From: Hopkins, Jim FIN:EX

To: Redchurch, Kevin FIN:EX

Cc: Latham, David FIN:EX; Myers, Sam FIN:EX; Stonnell, |ennifer FIN:EX
Subject: Re: Minister / Rating Agency calls

Date: Tuesday, July 25, 2017 4:51:42 PM

Okay..thanks Kevin
Jim

Sent from my BlackBerry 10 smartphone on the TELUS network.

From: Redchurch, Kevin FIN:EX

Sent: Tuesday, July 25, 2017 4:13 PM

To: Hopkins, Jim FIN:EX

Cc: Latham, David FIN:EX; Myers, Sam FIN:EX
Subject: RE: Minister / Rating Agency calls

Hi Jim,

Just so you are aware — the Minister is unavailable for any of the rating agency meetings this week.
So far..only sometime next Monday (still isolating the time) is the first availability. | know S&P
won’t be able to make it (out of office), but will continue to try and arrange with the other three.
S&P said they are fine to do it in August.

Kevin

From: Redchurch, Kevin FIN:EX

Sent: Tuesday, July 25, 2017 11:45 AM

To: Hopkins, Jim FIN:EX

Cc: Latham, David FIN:EX

Subject: Minister / Rating Agency calls

Hi Jim,

| received your phone message inquiring on the status of these meetings. | spoke with Jennifer
Stonnell a couple hours ago, requesting the Minister’s availability for the week. She will e-mail me
when she has the information.

Thanks,

Kevin
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From: Stonnell, lennifer FIN:EX

To: Hopkins, lim FIN:EX
Subject: RE: Province of BC...introductory call
Date: Wednesday, July 26, 2017 9:56:00 AM

That's great. MO just wanted to know if you needed additional time — I'll let them know you will
cover on Friday

From: Hopkins, Jim FIN:EX

Sent: Wednesday, July 26, 2017 9:56 AM

To: Stonnell, Jennifer FIN:EX

Subject: RE: Province of BC...introductory call

Jennifer..Friday wid be a good opportunity ..and we will have BN’s for each agency call ready for
tomorrow ..ok?

Jim

From: Stonnell, Jennifer FIN:EX

Sent: Wednesday, July 26, 2017 9:52 AM

To: Hopkins, Jim FIN:EX

Subject: RE: Province of BC...introductory call

Hi Jim — Will you need a separate pre-brief related the ratings call or will you be covering this at

your minister’s briefing already scheduled for Friday?

From: Hopkins, Jim FIN:EX

Sent: Tuesday, July 25, 2017 9:07 PM

To: Wanamaker, Lori FIN:EX

Cc: Stonnell, Jennifer FIN:EX

Subject: Fw: Province of BC...introductory call

Lori..fyi..this is note | sent to the agencies..the Minister 's schedule didn't fit with agencies
this week and we will aim for next week

Cheers Jim
Sent from my BlackBerry 10 smartphone on the TELUS network.

From: Hardi, Adam <s.22

Sent: Tuesday, July 25, 2017 10:20 AM

To: Hopkins, Jim FIN:EX

Cc: Myers, Sam FIN:EX; Redchurch, Kevin FIN:EX
Subject: Re: Fw: Province of BC...introductory call

HiJim
We are available any time between 1-3pm tomorrow or 2-3pm on Thursday, if those times
work.
Adam

From: "Hopkins, Jim FIN:EX"

Sent: Tuesday, July 25, 2017 9:23 AM

To: "Hardi, Adam"

CC: "Myers, Sam FIN:EX" ,"Redchurch, Kevin FIN:EX"
Subject: Fw: Province of BC...introductory call

Good morning
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You will know that last week British Columbia ' s new government was sworn in with Honourable Carole James
appointed Minister of Finance and Deputy Premier. Lori Wanamaker was also announced as the new Deputy
Minister

Minister James and Lori would like to convene a brief call with you this week by way of an introduction and in
keeping with a relationship of significant importance to the province

Kevin Redchurch will follow up with you today to determine when we can arrange 15 minutes or so this week
Thanks

Jim
Sent from my BlackBerry 10 smartphone on the TELUS network.

Moody's monitors email communications through its networks for regulatory compliance
purposes and to protect its customers, employees and business and where allowed to do so by
applicable law. The information contained in this e-mail message, and any attachment thereto,
1s confidential and may not be disclosed without our express permission. If you are not the
intended recipient or an employee or agent responsible for delivering this message to the
intended recipient, you are hereby notified that you have received this message in error and
that any review, dissemination, distribution or copying of this message, or any attachment
thereto, in whole or in part, is strictly prohibited. If you have received this message in error,
please immediately notify us by telephone, fax or e-mail and delete the message and all of its
attachments. Thank you. Every effort is made to keep our network free from viruses. You
should, however, review this e-mail message, as well as any attachment thereto, for viruses.
We take no responsibility and have no liability for any computer virus which may be
transferred via this e-mail message.
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From: Chand, Rita GCPE:EX

To: Nicholson, Riley FIN:EX

Subject: Meeting CLIFF ID 359521

Date: Thursday, July 27, 2017 12:20:56 PM
Attachments: Introductory Call with Standard and Poors.docx

Introductory Call with Standard and Poors.docx

PT-ADM Referral Slip for ID:359521 2017/07/27
CONFIDENTIAL
Log Type: Meeting Request Action-  Meeting pue-2017/08/04
Batch. Subaction.
Author Type: Ministry Staff written: 2017/07/25 ®"
SE'lm MYERS, Executive Received-2017/07/26 Resp Type.
Director Actioned. File No. .
Provincial Treasury pue:  2017/08/04 £ntered By rchand
Email- Sam.Myers@gov.bc.ca Signed.: Signed By.:
Stamped-:
Mailed -
Closed -
Addressed To. Deputy Minister Issue- Meeting
Copied To.- X-Ref-
Branch Rsp. PT-Debt Management Drafter.
Subject

Introductory call with Standard and Poor's

Referral PT-ADM -> PT-ADM

from: L Sent: 2017/07/27 status: Accepted Rel  Meeting

To. !F:II:-)-M Received: 2017/07/27 Reason. Subaction.

Ass‘{g n Completed. Due. 201 ?/08/04 File No.

To. (Pending (6))

Referral PT-ADM -= PT-ADM -= DMO-Deputy Minister

From: PT-ADM Sent: 2017/07/27 Statws: Pending e - Meeting
D M _O_ Deputy Received.: Reason. Subaction.:
Minister

Ass‘{g n Completed. Due. 201 ?/08/04 File No. -

To. (Active (6))

Referral Comments

2017/07/27 PT-ADM Jennifer said I do not need to do a sign off sheet for Meeting

notes, so I am not doing them. Please ensure all 4 of these
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rating agency notes go over to the MO as one package.
Thank you!
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BACKGROUNDER

| : Introduct Call with Standard and
:g:ﬁsnro uctory Call wi andara an MEETING NOTE

Meeting: Stephen Ogilvie, Director; Bhavini
Patel, Director
Staff: Lori Wannamaker, Deputy Minister,
Jim Hopkins, Assistant Deputy
Minister, Sam Myers, Executive
Director, David Galbraith,

Meeting Date: TBC week of July 31
Minister’s Office
CLIFF: 359521

BACKGROUND

British Columbia is currently the only province which is rated AAA with a Stable outlook by
S&P. S&P first rated the province triple-A in 2006.

The province pays S&P for their rating services because the rating is a requirement among
domestic and international investors and is therefore needed for the province to access the
capital markets.

Rating agency reports are followed closely by domestic and international investors, banks and
the media. The rating is a third party assessment of the province and is a form of a report card.
Investors generally use the rating to determine the interest rate they are prepared to pay for an
issuer’s fixed income securities with higher ratings attracting the lowest cost of borrowing
relative to lower-rated issuers. A strong rating also broadens the international investor base,
which can buy an issuer’s securities, thereby supplementing liquidity.

PURPOSE OF MEETING:

s.13

On March 31, S&P issued a press release and reported: “The ratings reflect the province's very
strong financial management, economy, and budgetary flexibility in addition to its exceptional
liquidity and sound budgetary performance. The stable outlook reflects our expectation that
B.C.’s economy will continue expanding modestly through 2017 and 2018, contributing
favorably to the province’s budgetary performance.”

S&P reports that “chief among the province’s credit worthiness is its robust and diversified
economy.”
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S&P praises the province’s financial management practices as the “best among the Canadian
provinces”, reflecting a “well-documented financial plan that provides visibility “, an ability to
“effectively respond to external risks” and financial disclosures which are “ transparent
,comprehensive and timely” .

The agency observes weakening budgetary performance, measured by after-capital deficits as
percentage of revenue. Of note, S&P calculates this deficit measure as stabilizing between 5 and
6 percent during the Fiscal Plan which is an improvement of about 8 percent in the 2016 Plan.
Nonetheless, S&P cites deterioration of after-capital deficits of more than 10 percent of total

revenues on a sustained basis as potentially triggering negative rating action; 1317
s.13,5.17

Unique among the rating agencies, S&P includes the debt of the province’s commercial

corporations, notably BC Hydro and Transportation Investment Corporation (TiC), as taxpayer
supported because the debt is raised in the name of the province and off-lent to the companies.
However, for purposes of credit rating analysis, the agency treats the debt of these commercial

crowns as self -supporting ®1%17
8.13,8.17

A copy of the last ratings report from S&P is attached.

For your information, the lead S&P analyst for the province is Bhavini Patel; she has covered the
province for about 2 years. Stephen Ogilvy is back up to Bhavini and he has covered the
province for over a decade and has been lead analyst for a few of those years.

Key Messages:
5.13,5.17
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Copyright € 2017 by Standard & Poor's Financial Services LLC. All rights reserved.

No content (incheding ratings, credit-related analyses and data, valuations, model, software or other application or output therefrom) or any part
thereof (Content) may be modified, reverse engineered, reproduced or distributed in any form by any means, or stored in a database or retrieval
gystem, without the prior written permission of Standard & Poors Financial Services LLC or its affiliates (collectivaly, 5&F). The Content shall not be
used for any unlawful or unauthorized purposes. S&P and any third-party providers, as well as their directors, officers, shareholders, employees or
agents (collectively S&P Parties) do not guarantee the accuracy, completeness, timeliness or availabiity of the Content. S&P Parties are not
responsible for any errors or ormissions (negligent or otherwise), regardless of the cause, for the results obtamed from the use of the Content, or for
the security or maintenance of any data input by the usar. The Content is provided on an "as is” basis. S&P PARTIES DISCLAIM ANY AND ALL
EXPRESS OR IMPLIED WARRANTIES, INCLUDING, BUT NOT LIMITED TO, ANY WARRANTIES OF MERCHANTABILITY OR FITNESS FOR
A PARTICULAR PURPOSE OR USE, FREEDOM FROM BUGS, SOFTWARE ERRORS OR DEFECTS, THAT THE CONTENT'S FUNCTIONING
WILL BE UNINTERRUPTED, OR THAT THE CONTENT WILL OPERATE WITH ANY SOFTWARE OR HARDWARE CONFIGURATION. In no
event shall S&P Parties be lisble to any party for any direct, indirect, incidental, exemplary, compensatory, punitive, special or consequential
damages, costs, expenses, legal fees, or losses (including, without Emitation, lost income or lost profits and opportunity costs or losses caused by
negligence) in conmection with any use of the Content even if advised of the possibility of such damages.

Credit-related and other analyses, including ratings, and statements in the Content are staterents of opinion as of the date they are expressed and
not statemnents of fact. S&P's opinions, analyses, and rating acknowledgment decisions (described below) are not recommendations to purchase,
hold, or sell any sacurities or to make any investment decisions, and do not address the suitability of any security. S&P assumes no obligation to
update the Content following publication in any form or format. The Content should not be relied on and is not a substitute for the skill, judgrment
and experience of the user, its management, employees, advisors and/or clients when making investment and other business decisions. S&P does
not act as a fiduciary or an investment advisor except where registered as such. While S&P has obtained information from sources it believes to be
refiable, S3&P does not perform an audit and undertakes no duty of due diligence or independent verification of any information it receives.

To the extent that regulatory authorities allow a rating agency to acknowledge in one juniediction a rating issued in another jurisdiction for cartain
regulatory purposes, S&P reserves the right to assign, withdraw, or suspend such acknowiedgement at any time and in its sole discretion. S&P
Parties disclaim any duty whateoever arising out of the assignment, withdrawal, or suspension of an acknowledgment as well as any liahility for any
darnage alleged to have been sufferad on account thereol.

S&P keeps certain activities of its business unite separate from each other in order to preserve the independence and objectivity of their respective
activities. As & result, certsin business units of S&P may have information that is not available to other S&P business unite S&F hac established
policies and procedures to maintain the confidentiality of certain nonpublic information received in connection with each analytical process.

5aP may receive compensation for its ratings and certain analyses, normally from issuers or underwriters of securities or from obligors. S&P
reserves the right to disseminate its opinions and analyses. S&P's public ratings and analyses are made available on its Web sites,

www standardandpoors. com (free of charge), and www ratingsdirect. com and www.globalcreditportal com (subscription) and www_spcapitahig com
(subscription) and may be distributed through other means, including via S&P pubications and third-party redistributors. Additional information

about our ratings fees is available at www_standardandpoors. com/ usTatingsfees.
STANDARD & POOR'S, 5&P and RATINGSDIRECT are registered trademarks of Standard & Poor's Finandial Services LLC.

WWW.STANDARDANDPOORS.COM/RATINGSDIRECT MARCH 31, 2017 8
1825367 | 300071004

Page 15 of 56 FIN-2017-73745 S1



BACKGROUNDER

I:::g S Introductory Call with Standard and M E ETI N G N OTE

Meeting: Stephen Ogilvie, Director; Bhavini
Patel, Director

Meeting Date:
Deputy Minister’s Office
CLIFF: 359521

BACKGROUND

British Columbia is currently the only province which is rated AAA with a Stable outlook by
S&P. S&P first rated the province triple-A in 2006.

The province pays S&P for their rating services because the rating is a requirement among
domestic and international investors and is therefore needed for the province to access the
capital markets.

Rating agency reports are followed closely by domestic and international investors, banks and
the media. The rating is a third party assessment of the province and is a form of a report card.
Investors generally use the rating to determine the interest rate they are prepared to pay for an
issuer’s fixed income securities with higher ratings attracting the lowest cost of borrowing
relative to lower-rated issuers. A strong rating also broadens the international investor base,
which can buy an issuer’s securities, thereby supplementing liquidity.

PURPOSE OF MEETING:

s.13

On March 31, S&P issued a press release and reported: “The ratings reflect the province's very
strong financial management, economy, and budgetary flexibility in addition to its exceptional
liquidity and sound budgetary performance. The stable outlook reflects our expectation that
B.C.’s economy will continue expanding modestly through 2017 and 2018, contributing
favorably to the province’s budgetary performance.”

S&P reports that “chief among the province’s credit worthiness is its robust and diversified
economy.”

S&P praises the province’s financial management practices as the “best among the Canadian

provinces”, reflecting a “well-documented financial plan that provides visibility “ , an ability to
“effectively respond to external risks” and financial disclosures which are “ transparent
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,comprehensive and timely” .

The agency observes weakening budgetary performance, measured by after-capital deficits as
percentage of revenue. Of note, S&P calculates this deficit measure as stabilizing between 5 and
6 percent during the Fiscal Plan which is an improvement of about 8 percent in the 2016 Plan.
Nonetheless, S&P cites deterioration of after-capital deficits of more than 10 percent of total

1r5?V1e?r1ues on a sustained basis as potentially triggering negative rating actions.13.s.17
s. .S,

Unique among the rating agencies, S&P includes the debt of the province’s commercial

corporations, notably BC Hydro and Transportation Investment Corporation (TiC), as taxpayer
supported because the debt is raised in the name of the province and off-lent to the companies.
However, for purposes of credit rating analysis, the agency treats the debt of these commercial

crowns as self —supporting. $1317
$.13,8.17

L i o P

t

A copy of the last ratings report from S&P is attached.
For your information, the lead S&P analyst for the province is Bhavini Patel; she has covered the

province for about 2 years. Stephen Ogilvy is back up to Bhavini and he has covered the
province for over a decade and has been lead analyst for a few of those years.
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From: Chand, Rita GCPE:EX

To: Nicholson, Riley FIN:EX

Subject: Meeting CLIFF ID 359521

Date: Thursday, July 27, 2017 2:47:22 PM
Attachments: LATEST VERSION

Introductory Call with Standard and Poors.docx

PT-ADM Referral Slip for ID:359521

2017/07/27

CONFIDENTIAL

ng T}(pe_‘ Meeting Request Action.: Meeting Due.- 20’1 7/08/04
Batch.- Subaction.:
Author Type Ministry Staff written: 2017/07/25 %"
Sam MYE RS, EXECUtiVE Received-2017/07/26 Resp Type.
Director Actioned.: File No. .
Provincial Treasury Due: 2017/08/04 £ntered By- rchand
Email- Sam.Myers@gov.bc.ca Signed.: Signed By
Stamped.”
Mailed.
Closed -
Addressed To- Deputy Minister Issue. Meeting
Copied To.- X-Ref:
Branch Rsp. PT-Debt Management Drafter.
Subject

Introductory call with Standard and Poor's
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BACKGROUNDER

| : Introduct Call with Standard and
:g:ﬁsnro uctory Call wi andara an MEETING NOTE

Meeting: Stephen Ogilvie, Director; Bhavini
Patel, Director
Staff: Lori Wannamaker, Deputy Minister,
Jim Hopkins, Assistant Deputy
Minister, Sam Myers, Executive
Director, David Galbraith,

Meeting Date: TBC week of July 31
Minister’s Office
CLIFF: 359521

BACKGROUND

British Columbia is currently the only province which is rated AAA with a Stable outlook by
S&P. S&P first rated the province triple-A in 2006.

The province pays S&P for their rating services because the rating is a requirement among
domestic and international investors and is therefore needed for the province to access the
capital markets.

Rating agency reports are followed closely by domestic and international investors, banks and
the media. The rating is a third party assessment of the province and is a form of a report card.
Investors generally use the rating to determine the interest rate they are prepared to pay for an
issuer’s fixed income securities with higher ratings attracting the lowest cost of borrowing
relative to lower-rated issuers. A strong rating also broadens the international investor base,
which can buy an issuer’s securities, thereby supplementing liquidity.

PURPOSE OF MEETING:

s.13,5.17

On March 31, S&P issued a press release and reported: “The ratings reflect the province's very
strong financial management, economy, and budgetary flexibility in addition to its exceptional
liquidity and sound budgetary performance. The stable outlook reflects our expectation that
B.C.’s economy will continue expanding modestly through 2017 and 2018, contributing
favorably to the province’s budgetary performance.”

S&P reports that “chief among the province’s credit worthiness is its robust and diversified
economy.”
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S&P praises the province’s financial management practices as the “best among the Canadian
provinces”, reflecting a “well-documented financial plan that provides visibility “, an ability to
“effectively respond to external risks” and financial disclosures which are “ transparent
,comprehensive and timely” .

The agency observes weakening budgetary performance, measured by after-capital deficits as
percentage of revenue. Of note, S&P calculates this deficit measure as stabilizing between 5 and
6 percent during the Fiscal Plan which is an improvement of about 8 percent in the 2016 Plan.
Nonetheless, S&P cites deterioration of after-capital deficits of more than 10 percent of total

revenues on a sustained basis as potentially triggering negative rating actions-13<17
$.13,8.17

Unique among the rating agencies, S&P includes the debt of the province’s commercial
corporations, notably BC Hydro and Transportation Investment Corporation (TiC), as taxpayer
supported because the debt is raised in the name of the province and off-lent to the companies.
However, for purposes of credit rating analysis, the agency treats the debt of these commercial
crowns as self —supporting. $13..17
$.13,8.17

A copy of the last ratings report from S&P is attached.

For your information, the lead S&P analyst for the province is Bhavini Patel; she has covered the
province for about 2 years. Stephen Ogilvy is back up to Bhavini and he has covered the
province for over a decade and has been lead analyst for a few of those years.

Key Messages:
5.13,5.17
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From: Nicholson, Riley FIN:EX

To: Marquis, Yvette FIN:EX
Cc: Stonnell, Jennifer FIN:EX
Subject: Materials for Tomorrow"s PT Briefing
Date: Thursday, July 27, 2017 3:24:00 PM
Attachments: Introductory Call with DBRS.docx

L wi " |

Introductory Call with Standard and PoorsFINAL.docx

Hi Yvette,

Attached please find briefing notes for discussion at tomorrow Provincial Treasury briefing at
11:00.

Thank you,

Riley

Riley Nicholson

A/Senior Executive Assistant
Deputy Minister’s Office
Ministry of Finance

T: 250 387 3184 F: 250 387 1655
Email: Riley.Nicholson@gov.bc.ca
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BACKGROUNDER

Issue: Introductory Call with DBRS M E ETI NG NOTE

Meeting: Paul LeBane, AVP Public Finance
Scott Cherry, AVP Public Finance

Staff: Lori Wannamaker, Deputy Minister,
Jim Hopkins, Assistant Deputy
Minister, Sam Myers, Executive
Director, David Galbraith,

Meeting Date: July 31, 2017 10:10am
Minister’s Office
CLIFF: 359549

BACKGROUND

British Columbia is currently rated AA (high) with a Stable outlook by DBRS. The agency
upgraded the province to AA (high) in 2007 and has kept the rating as is. DBRS “has not
upgraded to triple-A because they want to see a lower debt burden (i.e. firmly below 15 percent
on a sustained basis).

The DBRS rating is now an unsolicited rating that is provided at no cost. The province
previously paid DBRS for their rating services but this changed a few months ago due to a
strategic change in ratings coverage for provinces by the DBRS executive.

Rating agency reports are followed closely by domestic and international investors, banks and
the media. The rating is a third party assessment of the province and is a form of a report card.
Investors generally use the rating to determine the interest rate they are prepared to pay for an
issuer’s fixed income securities with higher ratings attracting the lowest cost of borrowing
relative to lower-rated issuers. A strong rating also broadens the international investor base,
which can buy an issuer’s securities, thereby supplementing liquidity.

PURPOSE OF MEETING:

On March 31, DBRS issued a press release and reported: “Strong fiscal performance and steady
economic growth has helped to reduce the debt-to-GDP ratio... British Columbia is once again
expected to be among the provincial economic growth leaders with real GDP projected to grow
by 2.1% in both 2017 and 2018 - roughly in line with the current private-sector consensus
tracked by DBRS.” Like Moody’s, DBRS will publish a more detailed report on the province
following the next budget.

Slippage in expected debt to revenue performance or debt to GDP could be of concern to DBRS

even though the province rates the province below AAA. The agency will be interested in
plans for managing debt affordability and keeping debt metrics stable.
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A copy of the last ratings report from DBRS is attached.

Paul LeBane is DBRS’ new lead analyst for the province and Scott Cherry is his back-up. Travis
Shaw who is currently on paternity leave will return to the lead role in December 2017.

KEY MESSAGES:
5.13,5.17
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Press Releases

Insight Leyond the rating.
Date of Release: March 31, 2017

DBRS Confirms British Columbia at AA (high) with a Stable Trend;
Ample Flexibility as Election Nears

Copyright
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Contacts

Travis Shaw
Vice President - Public Finance
+1 416 597 7582

tshaw(@dbrs.com

Paul LeBane
Assistant Vice President, Public Finance - Global Corporates
+1 416 597 7478

plebanef@idbrs.com

Brenda Lum, CPA, CA, CFA
Managing Director - Real Estate & Public Finance
+1 416 597 7569

blum{@dbrs.com

Tom Li

Senior Financial Analyst - Corporate Research & Analysis
+1 416 597 7378

tli@dbrs.com

Ram Vadali, CFA, CPA
Senior Vice President - Energy
+1 416 597 7526

rvadalif@ldbrs.com
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Copynight © 2017, DBRS Limited, DBRS, Inc. and DBRS Ratings Limited (collectively, DBRS). All rights reserved. The information upon which
DERS ratings and reports are based is oblained by DBRS from sources DBRS believes to be reliable. DBRS does not audit the information it
receives in connection with the rating process, and it does not and cannot independently verify that information in every instance. The extent
of any factual investigation or independent verification depends on facts and circumstances. DBRS ratings, reports and any other infarmation
provided by DBRS are provided "as 8" and without representation or warranty of any kind. DBRS hersby disclaims any represenation or
warranly, express or implied, as to the accuracy, timeliness, completaness, merchantability, fitness for any particular purpose or non-
infringement of any of such infermation. In no event shall DBRS or its directors, officers, employees, independent contractors, agents and
representalives (colectively, DBRS Representatives) be liable (1) for any inaccuracy, delay, loss of data, interruption in service, error or
omission or for any damages resulling therefrom, or (2) for any diredt, indirect, incidentsl, special, compensatory or consequential damages
arising from any use of ratings and rating reports or arising from any error (nepligent or otherwlee) or other circumstance or contingency within
of outside the control of DBRS or any DBRS Representative, in connection with or refated to oblaining, collecting, complling. analyzing.
interpreting, communicating, publishing or dalivering any such information. Ratings and other opinions issued by DBRS are, and must be
construad solely as, statements of opinion and nol staterments of fact as to credit worthiness or recommendations to purchase, sell or hold any
securities. A report providing a8 DBRS rating |s neither a prospecius nor a substitute for the information assembled, verified and presented to
investors by the issuer and ils agents in connection with the sale of the sscurlties. DBRS receives compensation for Its rating activities from
issuers, insurars, guarantors and/or underwriters of debt securities for assigning ratings and from subscribers to its website. DBRS is not
responsible for the content or operation of third panty websites accessed through hypertext or other computer links and DBRS shall have no
Rability to any person or entlty for the use of such Ihird party websiles. This publication may not be reproduced, retransmitted or distributed in
any form without the prior written consent of DBRS. ALL DBRS RATINGS ARE SUBJECT TO DISCLAIMERS AND CERTAIN LIMITATIONS.
PLEASE READ THESE DISCLAMERS AND LIMITATIONS AT http:fwww. dbrs. comfabout/disclaimer. ADDITIONAL INFORMATION
REGARDING DBRS RATINGS, INCLUDING DEFINITIONS, POLICIES, RATING SCALES AND METHODOLOGIES, ARE AVAILABLE ON
hitp/hwew.dors.com.
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BACKGROUNDER

Issue: Introductory Call with Fitch M E ETI N G N OTE

Meeting: Douglas Offerman, Senior
Director, Eric Kim, Director

Staff: Lori Wannamaker, Deputy Minister,
Jim Hopkins, Assistant Deputy
Minister, Sam Myers, Executive
Director, David Galbraith,

Meeting Date: July 31, 2017 9:50am
Minister’s Office
CLIFF: 359550

BACKGROUND

British Columbia is currently rated triple-A with a Stable outlook by Fitch and is the only
province with this rating level. The Fitch rating has provided an unsolicited rating of the
province (at no cost) since 2014. .

Rating agency reports are followed closely by domestic and international investors, banks and
the media. The rating is a third party assessment of the province and is a form of a report card.
Investors generally use the rating to determine the interest rate they are prepared to pay for an
issuer’s fixed income securities with higher ratings attracting the lowest cost of borrowing
relative to lower-rated issuers. A strong rating also broadens the international investor base,
which can buy an issuer’s securities, thereby supplementing liquidity.

PURPOSE OF MEETING:

On April 6, 2017, Fitch issued a press release, reporting that: “British Columbia's 'AAA' rating
primarily reflects conservative financial management practices resulting in stable fiscal
performance and a well-managed liability profile. Provincial economic performance has been
generally positive since the recession, and is likely to exceed national performance in the near to
medium term.”

The agency went on to say that “British Columbia's ratings are sensitive to shifts in the
province's commitment to maintaining balanced fiscal operations over the fiscal plan outlook
period and continued moderation of debt levels.

"

Fitch plans to produce an updated review of the province following the government’s Budget.
The agency will not visit Victoria for post-Budget meetings but will be offered a conference call
with staff.
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A copy of the latest Fitch report is attached.

Messrs, Offerman and Kim have covered the province since 2014.

Key Messages:
5.13,5.17
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FitchRatings

FITCH AFFIRMS PROVINCE OF BRITISH COLUMBIA,
CANADA'S RATING AT 'AAA'; OUTLOOK STABLE

Fitch Ratings-New York-06 April 2017: Fitch Ratings has affirmed the Province of British
Columbia's Long-Term Foreign and Local Currency Long-term Issuer Default Rating (IDR)
at'AAA' and Short-term IDR at 'F1+'. Fitch has also affirmed the province's senior unsecured
Long- and Short-term debt at 'AAA' and 'F1+', respectively. The Rating Outlook for the Long-
term IDRs and long-term rating on the senior unsecured debt is Stable.

Copyright
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For additional information on the province of British Columbia please see "Fitch Affirms Province of
British Columbia, Canada at '"AAA"; Outlook Stable" dated April 15, 2016 and available at

www.fitchratines.com.

Contact:

Primary Analyst

Eric Kim Director
+1-212-908-0241
Fitch Ratings, Inc. 33
Whitehall St.

New York, NY 10004

Secondary Analyst
Douglas Offerman
Senior Director
+1-212-908-0889

Committee Chairperson Marcy

Block
Senior Director

+1-212-908-0239

In addition to the sources of information identified in the Tax-Supported Rating Criteria, this action was
additionally informed by information from Statistics Canada and the Canada Department of Finance.

Media Relations: Elizabeth Fogerty, New York, Tel: +1 (212) 908 0526, Email:
elizabeth.fogerty @fitchratings.com.

Additional information is available on www.fitchratings.com Applicable

Criteria

International Local and Regional Governments Rating Criteria - Outside the United States (pub. 18

Apr 2016)

https://www.fitchratings.com/site/re/878660
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ALL FITCH CREDIT RATINGS ARE SUBJECT TO CERTAIN LIMITATIONS AND DISCLAIMERS. PLEASE READ THESE LIMITATIONS
AND DISCLAIMERS BY FOLLOWING THIS LINK: HTTPS://WWW.FITCHRATINGS.COM/UNDERSTANDINGCREDITRATINGS. IN
ADDITION, RATING DEFINITIONS AND THE TERMS OF USE OF SUCH RATINGS ARE AVAILABLE ON THE AGENCY'S
PUBLIC WEB SITE AT <a href="https://www.fitchratings.com">WWW.FITCHRATINGS.COM.</a>. PUBLISHED RATINGS, CRITERIA, AND
METHODOLOGIES ARE AVAILABLE FROM THIS SITE AT ALL TIMES. FITCH'S CODE OF CONDUCT, CONFIDENTIALITY,
CONFLICTS OF INTEREST, AFFILIATE FIREWALL, COMPLIANCE, AND OTHER RELEVANT POLICIES AND PROCEDURES ARE ALSO
AVAILABLE FROM THE CODE OF CONDUCT SECTION OF THIS SITE. DIRECTORS AND SHAREHOLDERS RELEVANT INTERESTS
ARE AVAILABLE AT <a href="https://www.fitchratings.com/site/requlatory">HTTPS://WWW.FITCHRATINGS.COM/SITE/REGULATORY </
a>. FITCH MAY HAVE PROVIDED ANOTHER PERMISSIBLE SERVICE TO THE RATED ENTITY OR ITS RELATED THIRD PARTIES.
DETAILS OF THIS SERVICE FOR RATINGS FOR WHICH THE LEAD ANALYST IS BASED IN AN EU-REGISTERED ENTITY CAN BE
FOUND ON THE ENTITY SUMMARY PAGE FOR THIS ISSUER ON THE FITCH WEBSITE.

Copyright @ 2017 by Fitch Ratings, Inc., Fitch Ratings Ltd. and its subsidiaries. 33 Whitehall Street, NY, NY 10004. Telephone: 1-800-753-4824, (212) 908-
0500. Fax: (212) 480-4435. Reproduction or retransmission in whole or in part is prohibited except by permission. All rights reserved. In issuing and
maintaining its ratings and in making other reports (including forecast information), Fitch relies on factual information it receives from issuers and
underwriters and from other sources Fitch believes to be credible. Fitch conducts a reasonable investigation of the factual information relied upon by it in
accordance with its ratings methodology, and obtains reasonable verification of that information from independent sources, to the extent such sources are
available for a given security or in a given jurisdiction. The manner of Fitch’s factual investigation and the scope of the third-party verification it obtains
will vary depending on the nature of the rated security and its issuer, the requirements and practices in the jurisdiction in which the rated security is offered and
sold and/or the issuer is located, the availability and nature of relevant public information, access to the management of the issuer and its advisers, the
availability of pre-existing third-party verifications such as audit reports, agreed-upon procedures letters, appraisals, actuarial reports, engineering reports,
legal opinions and other reports provided by third parties, the availability of independent and competent third- party verification sources with respect to the
particular security or in the particular jurisdiction of the issuer, and a variety of other factors. Users of Fitch’s ratings and reports should understand that
neither an enhanced factual investigation nor any third-party verification can ensure that all of the information Fitch relies on in connection with a rating or a
report will be accurate and complete. Ultimately, the issuer and its advisers are responsible for the accuracy of the information they provide to Fitch and to
the market in offering documents and other reports. In issuing its ratings and its reports, Fitch must rely on the work of experts, including independent
auditors with respect to financial statements and attorneys with respect to legal and tax matters., Further, ratings and forecasts of financial and other
information are inherently forward-looking and embody assumptions and predictions about future events that by their nature cannot be verified as facts. As
a result, despite any verification of current facts, ratings and forecasts can be affected by future events or conditions that were not anticipated at the time a
rating or forecast was issued or affirmed.

The information in this report is provided “as is” without any representation or warranty of any kind, and Fitch does not represent or warrant that the report
or any of its contents will meet any of the requirements of a recipient of the report. A Fitch rating is an opinion as to the creditworthiness of a security. This
opinion and reports made by Fitch are based on established criteria and methodologies that Fitch is continuously evaluating and updating. Therefore, ratings
and reports are the collective work product of Fitch and no individual, or group of individuals, is solely responsible for a rating or a report. The rating does
not address the risk of loss due to risks other than credit risk, unless such risk is specifically mentioned. Fitch is not engaged in the offer or sale of any
security. All Fitch reports have shared authorship. Individuals identified in a Fitch report were involved in, but are not solely responsible for, the opinions
stated therein. The individuals are named for contact purposes only. A report providing a Fitch rating is neither a prospectus nor a substitute for the information
assembled, verified and presented to investors by the issuer and its agents in connection with the sale of the securities. Ratings may be changed or withdrawn at
any time for any reason in the sole discretion of Fitch. Fitch does not provide investment advice of any sort. Ratings are not a recommendation to buy, sell,
or hold any security. Ratings do not comment on the adequacy of market price, the suitability of any security for a particular investor, or the tax-exempt
nature or taxability of payments made in respect to any security. Fitch receives fees from issuers, insurers, guarantors, other obligors, and underwriters for
rating securities. Such fees generally vary from US$1,000 to US$750,000 (or the applicable currency equivalent) per issue. In certain cases, Fitch will rate
all or a number of issues issued by a particular issuer, or insured or guaranteed by a particular insurer or guarantor, for a single annual fee. Such fees are
expected to vary from US$10,000 to US$1,500,000 (or the applicable currency equivalent). The assignment, publication, or dissemination of a rating by
Fitch shall not constitute a consent by Fitch to use its name as an expert in connection with any registration statement filed under the United States
securities laws, the Financial Services and Markets Act of 2000 of the United Kingdom, or the securities laws of any particular jurisdiction. Due to the relative
efficiency of electronic publishing and distribution, Fitch research may be available to electronic subscribers up to three days earlier than to print subscribers.
For Australia, New Zealand, Taiwan and South Korea only: Fitch Australia Pty Ltd holds an Australian financial services license (AFS license no.
337123) which authorizes it to provide credit ratings to wholesale clients only. Credit ratings information published by Fitch is not intended to be used by
persons who are retail clients within the meaning of the Corporations Act 2001
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BACKGROUNDER

Issue: Introductory Call with Moody’s M E ETI N G N OTE

Meeting: Adam Hardi, Assistant Vice
President/Analyst, Michael Yake,
Assistant Vice President/Analyst

Staff: Lori Wannamaker, Deputy Minister,
Jim Hopkins, Assistant Deputy
Minister, Sam Myers, Executive
Director, David Galbraith,

Meeting Date: July 31, 2017 9:30am
Minister’s Office
CLIFF: 359543

BACKGROUND

British Columbia is currently the only province which is rated triple-A with a Stable outlook by
Moody’s. The province was first rated as triple-A in 2006. In December 2012, the agency
changed the province’s outlook to Negative because the debt burden was on a rising trend and
the agency was concerned that there was no plan to reverse it . The government was able to turn
its debt burden to a declining trend and in Spring 2015 the outlook was reinstated as Stable.

The province pays Moody’s for their rating services because the rating is a requirement among
domestic and international investors and is therefore needed for the province to access the
capital markets.

Rating agency reports are followed closely by domestic and international investors, banks and
the media. The rating is a third party assessment of the province and is a form of a report card.
Investors generally use the rating to determine the interest rate they are prepared to pay for an
issuer’s fixed income securities with higher ratings attracting the lowest cost of borrowing
relative to lower-rated issuers. A strong rating also broadens the international investor base,
which can buy an issuer’s securities, thereby supplementing liquidity.

PURPOSE OF MEETING:

s.17

Moody’s praises the province for a strong economy, responsive fiscal management, a sound
track record and flexibility in its fiscal plan to deal with external challenges.

On February 22, 2017, Moody’s issued a press release which was generally constructive
although concerns were noted including: “Moody's points out that thin surpluses, low revenue
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growth and increased borrowing for capital spending will keep the province's debt burden
elevated.” Their press release went on to state “As part of its normal monitoring practice,
Moody’s will evaluate the 2017/18 budget’s assumptions and its potential for upside and
downside risks within the context of likely impacts on the province’s debt burden.” A key
measure followed by Moody’s is debt as a percentage of revenue which the province has kept at
just below 90 percent and below the 95 percent level above which may lead to Moody's taking

rating action $-17
s.17

The agency is expected to publish a more detailed review on the province following the
upcoming late summer/ early fall budget and has indicated it would be interested to come to
Victoria as part of its typical post ~-budget review in early October .

In January and March 2017, Moody’s published credit opinions on the province and BC Hydro,
respectively, which noted concerns with developments at BC Hydro and how they could result
in the company’s self-supporting debt being consolidated with the province’s taxpayer
supported debt, s13s.17 o o o
s13.s17 Specifically, the agency noted that “taking into consideration the
extensive use of largely debt financed regulatory asset accounts, BC Hydro posts some metrics
that are among the weakest of Canadian provincial utilities”, e.g. debt to capitalization and cash
flow related metrics. Moody’s went on: while it “does not alter our medium term view that debt
of BC Hydro is self-supporting, we should note that should BC Hydro’s financial position
deteriorate, the possibility that it would require support from the province will increase”. The
agency concluded that it “will continue to monitor BC Hydro’s financial strength over the
coming years through the construction and initial operations of Site C.”

s.17

s.17

A copy of the last ratings report from Moody’s is attached.

Adam Hardi is Moody’s new lead analyst for the province and covers several BC entities
including City of Vancouver, Translink and Municipal Financing Authority of BC, all of which
gives him good grounding on what is happening in the province .

Michael Yake is back up to Adam and has been the lead analyst for about 5 years.

Key Messages:
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hJ
Mooby's
INVESTORS SERVICE
Announcement: Moody's Notes Continued Surpluses But High Debt Within
British Columbia's Budget

Global Credit Research - 22 Feb 2017
Copyright
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Michael Yake

Vice President - Senior Analyst
Sub-Sovereign Group

Moody's Canada Inc.

70 York Street

Suite 1400

Toronto, ON M5J 159
Canada

(416) 214-1635

David Rubinoff

MD - Sub-Sovereigns
Sub-Sovereign Group
JOURNALISTS: 44 20 7772 5456
SUBSCRIBERS: 44 20 7772 5454

Releasing Office:
Moody's Canada Inc.
70 York Street

Suite 1400

Toronto, ON M5J 159
Canada

{416) 214-1635

Mooby’s
INVESTORS SERVICE

@ 2017 Moody's Corporation, Moody's Investors Service, Inc., Moody's Analytics, Inc. and/or their licensors and
affiliates (collectively, “MOODY"S"). All rights reserved.

CREDIT RATINGS ISSUED BY MOODY'S INVESTORS SERVICE, INC. AND ITS RATINGS
AFFILIATES (“MIS") ARE MOODY'S CURRENT OPINIONS OF THE RELATIVE FUTURE CREDIT
RISK OF ENTITIES, CREDIT COMMITMENTS, OR DEBT OR DEBT-LIKE SECURITIES, AND
MOODY'S PUBLICATIONS MAY INCLUDE MOODY'S CURRENT OPINIONS OF THE RELATIVE
FUTURE CREDIT RISK OF ENTITIES, CREDIT COMMITMENTS, OR DEBT OR DEBT-LIKE
SECURITIES. MOODY’S DEFINES CREDIT RISK AS THE RISK THAT AN ENTITY MAY NOT MEET
ITS CONTRACTUAL, FINANCIAL OBLIGATIONS AS THEY COME DUE AND ANY ESTIMATED
FINANCIAL LOSS IN THE EVENT OF DEFAULT. CREDIT RATINGS DO NOT ADDRESS ANY
OTHER RISK, INCLUDING BUT NOT LIMITED TO: LIQUIDITY RISK, MARKET VALUE RISK, OR
PRICE VOLATILITY. CREDIT RATINGS AND MOODY’S OPINIONS INCLUDED IN MOODY'S
PUBLICATIONS ARE NOT STATEMENTS OF CURRENT OR HISTORICAL FACT. MOODY'S
PUBLICATIONS MAY ALSO INCLUDE QUANTITATIVE MODEL-BASED ESTIMATES OF CREDIT
RISK AND RELATED OPINIONS OR COMMENTARY PUBLISHED BY MOODY'S ANALYTICS, INC.
CREDIT RATINGS AND MOODY'S PUBLICATIONS DO NOT CONSTITUTE OR PROVIDE
INVESTMENT OR FINANCIAL ADVICE, AND CREDIT RATINGS AND MOODY’S PUBLICATIONS
ARE NOT AND DO NOT PROVIDE RECOMMENDATIONS TO PURCHASE, SELL, OR HOLD
PARTICULAR SECURITIES. NEITHER CREDIT RATINGS NOR MOODY'S PUBLICATIONS
COMMENT ON THE SUITABILITY OF AN INVESTMENT FOR ANY PARTICULAR INVESTOR.
MOODY'S ISSUES ITS CREDIT RATINGS AND PUBLISHES MOODY'S PUBLICATIONS WITH THE
EXPECTATION AND UNDERSTANDING THAT EACH INVESTOR WILL, WITH DUE CARE, MAKE
ITS OWN STUDY AND EVALUATION OF EACH SECURITY THAT IS UNDER CONSIDERATION FOR
PURCHASE, HOLDING, OR SALE.

MOODY'S CREDIT RATINGS AND MOODY'S PUBLICATIONS ARE NOT INTENDED FOR USE BY RETAIL
INVESTORS AND IT WOULD BE RECKLESS AND INAPPROPRIATE FOR RETAIL INVESTORS TO USE
MOQDY'S CREDIT RATINGS OR MOODY'S PUBLICATIONS WHEN MAKING AN INVESTMENT DECISION.
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IF IN DOUBT YOU SHOULD CONTACT YOUR FINANCIAL OR OTHER PROFESSIONAL ADVISER.

ALL INFORMATION CONTAINED HEREIN IS PROTECTED BY LAW, INCLUDING BUT NOT LIMITED TO,
COPYRIGHT LAW, AND NONE OF SUCH INFORMATION MAY BE COPIED OR OTHERWISE
REPRODUCED, REPACKAGED, FURTHER TRANSMITTED, TRANSFERRED, DISSEMINATED,
REDISTRIBUTED OR RESOLD, OR STORED FOR SUBSEQUENT USE FOR ANY SUCH PURPOSE, IN
WHOLE OR IN PART, IN ANY FORM OR MANNER OR BY ANY MEANS WHATSOEVER, BY ANY PERSON
WITHOUT MOODY'S PRIOR WRITTEN CONSENT.

All information contained herein is obtained by MOODY'S from sources believed by it to be accurate and
reliable. Because of the possibility of human or mechanical error as well as other factors, however, all
information contained herein is provided “AS IS” without warranty of any kind. MOODY'S adopts all necessary
measures so that the information it uses in assigning a credit rating is of sufficient quality and from sources
MOODY'S considers 1o be reliable including, when appropriate, independent third-party sources. However,
MOODY'S is not an auditor and cannol in every instance independently verify or validate information received

in the rating process or in preparing the Moody's publications.

To the extent permitted by law, MOODY'S and its directors, officers, employees, agents, representatives,
Icar:sorsandsuppﬁarsdsdahnhblnyloanypusonaanﬂyhranyma. , consequential, or
incidental losses or damages whatsoever arising from or in connection with the information contained herein or
the use of or inability to use any such information, even if MOODY'S or any of its directors, officers, employees,
agents, representatives, licensors or suppliers is advised in advance of the possibility of such losses or
damages, including but not limited to: (a) any loss of present or prospective profits or (b) any loss or damage
arising where the relevant financial instrument is not the subject of a particular credit rating assigned by
MOODY'S.

To the extent permitted by law, MOODY'S and its directors, officers, employees, agents, representatives,
licensors and suppliers disclaim liability for any direct or compensatory losses or damages caused 1o any
pmorentlty.hdtﬂnghnnolmbg neﬂmoe{btloncludlmh‘aud willful misconduct or any
other type of liability that, for the avoidance of doubt, cannot be excluded) on the pan of, or any
contingency within or beyond the control of, MOODY‘Soranyofﬂsdracmrs officers, employees, agents,
representatives, licensors or suppliers, adshghomarhmdionwﬂhmowmﬁmmmghorm
use of or inability to use any such information.

NO WARRANTY, EXPRESS OR IMPLIED, AS TO THE ACCURACY, TIMELINESS, COMPLETENESS,
MERCHANTABILITY OR FITNESS FOR ANY PARTICULAR PURPOSE OF ANY SUCH RATING OR OTHER
OPINION OR INFORMATION IS GIVEN OR MADE BY MOODY'S IN ANY FORM OR MANNER
WHATSOEVER.

Moody's Investors Service, Inc., a wholly-owned credit rating agency subsidiary of Moody's Corporation
(*MCO"), hereby discloses that most issuers of debt securities (including corporate and municipal bonds,
debentures, noles and commercial paper) and preferred stock rated by Moody's Investors Service, Inc. have,
prior to assignment of any rating, agreed to pay to Moody's Investors Service, Inc. for appraisal and rating
services rendered by it fees ranging from $1,500 to approximately $2,500,000. MCO and MIS also maintain
policies and procedures to address the independence of MIS's ratings and rating processes. Information
regarding certain affiliations that may exist between directors of MCO and rated enlities, and between entities
who hold ratings from MIS and have also publicly reported to the SEC an ownership interest in MCO of more
than 5%, is posted annually at www moodys com under the heading “Investor Relations — Corporate
Govemance — Director and Shareholder Affiliation Policy.”

Additional terms for Australia only: Any publication into Australia of this document is pursuant to the Australian
Financial Services License of MOODY'S affiliate, Moody's Investors Service Pty Limited ABN 61 003 399
B57AFSL 336968 and/or Moody's Analytics Australia Pty Lid ABN 94 105 136 972 AFSL 383569 (as
applicable). This document is intended 1o be provided only to “wholesale clients” within the meaning of section
761G of the Corporations Act 2001. By continuing to access this document from within Australia, you represent
to MOODY"S that you are, or are accessing the document as a representative of, a “‘wholesale client” and that
neither you nor the entity you represent will directly or indirectly disseminate this document or its contents to
“retail clients™ within the meaning of section 761G of the Corporations Act 2001. MOODY'S credit rating is an
opinion as to the creditworthiness of a debt obligation of the issuer, not on the equity securities of the issuer or
any form of security that is available 1o retail investors. It would be reckless and inappropriate for retail investors
to use MOODY'S credit ratings or publications when making an investment decision. If in doubt you should
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contact your financial or other professional adviser.

Additional terms for Japan only: Moody's Japan K.K. ("MJKK") is a wholly-owned credit rating agency subsidiary
of Moody's Group Japan G.K., mumuwwwsmmm a wholly-owned
subsidiary of MCO. Moody's SF Japan K.K. ("MSFJ") Isawhn%m-.I r%go_ agency subsidiary of
MJKK. MSFJ is not a Nationally Recognized Statistical ization ("N ). Therefore, credit
ratings assigned by MSFJ are Non-NRSRO Credit Ratings. Non-NRSRO Credit Ratings are assigned by an
entity that is not a NRSRO and, consequently, the rated obligation will not qualify for certain types of treatment
under U.S. laws. MJKK and MSFJ are credil rating agencies registered with the Japan Financial Services
Agency and their registration numbers are FSA Commissioner (Ratings) No. 2 and 3 respectively.
MJKK or MSFJ (as applicable) hereby disclose that most issuers of debt securities (including corporate and
municipal bonds, debentures, notes and commercial paper) and preferred stock rated by MJKK or MSFJ (as
applicable) have, prior to assignment of any rating, agreed 1o pay to MJKK or MSFJ (as applicable) for
appraisal and rating services rendered by it fees ranging from JPY200,000 to approximately JPY350,000,000.

MJKK and MSFJ also maintain policies and procedures to address Japanese regulatory requirements.
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BACKGROUNDER

| : Introduct Call with Standard and
:g:ﬁsnro uctory Call wi andara an MEETING NOTE

Meeting: Stephen Ogilvie, Director; Bhavini
Patel, Director
Staff: Lori Wannamaker, Deputy Minister,
Jim Hopkins, Assistant Deputy
Minister, Sam Myers, Executive
Director, David Galbraith,

Meeting Date: TBC week of July 31
Minister’s Office
CLIFF: 359521

BACKGROUND

British Columbia is currently the only province which is rated AAA with a Stable outlook by
S&P. S&P first rated the province triple-A in 2006.

The province pays S&P for their rating services because the rating is a requirement among
domestic and international investors and is therefore needed for the province to access the
capital markets.

Rating agency reports are followed closely by domestic and international investors, banks and
the media. The rating is a third party assessment of the province and is a form of a report card.
Investors generally use the rating to determine the interest rate they are prepared to pay for an
issuer’s fixed income securities with higher ratings attracting the lowest cost of borrowing
relative to lower-rated issuers. A strong rating also broadens the international investor base,
which can buy an issuer’s securities, thereby supplementing liquidity.

PURPOSE OF MEETING:

s.17

On March 31, S&P issued a press release and reported: “The ratings reflect the province's very
strong financial management, economy, and budgetary flexibility in addition to its exceptional
liquidity and sound budgetary performance. The stable outlook reflects our expectation that
B.C.’s economy will continue expanding modestly through 2017 and 2018, contributing
favorably to the province’s budgetary performance.”

S&P reports that “chief among the province’s credit worthiness is its robust and diversified
economy.”
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S&P praises the province’s financial management practices as the “best among the Canadian
provinces”, reflecting a “well-documented financial plan that provides visibility “, an ability to
“effectively respond to external risks” and financial disclosures which are “ transparent
,comprehensive and timely” .

The agency observes weakening budgetary performance, measured by after-capital deficits as
percentage of revenue. Of note, S&P calculates this deficit measure as stabilizing between 5 and
6 percent during the Fiscal Plan which is an improvement of about 8 percent in the 2016 Plan.
Nonetheless, S&P cites deterioration of after-capital deficits of more than 10 percent of total

revenues on a sustained basis as potentially triggering negative rating action;s-13.s.17
s.17 ' ' '

Unique among the rating agencies, S&P includes the debt of the province’s commercial

corporations, notably BC Hydro and Transportation Investment Corporation (TiC), as taxpayer
supported because the debt is raised in the name of the province and off-lent to the companies.
However, for purposes of credit rating analysis, the agency treats the debt of these commercial

crowns as self —supporting. 1317
8.13,8.17

A copy of the last ratings report from S&P is attached.

For your information, the lead S&P analyst for the province is Bhavini Patel; she has covered the
province for about 2 years. Stephen Ogilvy is back up to Bhavini and he has covered the
province for over a decade and has been lead analyst for a few of those years.

Key Messages:
5.13,5.17
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From: Hopkins, Jim FIN:EX

To: Riley, Dave FIN:EX; Galbraith, David | FIN:EX; Wanamaker, Lori FIN:EX

Cc: Myer: m FIN:EX; Stonnell, lennifer FIN:EX; Mirza, Sadaf FIN:EX

Subject: RE: Request for Economic and Fiscal Mgt Factoids for Minister during Rating Agency Calls on MOnday am
Date: Friday, July 28, 2017 4:26:59 PM

Many thanks Dave ..this is comprehensive and hits the key economic and fiscal highlights
| will dress up with an intro and send to Lori for Minister

Cheers Jim

From: Riley, Dave FIN:EX

Sent: Friday, July 28, 2017 4:16 PM

To: Hopkins, Jim FIN:EX; Galbraith, David J FIN:EX; Wanamaker, Lori FIN:EX

Cc: Myers, Sam FIN:EX; Stonnell, Jennifer FIN:EX; Mirza, Sadaf FIN:EX

Subject: RE: Request for Economic and Fiscal Mgt Factoids for Minister during Rating Agency Calls on
MOnday am

Attached is a note as per your request
s.17

From: Hopkins, Jim FIN:EX

Sent: Friday, July 28, 2017 1:07 PM

To: Galbraith, David J FIN:EX; Riley, Dave FIN:EX; Mirza, Sadaf FIN:EX

Cc: Wanamaker, Lori FIN:EX; Myers, Sam FIN:EX; Stonnell, Jennifer FIN:EX

Subject: Request for Economic and Fiscal Mgt Factoids for Minister during Rating Agency Calls on
MOnday am

Importance: High

David, Dave and Sadaf..
s.13

May | ask you to complete a 1 —pager which follows the rough outline below by end of day ,ideally,
or over the weekend —you will be more familiar with the data and , certainly, adjust as you see fit
.. | suggest sending to Lori and | directly to get it to Robyn ... am here this afternoon and pleased to
discuss ..
Many thanks
Jim
BC’s economic and fiscal performance remains robust and shows material improvements :
1) Economy
BC continues to be a leading economy in Canada and has an outstanding platform for sustained
growth and sound fiscal performance
B GDP : BC ‘s economic growth in 2016 lead the country for the third year in a row at 3.7% and
is forecast to do so again in 2017 at 3.0% and nicely above the February 2017 Budget
forecast of 2.1%
B Employment : Again, BC is leading the country with employment growth of 3.8 % year to
date which is running above the February 2017 Budget forecast for 2017 of 1.2 %
B Retail sales: Robust retail sales of 7.9% year to date eclipses the February 2017 Budget
forecast for 2017 of 3.7 %
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B Exports: BC exports in 2017 is another source of economic strength running at 16.1% year —
to-date and %7
2) Fiscal Management
BC ‘s income statement and balance sheet remain sources of strength which offer resources to
support the government fiscal priorities and flexibility to manage external risks and challenges ( eg
wild fires, economic slowdown in the US or Asia)
M Surplus of $2.8 billion for 2016/17 is significantly more than estimated in the February 2017

Budget ( $1.5 billion ) which is largely driven by revenues increasing by $ ?? million
Hs.17

B Debt to GDP is 15.9 % compared to the earlier estimate of 16.1%.
M Debt to revenue is ( 81.75% ??7?) and below the February estimate of 84.0%
B Debt service costs as percentage of revenue remains favourably low at 3.2%
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From: Nicholson, Riley FIN:EX

To: Stonnell, lennifer FIN:EX
Subject: RE: Minister and DM availability
Date: Monday, July 31, 2017 2:47:00 PM

Thx, | have sent her a note.

From: Stonnell, Jennifer FIN:EX

Sent: Monday, July 31, 2017 2:20 PM
To: Nicholson, Riley FIN:EX

Subject: RE: Minister and DM availability

Please go ahead. Thanks!

From: Nicholson, Riley FIN:EX

Sent: Monday, July 31, 2017 2:07 PM
To: Stonnell, Jennifer FIN:EX

Subject: FW: Minister and DM availability

Hi Jenn,

Can | reach out to Yvette or would you like to. Friday looks like is out as the Minster is away
but maybe Thursday.

Thanks,

Riley

From: Redchurch, Kevin FIN:EX

Sent: Monday, July 31, 2017 12:45 PM

To: Nicholson, Riley FIN:EX
Subject: Minister and DM availability

Hi Riley,

Are the Minister and DM available for a rating agency call this Thursday or Friday? It would be with
S&P — the only agency that was not able to participate today.

Once | know, then | can approach the agency.

Thanks,

Kevin

Page 50 of 56 FIN-2017-73745 S1



BACKGROUNDER

I:::g S Introductory Call with Standard and M E ETI N G N OTE

Meeting: Stephen Ogilvie, Director; Bhavini
Patel, Director

Meeting Date:
Deputy Minister’s Office
CLIFF: 359521

BACKGROUND

British Columbia is currently the only province which is rated AAA with a Stable outlook by
S&P. S&P first rated the province triple-A in 2006.

The province pays S&P for their rating services because the rating is a requirement among
domestic and international investors and is therefore needed for the province to access the
capital markets.

Rating agency reports are followed closely by domestic and international investors, banks and
the media. The rating is a third party assessment of the province and is a form of a report card.
Investors generally use the rating to determine the interest rate they are prepared to pay for an
issuer’s fixed income securities with higher ratings attracting the lowest cost of borrowing
relative to lower-rated issuers. A strong rating also broadens the international investor base,
which can buy an issuer’s securities, thereby supplementing liquidity.

PURPOSE OF MEETING:

s.17

On March 31, S&P issued a press release and reported: “The ratings reflect the province's very
strong financial management, economy, and budgetary flexibility in addition to its exceptional
liquidity and sound budgetary performance. The stable outlook reflects our expectation that
B.C.’s economy will continue expanding modestly through 2017 and 2018, contributing
favorably to the province’s budgetary performance.”

S&P reports that “chief among the province’s credit worthiness is its robust and diversified
economy.”

S&P praises the province’s financial management practices as the “best among the Canadian

provinces”, reflecting a “well-documented financial plan that provides visibility “ , an ability to
“effectively respond to external risks” and financial disclosures which are “ transparent
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,comprehensive and timely” .

The agency observes weakening budgetary performance, measured by after-capital deficits as
percentage of revenue. Of note, S&P calculates this deficit measure as stabilizing between 5 and
6 percent during the Fiscal Plan which is an improvement of about 8 percent in the 2016 Plan.
Nonetheless, S&P cites deterioration of after-capital deficits of more than 10 percent of total

revenues on a sustained basis as potentially triggering negative rating action;s.13.s.17
s.17

Unique among the rating agencies, S&P includes the debt of the province’s commercial

corporations, notably BC Hydro and Transportation Investment Corporation (TiC), as taxpayer
supported because the debt is raised in the name of the province and off-lent to the companies.
However, for purposes of credit rating analysis, the agency treats the debt of these commercial

crowns as self ~supporting. >’
s.17

A copy of the last ratings report from S&P is attached.
For your information, the lead S&P analyst for the province is Bhavini Patel; she has covered the

province for about 2 years. Stephen Ogilvy is back up to Bhavini and he has covered the
province for over a decade and has been lead analyst for a few of those years.
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From: Marquis, Yvette FIN:EX

To: Nicholson, Riley FIN:EX

Subject: RE: Minister and DM availability
Date: Tuesday, August 1, 2017 9:46:51 AM
Thx!

From: Nicholson, Riley FIN:EX

Sent: Tuesday, August 1, 2017 9:01 AM
To: Marquis, Yvette FIN:EX

Subject: RE: Minister and DM availability

Hi Yvette,

The call has been confirmed at 8:30 — 8:15 on Thursday. Attendees are: Lori, Dave Galbraith,
Jim Hopkins and Sam Myers. Attached is the briefing note previously sent. Details also
confirmed in Lori’s calendar.

Thanks,

Riley

From: Marquis, Yvette FIN:EX

Sent: Monday, July 31, 2017 3:12 PM
To: Nicholson, Riley FIN:EX

Subject: RE: Minister and DM availability
Sure!

She can do 8AM or 8:30am — let me know which works best.

From: Nicholson, Riley FIN:EX

Sent: Monday, July 31, 2017 2:47 PM
To: Marquis, Yvette FIN:EX

Subject: FW: Minister and DM availability

Hi Yvette,

Does the Minister have some time available on Thursday to accommodate a 15 minute call
with the last rating agency?

Thanks,

Riley

From: Redchurch, Kevin FIN:EX

Sent: Monday, July 31, 2017 12:45 PM

To: Nicholson, Riley FIN:EX
Subject: Minister and DM availability

Hi Riley,

Are the Minister and DM available for a rating agency call this Thursday or Friday? It would be with
S&P - the only agency that was not able to participate today.

Once | know, then | can approach the agency.

Thanks,

Kevin
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From: Redchurch, Kevin FIN:EX

To: Nicholson, Riley FIN:EX
Subject: RE: Minister and DM availability
Date: Friday, August 4, 2017 11:47:10 AM

I tried (you were on the line). | will try again shortly.

From: Nicholson, Riley FIN:EX

Sent: Friday, August 4, 2017 11:44 AM
To: Redchurch, Kevin FIN:EX

Subject: RE: Minister and DM availability

Can you call me about these?

From: Redchurch, Kevin FIN:EX

Sent: Friday, August 4, 2017 11:40 AM

To: Nicholson, Riley FIN:EX

Subject: RE: Minister and DM availability

Ok. Thanks. Jim will ultimately make the call on the lunch....even if the Minister and/or DM can’t
participate. The plot thickens..... ©

From: Nicholson, Riley FIN:EX

Sent: Friday, August 4, 2017 11:37 AM

To: Redchurch, Kevin FIN:EX
Subject: RE: Minister and DM availability

Treasury Board and yes avoid that day for lunch. Thx.
From: Redchurch, Kevin FIN:EX
Sent: Friday, August 4, 2017 11:36 AM

To: Nicholson, Riley FIN:EX
Subject: RE: Minister and DM availability

Hi Riley,

Can you clarify what you mean by “TB” in your e-mail below? And in that sentence, do you mean to
avoid arranging a lunch on that day?

Thanks,

Kevin

From: Redchurch, Kevin FIN:EX

Sent: Monday, July 31, 2017 6:56 PM

To: Nicholson, Riley FIN:EX
Subject: RE: Minister and DM availability

Thanks. | will see if | can get one agency on Oct. , one on Oct. 3’7, and one on Oct.
Depending on how long they run we may be able to get a fourth one in (one of those days)...but

znd 3rd 4th.
that will just be a conference call. That could also be arranged for Oct. 6t at 10:00am ish. I'll keep
you posted.

From: Nicholson, Riley FIN:EX

Sent: Monday, July 31, 2017 4:18 PM
To: Redchurch, Kevin FIN:EX

Subject: RE: Minister and DM availability

Hi Kevin,

Currently the DM and Minister have clear schedules the week of Oct 2"4 with the exception
of Oct 5 9:00 — Noon (I would avoid this date over lunch if possible though at it is TB and may
be determined closer to date to extend time), and Oct 6 8:30 — 10:00. Sept 28-29 both will be
in Vancouver for UBCM. Note: | am not going to talk to the Minister’s office about this
potential lunch yet, unless you want me to?
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Thanks,

Riley

From: Redchurch, Kevin FIN:EX

Sent: Monday, July 31, 2017 3:34 PM

To: Nicholson, Riley FIN:EX

Subject: RE: Minister and DM availability

Thanks. | will work with that for now....and see what they say.

On a separate (but somewhat related) matter, three of the agencies will likely be coming to Victoria
post-September Budget...for (separate) technical briefings with the Province. This is exactly like
what was done in March (of previous years) — anywhere from a few hours to a full day. Ideally, we

are hoping to conduct the onsite meetings at some point during the week of October 2" but |
need to confirm with each agency. Traditionally, if available, the DM (if available) just shows up at
the beginning of each meeting to give a brief “welcome” (5-10 minutes)...then leaves. Additionally,
if there is a lunch at the Legislature (TBD), the DM’s (as well as the Minister’s) attendance would be
good.

So....can you please look into the DM’s and Minister’s schedule during that week to see what our
options are?

Alternatively, but less ideal, we can also look at September 28t and 29th.
Thanks.

Kevin

From: Nicholson, Riley FIN:EX

Sent: Monday, July 31, 2017 3:17 PM

To: Redchurch, Kevin FIN:EX
Subject: RE: Minister and DM availability

Hi Kevin,

Thursday at 8:00 or 8:30 can work for the Minister. Friday she is not in the office.
Thx.

Riley

From: Redchurch, Kevin FIN:EX

Sent: Monday, July 31, 2017 2:38 PM
To: Nicholson, Riley FIN:EX

Subject: RE: Minister and DM availability

Just like the others......about 15 minutes.

From: Nicholson, Riley FIN:EX

Sent: Monday, July 31, 2017 2:35 PM
To: Redchurch, Kevin FIN:EX

Subject: RE: Minister and DM availability

Hi Kevin,
How long is the call? Thx.

From: Redchurch, Kevin FIN:EX
Sent: Monday, July 31, 2017 12:45 PM
To: Nicholson, Riley FIN:EX

Subject: Minister and DM availability

Hi Riley,

Are the Minister and DM available for a rating agency call this Thursday or Friday? It would be with
S&P - the only agency that was not able to participate today.

Once | know, then | can approach the agency.

Thanks,
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Gillezeau, Rob FIN:EX
Subject:
Location:

Start:
End:

Recurrence:
Organizer:

Categories:

YM = July 31

Rating Agency Call with Standard and Poors, Lori, Dave Galbraith, Jim Hopkins and Sam

Myers
s.15

Thu 2017-08-03 8:30 AM
Thu 2017-08-03 8:45 AM

(none)
MINCAL, FIN FIN:EX

Gov
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BACKGROUNDER

Lsggg; Introductory Call with Standard and M E ETl N G N OTE

Meeting: Stephen QOgilvie, Director; Bhavini
Patel, Director

Meeting Date:
Deputy Minister’s Office
CLIFF: 359521

BACKGROUND

British Columbia is currently the only province which is rated AAA with a Stable outlook by
S&P. S&P first rated the province triple-A in 2006.

The province pays S&P for their rating services because the rating is a requirement among
domestic and international investors and is therefore needed for the province to access the
capital markets.

Rating agency reports are followed closely by domestic and international investors, banks and
the media. The rating is a third party assessment of the province and is a form of a report card.
Investors generally use the rating to determine the interest rate they are prepared to pay for an
issuer’s fixed income securities with higher ratings attracting the lowest cost of borrowing
relative to lower-rated issuers. A strong rating also broadens the international investor base,
which can buy an issuer’s securities, thereby supplementing liquidity.

PURPOSE OF MEETING:

s.17

On March 31, S&P issued a press release and reported: “The ratings reflect the province's very
strong financial management, economy, and budgetary flexibility in addition to its exceptional
liquidity and sound budgetary performance. The stable outlook reflects our expectation that
B.C.’s economy will continue expanding modestly through 2017 and 2018, contributing
favorably to the province’s budgetary performance.”

S&P reports that “chief among the province’s credit worthiness is its robust and diversified
economy.”

S&P praises the province’s financial management practices as the “best among the Canadian

provinces”, reflecting a “well-documented financial plan that provides visibility “ , an ability to
“effectively respond to external risks” and financial disclosures which are “ transparent
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,comprehensive and timely” .

The agency observes weakening budgetary performance, measured by after-capital deficits as
percentage of revenue. Of note, S&P calculates this deficit measure as stabilizing between 5 and
6 percent during the Fiscal Plan which is an improvement of about 8 percent in the 2016 Plan.
Nonetheless, S&P cites deterioration of after-capital deficits of more than 10 percent of total
revenues on a sustained basis as potentially triggering negative rating action;s 13.s.17

s.17

Unique among the rating agencies, S&P includes the debt of the province’s commercial

corporations, notably BC Hydro and Transportation Investment Corporation (TiC), as taxpayer
supported because the debt is raised in the name of the province and off-lent to the companies.
However, for purposes of credit rating analysis, the agency treats the debt of these commercial

crowns as self -supporting, s.13,s.17
s.13,8.17

A copy of the last ratings report from S&P is attached.
For your information, the lead S&P analyst for the province is Bhavini Patel; she has covered the

province for about 2 years. Stephen Ogilvy is back up to Bhavini and he has covered the
province for over a decade and has been lead analyst for a few of those years.
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Ministry of Finance

BRIEFING DOCUMENT

To: Honourable Carole James
Minister-of Finance Date Required: July 18, 2017
Initiated by: Jim Hopkins Date Prepared: .uly 13, 2017

Assistant Deputy Minister
Provincial Treasury

Ministry Jim Hopkins Phone Number: 250 387-9295
Contact: Assistant Deputy Minister Email: Jim.Hopkins@gov.bc.ca
Provincial Treasury
CHiff #: 359388
TITLE: Suggested Strategy for Early Engagement with Credit Rating Agencies
PURPOSE:
(X} FOR INFORMATION
1 - £

Executive Director approval: ADM appmﬁal.’\ sls! ‘ j DM approval: é[,d .
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S_allinq:.;, Tammy L FIN:EX

-
From: Patel, Bhavini <bhavini.patel@spglobal.com>
Sent: Tuesday, July 25, 2017 6:33 AM
To: Hopkins, Jim FIN:EX; Ogilvie, Stephen
Ce: Myers, Sam FIN:EX; Redchurch, Kevin FIN:EX
Subject: RE: Province of BC..introductory call
Follow Up Flag; Follow up
Flag Status; Flagged

Classification: Internal
Good morning lim,

We welcome the opportunity to speak to Deputy Premier James and Deputy Minister Wanamaker. It is very busy
month for travel in our offices so to help facilitate a mutually convenient time, | thought it would be prudent to let you
know of our availability in advance of Kevin's call. | will be out of the office Wed and Thurs of this week for meetings.
Could be please arrange a call for Friday early morning your time? We have a meeting scheduled for the afternoon. If
we have to do it next week, we are both out of the office Mon-Wed.

Thanks,
Bhavini

-----Original Message----

From: Hopkins, lim FIN:EX [mailto:Jim.Hopkins@gov.bc.cal
Sent: Tuesday, July 25, 2017 9:26 AM

To: Patel, Bhavini (Analytical); Ogilvie, Stephen {Analytical)
Cc: Myers, Sam FIN:EX; Redchurch, Kevin FIN:EX

Subject: Fw: Province of BC...introductory call

Good morning Bhavini and Stephen..

You will know that fast week British Columbia ' s new government was sworn in with Honourable Carole James
appointed Minister of Finance and Deputy Premier. Lori Wanamaker was aiso announced as the new Deputy Minister

Minister James and Lori would like to convene a brief call with you this week by way of an introduction and in keeping
with a relationship of significant importance to the province

Kevin Redchurch will follow up with you today to determine when we can arrange 15 minutes or so this week
Thanks

Jim
Sent fram my BlackBerry 10 smartphone on the TELUS network.
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The infarmation contained in this message is intended only for the recipient, and may be a confidential attorney-client
communication or may otherwise be priviieged and confidential and protected from disclosure. If the reader of this
message is not the intended recipient, or an employee or agent responsible for defivering this message to the intended
recipient, please be aware that any dissemination or copying of this communication is strictly prohibited. If you have
received this.communication in error; please immediately notify us by replying to the message and deleting it from your
camputer. S&P Global Inc. reserves the right, subject to applicabie local law, to monitor, review and process the content
of any electronic message or information sent to or from S&P Globkal inc. e-mail addresses without informing the sender
or recipient of the message. By sending efectronic message or information to S&P Global Inc. e-mail addresses you, as
the sender, are consenting to S&P Global Inc. processing any of your personal data therein.
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Salling, Tammx L FIN:EX

From: Hopkins, Jim FIN:EX

Sent: Tuesday, July 25, 2017 7:36 AM

To: Patel, Bhavini; Qgilvie, Stephen

Cc: Myers, Sam FIN:EX; Redchurch, Kevin FIN:EX
Subject: Re: Province of BC...introductory call

Follow Up Flag: Follow up

Flag Status: Flagged

Fine Bhavini...we will aim for Friday am and Kevin will determine if there is a fit for the Minister and advise
Thx Jim

Sent from my BlackBerry 10 smartphone on the TELUS network.
Original Message

From: Patel, Bhavini

Sent: Tuesday, July 25, 2017 6:33 AM

To: Hopkins, Jim FIN:EX; Ogilvie, Stephen

Cc: Myers, Sam FIN:EX; Redchurch, Kevin FIN:EX

Suhbject: RE: Provinee of BC...introductory call

Classification: Internal
Good morning Jim,

We welcome the opportunity to speak to Deputy Premier James and Deputy Minister Wanamaker. It is very busy
month for travet in our offices so to help facilitate a mutually convenient time, | thought it would be prudent to let you
know of aur availability in advance of Kevin's call. | will be out of the office Wed and Thurs of this week for meetings.
Could be please.arrange a call for Friday early morning your time? We have. a meeting scheduled for the afternoon. If
we have to do it next week, we are both out of the office Mon-Wed.

Thanks,
Bhavini

From: Hapkins, Jim FIN:EX [mailta:Jim.Hopkins@gov.bc.cal
Sent: Tuesday, July 25, 2017 9:26 AM

To: Patel, Bhavini (Analytical); Ogilvie, Stephen {Analytical)
Cc: Myers, Sam FiN:EX; Redchurch, Kevin FIN:EX

Subject: Fw: Pravince of BC...introductory call

Good morning Bhavini and Stephen..

You will know that last week British Columbia ' s new government was sworn in with Honourable Carole James
appointed Minister of Finance and Deputy Premier. Lari Wanamaker was also announced as the new Deputy Minister
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Minister James and Lori would like to convene a brief call with you this week by way of an introduction and in keeping
with a relationship of significant importance.to the province

Kevin Redchurch will foliow up with you today to determine when we can arrange 15 minutes or 50 this week
Thanks

Jim
Sent from my BlackBerry 10 smartphone on the TELUS network.

The information contained in this message is intended only for the recipient, and may be a confidential attorney-client
communication or may otherwise be privileged and confidential and protected from disclosure. If the reader of this
message is not the intended recipient, or an employee or agent responsibie for delivering this message to the intended
recipient, please be aware that any dissemination or copying of this communication is strictly prohibited. If you have
received this communication in error, please immediately notify us by replying to the message and deleting it from your
computer. S&P Global Inc. reserves the right, subject to applicable local law, to moniter, review and process the content
of any electronic message or information sent to or from S&P Global Inc. e-mail addresses without informing the sender
or recipient of the message. By sending electronic message or information to S&P Global Inc. e-mail addresses you, as
the sender, are consenting to S&P Global Inc. processing any of your personal data therein.
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Salling, Tammy L FIN:EX

o
From: Myers, Sam FIN:EX
Sent: Wednesday, November 22, 2017 12:55 PM
To: Salling, Tammy L FIN:EX
Subject: FW: FOI Request-Briefing Note-5P Call with Minister-July 25 2017
Attachments: Introductory Call with S&P.docx

Anather item to print off,

Thanks, Tammy.

From: Chand, Rita FIN:EX

Sent: Wednesday, July 26, 2017 11:32 AM

To: Myers, Sam FIN:EX; Hopkins, Jim FIN:EX

Cc: Redchurch, Kevin FIN:EX

Subject: RE: Briefing Note-SP Call with Minister-July 25 2017

I've got a CLIFF number on the note, in the right format now, and have attached the report to the back.

Let me know if you'd like me ta send 1t off to the DMO w/o a date/iime for now or if you'd fike to wait.

From: Myers, Sam FIN:EX

Sent: Wednesday, July 26, 2017 9:53 AM
To: Hapkins, Jim FIN:EX; Chand, Rita FIN:EX
Subject: RE: Briefing Note-SP Call with Minister-July 25 2017

Changes look good and the note can now get finalized.
Thanks, Rita.

Sam

From: Hopkins, Jim FIN:EX

Sent: Wednesday, July 26, 2017 9:39 AM

To: Myers, Sam FIN:EX.

Ccr Chand, Rita FIN:EX

Subject: Briefing Note-5P Call with Minister-July 25 2017

Sam..my edits to the Sand P note attached ..pleased to discuss ..plse accept changes and give to Rita to finalize

Thx Iim
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BACKGROUNDER

:;.sosgg:s Introductory Call with Standard and M EETI N G N OTE

Meeting: Stephen Ogilvie, Director; Bhavini
Patel, Director

Meeting Date:
Deputy Minister’s Office
CLIFF: 359521

BACKGROUND

British Columbia is currently the only province which is rated AAA with a Stable outlook by
S5&P. S&P first rated the province triple-A in 2006.

The province pays S&P for their rating services because the rating is a requirement among
domestic and international investors and is therefore needed for the province to access the
capital markets.

Rating agency reports are followed closely by domestic and international investors, banks and
the media. The rating is a third party assessment of the province and is a form of a report card.
Investors generally use the rating to determine the interest rate they are prepared to pay for an
issuer’s fixed income securities with higher ratings attracting the lowest cost of borrowing
relative to lower-rated issuers. A strong rating also broadens the international investor base,
which can buy an issuer’s securities, thereby supplementing liquidity.

PURPOSE OF MEETING:

s.13,5.17

On March 31, S&I” issued a press release and reported: “The ratings reflect the province's very
strong financial management, economy, and budgetary flexibility in addition to its exceptional
liquidity and sound budgetary performance. The stable outlook reflects our expectation that
B.C.'s economy will continue expanding modestly through 2017 and 2018, contributing
favorably to the province’s budgetary performance.”

S&P reports that “chief among the province’s credit worthiness is its robust and diversified
economy.”

S&P praises the province’s financial management practices as the “best among the Canadian

provinces”, reflecting a “well-documented financial plan that provides visibility “, an ability to
” effecti_vel__y respond to external risks” and financial disclosures which are transparent
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,comprehensive and timely” .

The agency observes weakening budgetary performance, measured by after-capital deficits as
percentage of revenue. Of note, S&P calculates this deficit measure as stabilizing between 5 and
6 percent during the Fiscal Plan which is animprovement of about 8 percent in the 2016 Plan.
Nonetheless, S&P cites deterioration of after-capital deficits of more than 10 percent of total

revenues on a sustained basis as potentially triggering negative rating action;s13.s.17
s.17

Unique among the rating agencies, S&P includes the debt of the province’s commercial
corporations, notably BC Hydro and Transportation Investment Corporation (TiC), as taxpayer
supported because the debt is raised in the name of the province and off-lent to the companies.
However, for purposes of credit rating analysis, the agency treats the debt of these commercial
crowns as self ~supporting. s.13.s.17

$.13,8.17

A copy of the last ratings report from S&P is attached.
For your information, the lead S&P analyst for the province is Bhavini Patel; she has covered the

province for about 2 years. Stephen Ogilvy is back up to Bhavini and he has covered the
province for over a decade and has been lead analyst for a few of those years.
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Sal!ing, Tammy L FIN:EX

.
From: Riley, Dave FIN:EX
Sent; Friday, July 28, 2017 4:16 PM
To: Hopkins, Jim FIN:EX; Galbraith, David J FIN:EX; Wanamaker, Lori FIN:EX
Cc: Myers, Sam FIN:EX; Stonnell, Jennifer FIN:EX; Mirza, Sadaf FIN:EX
Subject: RE: Request for Economic and Fiscal Mgt Factoids for Minister during Rating Agency
Calls on MOnday am
Attachments: Notes for MCJ call with Rating Agencies.doex

Attached is a note as per your request

s.13,5.17

From: Hopkins, Jim FIN:EX

Sent: Friday, July 28, 2017 1:07 PM

To: Galbraith, David J FIN:EX; Riiey, Dave FIN:EX; Mirza, Sadaf FIN:EX

Cc: Wanamaker, Lori FIN:EX; Myers, Sam FIN:EX; Stonnell, Jenniféer FIN:EX

Subject: Request for Economic and Fiscal Mgt Factoids for Minister during Rating Agency Calls on MOnday am
Importance: High

David, Dave and Sadaf..

s.13

May | ask you to complete a 1 —pager which follows the rough outline below by end of day ,ideaily, or over the weekend
—you will be more familiar with the data and , certainly, adjust as you see fit .. | suggest sending to Lori and | directly to
get it to Robyn ...l am here this afternoon and pleased to discuss ..

Many thanks
Jim

BC's ecanomic and fiscal performance remains robust and shows material improvements :

1} Economy
BC continues to be a leading economy in Canada and has an outstanding platform for sustained growth and sound fiscal
performance
8 GDP:BC ‘s economic growth in 2016 lead the country for the third year in a row at'3.7% and is forecast to do so
again in 2017 at 3.0% and nicely above the February 2017 Budget forecast of 2.1%
B Employment : Again , BC is leading the country with employment growth of 3.8 % year to date which is running
above the February 2017 Budget forecast for 2017 of 1.2 %

M Retail sales: Robust retail sales of 7.9% year to date eclipses the February 2017 Budget forecast for 2017 of 3.7
%
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B Exports: BC exports in 2017 is another source of economic strength running at 16.1% year —to-date sA7
s.17

2} Fiscat Management
BC s income statement and balance sheet remain sources of strength which offer resources to support the government

fiscal priorities and flexibility to manage external risks and challenges { eg wild fires, economic slowdown in the US or
Asia)

B Surplus of $2.8 billion for 2016/17 is significantly inore than estimated in the February 2017 Budget { $1.5 billien
) which is largely driven by revenues increasing by $ ?? million
m s.17

B Debtto GDPis 15.9 % compared to the earlier estimate of 16.1%.
B Debtto revenue is { 81.75% ?7?) and below the February estimate of 84.0%
B Debt service costs as percentage of revenue remains favourably low at 3.2%
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Notes for MCJ call with Rating Agencies July 31, 2017
1) Economy

BC is expected to be among the top provinces in ecanomic growth this year and next year, according to
private sector analysts. That strength is a reftection of strong year-to-date growth that is being observed
in same key economic indicators.

GDP:

e BC's economy grew by an estimated 3.7% in 2016, the highest rate among the provinces
according to preliminary GDP by industry data from Statistics Canada. BC has ied the provinces
in economic growth for two cansecutive years.

¢ For this year, an average of six private sector forecasters as of July 28th expects BC real GDP to
grow by 3.0% in 2017 (tied with Alberta for first among provinces), well above the Ministry’s
February 2017 Budget forecast of 2.1%.

Employment:
¢ BCis leading the country with employment growth of 3.8% year-to-date to June 2017 {creating
about 88,750 jobs in the first six months of the year), which is above the Ministry’s February
2017 Budget forecast of 1.2% for the full year.
e BC’s unemployment rate averaged 5.4% year-to-date to June 2017, the lowest among
provinces, and below the Ministry's February 2017 Budget forecast of 6.1% for the full year.

Retail sates:
* Consumer spending continues to be a source of strength in BC's economy, with retail sales up
7.9% in the first five months of 2017, compared to the same period of 2016.
* This year-to-date retail sales growth is well above the Ministry's February 2017 Budget forecast
of 3.7% for the full year.

Housing starts:

» Following elevated ievels of activity over the past couple of years, the BC housing market is
experiencing a period of more moderate year-to-date activity so far in 2017. However, the
downward trend in home sales and average prices that began in the spring of 2016 seems to
have subsided with month-over-month activity levels resuming their upward trend in recent
months. Furthermore, while construction activity is down on a year-to-date basis, housing
starts remain above the historical average.

» Year-to-date to June 2017, BC housing starts have averaged 40,218 annualized units (2 decrease
of 8.1% compared ta the first six months of 2016}, but well above the Ministry’s February 2017
Budget forecast of 29,977 units for the full year.

Exports:
e Year-to-date to May 2017, the value of BC international merchandise expaorts rose 16:1%

compared to the same period of 2016, with growth concentrated in exports of energy products.
e 517
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2) FISCAL

* The Auditor General is still reviewing the books for the 2016/17 fiscal year and government is waiting
for his comments.

¢ OnlJuly 28, the former Finance Minister provided a fiscal update for the 2016//17 fiscal year based
on preliminary results and verified by the Office of the Comptroller General:

— surplus of $2.8 billion — up $1.3 billion from the 3" Quarterly {Q3) Report forecast in Budget 2017:
o revenue up 50.6 billion;
o expense down 50.4 billion; and
o  an unused forecast allowance of $350 million.

— total provincial debt of $65.9 billion — down $0.8 billion from the Q3 forecast:
o taxpayer-supported $0.5 billion lower — mainly direct operating debt;
o self-supported 50.1 billion higher; and
o an unused forecast allowance of $350 million.

— taxpayer-supported debi-to-GDP at 15.9 per cent down from 16.1 percent estimated in the Q3
forecast.

— taxpayer-supported debt-to-revenue at 81.7 percent compared to 84.0 per cent projected in the
Q3 forecast.

— and the debt servicing'costs as a percentage of revenue (interest hite) remains low at 3.2 cents
per dollar of revenue,

. 517

+ More details will be released in the Budget Update sometime in the fall
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Sallint_;, Tammy L FIN:EX

L
From: Hopkins, Jim FIN:EX
Sent: Friday, July 28, 2017 4:35.PM
To: Wanamaker, Lori FIN:EX
Cc: Riley, Dave FIN:EX; Galbraith, David J FIN:EX; Stonneil, Jennifer FIN:EX; Myers, Sam
FIN:EX
Subject: Notes for Minister's call with Rating Agencies
Attachments: Notes for MCJ call with Rating Agencies.docx.

Lori...further to TBS” advice and edits , does the attached work for the Minister's request this morning ..?If sa, can you
forward plse

Thanks Jim
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HIGHLIGHTS OF ECONOMIC AND FISCAL MANAGEMENT PERFORMANCE
PURPOSE:

The following economic and fiscal management performance indicators are provided to support
upcoming introductory calls with Honourahle Carole James and credit rating agencies

HIGHLIGHTS:

1) Economy

BC is expected to be among the top provinces in economic growth this year and next year, according to
private sectar analysts. That strength is a reflection of strong year-to-date growth that is being observed
in some key economic indicators.

GDBE:
¢ BC's economy grew by an estimated 3.7% in 2016, the highest rate among the provinces
according to prefiminary GDP by industry data from Statistics Canada. BC has led the provinces
in economic growth for two consecutive years.
-+ Far this year, an average of six private sector forecasters as of July 28th expects BC real GDP to
grow by 3.0% in 2017 (tied with Alberta for first among provinces), well above the Ministry’s
February 2017 Budget forecast of 2.1%.

Employment:
+ BCis leading the country with employment growth of 3.8% year-to-date to June 2017 (creating
about 88,750 jabs in the first six months of the year), which is above the Ministry’s February
2017 Budget forecast of 1.2% for the full year.
¢ BC's unemployment rate averaged 5.4% year-to-date to june 2017; the Jowest among
provinces, and below the Ministry’s February 2017 Budget forecast of 6.1% for the full year.

Retail sales:
» Consumer spending continues to be a source of strength in BC’'s economy, with retail sales up
7.9% in the first five months of 2017, compared to the same period of 2016.
» This year-to-date retail sales growth is well above the Ministry’s February 2017 Budget forecast
of 3.7% for the full year.

Housing starts:

* Following elevated levels of activity over the past couple of years, the BC housing market is
experiencing a period of more moderate year-to-date activity so far in 2017. However, the
downward trend in home sales and average prices that began in the spring of 2016 seems to
have subsided with-month-over-manth activity levels resuming their upward trend in recent
months. Furthermore, while construction activity is down on a year-to-date basis, housing
starts remain above the historical average.

* Year-to-date to June 2017, BC housing starts have averaged 40,218 annualized units {a decrease
of 9.1% compared to the first six menths of 2016}, but well above the Ministry’s February 2017
Budget farecast of 29,977 units for the full year.
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Exports:
e Year-to-date to May 2017, the value of BC international merchandise exports rose 16.1%

compared to the same period of 2016, with growth concentrated in exports of enerev products.
.17

2) FiscaL

e The Auditor General is still reviewing the books for the 2016/17 fiscal vear and government is waiting
for his comments,

e OnJuly 28, the former Finance Minister provided a fiscal update for the 2016//17 fiscal year based
on preliminary results and verified by the Office of the Comptreller General:

~ surplus of $2.8 billion — up $1.3 billion from the 3™ Quarterly (Q3) Report forecast in Budget 2017;
o revenue up $0.6 billion;
o expense down $0.4 billion; and
o anunused forecast allowance of $350 million.

- total provincial debt of $65.9 billion — down $0.8 biilion frorn the Q3 forecast:
o taxpayer-supported $0.5 billion lower ~ mainly direct operating debt;
o self-supported $0.1 billion higher; and
o anunused forecast allowance of 5350 million.

— taxpayer-supported debt-to-GDP at 15.9 per cent down from 16.1 percent estimated in the O3
forecast.

— taxpayer-supported debt-to-revenue at 81.7 percent compared to 84.0 per cent projected in the
Q3 forecast.

— and the debt servicing costs as a percentage of revenue {interest bite) remains low at 3.2 cents
per dollar of revenue.

e S17

s More details will be released in the Budget Update sometime in the fall
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Salling, Tammy L FIN:EX
J y

From: Wanamaker, Lori FIN:EX

Sent: Friday, July 28, 2017 4:45 PM

To: Hopkins, Jim FIN:EX

Cc: Riley, Dave FIN:EX; Galbraith, David J FIN:EX; Stonnell, Jennifer FIN:EX; Myers, Sam
FIN:EX

Subject: RE: Notes for Minister's call with Rating Agencies

Excellent. Thanks. We'll send this onto the MO.

Have a good weekend everyone,

From: Hopkins, Jim FIN:EX
Sent: Friday, July 28, 2017 4:35 PM

To: Wanamaker, Lori FIN:EX

Cc: Riley; Dave FIN:EX; Gaibraith, David J FIN:EX; Stonnell, Jennifer FIN:EX; Myers, Sam FIN:EX
Subject: Notes far Minister's call with Rating Agencies '

Lori...further to TBS' advice and edits , does the attached work for the Minister’s request this morning .. ?!f so, can you
forward plse

Thanks Jlim
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Sallina, Tammz L FIN:EX

Subject: Minister's intraductory call with S&P

Location: s.15

Start: Thu 2017-08-03 8:30 AM

End: Thu 2017-08-03 8:45 AM

Show Time As: Tentative

Recurrence: {none}

Meeting Status: Not yet responded

Organizer: Redchurch, Kevin FIN:EX

Required Attendees: Wanamaker, Lori FIN:EX; Galbraith, David J FIN:EX; Hopkins, Jim FIN:EX: Myers, Sam
FIN:EX

Hello,

Please find below the Diai-In Details and “Meeting Note — Backgrounder” for the canference call with “S&P” on

Thursday, August 3™ at 8:30am PST:

s.17

Expected Agency Attendees:

Bhavini Patel {Director)
Stephen Ogilvie {Director)

Introductory_Cat...

Regards,
Kevin
250-387-4583
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BACKGROUNDER

E::ﬁ;lntroductory Call with Standard and M E ETI NG N OTE

Meeting: Stephen Qgilvie, Director; Bhavini
Patel, Director

Meeting Date:
Deputy Minister's Office
CLIFF: 359521

BACKGROUND

British Columbia is currently the only province which is rated AAA with a Stable outlook by
S&P. S&P first rated the province triple-A in 2006.

The province pays S&P for their rating services because the rating is a requirement among
domestic and international investors and is-therefore needed for the province to access the
capital markets.

Rating agency reports are followed closely by domestic and international investors, banks and
the media. The rating is a third party assessment of the province and is a form of a report card.
Investors generally use the rating to determine the interest rate they are prepared to pay for an
issuer’s fixed income securities with higher ratings attracting the lowest cost of borrowing
relative to lower-rated issuers. A strong rating also broadens the international investor base,
which can buy an issuer’s securities, thereby supplementing liquidity.

PURPOSE OF MEETING:

s.17

On March 31, 5&P issued a press release and reported: “The ratings reflect the province's very
strong financial management, economy, and budgetary flexibility in addition to its exceptional
liquidity and sound budgetary performance. The stable outlook reflects our expectation that
B.C.'s economy will continue expanding modestly through 2017 and 2018, contributing
favorably to the province’s budgetary performance.”

S&P reports that “chief among the province’s credit worthiness is its robust and diversified
economy.”

S&P praises the province’s financial management practices as the ”best among the Canadian

provmces reflecting a “well-documented financial plan that provides visibility “ , an ability to
“effectively respond to external risks” and financial disclosures which are * transparent
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<omprchensive and timely”

The agency observes weakening budgetary performance, measured by after-capital deficits as
percentage of revenue. Of note, S&P calculates this deficit measure as stabilizing between 5 and
6 percent during the Fiscal Plan which is an improvement of about 8 percent in the 2016 Plan.
Nonetheless, S&P cites deterioration of after-capital deficits of more than 10 percent of total
revenues on a sustamed ba515 as potentlally triggering negative rating action;s13.5.17

517

Unique among the rating agencies, S&I includes the debt of the province’s commercial
corporations, notably BC Hydro and Transportation Investment Corporation (TiC), as taxpayer
supported because the debt is raised in the name of the province and off-lent to the companies.
However, for purposes of credit rating analysis, the agency treats the debt of these commercial

crowns as self ~supporting. 517
s.17

A copy of the last ratings report from S&P is attached,
For your information, the lead S5&P analyst for the province is Bhavini Patel; she has covered the

province for about 2 years. Stephen Ogilvy is back up to Bhavini and he has covered the
province for over a decade and has been lead analyst for a few of those years.
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Salling, Tammy L FIN:EX

L P
Subject:; Introductery call with BC's Finance Minister
Location: Conference Call
Start: Thu 2017-08-03 8:30 AM
End: Thu 2017-08-03 845 AM
Show Time As: Tentative
Recurrence: {none)
Meeting Status: Not yet responded
Organizer: Redthurch, Kevin FIN:EX
Required Attendees: Patel, Bhavini; Ogilvie, Stephen
Hello,

Province attendees are expected to be:

Carol James {Minister of Finance and Deputy Premier).

Lori Wanamaker {Deputy Minister of Finance).

David Gaibraith {Associate Deputy Minister; Secretary to Treasury Board, Ministry of Finance).
Jim Hopkins {Assistant Deputy Minister, Pravincial Treasury, Ministry of Finance).

Sam Myers {Executive Director, Debt Management Branch, Ministry of Finance).

The Province will call you at:
s.17

Thank you.
Kevin
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