The Bonds will be issued in registered form. Bonds subscribed by investors will be
held in custody and recorded in a custodian account with the Custodian Institution.

(5) After the completion of the distribution of the Bonds, the Underwriting Agreement
provides that the Joint Lead Underwriters will file and register the Bonds for custody
with the Custodian Institution.

(6) Investors are not required to pay additional fees when preparing for the subscription,
registration or custody of the Bonds. When they are preparing the registration or
custodian procedure, they shall observe relevant provisions of the Custodian
Institution’s rules or procedures.

(7) If there is any conflict or contravention between the above provisions relating to the
subscription and custody of the Bonds and any laws , regulations or rules of the
Custodian Institution currently in force or revised or enacted from time to time, the
provisions of any laws, regulations or rules of the Custodian Institution currently in
force or revised or enacted from time to time shall prevail.
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3. Issuer’s Representations and Warranties

Upon issuance of the Bonds, the Issuer represents and warrants to and (where applicable)
agrees with the Bondholders, based on the facts and conditions existing at the time of a
particular issuance of Bonds, that:

(1) the Issuer is a provincial sovereign government of Canada under the Constitution of
Canada;

(2) the Issuer has ample power, rights and authorizations to do such acts of issuance of
Bonds as provided for under this Offering Circular, and has obtained the internal
authorizations necessary for the issuance of the Bonds;

(3) the issuance of the Bonds by the Issuer, the performance of its obligations under the
Bonds and the exercise of any of its rights under the Bonds will not contravene any
laws, regulations, rules, decisions, orders, authorizations, agreements or obligations
applicable to the Issuer, and which would cause a significant adverse impact on the
Issuer’s ability to pay, or if there exists any contravention, the Issuer has obtained
effective waivers from the relevant regulatory authorities or administrative
departments, and such waivers are legal, valid and can be specifically enforced in
accordance with the laws of the PRC;

(4) with respect to the Bonds, and in compliance with the requirements of regulatory
authorities, any relevant administrative departments or other related authorities, the
Issuer will submit, register or file on time, in the appropriate form, all reports,
resolutions, returns or any required documents; and

(5) the Issuer’s Summary Financial Statements are prepared in accordance with GAAP,
and such Summary Financial Statements presented fairly, in all material respects, at
the time they were prepared, the financial condition of the Issuer, and the results of its
operations, change in net liabilities and cash flows at the time they were prepared, in
accordance with the BTAA.

4. Investor’s Representations and Warranties

Each Investor represents and warrants to and (where applicable) agrees with the Issuer that:

(1) Investors possess membership qualifications for the Interbank Market;

(2) Investors have sufficient power, authorizations and legal rights to purchase the Bonds,
and to do such acts of a legal person or other acts necessary for the purchase of the
Bonds;

(3) the purchase of the Bonds or the performance of obligations under the Bonds or the
exercise of any rights under the Bonds by the investors will not contravene any laws,

regulations, rules, decisions, orders, authorizations, agreements or obligations
applicable to the investors;

37

Page 39 of 314 FIN-2016-63661



(4) Investors purchasing the Bonds have fully understood and seriously considered each
and every risk relating to the Bonds, including but not limited to the risks described in
this Offering Circular and the issue announcement;

(5) Investors have fully understood and accepted the provisions in this Offering Circular
and the supplements to this Offering Circular (if any) in respect of the rights and
obligations under the Bonds and agrees to be bound by them, and have obtained
relevant advice from legal or other professional advisers;

(6) after the completion of the issue of the Bonds, in accordance with the future
operational needs of the Issuer and upon obtaining the approval from the relevant
approval authorities or registration with NAFMII, the Issuer may continue to issue
financial debt instruments which either rank equally with or senior to the Bonds,
without requiring the consent of the investors of the Bonds; and

(7) where there are any legal changes to the Issuer of the Bonds in accordance with
relevant laws and regulations, upon the approval by the relevant administrative
departments or registration with NAFMII (if applicable) and after disclosure in
respect of the changes are made in accordance with laws, investors agree to and
accept such changes.
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SECTION 6: DESCRIPTION OF THE ISSUER
1. Details of the Issuer

English name: Province of British Columbia

Chinese name: JI 5 KA FIHEFAS LA 2

Address: PO Box 9414 Stn Prov Govt, Victoria, British Columbia,V8W 9V 1
Minister of Finance: Honourable Michael de Jong

Contact person: Jim Hopkins, Assistant Deputy Minister, Provincial Treasury
Telephone: 250 387 5729

Fax: 250 387 6577

Website: http://www2.gov.bc.ca

2. Introduction to the Issuer

British Columbia is a province of Canada located on the Pacific Coast. Canada has a federal
government (based in Ottawa), ten provincial governments and three territorial
governments. Each province is a separate jurisdiction of the Canadian Crown. As a
provincial government, the Province is recognised under the Canadian Constitution as
constitutionally autonomous (that is, independent of the Canadian federal government),
granted constitutional powers that cannot be altered by the federal government. The
Province has unfettered authority to levy direct taxes (including income and consumption
taxes and natural resource royalties), and full discretion over expenditure decisions,
providing the Province the requisite flexibility to manage its fiscal affairs. The Province has
exclusive constitutional responsibility for health, education and social welfare, which are its
main areas of spending. Based on the preceding, the Province is a sovereign autonomous
provincial government of Canada and its status as such has been accepted in all the
jurisdictions outside Canada into which the Province offers bonds.

British Columbia is the third largest Canadian province in terms of population, which was
estimated at 4.68 million persons or about 13.1 per cent of Canadians on July 1, 2015.

The Province has an area of 95 million hectares, or about 9.5 per cent of Canada’s total
surface area. More than one-half of British Columbia is covered by forests, which
constitutes one of British Columbia’s major natural resources.

During the past several decades, the British Columbia economy has become more
diversified in structure, employment, production and trade. While forest products and other
traditional resource-based industries such as fishing and mining have continued, the
economy has evolved to encompass a robust natural gas industry, secondary manufacturing
and an extensive service sector, including technology, tourism, film and television
production.

Greater Vancouver, a major Canadian shipping, manufacturing and services centre, has the
largest urban population in British Columbia and is the third largest census metropolitan
area in Canada with an estimated population of 2.47 million persons on July 1, 2014.
Victoria, the capital of British Columbia, is located on Vancouver Island and its census
metropolitan area had an estimated population of 0.36 million persons on July 1, 2014.
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General information on Canada

Canada is the second largest country in the world, with an area of 9,984,670 square
kilometers of which about 891,163 square kilometers are covered by fresh water. The
occupied farm land is about 7% and the commercial forest land is about 30% of the total
area. The population on July 1, 2015 was estimated to be 35.9 million. Over two-thirds of
Canada’s population lives in metropolitan areas of which Toronto, Montreal and Vancouver
are the largest.

Canada is a federal state composed of ten provinces and three territories namely, the
provinces of Ontario, Québec, Nova Scotia, New Brunswick, Manitoba, British Columbia,
Prince Edward Island, Saskatchewan, Alberta and Newfoundland and Labrador, along with
the Yukon Territory, the Northwest Territories and the territory of Nunavut.

The British North America Act (Canada) (which has been renamed the Constitution Act,
1867) gave the Parliament of Canada legislative power in relation to a number of matters
including all matters not assigned exclusively to the legislatures of the provinces. These
powers now include matters such as defense, the raising of money by any mode or system
of taxation, the regulation of trade and commerce, the public debt, money and banking,
interest, bills of exchange and promissory notes, navigation and shipping, extra-provincial
transportation, aerial navigation and, with some exceptions, telecommunications. The
provincial legislatures have exclusive jurisdiction in such areas as education, municipal
institutions, property and civil rights, administration of justice, direct taxation for provincial
purposes and other matters of purely provincial or local concern.

The executive power of the federal Government is vested in the Queen, represented by the
Governor General, whose powers are exercised on the advice of the federal Cabinet, which
is responsible to the House of Commons. The legislative branch at the federal level,
Parliament, consists of the Crown, the Senate and the House of Commons. The leader of
the political party that gains the most seats in each general election is usually invited by the
Governor General to be Prime Minister and to form the Government. The Prime Minister
selects the members of the federal Cabinet from among the members of the House of
Commons and the Senate (in practice almost entirely from the former). The House of
Commons is elected for a period of five years. Since May 2007, the Canada Elections Act
(Canada) requires that a general election be held on a fixed date: the third Monday of
October in the fourth calendar year following the previous general election.

The judicial branch of government in Canada is composed of an integrated set of courts
created by federal and provincial law. At the federal level there are two principal courts, the
Supreme Court of Canada which is the highest appeal court in Canada and the Federal
Court of Canada which, among other things, deals with federal revenue laws and claims
involving the Government. Judges of the two federally constituted courts and those of the
provincial superior and county courts are appointed by the Governor General on the advice
of the federal Cabinet. Judges of the magistrates courts (commonly now known as
provincial courts) are appointed by the provincial government.

The Canadian economy
The following chart shows the distribution of real gross domestic product (“GDP”) at basic

prices (2007 constant dollars) in 2013, which is indicative of the structure of the Canadian
economy.
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DISTRIBUTION OF REAL GROSS DOMESTIC PRODUCT AT BASIC PRICES™
Percentage Distribution in 2013
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Source: Stalistics Canada, Goss Domeshic Produd by Industry.
Note: Total may not add to 100% due to rounding and rebasing.

**The agriculture, forestry, fishing, and hunting; and mining and oil and gas extraction sectors both include
support activities.

The volume of industry and sector output in the following discussion provides
“constant dollar” measures of the contribution of each industry to GDP at basic prices.
The share of service-producing industries in real GDP was 70.2% in 2013 while the
remaining 29.8% was attributed to goods-producing industries

The following table shows the composition of Canada’s real GDP at basic prices (2007
constant dollars) by sector in 2004 and over the 2009-2013 period.

ReaL Gross DomesTic ProbucT AT Basic Paices By INDUSTRY
(For the years ended December 31,)

2013 2012 2011 2010 2009 2004 2013 2009 2004

(miliions of 2007 dofars) (percentage distribution (3))
Agriculture (1) 21,784 19,240 18,895 18,730 18,927 16,825 14 1.3 12
Forestry, fishing and hunting 5,112 4944 4942 4,739 4,190 6,015 0.3 0.3 0.4
Mining and oil and gas extraction 125,088 121,175 120,295 113912 107,901 116,617 79 7.5 86
Ma cturing 167 855 168,660 164,814 159,994 152,580 190,998 106 10.6 141
Construction 115,072 113,007 106,101 102,771 95,461 84,135 7.2 6.6 6.2
Utilities 39,245 37 873 37749 36,851 35,999 32,620 25 25 24
Transportation and warehousing 65,658 64,891 64,064 61,990 59,693 56,335 41 42 42
Wholesale and retail trade 174,196 170577 167,525 160,587 152,531 135,781 11.0 10.6 10.0
Finance, insurance and real estate 307,796 298,178 200,977 281,491 273,693 238,469 19.4 19.1 176
Public administration 109,084 109,105 108,859 107,371 104,216 89,452 6.9 7.3 6.6

Health, social, educational, professional and

other services 458,559 450784 442 980 434719 431.091 375,015 28.9 30.0 277
Total (2) 1,589,449 1558434 1527201 1483155 1436282 1,353,979 100 100 100

Source: Statistics Canada, Industry Accounts Division.

(1) Agriculture includes support activities for agriculture, forestry, fishing and hunting.
(2) May not add to total due to rounding.

(3) May not add to total due to rebasing.

The share of service-producing industries in real GDP at basic prices increased from 66.1%
in 2004 to 70.2% in 2013. The fastest growing industry in this sector has been finance,
insurance and real estate, which grew at an average annual growth rate of 2.9% between
2004 and 2013, compared to an average annual growth rate of 2.5% for total service sector
real GDP (2007 constant dollars (Canadian dollars)). The goods-producing sector
constituted 29.8% of real GDP at basic prices in 2013, down from 33.9% in 2004. The
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decline was most evident in manufacturing, with its share declining from 14.1% in 2004 to
10.6% in 2013.

Total real GDP growth was 1.0% in 2008, and then declined by 3.0% in 2009 amid one of
the most severe recessions in Canadian history. Real GDP returned to positive growth of
3.3% in 2010, 3.0% in 2011, 2.0% in 2012, 2.0% in 2013 and 2.5% in 2014. Final
domestic demand advanced 1.6% in 2014 following a similar increase the previous year.

Household final consumption expenditure rose 2.8% in 2014, as outlays on goods (+3.4%)
and services (+2.2%) both advanced. Spending on durable (+5.3%), semi-durable (+3.6%)
and non-durable (+2.4%) goods all increased. In 2013, household spending increased 2.5%.

Business gross fixed capital formation rose 0.9% in 2014 after increasing 0.8% in 2013.
This follows an average annual increase of 8.9% in the previous three years. Business
investment in residential structures increased 2.8%, after declining 0.4% in 2013. Outlays
on renovations and new home construction were up 3.9% and 0.5% respectively. Business
investment in plant and equipment edged up 0.1%, its growth decelerating for the fourth
consecutive year.

Governments' gross fixed capital formation (-2.3%) decreased for the fourth consecutive
year.

Exports of goods rose 6.0%, while those of services were 2.3% higher. Overall, exports
advanced 5.4% after increasing 2.0% in 2013. Imports of goods increased 2.4% and were
partially offset by a 1.3% decline in imports of services. Overall, imports grew 1.7%,
following a 1.3% increase the previous year.

Manufacturing output fell 13.5% in 2009. There has been some recovery in the
manufacturing sector with positive growth of 4.9% in 2010, 3.0% in 2011 and 2.3% in
2012. Year 2013 showed a decline of 0.5% in manufacturing output.

The construction sector was the third largest goods-producing sector in Canada in 2013.
Construction activity fell by 3.5% in 2009. The rebound in construction began in 2010 with
growth of 7.7%. This was followed with growth of 3.2%, 6.5% and 1.8% in 2011, 2012 and
2013, respectively.

Output from mining and oil and gas extraction declined 10.3% in 2009. This sector returned
to growth in the four following years with output growing by 5.6%, 5.6%, 0.7% and 3.2%
in 2010, 2011, 2012 and 2013, respectively.

Although the share of agricultural output in total real GDP was only 1.4% in 2013 (2007
constant dollars), agriculture is an important part of Canada’s economy and a significant
contributor to foreign exchange earnings. Wheat is Canada’s principal agricultural crop and
one of its largest export products by value. The wheat crop was 26.9 million tonnes in
2009, 23.3 million tonnes in 2010, 25.3 million tonnes in 2011, 27.2 million tonnes in 2012
and 37.5 million tonnes in 2013.

Value added of all major industrial sectors rose in 2014 with the exception of the
agriculture and forestry sector.

In 2014, mining and oil and gas extraction as well as manufacturing were the main
contributors to overall growth in goods production (+2.4%). Construction and utilities also
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advanced. The gains were partly offset by a decrease in the agriculture and forestry sector,
pulled down by falling crop production following strong growth in 2013. Wholesale and
retail trade, finance and insurance, the public sector (education, health and public
administration combined), transportation and warehousing services, professional services as
well as accommodation and food services contributed to the increase in service-producing
industries (+2.4%).

Household disposable income (in current dollars) grew 3.4%, the slowest pace in five years.
As a result, the household saving rate declined from 5.2% in 2013 to 4.0% in 2014.

Real gross domestic income grew 2.1% in 2014, following a 2.0% increase in 2013.
Canada's terms of trade declined 1.3% in 2014, after edging up in 2013.

The price of goods and services produced in Canada increased 1.8% in 2014, compared
with a 1.4% gain in 2013. The price of final domestic demand grew 2.2% in 2014 following
a 1.7% gain in the previous year.

Recent Economic Developments in Canada

In 2014 and early 2015 there were two main factors which affected the performance of
Canada’s economy: persistent weakness in the global economy and the decline in global
commodity prices, with the fall in crude oil prices having a significant impact.

Global growth remained subdued in 2014, reflecting relatively weak growth in the euro
area and Japan and moderating growth in China. This weak external demand weighed on
Canadian exports. Without solid growth in global demand, Canadian businesses were
cautious about expanding capacity. As a result, real business investment growth slowed,
between mid-2012 and the end of 2014, to an annual rate of about 1 per cent.

The sharp decline in crude oil prices since mid-2014 has further weighed on the Canadian
economy, particularly in early 2015. For Canada, as a producer and net exporter of crude
oil, lower oil prices have had a net negative impact on Canada’s nominal GDP growth—the
broadest measure of the tax base. In particular, the value of Canada’s crude oil exports in
the second quarter of 2014 (before the decline in oil prices) was C$100 billion, or 5.1 per
cent of nominal GDP. The decline in crude oil export prices reduced the value of exports,
and hence nominal GDP, by over C$45 billion (2.3 per cent of GDP) by the first quarter of
2015 (export volumes remained broadly unchanged). In addition, lower oil prices led to a
significant retrenchment in real business investment in the oil and gas sector in the first
quarter of 2015.

Due to the fall in oil prices, nominal GDP growth fell from an average of 4.9 per cent in the
first three quarters of 2014 to 0.4 per cent in the fourth quarter. In the first quarter of 2015,
nominal GDP declined by 2.9 per cent.

Expressed at an annualized rate, real GDP in 2015 contracted 0.5% in the second quarter
and 0.8% in the first quarter. By comparison, real GDP in the United States grew 3.7% in

the second quarter.

The unemployment rate declined from 7.1 per cent in 2013 to 6.9 per cent in 2014.
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British Columbia and China trade and investment

British Columbia and China signed an agreement on April 14, 2014 to deepen their
mutually beneficial trade, investment and cultural connections.

The memorandum of understanding (“MOU”) was signed by the Province’s Minister of
International Trade Teresa Wat and Liu Fei, Consul-General of the People’s Republic of
China in Vancouver.

The Ministry of International Trade and the Consulate General agreed to establish a formal
series of high-level dialogues and exchanges to build upon the foundation of friendly
people-to-people, community and business relations that exist between British Columbia
and China.

The MOU identifies initial sectors for co-operation, including natural resources (natural gas,
forestry, mining); agri-foods; technology, clean technology and the green economy;
international education; transportation infrastructure, and tourism.

China is British Columbia’s second-largest trading partner and in 2014 accounted for 18.0
per cent. of its merchandise exports — a total value of $6.4 billion. Trade and investment
outreach activities in China are supported by British Columbia’s expanded network of
international trade and investment representative offices in Beijing, Guangzhou, Shanghai
and Hong Kong.

Issuer’s political and government structure
(1) Government and Political system and legal framework

British Columbia’s government is modeled after the British system. Functionally
there are three main branches: the legislature, the executive and the judiciary.

(1) Legislature

Legislative powers in British Columbia are exercised by a single legislative
chamber, which is elected for a term of four years. British Columbia, the first
province in Canada to legislate fixed election dates, requires an election on the
second Tuesday in May every four years. An election may also be called if the
government loses a vote of confidence in the legislative assembly.

The legislature consists of the Lieutenant Governor and 85 elected members of
the legislative assembly. The legislative assembly represents the people of
British Columbia in the conduct of the province’s affairs. The assembly is
required by law to meet at least once a year with a normal session lasting several
months. However, special sessions can last just a few days or many months,
depending on the nature of the government’s business.

(i1) Executive

The executive is composed of the Lieutenant Governor and the executive
council. The Lieutenant Governor, the British Queen’s representative in British
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Columbia, holds a largely ceremonial place in the modern provincial
government. By constitutional custom, the Lieutenant Governor is appointed by
the Governor General of Canada for a term usually lasting five years.

The Lieutenant Governor, on the advice of the premier, appoints members of the
executive council and is guided by the executive council’s advice as long as it
holds the confidence of the legislative assembly. Following a general election,
the Lieutenant Governor calls upon the leader of the political party with the
largest number of elected members to serve as premier and to form the
provincial government.

The Lieutenant Governor, on recommendation of the premier, convenes,
prorogues and dissolves the legislative assembly and gives Royal Assent to all
measures and bills passed by the assembly before they become law.

The executive council, or cabinet, is headed by the premier and is composed of
selected members of the ruling party. Ministers are the head of government
ministries, and are usually members of cabinet.

Cabinet determines government policy and is held responsible by the legislative
assembly for the operation of the provincial government. Deputy ministers are
the chief operating officers of ministries and are appointed by cabinet. Deputy
ministers are responsible for carrying out government policies and for managing
the work of their ministries.

(i11) Judiciary

The judiciary performs functions that are central to the orderly operation of
society. Judges hear and give judgment in criminal prosecutions and in actions
arising from disputes between private citizens or between the government and
private citizens.

Judges apply both judge-made law, known as “common law”, and laws made by
the Parliament of Canada and provincial legislatures. The judiciary is
increasingly called on to determine whether laws passed by governments
conform to the values expressed in the Canadian Charter of Rights and
Freedoms.

British Columbia’s judicial system is made up of the Provincial Court of British
Columbia, the Supreme Court of British Columbia and the Court of Appeal of
British Columbia. The Provincial Court includes Small Claims, Adult Criminal,
Youth and Family divisions. The provincial government appoints Provincial
Court judges, and the federal government appoints Court of Appeal and
Supreme Court judges.

The federal judicial system includes the Tax Court of Canada, the Federal Court
of Canada (Appeals division and Trial division) and the Supreme Court of
Canada. The Federal Court of Canada hears cases in limited areas of exclusively
federal jurisdiction, for example, reviewing decisions made by federal tribunals
such as the Canada Labour Relations Board. The Supreme Court of Canada is
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the court of final resort and hears selected appeals from the Federal Court of
Appeal and provincial Courts of Appeal.

(2) Legal authorization

Canada, as a federal state, divides legislative powers between the federal and
provincial governments.

Under Canada’s constitutional framework, British Columbia has ownership and
jurisdiction over natural resources and is responsible for education, health and social
services, municipal institutions, property and civil rights, the administration of justice
and other matters of purely provincial or local concern.

(3) Current Government

The current Government is comprised of the Liberal Party and is headed by Premier
Christy Clark with Honourable Michael de Jong serving as the Minister of Finance.
The Liberal Party was elected to office in Spring 2001 and has remained in power
through successive elections. The next election will be May 15, 2017 in accordance
with legislation.

4. Description of Economy
(1) Structure of Economy

British Columbia’s economy was traditionally built on its abundant natural resources.
Forestry, mining and fishing have a long history of providing jobs in the Province.
These are still important industries in British Columbia. Other resource-based
industries are continuing to grow, including the oil and gas industry in the Northeast
region.

The Province’s economy relies primarily on the service sector, which accounts for
four out of five jobs. This includes jobs in finance, insurance, real estate,
transportation, retail and wholesale trade, tourism and health services. Other
important industry sectors include technology, education and manufacturing.

In 2014, the main employment sectors in the Province were:
- wholesale and retail trade;

- health care and social assistance;

- construction;

- professional, scientific and technical services; and

- accommodation and food services.

British Columbia has eight distinct regions. Some regions, like the Thompson-
Okanagan, are agricultural centres. Others, like the Northeast, are growing due to oil
and gas exploration. Vancouver and the Lower Mainland is a major gateway for

countries in Asia and is an important centre for business, people and transportation.

British Columbia’s economy is constantly evolving. The Province is developing its
liquefied natural gas sector and is attracting international investment to several major
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projects throughout the Province. Stronger ties with Japan, China, South Korea and
India are making British Columbia an important North American hub for goods,
services and people travelling between Asia and North America.

(2) Major industry groups

The major industry groups in British Columbia can be categorised into goods-
producing industries and service-producing industries, as follows:

(1)  Goods-producing industries
- Agriculture
- Natural resources (forestry, fishing, mining, quarrying, oil and gas)
- Utilities
- Construction
- Manufacturing

(ii)  Services-producing industries
- Trade
- Transportation and warehousing
- Finance, insurance, real estate and leasing
- Professional, scientific and technical services
- Business, building and other support services
- Educational services
- Health care and social assistance
- Information, culture and recreation
- Accommodation and food services
- Other services
- Public administration

Details of the key industries across British Columbia’s eight regions are set out below:

(i) Cariboo - Located in central British Columbia, the Cariboo region is an area of
vast landscapes and outdoor recreational opportunities. Resource-based
industries such as forestry, mining and ranching are very important in the
Cariboo region. Tourism is also a growing industry sector.

(i) Kootenay - Located in the southeast corner of British Columbia, bordering both
the United States and Alberta, the Kootenay region is one of Canada’s leading
destinations for outdoor pursuits. The Kootenay economy is built on forestry,
coal, mining, hydroelectric production and tourism. There are five major coal
mines in the region. The Teck lead-zinc smelter in Trail is also a significant
employer. Forestry, outdoor recreation, four season resorts and tourism are a key
part of the region’s economic growth plan.

(iii) Nechako - The second-largest region in the Province, Nechako is also the least
populated. Natural resources, particularly mining and forestry, have played a
critical role in the area’s economy. Many companies are actively exploring for
minerals in the area. When prices for lumber and metals increase, there is an
increase in economic investment in the area.
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(iv) North Coast - Bordering the Pacific Ocean, the North Coast region is an area of
forests, mountains and rugged coastlines. The North Coast has a long history of
forestry, mining and fishing. In recent years, the economy has shifted, with
many significant investments in infrastructure, transportation and mining. For
example, the expansion of Prince Rupert’s port has increased activity in
transportation and warehousing. The Port of Prince Rupert is one of the fastest
growing ports in North America, and Canada’s third largest. This port is the
deepest ice-free natural harbour in the world and offers the shortest route to ship
products to Asia from North America.

(v) Northeast - The Northeast region is bordered by the Yukon and Northwest
Territories in the north, the Rocky Mountains to the west and Alberta to the east.
Although it is one of the least-populated regions in the Province, the Northeast
is one of the fastest-growing due to the rapid development of the energy sector.
The resource economy fuels growth in the Northeast region. Nearly ten per cent.
of all provincial jobs in forestry, mining, oil and gas, and fishing, hunting and
trapping are located in the Northeast. Many businesses provide a range of
services, such as machinery and equipment repair, to support the growing
resource economy. Another important industry is utilities. There are many
power-generating projects in the planning stages; these include the $8.3 billion
BC Hydro Site C project, which is now underway. Other important industries
include logging, wood products manufacturing and agriculture.

(vi) Thompson-Okanagan - Located in the interior of British Columbia, the
Thompson-Okanagan region is a popular tourist destination. Agriculture,
tourism, forestry and manufacturing are important industries in the Thompson-
Okanagan region. With its many orchards, vineyards and cattle ranches, the
agricultural sector is a major contributor to the region’s economy. As a popular
tourist destination, the region has a higher-than-average share of jobs in
accommodation and food services. Many people are also employed in the
healthcare industry. Strong population growth in many cities in this area has
resulted in increased housing construction. Manufacturing jobs are found in the
wood processing and food and beverage production sectors.

(vii) Mainland/Southwest - The Mainland/Southwest is British Columbia’s most
populous region, home to 2.8 million people or about 61 per cent. of the
provincial population. One of the most ethnically diverse areas in Canada,
Mainland/Southwest is made up of the city of Vancouver and the surrounding
metropolitan area (known as Metro Vancouver). It also includes the
communities in the Fraser Valley to the east, the towns of Squamish and
Whistler to the north, and the Sunshine Coast. This region was the location for
the Vancouver 2010 Olympic and Paralympic Winter Games. The service
economy is very important in the Mainland/Southwest region. Approximately
82 per cent. of jobs are in the service sector. Many of these service industry jobs
support the businesses, banks and other companies that dominate the area. For
example, over 70 per cent. of all of the jobs in the province in finance, insurance,
real estate and leasing are in the Mainland/Southwest region, as are 72 per cent.
of all the province’s jobs in professional, scientific and technical services. In
addition, retail trade provides over 15 per cent. of employment in
Mainland/Southwest.
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3)

(viii) Vancouver Island/Coast economic region - The Vancouver Island/Coast
economic region is located on the west coast of British Columbia. and includes
all of Vancouver Island, the Gulf Islands and some of the coastal regions of the
Mainland. The service economy is very important in the Vancouver
Island/Coast region. Approximately 83 per cent. of jobs are in the service sector,
compared to the provincial average of 80 per cent.. With Victoria as the
provincial capital, public administration jobs are very common in this region.
One-quarter of all of British Columbia’s public administration jobs are located
in Vancouver Island/Coast. Another major industry is the health care sector.
With its mild climate and numerous smaller communities, the region attracts
many retired people. This leads to increased demand for health-related services.
The resource industry is also very important, particularly in the more rural areas
of this region.

Gross domestic product with a breakdown by the Issuer's economic sectors over
the previous two fiscal years®.

In 2014, service-producing industries represented about 75 per cent of British
Columbia’s real GDP at basic prices and goods-producing industries accounted for
around 25 per cent. The real estate, rental and leasing sector formed the largest share
of the provincial economy (17.7 per cent). At the same time, construction made up the
largest share of the goods producing sector and accounted for 8.1 per cent of British
Columbia’s total real GDP in 2014,

Composition of British Columbia real GDP by industry
Shares of BC GDP at basic prices by

major industry, 2014  Public Administration
Wholesale & Retail 0
5.9%
Trade

10.4%

Health Care & Social
Assistance

0,
Manufacturing 6.8%
7.2% Educational Services

51%

Professional, Scientific

Natural Resources & Technical Services

7.8% 5.4%
Construction
8.1% Other
14.2%

Transportation &
Warehousing

5.5% Finance & Insurance

6.0%

Real Estate, Rental &
Leasing
17.7%

Source: Statistics Canada (numbers may not add to 100 per cent due to rounding)

2

~ Sources: annual data — 2015 British Columbia Financial and Economic Review: monthly Labour Force Survey — Statistics Canada
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British Columbia’s real GDP at basic prices was C$203,335 million in 2014 and
C$198,278 million in 2013, representing an annual increase of 2.6 per cent and 2.1
per cent in 2014 and 2013 respectively. Annual gains were observed in both goods
and service producing industries compared to 2013.

British Columbia’s real GDP at basic prices per capita was C$43,837 (2007
C$ chained) in 2014 and C$43,267 (2007 C$ chained) in 2013, respectively, as the
total population of British Columbia was 4,638,415 in 2014 and 4,582,607 in 2013.

Real GDP in British Columbia’s service-producing sectors increased by 2.6 per cent
in 2014, up from the 2.2 per cent gain recorded in 2013. Notable annual growth was
recorded in wholesale and retail trade (+4.4 per cent), in the real estate, rental and
leasing sector (+3.9 per cent) as well as in transportation and warehousing (+3.6 per
cent).

In addition, output in British Columbia’s goods-producing industries increased 2.4 per
cent in 2014, following 1.5 per cent growth observed in 2013. Annual gains were
broad-based, led by the construction sector (+3.1 per cent).

British Columbia real GDP growth by industry

Per cent change,
real GDP at Basic Prices

6 1 5.6 02013 m2014
5
4.4
3.9
4 26 3.7
3.1 3.0 3.0 2.9
3 26 2.6
21 21
2 1
1 -5 1 .4 1 .5
1.0
1
0.4
0.0

0 .

-1 -0.7
Construction Manufacturing Natural Finance &  Real Estate, Wholesale & Health Care  Public Admin Other Total
-2 Resources Insurance Rental & Retail Trade & Social
Leasing Assistance

Source: Statistics Canada, April 2015 Preliminary Industry Accounts
Note: Other includes: transportation and warehousing, educational services, and professional, scientific and technical services

(4) Employment

As at September 2015, the total population of British Columbia aged 15 or above was
3,889,900 of which 2,321,500 were employed. The unemployment rate was 6.3%.

Employment activity in the Province continued to grow modestly in 2014 after a 0.1
per cent gain in 2013. British Columbia’s economy created 12,800 jobs in 2014 (an
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annual increase of 0.6 per cent), with gains of around 6,100 full-time jobs and about
6,800 part-time jobs. British Columbia’s unemployment rate averaged 6.1 per cent in
2014, down from 6.6 per cent in 2013. This decline was partly due to slow labour
force growth, which remained relatively flat in 2014 compared to 2013.

British Columbia’s goods-producing sectors led overall job growth in 2014, adding
7,800 jobs (or 1.8 per cent) compared to 2013. Significant gains in manufacturing
(+9,700 jobs) offset annual declines in construction (-3,900 jobs) and natural resource
(-500 jobs) sectors.

Employment in British Columbia’s service industries increased by 5,000 jobs (or 0.3
per cent) in 2014 compared to 2013, led by gains in transportation and warehousing
(+6,500 jobs) and accommodation and food services (+5,800 jobs). These
improvements helped to offset weaker employment in areas such as business, building
and other support services (-10,900 jobs) and retail and wholesale trade (-2,500 jobs).

The table below sets out the number of people employed in each major industry group
in British Columbia as at September 2015.

Employment by major industry group, seasonally adjusted, of British Columbia

September | August | September | August | September
2014 2015 2015 2015 to 2014 to
September | September
2015 2015
Employment (thousands) % change
British Columbia 2,274.8 2,309.1 2,321.5 0.5 2.1
- All industries
Goods-producing 444.6 452.8 467.6 3.3 5.2
sector
Agriculture 23.1 19.9 223 12.1 -3.5
Forestry,  fishing, 50.6 49.8 48.4 -2.8 -4.3
mining, quarrying,
oil and gas
Utilities 12.2 13.4 13.6 1.5 11.5
Construction 195.3 200.2 208.4 4.1 6.7
Manufacturing 163.4 169.5 175.0 3.2 7.1
Services-producing 1,830.1 1,856.3 1,853.8 -0.1 1.3
sector
Trade 357.3 351.4 357.0 1.6 -0.1
Transportation and 136.9 140.2 138.2 -1.4 0.9
warehousing
Finance, insurance, 136.4 130 126.1 -3.0 -7.6
real estate and
leasing
Professional, 177.4 191.7 184.4 -3.8 3.9
scientific and
technical services
Business, building 85.5 97.7 94.4 -3.4 10.4
and other support
services
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Educational 165.6 168.7 162.6 -3.6 -1.8
services

Health care and 267.1 295.0 293.9 -0.4 10.0
social assistance

Information, 106.1 109.1 118.2 8.3 11.4
culture and

recreation

Accommodation 189.2 175.8 177.0 0.7 -6.4
and food services

Other services 106.4 101.0 104.1 3.1 2.2
Public 102.4 95.6 97.8 2.3 -4.5
administration

Source: Statistics Canada, CANISM table 282-0088
(5) Inflation
British Columbia’s consumer price index was 118.9 and 117.7 in 2014 and 2013,
respectively (based on a consumer price index of 100 in 2002). After declining by 0.1
per cent in 2013, consumer price inflation in British Columbia rose by 1.0 per cent in
2014. Prices increased for semi-durables, non-durables and services but remained flat
for durable goods in 2014. The aggregate price for non-durables also increased in
2014. Meanwhile, prices for durables remained unchanged in 2014.

(6) Foreign investment

Statistics Canada tracks foreign direct investment on a national basis and does not
publish provincial figures.

5. Foreign trade and balance of payment
(1) Foreign trade
Goods and services from British Columbia enjoy a good reputation and a high
demand around the world. Producers and service providers from the Province have
successfully established themselves in some of the world’s biggest markets, including

China, India, Japan, South Korea, Europe, and the United States.

The following table sets out the international goods exports of British Columbia by
market area for 2013 and 2014:
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(2

British Columbia International Goods Exports by Market Area

% Change Percent of Total
2012 2013 2014 2013-2014 2013 2014
($ millions) (per cent)

United Kingdom. ... 328 336 384 14.0 1.0 1.1
Germany. ... 248 224 252 123 07 07
Mainland China......._...._...__... ... 5,752 6,607 6,427 (2.7) 198 18.0
Hong Kong..........oooooviiiiiica 219 201 250 243 06 0.7
Taiwan.. ... ... 656 600 543 (9.6) 18 1.5
Japan...__ . 4139 4,051 3,656 (9.7) 121 102
SouthKorea........................................ 1,891 1,816 2,089 15.0 54 5.8
India............. 322 468 590 26.1 1.4 1.6
Australia.......... .. 371 310 321 36 09 09
Mexico. ... 101 125 111 (10.9) 04 03
United States.....................cooiiiiiiiiinn. 14,031 15,522 17,953 15.7 46.4 50.2
Other ... 3,426 3,165 3214 1.5 95 9.0

Total ... . 31,484 33,426 35,790 71 100.0 100.0
Market Areas:
Western Europe '... ... 1,802 1,525 1,520 (0.3) 46 42
Pacific Rim 2. ... 13,651 14,338 14,236 (0.7) 429 398

! Austria, Belgium, Denmark, Finland, France, Germany, Greece, Iceland, Ireland, ltaly, Luxembourg, Malta, Monaco, Netherlands, Norway, Portugal,
Spain, Sweden, Switzerland and the United Kingdom.

2 Australia, Brunei Darussalam, China, Fiji, Hong Kong, Indonesia, Japan, Laos, Macau, Malaysia, Mongolia, New Zealand, North Korea, Philippines,
Singapore, South Korea, Taiwan, Thailand and Vietnam.

Source: Statistics Canada, International Trade Statistics custom extract, May 2015. Figures may not add due to rounding.

Despite a subdued global economic backdrop, the value of British Columbia’s
international merchandise exports reached a record high in 2014, up 7.1 per cent
compared to the previous year, following annual growth of 6.2 per cent in 2013.

The value of British Columbia goods exports to the US climbed 15.7 per cent in 2014,
following annual growth of 10.6 per cent in 2013. The advance in exports to the US in
2014 reflected broad-based gains, led by a 46.4 per cent jump in natural gas exports
and a 19.2 per cent rise in softwood lumber exports.

By contrast, the value of British Columbia merchandise exports to China decreased by
2.7 per cent in 2014 following eight consecutive years of double-digit growth. The
annual decline in 2014 was primarily due to a sharp drop in coal (-33.4 per cent)
exports, which offset annual gains in pulp (+7.9 per cent), machinery and equipment
(+44.7 per cent), and copper ores and concentrates (+2.4 per cent) exports to China.

With the US economy gradually improving, the share of British Columbia’s total
goods exports to the US continued to increase in 2014, with 50.2 per cent sent south
of the border. Meanwhile, exports to Pacific Rim destinations accounted for 42.9 per
cent of British Columbia’s total merchandise exports in 2014.

Trade with the PRC
China is already British Columbia’s second-largest trading partner, and in 2014
accounted for 18.0 per cent. of its merchandise exports - a total value of more than

$6.4 billion. This figure has been growing fast, with exports having increased by an
average of almost 20 per cent. annually from 2005 to 2014.
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The following table sets out the British Columbia top five origin commodities which
were exported to China in 2014:

Top 5 BC Origin Exports to China Millions | Share of Total
1. Chemical wood pulp, soda or sulphate,

other than dissolving grades $1,5274 24%
1?r;mLumber, of a thickness exceeding 6 $1.409.8 2%
3." Coal and solid fuels manufactured $845.2 13%
from coal

4. Copper ores and concentrates $712.1 11%
5. Wood in the rough $414.5 7%

Data sources: Statistics Canada and International Trade Centre

While China’s economy continues to moderate from the double-digit growth of the
previous decade, British Columbia companies have the potential to increase trade
with China.

Key sector opportunities for exporters include:

(1)

(i)

(iii)

(iv)

(V)

Forestry - As one of the world's top consumers, producers and importers of
wood products, China holds tremendous potential for British Columbia suppliers
of forestry-related goods and services. British Columbia has emerged as a
leading supplier of softwood lumber to China with 43 per cent of total softwood
lumber imports representing over $1.4 billion in 2014. British Columbia's forest
products companies are well-positioned to continue supplying China's demand
for wood products for use in construction and remanufacturing applications.

Mining - China consumes a large amount of mineral resources due to its
expanding economy and global prominence as a manufacturing centre. An
internationally recognized centre of expertise in mining and related fields,
British Columbia offers outstanding expertise in exploration, development and
production. In addition, development of British Columbia’s substantial mineral
reserves can help China meet its needs for metallurgical coal, copper, nickel,
gold and other minerals.

International Education - China has an innovative plan for education that
places great emphasis on student exchanges and collaboration. British Columbia
provides its curriculum at schools in China that are certified by the Province and
welcomes growing numbers of Chinese students to study in the Province.

Technology - The high-technology sector in China provides good commercial
opportunities for British Columbia companies — especially in areas such as
information communication technology, clean technology, aerospace and film,
television and digital media.

Agrifoods - Over the next two decades, China is expected to become the

world’s largest importer of agricultural and food products. Agrifood producers
and exporters can build on British Columbia’s strong reputation for safe and
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high-quality seafood and agrifood products to appeal to rapidly expanding
demand in China.

(vi) Liquefied Natural Gas (LNG) - China is the world’s fastest-growing importer
of LNG and is expected to become the second-largest market for LNG by the
end of this decade. British Columbia can help supply this resource and provide
expertise as international experts in the service and operation of LNG facilities.

(vii) Transportation - China’s expanding economy is increasing that country’s need
to purchase transportation-related products and services. British Columbia
businesses can build its demonstrated strength in aerospace manufacturing and
maintenance to help meet this need.

(3) Balance of Payment

Statistics Canada only tracks total balance of payments on a national basis and does
not publish provincial figures.

(4) Trade Balance
Exports and Imports (all figures in nominal dollars)

Based on the provincial economic accounts 2013 released in November 2014, British
Columbia’s exports of goods and services totaled $88.3 billion during the 2013
calendar year. International exports comprised $49.9 billion (56.5%) of British
Columbia’s total exports, and represented 8.7% of Canada’s total international exports;
while inter-provincial exports accounted for $38.4 billion (43.5%) of British
Columbia’s total exports. British Columbia’s imports of goods and services totaled
$110.1 billion, consisting of $61.7 billion (56.1%) international imports and $48.3
billion (43.9%) inter-provincial imports.

The Province’s international imports accounted for 10.3% of Canada’s total
international imports. In 2013, the Province registered a trade deficit of $21.8 billion,
which consists of a $11.8 billion deficit in trade from abroad and a $9.9 billion deficit
accruing from inter-provincial trade. In 2012, the Province registered an overall trade
deficit of $23.0 billion. British Columbia had a $13.2 billion deficit in international
trade in 2012, as well as a $9.8 billion deficit in inter-provincial trade.

International exports of goods originating from the Province (computed by BC Stats
using customs based data) were $35.8 billion in 2014, an increase of 7.1% compared
to $33.4 billion in 2013. This increase was largely due to a 46.4% rise in the value of
natural gas exports and a 29.7% rise of copper ores and concentrates exports from the
previous year.

The United States remained British Columbia’s principal international export market
in 2014, accounting for 50.2% of the international exports of goods.

(5) Foreign reserves (including forward and derivatives)
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The Province has been active in the international capital markets since the early 1980s
primarily through two global borrowing platforms, the first being the Province’s
European Debt Issuance Programme and the second being the Province’s bond
issuances under its US Shelf Registration. The Province also borrows in Australia
pursuant to its Australian Medium Term Note Programme.

As of 15 October, 2015, the Province’s international market debt outstanding was
approximately $11.8 billion (CNY58.3 billion equivalent). In the past few years, the
Province has issued USD, EURO, Swiss Franc, AUD and offshore Renminbi
denominated notes accounting for approximately 19.8% of the total market debt
outstanding. In 2013, the Province became the first sovereign government to issue an
offshore Renminbi bond with total proceeds of CNY2.5 billion. In 2014, the Province
issued its second offshore Renminbi bond for CNY3.0 billion, which together with the
United Kingdom, is the largest offshore Renminbi bond offering by a sovereign
government issuer; proceeds from this bond were deposited in a matching Renminbi
denominated investment. All outstanding foreign denominated debt of the Province,
save for the offshore Renminbi bond issued in 2014 and US$125 million liability, has
been swapped to Canadian dollar liabilities using derivatives.

The bulk of the Province’s borrowing requirements are sourced from the Canadian
domestic market. However, the Province is active in the international capital markets
as competitive opportunities arise. The Province places high value on maintaining a
diversified and global investor base (including central banks and official institutions)
and having access to market sources of liquidity outside of the Canadian domestic
market.

The Province wishes to issue onshore Renminbi bonds in order to diversify its funding
sources and establish access to a new, competitive and significant international capital
market. The Province is considering the inclusion of onshore Renminbi bond proceeds
in the Province’s foreign reserve management.

6. Tax and budgetary systems
(1) Tax system

Under Canada’s constitution, British Columbia has unfettered authority to levy direct
taxes including personal and corporate income taxes and consumption taxes as well as
natural resource royalties. The Province derives most of its revenues from direct
taxation and also receives revenues from contributions from the federal government
primarily for social programs. See Section 7 (“Financial Condition of the Issuer”) and
Section 8 (“Analysis of the Issuer’s Financial Condition™) for a review and analysis of
the province’s revenue sources.

Contributions from the Federal Government equalled 15.9% of total provincial
revenues in 2014/15, declining from about 20 percent in 2010/11. The Province’s
own-source revenues are significant and is the basis on which the Province’s fiscal
capacity materially rests. However, a major economic recession in Canada and
materially reduced fiscal capacity for the federal government could negatively impact
federal government contributions to the Province.
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Of note, the Province has the lowest corporate income tax rate among provinces at 11
per cent. The Province also levies a sales tax and various other consumption taxes
including a carbon tax, and a property transfer tax. Taxes and natural resource
royalties are levied on logging, mining, and natural gas and petroleum extraction.

(2) Budgetary system

British Columbia’s Budget Transparency and Accountability Act (BTAA) outlines the
Province’s reporting requirements during the financial cycle and imposes specific
reporting deadlines or release dates for these publications. In particular, fixed dates
for presentation of the budget as well as quarterly and annual reports are set by law.

Under the BTAA, the provincial government focuses its budgeting and reporting on a
summary accounts basis. The BTAA requirements include reporting on the advice of
the Economic Forecast Council; presentation of the annual Estimates, Budget and
Fiscal Plan, Quarterly Reports, and Public Accounts in accordance with generally
accepted accounting principles as set by a recognized standard setting organization
and determined by Treasury Board a committee of the Executive Council (i.e.
Cabinet); publication of Quarterly Reports with revised forecasts; annual three-year
service plans and service plan reports for each ministry and government organization;
and an annual three-year Government strategic plan and report.

Planning and Budget Preparation

Treasury Board reviews longer-term estimates of revenue, expense, capital and debt,
and establishes a preliminary fiscal plan within the framework of the Government’s
overall strategic plan. Ministries, service delivery agencies and Crown corporations
prepare three-year service plans, including performance measures and targets, and
operating and capital budgets, for review by Government. Treasury Board makes
recommendations to Cabinet on budget allocations for ministries and agencies, and
assesses commercial Crown corporation net income benchmarks, within the context
of the fiscal plan. Included as inputs into this process are a consultation paper
published by September 15th of each year that invites public comment on issues for
consideration as Government develops its fiscal and service plans, and province-wide
public hearings held by a committee of the legislature. A report outlining the results
of the budget consultation process is made public by November 15th of each year.

Implementation and Reporting

The Government’s revenue, expense and capital plans for the next three fiscal years,
as well as other information on the Government’s finances, are presented to the
Legislative Assembly by the Minister of Finance in a budget document called the
Budget and Fiscal Plan. The financial plan for the next fiscal year is also included in
the document called the Estimates, which describes the individual appropriations to
be voted on by the Legislative Assembly. Government’s strategic plan, service plans
and a report on major capital projects (those where Government contribution exceeds
$50 million) must also be tabled in the Legislature. Throughout the year, the
authorized funding as specified in the Estimates and ministry service plans is spent on
programs and services. Crown corporations follow approved service plans under the
direction of their own Boards of Directors. Quarterly Reports, including full-year
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forecasts, are published by legislated dates, thereby providing regular updates to the
public on the Government’s finances.

Evaluation

At the end of the fiscal year, the Public Accounts are prepared by the Comptroller
General and examined by the Auditor General to ensure that the financial statements
fairly present the Government’s financial position. The Public Accounts are
augmented by the British Columbia Financial and Economic Review, which provides
an overview of annual and historical financial and economic results. In addition,
annual service plan reports are made public that compare actual results with ministry
and Crown corporation performance targets.

Accountability

The Public Accounts are presented to the Legislative Assembly and are reviewed by
two committees of the Legislative Assembly (the Select Standing Committee on the
Public Accounts and the Select Standing Committee on Crown corporations). At the
same time, the Ministerial Accountability Report 1s published detailing the individual
and collective financial performance of cabinet ministers, and the performance and
revenue results achieved by the Ministers of State and the Minister of Finance. The
Minister of Finance also presents to the Legislative Assembly plans, reports and
statements related to the revenue-neutrality objectives of the Carbon Tax Act. In
addition, at the same time as, or shortly after, the Public Accounts are tabled,
ministries and most Crown corporations release their service plan reports detailing
results for the previous fiscal year. A report on the Government’s strategic plan is also
presented.

7. Legal and arbitration proceedings and contingent liabilities

The Issuer is subject to claims in the ordinary course. These claims arise from legal action,
either in progress or threatened, in respect of matters such as expropriation, contract and tax
disputes. As of March 31, 2015, the Issuer had $454 million in contingent liabilities in
which the estimated or known claim against the Issuer was, or exceeded $100,000. The
exact cost to the Issuer, if any, cannot be determined because the outcome of these actions
is uncertain. The Issuer is not involved in any governmental, legal or arbitration
proceedings (including any such proceedings which are pending or threatened of which the
Issuer is aware) during the last 12 months preceding the date of this Offering Circular
which may have, or have had in the recent past, significant effects on the financial position
of the Issuer, except with respect to:

(1) Litigation
The Province is a defendant in legal actions and is involved in matters such as
expropriation, contract and tax disputes. These matters may give rise to future

liabilities.

The Province has the following contingent liabilities where the estimated or known
claim is, or exceeds $100,000, but the likelihood of payment is uncertain.
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In Millions

2015 2014
$ $
PrOPETtY ACCESS AISPULES. .. viieieitieeiee et eeae e e emaeeteereees e ssaaseasssesaeesnasanaesaessnnessesnsenseersennns 303 304
A IS PULES. ..t ettt e e ebe e et e e e e e b m e 2 be e s e ess e e ern b2t e e e n e e ennneenn 111 88
Damage [0 PETSOIS OF PIOPETTY ...vevieuievaaensassesseisesssestassansasesssessensassessessessssssssssssessaesnsssssnes 17 18
CONTACE dISPULES....vcveeetcst st ee s es st es s essss s es s s s em e sn e n s 12 11
Negligence and miscellaneous. ... ..coovecuiiiiiiceieeiie ettt 11 6
454 427

When it is determined it is likely a liability exists and the amount can be reasonably
estimated, the amount is recorded as an accrued liability and an expense. The accrued
liability for pending litigation in process at March 31, 2015 was $68 million ($120
million in 2014).

(2) Tax Appeals

For the fiscal year ended March 31, 2015, the Province has received appeals under
various tax statutes totalling $50 million ($60 million in 2014). The cost to the
Province cannot be determined as the outcome of these appeals is uncertain.

(3) Guarantees and Indemnities

The Province also has contingent liabilities in the form of indemnities, indirect
guarantees and outstanding claims for amounts that are not explicit or reasonably
estimable at the date of this Offering Circular.

(4) Environmental Clean—up

The Province is responsible for the remediation of numerous contaminated sites in the
Province that are no longer in productive economic use.

For sites where the Province is directly responsible or has assumed responsibility for
remediation, the following provision for future clean—up costs has been accrued based
on preliminary environmental assessments, or estimations for those sites where an
assessment has not been conducted. The provision is recorded as an accrued liability.

In Millions
2015 2014
$ $

VI SEEES. vttt ettt ettt et ettt et st e s e e e s e s ed e d e s et s arn st ensenneenaannen 275 288
T ranSPOTTATION INITASITUCTUTE. .. vveeieeiereeeeeseesieseste e e eesaessessaessasesaesssssnansaeseeseneesssasnsasnssennenns 38 42
INAUSTIIAL SLEES. 1.1 cvveive sttt ettt s et ettt et e sne e 24 20
PUID TS 1.ttt ettt eb ettt s bttt et e 18 19
S SRS .ottt ettt e st en s ne e se e ennennan 5 5
MaINEENANCE YATAS. ..ottt et e e ee e s e e e sn e sas et ceaenseaeeae s e e e aenasaaann 4 3
MISCEIIAIEOUS ...ttt ettt et ane e 33 28

397 405

This provision for future clean—up costs is an estimate of the minimum remediation
costs for known sites where an assessment has been conducted, or where available
information on sites is sufficient to estimate the costs. Where information is not
available to make an estimate, costs are extrapolated from the estimated costs of
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similar sites. Where sites require ongoing remediation, monitoring, or maintenance
the present value of all estimated future costs are discounted using the Province's
weighted average costs of capital.

Other sites where historical industrial activity has occurred have been identified for
monitoring purposes but have not been assessed. As at March 31, 2015, 30 sites were
identified as potentially contaminated due to past industrial use. For these sites there
is insufficient information to determine whether contamination exceeding the relevant
environmental standard is likely to exist, or whether remediation is required. The
future cost and responsibility for remediation of these sites is not currently
determinable.

Additional environmental liabilities of government business enterprises accrued for
the fiscal year ended March 31, 2015 include $368 million ($333 million in 2014)
accrued by British Columbia Hydro and Power Authority, and $92 million ($92
million in 2014) accrued by British Columbia Railway Company.

(5) Aboriginal Land Claims

Treaty negotiations between the Province, Canada and First Nations commenced in
1994. The Province anticipates these negotiations will result in modern—day treaties
defining the boundaries and nature of First Nations treaty settlement lands. As of
March 31, 2015, there were 65 First Nations, in various stages of negotiation,
representing two-thirds of the aboriginal people in British Columbia.

When final treaty agreements are ratified by all parties, the provincial cost of treaties
is recorded in the Public Accounts. Costs are accounted for based on the substance of
the final agreement.

A Final Agreement with Yale First Nation was ratified by the Yale First Nation in
March 2011, by the provincial government on June 2, 2011 and by the Parliament of
Canada on June 19, 2013. Yale First Nation is now negotiating implementation of the
treaty which will take effect on April 1, 2016, a date which has been agreed to by the
parties. Through the treaty, the Province will provide Yale First Nation with a capital
transfer of $2.5 million, economic development funding of $1.1 million and 1,179
hectares of provincial Crown lands.

A Final Agreement with Tla’amin First Nation was ratified by the Tla’amin First
Nation on July 10, 2012, by the provincial government on March 5, 2013, and by the
Parliment of Canada on June 19, 2014. The Tla'amin First Nation is now negotiating
implementation of the treaty which will take effect on April 5, 2016, a date which has
been agreed to by the parties. Through the treaty, the Province will provide Tla’amin
First Nation with a one-time payment of $1 million, 6,406 hectares of provincial
Crown land and future resource revenue sharing over 50 years.

It is expected the capital transfer components in all Agreements in Principle (AiP)
will be entirely provided by Canada. The current commitments of provincial Crown

land for all Final Agreement and Increment Treaty Agreement tables are as follows:

° In-SHUCK-ch, 9,477 hectares
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Lheidli T'enneh, 3,416 hectares

Sechelt, 933 hectares

Yekooche, 5,960 hectares

K'omoks, 1,733 hectares

Tla-o-qui-aht, 47 hectares

Nazko, 172 hectares

Te’mexw (Malahat, Scia’new, Snaw-naw-as, Songhees and T'Sou-ke), 186
hectares

Ditidaht, 420 hectares

Pacheedaht, 596 hectares

Snuneymuxw, 877 hectares

Ktunaxa Nation Council, 245 hectares

Lake Babine Nation (British Columbia only), 511 hectares with a one-time
payment of $0.02 million

Kaska Dena Council, 607 hectares

° Homalco, 822 hectares

Upon coming into effect, treaties will also trigger implementation costs and may
result in compensation to third parties. Those costs are not determinable as at the date
of this Offering Circular. Eighty per cent of funding for First Nations' negotiation
costs is in the form of loans from Canada and is repayable from treaty settlements.
The Province has committed to reimburse Canada 50% of any negotiation support
loans that default along with 50% of the interest accrued. The amount of the loans
from Canada to the First Nations at March 31, 2015 was approximately $506 million
($486 million in 2014). The amount of any provincial liability is not determinable at
the date of this Offering Circular.

Some First Nations have chosen not to negotiate through the formal British Columbia
Treaty Commission process. A number of First Nations have chosen to advance their
claims through litigation. Claims include declarations with respect to aboriginal rights
and title, commercial rights, challenges with respect to adequacy of consultation and
accommodation, and damages for unjustified infringements. The amount of any
provincial liability is not determinable as at the date of this Offering Circular.

(6) Crown Agencies, and School Districts, Universities, Colleges, Institutes, and Health
Organizations (SUCH)

(1) As at March 31, 2015, the BC Transportation Financing Authority has
contingent liabilities of $120 million ($123 million in 2014) remaining after
deducting the estimated settlement expense currently accrued from gross claims
outstanding for capital projects and $104 million ($101 million in 2014) of those
liabilities is related to expropriation claims.

(i) The B.C. Pavilion Corporation and predecessor property owners remain liable
for environmental and reclamation obligations for known hazards that may exist
at its facilities. Management is not aware of any existing environmental
problems related to its facilities that may result in material liability to the B.C.
Pavilion Corporation.
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Treaty Negotiations and the New Relationship

British Columbia continues to negotiate treaties and incremental treaty agreements with a
number of First Nations. While implementation and settlement costs associated with
existing Final Agreements have been accounted for in the fiscal plan, the outcomes of other
treaty negotiations and their ratification process would need to be managed within the fiscal
plan.

The British Columbia Government is also committed to negotiating new revenue-sharing
agreements and other reconciliation agreements with First Nations to streamline
consultation on natural resource decisions, provide increased certainty for investors, and
provide new economic opportunities to First Nations communities. Where agreements have
been concluded, the costs of those agreements have been accounted for in the fiscal plan.
Any future agreements will need to be accommodated within the fiscal plan.

The province is also involved in litigation with First Nations relating to aboriginal rights.
Settlement of these issues, either in or out of court, may result in additional costs to
Government.

Pending Litigation

The spending plan for the Ministry of Justice contains provisions for payments under the
Crown Proceeding Act based on estimates of expected claims, judgments, and related costs
of settlements likely to be incurred. Litigation developments may occur that are beyond the
assumptions used in the fiscal plan (for example, higher-than-expected volumes, or size of
claim amounts and timing of judgments and settlements). These developments may affect
Government revenues and/or expenditures in other ministries.

There is a risk to the fiscal plan from the January 27, 2014 British Columbia Supreme
Court decision regarding Government’s response, as per the Education Improvement Act,
2012, to a previous court ruling which had concluded that Government had infringed on the
freedom of association of British Columbia Teachers Federation members when it
legislated specific provisions out of the teachers’ contract back in 2002. The Government
successfully appealed the decision and that ruling may be appealed to the Supreme Court of
Canada by the British Columbia Teachers Federation
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SECTION 7: FINANCIAL CONDITION OF THE ISSUER

1. The Issuer’s Summary Financial Statements for the years ended March 31, 2013,
2014 and 2015

(1) Basis of accounting

The responsibility for the integrity and objectivity of the Summary Financial
Statements for the Government of the Province of British Columbia rests with the
Government. The comptroller general prepares these financial statements in
accordance with generally accepted accounting principles for senior governments in
Canada except as otherwise prescribed under section 23.1 of the BTAA. To the date
of this Offering Circular, the only alternative accounting standards and guidelines that
have been prescribed (1) make the standards and guidelines applicable to the
Government as reported through its consolidated revenue fund apply to the taxpayer-
supported organisations reported in its Summary Financial Statements and (2)
continue regulated rate reporting standards and guidelines for British Columbia Hydro
and Power Authority through the adoption in 2012 of United States Financial
Accounting Board Accounting Standards Codification 980, as amended,
supplemented or replaced from time to time. The fiscal year of the provincial
government is from April 1 to March 31 of the following year.

The auditor general of British Columbia provides an independent opinion on the
financial statements prepared by the Government. The duties of the auditor general in
that respect are contained in the Auditor General Act (British Columbia).

As of March 31, 2015, March 31, 2014 and March 29, 2013, the central parity rate of
Canadian dollars to Renminbi announced by the China Foreign Exchange Trading
System, under authorisation of the PBOC, was C$1.00 to CNY4.8452, C$1.00 to
CNY5.5683 and C$1.00 to CNY6.1711, respectively.

(2) The Issuer’s Summary Financial Statements for the years ended March 31, 2013,
2014 and 2015

Unless otherwise specified, the 2013, 2014 and 2015 financial figures in this Offering
Circular have been quoted from the Issuer’s Summary Financial Statements. The

information set out below should be read in conjunction with the Issuer’s Summary
Financial Statements and the other information disclosed in this Offering Circular.
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Consolidated Statement of Financial Position

Financial Assets

Cash and cash equivalents................cocoeiiiininnn

Temporary INVESIMENtS ......ccccuvveeevvvieeeieiiieeeenieeeenn

Accounts receivable .........ccccoevviiiiiiiiiiie

Inventories for resale...

Due from other govemments .

Due from self-supported Crown corporauons and
agencies .. e

Equity in self-supported Crown corporatlons and
agencies .. :

Loans, advances and mortgages rece1vable .............

Other investments..

Sinking fund mvestments

Loans for purchdse of assets, recoverdble from
agencies ..

Liabilities

Accounts payable and accrued liabilities ...............
Employee future benefits ..

Due to other govemments v

Due to Crown corporatlons agen01es and trust
Deferred TEVEINUEC ...eviiiniiieiiiieeiieceeie e eiee e
Employee pension plans...........ccccoevvveeeriiireeneninennen.
Taxpayer-supported debt...........ccevveviiiiiieniinnennn,
Self-supported debt ...........ccciiiiiiiiiiii

Net assets (liabilities) .......ocvvvvvvieiviiiiiiiiiiiieeereeeeee,

Non-financial Assets

Tangible capital assets ........cccoevvvevvevriiniienieeneeen
Restricted aSSets ....ouviiiiieeieiiiieeee et
Prepaid program COosStS .......ccoevvveeivvrieeeieiireeeeniineens
Other @SSEELS ...cvuvvieiiieeeeeecceiitee e e et e e e e

Accumulated surplus (deficit)

Measurement uncertainty ...
Contingencies and contractual ob11 gauons ..............

64

As at March 31,

2015 2014 2013
$ $ $
(in millions)

3,237 2,382 2,209
439 420 965
3,489 3,449 2,456
85 75 60
896 790 926

422
633 848
8,271 7,839 7,541
1,902 1,824 1,681
2,131 2,350 2,641
977 835 1,778
20,317 18,921 16,907
42,377 39,733 37,586
5,369 5,134 4,898
1,921 1,870 1,793
711 1,042 2,007
50 38 39
9,809 9,718 9,861
261 214 165
42,693 41,761 39,828
20,465 19,041 17,011
81,279 78,818 75,602
(38,902) (39,085) (38,016)
39,028 37,778 36,762
1,553 1,493 1,442
866 775 690
707 866 577
42,154 40,912 39,471
3,252 1,827 1,455
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Consolidated Statement of Operations
Fiscal Year Ended March 31,

2015 2014 2013
Estimates Actual Actual  Actual
$ $ $ $
(in millions)
Revenue
Taxation... e e 22157 23,056 20,930 21,050
Contrlbutlons from the federdl government e 1,363 7,326 7,502 7,044
Fees and licenses .. e e e e 9,336 5,425 5,210 4,907
Natural reSOUICES.....vvvevevvrreeeerireeerriieeeerrieeennnneeen. 3,010 2,937 2,955 2,473
MiSCEllANEOUS ....covveevveeeveeieeeeeeeeeeeeeeeveeeeeeeeeeeneeeneeenee. 2,958 2,804 3,194 2,626
Net earnings of  self-supported Crown
corporations and agencies .........cccoeevveeeeevveeeeennn. 2,885 3,371 2,701 2,776
INVesStment iNCOME .....c..eevveeveeeeeeeeeneeneeeeeneenee, 1,091 1,203 1,236 1,173
44,800 46,122 43,728 42,049
Expense
Health ......ooovviiiiiiiciicce e 18,683 18,370 17,862 17,502
Education.........cocceeeevvevivieeiciieeiiecceeeecieeeieeeeee. 11,899 11,827 11,827 11,528
S0CIaAl SEIVICES ..vvvveerieeeeeeercereereeeeeeeeveesrnreneereensennene. 3,703 3,847 3,805 3,990
Interest................. e 2,578 2,498 2,482 2,390
Natural resources and economic development 1,757 2,191 1,755 2,092
Transportation ... crrrreeeeeee e et eeeeeeernerrnneenennenes. 1,029 1,608 1,580 1,552
Other... rrteeeerrreeerneeeessnreeesennranesesnranesennnnneeee 1,094 1,288 1,184 1,346
Protectlon of persons dnd property cevreeenenee 1,393 1,451 1,520 1,539
General government .............ccccceeeveveveveevseeneeseenne. 1,180 1,359 1,386 1,262

44416 44,439 43401 43,201
Surplus (deficit) for the year before unusual items. 384 1,683 327 (1,152)

Forecast allowance .............ccceeeeeevevceneenceneeneeee. (200)
Surplus (deficit) for the year 184 1,683 327 (1,152)
Accumulated surplus (deficit) — beginning of

years as restated.............. 1,346 1,019 2,453
Accumulated urplus (deficnt) - before other
comprehensive income 3,029 1,346 1,301

Accumulated other comprehensive income from
self-supported  Crown  corporations  and

agencies — beginning of year... e ———— 481 154 73
Other comprehensive income h-om self—supported
Crown corporations and agencies ..............c......... (258) 327 81

Accumulated other comprehensive income
from self-supported Crown corporations and
agencies — end of year 223 481 154

Accumulated surplus (deficit) — end of year ....... 3,252 1,827 1455
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Consolidated Statement of Change in Net Liabilities

Surplus (deficit) for the year... e
Effect of change in tangible caplta] assets
Acquisition of tangible capital assets..
(Gain) or loss on sale of tangible capital assets
Amortization of tangible capital assets.............

Disposals and valuation adjustments.................

Effect of change in:
Restricted assets .......ccoovvvieviviieeieeniiiieeeiiiieee s
Prepaid program COStS........ccovvverivirivvenieiniennne
Other @SSEtS ....cvvieiireecreeerieecire et

Effect of self-supported Crown corporations’
and agencies’ other comprehensive income .........
Decrease (increase) in net liabilities .....................

Net (liabilities) — beginning of year.....................
Net (liabilities) — end of year
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Fiscal Year Ended March 31,

2015 2014 2013
Estimates Actual Actual  Actual
$ $ $ $
(in millions)

184 1,683 327 (1,152)
(4,030) (3,407) (3,151) (3,279)
(168) (135) (601) (13)
2,147 2,080 2,071 2,065
226 212 665 157
(1,825) (1,250) (1,016) (1,070)
(53) (60) (51) (65)
(1 on (85) (54)

4 159 (289) 2
(50) 8 (425) (117
(175) (258) 327 81
(1,866) 183 (787) (2,258)
(39,220) (39,085) (38,298) (35,758)

(41,086) (38,902) (39,085) (38,016)
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Consolidated Statement of Cash Flow

Operating Transactions
Surplus (deficit) for the year... o
Non-cash items included in surplus (det1c1t)
Amortization of tangible capital asset .............
Amortization of public debt deferred revenue
and deferred charges...
Concessionary loan adjustments (demease)
(Gain) or loss on sale of tangible capltal
assets ..
Valuatlon adJustment .
Net earnings of selt supp01 ted Crown
corporations and agencies...
Temporary investments (1ncredse) decredse ........
Accounts receivable (increase) ...
Due from other governments
decrease... . ,
Due from self—supported Crown COI‘pOl’dthn%
and agencies decrease (INCrease) .........cccoevveeen.
Accounts payable and accrued liabilities
Increase (deCrease) .........oovvevvevvveeeeevveeeeeessnenens
Employee future benefits increase.......................
Due to other governments (decrease) ..................
Due to Crown corporations and agencies
increase (decrease)...
Employee pension pldn increase.. .
Items appl1cab1e to future operauons increase
(decrease)... v .
Contributions from self—supported Crown
corporations and agencies.........c.ocvveveevireriirennnes

(increase)

Cash derived from (used for) operations .............

Capital Transactions

Tangible capital assets dispositions
(ACQUISILIONS).cvvviiriereeenreeiee e

Cash (used for) capital ........cccoceevvvvriiirceeseene,

Investment Transactions

Investment in self-supported
corporations and agencies... . .

Loans, advances and momgages recelvable
(issues) ...

Other investments — net decrease .........................

Crown

Fiscal Year Ended March 31,

2015 2014 2013
Receipts Disburse  Net Net Net
ments
$ $ $ $ $
(in millions)

1,683 327 (1,152)

2,080 2,071 2,065

(356)  (365) 27

az 3 65

(135) (601)  (13)

204 224 271
(3,371) (2,701) (2,776)

(19) 545 109

(210) (1,172) (253)

(106) 136 17

215 (426) 97

235 (11) 69

51 77 103

(331) (965) (186)

12 (1) (13)

47 49 55

104 (611) (683)

2,651 2516 2314

2,742 (911) 4
211 (3,407) (3,196) (2,489) (3,125)
211 (3,407) (3,196) (2,489) (3,125)

30 30 214

227 (325) 98) (181) (64)
218 218 291 (239)
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Fiscal Year Ended March 31,

2015 2014 2013
Restricted assets — net (inCrease) ...........eevveeeveenne, (60) (60) (51 (65)
Sinking fund investments — net (increase)

AECTEASC....veeeeeeeeeeeeeeeee e esenennss D8 (700)  (142) 943 (287)
Cash (used for) derlved from investments.......... 1,033 (1,085) (52) 1,216  (655)
Sub-total cash (requirements) .................c........ (506) (2,184) (3,784)
Sub-total cash (requlrements) camed forward

from Previous Page ..........coveveveveveeereeereeeseeenennnn, (506) (2,184) (3,784)
Financing Transactions
Public debt increases.. verrrrnrnreenenens. 31,105 (28,347) 2,758 4,372 5,901
(Used for) purchase of assets, recoverable from

agencies............... cervrerrnenenennennnnnnnenenn 12,009 (13,466) (1,397) (2,015) (2,069)
Cash clerlved from Fnancmg e, 43,174 (41,813) 1,361 2,357 3,832
Increase in cash and cash equwd]ents 855 173 48
Cash and cash equivalents — beginning of year ... 2,382 2,209 2,161
Cash and cash equivalents — end of year ......... 3,237 2,382 2,209
Cash and cash equivalents are made up of:

CaSN .o 2,499 1,143 1,582

Cash equivalents ..........cccoeeveeereereners e, 738 1,239 627

3,237 2,382 2,209
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2. Provincial Debt

The provincial government, its Crown corporations, agencies and government
organizations incur debt to fund operations and finance capital projects. Provincial debt is
reported using two basic classifications:

(1) Taxpayer-supported Debt — this includes government direct debt, which is incurred
for government operating and capital purposes, the debt of Crown corporations and
agencies, school districts, universities, colleges, institutes and health organizations
that require operating or debt service subsidies from the provincial government and
are fully consolidated in the Issuer’s Summary Financial Statements; and

(2) Self-supported Debt - includes the debt of commercial Crown corporations and
agencies (as described below) as well as the Warehouse Borrowing Program.
“Commercial Crown corporations and agencies” generate sufficient revenues to cover
interest costs and repay principal and may pay dividends to the Province.

As at March 31, 2015, total provincial debt for British Columbia totaled $62.9 billion. The
primary driver for the provincial government borrowing is capital spending, with over 85
per cent of debt incurred to finance infrastructure. In addition, 33 per cent of the total debt
is self-supported through the commercial activities of Crown corporations.

The following table summarizes the status of British Columbia’s provincial debt as at
March 31, 2015.

Provincial Debt Summary

Openin Updated
(5 mions) %ofs amce  Guget  um S
Adjustment
Taxpayer-supported debt
Provincial goverhment direct operating ... 9,828 (703) 9.125 9.280 10,223
Other taxpayer-supported debt (mainly capital)
Education facilites ... 12,265 (48) 12,217 12,118 11,631
Healthfacilities ... ... 6,516 (7) 6,509 6,522 6,038
Highways and public transit ... 11,048 (2) 11,046 10,725 10,229
Other ... .. 3418 (47) 3,371 3,235 2,947
33,247 (104) 33,143 32,600 30,845
43,075 (807) 42,268 41,880 41,068
Self-supported debt
Power generation and transmission .................... 17,320 (79) 17,241 17,308 16,029
Highways and publictransit ... .. 3420 (57) 3,363 3 3% 3,209
Other ... 723 ) 716 397 387
21,463 (143) 21,320 21,040 19,625
Forecastallowance ... 200 - 200 = -
Total provincialdebt ... ... . 64,738 (950) 63,788 62,920 60,693
Debt to GDP
Taxpayer-supported ... 18.4 17.7° 17.5 17.9
Total ... 27.7 26.7° 26.4 26.4

! Debt is after deduction of sinking funds and unamortized discounts; it includes the cumrent portion, but excludes accrued interest, which is reported
on govemment's statement of financial position as an accounts payable.

2 The opening balance adjustment reflects actual balances at March 31, 2014 (the Budget 2014 projection was based on a forecast for 2013/14).

* Revised to reflect Statistics Canada's Provincial Economic Accounts Update released on November 5, 2014.

69

Page 71 of 314 FIN-2016-63661



The taxpayer-supported debt to GDP ratio, a measure often used by investors and credit
rating agencies to analyze a government’s ability to manage its debt load, stood at 17.5 per
cent. This is lower by 0.4 percentage points from 2013/14. British Columbia’s taxpayer-
supported debt to GDP is one of the lowest in Canada, translating into a strong international
credit rating (outside of China) and lower debt service costs. In addition, the debt to
revenue track stood at 94.1 per cent, 2.0 percentage points lower than that in 2013/14.

A summary of British Columbia’s Taxpayer-supported Debt as at March 31, 2015,
including maturity and denomination of different debts, is set out in the following table

Taxpayer-supported Debt'

In Millions

2015 2014
Canadian  Canadian

Year of Canadian us Other Dollar Dollar

Maturity Dollar Dollar*  Currencies? Total Total

$ $ $ $ $
Short—term promissory notes....... 2015 0 2,529
2016 3,692 3,692 0
Notes, bonds and debentures’...... 2015 0 2,223
2016 246 1,500 1,746 1,857
2017 126 1,442 2,168 1,930
2018 692 1,240 359 2,291 2,290
2019 2,221 298 2,519 2,523
2020 2,164 2,164 2,085
2021-2025 9,851 2,223 712 12,816 12,043
2026-2030 4,018 4,018 3,228
2031-2035 1,848 9 1,944 1,907
2036-2040 3,663 56 3,719 3,063
2041-2045 4,812 4,812 4,694
2046-2050 198 198 197
2051-2055 0 0
2056-2060 130 130 130
2061-2063 181 181 181
Capital leases.......ccccciiriiiccncninns 2015-2048 196 196 176
Total debt issued at face value... 34,668 6,405 1,521 42,594 41,656
U NAmOTtized PrOMEUML. ..covciirisisesesiescsesresssesssasssesesssassssssesessssesessnssassnsssasssses sssmsasasanasses 99 105
Total taxpayer—supported debt 42,693 41,761
The effective interest rates (weighted average) as at March 31 on the above debt are:
1 ) TS USRI 3.76%
TURIR i cimasnssssimomivamit isconminsini dsmsaeidsbimefasmibiani e ontosamoinninsusbusveniri Kbsssmenioiicid 3.98%

“The balances and interest rates reflect the impact of the related d P d = Note 20

“Foreign curvency denominated debt az at Masch 31, 2013 includes US36,500 milbon which wa: fully hedged to CADS0, 403 nullion; 700 mullion Swiss Francs was
fully hedged mte CADST753 mulbon; 40 mulhon Eure was fully hedged to CADS56 mlhon, $700 mullion AUD was fully hedged to CADS712 milhon and CNY 3 tulbon waz
unhedged (CADS614 mlbon).

INotes, bonds and debenture: inchudes $2,55¢ mullion (2014: §2,315 mullion) in public private partnership obligation: and $40 mullion (1014: $46 million) n other
loans
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A summary of British Columbia’s Self-supported Debt as at March 31, 2015, including
maturity and denomination of different debts, is set out in the following table:

Self-supported Debt’
In Millions

2015 2014
Canadian  Canadian

Yeﬂr O{ Canﬂ.diﬂn US Dol]ar Douﬂr

Maturity Dollar Dollar Total Total

$ $ $ 5
Short—term promissory NOLES .........cooioviuieiciieei e seaerieaes 2015 0 4,705
2016 3416 1,248 4,004 0
Notes, bonds and debentures..........cooooveiiiiiieiciiiiiie s 2015 0 325
2016 150 150 150
2017 0 0
2018 40 40 40
2019 1,030 204 1,234 1,234
2020 675 075 075
2021-2025 2,726 2,726 2,726
2026-2030 1,850 035 2,485 2,159
2031-2035 1,260 1,260 1,260
20302040 18 3172 450 438
2041-2045 0,309 0,309 4,009
20402050 420 420 420
2051-2055 0 0
205620060 60 00 00
2001-20063 50 50 50
Total debt issued at face value....cocoeieieirievermnersiresnrseereenes 18,124 2,459 20,583 19,001
Unamortized premium (discount)..........c..ccn... . e (114) [
Unrealized foreign exchange gain (loss) 4 34
Total self-supported debt 20,465 19,041
The effective interest rates (weighted average) as at March 31 on the above debrt are:
0 TSSO 4.01%

USSR 4.16%

“The balances and interest rates reflect the impact of the related der CONITACT, [ d in Note 20.
“Foreign currency denominated debt as at March 31, 2015 includes US$2,013 million (CADS$2,459 million), of which US$1,786 million was fully hedged to
CAD$2,171 million and US$227 million was unhedged (CAD$288 million).

The above two tables present financial statement debt, compared to total debt presentation
in the first table. Total debt includes equity in self supported Crown corporations and
agencies and is net of sinking fund investments. See page 130 of the 2014/15 Public
Accounts for a reconciliation.

The Province has never defaulted on its debt to external parties.
Auditor’s Report on the Summary Financial Statements

British Columbia’s financial statements as at for the three years ended March 31, 2015,
2014 and 2013 have been audited by the Office of the Auditor General, the independent
auditor of British Columbia. The Auditor General issued a qualified opinion for each of the
Province’s financial statements for the year ended March 31, 2015, 2014 and 2013. The
basis for each of the qualified opinions follows below, as extracted from the Auditor
General’s qualified and published opinions:
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(1) For the year ended March 31, 2015
Inappropriate deferral of revenues

The Government’s accounting treatment for funds received from other governments
and for externally restricted funds received from non-government sources is to
initially record them as deferred revenue (a liability) and then recognize revenue in
the statement of operations either on the same basis as the related expenditures occur
or, in the case of funds for the purchase or construction of capital assets, to recognize
revenue on the same basis as the related assets are amortized.

In this respect, the summary financial statements in the 2014/15 Public Accounts were
not in accordance with Canadian public sector accounting standards which require
that (i) transfers from other governments be recorded as revenues, except when the
transfer meets the definition of a liability for the recipient government, and (ii)
externally restricted funds received from non-government sources be recorded as
revenue in the period in which the funds are used for the purpose(s) specified.

Had the Government made an adjustment, when this was first brought to its attention,
for those funds received that in the opinion of the Auditor General did not meet the
definition of a liability or which have already been used for the purpose(s) specified,
liabilities as at March 31, 2015, would have been less by $4,241 million, the
accumulated surplus at the beginning of the year would have been greater by $4,050
million and current year revenue would have been greater by $191 million.

(2) For the year ended March 31, 2014
Inappropriate deferral of revenues

The Government's accounting treatment for funds received from other governments
and for externally restricted funds received from non-government sources was to
initially record them as deferred revenue (a liability) and then recognize revenue in
the statement of operations either on the same basis as the related expenditures occur
or, in the case of funds for the purchase or construction of capital assets, to recognize
revenue on the same basis as the related assets are amortized.

In this respect, the summary financial statements in the 2013/14 Public Accounts were
not in accordance with Canadian public sector accounting standards which require
that (i) transfers from other governments be recorded as revenues, except when the
transfer meets the definition of a liability for the recipient government, and (ii)
externally restricted funds received from non-government sources be recorded as
revenue in the period in which the funds are used for the purpose(s) specified.

Had the Government made an adjustment, when this was first brought to its attention,
for those funds received that in the opinion of the Auditor General did not meet the
definition of a liability or which have already been used for the purpose(s) specified,
liabilities as at March 31, 2014 would have been less by $3,834 million, the
accumulated surplus at the beginning of the year would have been greater by $3,602
and current year revenue would have been greater by $232 million.
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Transportation Investment Corporation is now a government business enterprise

As disclosed in the Independent Auditor’s Report in the 2012/13 Public Accounts, the
Transportation Investment Corporation was incorrectly classified as a government
business enterprise, and this constituted a departure from Canadian public sector
accounting standards. This was the basis on which the Auditor General qualified his
opinion on the financial statements for the financial year ended March 31, 2013.

For the year ending March 31, 2014, the Transportation Investment Corporation
meets the criteria to be classified, in accordance with Canadian public sector
accounting standards, as a government business enterprise. However, the opinion of
the Auditor General is qualified as the Transportation Investment Corporation is
incorrectly reflected as a government business enterprise in the comparative figures as
at and for the year ended March 31, 2013.

(3) For the year ended March 31, 2013
Full consolidation of the Transportation Investment Corporation is required

The Government classified the Transportation Investment Corporation as a
government business enterprise which was consolidated in the summary financial
statements of the 2012/13 Public Accounts using the modified equity basis. Under
Canadian public sector accounting standards, to be classified as a government
business enterprise, an organization must maintain its operations and meet its
liabilities from revenues received from outside the government reporting entity. As at
March 31, 2013, the Transportation Investment Corporation did not have this
characteristic and, therefore, was not properly classified as a government business
enterprise. Had this organization been properly classified, it would have been
accounted for using the full consolidation method and certain financial statement line
items would have changed by a material amount.

Changes to the summary financial statements had the Transportation Investment
Corporation been fully consolidated would have been as follows:

Increase/(decrease)
$ millions
2013 2012
Consolidated statement of financial position
Financial assets (2,326) (1,628)
Liabilities 286 393
Net liabilities 2,612 2,021
Non-financial assets 2,684 2,133
Accumulated surplus 72 112
Consolidated statement of operations

Revenue (35) (82)
Expense 25 15
Deficit for the year 60 97
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The increase to the deficit for the year relates to realized losses on interest rate
hedging transactions that would be recorded as an expense if fully consolidated.

The supporting summary financial statements by sector (pages 88 to 95 of the
2012/13 Public Accounts) and the supporting statements for self-supported Crown
corporations and agencies (pages 96 to 99 of the 2012/13 Public Accounts) would
also have been impacted by this inappropriate classification of the Transportation
Investment Corporation and by the summary financial statement changes described
above.

Inappropriate deferral of government transfers revenue

For the year-ended March 31, 2013, changes to Canadian public sector accounting
standards required transfers from other governments to be recorded as revenues in the
period the transfer is authorized and all eligibility criteria have been met, except
when, and to the extent that the transfer gives rise to an obligation that meets the
definition of a liability for the recipient government. These changes apply to transfers
received during the fiscal year ended March 31,

2013, and also transfers received in prior years but not yet recognized as revenues.

However, the Government's accounting treatment for funds received from other
governments was to defer such transfers and recognize as revenue in the statement of
operations on the same basis as the related expenditures occur or, in the case of funds
for the purchase or construction of capital assets, to defer such transfers and recognize
as revenue in the statement of operations on the same basis as the related assets are
amortized. In this respect, the summary financial statements in the 2012/13 Public
Accounts were not in accordance with Canadian public sector accounting standards.

The Government chose to adopt this new accounting standard prospectively. Had an
adjustment been made prospectively to record the effect of the transition to the new
standard, liabilities as at March 31, 2013, would have been less by $1,945 million,
revenue would have been greater by $1,945 million, net liabilities for the year would
have been less by $1,945 million and the deficit for the year then ended would have
been less by $1,945 million.

Inappropriate deferral of restricted revenues

The Government's accounting treatment for externally restricted funds received from
non-government sources was to defer such funds and recognize as revenue in the
statement of operations on the same basis as the related expenditures occur or, in the
case of funds for the purchase or construction of capital assets, to defer such funds
and recognize as revenue in the statement of operations on the same basis as the
related assets are amortized. In this respect, the summary financial statements in the
2012/13 Public Accounts were not in accordance with Canadian public sector
accounting standards which require externally restricted revenues from non-
government sources to be recorded as revenue in the period in which the funds are
used for the purpose or purposes specified.
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Had an adjustment been made prospectively, liabilities as at March 31, 2013, would
have been less by $1,010 million, revenue would have been greater by $1,010 million,
net liabilities for the year would have been less by $1,010 million and the deficit for
the year then ended would have been less by $1,010 million.
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SECTION 8: ANALYSIS ON THE ISSUER’S FINANCIAL CONDITIONS

1. Analysis on the Issuer’s financial conditions — 2014/2015

1

Highlights
This highlights section provides a summary of the key events affecting the financial
statements based on information taken from the Summary Financial Statements and
Provincial Debt Summary included in the 2014/15 Public Accounts. The budget
figures are from pages 122, 124, 127, 130 and 132 of the Budget and Fiscal Plan
2014/15-2016/17.
Budget and Actual Results 2014/15
In Millions Variance
2014/15 2014/15  2014/15
2014/15 Updated 2014/15 2013/14 Actual to vs
Budget Forecast Actual Actual Budget 2013/14
$ $ $ $ $ $
RO ” %. 1 45,172 46,122 43,728 1,322 2,39%
EXPENSE..ovrresrvesrmsssmsessmsssssssssnssssasins (44.416) _ (44.793) _ (44.439) _ (43.401) 23) _ (1,038
Surplus(deficit) before forecast
allowance 154 Q70 1,683 327 1,299 1,356
Forecast allowance......cocuiiceenicsicansnnnns (200) (100) 200
Surplus (deficit) for the year.............. 184 879 1,683 327 1,499 1,356
Capital spending:
Taxpayer—supported capital spending.... 4,030 3,637 3,407 3,151 (623) 256
Self-supported capital spending............. 2,590 2,604 2,491 2519 (99) (28)
Total capital spending...........cccovnnnes 6,620 6,241 5,898 5,670 (722) 228
Provincial debt:
Taxpayer—supported. ... 43,075 42,302 41,880 41,068 (1,195) 812
Self—sUpPpOTted.....ococcrrseceere e 21,463 21,428 21,040 19,625 (423) 1,415
Total provincial debt..........cocviinninns 64,538 63,730 62,920 60,603 (1,618) 2,227
Taxpayer—supported debt to GDP ratio 18.4 % 17.7 % 175 % 18.2 % (0.9) (0.7)
(i) Summary Accounts Surplus (Deficit)
The province ended the year with a surplus of $1,683 million, which was
$1,499 million higher than the surplus forecast in the Budget and Fiscal Plan
2014/15-2016/17. The 2014/15 surplus of $1,683 million was $1,356 million
greater than the surplus of $327 million in fiscal year 2013/14.
Revenue increased by 5.5% in 2014/15 compared to expected average annual
growth of 2.6%, while expenses increased by 2.4% compared to expected
average annual growth of 2.2% over the fiscal plan period.
(ii) Capital Spending

Taxpayer—supported infrastructure spending on hospitals, schools, post—
secondary facilities, transit, and roads totaled $3,407 million in 2014/15. Self-
supported infrastructure spending on electrical generation, transmission and
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distribution projects, the Port Mann Bridge and other capital assets totaled
$2,491 million in 2014/15.

(iii) Provincial Debt

Taxpayer—supported debt increased by $812 million in 2014/15 while self-
supported debt increased by $1,415 million. The increase in total debt of
$2,227 million was $1,618 million less than the budgeted increase in total
debt of $3,845 million. The key measure of taxpayer—supported debt to GDP
ended the year at 17.5%, less than the 18.4% forecast in the budget.

(2) Discussion and Analysis

The detailed analysis section provides an overview of significant trends relating
to the Statement of Operations, Statement of Financial Position and Provincial Debt
included in the 2014/15 Public Accounts.

(i) Revenue Analysis

Revenue analysis helps investors understand the Government's finances in
terms of its revenue sources and allows them to evaluate the revenue
producing capacity of the Government.

Revenue by Source

Revenue by source provides an outline of the primary sources of provincial
revenue and how results change between those sources over time. Revenues
are broken down into separate components of taxation, contributions from the
federal government, natural resources and other sources, which include fees
and licenses, contributions from self—supported Crown corporations, and
investment income.

In Millions

2010/11 2011/12 2012/13 2013/14 2014/15

Actual Actual Actual Actual Actual
$ $ $ $ $
T ANAEIO L c1vnaererrraesenesrssnsmssesenssessrsssenessasasesmrenssnssessesessnens 19,031 20,145 21,050 20,930 23,056
Contributions from federal government...... 8,009 7,718 7,044 7,502 1,326
Fees and Heences. v vcererccensesssssssseesaes 4,440 4735 4,907 5,210 5,425
Natural resources........ 2,729 2,812 1473 2,955 2,937
MiSCEllanEOUS ... ceeeeievee e ceitesersssesssessessnssesesssssssesasssssesses 2,687 2,673 2,613 3,194 2,804
Net earnings of self~<supported Crown corporations........ 2,940 2,691 2,776 2,701 337
INVESMENE INCOME. ..veervervesrssssrsesssssssrsssssssssrssssassasssssasssns 843 1,022 1,173 1,236 1,203

40,679 41.796 42,036 43.728 46,122

Total revenue........ccocevecmeeriinreninesnsnes
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Provincial revenues increased by 2010/11 to 2014/15
$2,394 million in 2014/15. The fo Ml
improvement in provincial revenue

was primarily due to significant 40000 [~
increases in taxation revenue of

$2,126 million. The net earnings of al
self—supported Crown corporations o0

increased by $670 million, and fees
and licences revenue increased by tooce [~
$215 million. Increases in these i
significant sources of revenue were mT
offset by decreases in contributions
from the federal government and
other sources of revenue totaling
$617 million.

In 2014/15, tax revenue increased by $2,126 million (10.2%). Personal income
tax revenue increased by $1,214 million (17.7%) and corporate income tax
revenue increased by $208 million (8.6%). Provincial sales tax increased by
$322 million (5.8%), property transfer tax revenue increased by $128 million
(13.7%), and tobacco tax revenue increased by $28 million (3.9%) in 2014/15.
All other tax revenues increased by $226 million over the same period.

The net earnings of self—supported Crown corporations including BC Hydro,
ICBC, BC Lottery Corp and the Liquor Distribution Branch increased by $670
million in 2014/15.

Contributions from the federal government were $176 million lower than
contributions received in 2013/14. This decrease was mainly the result of
annual adjustment to the Province's share of Canada Health and Social
transfers.

Natural resource revenues decreased by $18 million (0.6%) in 2014/15.
Petroleum, natural gas and mineral royalties increased $21 million (1.3%),

forest revenues increased by $35 million (4.9%) and other sources of natural
resource revenue decreased by $74 million (11.2%).
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Own—source Revenue to GDP 2010/11 to 2014/15

Pereentage
The ratio of own—source revenue to “*[
GDP represents the amount of
revenue the provincial government is
taking from the provincial economy 16.3%
in the form of taxation, natural '
resource revenue, earnings of self—
supported Crown corporations and [
user fees and licences (own—source
revenue is all revenue except for [

federal transfers).

201011 01112 201213 201314 2014/15
Own-source revenue to GDP has
increased marginally in 2014/15
ending the year at 16.3%.

Percentage Change in Revenue 2010/11 to 2014/15

Trend analysis of revenue provides
investors with information about
significant changes in revenue over
time and between sources. This . S wusow
enables investors to evaluate past __J&/" "*
performance and assess potential — 7 "

implications for the future.

o
g2

...

105% [~

Over the five years since 2010/11
total revenue has increased in line 'H*\\ /
with the increase in GDP. While fees N T T
and licences revenue and taxation
revenue have exceeded the growth in I |

B RO 012 201314
o H o

GDP, natural resource revenues trail "
the change in GDP slightly. Only
contributions  from the federal
government have decreased over the
past five years to 91.9% of the amount
received in 2010/11.
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Natural Resource Revenue

The chart of natural resource revenue
by source explains past trends of
natural resource revenue in total and
by major category.

Petroleum, natural gas and mineral
revenues increased by $21 million
from 2013/14. These -categories of
natural resource revenue account for
54.3% of natural resource revenue
compared to 53.2% in 2013/14.

Forestry revenue increased by $35
million in 2014/15. The proportion of
natural resource revenue derived from
forestry increased to 25.6% in 2014/15
from 24.4% in 2013/14.

Water and other resource revenues
decreased by $74 million in the year.
They comprise 20.1% of provincial
natural resource revenue.

Government—to—Government
Transfers to Total Revenue

The ratio of  government—to—
government transfers to total revenue
is an indicator of how dependent the
Province is on transfers from the
Federal government. An increasing
trend shows more reliance and a
decreasing trend shows less.

Federal transfers decreased by $176
million in 2014/15. This decrease was
mainly the result of annual adjustment
to the Province's share of Canada
Health and Social transfers.
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(ii) Expense Analysis

The following analysis helps investors understand the impact of the
Government's spending on the economy, the Government's allocation and use
of resources, and the cost of Government programs.

Expense by Function

Expense by function provides a summary of the major areas of Government
spending, and changes in spending over time. Functions, which indicate the
purpose of expenditures, are defined by Statistics Canada's Financial
Management System of Government Statistics. The Province uses the
following functions: health, education, social services, interest, natural
resources and economic development, transportation, other, protection of
persons and property, and general government. The health, education and
social services functions account for approximately three quarters of the
Province's total operating costs.

In Millions

2010711 2011/12 2012/13 2013/14 2014/15

Actual Actual Actual Actual Actual
$ $ $ $ $

Health.....cccoiiiiinn s snssassssssnss 15,992 16,917 7,502 17,862 18,370
Education.....c...... 11,165 11,227 11,528 11,827 11,827
Social services...... 3,786 3,940 3,990 3,805 3,847
INEETESE . uiciiasisisssisiss s s s s s ssassassnas 2,252 2,383 2,390 2,482 2,498
Natural resources and economic development. 2,349 1,873 2,092 1,755 2,191
Transportation.... 1,580 1,545 1,555 1,580 1,608
OheT. . overismrsrseessmssansessesssesssssssassssssssas 1,208 1,415 1,346 1,184 1,288
Protection of persons and property....... 1,448 1,512 1,539 1,520 1,451
General BOVEIMMENT. .vuviiviec s missssas s e ris s 1,146 2,834 1,262 1,386 1,359
Total eXpense.....cocriirccriicnsaciiissnsssissiessssecnnan___ 40,926 43.646 43,204 43,401 44.439

Government program spending 2010/11 to 2014/15

increased by $1,038 million in 0"

2014/15. $44.439

40000

The Province increased spending on
health by $508 million (2.8%), natural
resource and economic development
sector by $436 million (24.8%), and
the social services sector by $42
million (1.1%). Spending in all other
sectors increased by $52 million over
2013/14.

30000

20000

10000

million (2.4%) increase from 2013/14. Program spending has increased by
$3,513 million (8.6%) since 2010/11. This is compared to increases in GDP of
15.9% over the same period.
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Expense to GDP 2010/11 to 2014/15

Percentage

The ratio of expense to GDP e
represents the amount of Government
spending in relation to the overall ™[
provincial economy.

0%
Government spending as a percentage
of GDP decreased from 18.9% to | .
18.6% in 2014/15, indicating that o
Government spending continues to l l l l .
increase at a rate below economic ' 0011 0012 20113 200314 2014715

growth as represented by GDP.

(iii) Changes in Actual Results from 2013/14 to 2014/15
In Millions
Revenue Expense Surplus
$ $ $
2013/14 Surplus.... USSP SHUSPTUOROTPOROSO % .- 43,401 327
Increase in taxation revenue... . 2,126 2,126
Increase in earnings from self—suppotted Crown corpotanons. 670 670
Increase in fees and licences revenue.. 215 215
Decrease in otheT TEVENUE......cccovveirrerssenssrsrsssssssrssssssssssserssssssersssassnsan (617) (617)
Increase in health spendmg 508 (508)
Increase in natural resource and economic de\ elopment 436 (436)
Increase in social services spending.... 42 42)
Increase in other e\pemes 52 (52)
Subroral of changes in actual results. i 2,394 1,038 1,356
46,122 44.439
2013/14 Accumulated Surplus 1,346
2014/15 Accumulated Surplus before Accumulated Other
Comprehensive income 3.029
Accumulated other comprehensive income from self—supported
Crown corporations and ageNCIes. ... i rsmsssasesssssssmsssrsssssssnnas 213
2014/15 Accumulated Surplus........ccocoveviiciieesiiisiiis s 3,252

The year over year increase in total revenue of $2,394 million, offset by the
increase in total expense of $1,038 million, resulted in a surplus that was
$1,356 million higher than 2013/14. Accumulated surplus increased from
$1,346 million in 2013/14 to $3,252 million at the end of 2014/15.
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(iv) Changes from 2014/15 Budget

Surplus per Budget March 2014

Increased taxation revenue..............

Increased self—supported Crown corporations earnings...
Increased fees and cences. ... ciceccnicsssscce s sscnrees
Increased INVesStMENT EATMING S ...vouvoremressmesrmrsssnrssmssnssnes
Decreased other TeVeNUEs......coverveiecresseeisesassnsseesseens
Increased social services spending.......ccovvrerincnierennnnes

Increased natural resources and economic

development spending.......ccccocicciciiscciiiiinieiie i
Decreased health spending.......cccocimminimmiinsmsmsnenns
Decreased other program spending.........ccoveumimsssveresenanes

Forecast allowance.............

Subtotal of changes in actual results compared to

BUAEEL . vosrrivrieims s s s s

Actual Results....o.ooviieriiiirereiceisissesessseressersessessssssenes

In Millions
Forecast
Revenue Expense Allowance Surplus
$ $ $ $
44.800 44.416 (200) 184
899 899
486 486
89 89
112 112
(264) (264)
144 (144)
434 434)
(313) 313
(242) 242
200 200
1,322 23 200 1,499
46,122 44,439 0 1,683

Revenue was $1,322 million (3.0%) higher than the budgeted amount of
$44,800 million and expenses increased marginally by $23 million.

(v) Net Liabilities and Accumulated Surplus
In accordance with GAAP, the Government's Consolidated Statement of
Financial Position included in the 2014/15 Public Accounts is presented on a
net liabilities basis. Net liabilities represent net future cash outflows resulting
from past transactions and events. An analysis of net liabilities and
accumulated surplus helps investors to assess the Government's overall
financial position and the future revenue required to pay for past transactions
and events.
In Millions Variance
2014/15 2014/15
2014/15 2014/15 2013/14 Budget vs
Budget Actual Actual to Actual  2013/14
$ $ $ $ $
Financial assets...ccccmiriieiicsvnseeressssssssssans 41,588 42,377 39,733 789 2,644
Less: liabilities ...oocvceiensninieicsnisisnsssassnnns (82,674 (81,279) (78,818) 1,395 (2,461)
Net Liabilities. ..o (41,086) (38,902) (39,085) 2,184 183
Less: non—financial assets.....ccovveeveecreinsan 42,843 42,154 40,912 (689) 1,242
Accumulated surplus.......ccovvcviciiciiciinnnns 1,757 3,252 1,827 1,495 1,425

The accumulated surplus represents the sum of the current and prior years'
operating results, and accumulated changes in other comprehensive income. At
March 31, 2015, the accumulated surplus was $3,252 million, $1,495 million

higher than budget.
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Financial assets were $2,644 million higher than 2013/14 as the result of
increases in cash, cash equivalents, and temporary investments of $874
million, equity in self-supported Crown corporations and agencies of $432
million, and loans for the purchase of assets, recoverable from agencies of
$1,396 million. These increases were offset by decreases of $58 million in
other financial assets.

Liabilities increased by $2,461 million from 2013/14. Self-supported debt
increased by $1,424 million and taxpayer—supported debt increased by $932
million to fund infrastructure programs, provide capital financing to self—
supported Crown corporations and agencies, and support working capital
requirements. Other liabilities, including accounts payable and deferred
revenue, increased by $105 million from 2013/14.

Non—financial assets typically represent resources, such as tangible capital
assets, that the Government can use in the future to provide services. Non—
financial assets increased by $1,242 million over 2013/14 as Government
invested in infrastructure spending.

Accumulated Surplus 2010/11 to 2014/15

In Millions
The accumulated surplus represents o
current and all prior years' operating
results. In 2014/15, the Province had an 3750 -
accumulated surplus of $3,252 million,
$1,425 million higher than in 2013/14.
The positive operating results of prior 2500 |-
years and the current year provide the
flexibility to sustain core public
services. 1250 H S

$3,252

.
v 2010/11 2011712 01213 2013/14 2014/15
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(vi) Components of Net Liabilities
Financial Assets

Trend analysis of financial assets provides investors with information
regarding the amount of resources available to the Government that can be
converted to cash to meet obligations or fund operations.

In Millions

2010/11 2011/12 2012/13 2013/14 2014/15

Actual Actual Actual Actual Actual
$ $ $ $ $

Cash, cash equivalents, temporary investments and

warehouse INVESIMENTS. .o ssssssssses 3,060 3,235 3,174 2,802 3,676
Accounts TeceiVable ..o 1,342 2,408 2,456 3,449 3,489
Equity in self-supporred Crown corporations and

BEINICIES coviveucsiscisssssssssasssasaa bt st s sh s s s s s s st ne s 7,093 6,998 1,541 1,839 8,271
Loans for the purchase of assets, recoverable from

AEETICIES c.veeosemresessasersnssssnssessssesessssrssesessasesssasssssesansessas 12,947 14,846 16,907 18,921 20,317
Other financial 85585 it siereresssessssnessese 7,057 7,021 7,508 6,122 6,624
Total financial assets......coccooiriiiiiiiiiiiiiiiiciiiiiieneee. 32,499 34,508 37,586 39,733 42,377

In 2014/15, financial assets increased by $2,644 million primarily due to an
increase in capital loans to Crown agencies which are owned and controlled by
the Province. Recoverable capital loans increased by $1,396 million as the
Province provided funding to Crown agencies for capital projects, equity in
self-supported Crown corporations increased by $432 million, and all other
financial assets increased by $816 million.

Liabilities

Trend analysis of liabilities provides investors with information to understand
and assess the demands on financial assets and the revenue raising capacity of

Government.
In Millions
2010/11 2011/12 2012/13 2013/14 2014/15
Actual Actual Actual Actual Actual
$ $ 5 5 $

Taxpayer—supported debt......ccov i 33,079 36,012 39,828 41,761 42,693
Self—supported debt ... .ovowereeereeeeeeeeeeeeeeeeereeeeseene | 13,030 14,942 17,011 19,041 20,465
Total financial statement debt.....ccoooiiiiiiiiiinniiiiinininnn 46,100 50,054 56,839 60,802 63,158
Accounts payable and other liabilities... 7,919 9,119 9,149 8,298 8,312
Deferred revenue.....oooveveevececeerieeeeecanns 10,750 10,459 9,896 9,718 9,800
Total liabilities..... rreeeeeereraaae s aaesanens . 064,778 70,532 75,884 78,818 81,279
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In 2014/15, total liabilities increased by $2,461 million. Liabilities are
obligations that must be settled at a future date by the transfer or use of assets.
Taxpayer—supported debt increased in 2014/15 by $932 million, while self-
supported debt increased by $1,424 million. Information relating to the
Government's debt management can be found in more detail in the analysis of
the total provincial debt on page 69 of this Offering Circular. Deferred revenue
increased by $91 million while accounts payable and other liabilities increased
by $14 million.

Non—financial Assets

Trend analysis of non—financial assets provides investors with information to
assess the management of a government's infrastructure and long—term non—
financial assets.

In Millions

2010/11 2011/12 2012/13 2013/14 2014/15

Actual Actual Actual Actual Actual
$ $ $ $ $
Tangible capital 55€€5.......cccvueeieiieiiiiecieeesccveereeeenne 34,278 35,692 36,762 37,778 39,028
Other non—fAnancial 8sSets....uu e eeieererrerreeeressssssssseeessans 2,308 2,592 2,709 3,134 3,126
Total non—financial Assets.......ocevvrrirrrereereeeerersineneeeneces 36,676 38,284 39,471 40,912 42,154

Management of non—financial assets has a direct impact on the level and
quality of services a government is able to provide to its constituents. Non—
financial assets typically represent resources that government can use in the
future to provide services. At March 31, 2015, non—financial assets were
$42,154 million which was $1,242 million higher than 2013/14 and $5,478
million higher than 2010/11. The majority of the Province's non—financial
assets represent capital expenditures for tangible capital assets net of
amortization. The Government has increased its investment in infrastructure
spending by $1,250 million in 2014/15, to ensure service potential is available
to deliver programs and services in future periods. Capital expenditures are not
included on the Consolidated Statement of Operations as presented in the
2014/15 Public Accounts and have no effect on the current surplus. They
reduce future surpluses in the form of amortization expense as the service
potential of assets is used to deliver programs and services.
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Less: liabilities.

Less: non—financial assets

Accumulated surplus....

Change in Capital Stock

This measure shows the impact of net
changes to the Government's stock of
physical capital. Positive amounts
demonstrate ~ an  investment  in

2010/11 to 2014/15

In Millions

1500

2000 I~

1500

infrastructure to replace existing capital $1.250
and provide service potential in future o -
periods.
. . . 5x B
The net annual investment in capital
was $1’250 million in 2014}‘15’ and T TR TR 01213 2013/14 01415
$6,809 million Sian: 201 0[,"1 1 A Total loeal Capital Stock 534,178 $35.602 336,761 $31.778 $30.008
capital stock has also increased steadily
over that period which indicates that
capital infrastructure is available to
continue providing programs and
services in future periods.
Net Liabilities and Accumulated Surplus
In Millions
2010/11 201112 2012/13  2013/14  2014/15
Actual Actual Actual Actual Actual
$ $ $ $ $
FInancial 85585, ......cveiiiiiiiiieiiiiiesiecsesiessssssssnsesseeessnsssnsnns 32,499 34,508 37,586 39,733 42,377
(64,718) (70,532) (75,884) (78,818) (81,279)
Net Habilities. . .cv...voenerrsisssssssssssssons (32,279)  (36,024)  (38,298)  (39,085)  (38,902)
36,676 38,284 39,471 40912 42,154
.......... 4,397 2,260 1,173 1.827 3,252

Net liabilities decreased by $183 million in 2014/15, due to increased
investment in infrastructure. The liabilities include deferred revenue of $9,809
million which represents unearned revenues and restricted contributions that
will be recognized as revenue in future periods.

The financial measure of net liabilities has remained stable while investments
in infrastructure have increased resulting in an increase in accumulated
surplus. The accumulated surplus of the Province was $3,252 million at the
end of 2014/15, indicating that the cumulative result of all past annual
surpluses and deficits is positive, or that the Province remains in a positive net

financial position.
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Non—financial Assets as a Portion of
Liabilities

The chart provides an indication of
what proportion of liabilities are used
to fund capital infrastructure as
opposed to funding working capital
requirements  including  accounts
payable and other operating liabilities,
as well as revenue deferred to future
periods. Over the past five years, non—
financial assets have increased while
the measure of net liabilities has
remained stable.

Net Liabilities to GDP

The net liabilities to GDP ratio
provides an indication of the Province's
ability to maintain existing programs
and meet existing creditor
requirements without increasing the
debt burden on the economy as a
whole.

The decrease in net liabilities to GDP
is the result of net liabilities remaining
below the increase in economic growth
as represented by GDP in 2014/15. Net
liabilities include deferred revenue that
will be recognized as revenue in future
periods, and obligations to outside
parties including accounts payable and
debt.
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Surplus (Deficit) to GDP 2010/11 to 2014/15

The surplus (deficit) to GDP ratio is an
indicator  of  sustainability  that
compares the Province's financial e .
results to the overall results of the
economy. Results in the positive range | | | | ,
of the chart indicate that the economy
is growing faster than net government
spending. am
N | 1 ] 1 1
2%y 2010411 w111z 12/13 01314 14/1
(vii) Total Provincial Debt
Analysis of total provincial debt helps investors to assess the extent of long—
term liabilities and the Government's ability to meet future debt obligations.
In Millions
201011 201112 201/13 201314 2014/15
Actual Actual Actual Actual Actual
5 $ $ $ $

T 1S S -3 1 - 50,954 56,839 60,802 63,158
Less: sinking fund assets.......ocrusreremsssressmsnmsnsessessenns (1,410 (1,491) (1,778) (833) 977
Third party guarantees and non—guaranteed debt.............. 455 730 155 126 139
Total provincial debt............ooooocooeeererrmsrrsorssnne__ 43,134 50,193 55816 _ 60,693 _ 62,920

When reporting to rating agencies, the Province adds to its financial statement
debt, all debt guarantees and the debt directly incurred by self-supported
Crown corporations, reduced by sinking fund assets. This balance is referred to
as the total provincial debt.

Total provincial debt is $238 million lower than the amounts reported in the
Province's financial statements after deducting sinking funds held to pay down
the debt, and including guaranteed debt and the debt of self—supported Crown
corporations. Overall, total provincial debt increased by $2,227 million in
2014/15 because the Government borrowed to fund capital projects and
working capital requirements.

The largest increases in the debt of self-supported Crown agencies were the
debt of the British Columbia Hydro and Power Authority which increased by
$985 million and the debt of Transportation Investment Corporation which
increased by $126 million. Taxpayer—supported debt increased due to BC
Transportation Financing Authority debt increasing by $516 million; health
sector debt increasing by $484 million; education sector debt increasing by
$487 million; and other increases in taxpayer—supported debt of $268 million.

89

Page 91 of 314 FIN-2016-63661



(viii)

Provincial government direct operating debt decreased by $943 million
compared to 2013/14.

Taxpayer—supported debt to GDP 2010/11 to 2014/15

Percentage
W%

The ratio of taxpayer—supported debt to
GDP 1is a key measure used by /
financial analysts and investors to |

assess a Province's ability to repay debt

and is a key measure monitored by the
bond rating agencies. An increasing
ratio means that debt is growing faster

than the growth of the economy as
measured by GDP.

e 175%
——a

0% [~

2010711 011112 2012/13 2013/14 2014/15

At the end of 2014/15 taxpayer—
supported debt to GDP was 17.5%
which was, lower than the budgeted
level of 18.4%.

Strong Credit Rating

Reflecting the Province's fiscal performance, British Columbia has maintained
a strong and stable credit rating with all three credit rating agencies. In
2014/15, Moody's Investors Service Inc. gave the Province an Aaa credit
rating (2014: Aaa); Standard and Poor’s gave the Province an AAA credit
rating (2014: AAA); and Dominion Bond Rating Service gave the Province an
AA(high) credit rating (2014: AA (high)).

Credit Ratings May 2015
Rating Agency'

Moody's Investors Dominion Bond
Jurisdiction Service Inc. Standard and Poor's Rating Service
British Columbia Aaa AAA AA (high)
Alberta Aaa AAA AAA
Saskatchewan Aaa AAA AA
Manitoba Aal AA A (high)
Ontario Aal AA- AA (low)
Quebec Aal A+ A (high)
New Brunswick Aal A+ A (high)
Nova Scotia Aal A+ A (high)
Prince Edward Island Aal A A (low)
Newfoundland Aal A+ A
Canada Aaa AAA AAA

The rating agencies assign letter ratings to borrowers. The major categories, in descending order of credit quality, ate: AAA/Aza; AA/Aa; A; BBE/Baa; BB/Ba; and B.
The "1", 2", "3, "high", "low”, "-", and "+" modifiers show relative standing within the major categories. For example, AA+ exceeds AA.

A more comprehensive overview of provincial debt, including key debt
indicators is located on pages 127-140 of the 2014/15 Public Accounts.
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3)

(ix

(x)

)

Public Debt Charges to Revenue (the
Interest Bite)

The public debt charges to revenue
indicator is often referred to as the
"interest bite". This provides investors
with the percentage of the Province's
revenue used to pay interest on debt.
The ratio is sensitive to the cost of debt
arising from either increasing interest
rates or increasing debt, as well as
decreases in revenue.

If an increasing proportion of
provincial revenue is required to pay
interest on provincial debt, less money
is left to provide core public services.
The interest bite has decreased over the
last five years from 4.0% in 2010/11. In
2014/15, the Province spent 3.6 cents
of each revenue dollar on interest on
the provincial debt.

Non-Hedged Foreign Currency Debt
to Total Provincial Debt

The ratio of non-hedged foreign
currency debt to total provincial debt
shows the degree of vulnerability of a
government's public debt position to
swings in exchange rates.

Economic Highlights

Percentage

8%

4%

2010/11 to 2014/15

j‘ﬁ I.I\!

2010/11

Percentage

1.0%

1.0%

0.0%

1

01112

2012/13 2013/14 2014/15

2010/11 to 2014/15

1010711

2011112

1012/13 01314 2014/15

British Columbia's economy grew by an estimated 2.6% in the 2014 calendar year,
the second highest rate among provinces and above the national average of 2.4%,
according to preliminary GDP by industry data from Statistics Canada. The
estimated 2.6% growth for British Columbia in 2014 is higher than the

Government's Budget 2015 estimate of 2.2%.

@)

Real Gross Domestic Product in Calendar Year 2014
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(C))

(i)

Growth was observed across most
major industries in 2014 with the
exception of educational services
(down 4.0%), agriculture, forestry,
fishing and hunting (down 3.7%),
utilities (down 1.4%), and information
and cultural industries (down 0.2%).
The strongest gains among industries in
2014 were observed in mining,
quarrying and oil and gas extraction (up
4.6%), retail trade (up 4.6%) and real
estate, rental and leasing services (up
3.9%). Construction, manufacturing, as
well as transportation and warehousing,
also saw steady gains in 2014.

Retail sales, an indicator of consumer
spending, increased by 5.6% in 2014.
Also, the value of merchandise exports
from British Columbia increased by
7.1% in 2014 despite unbalanced
external demand for British Columbia
products.

Provincial Comparison
Real GDF by Industry

($ 2007 chained; annual percent change)

Canada 2.4%

g LTI

(2%)

| | | | | | I | =
Alta BC Ont NS Que Susk PEI Man NB Nild
Source: Statistics Canada

{3%)

Unemployment Rate in Calendar Year 2014

British Columbia saw a decline in its
annual unemployment rate in 2014,
falling to 6.1% from the 6.6% rate
observed in 2013. The unemployment
rate in British Columbia in 2014 was
lower than the national average of
6.9%. The average level of
employment in 2014 was higher than
the pre-recession level observed in
2008 (by about 36,500 jobs).

Risks and Uncertainties

2010 to 2014

BC Unemployment Rate
Annual Percent
10%

010 2011 1012 013 1014

Source: Statistics Canada

The Government's main exposure to risks and uncertainties arises from variables
which the Government does not directly control. These include:

assumptions underlying revenue and Crown corporation forecasts such as
economic factors, commodity prices and weather conditions;

the outcome of litigation, arbitration, and negotiations with third parties;
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e  potential changes to federal transfer allocations, cost—sharing agreements with
the federal government and impacts on the provincial income tax bases arising
from federal tax policy and budget changes;

. utilization rates for government services such as health care, children and
family services, and income assistance;

e  exposure to interest rate fluctuations, foreign exchange rates and credit risk;
and

. changes in GAAP.

The following are the approximate effect of changes in some of the key variables on
the surplus:

Key Fiscal Sensitivities

Variable Increase Of Annual Fiscal Impact

($ millions)

Nominal GDP 1% $150 to $250

Lumber prices (US$/thousand board feet) $50 $75 to $100*

Natural gas prices (Cdn$/gigajoule) 50 cents $140°

US exchange rate (US cents/Cdn$) 1 cent ($25) to ($50)

Interest rate 1 percentage point ($91)

Debt $500 million ($16)

!Sensitivity relates to stumpage revenue only. Depending on market conditions, changes in stumpage revenue may be offset by changes in border tax revenue.
ISensitivities can vary significantly, especially at lower prices.

Although the Government is unable to directly control these variables, strategies
have been implemented to mitigate these risks and uncertainties. The development
of taxation, financial and corporate regulatory policy to reinforce British Columbia's
position as an attractive place to invest and create jobs will help offset the increase
in competition for investment as a result of globalization of economic and financial
markets. As in previous years, the Government applied a forecast allowance in the
budget to account for risks to revenue, expenditure, Crown corporations', school
districts’, universities', colleges', institutes', and health organizations' (SUCH sector)
forecasts. The use of forecast allowances recognizes the uncertainties in predicting
future economic developments.

Risk management in relation to debt is discussed in Note 20 on page 68 of the Notes
to the Consolidated Summary Financial Statements included in the 2014/15 Public
Accounts.

2. Analysis on the Issuers’ financial conditions — 2013/2014
(1) Highlights
This highlights section provides a summary of the key events affecting the financial
statements based on information taken from the Summary Financial Statements and
Provincial Debt Summary included in the 2013/14 Public Accounts. The budget

figures are from pages 3-7 of the Estimates—Fiscal Year Ending March 31, 2014
Presented to the Legislative Assembly June 27, 201 3.

e  The Province ended the year with a surplus of $353 million, compared to a
budgeted surplus of $153 million. Revenues were $511 million lower than
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(2)

budget estimates, offset by $561 million savings in budgeted government
spending. The $150 million forecast allowance was not used.

e In 2013/14, the Province's net investment to build and upgrade schools,
universities, colleges, hospitals, roads and bridges was $1,016 million. Capital
investment is financed through a combination of debt, partnerships with the
private sector and cost sharing with partners such as Federal and Municipal
governments.

e  Total provincial debt, the most commonly used measure of debt, increased by
$4,877 million in 2013/14 to finance capital infrastructure and support working
capital requirements for programs and initiatives. For accounting purposes,
financial statement debt increased by $3,963 million in 2013/14. A
reconciliation of total provincial debt to financial statement debt is included on
page 132 of the 2013/14 Public Accounts.

. In calendar year 2013, the provincial economy grew by 2.0% as measured by
real GDP. This is equal to the national average rate of 2.0%. The Province's
ratio of net liabilities to GDP was 17.2%. British Columbia continues to
maintain a strong credit rating with all three offshore major credit rating
agencies. Dominion Bond Rating Service affirmed the Province a rating of
AAc(high), Standard & Poor's affirmed the Province's rating of AAA, and
Moody's Investors Service Inc. affirmed the Province's rating of Aaa.

Economic Highlights

British Columbia's economy grew by an estimated 2.0% in the 2013 calendar year,
the fifth highest rate among provinces and equal to the national average of 2.0%,
according to preliminary GDP by industry data from Statistics Canada. The 2.0%

growth for British Columbia in 2013 is higher than the Government's Budget 2014
estimate of 1.4%.
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(i)

(ii)

Real Gross Domestic Product in Calendar Year 2013

Growth was observed across most
major industries in 2013 with the
exception of utilities (down 2.9%),
public administration (down 1.0%) and
manufacturing (down 0.2%). The
strongest gains among industries in
2013 were observed in mining,
quarrying and oil and gas extraction
(up 5.1%), finance and insurance
services (up 3.8%) and real estate,
rental and leasing services (up 3.7%).
Wholesale and retail trade,
construction, as well as
accommodation and food services,
also saw steady gains in 2013.

Retail sales, an indicator of consumer
spending, increased by 2.4% in 2013.
Also, the value of merchandise exports
from British Columbia increased by
6.3% in 2013 due to strong external
demand for BC products.

X7 chained; an

Unemployment Rate in Calendar Year 2013

British Columbia saw its annual
unemployment rate decline slightly
in 2013, as it fell to 6.6% from the
6.7% rate observed in 2012. The
unemployment rate in  British
Columbia in 2013 was lower than the
national average of 7.1%. The
average level of employment in 2013
was higher than the pre-recession
level observed in 2008 (by about
41,700 jobs).
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(iii) Per Capita Information

Per capita information describes the 2009/10 to 2013/14
amount of revenue received, amounts om0 -
expended, and net liabilities incurred _
per person in the Province over the ™
last five years. Expense per capita e
and net liabilities per capita remained = _
stable in the year while revenue per m e
capita increased slightly from $9,256 ) W '
to $9,543.

44 + 43 4543 4582
- . B Fapre prompas = Ko

(3) Discussion and Analysis

The detailed analysis section provides an overview of significant trends relating
to the Statement of Operations, Statement of Financial Position and Provincial Debt
included in the 2013/14 Public Accounts.

(i)

Summary Account Surplus

In Millions Variance
2013/14 2013/14
2013/14 2013/14 2012/13 Actual vs
Budget Actual Actual to Budget _ 2012/13
Taxpayer—supported Programs $ $ $ $ $
and Agencies
ReVenue oo 41,424 41,027 39,273 (397) 1,754
EXPEnse. .o vrcriieieieinseesssesssssssnnenens___ (43,936) (43,375) (43.20D) 561 (174)
Taxpayer—supported net earnings (2,512) (2,348) (3,928) 164 1,580

Self-supported Crown corporation net
EATTUNES vevvvvssssssmssnssssessmsnsssssnsssssssssnssns 2,815 2,701 2,776 (114) {

3)

Surplus (deficit) before unusual

items 303 353 (1,152) 50 1,505
Forecast allowance.......covveeneeessessssnninnns (150) 150 0
Surplus (deficit) for the vear.............. 153 353 (1,152) 200 1,505

The Province ended the 2013/14 fiscal year with a surplus of $353 million,
which was $200 million higher than the surplus forecast in the Budget and
Fiscal Plan 2013/14 — 2015/16. The 2013/14 surplus of $353 million was
$1,505 million more than the deficit of $1,152 million in fiscal year 2012/13.

During the 2013/14 fiscal year, the Province continued to invest in capital
projects. Investments in infrastructure, including the Interior Heart and Surgical
Centre, Lakes District Hospital replacement, North Island Hospital Project,
Children's and Women's Hospitals Redevelopment Project, Surrey Memorial
Hospital Emergency Department and Critical Care Tower Project, School of
Design at Kwantlen Polytechnic University, Trades Training Facility Expansion
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and Replacement Project at Okanagan College, investments in public transit, the
Cariboo Connector Program, Highway 1 improvements—Kamloops to Alberta
border and various upgrades and improvements to facilities in the Education
sector, as well as the Province's power generation and transmission facilities,
which ensure the necessary infrastructure is in place to meet key service
delivery needs and support economic development in British Columbia.

(ii) Components of Surplus (Deficit)
Revenue Analysis

Revenue analysis helps investors understand the Government's finances in
terms of its revenue sources and allows them to evaluate the revenue
producing capacity of the Government.

Revenue by Source

Revenue by source provides an outline of the primary sources of provincial
revenue and how results change between those sources over time. Revenues
are broken down into separate components of taxation, contributions from the
federal government, natural resources and other sources, which include fees
and licenses, contributions from self—supported Crown corporations, and
investment income.

In Millions
2009/10 2010/11 2011/12 2012/13 2013/14
Actual Actual Actual Actual Actual
$ $ $ $ $
A ATION. e ctaesvecrieisecere e nrssrmsessarssarsessns s sebssssas b st s ssbenses 17,702 19,031 20,145 21,050 20,930
Contributions from federal government......... 6,927 8,009 7,718 7,044 7,502
Fees and HCences. . ooireresscsesssssssssssssssssssssssssnsmasssnssenses 4,121 4,440 4,735 4907 5,210
SR llANEOUS e errerersesssssesssesereessessssasessessseseserernns 2,615 2,696 2,685 2,626 3,1%4
N AUl TESOUTCES. ..vvervvereersmerssreersssresresssessssressssessssssesses 2,649 2,729 2,812 2473 2,955
Net earnings of self~supported Crown corporations........ 3,033 2,940 2,691 2,776 2,701
[NVEStMENE INCOME. 1.veeveterersssessrsessersssresesssssessssasssessesseses 931 843 1,022 1,173 1,236
Total TEVENUE. c.coveirereceserereisesesereesssssesemsssssesenssssnenase 31,978 40,688 41,808 42,049 43,728
Provincial revenues increased by 2009/10 to 2013/14

$1,679 million in 2013/14. The #Mse
improvement in provincial revenue

iR
was led by increases in contributions .,
from the federal government, natural
resource revenues, and fees and o
licences. Increases in these significant
sources of revenue were offset by

decreases in taxation and earnings
from self—supported Crown . l.u
R R T T T T e

corporations o - . e
. Lrsatem . LUimstrihats e e bndetsl prvrromeros "atursl Frw ':|- ™

W Ot
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In 2013/14, tax revenue decreased by $120 million (0.6%). Personal income
tax revenue decreased by $115 million (1.6%) while corporate income tax
revenue increased by $223 million (10.1%). Harmonized sales tax was
replaced with provincial sales tax in the year, the amount of provincial sales
tax received was $677 million (11.3%) less than the amount received under the
harmonized sales tax in 2012/13 including adjustments to prior year estimates
of $250 million. Tobacco tax increased by $109 million (17.7%), and there
was a $179 million increase (23.6%) in property transfer tax revenue from
2012/13. All other tax revenues increased by $161 million over the same
period.

Contributions from the federal government were $458 million higher than
contributions received in 2012/13. This increase was the result of annual
increase to the provinces per capita share of Canada Health and Social
transfers.

Natural resource revenues increased by $482 million (19.5%) from 2012/13 to
2013/14. Petroleum, natural gas and mineral royalties were $230 million
(17.1%) more than in 2012/13. Forest revenues increased by $157 million
(27.9%) and other sources of natural resource revenue increased by $95
million (16.7%) over 2012/13.

Own—source Revenue to GDP _ 2009/10 to 2013/14

The ratio of own—source revenue
to GDP represents the amount of
revenue the provincial
government is taking from the
provincial economy in the form
of taxation, natural resource
revenue, earnings of self-
supported Crown corporations
and user fees and licences (own—
source revenue is all revenue
except for federal transfers).

Own-source revenue to GDP has
increased marginally in 2013/14
ending the year at 16.0%.
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Percentage Change in Revenue

Trend analysis of revenue provides
investors with information about
significant changes in revenue over
time and between sources. This
enables investors to evaluate past
performance and assess potential
implications for the future.

Total revenue increased in 2013/14.
This improvement is the result of
increases in contributions from the
federal government, natural resource
revenues and revenues generated
from surplus asset sales.

Natural Resource Revenue

The chart of natural resource revenue
by source explains past trends of
natural resource revenue in total and
by major category. Natural resource
revenue is among the most volatile
revenue sources for the Province
because it is vulnerable to market
fluctuations in commodity prices.

Petroleum, natural gas and mineral
revenues increased by $230 million
from 2012/13. These categories of
natural resource revenue account for
53.2% of natural resource revenue
compared to 54.3% in 2012/13.

Forestry revenue increased by $157
million in 2013/14. The proportion of
natural resource revenue derived from
forestry increased to 24.3% in
2013/14 from 22.7% in 2012/13.

Water and other resource revenues
increased by $95 million in the year.
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Government—to—Government 2009/10 to 2013/14
Transfers to Total Revenue

The ratio of government—to—
government transfers to total revenue
is an indicator of how dependent the

Province is on transfers from the /\_,—‘-
Federal government. An increasing

trend shows more reliance and a
decreasing trend shows less.

Federal transfers increased by $458 ™ T TR T T T T
million in 2013/14. This increase was

the result of an increase in the

Province's per capita share of Canada

Health and Social transfers.

(iii) Expense Analysis

The following analysis helps investors understand the impact of the
Government's spending on the economy, the Government's allocation and use
of resources, and the cost of Government programs.

Expense by Function

Expense by function provides a summary of the major areas of Government
spending, and changes in spending over time. Functions, which indicate the
purpose of expenditures, are defined by Statistics Canada's Financial
Management System of Government Statistics. The Province uses the
following functions: health, education, social services, interest, natural
resources and economic development, transportation, other, protection of
persons and property, and general government. The health, education and
social services functions account for approximately three quarters of the
Province's total operating costs.

In Millions

2009/10 2010/11 201112 2012/13 2013/14

Actual Actual Actual Actual Actual
$ $ $ - $ $
Health....c oo ceenierceseessesesssssssresssasssssrasssnsssssssenssnes 15,385 15,992 16,917 17,502 17,862
Education.......... 11,052 11,165 11,227 11,528 11,827
Social services..... 3,573 3,786 3,940 3,990 3,805
Interest... . 2,197 2,252 2,383 2,390 1,482
Natural resources and economic de\ elopment. 2,264 2,349 1,873 2,092 1,755
Transportation.... 1,474 1,580 1,544 1,552 1,554
Other... . 1,407 1,208 1415 1,346 1,184
Protecnon ofpersons and property 1,535 1,448 1,512 1,539 1,520
General government... 903 1,146 2,834 1,262 1,386
Total expense......ccocvveaeereiieisaareiniscseresissnssssesssnseseeens 39,790 40,926 43,645 43,201 43,375
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Government ~ program  spending
increased by $174 million in 2013/14.

In 2013/14, the Province increased
spending on health by $360 million
(2.1%) and education by $299 million
(2.6%). These increases were offset by
decreased spending in the natural
resource sector of $337 million
(16.1%), and the social services sector
of $185 million (4.6%). Spending in
all other sectors increased by $37
million in 2013/14.
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2009/10 to 2013/14

In 2013/14, provincial operating expenses were $43,375 million, a $174
million (0.4%) increase from 2012/13. Program spending has increased by
$3,585 million (9.0%) since 2009/10. This is compared to increases in GDP of

15.2% over the same period
Expense to GDP

The ratio of expense to GDP
represents the amount of Government
spending in relation to the overall
provincial economy.

Government spending as a percentage
of GDP decreased from 19.6% to
19.2% in 2013/14, indicating that
Government spending increased at a
rate below economic growth as
represented by GDP.
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(iv) Changes in Actual Results from 2012/13 to 2013/14

In Millions
Surplus
Revenue Expense (Deficit)
$ $ $
2012/13 (DefiCit)eecieaieesinreiirniseassisisessssessssssssssnssssnssssssssssnsssnnnences $2,049 43,201 (1,152)
DecTease in LAKATION TEVEIIUS. ...ouwrerrsrerersrsnsrseresasaserssssressrssssnessasssssssnns (120) (120)
Increase in federal contributions.......c...c..... 458 458
Increase in fees and ICENCES TEVENUE. .....ovcericieeiivcrisssesssesnssnaessiresssons 303 303
Increase In Natural TESOUTCE TEVENMUE ....cviviirecieciiscisisssesrsrsiscmns s sresasans 482 482
Increase in other revenue.......cccovevvevvennns 556 556
Increase in health spending.......ccconiiiiccniiiiiic e, 360 (360)
Increase in education spending........comiminssssisisminsis s ssmssssens 299 (299)
Decrease in social services spendmg (185) 185
Decrease in natural resource and economic dex elopmenc (33D 337
Increase in other services spending......cccciieniininiicice s ssemsnnen: 37 37
Subtotal of changes in actual results.......cveiiicicisni 1,679 174 1,505
43,728 43.375

2012/13 Accumulated Surplus........cccooennneen reereennenns 1,301
2013/14 Accumulated Surplus before Accumulated Other

Comprehensive INncome ... 1,654
Accumulated other comprehensu e income from self-supported

Crown corporations and agencies 481
2013/14 Accumulated Surplus.......c.coovviiiiiiiciiiii 2,135

The increase in total revenue of $1,679 million, offset by the increase in total
expense of $174 million, resulted in a surplus that was $1,505 million higher
than 2012/13. The accumulated surplus of $1,301 million in 2012/13 increased
by the annual surplus of $353 million, and accumulated other comprehensive
income from self—supported Crown corporations and agencies of $481 million,

which resulted in an ending accumulated surplus of $2,135 million for
2013/14.
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(v) Changes from 2013/14 Budget
In Millions
Forecast
Revenue Expense  _Allowance _ Surplus
$ $ $ $

Surplus per Budget March 2013, 44,239 43,936 (150) 153
Decreased taxation TEVENUE ...commimssssssmsisnsiscssssssaes (402) (402)
Decreased self—supported Crown corporations

BATTUIIIES ¢ v v russ s ssas s sssas s sabnsas s sssassamssasaranssarsnsssnsssasess (114) (114)
Increased natural resource revenuUE. ..o ssressesinaas 109 109
Increased investment earniNgs......o.vevmmrsrmrmmrmrmssesssessnens 55 55
Decreased other revenues....ocoviiiininiiiciie e (159) (159)
Decreased health spending......cccoveiiniinnincniiicicsnsccinnncnn. (564) 564
Increased social services spending......c.ouvvverererererrrrsesnsenes 164 (164)
Increased protection of persons and property spending... 142 (142)
Decreased other program spending.........ccovvvimcemssscersnnnas (303) 303
Forecast allowance.............. 150 150
Subrtotal of changes in acrual results compared to

LT = (511) (561) 150 200
Actual Results....ccooiiiiiiiiiiiiiiciiiiicicicinee. . 43,728 43,375 0 353

Revenue was $511 million (1.2%) lower than the budgeted amount of $44,239
million and expenses were $561 million (1.3%) lower than the budget of
$43,936 million.

(vi) Net Liabilities and Accumulated Surplus
In accordance with GAAP, the Government's Consolidated Statement of
Financial Position included in the 2013/14 Public Accounts is presented on a
net liabilities basis. Net liabilities represent net future cash outflows resulting
from past transactions and events. An analysis of net liabilities and
accumulated surplus helps investors to assess the Government's overall
financial position and the future revenue required to pay for past transactions
and events.
In Millions Variance
2013/14 2013/14
2013/14 2013/14 2012/13 Budget vs
Budget Actual Actual to Actual 2012/13
$ $ $ $ $
Financial 3ssets..cciciiccinrsensessssecssssassnses 40,503 39,733 37,586 (770) 2,147
Less: liabilities ..o (80,070 (78,510 (75,602) 1,560 (2,908)
Net Liabilities...oooviiiiinieniinisiniiiissnns (39,567) (38,771 (38,016) 790 (761)
Less: non—financial 255t .erremrsnrsesens 41,226 40912 39471 (314) 1,441
Accumulated surplus.........ccoceieiininnnnen. 1,659 2,135 1,455 476 680
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The accumulated surplus represents the sum of the relevant year’s and prior
years' operating results, and accumulated changes in other comprehensive
income. At March 31, 2014, the accumulated surplus was $2,135 million,
$476 million higher than budget. The $680 million increase in accumulated
surplus compared to 2012/13 reflects the annual surplus of $353 million, plus
the change in other comprehensive income of self—supported Crown
corporations, which increased by $327 million.

Financial assets were $2,147 million higher than 2012/13. Compared to
2012/13, cash, cash equivalents, and temporary investments decreased by
$372 million and other financial assets decreased by $786 million. These
decreases were offset by increases in accounts receivables of $993 million,
equity in self-supported Crown corporations and agencies of $298 million,
and loans for the purchase of assets, recoverable from agencies of $2,014
million.

Liabilities increased by $2,908 million from 2012/13. Compared to 2012/13,
self—supported debt increased by $2,030 million and taxpayer—supported debt
increased by $1,933 million to fund infrastructure programs, provide capital
financing to self-supported Crown corporations and agencies, and support
working capital requirements. Other liabilities, including accounts payable and
deferred revenue, decreased by $1,055 million from 2012/13.

Non—financial assets typically represent resources, such as tangible capital
assets, that the Government can use in the future to provide services. Non—
financial assets increased by $1,441 million over 2012/13 as Government
invested in hospitals and health facilities, transportation infrastructure and
post—secondary institutions.

Accumulated Surplus 2009/10 to 2013/14
The accumulated surplus represents

current and all prior years' operating

results. In 2013/14, the Province had an 6000

accumulated surplus of $2,135 million,

$680 million higher than in 2012/13.

The positive operating results of prior

years and the current year provide the

flexibility to protect core public

services.
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(vii) Components of Net Liabilities
Financial Assets
Trend analysis of financial assets provides investors with information

regarding the amount of resources available to the Government that can be
converted to cash to meet obligations or fund operations.

In Millions
2009/10 2010/11 2011/12 2012/13 2013/14
Actual Actual Actual Actual Actual
$ ) S $ 5
Cash, cash equivalents, temporary investments and
warehouse Investments.......... 2911 3,060 3,235 3,174 2,802
Accounts TECEIVADIE ... .vrvveressrssnsssssssssnsssnsssreseesrresresssssssass 2,537 2,342 2,408 2,456 3,449
Equity in self—supported Crown corporations and
ABETICIES c.eeoeiismas s bassarabsss st ess bt ad sttt st e 1,459 7,093 6,998 7,541 1,839
Loans for the purchase of assets, recoverable from
BBETICHES 1oecaeeeeesseessssssas s sesas s et s st s bbb e st sas st sttt 11471 12,947 14,846 16,907 18,921
Other financial 5585, ...uviieirineiescsesermsese e ssssrsssessans 5,962 1,057 7,021 7,508 6,722
Total financial assets.......cccoveeveeiaiecernesisncinccrnsssenienns 30,340 32,499 34,508 37,586 39,733

In 2013/14, financial assets increased by $2,147 million over 2012/13
primarily due to an increase in capital loans to Crown agencies. Recoverable
capital loans increased by $2,014 million as the Province provided funding to
Crown agencies for capital projects, equity in self—supported Crown

corporations increased by $298 million, and all other financial assets decreased
by $165 million.

Liabilities

Trend analysis of liabilities provides investors with information to understand
and assess the demands on financial assets and the revenue raising capacity of

Government.
In Millions
2009/10 2010/11 2011/12 2012/13 2013/14
Actual Actual Actual Acrual Acrual
$ $ $ $ $
Taxpayer—supported debt......coimr i 31,116 33,079 36,012 39,828 41,761
Self—supported debt.. i 11,552 13,030 14,942 17,011 19,041
Total financial statement debt.........cooovvieeeeecieiiinnnn. 42,668 46,109 50,954 56,839 60,802
Accounts payable and other liabilities..... 7.044 1.675 8,874 8,902 8.024
Deferred reVeNUE. ....ccccveerciceese e s s srsesraranneas 10,000 10,741 10,438 9,861 9,684
Total liabilities..........oceeereiveriiaesisresisssssssssssssssnssinsnss 39,712 64,525 70,266 75,602 78,510
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In 2013/14, total liabilities increased by $2,908 million over 2012/13.
Liabilities are obligations that must be settled at a future date by the transfer or
use of assets. Taxpayer—supported debt increased in 2013/14 by $1,933
million, while self—supported debt increased by $2,030 million. Information
relating to the Government's debt management can be found in more detail in
the analysis of the total provincial debt on page 26 of the 2013/14 Public
Accounts. Deferred revenue decreased by $177 million while accounts payable
and other liabilities decreased by $878 million.

Non—financial Assets

Trend analysis of non—financial assets provides investors with information to
assess the management of a government's infrastructure and long—term non-—
financial assets.

In Millions

2009/10 2010/11 2011/12 2012/13 2013/14

Actual Actual Actual Actual Actual
; s s s 5
Tangible capital 3ses....c.covirescs e 32,219 34,278 35,692 36,762 37,718
Other non—financial 355et5.......ccvvuerrerereesmrerresmesrsrarsenses 2,137 2,398 2592 2,709 3,134
Total non—financial ASSets........ccvieeerieeeeesesssrsessesassnes 34.356 36,676 38,264 39,471 40,912

Management of non—financial assets has a direct impact on the level and
quality of services a government is able to provide to its constituents. Non—
financial assets typically represent resources that government can use in the
future to provide services. At March 31, 2014, non—financial assets were
$40,912 million which was $1,441 million higher than 2012/13 and $6,556
million higher than 2009/10. The majority of the Province's non—financial
assets represent capital expenditures for tangible capital assets net of
amortization. The Government has increased its investment in tangible capital
assets by $1,016 million in 2013/14, to ensure service potential is available to
deliver programs and services in future periods. Capital expenditures are not
included on the Consolidated Statement of Operations included in the
2013/2014 Public Accounts and have no effect on the current surplus. They
reduce future surpluses in the form of amortization expense as the service
potential of assets is used to deliver programs and services.
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Change in Capital Stock

This measure shows the impact of net
changes to the Government's stock of
physical capital. Positive amounts
demonstrate  an  investment  in
infrastructure to replace existing
capital and provide service potential in
future periods.

The net annual investment in capital
was $1,016 million in 2013/14, and
$7,240 million since 2009/10. Total
capital stock has also increased
steadily over that period which
indicates that capital infrastructure is

available to continue providing
programs and services in future
periods.

Net Liabilities and Accumulated Surplus

2009/10 to 2013/14

- 0910 001 MIAL g MAH
Jokal Capieal Such 831,219 54,178 33500 $36,78] 3.7

In Millions
2009/10 2010/11 2011/12 2012/13 2013/14
Actual Actual Actual Actual Actual
$ S $ $

FINancial 355ete. .o eciiecee s essesssssssassssssnesmsssssssmsssnsssens 30,340 32,499 34,508 37,586 39,733
Less: liabilities.....couririesiereceirersesnssssrassesnssessessermsnssssssere (39,1 12) (64,525) (70,266) (75,602) (78,510)
Net liabilities reeraennans et aen e et anaan (29,372) (32,026) (35,758) (38,016) (38,777)
Less: non—financial @55e€5....cuuremseourreerserssssssressasssssess 34,356 36,676 38,284 39471 40,912
Accumulated surplus........... 4,650 2,526 1,455 2,135

Net liabilities increased by $761 million in 2013/14, due to increased
investment in infrastructure. The liabilities include deferred revenue of $9,684
million that represents unearned revenues and restricted contributions that will

be recognized as revenue in future periods.

While the financial measure of net liabilities has increased, the financial
position of the Province remains positive as total assets, including both
financial assets and investments in capital stock, are greater than the liabilities
of the Province. The accumulated surplus of the Province was $2,135 million
at the end of 2013/14, indicating that the cumulative result of all past annual
surpluses and deficits is positive, or that the Province remains in a positive net

financial position.
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Non—financial Assets as a Portion of
Liabilities

The chart provides an indication of
what proportion of liabilities are used
to fund capital infrastructure as
opposed to funding working capital
requirements  including  accounts
payable and other operating liabilities,
as well as revenue deferred to future
periods. Over the past five years, the
proportion of liabilities used to fund
capital infrastructure has decreased
from 57.5% in 2009/10 to 52.1% in
2013/14.

Net Liabilities to GDP

The net liabilities to GDP ratio
provides an indication of the
Province's ability to maintain existing
programs and meet existing creditor
requirements without increasing the
debt burden on the economy as a
whole.

The stability in net liabilities to GDP
is the result of net liabilities remaining
in line with the increase in economic
growth as represented by GDP in
2013/14. Net liabilities include
deferred revenue that will be
recognized as revenue in future
periods as well as obligations to
outside parties, including accounts
payable and debit.
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Surplus (Deficit) to GDP 2009/10 to 2013/14

The surplus (deficit) to GDP ratio is
an indicator of sustainability that
compares the Province's financial
results to the overall results of the '
economy. : ‘ : L

Results in the positive range of the ../\/ g

chart indicate that the economy is
growing faster than net government
Spending. T a0 Mo W02 01213 2114

(viii) Total Provincial Debt

Analysis of total provincial debt helps investors to assess the extent of long—
term liabilities and the Government's ability to meet future debt obligations.

In Millions
2009/10 2010/11 2011/12 2012/13 2013/14
Acrual Acrual Acrual Acrual Acrual
$ $ $ $ $

GTOSS dEDE....ocveecvcvsnssssssnm e sensasssssssesen e sesesessns s mssarsnen 42,668 46,109 50,954 56,839 60,802
Less: sinking fund 355808 ..o vrmmnresisssnssssssmssnsns (1,329) (1,410 (1,491) (1,778) (835)
Third party guarantees and non—guaranteed debt.............. 546 455 130 155 126
Total provincial debt.......ccoccriiiiiiciiciiiicniiiiisisiaieces 41,885 45,154 50,193 55,816 60,693

When reporting to rating agencies, the Province adds to its financial statement
debt, all debt guarantees and the debt directly incurred by self—supported
Crown corporations, reduced by sinking fund assets. This balance is referred to
as the total provincial debt.

Total provincial debt is $109 million lower than the amounts reported in the
Province's financial statements after deducting sinking funds held to pay down
the debt, and including guaranteed debt and the debt of self—supported Crown
corporations. Overall, total provincial debt increased by $4,877 million in
2013/14 because the Government borrowed to fund capital projects and
working capital requirements.

The largest increases in the debt of self—supported Crown agencies were the
debt of the British Columbia Hydro and Power Authority which increased by
$1,392 million and the debt of Transportation Investment Corporation which
increased by $599 million. BC Transportation Financing Authority debt
increased by $828 million; health sector debt increased by $347 million;
education sector debt increased by $486 million; and the debt of other
taxpayer—supported entities increased by $410 million. Provincial government
direct operating debt increased by $815 million compared to 2012/13.
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(ix)

Taxpayer—supported debt to GDP

The ratio of taxpayer—supported debt
to GDP is a key measure used by
financial analysts and investors to
assess a Province's ability to repay
debt and is a key measure monitored
by the bond rating agencies. An
increasing ratio means that debt is
growing faster than the growth of the
economy as measured by GDP.

At the end of 2013/14 taxpayer—
supported debt to GDP was 18.2%,

lower than the budgeted level of
18.4%.

2009/10 to 2013/14

Strong Credit Rating
Reflecting the Province's fiscal performance, British Columbia has maintained
a strong and stable credit rating with all three offshore credit rating agencies.
In 2013/14, Moody's Investors Service Inc. gave the Province an Aaa credit
rating (2013: Aaa); Standard and Poor’s gave the Province an AAA credit
rating (2013: AAA); and Dominion Bond Rating Service gave the Province an
AA(high) credit rating (2013: AA (high)).
Rating Agency!
Moody's Investors Dominion Bond

Jurisdiction Service Inc. Standard and Poor's Rating Service

British Columbia Aaa AAA AA (high)

Alberta Aaa AAA AAA

Saskatchewan Aal AAA AA

Manitoba Aal AA A (high)

Ontario Aal AA- AA (low)

Quebec Aal A+ A (hugh)

New Brunswick Aal A+ A (high)

Nova Scotia Aal A+ A (high)

Prince Edward Island Aal A A (low)

Newfoundland Aal A~ A

Canada Aaa AAA AAA

‘The rating agencies assign letter rating: to borrowers. The major categories, in descending order of credit quality, are: AAA/Ase; AA/As; A; BEB/Bee; EE/Be; and B

The "17,"2", "3, "high", "low”, "~", and "+ " modifiers show relative standing within the major categories. For example, AA+ exceeds AA.

A more comprehensive overview of provincial debt, including key debt
indicators is located on pages 129-142 of the 2013/14 Public Accounts.
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(x)

(xi)

Public Debt Charges to Revenue
(the Interest Bite)

The public debt charges to revenue
indicator is often referred to as the
"interest bite". This provides investors
with the percentage of the Province's
revenue used to pay interest on debt.
The ratio is sensitive to the cost of
debt arising from either increasing
interest rates or increasing debt, as
well as decreases in revenue.

If an increasing proportion of
provincial revenue is required to pay
interest on provincial debt, less money
is left to provide core public services.
The interest bite has decreased over
the last five years from 4.2% in
2009/10. In 2013/14, the Province
spent 3.9 cents of each revenue dollar
on interest on the provincial debt.

Non-Hedged Foreign Currency
Debt to Total Provincial Debt

The ratio of non-hedged foreign
currency debt to total provincial debt
shows the degree of Government’s
public debt position to swings in
exchange rates.

Since 2009/10, the Government has
reduced its foreign currency debt,
thereby reducing the Province's
vulnerability to changes in exchange
rates.

(4) Risks and Uncertainties

Percentuge

8%

2009/10 to 2013/14

2009710 20111 201112 2012/13 2013/14

2009/10 to 2013/14

i

\" b
2009710

The Government's main exposure to risks and uncertainties arises from variables
which the Government does not directly control. These include:

assumptions underlying revenue and Crown corporation forecasts such as
economic factors, commodity prices and weather conditions;

the outcome of litigation, arbitration, and negotiations with third parties;
potential changes to federal transfer allocations, cost—sharing agreements with
the federal government and impacts on the provincial income tax bases arising

from federal tax policy and budget changes;

utilization rates for government services such as health care, children and

family services, and income assistance;
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e  exposure to interest rate fluctuations, foreign exchange rates and credit risk;
and
e  changes in GAAP.

The following are the approximate effect of changes in some of the key variables on
the surplus:

Kev Fiscal Sensitivities

Variable Increase Of Annual Fiscal Impact

($ millions)

Nominal GDP 1% $150 to $250

Lumber prices (US$/thousand board feet) $350 $25 to $50*

Natural gas prices (Cdn$/gigajoule) 50 cents $117 w0 $1257

US exchange rate (US cents/Cdn$) I cent ($25) o ($50)

Interest rate 1 percentage point ($93)

Debt $500 million ($12)

‘Sensitivity relates to stumpage revenue only. Depending on market conditions, changes in stumpage revenue may be offret by changes in border tax revenue.
Sensitivities can vary sigruficantly, ezpecially at lower prices.

Although the Government is unable to directly control these variables, strategies
have been implemented to mitigate these risks and uncertainties. The development
of taxation, financial and corporate regulatory policy to reinforce British Columbia's
position as an attractive place to invest and create jobs will help offset the increase
in competition for investment as a result of globalization of economic and financial
markets. As in previous years, the Government applied a forecast allowance in the
budget to account for risks to revenue, expenditure, Crown corporations', school
districts', universities', colleges', institutes', and health organizations' (SUCH sector)
forecasts. The use of forecast allowances recognizes the uncertainties in predicting
future economic developments.

Risk management in relation to debt is discussed in Note 20 on page 68 of the Notes
to the Consolidated Summary Financial Statements included in the 2013/14 Public
Accounts.

3. Analysis on the Issuers’ financial conditions — 2012/2013

1)

Highlights

The highlights section provides a summary of the key events affecting the financial
statements based on information taken from the Summary Financial Statements and
Provincial Debt Summary included in the 2012/13 Public Accounts. The budget
figures are from pages 3—7 of the Estimates—Fiscal Year Ending March 31, 2013.

° The Province ended the year with a deficit of $1,146 million, compared to a
budgeted deficit of $968 million. Revenues were $1,046 million weaker than
budget estimates, offset by $668 million savings in government spending, and
the $200 million forecast allowance was not used.

e In 2012/13, the Province continued to invest in capital infrastructure. The
province's net investment to build and upgrade schools, universities, colleges,

hospitals, roads and bridges was $1,070 million in 2012/13. Capital investment
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is financed through a combination of debt, partnerships with the private sector
and cost sharing with partners such as Federal and Municipal governments.

. Total provincial debt, the most commonly used measure of debt, increased by
$5,623 million in 2012/13 to finance capital infrastructure and support working
capital requirements for programs and initiatives. For accounting purposes,
financial statement debt increased by $5,885 million in 2012/13. A
reconciliation of total provincial debt to financial statement debt is included on
page 132 of the 2012/13 Public Accounts.

e In calendar year 2012, the provincial economy grew by 1.7% as measured by
real GDP. This is marginally lower than the national average rate of 1.8%. The
province's ratio of net liabilities to GDP was stable at 17%.

. British Columbia continues to maintain a strong credit rating with all three
major credit rating agencies. Dominion Bond Rating Service affirmed the
province a rating of AA(high) while Standard & Poor's and Moody's Investors
Services Inc. affirmed the province's rating of AAA and Aaa respectively, their
highest possible ratings.

(2) Economic Highlights

British Columbia's economy grew by an estimated 1.7% in the 2012 calendar year,
the fourth highest rate among provinces and slightly lower than the national average
of 1.8%, according to preliminary GDP by industry data from Statistics Canada. The
1.7% growth for British Columbia in 2012 is below the Government's June Budget
Update 2013 estimate of 1.8%.

(i) Real Gross Domestic Product in Calendar Year 2012

Growth was observed across most Provincial Comparison
major industries in 2012 with the AR I —

exception of agriculture, forestry, R
fishing and hunting (down 1.9%),
mining, quarrying, oil and gas
extraction (down 0.5%) and public .
administration (down 0.2%). The i 1
strongest gains among industries in ' I
2012 were observed in construction

(up 4.5%), real estate, rental and !

leasing services (up 2.7%) and

professional, scientific and technical yox

services (also up 2.7%). Wholesale and
retail trade, as well as transportation .
and warehousing, also saw steady Lo i B L B
gains in 2012.
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3)

Retail sales, an indicator of consumer
spending, increased by 1.9% in 2012.
However, the value of merchandise
exports from British Columbia fell by
4.2% in 2012, due to slowing global
demand and declines in some key
commodity prices.

(ii) Unemployment Rate in Calendar Year 2012

British Columbia saw its annual 2008 to 2012
unemployment rate decline in 2012, as -
it fell to 6.7% from the 7.5% rate
observed in 2011. The unemployment
rate in British Columbia in 2012 was
lower than the national average of
7.2%. The average level of
employment in 2012 was higher than
the pre-recession level observed in
2008 by about 46,100 jobs.

(iii) Per Capita Information

Per capita information describes the 2008/09 to 2012/13
amount of revenue received, amounts 10000
expended, and net liabilities incurred
per person in the province over the last oo
five years. Revenue per capita
decreased this year along with expense $7a3s
per capita.

Discussion and Analysis

The detailed analysis section provides an overview of significant trends relating to
the Statement of Operations, Statement of Financial Position and Provincial Debt
included in the 2012/13 Public Accounts.
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@

(i)

Summary Account Surplus (Deficit)

In Millions Variance
2012/13 2012/13
2012/13 2012/13 2011/12 Actual vs
Budget Actual Actual to Budgert 2011/12
Taxpayer—supported Programs s 5 3 s 5
and Agencies
Revenue . 40,354 39,257 39,126 (1,127) 131
Expense oo (43,509 (43,200 (43.040) 665 | 445
Taxpayer—supported net earnings (3,485 (3,944) (4,520) (459) 576
Self-supported Crown corporation net
EATTUTIES oo e ess e s e e emes e enenee 2,717 2,798 2.706 . 81 02
Surplus (deficit) before unusual
items (768) (1,146) (1,814 (378) 663
Forecastallowance ..o (200 200 0
Surplus (deficit) for the vear.............. (968) (1,146) (L,814) (178) 668

The Province ended the 2012/13 fiscal year with a deficit of $1,146 million,
which was $178 million over the deficit forecast in the Budget and Fiscal Plan
2012/13 — 2014/15. The 2012/13 deficit of $1,146 million was $668 million less
than the deficit of $1,814 million in fiscal year 2011/12.

During the 2012/13 fiscal year, the Province continued to invest in capital
projects. Investments in infrastructure, including the Fort St. John Hospital and
Residential Care Centre, Jim Pattison Outpatient Care and Surgery Centre,
Interior Heart and Surgical Centre, expansions to Kelowna General and Vernon
Jubilee Hospitals, Northern Cancer Centre, Prince George, Children's and
Women's Hospitals Redevelopment Project, eHealth, Surrey Memorial Hospital
Critical Care Tower Project, Faculty of Pharmaceutical Sciences and the Centre
for Drug Research and Development Building for UBC-V, the South Fraser
Perimeter Road, BC Place development, and various upgrades and
improvements to facilities in the Education sector, as well as the province's
power generation and transmission facilities, which ensure future service
potential is available to support the delivery of government programs and
services to the public. British Columbia has continued to invest in the capital
infrastructure necessary to support economic stability.

Components of Surplus (Deficit)

Revenue Analysis

Revenue analysis helps users understand the Government's finances in terms of
its revenue sources and allows them to evaluate the revenue producing capacity
of the Government

Revenue by Source

Revenue by source provides an outline of the primary sources of provincial

revenue and how results change between those sources over time. Revenues are
broken down into separate components of taxation, contributions from the
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federal government, natural resources and other sources, which include fees and
licenses, contributions from self-supported Crown corporations, and
investment income.

In Millions
2008/09 2009/10 2010/11 2011/12 2012/13
Acrual Actual Actual Actual Acrual
$ $ $ S $
T RRBEIOTL ceeeeeeeer e eee e em e s em s e e een eeeemeaseasenes 18,706 17,702 19,031 20,145 21,050
Contributions from federal government.......... . 5,985 6,917 7,997 7,707 7,042
Fees and licences . 4,008 4121 4434 4715 4.89%
Miscellaneous oo . 2,504 2,627 2,700 2,715 2,623
'\Taturalresources - 3810 1,649 2,129 1812 2,473
Net eamnings of sell'—supporl:ed Cro\rn corporations. .. 2,880 3,033 2,951 2,706 2,798
Investment income . 818 03] 343 1,022 1,173
Total re 38,711 37,980 40,685 41,832 42,055
Provincial revenues increased by 2008/09 to 2012/13
PP . In Millions
$223  million in 2012/13. The ...
improvement in provincial revenue $42.055

was led by increases in tax revenue as o -

well as minor increases in fees and
licences, net earnings from self-— %"
supported Crown corporations and
investment income. Increases in these

significant sources of revenue were '
offset by decreases in contributions . . . .
from the federal government and ! — - Em =

natural resource revenue. o rl\m m W Ce um] wtions fro ||1 sderal government Narural Resources
WO

In 2012/13, tax revenue increased by $905 million (4.5%). Personal income
tax revenue increased by $550 million. Corporate income tax revenue
increased by $202 million, and harmonized sales tax revenue increased by
$171 million. These increases were offset by a $186 million decrease in
property transfer tax revenue from 2011/12. All other tax revenues increased
by $168 million over the same period.

Contributions from the Federal government were $665 million lower than
contributions received in 2011/12. The Province did not receive HST transition
funding in 2012/13, compared to transition funds of $580 million received in
2011/12. Contributions under infrastructure programs were $94 million less
than in 2011/12, and federal disaster financial assistance was $57 million less
than in 2011/12. Federal contributions under other programs, including the
Canada Health and Social transfer, increased by $66 million.

Natural resource revenues decreased by $339 million (12.1%) from 2011/12 to
2012/13. Petroleum and natural gas royalties were $240 million less than in

2011/12, and mineral revenues were $214 million less than in 2011/12. These
decreases were offset by an increase in forest revenues of $88 million over
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2011/12. All other sources of natural resource revenue increased by $27

million over 2011/12.
Own—source Revenue to GDP

The ratio of own-source revenue to
GDP represents the amount of
revenue the provincial government is
taking from the whole provincial
economy in the form of taxation,
natural resource revenue, user fees
and sales (own—source revenue is all
revenue except for federal transfers).

Having decreased from a range of
16.1% to 15.7% in 2011/12, own—
source revenue to GDP has remained
relatively stable in 2012/13 ending
the year at 15.6%.

Percentage Change in Revenue

Trend analysis of revenue provides
users with  information about
significant changes in revenue over
time and between sources. This
enables wusers to evaluate past
performance and assess potential
implications for the future.

Total revenue increased in 2012/13.
This improvement is the result of
increases in taxation and other
revenues, including fees and licences
revenue and earnings from self-
supported Crown corporations, offset
by decreases in natural resource
revenue and federal contributions.
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Natural Resource Revenue 2008/09 to 2012/13

In Millions
The chart of natural resource revenue
explains past trends of natural 4000 [
resource revenue in total and by
major category. Natural resource

revenue is among the most volatile
revenue sources for the province '
because it is vulnerable to market
fluctuations in commodity prices. 000 I
L 1
i s

5 3
1 I 1 .
201112
s Wt

Petroleum, natural gas and mineral
revenues decreased by $454 million
from 2011/12. These categories of
natural resource revenue account for
54% of natural resource revenue
compared to 64% in 2011/12.

2.47
2010v11 201213
For r and othe

Forestry revenue increased by $88
million in 2012/13. The proportion of
natural resource revenue derived
from forestry increased to 23% in
2012/13 from 17% in 2011/12.

Water and other resource revenues
increased by $27 million in the year.

Government—to—-Government 2008/09 to 2012/13
Transfers to Total Revenue "

The ratio of  government—to—
government transfers to total revenue
is an indicator of how dependent the
province 1s on transfers from the 167%
Federal government. An increasing
trend shows more reliance and a 5[
decreasing trend shows less.

Federal transfers decreased by $665 !
million in 2012/13. This decrease was :
the result of receiving less federal
funding for HST transition,
infrastructure, and disaster financial
assistance. This trend indicates a
decrease in the province's
dependence on federal contributions
as they return towards historical
levels.

118

Page 120 of 314 FIN-2016-63661



(iii) Expense Analysis

The following analysis helps users understand the impact of the Government's
spending on the economy, the Government's allocation and use of resources,
and the cost of Government programs.

Expense by Function

Expense by function provides a summary of the major areas of Government
spending, and changes in spending over time. Functions, which indicate the
purpose of expenditures, are defined by Statistics Canada's Financial
Management System of Government Statistics. The Province uses the
following functions: health, education, social services, interest, natural
resources and economic development, transportation, other, protection of
persons and property, and general government. The health, education and
social services functions account for approximately three quarters of the
Province's total operating costs.

In Millions
2008/09 2009/10 2010/11 2011/12 2012/13
Acrual Acrual Acrual Actual Acrual
$ $ $ $ S
Health 14,980 15,385 15,902 16,917 17,502
EdUCatIOM e 10,485 11,052 11,165 11,228 11,528
Social zervices.... 3,420 3,573 3,786 3940 3,990
IR St e 2,158 2,197 2,252 1,383 2,390
Natural resources and economic development. ... 1,991 2,164 21,349 1873 2,092
Transportation 1422 1,474 1,580 1,544 1,552
Other . . 1,674 1,407 1,208 1,415 1,346
Protection of persons and property........oooooeooooooeeeeeeeeee. 1,588 1,535 1,448 1,512 1,539
General government........ 910 203 1,146 2834 1,262
Total exp 38,647 39,790 40,926 43,646 43,201
Government program spending 2008/09 to 2012/13

v Millions.
SOOO0

increased by $1,154 million in 2012/13
while total expenses decreased by $445
million. Total expenses decreased
because the $1,599 million repayment
of HST transition funding was included
in total expenses for 2011/12.

$43,201

spending on health by $585 million I

(3.5%), education by $300 million

(2.7%) and social services by $50

million (1.3%). Spending on natural R N B —"
resources and economic development

increased by $219 million and all other

changes were offset in 2012/13
resulting in no effect to total expense.

In 2012/13, the Province increased ad s
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In 2012/13, provincial operating expenses were $43,201 million, a $445
million (1.0%) decrease from 2011/12. Program spending has increased by
$4,554 million (11.8%) since 2008/09 in line with Government's commitment
to protect core public services including healthcare, education and social

services.
Expense to GDP 2008/09 to 2012/13
Percentage
The ratio of expense to GDP
represents the amount of Government sk
spending in relation to the overall
provincial economy. b
19.29
Government spending as a percentage b
of GDP decreased in 2012/13,
indicating that Government spending

. 18% & L L L L
was at a rate below economic growth 200809 200910 201011 201112 2012113

as represented by GDP. This decrease
in spending is mainly related to the
one—time  repayment of  HST
transitional funding recognized in
2011/12.

(iv) Changes in Actual Results from 2011/12 to 2012/13

In Millions
Surplus
Revenue Expense (Deficit)
$ $ $
ZOLL/12 (DfICIt) ceerrereasireerrrrraessssacsnesansssassrsssesssssssensessssassssssssses 41,832 43,646 (1,814)
INCrease N CAXATION TEVETIUR ... cureseesrssssssssnssessessessssesssssssssessssassssessesnses 005 9035
Decrease in federal contributions.......ccim s e e, (663) (663)
Decrease in natural resouUTce TEVENUE....cimesmmssimmsiersassssssssmsssssssassen (339 (339
Net increase in other TEVENUE ... s e 312 312
Increase in health spending......occermemmmmmmmm s, 585 (585)
Increase in education SPendINg ... wmieimmresmmmsmme s 300 (300)
Increase in social services spending......ccccrcrismmresesssesmsssssmssressssssnassen: 50 (500
Increase in natural resource and economic development......covvuriranen, 219 (219)
One-time repayment of HST transitional funding........cocorevnmrmsnssnsranans, (1.599) 1,599
Subtortal of changes in actual results....c e, 223 (443) 663
42,055 43,201

2012/13 (Deficit)ureermrsmrranirensarermssssmssirsssssressmssssssssssssssssasssmssasssssse, (1,146)
2011/12 Accumulated Surplus 2,428
Accumulated other comprehensive income from self—supported

Crown corporations and agenCies. . mmmmmmsrmmermssmmssmsmsns 103
2012/13 Accumulated Surplus......cccviiiss s 1,385
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The net increase in revenue of $223 million and decrease in total expense of

$445 million, resulted in a deficit that was $668 million lower than 2011/12.

The deficit of $1,146 million in 2012/13, offset by the accumulated other

comprehensive income from self-supported Crown corporations and agencies
of $103 million, resulted in an ending accumulated surplus of $1,385 million
for 2012/13.

(v) Changes from 2012/13 Budget
In Millions
Forecast Surplus
Revenue Expense Allowance (Deficit)
$ $ $ $
(Deficit) per Budget March 2012......ccovviiiiicniinnccninnn, 43,101 43,869 (200) (968)
Decreased natural resource revenue. ....oocevvecvvcvcrccsiininnns (513) (313)
Decreased federal transfers.....cocoocvv v cvcssccnccscsrsscsssnnns (215) (215)
Decreased other revVenUes. ..o eocieinescressssnsseressssssseses (318) (318)
Decreased health spending.......cccccnivniiiiciiiiisicnsiininan (468) 468
Decreased education spending......ccuesmmmmmmmrmassssssnns (233) 233
Increased social services spending.....cccvnermmsimmssivennans 62 (62)
Increased natural resource and economic development
L T T 260 (260)
Decreased other program spending.......cccouevvnseesssiinnran (2589) 289
Forecast allowance.......covvnciensinrnisnssssssssssmssessssssssssssnns 200 200
Subtortal of changes in actual results compared to
BDUAZEL.cvvvisiassirsissississssss sersssssssssssessssssssessssassssssnsssass (1,046) (668) 200 (178)
Actual Results........ccoceiiiiiiiiiiicisisisssccsiccisssessessssnseans 42,055 43,201 0 (1,146)

(vi)

Revenue was $1,046 million (2.4%) lower than the budgeted amount of
$43,101 million and expenses were $668 million (1.5%) lower than the budget
of $43,869 million.

Net Liabilities and Accumulated Surplus

In accordance with GAAP, the government's Consolidated Statement of
Financial Position included in the 2012/13 Public Accounts is presented on a
net liabilities basis. Net liabilities represent net future cash outflows resulting
from past transactions and events. An analysis of net liabilities and
accumulated surplus helps users to assess the Government's overall financial
position and the future revenue required to pay for past transactions and
events.
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In Millions Vanance

2012/13 2012/13
2012/13 2012/13 2011/12 Budget vs
Budget Actual Actual to Actual 2011/12
$ $ $ $ $
Financial 25ses . e cseescseessesssessemssenes 38,469 37,528 34454 (941) 3,074
Less: liabilities. .ivieeiieeiiirivissssesrecnssssanns (76,470) (75,664) (70,316) 806 (5,348)
Net Liabilities. . .couvivirevriresieresssressssssessnsssnns (38,001) (38,136) (35,862) (133) 2,279
Less: non—financial assets.......ccocorierecrusnnns 39,101 39,521 38,334 420 1,187
Accumulated surplus.........ooooeiiiieiiiiieaeae, 1,100 1,385 2,472 285 (1,087)

The accumulated surplus represents the sum of the current and prior years'
operating results. At March 31, 2013, the accumulated surplus was $1,385
million, $285 million higher than budget. The $1,087 million decrease in
accumulated surplus compared to 2011/12 reflects the annual deficit of $1,146
million, plus the change in other comprehensive income of self—supported
Crown corporations, which increased by $59 million.

Financial assets were $3,074 million higher than 2011/12. Compared to
2011/12, cash, cash equivalents, and temporary investments decreased by $74
million. This is offset by increases in equity in self-supported Crown
corporations and agencies of $540 million, loans for the purchase of assets,
recoverable from agencies of $2,061 million, and other financial assets of
$547 million.

Liabilities increased by $5,348 million from 2011/12. Compared to 2011/12,
self—supported debt increased by $2,069 million and taxpayer—supported debt
increased by $3,816 million to fund infrastructure programs, provide capital
financing to self-supported Crown corporations and agencies, and support
working capital requirements. Other liabilities, including accounts payable and
deferred revenue, decreased $537 million from 2011/12.

Non—financial assets typically represent resources, such as tangible capital
assets, that the Government can use in the future to provide services. Non—
financial assets increased by $1,187 million over 2011/12 as Government
invested in hospitals and health facilities, transportation infrastructure and
post—secondary institutions.
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Accumulated Surplus 2008/09 to 2012/13

In Millions
8000

The accumulated surplus represents
current and all prior years' operating
results. In 2012/13, the Province had an 6000
accumulated surplus of $1,385 million,
$1,087 million less than in 2011/12.
Despite an annual deficit, the province
maintains a positive financial position.
The positive operating results of prior 2000 H
years provide the flexibility to protect
core public services as the economy
Stl’Cﬂgtl’lCl’lS. 0 s0e 200 01001 3otz 2013

4000 [T

$1,385

(vii) Components of Net Liabilities
Financial Assets
Trend analysis of financial assets provides users with information regarding

the amount of resources available to the Government that can be converted to
cash to meet obligations or fund operations.

In Millions
2008/09 2009/10 2010/11 2011/12 2012/13
Actual Actual Actual Actual Actual
$ $ $ $ $
Cash, cash equivalents, temporary investments and
warehouse investments . 12 2,593 3,45 32123 3,149
Accounts receivable i 1,551 1,530 1334 1,398 1445
Equity in self~supported Crown corporations and agencies........ 5,952 7457 7,000 6,994 7,534
Loans for the purchase of assets, recoverable from agencies....... 9,149 11471 12,947 14,546 16,907
Other financial assets____. 5426 5937 7,028 6,993 7,493
Total financial assets......crimmmmimmmmsres s s ssssss 30,326 30,288 32,447 34,454 37,528

In 2012/13, financial assets increased by $3,074 million over 2011/12
primarily due to an increase in capital loans to Crown agencies. Recoverable
capital loans increased by $2,061 million as the Province provided funding to
Crown agencies for capital projects, equity in self—supported Crown
corporations increased by $540 million, and all other financial assets increased
by $473 million.

Liabilities
Trend analysis of liabilities provides users with information to understand and

assess the demands on financial assets and the revenue raising capacity of
Government.
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In Millions

2008/09 2009/10 2010/11 2011/12 2012/13
Actual Actual Actual Actual Actual
$ $ $ $ $

Taxpayer—supportaed debt 28,3122 31,116 33,079 36,012 39,828
Self-supported debe.._.....__. . 11,330 11,552 13,030 14,942 17,011
Total financial st t debt 39,652 42,668 46,109 50,954 56,839
Accounts pavable and other habilices..........................._. 7452 7.043 7,675 8,874 8,902
Deferred revenue......oooooeeeeeeo. . . 0430 10.045 10,798 10,488 9,913
Total liabilities 56,584 59,756 64,582 70,316 75,664

In 2012/13, total liabilities increased by $5,348 million over 2011/12.
Liabilities are obligations that must be settled at a future date by the transfer or
use of assets. Taxpayer—supported debt increased in 2012/13 by $3,816
million, while self—supported debt increased by $2,069 million. Information
relating to the Government's debt management can be found in more detail in
the analysis of the total provincial debt on page 26 of the 2012/13 Public
Accounts. Deferred revenue decreased by $565 million while accounts payable
and other liabilities increased by $28 million.

Non—financial Assets
Trend analysis of non—financial assets provides users with information to

assess the management of a government's infrastructure and long—term non—
financial assets.

In Millions
2008/09 2009/10 2010/11 2011/12 2012/13
Actual Actual Actual Actual Actual
$ $ $ $ $
Tangible capital assets ... 30,539 32,219 34,278 35,692 36,762
Other non—financial assets. ... _ . 1,986 2,187 2448 1,642 2,759
Total non—financial t 32,525 34,406 36,726 38,334 39,521

Management of non—financial assets has a direct impact on the level and
quality of services a government is able to provide to its constituents. Non—
financial assets typically represent resources that government can use in the
future to provide services. At March 31, 2013, non—financial assets were
$39,521 million which was $1,187 million higher than 2011/12 and $6,996
million higher than 2008/09. The majority of the Province's non—financial
assets represent capital expenditures for tangible capital assets net of
amortization. The Government has increased its investment in tangible capital
assets by $1,070 million in 2012/13, $1,414 million in 2011/12, $2,059 million
in 2010/11, $1,680 million in 2009/10 and $1,888 million in 2008/09 to ensure
service potential is available to deliver programs and services in future periods.
Capital expenditures are not included on the Consolidated Statement of
Operations included in the 2012/13 Public Accounts and have no effect on the
current surplus. They reduce future surpluses in the form of amortization
expense as the service potential of assets is used to deliver programs and
services.
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Change in Capital Stock 2008/09 to 2012/13

In Millions
500

This measure shows the impact of net
changes to the Government's stock of 20 ]
physical capital. Positive amounts
demonstrate  an  investment  in 00
infrastructure to replace existing capital

and provide service potential in future
periods.

The net annual investment in capital was
$1,070 million in 2012/13, and $8,111

million since 2008/09. Total capital juceswinn: ol ok o
stock has also increased steadily over

that period which indicates that capital

infrastructure is available to continue

providing programs and services in

future periods.

Net Liabilities and Accumulated Surplus

In Millions
2005/09 2009/10 2010/11 2011/12 2012/13
Actual Actual Actual Actual Actual
$ $ $ $ $

Frnancial assets. . 30,326 30,188 1447 34,454 37,518
.............................. (56,584) (59,756) (64,582) (70,316) (75,664)
(16,258) (29 468) (32,135) (35,862) (38,136)
Less: non—financial assets..__.__.. . 32,525 34,406 36,726 38,334 39,511
d surplus. 6,267 4,938 4,591 2,472 1,385

Net liabilities increased by $2,274 million in 2012/13, due to increased
spending on public services and investment in infrastructure. The liabilities
include deferred revenue of $9,923 million that represents restricted
contributions that will be recognized as revenue in future periods as service
delivery obligations are met.

While the financial measure of net liabilities has increased, the financial
position of the Province remains positive as total assets, including both
financial assets and investments in capital stock, are greater than the liabilities
of the Province. The accumulated surplus of the Province was $1,385 million
in 2012/13, indicating that the cumulative result of all past annual surpluses
and deficits is positive, or that the Province remains in a positive net financial
position.

125

Page 127 of 314 FIN-2016-63661

201213
$36,761



Non—financial Assets as a Portion of
Liabilities

The chart provides an indication of
what proportion of liabilities are used
to fund capital infrastructure as
opposed to funding working capital
requirements  including  accounts
payable and other operating liabilities,
as well as revenue deferred to future
periods. Over the past five years, the
proportion of liabilities used to fund
capital infrastructure has decreased
slightly from 57.5% in 2008/09 to
52.2% in 2012/13.

Net Liabilities to GDP

The mnet liabilities to GDP ratio
provides an indication of the Province's
ability to maintain existing programs
and meet existing creditor requirements
without increasing the debt burden on
the economy as a whole.

The increase in net liabilities to GDP is
the result of net liabilities increasing at
a rate faster than the increase in
economic growth as represented by
GDP in 2012/13. Net liabilities include
deferred revenue that will be
recognized as revenue in future periods
as well as obligations to outside parties,
including accounts payable and debt.
Surplus (Deficit) to GDP

The surplus (deficit) to GDP ratio is an
indicator ~ of  sustainability  that
compares the Province's financial
results to the overall results of the
economy.

Results in the negative range of the
chart indicate that government must
take a greater share of GDP to support
existing operations, reduce the debt
burden, or invest in infrastructure.

126

2008/09 to 2012/13

I Millions

$75.604
60000 I I
o I I -

o

2008/09 to 2012/13

2008/09 to 2012/13

Percentage

2%

1%

2008/09  2009/10  2010/11 2011/12  2012/13

Page 128 of 314 FIN-2016-63661



(viii) Total Provincial Debt

Analysis of total provincial debt helps users to assess the extent of long—term
liabilities and the Government's ability to meet future debt obligations.

In Millions
2005/09 2009/10 2010/11 2011/12 2012/13
Acrusl Actual Actual Acrual Acrual
$ $ $ $ $

.......................................................................................... 39,652 41,668 46,109 50,954 56,839
Less: sinking fund assets. ..o (2,134) (1,329 (14100 (1,491 (1,778)
Third party guarantees and non—guaranteed debe ... 496 546 455 730 755
Total provincial debt........cccccu... 38,014 41,885 45,154 50,193 55,816

When reporting to rating agencies, the Province adds to its financial statement
debt, all debt guarantees and the debt directly incurred by self-supported
Crown corporations, reduced by sinking fund assets. This balance is referred to
as the total provincial debt.

Total provincial debt is $1,023 million lower than the amounts reported in the
Province's financial statements after deducting sinking funds held to pay down
the debt, and the inclusion of debt guarantees and non-—guaranteed debt.
Overall, total provincial debt increased by $5,623 million in 2012/13 because
the Government borrowed to fund capital projects and working capital
requirements. The largest increases in the debt of self—supported Crown
agencies were the debt of the British Columbia Hydro and Power Authority
which increased by $1,189 million and the debt of Transportation Investment
Corporation which increased by $831 million. BC Transportation Financing
Authority debt increased by $797 million; health sector debt increased by $398
million; education sector debt increased by $553 million; and the debt of other
taxpayer—supported entities increased by $180 million. Provincial government
direct operating debt increased by $1,595 million compared to 2011/12.

Taxpayer—supported debt to GDP 2008/09 to 2012/13
Percentage

20%

The ratio of taxpayer—supported debt to
GDP is a key measure used by financial 7.0%
analysts and investors to assess a 61
province's ability to repay debt and is a 15%
key measure monitored by the bond

rating agencies. An increasing ratio

means that debt is growing faster than 10% b
the economy.

1 1 1 1 J
01112 1012/13
Annual deb

& 1o GDP ratio
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(ix) Strong Credit Rating

Reflecting the Province's strong fiscal performance, British Columbia has
maintained a strong and stable credit rating with all three credit rating agencies.
In 2012/13, Moody's Investors Service Inc. gave the province an Aaa credit
rating (2012: Aaa); Standard and Poor’s gave the province an AAA credit rating
(2012: AAA); and Dominion Bond Rating Services gave the province an
AA(high) credit rating (2012: AA (high)).

Credit Ratings May 2013
Rating Agency!

5‘100&\"5 ].I'\\'E.'}toﬁ DOn\mlD‘n &}nd
Junizdiction Service Inc. Standard and Poor's Ranni Service
Britizh Columbia Aaa AAA AA (high)
Alberta Aaa AAA AAA
Saskarchewan Aal AAA AA
Manitoba Aal AA A (high)
Ontario Aal AA- AA (low)
Quebec Aal A+ A (high)
New Brunswick Aal AA- A (high)
Nova Scotia Aal A+ A
Prince Edward Island Aal A A (low)
Newfoundland Aal A+ A
Canada Aaa AAA AAA

IThe rating agencies assign letter ratings to borrowers. The major categories, in descending order of credit quality, are: AAA/Aaa; AA/Aa; A; BBB/Baa; BB/Ba; and B.
The "1, 72", "3", "high”, "low", ", and "+ " modifiers show relative standing within the major categories. For example, AA+ exceeds AA.

A more comprehensive overview of provincial debt, including key debt
indicators is located on pages 129-142 of the 2012/13 Public Accounts.

(x) Public Debt Charges to Revenue (the . 2008/09 to 2012/13

Interest Bite) 8% -

The public debt charges to revenue
indicator is often referred to as the %~
"interest bite". This provides users with
the percentage of the Province's 39%
revenue used to pay interest on debt. % —
The ratio is sensitive to the cost of debt
arising from either increasing interest
rates or increasing debt, as well as
decreases in revenue.

" 1 1 1 L

2008/09 2009/10 2010/11 2011/12 2012/13

If an increasing proportion of provincial
revenue 1s required to pay interest on
provincial debt, less money is left to
provide core public services. The
interest bite has remained relatively
stable over the last five years. In
2012/13, the Province spent 3.9 cents of
each revenue dollar on interest on the
provincial debt.
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(xi) Non-Hedged Foreign Currency Debt
to Total Provincial Debt

The ratio of non-hedged foreign
currency debt to total provincial debt
shows the degree of vulnerability of a
Government's public debt position to
swings in exchange rates.

Since 2008/09, the Government has
significantly  reduced its foreign
currency debt, thereby reducing the
province's vulnerability to changes in
exchange rates.

Risks and Uncertainties

“@

2008/09 to 2012/13

Percentage

5%

2008/09 2009/10 2010711 2011112 2012/13

The Government's main exposure to risks and uncertainties arises from variables
which the Government does not directly control. These include:

e  assumptions underlying revenue and Crown corporation forecasts such as
economic factors, commodity prices and weather conditions;

) outcomes from litigation, arbitration, and negotiations with third parties;
e changes in federal transfers, cost—sharing agreements with the federal
government and impacts on the provincial income tax bases arising from

federal tax policy and budget changes;

e  utilization rates for government services such as healthcare, children and

family services, or income assistance;

e  exposure to interest rate fluctuations, foreign exchange rates and credit risk;

and
e  changes in GAAP.

The following are the approximate effect of changes in some of the key variables on

the deficit:

Key Fiscal Sensitivities
Variable Increase Of Annual Fiscal Impact
($ millions)
Nominal GDP 1% $150 0 $250
Lumber prices (US$/thousand board feet) $50 $25 w0 $50¢
Natural gas prices (Cdn$/gigajoule) 50 cents $117-8§1252
US exchange rate (US cents/Cdn$) 1 cent ($25) to ($50)
Interest rate | percentage point (597)
Debt $500 million (514

!Sensitivity relates to stumpage revenue only. Depending on market conditions, changes in stumpage revenue may be offset by changes in border tax revenue.

ISensitivities can vary significantly especially at lower prices.
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Although the Government is unable to directly control these variables, strategies
have been implemented to mitigate these risks and uncertainties. The development
of taxation, financial and corporate regulatory policy to reinforce British Columbia's
position as an attractive place to invest and create jobs will help offset the increase
in competition for investment as a result of globalization of economic and financial
markets. As in previous years, the Government applied a forecast allowance in the
budget to account for risks to revenue, expenditure, Crown corporations’, school
districts', universities', colleges', institutes', and health organizations' (SUCH sector)
forecasts. The use of forecast allowances recognizes the uncertainties in predicting
future economic developments.

Risk management in relation to debt is discussed in Note 19 on page 69 of the Notes
to the Consolidated Summary Financial Statements included in the 2012/13 Public
Accounts.
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SECTION 9: USE OF PROCEEDS

The net proceeds of the Bonds issue will be paid into the Consolidated Revenue Fund of British
Columbia (in some cases after being exchanged in whole or in part for another currency) and
may be used for the benefit of the Issuer or for the purpose of lending money to British
Columbia government bodies, as defined in the Financial Administration Act (British
Columbia).
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1.

SECTION 10: SELLING TERMS
General

The distribution of this Offering Circular or any other offering materials relating to the
Bonds and the issue, sale and delivery of the Bonds must comply with the rules and
limitations of any selling restrictions of the relevant jurisdictions. Accordingly, each
potential holder of this Offering Circular or any other offering documents relating to the
Bonds shall consult with its own legal advisors with regards to selling restrictions and each
potential holder is advised to observe such selling restrictions. This Offering Circular does
not constitute an offer or an invitation to subscribe for or purchase any Bonds without
authorization.

The Bonds will be issued only on the Interbank Market. Except for the registration obtained
by the Issuer from NAFMII in respect of the Programme and such issue of Bonds, no
measures have been taken or will be taken in relation to a public offering of the Bonds, or
in respect of the holding or distribution of this Offering Circular or revisions or
supplements to this Offering Circular or any other offering documents or announcements,
on the Shanghai Stock Exchange, Shenzhen Stock Exchange or in any other countries or
jurisdictions.

PRC

The Bonds will be only offered or distributed to institutional investors of the Interbank
Market (other than purchasers prohibited under PRC laws, regulations and these
distribution restriction provisions) and the Bonds will be only traded among institutional
investors of the Interbank Market (other than purchasers prohibited from the PRC laws,
regulations and these distribution restriction provisions).

United States

The Bonds have not been and will not be registered under the Securities Act and the Bonds
may not be offered or sold within the United States or to or for the account or benefit of
U.S. persons except in certain transactions exempt from, or not subject to the registration
requirements of the Securities Act. Terms used in the preceding sentence have the
meanings given to them in Regulation S under the Securities Act.

(1) As part of their distribution at any time or (ii) otherwise until forty days after the
completion of the distribution of the Bonds, as determined by the Joint Lead Underwriters,
or certified by the Joint Lead Underwriters to the issuing and paying agent or the Issuer by
such Joint Lead Underwriter, the issue and delivery of the Bonds shall comply with Rule
903 of Regulation S, in which case such Lead Underwriter will have sent to each dealer to
which it sells Bonds during the distribution compliance period relating thereto a
confirmation or other notice setting forth the restrictions on offers and sales of the Bonds
within the United States or to or for the account or benefit of U.S. persons. Terms used in
this paragraph have the meanings given to them in Regulation S under the Securities Act.
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4. Hong Kong

(1) The Bonds have not been offered or sold and will be not offered or sold in Hong
Kong, by means of any document, other than:

(i) to “professional investors” as defined in the Securities and Futures Ordinance
and any rules made under the Securities and Futures Ordinance; or

(i1) in other circumstances which do not result in the document being a
“prospectus” as defined in the Companies (Winding Up and Miscellaneous
Provisions) Ordinance (Cap. 32) of Hong Kong or which do not constitute an
offer to the public within the meaning of that Ordinance; and

(2) There has not been issued nor has there been in possession for the purposes of issue,
and there will not be issued nor will there be in possession for the purposes of issue,
whether in Hong Kong or elsewhere, any advertisement, invitation or document
relating to the Bonds, which is directed at, or the contents of which are likely to be
accessed or read by, the public of Hong Kong (except if permitted to do so under the
securities laws of Hong Kong) other than with respect to Bonds which are or are
intended to be disposed of only to persons outside Hong Kong or only to
“professional investors” as defined in the Securities and Futures Ordinance and any
rules made under the that Ordinance.
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SECTION 11: TAXATION ISSUES RELATING TO THE BONDS

The following summary of certain tax consequences of the purchase, ownership and disposition
of the Bonds is based upon applicable laws, regulations, rulings and decisions in effect as at the
date of this Offering Circular, all of which are subject to change (possibly with retroactive effect).
This summary is not intended to be a comprehensive description of all the tax considerations that
may be relevant to a decision to purchase, own or dispose of the Bonds and is not intended to
deal with consequences applicable to all categories of prospective investors, some of which may
be subject to special rules. Each prospective investor considering the purchase of the Bonds
should consult its own tax advisors concerning the possible tax consequences relating to the
Bonds.

1. PRC Taxation
(1) Business Tax and Additional Taxes

Pursuant to Interim Regulation of the PRC on Business Tax and Detailed Rules for the
Implementation of the Interim Regulation of the PRC on Business Tax, the turnover of
the transfer of the Bonds shall generally be the balance of the selling prices of the
Bonds less the purchase prices. According to the Provisional Regulations of the PRC on
Business Tax, the applicable business tax rate is 5 per cent. At the same time, taxpayers
who are subject to the business tax shall also be required to abide by the regulations to
pay the urban maintenance and construction tax, education surtax and local education
surtax, at the rate of 7 per cent., 3 per cent. and 2 per cent., respectively of the business
tax payable.

(2) Income Tax

The Bonds and any interest thereon are not exempt from taxation under PRC law.
According to the Provisional Regulations of the PRC on Enterprise Income Tax, the
Bondholders shall be subject to income tax for the interest income received from the
Bonds and for gains received from the transfer or sale of the Bonds, which is generally
assessed at the rate of 25 per cent.

(3) Stamp Duty

Pursuant to the Provisional Rules of the PRC on Stamp Duty (the "Stamp Duty Rules")
and its implementation rules, persons who conclude documents of transfer of property
title within the PRC shall pay stamp duty. Currently the transfer of the Bonds is not
subject to stamp duty under the Stamp Duty Rules and its implementation rules.
However, it is uncertain whether or when the Government will impose stamp duty on
such transactions in the future and if imposed, what the stamp duty tax rate of such
transactions will be.
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2. Canadian Taxation
Canadian Income Tax Considerations

The following is an overview, as of the date of this Offering Circular, of the principal
income tax considerations in Canada under the Income Tax Act (Canada) (the “Federal
Act”) and in British Columbia under the Income Tax Act (British Columbia) (the “BC Act”)
generally applicable to a Bondholder who acquires such Bonds pursuant to this Offering
Circular, and who, at all relevant times, for the purposes of the Federal Act and any
applicable income tax convention or treaty, is not resident, and is not deemed to be resident,
in Canada and who does not use or hold, and is not deemed to use or hold, Bonds in, or in the
course of carrying on, a business in Canada and is not an insurer carrying on an insurance
business in Canada and elsewhere (a “Non-Resident Holder”).

This overview is based upon the provisions of the Federal Act, the BC Act and the
regulations under those Acts as they exist on the date of this Offering Circular, proposed
amendments thereto in a form publicly announced prior to the date hereof (the “Proposed
Amendments”) and counsel’s understanding of the current administrative and assessing
practices and policies published in writing by the Canada Revenue Agency. This overview
assumes that all Proposed Amendments will be enacted in the form proposed. However, no
assurances can be given that the Proposed Amendments will be enacted as proposed, or at
all. This overview does not take into account or anticipate any other changes in law,
whether by legislative, governmental or judicial action, and does not take into account
income tax considerations arising under the law of any country other than Canada or any
province other than British Columbia or any income tax convention or treaty between
Canada and another country. Subsequent developments could have a material effect on this
overview.

In the event that the Canadian federal or British Columbia provincial income tax
considerations applicable to particular Bonds are described in a Supplemental to this
Offering Circular, relevant to such Bonds, this overview will be superseded thereby to the
extent indicated in such Supplemental to this Offering Circular.

The Issuer is not required to withhold tax from interest or principal paid or credited, or
deemed for the purposes of the Federal Act to be paid or credited, in respect of the Bonds
(including amounts on account or in lieu of payment of, or in satisfaction of, interest) to a
Non-Resident Holder, including on a repayment, purchase or redemption of the Bonds,
unless, generally, all or any part of the interest paid or payable on the Bonds (other than a
“prescribed obligation” described below) is contingent or dependent on the use of or
production from property in Canada or is computed by reference to revenue, profit, cash
flow, commodity price or any other similar criterion or by reference to dividends paid or
payable to shareholders of any class or series of a class of shares of the capital stock of a
corporation (“Participating Debt Interest”). A “prescribed obligation” is a debt
obligation the terms or conditions of which provide for an adjustment to an amount payable
in respect of the obligation for a period during which the obligation was outstanding which
adjustment is determined by reference to a change in the purchasing power of money and
no amount payable in respect thereof, other than an amount determined by reference to a
change in the purchasing power of money, is contingent or dependent on the use of or
production from property in Canada or is computed by reference to any of the criteria
described in the definition of Participating Debt Interest. If any interest paid or credited or
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deemed to be paid or credited on a Bond is to be calculated by reference to an index or
formula, such interest may be subject to Canadian non-resident withholding tax.

A Non-Resident Holder is not otherwise taxable on income or capital gains under the
Federal Act or the BC Act in respect of the Bonds or interest, discount or premium thereon.

The overview of Canadian tax considerations above is of a general nature only and is
not and should not be construed to be, legal or tax advice to any particular holder of

Bonds. Prospective holders should consult their tax advisers for advice regarding the
income tax considerations applicable to them.
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SECTION 12: CREDIT RATINGS

The Bonds are not rated by any PRC rating agencies.
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SECTION 13: CREDIT ENHANCEMENT

The Bonds are not subject to, and will not benefit from, any credit enhancement arrangements
by the Issuer or any other party.
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SECTION 14: DISCLOSURE ARRANGEMENT

During the issue process for each series of Bonds and during the period in which they remain
outstanding, the Issuer will in accordance with the requirements of NAFMII disclose the
relevant information listed in Paragraphs 1 through 4 below, through the websites of the
Custodian Institution and Chinamoney (the “Disclosure Method”), to the Interbank Market,
and further undertakes that, in relation to the relevant information listed in Paragraphs 2 and 3
below (unless otherwise expressly noted in those Paragraphs), the Issuer will disclose such
information at the same time (or as soon as reasonably practicable thereafter) as the Issuer files
such information with other international regulatory bodies and securities exchanges.

1. Documents related to each issue of Bonds

If such documents have not already been disclosed through the Disclosure Method pursuant
to Paragraph 2 below, the Issuer will, by no later than 5 Business Days before the issue date
of each series of Bonds, disclose the following documents through the websites of the
Custodian Institution and Chinamoney:

(1) An Issue Announcement in relation to that series of Bonds;

2) A supplemental Offering Circular in relation to that series of Bonds (if any);

3) Legal Opinions (in Chinese including a translation of any opinion given in English)
in relation to that series of Bonds;

) Province of British Columbia Public Accounts for the last three years (in English)
and a copy of the “Summary Financial Statements” section extracted from each
Public Account (in Chinese); and

(5) Province of British Columbia latest Quarterly Report (in English) and a copy of the
Fiscal and Debt Summary (in English and Chinese).

2. Regular Reports: The Issuer will disclose copies of the following documents in English in
accordance with the timeframe first noted above:

(D) Annual budget and fiscal plan;

) Annual estimates;
(3) Annual public accounts;
) Annual financial and economic review; and

(5) Quarterly reports.

The Issuer will also disclose the following documents (in English and in Chinese) within a
further 15 Business Days from the time the Issuer discloses the relevant document set out
above in this Paragraph 2 to which a document below relates:

(D) The “Summary Financial Statements” section extracted from the annual public
accounts;

(2) Fiscal and Debt Summary — First Quarterly Report;

3) Fiscal and Debt Summary — Second Quarterly Report; and

4) Fiscal and Debt Summary — Budget and Fiscal Plan.

3. Disclosure of Material Events: If there are any material events affecting the Issuer’s

ability to pay debts, the Issuer will disclose such events in writing in English in accordance
with the timeframe first noted above.
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4. Payment of Interest: The Issuer will, on the fifth Business Day prior to the payment date
of the principal and interest of the Bonds, announce and publish the details of the payment
of principal and interest (in Chinese).
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SECTION 15: LEGAL OPINION RELATING TO THE ISSUE OF BONDS UNDER
THE PROGRAMME

King & Wood Mallesons, Beijing and Ministry of Justice, Province of British Columbia have,
at the request of the Issuer, each issued a legal opinion in relation to the establishment of the
Programme on the Interbank Market.

1. Legal opinion of King & Wood Mallesons, Beijing

The Issuer has appointed King & Wood Mallesons, Beijing to act as its legal adviser and to
1ssue a PRC legal opinion (this legal opinion is issued on the basis that the legal adviser has
conducted reasonable due diligence, relied on confirmations and comfort from the Issuer
and relied on appropriate disclaimers and assumptions). The legal opinion opines on the
following: the content contained in the Issuer’s Offering Circular meets the relevant
requirements of NAFMII; the use of proceeds from the issue of Bonds do not violate any of
the relevant requirements of the PBOC; for the issuance of the Bonds, the Issuer is required
to acquire registration from NAFMII; any dispute arising out of or in connection with the
Bonds shall be submitted to CIETAC, such choice of dispute resolution mechanism does
not violate any mandatory regulations in the PRC.

2. Legal opinion of the Ministry of Justice, Province of British Columbia
Ministry of Justice, Province of British Columbia has, in relation to the establishment of the
Programme (including with respect to the due capacity and authorization of the Issuer)
issued a Canadian legal opinion. Investors can, within the offering period for the Bonds,

review this legal opinion at the address referred to in Section 18 (“Documents available for
inspection”) of this Offering Circular.
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SECTION 16: INVESTOR PROTECTION MECHANISM
1. Subsequent Supervisory Institution and Related Responsibilities

As the Issuer of the Bonds, the Issuer assumes on-going obligations in respect of many
aspects of the Bonds. Bank of China Limited has agreed to act as the supervisor of the
Issuer with respect to such on-going obligations of the Issuer under the Bonds. The matters
which the supervisor is responsible for overseeing include:

(I) to oversee the accurate, authentic and complete disclosure by the Issuer of
information which needs to be disclosed (see Section 14 (“Disclosure
Arrangements”));

(2) to oversee the Issuer’s specification of the rate of interest in the announcement on the
issuance (see Term 17 of the Bonds);

(3) to oversee the Issuer’s publication of matters relating to principal and interest
payments via media recognized by NAFMII (see Section 14 (“Disclosure
Arrangements”));

(4) to oversee the Issuer’s regular disclosure of reports (see Section 14 (“Disclosure
Arrangements”));

(5) to oversee the Issuer’s announcement of any early redemption arrangements (see
Term 31 of the Bonds);

(6) to convene meetings of the Bondholders (see Term 41 of the Bonds); and

(7) to oversee the Issuer’s disclosure of any major changes or substantial events relating
to the Issuer or the Bonds (see Section 14 (“Disclosure Arrangements™)). Such events
shall include Payment Event of Default (see Term 39 of the Bonds).

2. Payment Event of Default

If a Payment Event of Default occurs, any Bondholder may, by written notice to the Issuer,
declare that the Bonds and all interest then accrued on such Bond shall be forthwith due and
payable, whereupon the same shall become immediately due and payable, provided that it
shall not be a Payment Event of Default to withhold or refuse any such payment:

(1) in order to comply with any fiscal or other law or regulation or with the order of any
court of competent jurisdiction, in each case applicable to such payment;

(i)  if the non-payment is due solely to Inconvertibility, Non-transferability or
[lliquidity if the Issuer has paid the U.S. Dollar Equivalent of the relevant Renminbi
denominated amount pursuant to Term 28 of the Bonds; or

(iii)  if the non-payment is due solely to administrative error (whether by the Issuer, the
agent of the Custodian Institution or a bank involved in transferring funds to such

agent) unless payment is not made within three Business Days after notice of that
non-payment has been given to the Issuer by the Bondholder.
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3. Provisions for Meetings of Bondholders
(1) Convening a Meeting

(1) A Bondholder may authorize any person to act on his or its behalf (a “proxy”)
in connection with any meeting of the Bondholders by delivering to the
specified office of Bank of China Limited, as supervisor of the Issuer, not less
than 24 hours before the time fixed for the relevant meeting, an instrument in
writing (the “form of proxy”), available from the specified office of the Issuer
and signed by the Bondholder or, in the case of a corporation, executed under
its common seal or signed on its behalf by a duly authorised officer of the
corporation. For the avoidance of doubt, a proxy that has not been appointed in
accordance with these provisions or where Bank of China Limited has not
received notice of the appointment of the proxy not less than 24 hours before
the time fixed for the relevant meeting, the proxy shall have no authority to act
on the relevant Bondholder’s behalf at the relevant meeting of the Bondholders.

(11) Any proxy appointed pursuant to provision (1)(i) above shall, so long as such
appointment remains in full force, be deemed, for all purposes in connection
with the relevant meeting of the Bondholders, to be the Bondholder to which
such appointment relates and the Bondholder shall be deemed for such
purposes not to be the holder.

(ii1)) The Issuer may fix a record date for the purpose of determining the
Bondholders attending any meeting, provided such record date is no more than
10 days prior to the date fixed for such meeting which shall be specified in the
notice convening the meeting. Subject to provision (1)(ii) above, the person in
whose name a Bond is registered in the register held by the Custodian
Institution on the record date shall be deemed to be the Bondholder for the
purposes of such meeting.

(iv) The Issuer may at any time convene a meeting of the Bondholders. If a request
is made by Bondholders holding not less than 10 per cent. in aggregate
principal amount of the Bonds for the time being outstanding, Bank of China
Limited shall convene a meeting. If Bank of China Limited is unable to
convene a meeting, the Bondholders may voluntarily arrange for a meeting to
be convened. Every meeting shall be held at a time and place approved by
Bank of China Limited.

(v) Prior to convening a meeting in accordance with provision (1)(iv) above, at
least 21 days’ notice (exclusive of the day on which the notice is given and of
the day on which the meeting is held) shall be given to the Bondholders. A
copy of the notice shall be given to Bank of China Limited by the party
convening the meeting (except where the meeting is convened by the Issuer) at
least 35 days (exclusive of the day on which the notice is given and of the day
on which the meeting is held) prior to the relevant meeting and Bank of China
Limited shall, in accordance with these provisions, announce and disclose the
details of the meeting to investors. The notice shall specify the day, time and
place of the meeting and shall be disclosed to investors through the China
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Foreign Exchange Trade System, the Custodian Institution and the other
websites approved by the National Association of Financial Market
Institutional Investors, or in the manner specified by the relevant authorities or
regulatory bodies. The notice shall specify the nature of the meeting and state
that Bondholders may be represented by proxy at the meeting of the
Bondholders so long as the relevant Bondholder delivers a signed form of
proxy in the Chinese language to the specified office of Bank of China Limited
not less than 24 hours before the time fixed for the relevant meeting.

(vi) A person (who may, but need not, be a Bondholder) nominated in writing by
the Issuer shall be entitled to take the chair at a meeting of the Bondholders. If
no such nomination is made or if at any meeting the person nominated shall not
be present within 30 minutes after the time appointed for the holding of such
meeting, the Bondholders (or their duly appointed proxies) present shall choose
one of their number to be chairperson, failing which the Issuer may appoint a
chairperson. The chairperson of an adjourned meeting need not be the same
person as was chairperson of the original meeting.

(2)  Quorum and meeting regulations

(i) At any meeting of the Bondholders (except to consider an extraordinary
resolution), any two or more persons present in person (or their duly appointed
proxies) holding or representing in the aggregate more than 20 per cent. in
principal amount of the Bonds for the time being outstanding shall form a
quorum and no business shall be transacted at any meeting (except for the
appointment of a chairperson) unless the requisite quorum be present at the
commencement of business. The quorum for any meeting convened to consider
an extraordinary resolution will be two or more persons present in person (or
their duly appointed proxies) holding or representing more than 50 per cent. in
aggregate principal amount of the Bonds for the time being outstanding, unless
the business of such meeting includes consideration of matters specified under
provision (2)(xi) below, in which case the necessary quorum will be two or
more persons present in person (or their duly appointed proxies) holding or
representing more than 75 per cent. in aggregate principal amount of the Bonds
for the time being outstanding (“‘special quorum resolution”).

(11) Subject to the terms of the Bonds, the following matters (but not limited to)
may be resolved by way of an extraordinary resolution, meaning a resolution
passed at a meeting of the Bondholders duly convened in accordance with these
provisions by a majority of more than 75 per cent. of the votes cast:

(a) sanction any proposal by the Issuer for any modification, abrogation,
variation or compromise of, or arrangement in respect of, the rights of the
Bondholders against the Issuer whether such rights shall arise under the

Bonds or otherwise;

(b) assent to any modification of the provisions contained in the terms of the
Bonds;
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(c) power to waive or authorize any breach or proposed breach by the Issuer
of its obligations under the terms of the Bonds or any act or omission
which might otherwise constitute a Payment Event of Default under the
terms of the Bonds;

(d) power to authorize any person to concur in and execute and do all such
agreements, documents, acts and things as may be necessary to carry out
and give effect to any extraordinary resolution;

(e) power to give any authority, direction or sanction which under the terms of
the Bonds is required to be given by extraordinary resolution;

(f) power to appoint any persons (whether Bondholders or not) as a
committee or committees to represent the interests of the Bondholders and
to confer upon such committee or committees any powers or discretions
which the Bondholders could themselves exercise by extraordinary
resolution.

All other resolutions, except where otherwise specified, shall be passed at a
meeting of the Bondholders duly convened and held in accordance with the
provisions contained herein by a majority consisting of more than 50 per cent.
of the votes cast thereon.

(iii) A resolution in writing signed by or on behalf of the Bondholders or their duly
appointed proxies of more than 75 per cent. in principal amount of the Bonds
shall for all purposes be as valid as an extraordinary resolution passed at a
meeting of Bondholders convened and held in accordance with these provisions.
Such a resolution in writing may be contained in one document or several
documents in like form, each signed by or on behalf of one or more of the
Bondholders.

(iv) If within 30 minutes from the time appointed for any such meeting a quorum is
not present the meeting shall, (1) if convened upon the requisition of
Bondholders, be dissolved; (2) in any other case, it shall stand adjourned for
such period, not being less than 14 days nor more than 42 days, and at such
time and place as may be appointed by the chairperson.

(v) At an adjourned meeting (except to consider an extraordinary resolution), any
two or more persons present in person (or their duly appointed proxies),
whatever the principal amount of the Bonds outstanding so held or represented
by them, shall form a quorum. At a meeting adjourned in accordance with
provision 2(1v) above, all matters, which could properly have been dealt with at
the meeting from which the adjournment took place had a quorum been present
at such meeting, can be resolved. The quorum for any adjourned meeting
convened to consider an extraordinary resolution under provision (2)(ii) above
will be two or more persons present in person (or their duly appointed proxies)
holding or representing not less than 25 per cent. in aggregate principal amount
of the Bonds for the time being outstanding, unless the business of such
adjourned meeting includes consideration of matters specified under provision
(2)(x1) below, in which case the necessary quorum will be two or more persons
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present in person (or their duly appointed proxies) holding or representing not
less than 50 per cent. in aggregate principal amount of the Bonds for the time
being outstanding.

(vi) The chairperson may at the proposal of and with the consent of any meeting,
adjourn the same from time to time and from place to place but no business
shall be transacted at any adjourned meeting except business which might
lawfully have been transacted at the meeting from which the adjournment took
place (unless the adjournment was due to an insufficient quorum).

(vii) At least 10 days’ notice of a meeting adjourned through want of a quorum shall
be given in the same manner as for an original meeting and that notice shall
state the quorum required at the adjourned meeting. No notice need, however,
otherwise be given of an adjourned meeting.

(viii) Each question submitted to a meeting shall be decided by vote by Bondholders
or by their duly appointed proxies. Every such person has one vote for each
Bond (having a face amount of CNY 100) represented or held by them.

(ix) After the votes have been counted by the Issuer or chairperson at the meeting
of the Bondholders, a declaration by the chairperson that a resolution has been
carried or carried by a particular majority or lost or not carried by a particular
majority shall be conclusive evidence of the fact without proof of the number
or proportion of the votes recorded in favour of or against such resolution.

(x) The Issuer (through its representatives) and its financial and legal advisers shall
be entitled to attend and speak at any meeting of the Bondholders. Save as
aforesaid, no person shall be entitled to attend or speak at any meeting unless
he is the holder of a Bond or is a proxy. At a meeting duly convened by Bank
of China Limited in accordance with the terms of the Bonds, Bank of China
Limited shall be entitled to attend and speak at the meeting of the Bondholders
with regards to administrative matters in its role as convener of the meeting.

(xi) Subject to the terms of the Bonds, a meeting of the Bondholders shall in
addition to the powers hereinbefore given, but without prejudice to any powers
conferred on other persons by these presents, have the following powers

exercisable by extraordinary resolution namely:

(a) to modify the maturity of the Bonds or the dates on which interest is
payable in respect of the Bonds;

(b) to reduce or cancel the principal amount of, any premium payable on
redemption of, or interest on, the Bonds;

(c) to change the currency of payment of the Bonds;

(d) to modify the provisions concerning the quorum required at any meeting
of Bondholders or the majority required to pass an extraordinary resolution;
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(e) to give any authority, direction or sanction which under the terms of the
Bonds is required to be given by extraordinary resolution requiring a
special quorum resolution; or

(f) to amend this proviso.

The special quorum resolution requirements under provision (2)(i) above shall
be applicable to this provision and for modifying any terms listed under Term
36 of the Bonds and any quorum requirements listed therein. The matters listed
in this provision shall take effect after (a) the passing of an extraordinary
resolution and (b) the Issuer has consented to the matters contemplated in this
provision.

(xi1) A resolution (including ordinary and extraordinary resolutions) passed at
meeting of Bondholders properly convened and held in accordance these
provisions, shall be binding on all the Bondholders, whether or not present at
the meeting, and each of them shall be bound to give effect to an extraordinary
resolution accordingly. The passing of such a resolution shall be conclusive
evidence that the circumstances justify its being passed. The Issuer shall give
notice of the passing of a resolution to investors within 14 days through the
China Foreign Exchange Trade System, the Custodian Institution and the other
websites approved by the National Association of Financial Market
Institutional Investors, or in the manner specified by the relevant authorities or
regulatory bodies, but failure to do so shall not invalidate the resolution.

(xiii) Minutes shall be made of all resolutions and proceedings at every meeting and,
if purporting to be signed by the chairperson of that meeting or of the next
succeeding meeting, shall be conclusive evidence of the matters in them. Until
the contrary is proved, every meeting for which minutes have been so made
and signed shall be deemed to have been duly convened and held and all
resolutions passed or proceedings transacted at it to have been duly passed and
transacted.

147

Page 149 of 314 FIN-2016-63661



SECTION 17: OTHER INTERMEDIARIES RELATING TO THE ISSUE OF THE
BONDS

Issuer Province of British Columbia
Ministry of Finance
Provincial Treasury, Debt Management Branch
620 Superior Street
Victoria, British Columbia
Canada VEW 9 V1
Contact person: Jim Hopkins
Tel: 250 387 5729
Fax: 250 387 6577

Joint Lead Bank of China Limited

Underwriters No.1,Fuxingmen Nei Dajie,Beijing,China
Contact person: Ji Xia/ Fan He/ Xizi He
Tel: 010-66595090/010-66592490/010-66592195
Fax: 010-66591706

HSBC Bank (China) Company Limited

L32, HSBC Building, Shanghai IFC, 8 Century Avenue,
Pudong District, Shanghai, China

Contact person: Wang Sheng / Yu Mengjia

Tel: 010-5999 8150/ 021-3888 3879

Fax: 021-2320 8533

Syndicate Member (in China Development Bank Corporation
no particular order): Address : No. 29 Fuchengmenwai Main Street, Xicheng
District, Beijing
Legal Representative: Hu Huaibang
Contact Person: Guo Jingwen
Contact Tel: 010-88303092
Fax: 010-88303364
Post Code: 100031

Industrial and Commercial Bank of China Limited

Address: : No.55 FuXingMenNei Street, Xicheng District,
Beijing

Legal Representative: Jiang Jianqing

Contact Person: Wang Nan

Contact Tel: 010-66107599

Fax: 010-66108533

Post Code: 100140

Agricultural Bank of China Limited

Address : No.69JianguomenNei Avenue, Dongcheng
District, Beijing

Legal Representative: Liu Shiyu
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Contact Person: Qin Zhao
Contact Tel: 010-85607507
Fax: 010-85126513
Post Code: 100005

China Construction Bank Corporation

Address:: No. 25, Finance Street, Xicheng District, Beijing
Legal Representative: Wang Hongzhang

Contact Person: Liu Ke

Contact Tel: 010-88007049

Fax: 010-67597774

Post Code: 100033

Bank of Communications Co., Ltd.

Address: 188 Yinchengzhong Road, Shanghai
Legal Representative: Niu Ximing

Contact Person: Liaosi Ying

Contact Tel: 021-38579202

Fax: 021-68870216

Post Code: 200120

Shanghai Pudong Development Bank Co. Ltd.
Address: 12 Zhongshandong Road, Shanghai
Legal Representative: Ji Xiaohui

Contact Person: Yin Zhe

Contact Tel: 021-61616067

Fax: 021-63604215

Post Code: 200001

China Minsheng Banking Corporation Limited
Address: No. 2 Fuxingmennei Avenue
Xicheng District, Beijing

Legal Representative: Hong Qi

Contact Person: Meng Lin

Contact Tel: 010-58560666-9618

Fax: 010-58560742

Post Code: 100031

Bank of Ningbo Company Limited

Address: No.700 Ningnan South Road Ningbo ,Zhejiang
Legal Representative: Lu Huayu

Contact Person: Zhang Jie Pan

Contact Tel: 021-23262680

Fax: 021-63586853

Post Code: 200120
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Auditor

Issuer’s Lawyers

CITIC Securities Company Limited

Address : No. 8 Zhong Xin San Road, Futian District,
Shenzhen City

Legal Representative: Wang Dongming

Contact Person: Lu Zengrui. Zhao Ganfu

Contact Tel: 010-60838307. 010-60836513

Fax: 010-60836513

Post Code: 100026

China Merchants Securities Co. Ltd.

Address: 38-42F, Block A, Jiangsu Building, Yitian Road,
Futian District, Shenzhen

Legal Representative: Gong Shaolin

Contact Person: Wang Zhuoying

Contact Tel: 021-20398522

Fax: 021-68407987

Post Code: 200122

Bank of Montreal (China) Co. Ltd.

Address : Unit 03B, 27th Floor, Tower 3, China Central
Place, No.77 Jianguo Road, Chaoyang District, Beijing

Legal Representative: Yujun Ming

Contact Person: Qu Sibei

Contact Tel: 020-38150222

Fax: 020-38150298

Post Code: 100025

Office of the Auditor General of British Columbia
623 Fort Street

Victoria, BC

V8W 1G1

Contact person: Russ Jones

Tel: 250 419 6103

King & Wood Mallesons

40th Floor, Office Tower A, Beijing Fortune Plaza
Dongsanhuan Zhonglu, Chaoyang District

Beijing 100020, P. R. China

Contact person: Christine Chen

T +86 10 5878 5588

F +86 10 5878 5599

King & Wood Mallesons

13/F Gloucester Tower

The Landmark

15 Queen’s Road Central

Central, Hong Kong

Contact person: Richard Mazzochi
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Tel: 852-34431000
Fax: 852-34431299

Issuer’s Canadian Ministry of Justice, Province of British Columbia
Counsel Contact person: Homi Bindra

Tel: 250 356 8468

Fax: 250 387 1010

Bond Registration and Interbank Market Clearing House Co., Ltd
Custodian Institution No. 2, Beijing East Road, HuangPu District, Shanghai
Contact person: Issuance department
Tel: +86 21 2319 8888
Fax: +86 21 2319 8866

Centralized Beijing Financial Assets Exchange
Bookbuilding System  No.17B Finance Street , XiCheng District, Beijing 100032,
Technology Support P.R.China
Institution Legal representative: Guo Bing
Contact person: Issuing Department
Tel: 010-57896722. 010-57896516

Fax: 010-57896726
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SECTION 18: DOCUMENTS AVAILABLE FOR INSPECTION

1. Documents available for inspection

The following documents are available for inspection at the addresses referred to in
paragraph 2 below.

(1)

2)

3)

“)

(&)

(6)

(7

®)

)

(10

(11)

(12)

(13)

A copy of the Notice of Acceptance of Registration issued by NAFMII (NAFMII
Reference Number [2015] No.RB1).

A copy of the most recent consolidation of the Financial Administration Act (British
Columbia) (in English).

A copy of the Issuer’s 2014/2015 Public Accounts (in English) and a copy of the
“Summary Financial Statements” section extracted from the 2014/2015 Public
Accounts (in Chinese).

A copy of the Issuer’s 2013/2014 Public Accounts (in English) and a copy of the
“Summary Financial Statements” section extracted from the 2013/2014 Public
Accounts (in Chinese).

A copy of the Budget and Fiscal Plan 2015/16-2017/18 (in English) and a copy of the
Fiscal and Debt Summary — Budget and Fiscal Plan 2015/16-2017/18 (in English and
Chinese)

A copy of the Estimates, Fiscal Year Ending March 31, 2016 (in English).

A copy of the Supplement to the Estimates, Fiscal Year Ending March 31, 2016 (in
English).

A copy of the 2015 British Columbia Financial and Economic Review (in English).

A copy of the 2015/16 First Quarterly Report (in English) and a copy of the Fiscal
and Debt Summary — First Quarterly Report 2015/16 to 2017/18 (in English and
Chinese).

A copy of the 2014/15 Second Quarterly Report (in English) and a copy of the Fiscal
and Debt Summary — Second Quarterly Report 2014/15 (in English and Chinese).

A copy of the legal opinion of King & Wood Mallesons, Beijing in relation to the
Programme.

A copy of the legal opinion of the Ministry of Justice, Province of British Columbia
in relation to the establishment of the Programme (in English and Chinese).

A copy of the latest credit ratings reports issued by Standard & Poor’s Financial
Services LLC, a subsidiary of McGraw Hill Financial, Inc. and Moody’s Investors
Service, Inc. with respect to the offshore credit ratings of the Issuer.

The relevant disclosure documents will be incorporated by reference into this Offering
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Circular by way of the Issuer publishing such documents through the websites of the
Custodian Institution (  http://www.shclearing.com and Chinamoney

(C http://www.chinamoney.com.cn ) , as further described in Section 14 (“Disclosure
Arrangement”). Statements contained in any such supplement (or contained in a
document incorporated by reference therein) or in any such documents incorporated by
reference into this Offering Circular, whether in English or Chinese, and published through
the websites of the Custodian Institution and Chinamoney shall, to the extent applicable
(whether expressly, by implication or otherwise), be deemed to modify or supersede
statements contained in this Offering Circular, whether in English or in Chinese, or
statements in a document, whether in English or Chinese, incorporated by reference in
this Offering Circular. Any statement so modified or superseded shall not, except as so
modified or superseded, constitute a part of this Offering Circular.

. Address for Keeping the Documents

Investors may obtain full access to this Offering Circular and the above-mentioned
documents available for inspection at the following address:

Issuer Province of British Columbia

Address: Ministry of Finance
Provincial Treasury, Debt Management Branch
620 Superior Street
Victoria, British Columbia
Canada VEW 9 V1

Tel: 250 387 8815

Fax: 250 387 3024

Joint Lead Bank of China Limited

Underwriter:

Address: Investment Banking & Asset Management Department
No.1,Fuxingmen Nei Dajie,Beijing,China

Post Code: 100818

Legal Representative: ~ Guoli Tian

Contact Person: Fan He/ Xizi He

Tel: 010-66592490/010-66592195

Fax: 010-66591706

Joint Lead HSBC Bank (China) Company Limited

Underwriter:

Address: L32, HSBC Building, Shanghai IFC, 8 Century Avenue,
Pudong District, Shanghai, China

Post Code: 200120

Legal Representative:  Liao Yijian

Contact Person: Wang Sheng / Yu Mengjia

Tel: 010-5999 8150 /021-3888 3879

Fax: 021-2320 8533

Investors who have any questions regarding this Offering Circular and the above-
mentioned documents available for inspection should consult their own securities broker,
lawyer, professional accountant or other professional advisors.
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(This page has no main text, and is the signing page of the “Province of British Columbia 2016

Renminbi Bonds Issuance Programme Offering Circular”)

Province of British Columbia

Signature:
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TO#

PROVINCE OF BRITISH COLUMBIA

Un

ted Overseas Bank Limited

HEAD OFFICE

80

Raffles Place UOB Plaza

Singapore 048624

Tel

(65) 6533 9898 Fax (65) 6534 2334

uobgroup.com
Co. Reg. No, 1935000267

1810 BLANSHARD STREET
VICTORIA, BC
CANADA
ASIAN CURRENCY UNIT
DATE 25-Jan-16
OUR REF : 2016012536129
DEAR SIRS
WE CONFIRM YOUR DEPOSIT WITH US OF :
PRINCIPLE AMOUNT FROM TO TOTAL INTEREST
CNH 2,989,012,417 .42 26-Jan-16 21-Jan-19 355,993,869.76
INTEREST PAYMENT DATE INTEREST
19-Jan-17 117,141,887.48
19-Jan-18 119,099,690.62
21-Jan-19 119,752,291.66
ON 19-JAN-17,WE SHALL PAY CNH 117,141,887.48
ON 19-JAN-18,WE SHALL PAY CNH 119,099,690.62
ON MATURITY WE SHALL PAY CNH 3,108,764,709.08
TO YOUR A/C WITH :
BANK OF CHINA (HONG KONG) LIMITED
HONG KONG
JCN989584001207
INTERMEDIARY :
BENEFICIARY :
THE PROVINCE OF BRITISH COLUMBIA
101287592709155
ARRANGED BY :
P
PLEASE CHECK THE ABOVE PARTICULARS CAREFULLY
AND LET US KNOW OF ANY ERROR (S) OR OMISSION
WITHIN 7 DAYS OF DATE THEREOQF, FAILING WHICH
YOU SHALL BE DEEMED TO HAVE ACCEPTED THE
PARTICULARS AS COMPLETE AND CORRECT, SAVE
FOR MANIFEST ERROR (S).
COMPUTER PRINTOUT DOES NOT REQUIRE SIGNATURE R
SINGAPORE CHINA INDIA INDONESIA MALAYSIA PHILIPPINES THAILAND AUSTRALIA BRUNEI CANADA FRANCE HONG KONG JAPAN ?Eﬁ

MYANMAR SOUTH KOREA TAIWAN UNITED KINGDOM USA VIETNAM
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5% (LU AR REEERAED , SIS R AL T 240 i 25 4 4 S 40
1 50%. ERSE (1) B (6) TEMFTEZLRAT NFAB TR

R I e A & @B 75% A L RFEA N BACREEF 101 i s BN (A 45 A
ARSI TF AN 24T 1 2 W38 I R RE 59 SR — R AT R 1% AT g3 AT A [R] A 25 5%
TAfrakE A, BB — e LR A N CR A E

—. \BuE5%E

I AR eI Pt L R 7 NA T RAT . RBEES SARZE TR
B I BRI MEN R AR RS B SAT NS RA S EHE LEIE 48 2016 S0 AR
iz COINEERAFIEIFE LA 2016 F AR i 25 B W (X [) 55 H 4R PR ) oho
FE o AR HRJR AR R AE R AT I PN AT ) oA BB A R
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2 HRAT AT I A A AR N BE LA B A E R CRIIAS) Bl e v N BRI B S
ZIP NG UE R I RAFNETEHME L 2016 75 N I M5 7745 55 3 W I EE 24 S0 4 )
WA T . amikid . SEIA A KBTS A e, $2 I8 AH IS E AT -

3. AfFF A NI P F# A A 24 2 N 100 3 oAU EAAD T AR M
500 J3JGo

4, REZFIEA N ENCIK T UORAT, R E N A G IR L TS VI I 5
FIFEE K P P IEE IC 2

5. AR RATE R G, WEEASE MY, BB A L E VM G — A
FBACHEE T1E.

6. HHEHDEINE . BICITEF N, AHEGVEMISmseH . £ EIL
O FEEny, ZUBIEFCE YU A S e sFE T -

7+ & IR RGTFAE SFEE 2 E SAEMIATEONEHASIT . A A R
FEE WA e F= AT A R el g fid, N DAZ S IAT BBV . A ke, ik
. FEENA A R E i

=. RITAKEHSHEIE

RAT NRIERF E — WA IR BATRHAFAE R F LM, AL AT R FFA A
A ORUE SN T «

1o RAT NGRS RSEERE TIN5 K8 9 AR

2. RATANH KR BRI AN FAZE G B IE R R TN, HFER
A AT RAT BT 75 B N AL

3. RAT NEAT AR SEAT A BRI R BAEAT 55 8AT M R AT NEA BRI T
TR AS S EE T 547 AR B 600 Ak, ar @ BB P
B S5 FHARAIAN TIT R A AT NAE A BE 03 B R SR THISE R, A SR A L2 AR R Ak B 175 20
RAT N OB A R IEE NI/ 8CA K& 83T A R0 e, I HAX B S AR o ]
FRET ARG IR LREIIAT

4. AGIRIN S, RAT N CEALIRIEENOR . A REE TRV ER YLK 2
Ry LR PTA RIS . PO HIRER B e BR B A B SO LAIE 24 B T8 2 O AL
Fiomas: Uk

5. R4 (FSEEY S TUEIEZR) HIEER, RAT NI 5545 75 2 R4k In 52 K
IF 2 VTR 2 1 B 120 55 0 3R T 4 1) BN i A B K75 T 22 B ST 2 ST 3 73l S Bk 1
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RAT N LR 0 55 30 2% 4 ] s (00 A 25 BR300 A R R AT NAE IR SE R I8 E 45 F . 13 Ffit
ARAL R A7

0. BEE RN A

i) ST A A5 25 PR 48 B8 2 Ml A R 1 DA i -
v gt E BA AT MG T RN D B A

2. BEEAFRHIB . HAUREE BRI TAG TR, I ORI LA I3 B
i HIANAT A ARAT 5
v PBETE W KA TR B AT 5 A TR AN R AR 55 BAT (L T A7 00 R AT

ﬂﬂﬂﬁ?%ﬁﬁﬁuﬁ%&ﬁ&ﬁ\&ﬂ\%ﬁxﬂ& (RSN O NN ESE
FHA A 5

4. BBEEWSEAGTE O FE 0 1 IR NHIE TGRS WO, R EART
AT 2 T RS 53 50 U 15 B o A R DR 3K 5

5. WEE O TR ZASEERYI . SRR PERHRSE (W) XA
TR BRI SCSS BT A e IF 2 AR, JF S i A ml At L b Bt o) 500 5

6+ AfGIFFRATTEMIG , RAT AR H 5k 55 48 1w SO A 5 i =M s

HE 2k B AW ) 5 A T R Y M R A 2, AP A0 S T A 5 2 1) L At 51
%,ﬁ%ﬁﬁﬁﬁﬁﬁﬁﬁﬁﬁﬂﬁ;

7y AGTFHRAT N RIEM . IR e R A SRS, AL D 1M
CWEEHD Ja HF MR 522 AT (5 D, B3 A BRI 25
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BANE RITAN4A

s ﬁﬁkr_ﬁ-‘aﬁ\
YLV 4 FR: Province of British Columbia
hCAARR: INE R SIETEHME LE A

Hilik: PO Box 9414 Stn Prov Govt, Victoria, British Columbia, V8W 9V 1 Minister of
Finance: Honourable Michael de Jong (1344 INEE KA WUES LG4 4E 2 0 0 17
BEUN414 5 HBAS, TAEG K Michael de Jongl# T, HE4#VS8W 9V1)

Beeg N B %5 Bh LRI 6K Jim Hopkins 26 2E
FHi%: +1 250 387 5729
. +1 250387 6577

W3k: http://www2.gov.be.ca
= RIT AR

AHIEEHMS LA 2 IR —MTEUE, POlR R ISR TR R B
BUM, 538 T MTBEEBUN & =X B« AN A 7RIS R AT BUX K A 3 2 A gk
ST ENEEEERL. AR (InEE K%Y (Canadian Constitution) , AN /& 8150 E 1Y
HE X CRIASZ TS RO ), B BUNFA BIETIR T B, BETEBUN
BUEN . AEEAEAZAR BN (BFEAER. HEE. BARTERVFBULH
WEE) BT, FHX I RE A e 4 H EMRERL, A 7L 0 B B 7 T 2 2
PRGN AEEMHR. HH Wit EES LELRINEE s, THEAS
E B AR £ BT, ARG NINERBEENEBUN, 3 HX A EARE K
AT 27 0 BTG IS5 R AP oAt w VR SR AL X Y 4 A m Rl 52

RERIMERANOE=KE, W#E 201597 5 1 HOEHE, A8 SNOZ0 468
i, A dmERE N 13.1%.

ARBTHFUA 9,500 JI AL, 295 hngs KRk ST A 9.5% . A i 2 EC8 Ak
i, MEAEHFEARGEIHELZ —.

X HWLHES, RERSRFELEK. §l. £/ KR 55 A2 E L
PEAL R BN . — 5, Mol & HAE G T Tk Gl i) 7575 L4k
BERRE, 5O, RBFIFRN. ZkGENAFBED R RE, Wbk (BFEH
AR IRHE S S P WK, R 1 28T R R IR .
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KR AF XA NS R EERMHE . BliE SRS, ARG A O&REZH)
HolX, RhngRKAeEE NS =K. ¥ 2014 £ 7 H 1 HEdE, BANIOZ) 247 T3,
HLZRWRAERE S, MTEEER. 42014447 H 1 BN DS S5, LA
NIEZ136 1.

EAEA

TSGR = KE %, R 9,984,670 “F 7 A H, Hrh ik KEIHE HN
891,163 “F /A H . B FIZ) 5 LA 7%, 5 FHAROY A i AL 2 5 S 30% .
W|ME2015FE7H 1 H, WMERANDEEZI N 3,590 TN =02 VL EFNEEFEE
XA, HA2ie2 . FEFAURFNR e X BN ES .

INFERFE— DA A=A XA RIS, 8 0l 2 R AL 5
Tk . AR, 2R ASBEHME Y., BEET 7B 7R AE .
B RAAES . AF 2B AT 2 . =ANBIX A E . TEAEFISS g thlx .

(FEIRACFIER) (NFER) (HAN 1867 4 (FEIEER) ) WP g KE &%k
BUAL BT B AL B T4 B4 Lk 0. IX R AR AL I8 Bl R Siak
J7 AAEYGR I VG5 2 AR big 3l 23655 BEmAERAT . AR, TEEAAZ,
fldE . B Yl A REE CRBIAMETEERSN) « & SLiEHLE D
NOEHLRERR: BH . B WA "RETEL MENEE
FEAEBLAN LA 28 48 2 B A ) 55

Pl F A BN FATERG, 128U NS R B AR AT, SVBF T BRI Y
] P AT A2 AL ) R A BE 7 Bt . A NI 2 I S2ENL, A3 L FBUR
AU BE R E o B — RS T 1 K I P AT B 22 3 AV P IR AT A 40 AT e 3 e 4 A
BURF o SFRAEAC BN Z e CSEBRH L2 8 MAGBE ik D) R 53 s Bk ase TR 5S P 1)
MR o ARERC AT 9 5 4F,  OMERIEZREZRE)  ONER) MEH 2007 4E5 H
te, KikHE T oKk 4 #5089 10 H s 34N 21—

JINEE KRB A RIRAFR T e AR SR A8 PR L B 22 MR . B2 1T Y
PN EEGRBEONINE K smiAbe. ORI K EURERD) M2 B KIRFRUNE
TS BURM R VA I R A N 38 R o e B AR JEKHTS pA) P 17 35 DO i 9 AN BB 4%
RILEL X PIRFE B NEE - B RBUF AN RABERIERD HEE -

MEALHF

NN 2013 SEFETHEAAT (2007 5EAEINTT) SERRE A SRR AR R, BR
TINERMATEH .
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FUHEY 5 L FRGDP A AR
20134 F 4t A

&j.k\ Mj—k\ ?‘ﬁik
sl AymA s FURFIE
IR

Eir. #2. #H
H. A At
fits R %%

I

AR
A2 T IE S A fifll AHE PR 4
iR EAR
G, PRSI G Hb
Pl
O w7l L] ARGk

fe TR QTP B NS o P T | 8 1 B B ST S s ¥
DU i N B B R B BN ) SN S R S A R
Alb Bl bR FFRE LRI R R ST R B A S A

PLR 8 A 1 8 AT AN PV (R A P el BoR T BLSE B e 1 i & B 45
FATN 5 N A P2 SAE R LR . 2013 FEARSS L o5 B N A2 7= BB 1Y 70.2%, 7 di il ik
o B N AP BB 29.8% .

RIS T 2004 F L 2009 £ 2013 FEAFEATIL N RE) I T IEAEHE (2007 52 £
J6) ISR SERRE A A S E AR AR .
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HATAL 4y KA EE T EUEM #5 5L R GDP

A 12 H 31 QukgERE

2013 2012 2011 2010 2009 2004 2013 2009 2004
2007 FEEM T CA o) [ERi A A

Ak 21,784 19,240 18,895 18,730 18,927 16,825 1.4 1.3 1.2
N AR 2 1 S 5,112 4,944 4,942 4,739 4,190 6,015 0.3 0.3 0.4
Wk AR R AR
SOFE 125,088 121,175 120,295 113,912 107,901 116,617 7.9 7.5 8.6
il il 167,855 168,660 164,814 159,994 152,580 190,998 106 106  14.1
L 115,072 113,007 106,101 1,027,771 95,461 84,135 7.2 6.6 6.2
AR E 39,245 37,873 37,749 36,851 35,999 32,620 2.5 2.5 2.4
ACIEIZE S A Al 65,658 64,891 64,064 61,990 59,693 56,335 4.1 4.2 4.2
iR A 174,196 170,577 167,525 160,525 152,531 135,781  11.0 106  10.0
G, ORES RN
Pl 307,796 298,178 290,977 290,977 273,693 238469 194 19.1 176
NILE 109,084 109,105 108,859 108,859 104,216 89,452 6.9 7.3 6.6
BEgr. 4. #H
B AU A
fi AR %% 458,559 450,784 442 980 442 980 431,091 375,015 289  30.0 277
it 1,589,449 1,558,434 1,527,201 1,527,201 1,436,282 1,353,979 100 100 100

e InsRgE R, ATk

() Aolb il Folk. kAl b iRzl .
(2) P& RABRSECLIEN S

(3)  JEMCE B S ECLEN e A

PR 55 MU AE S BRI Y AR P2 SR A EEE 2004 5511 66.1%38 K21 2013 4218 70.2%. 4
Rl PREGAN G AT R B bR, 2004 SRR 2013 (AP XY EHIE R 2.9%, 1Ak
W S5 AT ML S s B N AR = Bl (2007 @ AEINIC) B FE4EHE N 2.5% . T i i) 3 Mk A SE2
PR A = Bl GEFREEMFED 195 b 2004 5514 33.9% B2 2013 411 29.8%,
AL AE N A= B o5 LR BR R, E 2004 R 14.1% F R 2013 421 10.6%

INEER 2008 4 SBR[ N AR = BB K EON 1.0%, BiJS T 2009 4 F F 3.0%, iX
FERHINERT L LR ENEF LS. BE, SChrE A A Sl R AR G
WA E, FHEKERT 2010 4 3.3%, 2011 4 3.0%, 2012 44 2.0%, 2013 H£4
2.0%, 20144 2.5% . FAENTERY FEMKE, 2014 FHFEHK 1.6%.

AW ETF 3.4%. MRS SZH ETF 2.2%, 2014 FERKEEZN R T 2.8%.
i S BT 5.3%, 2B S BT 3.6%, JEmAH &S BT 2.4%. 2013 EF
FE S ETHIRE A 2.5% .

il e W AT R AR 2013 4E38 K 0.8% )5, T 2014 53K 0.9%, AT =4 1°F
WK 8.9%., FEREBWFIIEET 2013 Filb 04%J5, T 2014 FHK 2.8%.
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FEfE L E T WA 3.9% K% 0.5%. | R &R ENER K 0.1%, 1
HOESEPUE T F.

A B ) 8] 8 AT G 22 PUAE R B, AR T 2.3%.

Y OEK 6.0%, MRS HOK 23%, Sk, HIO4% 2013 FE#K 2.0%)5,
T 2014 FERFFEEMK 5.4%. 2013 ERYH O KEN 2.4%, F08IRS H b
1.3%FT 4K . Bk b, #3EE4k 2013 1K 1.3%)5, T 2014 F1HK 1.7%.

2009 FfliE A R 13.5%, #EN I EEE TR, 2010 FE K FE AN 4.9%,
2011 54 3.0%, 2012 45 2.3%. 2013 4E6l)iEl =& T 0.5%.

2013 I Y AN EE R EE = KR Sk, @S iES T 2009 4R 3.5%
HHLT 2010 EHEEE TR, MEWKEN7.7%, 2011 F N 3.2%, 2012 FEHN 6.5%,
2013 44 1.8%-

2009 FEF MV AAT I L RAR ST R 7= & R 10.3%, TBEJG 4 PR E 7,
2010 FEF-E R EKE N 5.6%, 2011 5 H 5.6%, 2012FH 0.7%, 2013 FHN 3.2%.

U 2013 RN rE & H L PRE A= BAE (2007 ZENIT) B 1.4%, KA
FE TN B K24 5 B B R A T X N B KM WA R TTlk . NER—INE K EE A
YEYD, 2 O&E KIIRE M. 2009 FE/NE =8N 2,690 Ji, 2010 424 2,330 Jihl,
2011 424 2,530 Jili, 2012 44 2,720 Jilfi, 2013 5£4 3,750 Jihii.

BRACHRAL SR, BT T EE L EST] 2014 2 57 L 3G AN X6 gk .

2014 45, SFW B S TR LA B & IS KO SR e BRI K (2.4%) B
BRI, @H A ST E T . BRI K= B AE 2013 A RIEE K
J B 1B % 3 B AR MRk B 7= R sk D BB 4R - RS IIIE K (2.4%) RE THEK
KEER G SRR . AT (BE. PERALER) | LB KR
Gl TR S5 L B AT 1 BB R RS s K

FEER] RGN CFne BB T 88K 3.4%, NSRRI E. Kk, FKiE
it &5 L2 2013 4E 1) 5.2% % % 2014 £ 4.0%.

SEBR GDP 4k 2013 4E6K 2.0%)5, T 2014 E8K 2.1%. NS KIS 5 %385
T 2013 EMAEWMKE, T 2014 FERE 1.3%.

INEERAEF=) B2 SRS AT 2014 FEHGK 1.8%, 1M 2013 “E3EIEN 1.4%. [ A
TR FAERK 1.7%)5, T 2014 538K 2.2%.

WEA VL GFR SR
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2014 4} 2015 54, NE KL FRIEEZH KRR, B SRS RFEE
B AZERTE SRS NI, DL JE IR AR AR R T R B EE K

2014 4F, SFRETFFHKRRAE, W R X B B A 1 K% 8 A R Hp [ 438 4
R . AN SRAS A I K T 3 e . 7R AR SR KA LB LT, nE
RAMEXS T 9K ™= ReRFE EAE . Kk, SEPRp R TgE T 2012 R 2014 4F
ISR, FFEEHIRLZIN 1%.

Fl 2014 S DIOR BRI A ps g N 2Rt — 2D 7 InsResrt, Kealtfe 2015 4
Mo RTINS RAX — S A= [ S th T 5, ARl 344 0 GDP HK HA i £
MM, T4 L GDP BRI Z Mt &7k, Rk, EK 2014 5 -FE
G R ERATD A H E 4 1,000 120078, & GDP S 5.1%. JEi H F T k52
A 2015 4R35 — =2 DR B il 450 12noc (5 GDP U d 2.3%) , It
FEA S GDP g/, it R A RREAAS . BeAh, IR S B0 ATk S bR R
BT 2015 4E—F LD

BT ik, 4 3 GDP K F 1 2014 i1 =ZFE 1 4.9%P% 2 5 VUZFE 0.4%.
T 2015 25—, 4 X GDP % 2.9%.

PLAEALEL 2T, 2015 255 2 s2fr GDP T+ 2015 55 —F /> 0.5%, TH8—
I 0.8%. ML S, JEE SR GDP T4 ~ &K 3.7%.

2014 FEHNME R 6.9%, 5 2013 EH) 71%AH LG BF R
D FYRTEHE He WX L5 5

NINREESE 5y $8 foue sz, AES5HET 201444 H 14 HEE T — 7
M. AEEPRR ST T KIEEVK (Teresa Wat) 25 A A Rt [ 51 5 B4 40
FXFELELEE T (s EsR) ¢ GEREER) ) .

JiE V% VKT 5 X HE S A S A rh [ T — R 2 R O . M RO
o R o RASI T A RN . G &R BT T X7 (130 A VR 45U,
AR EAREE (RS Wl 77 Rl s, Bk (BiEEGEEA RGOS
U EFREE . ASE A R

HEDE ARG S KA Gk fE. 2014 45, A0 B 1151 5 BB 2 64 14 hn G
HAE Y CSEIR) 18.0%. FIRXTHET 5 R %A R i) e ih 3l A8 T
JUM g R A HE ) [ R B 5 S AR AL 2 i X 28 TF e I 12 4

= RATARIBUE MBUR 451
(—) BUF RBUA R ANERAESR
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ANFIEREFAS LA B BUR 45 ¥ 45 B S [ [ BURF 458, Sk, ATEU Rl =3
T S o

1. 3

ANF BB AS B A8 A SEVE M LA N — AT IR DU SR G B S v RS . VR NSk
BN LIEI E RS H AR 0, AFUEEHE He 2 0 e BB DY A2 T A 1958 —
Jil ZONBEAREH o A BUNTEAL RS B EIASAT IR, JRaimas 73 24

Mk e BB 85 LAk S RREANR, MESREANEAHME L TEAE ANRS S
BNHESE ., BERMEESHEFEATE D —RESW, — S B EHCE T .
AR BUF S5 IMETT, Bk & ia] DL g T R e LA H .

2. TH

AT BN B SVBAAT R R MR, A N9 & FAE AR BB EHES B T A AR 2,
RSB ENAREBUF 2 & — MG IR . MR,  BIECE fn & K EVBHAE
i, AEM— A LA

EILEEBHR Y S K VUE TR A SR, REATHE R SWA RS HE
EEEin] U4 RSB . k2R )G, BlaBoZIRSA I i 2 B0 B4
HhAE N B R B R BUN

RS, BB HETES, SALESNke e, EbEE
R e @it I ONE R BT, RSB T

ITHZE RS, TRNNE, HERFESTSAEGE S T R AT, &I
— ¥ A P R R B

P P A LR 5 BURF I B X6 8 BURFIIZ AT I SiE S it . NI Ef SR,
Bl R B H LSBT EE A, AT HUTEBURBOR S FH 7 5T 1511 5% .

3. A

FIENU R R AL SR B AT I O, SRS . RESDUNBUF 5
NIFEL, I H A

R AR ) Pt & A CRpfi@ye) | s RIS Sk A Kok, )
LR LR R 22 gl TSR 2 5 80 P BUR 1) 02 BOVREE R B T A I R ABUR H 2231
K o

ANBI RS B 28 1 =] RN LR B AN B B BAS EE A i« ANF S LE T 48 i
EEBE AT FEAS LTS FRERE M R . B BB G /N R IS RE . TR S EEN
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HAOFEMEKIELRE . B RBUHESE RERNEE, BORBUR R A8 SRS LU 4
RIS ER G LA f m A B A

IR FVE R G EFEINERBLSERE . N RIBISARE VRS H ) AN
K eniEbe . B K A2 B RS el 248, Bltnsi R i K57 i Xk 2R R
S FE AR e . N R EETERE N E R, 2R BB B RE Bl
A% EYRIER R .

(=) B

I KA NBEERE 28, BRHSFIA RIBUN & AT (8 H AR

AR N K SeiEAELE, BB BHE HL P 48 104G 3 SR R B B BT A BRI AT,

AFIGEHE A T B E . AR QI W™ AR RRERISAR 2004 2
G ARSI

(=) BUEBUN

WATEUN B Christy Clark & B FT40 5 /) H B3, Michael de Jong [& F NILATE I
HRK . BB HE 2001 EEFFIGEZS G ESRARE, —BEANEGE. RIELEM
E, FIRKEBT 2017 4 5 H 15 H244T.

. &5N4
(—) &FrgH

ANFIEHE LIV A e 120 T HAEE 10 B ARG Mk, Ak,
KALCKSE T2 ikl ey, XTI BIEASIBEHE LA R RS, 5
BETRS S 2R B X147 i AR AR RS AR SR BRI AT ML B AE AN T R J

AFIEEHE UL A B2 5F H AT B ZAREEAR ST AT, & 5 R ALsifT 4 DRIk AT
Wi e MRS B Ramth. R, iy, sl fREFE. RITMET
f FESFAIUR . HAR B AT A R s Fom AilE .

AFIEEHE EE A E 2014 4 AP SR ARl i 32 ZAT DAL 4
HERANELH 55
By B BRI AL 22 R
I
Elb A BHEEMBARRS: K&
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{5 5 R AR 55

ANFIIEHE LIS 2 A\ X — 281X, 7% AR B R UFHR (Thompson-
Okanahan) ARVHLIX ;s HAtd[X, Fanzebi X, YR A AT R SR S ag i
oo i EHEAMKEE P R AR EEA R . AN D EFMZmE O, WaAsEmEHe
VA8 5 T [ oK ) B 3 IR

AFNFREHC LU 2B AW R R . 18 @I AW A RS KRR ST I 5] 1ok
= [E PR E A NI H TR, SHA A EL 5§ E R ER R ) VIR AT AN
HEHO G CE R A RS AN A 12K 55 07 T8 s g A 5 1 DXARITIE 9 A2 90t ) B 2 1

ANBUEEFAS A8 1 2 EEAT b T 23 9 i Al e AR 55, 04 -
1.

2,

(=) FETI

TR it 1 3
Al

WREEEAR BRI Gk ol ik, Rk, Al AR SO

R N2

N4

Ll EA2

JiR 55 :

"

AL 2 AN i

Gl RIS By AL DR
Bk A BHEER SRR S5
b RN A SCRFAR B AR 55
A MST

PRI Mdt = ik 55

AR UG

R R R AR 55

HAb AR ST

PIVEH
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A RAFNBEHE LEIE 2 R X EZATWHER, PR R

3. REAR (Cariboo) - KHEATALTAFIGEAS LLIEA 0, A R AT K&K
e B IMB IR o Mol AN SRR S B AR BEIR AT R 1% b X ) B AT,
i ek A 1 oA — A AT

4. FEREE (Kootenay) -FEHERAL T AT EHME LA R b X, 553 AR /R
THRFE I M X R A 35 44 0 B P ANE B X o 2 X 28 35 3 BRI
S by KR AR . iZH X AT AN BT . Teck 2 A ARG 2
—ANEBERHNRAL Mol FUAME IR AR R A U AR 1% M X 28 5 1 R e k.

5. BERl (Nechako) - e BrRLEAFIBIRHE LA S — AKX, W N b
HIHLX o 123X A5 3 BRI AR ML S S E AR BRI RO AT ML . 2 A R FE 1%
ML IX BB EDERD 7, B AR AR A% (1 L3k, 123t X W 5] R 22 43 B¢

6. dtE¥EFE (North Coast) - JLiffifE 2 BREEACHVE, ZHLX A KRR, 1LXF
UG UK PRI PR 2 o i X R B MR . B ME AL I SR A . AR, IR X T 46 T
FOGT ANV AT AT A T B, 3RS RS R AR AR 1% X 1 22 I8
B AT WA ARIEER, SRRRE R ALSE R R R BT 1, R N KA = K
Mo ZH IR EEREIRT BAAGN, HAEARTMATILER SR REATZL.

7. ZRAEHX (Northeast) - ZR-Abith[X 5 HACER & 288 AP JEHb X Hcke,  PEAKk&
Bk, REPARRE . RERAND BRI Z —, AR5 a8 T eI L Y
TR RE T N A8 R R AR T 22—« REVR AT I SR 1% X R g+ HL
EERIL 10%8 Kol Bl RIRSRNH A b AR IS B A b A2 72 i X
HNSCRFZ XA WIR R BEIREe 5T, 23t XA Vi 2 s R AL 2 BE 25 25 2CHR 55 0 4tk .
NN Z XA 5y — R B SORE . XA 2 R A RLRIRT B, BL S IEAE Bl T
FRIE O 83 42Ty BC /K Ayl CHiLH o HA EEZAT AR, ARMHliE AL .

8. A FHRRKEMFIR (Thompson-Okanagan) - 78 7R Kk B UFIR AL T A7 AR AHE L
WA rly, AF AR, ARk IRk AR ATSER 1Z X 3 B
A Z XA KRR A WEARE, bz X Esoikie . EA—Auk
JEHL, 23 DXZEP S A AT W A R N B & T AN B RS B 22 1)~ 358 . 1%
XA NELEST T EAT N o 2t DX s e i B A & it A B3 KN E S % .
1] 388 b 3= B AR N TR A o

9. KM E/FERE X (Mainland/Southwest) - {1 ~F /14 5 1 [X A 51 Ei EF 48
LEMEAE N P B AR IX, A0y 280 /5, Zdi 48 NI 61%. AEnEs Kk i
2 ToAIIHBIX AR~ S5/ 4 T X0, 465 R R A T A [ S8 1l 0 T X IR ARiR =4
RIHD « REBIEI A BRI« AL R AT AR,  MIRHOGHE A . 23t
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X 28950 2010 iR EHEAFERIZ S MRIE S . IRFGATIWAHZHIX TTERIR K, 296 82%
AN T MR 5547 o L IX A IR 5547 M 2 72 SCRERT A M DT R 2 35 PR o 4RAT A
ik, Biltn, A 70%9 &R, R Bt R SO AR R 1 HIX
B L) 12%W ANV SUSATRH A EOR RS I R R R ZMX . teAh, TE R e
Hi X SR T 15% 1 TAE R

10, {REFHE BRI 25X (Vancouver Island/Coast economic region) - i &f 1 5 /7%
AT XH XA T AP IEHME LU A VU R, AFEEANR RS . SRS AR Kk
S X B X o AR BAT AR IX I E L, 2 83% 1 AL TE RS AT L,
JIR 5 Mk MO N 53 B 5 B s T AP IIME Y 80% . AN FIEREFAES L 048 1 I 4 22 1 W0 T3 o7
TiZMiX, R X2 A AL iz Xt am 240002 —1)
ANSCE I BIAL. BT A FEAT b AR 2 1 DX A = =0, S BN AT AR 22 /N A4
DX A5 2 M (X o R B AR B ik b, Ot BT A SR IR S A IR KO oR . KGR
SRBEUR AT XTI X - BB, U 12 X B4 o () 4 77

(=) HIRRAT NHIZGHTHE 114053 (0 A0 P AN B BE 1 o A 7= S

AFIEFEHE L 2014 4E52FR GDP (3T 2014 SEREMEMFE) 18 75% 2 5547k
TURAA, S EE LB T2 25% 005208 GDP. J il s FIURL A7 B R i i K4
BBy (2005 17.7%) - SubFER, @02 R EEL S A,  SASI S I
A 2014 43265 GDP | 8.1%

DB SO - 2015 A SIBIEHE LR MR A S, IS A A - AR
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AF T EFAC e T 48 S2 R GDP % B8 47 b (44 Rl B

2014 FEASFNE S L P 45 92k GDP (BT 2014 4 B AT FEHET R ) HEL

Stk R NIVEH
10.4% >9%  EyrRd oM
6.8%

#w
5.1%

flbatls
7.2%

ki, R
[ 4R HiANMR %
7.8% 5.4%
Bk
i
8.1% 14.2%
2 3 i R0 G il
5.5%
SRR

Bt FURLE 6.0%

17.7%
Bl nERGTHE (A A A D

AHEEFAS P4 DLIE RN AR 1T 1 2013 48 152 B B 4 A2 72 B o 1,982.78 12.0m
TG, 2014 4 2,033.3542 MG, ke EAEEK 2.6%81 2.1%. 5 fliE ARG S
2013 “EHIEL A K.

AFNEEAC LA 2014 SFE42FEREAN RT3 B9 NS S BR [E N A P2 B8 o 43,837 It
(2007 SEMEINIC) MNJt, 2013 4EK 43,267 it (2007 5EEMIT) « AFIAREHS LT
BN T 2014 450 4,638,415 A, 2013 4E°4 4,582,607 A,

AFNEEHAE LA 2014 4E52PR GDP 75 R EAT WA KR N 2.6%, 2013 FEFEHE K
HH22%. HRMEGER GAEEFFEEK K 4.4%) , iy~ sk 17
3.9%, iz EK T 3.6%.

AFNEEHAE LA 2014 4E R A HE b = B AR KRN 2.4%, $5 2013 F 4R
KF15%H K. 475 LE FER KM 7ok, sohRErg @l Gk T
3.1%) .
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AT W RIS BB B A8 H 248 2B GDP
b GDP 17 43 bt 22 3)

J1E A% R 56 02013 W2014
/38 FH#E R

RN N 36 37

J1E A% R b 6

JREERER S Eaw

SiE

SiE

n 0.7

B0 5 BIRTE ERA B R BT 30 HAh St
J R ORED AL Tk T

14 1k

iR gt A, 2015 % 4 Ay Tkg it
i HAbESR: s el JE AR, B S

(9 midk

ik 2015 4F 9 7, ANHISIEE E LA A SOkt 15 8 2 AN Z)H 3,889,900 A,
Horp 2,321,500 A TAE, RAEHN 6.3%.

B EHAE LA 2014 4E R F0 S AR LT 2013 4F 0.1% 138K 5 AW, A
FIER RS HEE A 257 7E 2014 FE6113E 1 12,800 N CEHIK RN 0.6%) , 6
6,100 /N 4=HR R AL A 6,800 AN FEHR B AL . AFIHIEHME LLIE A 2014 4173 5k 0K
6.1%, KT 2013 /] 6.6% . N FR) TR KIN 57 8 38 messE, A5IEEHe
WA HI555) JI7E 2013 & 2014 4F [ 3E-K A X T Fa .

i i )38 ML AR 2014 00 RGNS 1 R w3 I TTRR, A 2013 SE 2R 1 7,800
MR (1 1.8%) o HlEN IR EMFAEEZ T 9,700 N4, 57N T 250 (5
73,900 AR FTEARBEIEFEL QR T 500 ALY BIALIIIRD o

GRS LT 2014 S HIAR S AT WL ) A @ sl i34 2013 24245 1 5,000
AR (B K 0.3%) , ZiliE i A AT AR T 6,500 AN, IS RSk
BT 5,800 NRABL, XFEAMTILAT E gL T A T E ORI AR AT R B A
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RomRAh 7, AN HA SRR S (2 10,900 AR FIEERER A S (R
2,500 NEIALD BRI LR W T 37 SR AN R 5200

Rl 2015 4E 9 H, AHEEHAS LA & = B bl A R s
THEEAS H W44 2 F 5 R AR RAT AL Bt s 1

20158 H 201459 H
20147E9H | 20158 H | 201549 H | -20154F9 201549
A H
sl AE (T H 4 A )
fﬁ@%&wﬂé' 2.274.8 2,309.1 2,321.5 0.5 2.1
=
P i A b 1) 444.6 452.8 467.6 3.3 5.2
e\ 23.1 19.9 22.3 12.1 3.5
Molk, k. EH” _
i X 50.6 49.8 48.4 2.8 43
b AR IR
N H 12.2 13.4 13.6 1.5 11.5
A 195.3 200.2 208.4 4.1 6.7
il 3l 163.4 169.5 175.0 3.2 7.1
i A 1,830.1 1,856.3 1,853.8 0.1 1.3
R 5 357.3 351.4 357.0 1.6 0.1
A2 A A i 136.9 140.2 138.2 -14 0.9
Srrml . RS
[T —— 136.4 130 126.1 3.0 7.6
Lp A . AHAD
177.4 191.7 184.4 3.8 3.9
S N
k. s AN HAD
) ) 97.7 4.4 3.4 10.4
LIRS 855 ? 3 0
W 165.6 168.7 162.6 3.6 -1.8
oy fnat 2= AR 5% 267.1 295.0 293.9 -0.4 10.0
5= 5 I
E‘““ SRR 106.1 109.1 1182 8.3 114
15 A O 189.2 175.8 177.0 0.7 6.4
A AR 55\l 106.4 101.0 104.1 3.1 22
=g 102.4 95.6 97.8 23 4.5

Bl ki &A% 1R, CANISM table 282-0088

() EBRAK

AHNEEHME FL I H9H P P Fa 50T 2014 5500 118.9, 2013 4E°4 117.7 (LA
2002 £ (17 FeE D Fa ECN 100 1EREEHETHED o 2013 S FI T EFAE LL IE 24 38 1% i ik
FR01%, T 2014 4, HBEHREKE LT 1.0%. 2014 4, S SR & &
AR S5 (A B, T S RS R P AR . 2014 4R ARTR S 0 P 540 ks B A B BT F
Sk lEIEE, 2014 SE &R RFFAAS .
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(7)) XHoh R

INEE R H s P 4% 4 [/ AR GE T 0 AR B, FRAS A &4 4 O HE
Fiv XA 5 A B 4E
(=) M5HE5

ANFIEEHE LEIE A 7 dhNR 95 25 4K, PRz @ oRIR K. ANFIRTEHME He ik
2 R 83 R AR 25 PR B R BRI RE N IR (R ENRE L EAC BRI R AN SR (R S5 4 Bk
RN,

NEEIR TASIEEHME EEIEAE E 2013 522 2014 588 ) AN [ X T XS Y
T

AHGEAL L A EFH O ERHHXKEER)

2013-
2014 (1) 2013 4 2014 4F

2012 2013 2014 oy e i
AR 7))
(H J3moe) CHZ D
BE 328 336 384 14.0 1.0 1.1
i 248 224 252 12.3 0.7 0.7
EHEAPNi 5,752 6,607 6,427 2.7) 19.8 18.0
it 219 201 250 243 0.6 0.7
S 656 600 543 (9.6) 1.8 1.5
H A 4,139 4,051 3,656 9.7) 12.1 10.2
i3 [ 5] 1,891 1,816 2,089 15.0 5.4 5.8
EP 322 468 590 26.1 1.4 1.6
iy NN 371 310 321 3.6 0.9 0.9
B B 101 125 111 (10.9) 0.4 0.3
% 14,031 15,522 17,953 15.7 46.4 50.2
HAth 3,426 3,165 3,214 1.5 9.5 9.0
Bit 31,484 33,426 35,790 7.1 100.0 100.0
37X 3k
[l 1,802 1,525 1,520 (0.3) 4.6 4.2
7 e 13,651 14,338 14,236 0.7) 42.9 39.8

VEHGR], LRI, FREEL SRR RE. RE., S, 0KE . RS, EOORL SRE. DHfh. BEESER. mrs. HREL. HIE
F. EEEF . I, ImAdcE

ORI, SCoE. P, 3R, FE. ENISRTUNE, HAC, Ed. 0. DoRIUIE. S, B0, w9sE, JEHrTE. BNk,
. &, FEEAE

Bk mEAgih R, B SS RS, 20159 5 AEdE. HURLIs .

REEIRGFTFAYIR, ASFIHEHAE LA B FR i A DR TR 2014 425845 T 1 5
EIe, B —FEEK T 7.1%, FFE 2013 FHTS 6.2% 1 F K E,
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4% 2013 RIS K K 10.6% 2 )5, AHNETEHME LT 2014 4 ) 32 [ 1 H 0 5
PHERE T 15.7% . X3 EEH D8 IE R 1 AP ETEHMS LA 0 RIAE A2 7 TH T
HRK, HApRRSH A 46.4%A08 K, ARAMA 19.2%1 11K .

ANBI B 4G % A ] sl )\ AP A A, 2078 2014 554 2.7% 199870
2014 4F 1)k 3 B PR R HY R IE RIS CRFE 33.4%) , X — K@ N 1
PRI (WK 7.9%) « MMM (K 44.7%) AR RERET (2.4%) HEK.

B S E AP B ET R I5, AANEIRHME LT 2014 4256 35 B 1 H DORBIG K, SXHn
FRINBE VAR HLX H A 50.2% . SRR, RPERACT- X R 1 (5 AN 51 55 =T
LR 2014 4 HY FLSET) 42.9% .

(=) XHER 5

HhEJE RSB RS LT 5 KSR ik fE . 2014 4, At [E H 05 5 A ME L
64 1270, HAeB Y LSS 18.0%. X — s FFF, [ 2005 & 2014 4 q]
I~ 12 9333 20% .

RIS 2014 SEAFIETEAC LTV A 0 b [ AR R 7 7 22

RO AR PR AR S| e

1A I BB R Sh AT, VA R R b 1,527.4 24%
2 K%, JEEE<6mm 1,409.8 22%
3 BEATE ] [5] fA Re 845.2 13%
4 R BT 712.1 11%
S AN TAH 414.5 7%

Hdl i g s R A BR S 5 ot

U TR ] A28 57 A 22 J U AR R A B B I A I gs , AN FIEEFAE L TE
B A & s 5 v E 571 59 4 R i .

BN OYLE .

1. ol — Pt i KRR B E . A= E RGO E 2 —, s EX A5 i Ef
18 EE A RV AH < 7= S AR 356 2 BRIV 9238 11« ANFIEEHE LA T2 oA
AR AM B F BN, 2014 G0 h E 0 H D& 14120006, & E R AR Bt
1EVEIRY 43% . ANHIENRFAES LEE A A RO = A0 b R R v 48 4k 25823 A2 o [ 78 28 SF0 AT
T 1) 3 b S AR B T R
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2. Bk — TR R R 22 5F LA u il o i [ Bt iz, AR R 9% TR
BRW B AN E bR A AR L SR RS Ll by, ASIEERS B4 E”
PRI R A PR R — IR B R . JEH, AFIREHE LA BT S A
o, TPRER P REA R T A EXG SR W, B MR R R

3. EHFEE — hEEHE LRI BRI EE. AYIEHE
P4 1) B ) A B SR AN B AR PO B R A URAE Ty 58, (R B I B 22 1 v [ =
PERAIIIFEHE L& 2]

4. B — P E KRR ASFIBEME LA 1 Al AR 4t 1 RAF Rk LA
— FFAR AR BIEEEOR . THBOR. BB HIR AR R R AN 7 A 4R o

5. KRR — (R FORIG A4, rp B B O RO A A i R it
[ A A AT HE 1R T AR AS B B A B IE 8 7 22 4 L sy i J0E AR 7K™ i RIAR
P LR RAF A, DA b E PR K 7oK

6+ BARRA — ' ER M F IR PRI R T E, I rTRELE 21 20
20 FARKIA B A T2 KB RIAS M35 . A FIBEHE L ] DL R IX — B,
AR A R AR B A 55 Az 78 Ui O L B 2 ) R ML B S

7. @iz — PR R R 2 BTN T HO A Az R A 5% 7 e AR 55 B
Ko AFBRHE FEIE R AT AR AERT R G AN AEAZ U 2 NI S, 35 Bh b [l
REIXTTTH I 2K

(=) H P

INEE R E G P v 4 W D AR Geit W bRl T, A A %8 0 ks
(> B\ AL

HORBEL (K5 X0HE)D

R 2014 4 11 A BAi 1) 2013 SEB LG K, AFISEHE LA 2013 45
PR AR 55 HY ELS 0 883 A2 noc, [ Fw i & 499 12 moc, i ANSI I EHE B
B HCLRA 56.5%, HinE K E PR LA 8.7% . AFIRIEHE LLIEA 4 Fr i 14
N 38442 mIT, HAEHRE 43.5%. AFVEEHS LA &R R S5 HE R g
1,101 12 hmc, 61742 moc CHEEDRER 56.1%) NEBRED, 483126 (&
BRI 43.9%) NEBRED.

A8 ) ] ot TR 0 (G = 03 R8I 10.3% . 2013 4F, ASFIETEHE LE A 1)
R 7N 218 412 mye, Hp 118 AZMyc NEFRTE 575, 99 {4INIT NE RE 5757
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2012 4, AFIEEHE LA R 5 728 230 12 mo%, Horp 132 1270 N E B 5 7k
7, 9842 INICNE R 5 AR T

2014 4E, Rk EAHETEME EC A AR S E B DA GBI AP EFAS BV 4 BURT
W E BRI E T N 35844 1G, B 2013 4ER 1 334 42 e K T 7.1%. 1
K TR RARS AN S HokE0 B N #8485 ) ik 1 46.4%F1 29.7% .

K Har iR 2 ANV EEHS L i B E R S s, R A E R R
A 50.2% .

(F) SNCHE#E (BIETHSNCRTAE D

H At ) EAAWIRE, RS FEE R AT ERINEER, FEE 2Bk K
AR EHET: —AE KKK i H (European Debt Issuance Programme) , ~—j&
ARG M 5% [ fif 4233 | B2 (US Shelf Registration) #EAT #7747 . A48 HUAR 45
KA A MG H  (Australian Medium Term Note Programme) MR K HI Y 3547 Bl 6% .

#2015 4R 10 15 H, AEEPRTTHAREGIFLA 08 1844t (G AR
5831470) o ELEJLEER, AECRIT TG, Wt Bkl BOo kg R AR
MiHERIfIZE, 205 AR RS S ER) 19.8%. 2013 4, AEBANENRINKRAT
P PR N IS MAHME G I ERCEUR, JE5:3 NI 251470, 2014 4, A4S RATHE 1)
BEANRMGTR, S/ARMN 301247, SREHH AR T E AT IR R KR
PN (EREUFZR) o Bk 2014 SFERATHE F ARG K 1.25 125 chiss st AA
BATHIFTAT LA i v (0 52 57 238 3 i A T R LA O Lo i e (9 52 55

AR KR 73 ik 5% o >R B i K R B 0 2 - (BAEA 3SR I HL & B
i, AEEIERT EPREAT S AEBOVEERBEEHENZHAS 2L (%
RAT K ETHRD 5 A RIS KBS S PE B 1 e il i 3 L HEAT Ak 5t

A8 A BAE R E B A AT AR M AFF, L2 i RIE 2 FLEOR, JRE LA
Hh X — W R 58 S M B EAE [ PR AT . A IETE ISR 2B N T 527 P
SRR ESPANBIARE SN S EERG T

7N~ BB I B
(—) Bl E

INZERGEEIE , AFIEEFE B A BUN 528 A2 L0 1 EEAEBER] (454
NN B 2B EARGTIRRFVFRUE I 9% ) o ANHIIARE B AR K5
OISR T BB, B Bk B RS BUR R AL 2T H 3K A RA N EIEHE
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LA YA RIS ) 5e U AN M, T WA SR WM 28L& CRAT AR 554K
MEE\TE CRAT NI SR HT)

EFRBURF R BER  42 78 2014715 FEFEUWRNTT 15.9%, % 2010/11 FEJE /) 20% 6 AT
[% . ANHIETEHME LI B AU 5 EEAR K A AR I BLEE 71 32 2ok . SR, o
SUINEE R 5 5538 B BN W BURE 1B KIS, n RE 23 i BB S BUM A A4 Bk
.

AFEHE LEXE A 1 IR BN 1%, A E A&, ASTEHE LI
B IMIESC EBURILARE BB, O ARBRHE BRI 7 Fe b Bl . R B IRy VA ALAE Y 9%
FEEEAME S W RIS AT R AT -

(=) TSI

AFIEEHE LA ) (PURE M SRR RD) BEE 7 ASBEHE FE L 2 7 55
SRR S K, JFAUE T BRI Er kb BB A B ik W R E SR 28 Tl
S, ZEPEANEE R 0 H Y

fE (PWEEEMTERR) 28, A BUPR IR AR S #AE — N
(PEE R TEILSR) RIEOR AR S L5 B & R A2 UG AR HE RN 1) 5 2H 23]
RN (RITAED Frla FIEH S THEN (GAAP) AAERE (flit) .
(PELAIM BRI (FEEERE ) AL CASEIRIE) » RAVETUNER (ZERER
T s BURFE R IRI AN BU H LU A E =R AR S5 Rl) Bt s DA SR A =48
ISURT e s Rl B4 75

11 R I BB

W ZE i w3 BEACRIGUT IR 5L, R AE UM B U bl L~
HNLHIA )M S5 BT RS VA K 2 " i = F MRk, AESE0T
fITTER EAR EEME AT, CIELEF S . WBZE 01 2 ) A P g SO 53501
RN B PSR, FFAETE 55 TRl 2 1 PPAG R b [ 5K R R 2R . 72X R
MR R R RERE 9 A 15 HRATE RS, 80E 2 A BUR I ECRTAR 55 T RIFR it
W, HHIFERRRBTEEUHENK A RYHESR . B4F 117 15 H, BURR AL
HE— i, BEATE &R 4 R .

HATHIRE

BURFAR R = AN BEE RN . SCHABEA TR, A BUF I EUE B, B S
fEAN (TSR EGHRI) WA, MW BORKIR B A S . T MHBUE
LR SO I RS E A DN (flTE) BISCrFh, 2 SCPHE S T R SR 2 R R HL AT
Bk BUFERIS TR RS THRIAN R Z B H (BUF R BHE I 5,000 T 75076
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IR T A LRI . RS PRI — 8 4E, FIR (iboh) ARSI gl
MR E SRS THE MRS 2 Fo MK A RS EHELSHOT N ISR i ik
Fitkl. s BEFMAENR (FEME)  Rraike HAAT, i e m 2
AR ST B W B SE

P

EVBEEROR, (ALK HhETRKES . SFitRKREE, DRIEM SRS
IER SO T BURF I ECIRGL . CAZERNE) ¥t CAFIEE LA W BRI &2 5 VTR )
KA, AZSCAREFEER P E W BOMZ GOIRDUBEAT A . B4, BAERIRSS TRk
R A2 EE T IANEZ 2 7] B ST8CH b5 S8R R EL

7

CASEIMY SRR S, HHBEMESPIMANRRS C (AR HiK
ZRRMERAFFEREGRE) #THE. RN, GKITERE) BSEHAHAA
P e B RS ARV AR I R 3, DR R BSS A RI EGRETA B SR AR DL
W BERA M L W LA 2RSS (BRHFBBLESR) AN B bR A R, ik
AU sAh, FR AR Z EAA, (ALK Homiikakk, &M
Ry [ K 22w VA R b — WP B LIRSS T R S o 58 T BURF RIS THRI 4R 2

2.
o B R AR LR S0

AFEEHE L HE S AR R, ZEHRTERET GRS R4 +h
R, W RETAEE. SREBSAUS . T201543H31H, RiTARERELE S
I 1077 007 ) P R O N F 3R 70 ) o 2= 0 P A R el i 45 3k4. 5442 ot B TS
AR IS BT, ZE RN RAT N ARSI dnfy) INEEfE. K
T NT ARG B EHIART 124 A, R BATRTR H I 5 R 2 e e i & =
AR B IR ERATET CEIERRFRT SORAT A B AP & R A e
J7) , BREAF:

(—) JFin

RAT NERAEWC . A 1) LR B 45 2 9y S5 R IR Rk o 0 Bt R s « 125 IA )
e S BRI f £

;A 20154 3 A 31 H, KA AFFE CayFin &4 10 Fhnscrel s 76
N, {HSZATR AT RE M M AR E .

ot
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2015 4 2014 4
$ $
G =i NN Gy 303 304
Fi %2 2y 111 88
AN & sl ™= 17 18
& RN %y 12 11
BT 11 6
454 427

BIAEHE AT REAFEAE, HILE W] LLEBAL TR, 2@ #hc o N A 2 A
#E 20154 3 H 31 H, RRIFARIN 6y 0.68 {4178 (2014 504 1.2 42m70) -

(=) B EVF

1 2015 EWMBEERE,  KAT AN 3E T 2 AR 55 3 1 LR S48 0.5 12 mc
(2014 WBUERE N 0.6 12M75) « HFiZ5 FIREE BAR S, FI AT ANRSZ L

15 E -

(=) BRiEE Bt

RAT NIEA AT AFE R ORAIE LR RIE R EE TR A s 5155, %5 sA i 551

SR RE IS AN B R BV 5 B A

QILDREZS: -4/ ¢

RAT NIHE AN 2 AAS B 5 A P B T G X 6 B4 57

X RAT N EAE A e SR oA B X, RAT N TR SR A,
BON T AT VA A X3, I T ARG BRI T, THIR AT ARG B A

i e ARSI NN

ERZYP
2015 4 2014 4
$ $
KA H 275 288
A2 I A it 38 42
Tk I Hb 24 20
4K 18 19
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#h 5 5
Y123 4 3
HoAth 33 28

397 405

XF T LA PEAili 1 50 X I B 2 A 78 2015 BVE Al T A 1 X4, AR SR 355 Vil il AS HE
B AT B ARV FE A, X T A5 B A AT X, )22 A AL X 487
T A B A X T BRI B . AN ERLE Y, D) A A T R SR AR B AR 4%
RAT NIINBCE 2458 4 AT «

N VTR, HALEE TSR X S e, (H R TIRS . T [2015 4E
3 H 31 H1, 30 ANk T BEAE 10 Tk Fig © 9 @ AiB e Y X 8. % Tz X,
HTEHE AT, Tk g2 B Re HEL 1 M R A S bR 7 75 LR, B2 7
T ERHTIR R . 3T IX S X A FE 1 AR R A I BAT H R 4 TSR .

A E20154E3 31 H LW BUERE,  BURF K55 b i) JeAd R85 06 B 56 AN 71 Bl ER A4S
L KRS ) s Bt B93.6842 M7t (20144 3.3342 M 76) UL A B HEFE bLIE 8k 2% 2
] RTEA90.9212 5% (20144:50.9242 M%)

(1) FEREHMER

RAT N IR R AE R 1) B B R T 19944 0T iR o A48 T A5 YOHIHR i
PRI, 5 SOFAE R g A SR IRATAC T . #i 201553 H31H, ILH651
FUERKRZ 5 AR BRE, SASEEHE LI B ERM =02 —.

RAT NEAT RS S T e 3RS T i aE RS TE N CAFEIRMEY ohe RIRSCHIARYE
I 2 P s B S RN

B HRE 5 B A B 24 P o8 T-20 11473 F SRER 6 J5 A R HbifE, T-20114F6 H2H IR A
FUREHE, F20134E6 B 19 H 3R & K E 23tttk . BRE 5 B H o IE7E B i B AT .
F 7 BFE P T 201654 H 1 H AR @&, AT N HRE R R AE250 75
TCEAATE S 110JTMICETF R 7 4 LA TN WA E KA.

SR RAE RS2 12012427 A 10 H 3R hr 1) AT Rk, 201346385
HIRAE BUMFEHE, T2014456 H 19H s R E 24tk . 3ER00 TR R B #r IEAE Wi
PHEMHAT. &7 CREDLT201654 A5 HAR. Eilizbthe, &A7 ARER R
fERIEHE10077 INIC— IR MEAT R 6,406 A LA B 2 -, FF T AR RS0 43 = BT IRIL
Ao

A JE U B P A R BRSNS KRt . B AT, AFTH m& W & by
SE A [ 58 - AR R
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o BRUVTLAF, 947TAW

o NG HLME, 34164

o BVUREF, 9332

o HETEMWI, 5,960 b

o TLHBLTIHT, 1,733

o PARIBZERTAE, 4740

o BRI, 1720

o FEEVEMRYE (DROERE. BT, BiE . FREEERED , 1864

o SBLZIAKE, 420AW

o BAMTIARE, 5964 M

o WrSERTIH, 87T

o REGFEREN S, 2452

o EHCIRMIRR (PR T ASEIEHELL IS ) o STTABI LR 275 hnye— At
K

o RHTRMEEE L, 6072 b

o JEARR T, 82270

P e A R P A AT S, JERTREXT S = AT AR . %S AR B R C VA
i o

55 IR FAR H AR B0 % 1) 5 42 9 N 38 R I Bk T H P 5 SRk iAo AT N
PRV 2 N ZE R AR AT AT R ) SR DY 3R B 2988 3 (1150%, - LA BETH R R I50% . 8
201543 H31H, INERKEMT EAE R DKL J5.0614 70 (20144 H94.8644
T6) o RAT N 565 (196800 B A i oIk E .

B A R AR BAL A S EHS LU W s & R 2 1 IE SRR P AT U i . 5 TR
FERIEFES YRR B AR EK. %5 T iR R A RBCRIF AT AR 7R
(RS, X Tl A B 7R o I e, A RS MR IR R £ . AT NATAR] 97 £33
470 H A 4 TS5 E .

N BRAREHM, UREX. K%, 2. ZARM K BAEHAR
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1. OERR AL H P2 A 1R sB & B 5l 200 - g s i G, & 201543
H 31 H, AAIEEHME LA A @R T FRIEE 1.242mesiF 6% (2014 4E8 1.23 12
oo, HEed .04yt (2014 44 1.0142070) SMEPGE R A K.

2. W AR SR fEE, ASIETEHMS LA E%E 2 7] (The B.C. Pavilion
Corporation) S HA I HIAT A & PG S BRI 77 1 504T . B EEAR T
Wit A7 7E ] B S EUR F I EFAS LU % 2 W) AR FH 3K ST I AR 1]

R BERIFHE

ANFIEEAS O BURF FF 8 5 2 A AT e I R b SRR g e, RS 5T I
P B AARE S 5 2 A SR 2 B A OV NG RI), At B30 Bl 7o 5 2R DA R 5 L
R PP ZE A BRI A Ak 2

ANFEEFAS LG 48 BUR A RS 73 B B SR HAh A0 g B SRR R R T 5 3 S R F
Ve, BAEAE B AR BEIR A D R AR RAR A . AR B NS S E R B O
JEUE J B AAL X A R DL & o 2 AF PP S AGNEIF B Rl b, 255 9 A A
ACZTEANWBR, AR AR RS0 ST B AE WA I i Rl A AR 2

AFIEERAS B A8 55 T i R Z A AE A SR JEAE 8 RABURI A Ui o X255 1] Y
ReRE, TRl T WURIRIE R T 2, AR S BUBUF AN A

S

MRS (ESYRIATED) » FRET S TR nT e A T HURURR . AP
AR AR AR, B . FTREZ H BLAE I W TRl ik o2 ok 281 i
Vrin A (Bilinwnd BUR R SR AFECE . Yok &SRR BERTA D EEs 1) o 258K ]
HE R SO YAL 2 B0/ AT A RS T T S A

125 B8 P E BUR T 20024 A A (1 B0 6 7] H Ry 28 26 sRAE 7 AN RIEHE LEIE 0
HREL R B E B, BUR AR CQO1EHE EEHEAR) Mz e T ARSI EJF EA
AR EFG LU 48 fie ik e I T201448 1 H 27 H B VRVA . RFX— g IR AT 8 A5
FOUET AR B B0 IR B PRV e A8 SN S K i B, X — TUR g ] e S W TR A

AN
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BEE RITARYSRR

—. RITABZE 2013 4F., 2014 F % 2015 4 3 A 31 HIHEFH“FHHAMERE”
(—) &itEm

RAT N L8] B WA 5541 5 1) 56 B S OPE # 5F  BRASFIIEG LL A (T A
B R GUTIRZR) 23 1 5 RE BTG LA, ANFIE A 28 I U AR & T n &=
KRBT A N2 THE N S i R AT NI 540y . MEARZEUWHHH, EiRER
FE ) EAREE 2 THAEI (1) & H T BURF FEAE H A FFUSON B 4 rh A4 S0 ) o U F 4 5 ] [
FEIE TR BUR 8T BV 2540 5 iR AR I R 221, DA (2) 20124 it 3% 3 it
S HEN 2% 52 22 55980 5 ] (RIS 2 &8, #hFes B, fiiE AT AR5
EFAE EE S K B J 0 R 5 B SRR S HE U AN FE B R 4EE T . R AT AT BUEE B E fE 44
H1HIFG, RAFE3H31HE K.

BAE2015F3H31H. 201443 H31H &Z20134E3H29H, o [E A AR TR+ [
ANICAE G vt R AR B ek N B rh el 20 9 9 U o s de N B 4.8452 0. AR
5.568370 M N 6.17117C.

RS
http://www.pbc.gov.cn/zhengcehuobisi/125207/125217/125925/28 11347 /index.html

http://www.pbc.gov.cn/zhengcehuobisi/125207/125217/125925/2929357/2875014/index
.html

http://www.pbc.gov.cn/zhengcehuobisi/125207/125217/125925/2929357/2866470/index
.html]

(=) RATAEBZE 2013 4E, 2014 £ % 2015 4E 3 A 31 HZ “fi M & &5

BRI, AT 20134 , 20144 K201 SR 5407 3 B RAT
NI HR T S50 T L AT A R 258 B S 1
BRI HLA 3 L — I B

FH YRR

A\
T3H31H

201548 | 20144F | 2013%
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T3H31H
20154F 20144F 20134

SR

R4 S I 4 5 ) 3,237 2,382 2,209

i 1 45 5% 439 420 965

J7 YA K 3,489 3,449 2,456

TS PEAT 85 75 60

YL AR IR T 2 T 896 790 926

YA B4 75 2K 2 ) LA 633 848 422

H 7 77 B XA 7 R AL 8,271 7,839 7,541

IVAare T O & gin 1,902 1,824 1,681

HAth #%5% 2,131 2,350 2,641

ST 977 835 1,778

A TR R I S 88 P2 i 5K 20,317 18,921 16,907
SR S E 42,377 39,733 37,586
Wik

JEASH SR I S ST A7 A5 5,369 5,134 4,898

FRHR A8 A 1,921 1,870 1,793

W7 ASF HL AR 0 711 1,042 2,007

N E R AT AU S S T 23 50 38 39

16 AEYSN 9,809 9,718 9,861

HR TR AR A 1)) 261 214 165

oA B 15 45 42,693 41,761 39,828

H 785 15 5% 20,465 19,041 17,011
ik s gl 81,279 78,818 75,602
BB/ (HR) (38,902) (39,085) (38,016)
|

HIFEA G- 39,028 37,778 36,762

Z PR B 1,553 1,493 1,442

oAy I H 52 H 866 775 690

HoAth B 7= 707 866 577
E&mB = E8E 42,154 40,912 39,471
RIFER/(FFF) 3,252 1,827 1,455

HEAE M

s A ot S A TRl i 55

EHEER
B NIt
BE3IANHEMBEE
20154 20144 20134F
e LR SEfR LR

[N

e 22,157 23,056 20,930 21,050

RS BURTAEK 7,363 7,326 7,502 7,044

58

Page 216 of 314 FIN-2016-63661




BEIANHEMBEE
20154 20144 20134
mE 4UN SEBR 4UN
W% SR VT ] 5,336 5,425 5,210 4,907
H AR Tt Ui 3,010 2,937 2,955 2,473
Zul 2,958 2,804 3,194 2,626
H 8 5 B KA 7 LR 2,885 3,371 2,701 2,776
FLE RN 1,091 1,203 1,236 1,173
YNt 44,800 46,122 43,728 42,049
% H
PA 18,683 18,370 17,862 17,502
HH 11,899 11,827 11,827 11,528
RS 3,703 3,847 3,805 3,990
FIE, 2,578 2,498 2,482 2,390
HAR IR 545 KR 1,757 2,191 1,755 2,092
AL iE 1,629 1,608 1,580 1,552
HoAth 1,594 1,288 1,184 1,346
N5 J W = R 1,393 1,451 1,520 1,539
— U Bl 1,180 1,359 1,386 1,262
7 H B 44,416 44,439 43,401 43,201
22 I H 7 M AR/ () 384 1,683 327 (1,152)
Tt 2 (200)
LERR/FF) 184 1,683 327 (1,152)
FAH R/ RF) - FAHEIR 1,346 1,019 2,453
HAMLEEWNET BiF B AR/ (FFF) 3,029 1,346 1,301
H 5 B KA T R R AR Al
- FY) 481 154 73
B 7 & B 5 A\ R HAh 25 G Ui et (258) 327 81
H &5 B R AT RyLA Rt sz Al -

R 223 481 154
BIHER/RF) - FR 3,252 1,827 1,455
B FNRRDNFE

WA Aot
F3H31H
20154 20144 20134
W SEBR SEhr LR
AR (TRT) 184 1,683 327 (1,152)
PLR A % 0% AR 3 7 AR B 1) 510«
WA T8 B AR T8 = (4,030) (3,407) (3,151) (3,279)
AR T BT AT = (sl )/ R (168) (135) (601) (13)
EEDIA N AL 2,147 2,080 2,071 2,065
b B S A 1 B 226 212 665 157
N (1,825) (1,250) (1,016) (1,070)
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F3H31H
20154 20144F 201345
mE SEBR SEBR SEfR
LA T H AR ) 1 520
2 PR 57 (53) (60) (51) (65)
ToAT I H 5 H (1) (91) (85) (54)
FHofth 7% 7 4 159 (289) 2
it (50) 8 (425) (117)
H 7875 B K A7) U HAb LR Sl (175) (258) 327 81
1 D /(98 n) &t (1,866) 183 (787) (2,258)
(571 £57) — A (39,220)|  (39,085)|  (38,298)| (35,758)
() - R (41,086)  (38,902)  (39,085) (38,016)
EHMNERER
WA Aot
| BEIAHAEMBEE |
20154 20144F | 20134F
WA K | BRE | BRE | PRE
LB
KAER R (FFT) 1,683 327 | (1,152)
‘AP AEILE T -
A 5 A B R 2,080 | 2,071| 2,065
N FEATT 5535 EWRN % 32 E 9% FH 6 (356) (365) 27
R VDT B (k) (12) (3) (55)
G T BT A B (W as) /5 4t (135) (601) (13)
fiti {1 1 B 204 224 271
H 1 7 B %A 7] AU R (3,371)| (2,701)| (2,776)
e By 45 % (385 o) /s /> (19) 545 109
I USCER I (38 ) (210)| (1,172) (253)
S TG ST 23 30 (344 o) /s 2> (106) 136 17
YA BT B 5K 2 ) LA R a2
/(3 Hm) 215 (426) 97
JREASE TS T/ (95 21>) 235 (11) 69
FRHR AR A1 n 51 77 103
W7 ASF FL AR K 201 (0 ) (331) (965) (186)
JEASH ] 5 s ) e LA R 0 o/ (k2 >) 12 (1) (13)
HR TR PRAE AT H R 47 49 55
FFE 2 AR 28 5K G I/ (1 20) 104 (611) (683)
H 1 2 A 7 B UL 2,651 | 2,516 | 2,314
SERTAE /(B ) K& 2,742 (911) (4)
BARIES)
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BE3A31HEWBUEE |
20154 20144F | 20134F
N B | FRE | BFRE | FRE
AT AT = hh B /(W) 211 | (3,407)| (3,196)| (2,489)| (3,125)
B A TGS (BT H)RIILE 211 | (3,407)| (3,196)| (2,489)| (3,125)
BBIESN
8w T 8 i B K AT R 30 30 214
(HT AT M D3R R A% 48 227 (325) (98) (181) (64)
FABFL T — 1 ek A 218 218 291 (239)
2 PR T P — 1 (34 0 ) A5 (60) (60) (51) (65)
i ik e AR Tt — 13 (W4 n) & 558 (700) (142) 943 (287)
BBESN () B AR E 1,033 | (1,085) (52)| 1,216 (655)
4 (7 5K ) /Mt (506)| (2,184)| (3,784)
R I (7 3R) it (506)| (2,184)| (3,784)
BRIED
AN FEAT 3G 31,105 | (28,347)| 2,758 | 4,372| 5,901
(FH )88/, JFa] MBURFALRIU ]

I 12,069 | (13,466)| (1,397)| (2,015)| (2,069)
BRIEB AT AR IS 43,174 | (41,813)| 1,361 | 2,357 | 3,832
W& RIEENPEm 855 173 48

R4 e IR SN ) — AEA) 2,382 | 2,209 | 2,161
& RIREFMY) - FXR 3,237 | 2,382 | 2,209
IR 4 S 34 S W EH

W4 2,499 1,143 1,582

& M) 738 1,239 627
& RIREENYEE 3,237 | 2,382 | 2,209

=, EEMHRE
RATNEEUN B F A 7 AU UL S BUF A 25 65155, s R Hig 8 ol
AT H BT KAT ARIFSIL B UL T 22K

I WHECERTSS: BSBUF N IZE MBEA B 0 ERAE R 76, DL A BUN
Pz g B iAIG,  HLAHR R N AT NI “fal I 554 7510 A (BHEE K A7 K&
U 22X R 220 ARV LR DA 25655 LK

2. BB T6%: BREMEERAR KW LBV R ) AR5, UL
AFEBIIH o p b [ 5 7] RO A 78 RN, A S RSO Eie A e, JF
] B [A) AR R TSR [ 2 w] AL
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T 2015 4E 3 H 31 H, KITAREHESEE N 629 12N76. KAT ANZR ) 2K
FNEARTH, FEEUFGRE 85% 5 T NI it % 4. ok, KiT Afi
5 ) 33% 9iEa [ KA w] D iE SR ) B T 5

N T RAT AT 201543 H 31 H A it i,

AL Ao

20144F BV R 20144 | 2014/154F | 2013/144F
T R BEHRE SEfR LR
o B 55
HBNEEEZE 9,828 (703) 9,125 9,280 10,223
HiME MRS (FENRE
ATH )
O vt 12,265 (48) 12,217 12,118 11,631
A Vit 6,516 (7) 6,509 6,522 6,038
TR B e A HL AT 11,048 (2) 11,046 10,725 10,229
HoAth 3,418 (47) 3,371 3,235 2,947
Nt 33,247 (104) 33,143 32,600 30,845
A T 1A 3 55 S B0 43,075 (807) 42,268 41,880 41,068
HA&THE
A N L) 17,320 (79) 17,241 17,308 16,029
A B R A SEAE 3,420 (57) 3,363 3,335 3,209
HoAth 723 (7) 716 397 387
SR gyl 21,463 (143) 21,320 21,040 19,625
T 2 200 - 200 - -
RAT N 55 5 64,738 (950) 63,788 62,920 60,693
i GDPHLF
WF A 5 5% 18.4% 17.7%" 17.5% 17.9%
SYiiE 27.7% 26.7%° 26.4% 26.4%

I SO A7 55 %5F GDP B 2 5 B 4% B8 3 S A VR A 40 B EBURF & B A (5 L & )
Be 1. RATANMNZEET2015%3 31 H N17.5%, HE20143 A31H F 044 H 5

PRI S IR AL S R 2 R B I V. 525 SR RIS, AR LR
B RHRLEAR N RAT KA AT NG F Y SRR AR .

PHAVIAR BB T 2014 4E 3 H 31 HAOSERR AR 2014 5105 ot 1 W) 42 40 1) it i S
T 2013/2014 W ELARFE i)
ORI 2014 4F 11 H 5 HRARK s RS R &8 25 RN EH) Ciss.
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Flo RAT NI ECHE (5 55 % GDPEL R NN KKz —, R 7 ds i 3 b As
VP EBEANTRD) BRI SR T A . seah, AT N6 XU R T
2014/154E 5 N94.1%, FE2013/145EFF FEE2.0NE 2 .

NRHIE T 2015463 H 31 H RAT NHIIA ECEGR 558000, A4 3301 H A H-E 55 7.
=W VAW D) | DT

20154F | 20144F
FlgsEs | ot | Ex® | HAbBRTS| B St
K HAA SR 2015 o| 2,529
2016 | 3,692 3,692 0
G iR M &5 R 2015 o| 2,223
2016 246 | 1,500 1,746 1,857
2017 726 | 1,442 2,168 1,930
2018 692 | 1,240 359 2,291 2,290
2019 | 2,221 298 2,519| 2,523
2020 | 2,164 2,164| 2,085
2021-2025 | 9,881 | 2,223 712 12,816 12,043
2026-2030 | 4,018 4,018 3,228
2031-2035 | 1,848 96 1,944 1,907
2036-2040 | 3,663 56 3,719 3,663
2041-2045 | 4,812 4,812 4,694
2046-2050 198 198 197
2051-2055 0 0
2056-2060 130 130 130
2061-2063 181 181 181
AN & TR 2015-2048 196 196 176
g e ipsE 34,668 | 6,405 | 1,521 42,594 41,656
AR 99 105
T B 15 55 A B 42,693 41,761
T3H31H ERMAEH (B0 FHRFIZE
20154 3.76%
20144F 3.98%

> rh 55 (AU 2 S T AR SEAT AR i R B

°F 20154 3 A 31 HISM TR SEIE: 65105 70ki%, el 64.0512nt; 7105 +i%
HEf 5%, SE4Xtml 7.53 42075 4,000 FHRRICMi4s, 5eX N 5,600 JNt: 7A08Tliiss, 5%
RN 70240078 LR TEX P 30 (G NIRRT fiR%s (& 6.1444m7t)

T T R AL 25.86 (LN ATA S H S (2014 4E N 2318 120075) & 4000 J5 0 76 HiAl 5%
(2014 424 4,600 T3 oT) .
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FERINBRAT AN E2015FE3H3ILHA H &5 FS 8, 83 HFATHE 17

e,
AL [ hnocE S E
20154 20144F
FHAEH fnt ¥’ B BA
R AL 2015 0 4,795
2016 3,416 1,248 4,664 0
55 AR igr Rt 55 e 2015 0 325
2016 150 150 150
2017 0 0
2018 40 40 40
2019 1,030 204 1,234 1,234
2020 675 675 675
2021-2025 2,726 2,726 2,726
2026-2030 1,850 635 2,485 2,159
2031-2035 1,260 1,260 1,260
2036-2040 78 372 450 438
2041-2045 6,369 6,369 4,669
2046-2050 420 420 420
2051-2055 0 0
2056-2060 60 60 60
2061-2063 50 50 50
it 5% = TH &S 5 18,124 2,459 20,583 19,001
KRGS/ (W5IR) (114) 6
A SIZE AN 28 /(452 ) (4) 34
B &5 55 S50 20,465 19,041
F3A31HH ERMHEEZH OB FHRHFIER
20154 4.01%
20145 4.16%

RAT NMAR I 55 3l T35 2 -

IR RAE IR F AR E 65, MAESE — N R IR S %S . DS A nR T E
KT IR, JEF e 2 &3 0 . W55 4R &5 01 45 5 A5 55 Z [R) ) 6 K IL2014/154F
FE CASEIRA Y 5513071,

8 2 s 55 10 A 00 S R 38 SR e T T A R R A B
’F 20154 3 A 31 HRAMTSERE: 2013 2350645 (& 2459127t , Hd 1786 12
FILTE XN 217142076, HAth 2.27 12370 (& 2.88127%) X,
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=, “FIAMSRE KRR

RAT N A 20135F . 20145F 201543 A 31 H 1B =8 &Has & e K a
RPN A EHE L E A B o 10D b X TAUE20134E . 20144FE 2201543 H 31
HIEFERE M S, #HitaKER THREEN. R EEE WK IEMT.

(—) #HZE20154F3H 31 HILEF

AL EFEW N

R F ok B HAREUR BN 2 B JEBUR SRIE SRS I 7R EE 32 IR 88 4 21 HE R, 5kl
R IEWIN (FE RN 2RI CL 5 R P M R SO R i B e iz 8 R iU A IRON, B
U E SRR T AT T4, CAS AR ST P MER O AH R SR 7R 2 E R P A RO .

it M SR S ARSI R AT T2 ], ZHENE R () Sk EH HALEUR B ¥
F& AT R AN, 68 SOAS X TSGR EURF T 5 6 2 T e LRIBs~h, BLE i) H AEEUR SRIE
RIS A2 PR % 4 N 1255 5% 4 F 1 51 B & i 39 1a) e Ao .

B EZ N B2 ), o B E) HLE R KA N AR R i ek 2R T 50 B g
I e/E R, HT 2015 4 3 A 31 HAGNEAD 42.41 120056, 9] 2184 RN
40.50 /NG, W44 RIE AN 1.91 120G

(=) BE2014%F3A 31 HiLEFEE
ANEIHEFEWN
BTk B HAREURF N K B BN RIS A2 IR 5 &t B, Bk

NIBIEWAN (FERAGD » 2805, BB B AR A SR SO R ) 2 HE AR 12 8 R R IR,
ORI BB WA BT, BLS AR T R A R B HEAEIs E R TP AR

S, I SRR S ARSI E R A ILE TSt HEN, i aE N ER () SR B HABBUR )%
F SCATRLIE NN, F 8 SR TSGREUR T & W6 2 i SO FRAh, BLR Gi) B ARBUR RS
ARG B0 52 B B 4 T 55 58 4 FH T 90 B R & (0 3R m) 32 N .

H U HAZ A B2 4], 5 ) B S KU AT & e ek & T 21 W H
@B EH A%, LT 2014 45 3 A 31 HEG R/ 38.34 (4N7C, 1R E AR MG
36.02 27T, iGN RGN 2.32 427t .

AT B A T BNBUR AL 55 4k

e RO 2013 4F 3 7 31 H R SRBE R R RIS I PR, A8 m B B A
(Transportation Investment Corporation) #4517 (173 ZEABUR L 55 Ak, Ha BRI R 20 0
T HEN R 2 . ZFI B TR AKAB M T RHZE M SRS .
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SRELE 2014 4F 3 H 31 HIEERE, @7 A a3 A BIARAE InZ A ILE T 2 v ) 4y
FENBURE S A o brdE . SR, B TR AR A WA B G N S B A F T 2013 4 3
H 31 H R #iE 1% H 1k B L BT oh w152 1 S e R Ul 55 Al

(=) #HZE201343H 31 HILEE

B E A F T EREHR

BUR R ST £ B A J AN BURF LS5 Ak, DME IERLEE 290 N 16 B 5540 it LB
1(c)) o MRIEIMFR AT TN, HEUH LBUR S TR LLAMO I RIR 2 FF Sz 5 JF
ARG, J7 A FONBUR L S k. #2013 4F 3 H 31 H, 0l T A A A R & LA,
PRI e 73 SN BURNL S5 A2 A 2. 27 EIRA IR 22K, WINAEH] e 3&ikida, A
R SR G R H 2 RS HARA .

A IR A A SRR, R AR AT I AR A

/G
[EADIb
2013 4F 2012 4

A R IME

S (2,326) (1,628)
143t 286 393
A 1 2,612 2,021
e fl 2,684 2,133
BitEs 72 112
EHIBER

N (35) (82)
X 25 15
BEFRF 60 97

ARG N5 R 20 022 5 SR R A . Ak, BiA c sl g W pad o
Y H.

2012/13 FFFE (AFLIRAE) 25 88 TUZ S 95 WL 445 1K1 40 11 BH I 4541275 A & 2012/13 21

(LR Y 28 96 TIREE 99 TR H i fif 7 1B 5K 2 7] R WUR o 55 SRR MR 5 32 31 ik Az i

FETE A AIAS 2432 T bk 1 B WA 554 2 AR AL R 82

N 2435 FEBUR R) #5868 STATURON

AFTAE 2013 4F 3 ) 31 HIESEREE, ISR A LR TS| 28 A0 B SR >k B oAt
WU ) R S AT R e L 4 5 P v 25 355 A2 O B 1] B IRON 388 S A S BRI
IR AL A e R LS IR Ab . EIRRAGE T2 2013 4F 3 B 31 H R B IR
R AT,  PLR DA AE R BIME M AR A IR\ B 78 S AT .
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SR, UM T2k B FAREBURN I 58 &0 2 b B 3SR 3T, H A S A4
RIF AR R IR MR E R P EIA YN, sl B sl @ AR T = Bt &, LS AT -
WA AR IZ E RPN . ik, R B R E AT EINER A LI T2 HEN .

BURF LR B AR SR FH B B 2 T HE DU o 55 6 AORAE HE R R, DA BILIEE 3 o 1 o
FIsZm, F 2013 4E 3 A 31 B SE N> 19.45 2moc, WA 19.45 1276, 244G
TR > 19.45 42 0MJG, #R 2 1% H 1L 7R RED 19.45 /4G .

ZRREAA 23 5E

BURFA TR B ARBUR RIE A S 2 IR 58 S T A B 5 KOs B AE, I LAS A 532
R AE AR R RS HEAEIZ & R P OO, Bl SE e I A B B i =, LLS R
PR A [F AR R IZ B R P BN . B, RIS S A RF S IS KA ST 2 vk
Wo ZAMENER, B ARBURRIEIRAS A SR 52 PR BT 4 N 255 BF e 1 51 B R 3g (1 9 Te) ic i
Ao

O R AR, T 2013 £ 3 H 31 H, ffiENgED 1010 1Zmoc, WO s8N
10.1012 076, MG N> 101012070, #21% HIESEE /R R 10.10 {2075 .
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BINE  RATAM R

—. KITA 2014/15 FEFE 5 RM 5

(—) HWE

KRB LA2014/1SAEFE (AN SRIKRMEY o fa B IV 5541 5 B2 A 48 157 55 Wk 2 v )
G BN, A TR SRS o A . T 1 2014/1 555 (A FRIK )
F512200 5512400 512700 S513000 2513201 H €2014/155F % £22016/17 4F & T &

Lty .

2014/15 FEFEHHE K Lhrit R
WA Aot
B
2014/15FF
2014/15 |2014/15% | 2014/15 | 2013/14 | 2014/15%fF wf Ek
FEEWE | HHEN SEFR SEfR | SERRXTHCTRA | 2013/145FE 5
I'ON 44,800 45,772 46,122 43,728 1,322 2,394
S (44,416)| (44,793)| (44,439)| (43,401) (23) (1,038)
PSR
/(F5F) 384 979 1,683 327 1,299 1,356
Tt 2 (200) (100) 200
EEFERR/F
“F) 184 879 1,683 327 1,499 1,356
BARFFZ
WA B B AR T
5 4,030 3,637 3,407 3,151 (623) 256
RPN
i 2,590 2,604 2,491 2,519 (99) (28)
BEARTF T A 6,620 6,241 5,898 5,670 (722) 238
AEHE
o 43,075 42,302 41,880 41,068 (1,195) 812
H&ES 21,463 21,428 21,040 19,625 (423) 1,415
AR 55 A 64,538 63,730 62,920 60,693 (1,618) 2,227
oA B A5 55 XoF
GDPHLZE 18.4% 17.7% 17.5% 18.2% (0.9) (0.7)
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1. KPP ER/GRFIRE

ARBGAFEREE416.832 70, ET (2014/154F F £2016/174F B i 5 K A Eeit%il )
14,9942 7C. 2014/15%EFE (16,8342 N Jo & AR AHEE2013/144E FE 3. 2742 n o A g &
13.5642. 7% -

2014/1 55 FE RIS K 75.5% O ECH R0 (8] P P AE R K 0M2.6%) , X
BN Y 2.4% OBl 50 (a) BOHEE K R oN2.2%) .

2, BAEAFX

WAC TGS R g LA B A3 DA ST B 0 B SR A i T S 2014/154F
JE BAUN34.07TMZ 070, Bk L. 4B TR . S KM H DL S HoAth 55 A 5 7 1)
] 7 28 JE A it 2 2014/1 542 5 345142491421 76

3. REFHSE

F2014/154E %, MEUEF SR K8.1242moc, B 5 M K14.152mc. &
A S5 B AL E K22, 2712 e, B GTSHE IS 161842 70 . WU A3 45 X6
GDPL %X — 38 b5 N 17.5%, & P sb 5 i18.4% .

(=) w5 aHh

AN F2014/154E 5 (ALK hizE R, WEIRINFE S AL i 55 % ) HE K
AN .

1. WA

BN WA B T8 FH AU SRIE T T T R RAT NI 5%, IR U E i E R
T NFKBURN I BE T .

FERIERI 5 N 23 K1

FEAVF AN G U 1 RAT NMONI = EERYE, DA B3 SR 1 b S it
[EHERS T ARAL TG DL e WO OB, BRI BURFIERR . B AR BE IR DA S H Al e . L
bR FENC S A VRl B BB B 5 R R AR B BN .

WA Aot
2010/11 2011/12 2012/13 2013/14 2014/15
FEEXE | FEXRF | FELRE | FEER | FELRE
Bk 19,031 20,145 21,050 20,930 23,056
IR B 8,009 7,718 7,044 7,502 7,326
W 2 Je i mT 4,440 4,735 4,907 5,210 5,425
SR 2,729 2,812 2,473 2,955 2,937
4 T3 2,687 2,673 2,613 3,194 2,804
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2010/11 2011/12 2012/13 2013/14 2014/15

FEELR | FELREF | FELREF | FEERFR | FELRF
H 7 57 B KA 7 AR 2,940 2,691 2,776 2,701 3,371
BB 843 1,022 1,173 1,236 1,203
Nl 40,679 41,796 42,036 43,728 46,122

RAT NBIN T2014/155 FEIEK 1723.942 M0, FORNIE K 32 B2 i T-Biliofic
NEFEWK21.2642M7c e, B A f 7 EERKA R FRESK 76714, Wtk & ivr]
NI 1215420070 b3 B8 LN SHE P 184 KAk B TS BSR4 2 S At g N SR 4t
6.1742 N7 )9k BT R -

[EpSYIIF
s

JEHE ! !
PRlENZER v ! ! !

JEAE

PALENZER S v I I I I I
/88 i % 3

2010/11 2011/12 2012/13 2013/14 2014/15
m Bl BOTEUR St oRARE e Hib

2010/11%22014/15

2014/154E 1%, Bl N K 7212642070 (BKEN10.2%) - AN AR
R 1214270 BEEKEN1T7.7%) , S FIrERIRAIEK2.08{2070 (WEKE R
8.6%) o AHIHHAIMEK3.22{2 70 (BEKFEHN58%) , Y EAEBI IS K 1.2812 00
It (BKZN13.7%) , MAEBIRAIGK0.28(2 im0 (BEKZN3.9%) . Fra HAb Bk
N ) 3 38K 2. 26420 7G

2014/154E %, BN TEE AT FEAFATEHME T A /KR AR ASFEaF
W R IE A 7 BAH R EHAS LA B REC A /) e RlE B K6.712 ot .

DE R EURF AL 2 201 3/144E i P390 1764200 . EaR /b E 2 il T R 4T AN
PRI B R 12 O S A AR 78 SO A8 FE 0 A HE AT L

2014/154E %, HARBEIHNR0.1812 070 (b 0.6%) o Ay RIS -
R SR IGK0.2142 N0 (K FEN1.3%) , FRRIAIEK0.3512 00 (BEKHE N4.9%)
HoAth B SRS R IE D0, 7442 0m76 Qi 11.2%)

HA BRI GDPELZF
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FA S RIR X GDPLL A 47 A AT N BURF LB, B ARBTRION . B 7 [F R
oy R AL AL B B VERT B BT 30, T AR 22 B R IO SON O e 80 Ly A48 22 B A L
o HAWNANYEE BRI EURN 78 AT AN FT A HRON .

2010/11 = 2014/15

(Sl
8% [
16.3%
14% [~
12% [~
10%
2010711 2011/12 2012713 2013/14 2014115

L ONEY- 4314

RSO RS 35 53 A AT [ 86 B8 4 SR 0% T ISON BN TR) 224 LA K AE 25 R 2 T 1) S 25
AENMRIMER, BB T 8B VR DI 2RI, FEPAEO AR BB AE RS

2010/11 & 2014/15

[EEiaad
125% [
120.5%
120.0%
el )
15% [~ e _115.0%
e 7 _l128%
e s
— o 108%
- e
g / @&
/__f-r-___p’_ /}f
x 7
105% [~ / - f,/
/ e e _0-’ ;.'
o /
/
F
. /
e /
—— /
- ’\ /
e / A i
/ Ve B
5‘ e ~—a91.9%
7
o
o
» 1 1 , | _ | |
5% 01071 INTITY I3 EELIELE 014115
£ 3 Gop > (SR ] . . . il
i BRI — O FREE

MRS
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EH2010/1 LAEE LISk FL4E, IR A M BiBEGDPRA K 4% 5. e 3% S e T e N L & i i
W TSR 7 GDPIIIE, 1 B AR R IFIC G K TFHif TGDPRE K . 1o 2 sk
B, ACE B EBUM AL /> 22 2010/1 14E £ 11)91.9% .
H AR BRI
T EUYARYE SRR AR 1) H AR BRI, JBR T B SR BRSNS B &% 3k
A s
. 2010/11 £ 2014/15

35\.‘\:‘ [

$2,937

1400

2010/11 2011/12 2012/13 2013/14 2014/15

- i, KRS R | ek | KA B HAl

FUF I

Fil s AR N AN E2013/144E EE K02 14270 . FIiRZEHI ) B AR E R
T2014/154E 8 5 H AR B IEIRNTI54.3%, 1M T-2013/144E 8 5 EH SR F IRV N53.2%

BRI T2014/154E FE RS K0.3542 76, &5 EH SR IR B EL B B12013/144E R 1Y)
24.4% 38K Z52014/154F F4 1£125.6% .

AR B FAl BRI 0. 7442 M08, &5 R AT N B AR BEIEIRN#20.1%
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BURF B ST 5 B B

BURF 1AV FE RS ST 5 BN EE R B T R AT ARBUBCR BUR ## S ORI . L
F TR B LI, L EE AR T FEAR AR FE P2 MK

2010/11 & 2014/15

(B

20% [

0% - . 3 A =
10 2010711 2011/12 2012/13 2013/14 2014/15

HRIRF RS AT T2014/155 Bk 17642 070,  F 2R BT RAT AR S KEE
DR B AL DR A8 SOAT AE AR A0 B P 3

2. XS

AR A B F 588 1R R AT NIJT SOV R 52 . RAT A BRI 7 B 5
A CAR R AT NITH B S

AR 2 13 H 2 K AE L

FEWARE R 73 1O S 70 MRS 1 RAT N 2 BT 30, DA KBS 18] T S AR AR S
Ole FHRRE N KRG REURF G 5 BB A G E, HTRASCHBHER. KT
MNERIFIRGE 2K PAL #E . ol FE. BRBIES 25 ARE. 22,
HAtho N5 R 0Re, VAR —BREBURFES . BA. #F A2 IRSHREE LR AT N8
ZBECHAN 2=

M7 B\t
2010/11 2011/12 2012/13 2013/14 2014/15
SERESEPR | FEESERR o R SEBR F LR F LR
A 15,992 16,917 17,502 17,862 18,370
HE 11,165 11,227 11,528 11,827 11,827
2RSS 3,786 3,940 3,990 3,805 3,847
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2010/11 2011/12 2012/13 2013/14 2014/15

FELE | FELRR o B SE PR F B FR F B FR
FI L 2,252 2,383 2,390 2,482 2,498
FAR TR S 45 K e 2,349 1,873 2,092 1,755 2,191
'y i 1,580 1,545 1,555 1,580 1,608
HoAth 1,208 1,415 1,346 1,184 1,288
N B P R4 1,448 1,512 1,539 1,520 1,451
— B I% 31 1,146 2,834 1,262 1,386 1,359
X H B 40,926 43,646 43,204 43,401 44,439

EURFIH 32 T-2014/1 S4E FE 84 110.384Z 117G

KAT N PATT I S 3 ns.0842m 7 (BKFEN2.8%) , HARKRIESZFKE
1S N4 364200 (K2 N24.8%) , FES RS ¥ n0.42420n 0t (3
KHEN11%) - HAWFTE ET 3 A E2013/148 19 10.5242 0 7C .

2010/11%2014/15

I
Lalie $44,439

fERR | I l . .
fERR | .
fERKR |
JiEFH J I I I l
JiEFH
2010/11 2011/12 2012/13 2013/14 2014/15
m U4 m¥E mdsES el

T2014/154 %, KAT NI E L H 444 39120076, HE2013/144EE 3 110.38412
ot (BKERN2.4%) . H2010/11TEEEE, THJFZ8m35.1312 e (KRR
8.6%) . LM H, [FHAGDPHEKFE N15.9%.
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¥ HATGDPH. 2
SR GDPH A RAT N HTF 3 5 A4 MARZ FF I EL R

2010/11 & 2014/15

[ER =
22%

20%

19% I 18.6%

1 1 I I ]
2010/11 2011/12 2012/13 2013/14 2014/15

18%

KAT NBIFF S 5 GDPHY LLZET-2014/154F FE H118.9% 4 2218.6%, &M K AT AIF L[
W R T GDPIT AR L Fr K.

3. 2013/14 FEE S 2014/15 4 SCfRiE B 48 B AL
AL B\t

[N X H B
2013/14EE B AR 43,728/ 43,401 327
SMUSI-S7P S
B N8 2,126 2,126
H 97 28 5 B 508 &) ) 3 0 670 670
W B R R AT IS\ 3 215 215
FLABSN el (617) (617)
BAFF N 508 (508)
H AR TR 5 250 RS2 3n 436 (436)
FE 2 AR 55 F 338 42 (42)
HABTH S 89 52 (52)
SRz s g BAR N T 2,394 1,038 1,356
46,122| 44,439
2014/15FEEBA 1,683
2013/14FF RIT AR 1,346
2014/15°F B HAR LR S W AT BF B AR 3,029
A 112 7 B KA 7 R 2 AR A e 223
2014/15FEF RiIFER 3,252
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TN AT i B8 K 0923.9442. M 78, 43 H RV R 34K 10,3842 s T ikl . S8
RER2013/14EFEHEK 13,564 M7 Bt £ 4 H2013/145E FE 13,4642 I c 18 £22014/15

AERE AR R32.5242. 07T .

4. 5 2014/15 FEFIEA LR

AL |t
TRl
LYo X H HEE B&
RIE20144E3 A HE KB AR 44,800 44,416 (200) 184
ez B A5 R 5 TR A L 899 899
NS 486 486
H 2875 B 5K 7 R 3 N 89 89
W ol K VRT3 112 112
PN N (264) (264)
FeAt N k> 144 (144)
FE2 RS FF SN
H AR PR 5 2250 R R T S 3 N 434 (434)
BATF Sk (313) 313
FeAh T H 32> (242) 242
Foum o 2% 4 200 200
SRz 5 15 AR AR it 1,322 23 200 1,499
LRiaE 4R 46,122 44,439 0 1,683

N B TEL S 44812 oo H13.2242 006 (3%) , i ¢ A BE f e HH0.23424.m

5. FRBARITER
MRAEINF RN THEN], 201471555 CAFLMEY iR AT N6 9 M 55 IR D&
PR S tiipoR . 1 A fiidia il 25 A28 5 BRI S B AR I i it o 0 i fi
R B AN I A B T8 1 RAT NI RARI SR A R AR R 2558 5 5 44 B

T IA KU o
LR DARNE D
)
2014/154EF
2014/15 | 2014/15 | 2013/14 |2014/155EF T pugsd
FEEWE | RSP | FREEER | EXTEHSERR [2013/14F 5
& b B 41,588 42,377 39,733 789 2,644
I it (82,674) (81,279) (78,818) 1,395 (2,461)
Bk (41,086) (38,902) (39,085) 2,184 183
I AE Sl e 42,843 42,154 40,912 (689) 1,242
BirEsR 1,757 3,252 1,827 1,495 1,425
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PR ARAE M UFEFIZE SR M, LA SR Rit4Es). T
2015°E3 H31H, KAT AW Bt &4 h32.5242m00, B et 14.9512 107G

T34 IS LA R I i e 33 1 K 8. 7442 m oG . B F B [ B A &) R LR
KSR K4.3242 76 0] IV AR GE8 K13.9612 0078, KAT N4 % r=5:2013/14
SEFEIE 264400 M 70 . IR G At £l U 77 92D 0.58 42 I Je T AR -

FT 42013/ 14 FEHEIN24.6 1120 7G. ATRBEIEERE I H 4. M EMETEEK
O] RIS AL B A SRR DL R e i2 & AT R, B 5 i 5519 0 14,2442 i e v
P IN9.3242 0. HAh 6T, EAERATIKE S I, Bi2013/144E315K:1.0512
ot

A G RS Pl AR TR AR R AT AT PA T AR A AR AR &5 1 B . dE
SRR PR 2013/ 14 E K 12,4242 007G, A& BT K AT N385 T 36l e i 2.

RitB L

R BRIEUELAUAFEERNZES R T201415F%, RITANBITERN
32.5244M7G. BE2013/145FF E H14.252 070  CAMEEE KA E 1ia S B4 R NIRFF
O A SEAR S PR T RIE .

2010/11 % 2014/15
H o

5000 -

3750 7
53,252

o4 L1 L1} 3 .
201011 2011712 2012/13 2013/14 2014/15

6. 1R AMHREIZH R

SR
X Rl RS M O BB R R AL T 5 RAT N AT R R B e ) DA s S HF iE
B W RIR A RAOE B .
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AL Ao

2010/11 2011/12 2012/13 2013/14 2014/15
SERFSLhr | FEEhR | FHEER | FEER | FELR

4. MEENY. In
' . i 3,060 3,235 3,174 2,802 3,676
5 5% I fig A %
I Az i 25 2,342 2,408 2,456 3,449 3,489
H 5 B KA 7 AL

- 7,093 6,998 7,541 7,839 8,271
ALY &
A T LA [E] B -0 K
o i 12,947 14,846 16,907 18,921 20,317
AR AT
HAth 4 f 9% 7= 7,057 7,021 7,508 6.722 6,624
SR B 32,499 34,508 37,586 39,733 42,377

T2014/154E B, ERb8 7 18K26.4410 70, T2 TR B SN I 5 AR E
AP S PIARAT N 1) H P FE42 ) i) B S LA i 08 e H ASCRFBE AT EH , T [l
PR AP K T 13.96f2 M. B 7 ER AR PR EEK 74.3210mt. Frf
fth &Rt = 1K 8. 1642 m It

Uikl

KRGS T B B SRAE TR DAY R PP A AT A R B B SR B
GV ONI VSRS PSS

LR VRRN= AW
2010/11 2011/12 2012/13 2013/14 2014/15

FEEERF | FEER | FEER | FESER | FEER
oA M 5 5% 33,079 36,012 39,828 41,761 42,693
E 1785 %% 13,030 14,942 17,011 19,041 20,465
Tt G54 545 55 S0 46,109 50,954 56,839 60,802 63,158
IS AS 3301 R At A £t 7,919 9,119 9,149 8,298 8,312
16 FECN 10,750 10,459 9,896 9,718 9,809
Ao 64,778 70,532 75,884 78,818 81,279

F2014/155 %, Mi5- 8 N24.6 1420070, G5t A R 201 LA R 7 1) 46 4% al A i ik
ITEERBI LS. T2014/154E %, MBS IN.3212me, B i 5 6% n4.24
1CINTC. A REAT NS & B IME B W T AT 5735 0 o AR 51 55 SV E 40 74T
16 FEWT NI IN0.9 142N G,  REASH K 2K B Ho e 38 ino. 1442 m o .

E | O

X AE G Rl B P R A B B R AL T R T DA R 6 S Al v it R A R S R
T B AE R

AL Ao
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2010/11 | 2011/12 | 201213 [ 2013/14 | 2014/15
FRKR | FRKR | FRKRR | FEKR | FREKER

B E ARG 34,278 35,692 36,762 37,778 39,028
HAthAE SRl %= 2,398 2,592 2,709 3,134 3,126
E| sl 36,676 38,284 39,471 40,912 42,154

A 4l B 7 1R A BN T UG RE 8 9 L IRARFE AL (1) IR 55 R K P R0 ot 8 425 0 o
b4 b 8 P 8 AR UM T AT AR R AR IR S 1 B8R . T20154E3 A31H, RITA
(ARG b 55 72 642154420 7C, 52013/ 144E B B 12,4244 07T, 201071 141 55478
MG RAT NI EBEAE L Rl 7= R M A T B AR BE 7= 3 it . RAT N T2014/15
SEREEG SRR SR B 12,512 0T, DA ORI TE IR S5 A8 T T- AR R N H2 I H 5
MR% . BEARZHEAEE T2014/15FF (AILEM) hRIEIHFZER®, BX AR
ToREMA o B A TR B (P AE R 55 e 0 F TR0 H AR5 inr,  DARESS 2% A 0 7 K
MHRARE R

RAMHRAZE)
ATFEINRBAT NIARGEABN B AZZN T DL IEAE R S AL it i #55E, A
B WA BEAS AL ARARIYI ) S I 78 1 1 55 e

2010/11 & 2014/15

ERFLIER

2500 [

2000

1500 [

$1,250

1000 [

500 [

1 1
2010/11 2011/12 2012/13 2013/14 2014/15
534,278 $35,692 $36,762 $317,778 $39,028
ELBEAEREA

KAT N T2014/1 S5EFE (R R A B G N12.512 070, 201071 14E FE LUK I 55 A4
PR N68.02 NG FAVEFR N ST WA F b K, 0% A SLAE 8 v T Aok
PRI H T RS .

HREERTESR
AT, [ NG
2010/11 2011/12 2012/13 2013/14 2014/15
FERELh | EELR | FEELR | EELR | FEELR
LR 32,499 34,508 37,586 39,733 42,377
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2010/11 2011/12 2012/13 2013/14 2014/15

FEREER | FEER | FEER | FEER | FREER
i T (64,778) (70,532) (75,884) (78,818) (81,279)
Rk (32,279) (36,024) (38,298) (39,085) (38,902)
Wk AE4 R e 36,676 38,284 39,471 40,912 42,154
RitAR 4,397 2,260 1,173 1,827 3,252

T2014/155 5, 1t/ 1.8342 e, /&l T3 vl . i aiEis

FEWTN98.091ZINTT, AT A TR B A BN B AR FRIN B 52 BRI
G 55 AR O R R e, SR v A AT, SRR AN, T
2014/155EE K, RAT AW Bt N32.521¢ im0, FH LI FTE S5 1) B AR IR
Sl NIE, KAT AWM SR N B 4 .
&R & 5 R EL B

N E R R A A 5B o T SRR AR A 5, AR T RRE E AT K
CELFE AT T 30 HoAh iz 8 e, DL RGOSR ZE ARSI e ) o FidEHEN, JF
SR AT, TR R R R R E .

Hnoc
SRR

SR F

[ b

[ b

JRiNAEE e v o

/i A%

2010/11%2014/15

$81,279

I I_—__
m—

2010/11

2011/12

[ 4l

2012/13

80

2013/14

G o ] 0

2014/15
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F I GDPEL

1 HUFR GDP H AR AAT A TG i i 1 48 B A 1) 051 55 B 48 BT CR4F LA 11 H JOF
i A2 IR 5155 NZORIIRE TS

2010/11 & 2014/15

[ER

18% [~

16.3%
6% [

1 | 1 1 1
2010/11 201112 2012413 2013/14 2014/15

F N GDPECR R, & T2014/155E JE 1% 7 G AR 5K T-GDP AT R A9 248 i 1
Ko W RBELFRE T AR A BRI AN 2B SN, BLR Rl 5 1 5% (LS AT
MK i %5 ) o
BRIGRF)XTGDPHER
BRI TR GDP G K RAT NI 55V Gt 5 28357 1 o A 47 1 LU 35 ) ] e i
fetn. ZHLFRNIE, TRPHFRE T BUFEITF L.
2010/11 = 2014/15

4t
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7. REFREBH

RAT NGS5 A W Bl T 4505 8 PG KIS T ORI, BARORAT N 2 R At

ZIEE T o
BAL: HINIG
2010/11 2011/12 2012/13 2013/14 2014/15
SERELhr | FEEhR | FHEER | FEER | FELR
f5i 5% B %0 46,109 50,954 56,839 60,802 63,158
Wl (EFEE R (1,410) (1,491) (1,778) (835) 977)
iﬂﬁﬁtﬁ&#%ﬂ"" 455 730 755 726 739
A SS BE 45,154 50,193 55,816 60,693 62,920

FEPPRAR R I, AT NB I 554 i v i o1 55 L Ao 55 ARk, BAK B i
BT ERAFTEHBERENGRS, HREEHEEESET ™. FIRRTEIRAARE 575 S5

LA H Tl S AT &R AR R IE TS M & B 7 B XA R 651
AAE 5 55 BB RAT NI 45 4t v 051 45 S 8M%2.3812 6. Jatd, RN RAT A28 it
AT H AL BT &I RIZE AT b, ARE6S BT 2014/155 1 hn22.27
2 mic.

A G 5 [ 2K 2 R 4 55 B R R BN 9 AN B 8 5F A8 BV 2 7K B, g ) B 47 £ 184 985
femot, LARAZ @S5 A w i in. 2642 moc. WHEE 8k, 2 RO AS B a4
EU I A S Rl R S i ns.edznoc . AT g nd. 84z m G #E 1 6
14 874211 7C LA K FeAb WA B e n2.6842 MG . K AT N BUR HLiE2 E 1 555
2013/144FE 59 N9.4342 Mt .

WA B A 5 95 X GDPEL 3R

WA A £ 55 6F GDP EE 2 52 I 557 b DT AT 4% B 2 DA — 48 B2 051 55 i 7 ) S BT B,
(e It 2 A 27 PP AL MR U 1) BE B4R bR o 1 EE 3R LT ROR S 3G Itk T-GDPAU R 1
2.

T 2010/11 2 2014/15
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T2014/154EE AR, WS X GDPLEL %17.5%, KT Fis /K F118.4%.
8. RIHMSHIE

RAT T B R0 430 = K5 A PF UM B e Re A R 5 Fa e 1S VR, ek
TRAT AN BRI . T2014/154F 52, Rl 038 iR A 46 T RAT NAaaZl E41E
P (20145 HAaaZR) , bR R4 T RAT ANAAAR MG TS (201444
AAAZ) , ZREGIFFHMRBEIILE T RATAAA (R HFRE R (2014580
AA (B 90 .

20154E5 A5 FiFR
ML

"¥EX B E R AE] FrRAEL /R ZREFFIPERS
ANFIEEHS EEAE Aaa AAA AA (D
AHIE Aaa AAA AAA
B 7 v AU I Aaa AAA AA
= et Aal AA A (ED
N Aa2 AA- AA ()
S T Aa2 A+ A (&)
BAMS H v Aa2 A+ A (ED
B TR Aa2 A+ A (ED
AT 7 5 Aa2 A A ()
213 Aa2 A+ A
YN Aaa AAA AAA

A FRARE G E AT RE, AR EEMSEE, WT2014/158 (AZLKMD
FE127 T R 514071

9. AFMF IR LR FIBEREMH)

NI AR YN LE SRR R e 1% PR ) 5 B8 3 R IR AT A H]
TAEE GBS AE R B . ZEF 55 A CRIR Tk i 538D LN B>
BRI,

O SPAH LR AR . EEAAA RAEFSGETE) « AAA/Aaa.
AA/Aa. BBB/Baa. BB/Bablf B, “1” . “27 . “3”7 . “®” . “M@K”. “-7
B BRERFRT LR EEARPIHMGE . 41, AA+TET AA
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ape  2010/11 F 2014/15

8%
%
3.6%
—4\‘
% 1 1 L 1 1
' 2010711 w01z 012/13 01314 1014/15

T BB I R T TR Z A F SRR, & FH TR0 A L
RSB e . FERM T & HES, H2010/11EE4.0%E gl . T
2014/154E %, KAT N3.6% KN I T 218 A48 5 55 1A .

10, FEXtwp s MR S0 A A 5 Bt R
TeXH A A7 55 X AR A8 5 55 2 L SRACR BURF 2 3R 450 55 Sk ~J 0 I 3R AR A0 R SRR

Fishit 2010/11 # 2014/15

2.0%

1.0% [~

0.5% [~

0.0%
2010/11 2011/12 2012/13 2013/14 2014/15

(Z) BHHE

R I K Gt R 44T W BG4 R VD GDPEE, AFIHEHE LA 4 5F 5
20144E LAZ12.6% R R K, EMEREETEE RN &, HEeTFingERkseE
FI2.4% 38 H . IR 292.6% 138 3 5 T 201 STEEUR T AT AL v 892.2% A 34 5K
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FAE R

ks fy GDP
EREE

5%

4%

(196)

(296)

(‘-\n.-.'.\
WEAfE FRR S iR Bt wibw RS E8EETH 2RAE FR e HiF s

Fi: InRE S

1. 2014 fE5£FR GDP

ZHFTATI T 20149 GK, #ERS W CFE4.0%) LMl CHRE
3.7%) « AMEFN CFF1.4%) VARAGE B RSk CRFR0.2%) FBRéb. 20144E, &
AT R R R R Sl SR (K4.6%) , FER S (HK4.6%)
PAR 7 . A R LS RS (3K3.9%) o ik, ik LA Al A A gl th T
20144 b G

TR E B E N BT SCRIE, T20144E88K5.6%. (RIS, S %A1
HHE LA AN T SRANE i, ASBIRAME PO A ) f it ) VR F-20144E 18K 7.1 % .
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2. 2014 R E

ANHIETEHS EEE A B SRR T20145EF Fir R %,  HH20135E176.6% % 4220144
[16.1%, 1KT6.9%M) 4 E /K. 20144E, “FIJEIMFEE & T 200854 5 ZEiB pi 4%
P (R £936,500 A7) .

2010 £ 2014

AFI i EHE L
FEHRkETH
10%
8%
| 6.1
6%
4N
o 1 1 | L J
2010 2011 2012 2013 2014

T g R SR

3. XS R AN e 1

RAT AT RUBSE S AN 5 1 () T2 B A RAT N TR B R AR B s, b
RAR AL FE:

o YN K S0 m] M A BE At B e, UnZe B R R RS A A S R AU
o YRIAL ML =TT IRFIRI AR

o IBRIRFALSCATA I SIFREURN 2 F 2 E PO FEAR AL, DLRIBR IR 55 L
SRR AZ R A48 BTG BB (1 5 5

o BUMARS (UnByT JLERIZEERR S5 LA KND) (A 25
o RfFIZRPEE S IR L AE RS LK
o MER AN HHEL AL
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PR D 2 AR B AR B0t B8 AR R B

BRI B RURR R R
R HE 5 WA IR T
(A It
% X GDP 1% 150 — 250
AEMAE (SR To/FRIESO 50557t 75 -100"
FAIREME OmERe/FIREE) 0.5017¢ 140"
FouiLFE CGERMERIT) 15641 (25) - (50)
ZES 117 43 55, 91
fit %% sfzmoc (16)

SR ToE H AR EiRAR R, HRAT N E AT SRS _Eod RS B AN R 3R
BAT NN aEAS SRS Lo XA 1 9 51 15058 1R DX S ) e A Je B b o, DAL A i
Bids. SRR AR MEBOR, 2R B THOE B T2 5 K el s
R G 558 5 T SE e o Rl DAAESEAD —BF, RAT NAE TS op 5 i 000 o4 5
KIS AR E AT X REE 2B RN B A A7 o
(10 PR o LU VHE 25 B FX) 456 FHAE TOUON R R 22 57 % RE R R R BN 1 ANt e 1

A A5 55 1R B B3 18 W2014/154E FF ORI Y v Bir 25 1 BH & 90 554
Bty S5 68 UL [ By 20.

TN RAT 2013/14 FEE A SR
(—) ME

AHEEF 3 LL2013/ 1445 (A SLIRMY Ay B 5535 2 (AR 55 EE)
5 B AR, gl 7R S ocs S, AR E (201346 H27TH 258
LS Z A 20144E3 A31 HIEWEBUEE A1) B3 E5HE70.

o RATAARERER3S3MIoG, MEERNLS3MZMIT. WA T PS5
5.2 hnoe, A EUF T SIS0 4N o4 i BT iR -« 1.542 070 i AL
HEARIH .

o T20I3M4FRE, RAT NV RBCGEHR. K. bt BB, E MR
FILBEN10.1640TM7C. WARE LGS, SRANEITEK S SRk
CUIBE IR S ITBUR) B S AL & T PR BT 6

UM S SR o SEARION AL ol A BEBIRNIRTY (R T iv i) .
st T RE KB ARAL, TARMA T
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o AREMB LA GHEMGSMEFHFE) T2013/14FE1n48.7712mc, H
TR VL AL BT &0 SR H M ATINIE E R AZ K. Wi
B, WSS 5% T2013/ 14 FE 1 IN39.6342 76 AE i 45 AT W 45 4R 5
{555 2 [B XTI W F-2013/144E % (ALK 5513270,

o T2013%, #%EFRGDPIFH, RAT NEFIEK2.0%, 5% K4 E2.0%0)F1)
KPR o RAT NI 550 GDP L A 17.2% -

o RAITATAEAN M =R EE S G VRN GRS/ Fr R E . £3%
FOTFPFARGS TN KAT NAA (R REREHVPY, bRk R il K
T NAAAGCERE VRS, BB B H IRS5 A A4 T RAT N Aaa EAREHIVE
2 (2014°F NAAADLD) .

(Z) ZFHBE

s IS KRGt BB EdE v P GDPEE, T20134FE, AHEi a8 v
ZHHKZ22.0%, TINEREEAGEDNAERE T, S5ERKEE2.0%09° 135K
o RATAN20134E2.0% 8K R 5 T 201 44E TS 1.4 % 1 Fiit .

BB R

FlksEfr GDP

| [ T

N

O

AAFE AR Wk SRR RS ERAET TS ks BAbw RS B

S SRS

1. 2013 fE£5L£FR GDP
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ZHRFTATI 2013 K, (EAMF CFBE2.9%) « ALEE CFE
1.0%) VAR Hiligk CRBF0.2%) ART FRE. 20134, FATI 3K R IIRET K
A Sl SRR B8K5.1%) , it RARFE RS (391K3.8%) LLAH ™, A A A 55
MR (3EK3.7%) « #REFER G @50 LR AT 1E KBRS A T-20134:F2
K.

FE B EFUE R B T XINIRIE, T20134E0K2.4%. Bhob, BT A5
BB LA I AN R SR 5 2, AN FIHTEFS LA (17 &t 4 T20134E 15 K:.6.3% .
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2. 2013 FERNFE

ASF AT RS EE A A AR SR T20134E08 A R %, H120124E196.7% 4 £220134F
116.6% . ASFIEREFE LA B 2R AK T 7.1% 004 H K. 20134, 35 iR
& 12008 4E IR g At (i tH 2941,7000 A7)«

2009 = 2013

AF I B A
R FEE

(3

PR P S 5 . . x
e ==y o s e
N T i) . 2 )

Sl A s R
3\ Atﬁ% J@\

NEME Bmid A8 NEEN T X EN RN I T S LR AL 1) 15 B
ot NISCH BB UG T ASE N OREFRRE, AT 9,256 N Tl 1 229,543 11
JCo

I 2009/10422013/14
JBRItEA FEFIR mpest /i PR

Jmp e MR

JEm s BRI Ji ke AR
EISEESN

fERERX -
EREERSN
s [RARS

f18 F % X

2009/10  2010/11  2011/12  2012/13  2013/14
i )\ S e AT e A AN

(=) WieE5ar
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AN EFR2013/144EE (ALK FizE &,

Wf 55 IR Fe A8 151 95 R A LK

AN
s KPR BEAME
HA: TN
)
2013/144EFF
2013/14 | 2013/14 | 2012/13 | 2013/145fF =4
EFETHE | ERELbR | FEEhR | ERRHTE | 2012/134FEF
BT E &AL
PN 41,424 41,027 39,273 (397) 1,754
S'Z H (43,936) (43,375) (43,201) 561 (174)
A A v ) T (2,512) (2,348) (3,928) 164 1,580
H 1 &5 B KA 5] 1§ R 2,815 2,701 2,776 (114) (75)
L E T H B B R/(FRF) 303 353 (1,152) 50 1,505
T AE % 4 (150) 150 0
BEBRIFF) 153 353 (1,152) 200 1,505

RAT N2013/14M BUE FE TR 423.5342 076, 88 €2013/144E FE 22201 5/164F 5 T 55 1% A

HEHRIDY B AR T s 242 e .

ACINTEHR 1M 5 5 15,0542 7T«

F2013/14W BB, RAT NRFEERS 5T AT 3 #¥t .
WX B P B 2

HhEEH L

Je B EERBE T H |

Bt Sz S MEBERER P REIH . BB E TR BE

it AN i H
TR 2 TR

NIERE

BEORIE 1 AN FI AR EE L2 25 0 B ) Rtk 15t

2. WG

2013/145EFE 13,5342 I Jo 4 43 e 2012/134E £ 11.52

Xof F At 15 Tt )95 B 4 O PR AT
JLE XA ER T RE . ®BRLEE
W ARAR 2B 2 2 B Il 1
ARG T . REAMAERDE . P55 2 WAL —
DL R 0T 1RA 5 Ho B % Tt ) - G RN B T o 1SR

PASR B SCBR AR 55 I SRR B R R

WX WA B T 3B B ALK T 1 8 AT NI 55, JF e vr i B i Bk

1T NSRBI RE T -
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FRUIRI 53 IS 50 KA 0

FEARIRHIMN 7 2 BUREAE T RAT NN EEERIR, DA K Bk R A S B i
[ HERS AL KIS L. WO IONBIN. BRFRBURF SR AR BE IR LA R HAt K .
fl kIR ORI D AV aT . B B B SR R R AR AR BN

M7\
2009/10 2010/11 2011/12 2012/13 2013/14
FEELR | FELREF | FELREF | FEERFR | FELRF
R 17,702 19,031 20,145 21,050 20,930
B ALK 6,927 8,009 7,718 7,044 7,502
e %% Rz VAT 4,121 4,440 4,735 4,907 5,210
H R 5% U 2,615 2,696 2,685 2,626 3,194
=T 2,649 2,729 2,812 2,473 2,955
SRR A S B &/ BE I b 3,033 2,940 2,691 2,776 2,701
BTN 931 843 1,022 1,173 1,236
YNt 37,978 40,688 41,808 42,049 43,728

RAT NHJUWNT2013/144E FZHE K 116,791 M7t BRI K2 i TECOTEUR L3k
E AR BN LA Bl AR RSO N BB I 8. F 3 2 BRI AN S I e B e J
T B R 2 7 FE D BT -

;;.ufn[y}fiﬂ:] " 2009/10%32013/14

e I
JERER ! ! ! .

AR

I | I I I I I
[

2009/10 2010/11 2011/12 2012/13 2013/14
m Fili BEHERF b O EARTER mHAh

2013/145E %, BN T 1.242m7t Qsk>0.6%) o AN KRN Ig /D 1
L1542t QR 1.6%) , AR TR BRI IN T 2.2312 im0t 8K % 810.1%) .
KREN, G—HEBRAGHER T, AEHERONER2012/13FEZN % — &
BRIk >6. 774270 G 11.3%) , Fer A Hm% b 47 B vt 82,512 i oc i v %
MHERIEK1.092 000 KA N17.7%) , PDbFELERE2012/135 B K 1.7912 07t
(K N23.6%) « FTA FAASEBIRN T [FHE K 16112 0c.
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DR FR UM AL R B 2012/ 134E FE B N 1 4.5842 N 7C « &34 I b T 2 KB A5 pe 4 A%
R ST 8 NI RO AE 38 In 8

2013/144E, HARVTIHEINE2012/13F R K4.82f2 70 (BEKFHN19.5%) .
A RIRE N PR 8201 2/134E FE #2342 06 (KR N17.1%) - BRARIRON
B012/134EFE K1 5742 o0 (KR N279%) , Hith SR B I KI5 14 K:0.9512
ot GEKZERN16.7%) .

H A WARIEXTGDPH %

H A WA RKIEXTGDPLL R AT NEBUF B, BARTTIHIN. BT EE
O ) I DL R A FH 3% ] BT, T AR 5 B USRON B &80 5 AR 22 5 I L
. HAYWNKIEFEBRECFREUR 2 S2AT LA BT A BN .

2009/10 £ 2013/14

F2013/144E %, BHAWNANKIEXTGDPLL EZ A K, #EFEE K N16.0%.
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N i B AR AL

KPS (R 4 4 B AT i) 45 5 3 SR A 50 TSN B I 1] A2 A DA A 25 SR 2 ) 1) 2 25
RMMRHIE S, AT R BRI SLRI, PR AR R AR LR o

e 2009/10 % 2013/14
- = N 4
B v .
‘ 4
. o - "
- :II-‘_\ Irl;'l‘x fl-r';:h; (8% HE R

T2013/144E %, WNSHA P, iR i T BUR LR, B AR BT
AN AR AR BE PN G I P £

B R B

N EDURRIE B IR 1 AR BTIRON, FoR T E R TEION S S A R
T S o TR B ST b AR B T S s e, AR BRI R AT N AR E 1Y)
AR L —

2009/10 £ 2013/14

B i

. lII.I.l.
A T RO 12 12/1% 1314
| I
r

KA AL

il RIS K b
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A RIRR N PEURNER201 2/ 13 K2 312 0T . il 85 1 5 AR SR T
2013/144E 5 5 H AR TN 53.2%, 10 T2012/134E & |5 H AR F IR )54.3% o

AR F2013/144E FE K 1.5712m7C, 5 B AR T IRWON I EL B H12012/13 5 1)
22 .7%388K- Z2 2013/ 144E £ 124.3% o

AAE KR J HA BRI 1<0.952n 7C o

BURF IR e 15 324 o RN L 2R

WU AV RS SO 5 BN EE B T R AT ARBUBR BUR # 8 S ORI . Lk
R ETHEYMKBAEEE R 5, 1% R R R W UL FE A1

2009/10 # 2013/14

4Ttk

bt Bl

HRIRF RS SCATT2013/1458 FEHE K458 78, 2T R A7 AR RIS R EE R A
FEAREERE AT NI BB BT 8L

3. XHr

VLRt B FHe55 38 1 i AT AT 23 152 . AT AT R i 5
FIF VAR R AT NI H B H

R RERI 43 32 H 4 2K v

T HRRE R 43 (13 2 FEMEFE 1 AT NI 2 BT Sk, DA R i B ) (9 S AR AL 1
. SHREHMERG REBUF ST SRR M E, HTRALHIER. KIT
MNEFAWMTFIRGED I T, HE. HEWS. FE. BARFESEFERE. A2,
ﬁ@ NG RGP 54, LR — S ST. DA B8 kAt SRS IRRE b R AT A

EE AN S22 =,
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AL \Jnoc

2009/10 2010/11 2011/12 2012/13 2013/14

FEELR | FELRR P SE R O FE 2B O FE 2B
B 15,385 15,992 16,917 17,502 17,862
HE 11,052 11,165 11,227 11,528 11,827
2% 3,573 3,786 3,940 3,990 3,805
FIE, 2,197 2,252 2,383 2,390 2,482
HARRIR S 45 R 2,264 2,349 1,873 2,092 1,755
i} 1,474 1,580 1,544 1,552 1,554
HoAthy 1,407 1,208 1,415 1,346 1,184
N B P AR 1,535 1,448 1,512 1,539 1,520
— MR BUTi% B)) 903 1,146 2,834 1,262 1,386
SR 39,790 40,926 43,645 43,201 43,375

FURF I H 2 T-2013/144F BB 01,7442 00 75

T2013/144E B, RAT NBI AR m3.6fcmon GEKZEN21%) , HEE
ITFF 2,992 76 (KR K2.6%) o FIRBEK AT EH SR TEIEHS [T 30k 23,3742 00
76 E16.1%) LA AL RS0 T 1 IT S 1,854 ot (/b 4.6%) BTk . HoAbfr
A EBT TR X T2013/144E 19 1037420 7G .

EPFYiF
SRR -
/i R A%
/il F g R
/il F g R

/%

/%

2009/10422013/14

$43375

mm B RN
iEENNI

2009/10

2010/11

m A

HE mskS%

2011/12

2012/13

2013/14

m LA

T2013/144EFF, KAT NRIEE S HoN433.7542 M6, FR#E2012/134F FERa i 1.7417,
ot GEKZEHRN04%) . H2009/105F R, T H 3 88 n35.852 It (BEKEA
9.0%) . ML, [FIHGDPHEKZE N15.2%.
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FHNTGDPHZ

3 i GDPLLEHE K AT NFF L 5 A S BT L%

2009/10 Z£2013/14

[

1% . il . L L L
200910 20100 a2 01213 OIS

FAT NHITT A GDPHIEL# T-2013/144E 2 H119.6% 84 5219.2%, R W RAT NIT R

PEHAR T GDPAT AR A HH K

4. 2012/13 FEE 5 2013/14 FE Lhris & 48 B

[N X H B&
2012/135FER AR 42,049 43201 (1,152)
oMU SN
A O (120) (120)
I pHt k1 458 458
W ol B VE T USO8 303 303
H AR T PRI N 38 0 482 482
HAB NI N 556 556
BATF I N 360 (360)
HoE = 299 (299)
22 R 55 T S > (185) 185
H AR TR 5 250 I T S b (337) 337
oAt R 55 FF > 38 0 37 (37)
Spria s &5 R/ 1,679 174 1,505
43,728 43,375
2013/14FFE B & 353
2012/134E % R &R 1,301
2013/144F F HAR LR AW R AT E R 1,654
B 5 B A 7 AR Bt HAb S Sl as 481
2013/14FF RiT AR 2,135

N SRS N 16,7912 m 7T, #32 H SVAE N1 . 7442 mocrikil, SEE KK

2012/134EFE = HH15.0542 7T 2012/134FFF BT & A3 813.0142 7T, 2013/14FEFE R AR
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BN 7 3.5342 o6, EZE AT BN HAL LS Bits A4.8142 N G, BZ%2013/144F

& Bt A N21.3512 G
5. 5201314 FEHEA LKL

Hfiz: [/ NG
T
N X H &L BR
M4 20134E3 H T A & & 44,239 43,936 (150) 153
Lhriz B R STEA:
RSN ik /> (402) (402)
H 728 5 [ 50 &) ) ok D> (114) (114)
H AR TR IRU NS N 109 109
BTN N 55 55
HABWN ek 2> (159) (159)
A (564) 564
FE 22 iR 55T 338 164 (164)
N5 T = R I 3384 142 (142)
HAth 151 H F 3 92 (303) 303
o v 2% 4 150 150
BRI E 45 R 5 PR AR L AR N (511) (561) 150 200
LR E SR 43,728 43,375 0 353
PN 1442.3912 700 noes. 1 4z mot (1.2%) , SR G S A i)

439 3642 mefks.6 14Zmot (1.3%) .
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6. FRGBERITER

RN ZER DN THEN], 2013/145F % (ALY s R AT A& I 55 R
PLig A tiE s . 1 b findia Hid 2 1058 5 B 3 BRI AR I Sttt o X b fit &
KRR T E B TR 7 RAT N BRI 55 K00 A etz id 58 5 5 A P
i AR -

)

2013/144EFF
2013/14 | 2013/14 | 2012/13 [2013/14EFET| XTH
FEREWE | FESERR | FELPR | BEXHERE | 2012/13FF

SRR 40,503 39,733 37,586 (770) 2,147
I fit (80,070) (78,510) (75,602) 1,560 (2,908)
VA K (39,567) (38,777) (38,016) 790 (761)
I AEERhEE e 41,226 40,912 39,471 (314) 1,441
R2itER 1,659 2,135 1,455 476 680

BRI ARERUFEFEBZESERZAM, UGS WEEN Rt Es. 8%
20144E3H31H, RAT AR R B R N21.350 o0, B m476M0nt. Rit&ER
BR01213F i 6.844 07T, M 1 AAE BE & 4R 3.534¢ o in b B a7 B 5K =) 5
fih 25 AW 2 48 032742 0N ST R 2

LR PR AL 2012/ 134 FE i tH 2147420 76« FRER2012/134F %, B4 KN &5 M)
DA K s B #5258 98/ 3. 7242 6, HoAh 4 A 58 7= 98 /0 7. 8642 Mot b A b 4 N WSO k1
m9.934zmyc. B k5 H 5K A =] KA A i 88 0298420 76 LA & T AL [l W R
T S8 72 R Bk 386 020, 14420 78 BT R

PURT2012/134F FE k20 29.844 ot . Rt BLat Wi H Bt 4. |3 i 5 E K
N ] AR AT A SRR LG R E BEAT R, B 5 5 553 in20.342moc, T
P IN19.3342 m 76 . HA AT %%, AFE NAT IR 3B ZEURON,  Be2012/13 4 FE ik /b
10.5542 M7t

Akl U 7B T AR A I R AR B 5 K AT AT LT ARSKR A AR AR 55 B R . JE
SRR P AL2012/134E FEIE K 14,4142 8, 2T AT N BT TR b & ARl i@
LAl it 22 e B B R B WL S
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RitAR

ZAT B R NELNE UGFEERZEES R, T2013/14FE, RITARITERRN
21.3542m 76, #2012/134FE m 6. 812 NG DAE4E B e AR FE )i 8 IE 45 R N IR F7 ¥4
A SEIR S IRAE T RiE M.

B

8000 ~

L L

\\\\\\

2000

7 R

2009/10 & 2013/14

SR
Xt G b Bt P A BT NI R R AL T 5 AT AT o 4 FH DAE e ST iz
B B IR IEA L HE B
A |Hnoc
2009/10 2010/11 2011/12 2012/13 2013/14
FEFELR | FEER | FESERF | FEER | FELR
ﬁiﬁf\r%ﬁigﬁ I 2,911 3,060 3,235 3,174 2,802
INERLE 2,537 2,342 2,408 2,456 3,449
H 1 & B A 7] AL
" 7,459 7,093 6,998 7,541 7,839
AU AT B T &
R 11,471 12,947 14,846 16,907 18,921
HoAth 4 Rl 95 7= 5,962 7,057 7,021 7,508 6,722
SRR 30,340 32,499 34,508 37,586 39,733

T2013/144EFE, Gl r=82012/135 18 n21.4712 moc, 22 BT X E ZEHL
MR B AR 8. i RAT A B AU ) B AT H 3455 4 30k, nllnl
AGEHIENN20.1442 070, H 6T E KA G PR a8 n2.9842 ¢, FrA HAth 4 b 5t

PRI .65 7T .
Wik
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Xop AR AT 35 4 B TRl 4R B B AL T DA T R AR AT A 4 Bl R A T SR DA R
SRECN I RE SRS B o
AL Ao

2009/10 2010/11 2011/12 2012/13 2013/14
FEELh | FERELhE | FEERF | FEER | FELRE
o B 57 5% 31,116 33,079 36,012 39,828 41,761
B 7 55 4% 11,552 13,030 14,942 17,011 19,041
Tt G54 545 55 S0 42,668 46,109 50,954 56,839 60,802
N ASF R T R S A s 7,044 7,675 8,874 8,902 8,024
36 REUN 10,000 10,741 10,438 9,861 9,684
Uil dsy i 59,712 64,525 70,266 75,602 78,510

F2013/144E 5, A B BUE2012/134E 48 1729.0812 8. T fiida Rk ab Zi LA Bt
FE R RS ol A B IR AT 45 50 SU55 o T2013/144E 5, MBI S i in 17 19.3342 e, H
B2 5 555 58 020.3002 M5 . G RBAT N5 RS B LT AT 58543 Hh Xt A4 fi
5 BRI VER AT o IBIEYSNIRA> 1.77420M T, AT K 7 B oA 7 £33 ik 21> 8. 7842 M 7 G

I SR B

R E e R 537 a3 o M BT SR AL T A T O A IBURPGS SR Bt S A 31 <
B EE R .
fz: [t

2009/10 | 2010/11 [ 2011/12 [ 2012/13 | 2013/14
FRKP | FRKR | FRKRR | FEKER | FRKE

B E ARG 32,219 34,278 35,692 36,762 37,778
HAthAE SRl gt r= 2,137 2,398 2,592 2,709 3,134
JEE R E B 34,356 36,676 38,284 39,471 40,912

FE G R BT 77 IR BN T BUR R R R AR b (1 IR 5% (R0 7K1 FOoR AT B
A4 Al P AR BUR T AT AR R AR IR S 1 B8R . 201443 A31H, RITA
(R G il = 340912420070, $02012/134EFE m14.4 1424078, $:2009/104 F 1565.56
MG RAT NI EBEAE Ll 7= R A A T BEAR B = 3 . RAT AN T2013/14
FEREHIE A T R AR T P EN10.16/2 7T, LA R LIS E RS i vl F AR KRIR LT H 5
M55 . HASCHAEE T2013144F % (AILKM) hi&HizgRy, B iR
ToREM o BEASE TR B P~ (B AE R 55 e 0 F TR0 H A 55 i, DARESS 2% A ) 77 X
AR KR
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AZ NG NG ¥z

AITEIN R RAT NFARE AN RS ZSG I IEER R R B 5t, LA
B B BT GEASTFAEARIYI 8] 32 BB 72 A 55 HE D -

2009/10 £ 2013/14

I

3R

200

50

[ Lhy

0

a0
sl

b e R
$35,007 $30.702 .00

.
JahE NG N

KAT N T 2013/ 144 FF B ARG 810164278, E2009/104E FF DL 15 5%
BNT2.4012M7C. FEAMERN BT AR, R\TARIERE ] T AR 4k 4
PRATH T RS .

BB RTTER

B H ot

2009/10 2010/11 2011/12 2012/13 2013/14

EEEb | FELRE | FEERF | FEERF | FEERF
SR e 30,340 32,499 34,508 37,586 39,733
I i (59,712) (64,525) (70,266) (75,602) (78,510)
R (29,372) (32,026) (35,758) (38,016) (38,777)
R |t e 34,356 36,676 38,284 39,471 40,912
EiE4 4,984 4,650 2,526 1,455 2,135

T2013/144F %, FHafiiEn7.eznoc, &l TR EEMAE. e
FE AL N96.8442. 7T, s T AR A TR A A RN I AR SR K 52 PRAEZK .

F 5L B S5 M B AT BN, EURAT NI 55 IR DL ORFF N IEAR, 2t T H 35 e Rl
B S BEAVESNAE N 0 54T N B Bl T LU . T2013/144E 0K, RAT A
MR AR N21.354Im 7T, R UAERTA SE B AR AR T R NIE, RAT A 5%
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BARIGR TR GDPH R

BLARIR TR GDPELZ K K AT NI 55 M0 5155 285 K S AR5 L L AE R mT 45 24
fabr. ZHERANIE, FRAQTHEE IR T BUF T .

2009/10 & 2013/14

[Ef: 454

8. AEMFLEH
RAT NG5 B i A B R s Z VRS KA T R R, DAAORAT N e AR R Ao
C A A
A \JInoc
2009/10 2010/11 2011/12 2012/13 2013/14
FEFLR | FEER | FESLERF | FEER | FELR
5155 S %0 42,668 46,109 50,954 56,839 60,802
e RS E (1,329) (1,410) (1,491) (1,778) (835)
iﬂﬁﬁﬁ&jﬂ%ﬁﬁ 546 455 730 755 726
EERE BB 41,885 45,154 50,193 55,816 60,693

FEFPFRAURR S I, RAT AR 5545 b 051 55 n_E 4001 55 friie, DAL E A7

BT E R A w AR KRGS, LA &%,

IR SRR A 5 55 BB

WL FA A TR G S, IR OIERIST A & B T8 B KA =i 55
A 101 55 B R AT NI 55 4 s v B 5155 AR 1.0912 e . ek L, BN R AT A2
fEr 10T 55 N B AR I H BRI B8 B A2 18 8 BEACER, AR 0 55 S 12013/ 144 58 i

48. 774 M TC

H 1285 [ 580N 745 45 A B R BE I AN 9 B EFAS B 48 7K R B R 4 £ 48
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8. 2842 mut, PAERI IMF SR N3.4742n75, HE G MRS ng.8efsmoc, H
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VD (20134F N AaaZl) , FRifE R4S T KAT NAAAG FAREHVEG (20134 K
AAAZD) , ZRIFEMGIFVFERSHIG T RAT ANAA (5D RFEME AR (20134 R

AA (FD 20 .
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SHEBTU TR, WHRMBIEY CFELO%) . K. KT K
SURRAL CRRFO5%) BLEASSERNL CRRE0.2%) #T FHE. 20124F, #47 ki3
KRNSO CHIA5%) | 307, RIS (HK27%) BLE L&
FREHORIRS . (HK2.79%) o R B 51 5% DA BSSIAN @ il 2 T201268 B
K.

T GHEN RETFLIORAE, F20126E 8K 1.9%. AT, T 23R
O BT SR A 4 0 W R SUMGR A HIE 4 T S04 201240 04.2%

2. 2012 R E

AT ERBFAG LTV 48 B4 BE 2l 2T FH201 1R 197.5% 5% 25 20124E1116.7% . A1) il 5F
W EL AR B S bR AR T-7 2% 10 4 E K. 20124, P35 R AR FE RS & T2008 4 38
AR e 2946,100N K467«
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$8,516 _a
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_~%7,835
-
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56,607
6000 [~
£5.990
5000 1 | 1 |
o 2008109 2009/10 201011 2011/12 2012/13
AOE gt 4,384 4,460 4.530 4,577 4,623
A1 HUTH B e BT i
(=) wikEsr

ANNER2012/13FEE (AL iz E R, WHRRE AR FFENEKR

.
1. P BARBE

fz: [

P B
2012/134EF
2012/13 | 2012/13 | 2011/12 | 2012/135fF =4
EFETHE | ERELbR | FEEhR | ERETE | 20011/12FE%F
BT E R AL
N 40,384 39,257 39,126 (1,127) 131
X (43,869)|  (43,201)| (43,646) 668 445
oA S 1 A (3,485)  (3,944)]  (4,520) (459) 576
H 1 &5 B KA 5] 1§ R 2,717 2,798 2,706 81 92
L E T H B B R/(FFF) (768)]  (1,146)]  (1,814) (378) 668
T AE % 4 (200) 200 0
KEBERIGRF) (968)|  (1,146)]  (1,814) (178) 668
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RAT N2012/13 B FE R 11.4642 N6, #H €2012/135E % £22014/1 55 % Fi s
R WA BRI AR TR 78420070 . 2012/134E B (11,4642 00 70 7R 752201 1/1 24 i
18. 1442 N Je 7R 71 & /0 6.6842. N 7C .

T2012/13BUEERL, RAT NFFE0T AT H 55 0f He il B0t A L 3 A 45 22 40
R K BRI Ly M-I T AR TP ARG DR R L SRR
Bt S S ARAS AL ey 1, AEERRAE Gy TR E T JLE LA LEREITRSH . B
T RELTER QS EMEEE P KHEIH . UBC-VZ2A0E T 5t 2R
b K% F IR PR B ASIEEME EEXE 3P R, BLRECH BT TAAR e g F
TR B TN SR T H o« SRR RAIE T AN S H RS FE 2 26 0 B2 A0 Al B
DASR (OB AR 55 I SCRF R DR AR

2. WA

PN T A B T st B RN KRIE T T 1 RAT NI 55, HE e vr R i & R
1T NSRBI fiE

SRR R4 I 3 2K 15 1

FEARIRHIMN 7 2 BUREAE T RAT NN EEERIR, DA K Bk R A S B i
[ HERS AL KIS L. WO IONBIN. BRFRBURF SR AR BE IR LA R HAt K .
fl kIR ORI D AV aT . B B B SR R R AR AR BN

M7\
2008/09 2009/10 2010/11 2011/12 2012/13
FEELR | FELREF | FELREF | FEERFR | FELRF
R 18,706 17,702 19,031 20,145 21,050
B ALK 5,985 6,917 7,997 7,707 7,042
W %% Je F AT 4,008 4,121 4,434 4,725 5,896
H 2R L i 2,504 2,627 2,700 2,715 2,623
=T 3,810 2,649 2,729 2,812 2,473
SRR A S B &/ BE I b 2,880 3,033 2,951 2,706 2,798
BTN 818 931 843 1,022 1,173
YNt 38,711 37,980 40,685 41,832 42,055

RAT NEJWNT2012/134F FEHE K 1722302070, EaR W NSEAC 32 257 iy T B
AR, AR B VR R B A 8 508 w33 R DL AR B O /N IE G K P 2
A EE BN ORI A PR Pk A B PR B RSN I I
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RIS AT F2012/13 5 FE /b 6.6512 mot, FE LB T AT ANG —IH il
WL FEREIE S ok W BER B T S R 3 & i D e, BiR&ssRee, fERk
FRAEER R B2 7 S AP R, AT AT S A 20 1 A st A AR AIG
3. XHAHT

PR 20 Bh T 4558 3 1 A AT NI SCHE XS BRI  RAT AR BEIE r Bic 5
FI VAR RAT NI H S

EHARERI 73 19 32 H 2 KA 5

FEHARERI 7> B S H 73 MG 1 RAT N BT S, DA S B ) T SR A1
Ule FIRBEHIME RS RBUFSH M S EHAGHE, HTRARSCHIHER. BT
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So, Herman (HK)

From: claire.m.j.yu@hsbc.com.cn
Sent: Wednesday, 20 January 2016 4:10 PM
To: Hopkins, Jim FIN:EX; Mazzochi, Richard (HK); 'hefan@bankofchina.com’;

'hefantz_hg@mail.notes.bank-of-china.com’; JACQUELINEYAM@CA.BOCUSA.COM’;
'‘demhk@bocgroup.com’; 'hexizi_hg@mail.notes.bank-of-china.com’;
'Michael.Shepherd@gov.bc.ca’; 'Matthew.ORae@gov.bc.ca’;
'Neil.Philadelphia@gov.bc.ca'; 'Jacqueline.Rawluk@gov.bc.ca’;
'David.Latham@gov.bc.ca’; '"Homi.Bindra@gov.bc.ca'; 'Kevin.Redchurch@gov.bc.ca’;
Chen, Christine (Yixin) (CN); Siu, Minny (HK); KWM HK Panda 1;
projectbeibei@hsbc.com.hk; delphinelee@hsbc.com.hk; simonsavall@hsbc.com.hk

Subject: BC Panda Bond Subscription Instruction Annoucement via Blommberg
Categories: Important
Dear all,

Please kindly find the draft subscription instruction summary for BC. Could you kindly let me know your comments in
the next hour?

We intend to release the announcement via Bloomberg post publication of the document on Shanghai Clearing
House.

s L ot o e o
s o o

NOT FOR DISTRIBUTION DIRECTLY OR INDIRECTLY IN OR INTO THE UNITED STATES OR TO U.S. PERSONS
LOGISTICS ON HOW TO PARTICIPATE PROVINCE OF BRITISH COLUMBIA ONSHORE RMB BOND

On 20 January 2016, the Province of British Columbia has published its subscription instruction (F1l&% #H) on the
websites of the Shanghai Clearing House for its potential onshore RMB bond (the "Bonds") issue (for the full link
please see below)

Website Links
- Shanghai Clearing House:

[TBC]

Summarised Subscription Instruction Key ltems

Issuer: Province of British Columbia

Price Range: 2.70%-3.30%, minimum subscription price digit is 0.01%
Book Open 9:00 - 16:30pm on 21th January 2016

Period:

Bookrunner: Bank of China Limited

Joint Lead Underwriters: Bank of China Limited, HSBC Bank (China) Company Limited
Syndicate Members: CDB, ICBC, CCB, Bocomm, ABC, China Minsheng Bank, SPDB, Bank of Ningbo, CITIC
Securities, China Merchants Securities, Bank of Montreal

Offering Method: Public offering through a centralized Bookbuilding at the Beijing Financial Assets Exchange.
Only orders from Joint Lead Underwriters and syndication members will be accepted for this
transaction. All other investors please place the order via BOC, HSBC or any member
within the syndicate group for the subscription of the bond.

The Bonds will be only offered or distributed to institutional investors of the PRC interbank bonds market (other than
purchasers prohibited under PRC laws, regulations and these distribution restriction provisions) and the Bonds will be
only traded among institutional investors of the PRC interbank bonds market (other than purchasers prohibited from

1
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the PRC laws, regulations and these distribution restriction provisions).

This communication is not an offer to sell or a solicitation of an offer to buy securities in the United States or any other
jurisdiction. The Bonds referred to herein have not been and will not be registered under the United States Securities
Act of 1933, as amended (the “Securities Act”), or any state securities laws of the United States, and, subject to
certain exceptions, may not be offered or sold in the United States or to or for the benefit of U.S. persons (as defined
in Regulation S under the Securities Act) absent registration or an applicable exemption from the registration
requirements of the Securities Act and applicable state securities laws of the United States. There will be no public
offering of the Bonds in the United States. Nothing in this communication shall constitute an offer to sell or the
solicitation of an offer to buy the Bonds in any jurisdiction in which such offer or sale would be unlawful. After the
completion of the issue of the Bonds and confirmation of the rights and obligations relating to the Bonds, and upon
completion of registration with the Interbank Market Clearing House Co., Ltd. (“Shanghai Clearing House"), the
Bonds can be traded in the PRC interbank bonds market in accordance with its rules. Potential investors should
consult their own advisers (including their onshore RQFII or CIBM custodians as appropriate) to determine eligibility to
invest in this deal.

Best regards,

Claire M J YU

Associate | Debt Capital Markets | HSBC Bank (China) Company Limited
Level 32, HSBC Building, Shanghai IFC

8 Century Avenue, Pudong District, Shanghai, China, 200120

Phone +86 21 3888 3879
Mobile +86 150 2687 6160
Email claire.m.j.yu@hsbc.com.cn

HSBC Bank (China) Company Limited

HSBC Building, Shanghai ifc, 8 Century Avenue, Pudong, Shanghai, China (Postal code: 200120)
CERIT ORED FARA A

oh [ g T AR X L K0E 8 S B E G L RAT KM (IR gWA%: 200120)
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This e-mail is confidential. It may also be legally privileged.

If you are not the addressee you may not copy, forward, disclose
or use any part of it. If you have received this message in error,
please delete it and all copies from your system and notify the
sender immediately by return e-mail.

Internet communications cannot be guaranteed to be timely,
secure, error or virus-free. The sender does not accept liability

for any errors or omissions.
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