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Cabinet Submission —

Request for Decision

Minister: Heonourable Michelle Mungall
Ministry: Energy, Mines and Petroleum Resources

Date: 27109/2017 Ministry Document #: 04-17/18

issue:
The Minister of Energy, Mines and Petroleum Resources mandate letter requires that
BC Hydro rates be frozen while conducting a comprehensive review of BC Hydro. The

timing and structure of the rate freeze requires early Cabinet attention to ensure a timely
decision before an imminent decision by the British Columbia Utilities Commission
(BCUC) with respect to BC Hydro rates for 2016/17 through 2018M18.

s.12:8.13

Confidential Advice to Cabinset Page |1
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s.12:8.13

Background ! Corfort
Since 2008 there has been increased pressure on BC Hydro rates, resulting in
increases averaging between 5 and 6 percent per year between 2008 and 2018. These

increases have primarily been driven by three factors:

1. capital investments to maintain aging infrastructure and expand the systern to
ensure reliable supply and meet demand which is growing after a drop following the
2008/09 recession;

2. increases in the cost of energy as previously contracted independent power projects
come into service; and

3. a significant drop in export prices due to lower energy input costs and .ongoing
subsidies paid to renewable power projects in the US,

A Deferral Account Rate Rider (DARR) was alsa included in customer bills in 2007/08,
to pay down reguiatory account balances resulting from years of low water inflows and
higher-than-forecast import costs.

The former government conducted a number of reviews of BC Hydro to reduce upward
pressure on rates. Cost savings and reduced revenues to government were required to
maintain the 2013 Rates Plan targets that would require a 3% rate increase effective
April 1, 2018, and an average increase of 2.6% per year for 2019 to 2024, to pay off the

Rate Smoothing Regulatory Account ta $0 by year ten of the Rates Plan.
s.12:5.13

Confidential Advice to Cabinet Page } 2
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The Minister of Energy, Mines and Petrojeum Rescurces’ (Minister's) mandate letter
includes the priority to freeze BC Hydro rates while conducting a comprehensive review
of the Crown Corporation (Review). In addition, BC Hydro’s 2017/18 — 2019/20
Mandate Letter includes direction to work with MEMPR to:

e Freeze electricity rates as soon as practical, and develop a refreshed plan to keep
electricity rates low and predictable over the long-term while making significant

investments to expand the system and maintain aging infrastructure; and

s Conduct an immediate and comprehensive review of BC Hydra's activities,
performance and organizational structure to identify potential efficiencies that could
benefit ratepayers, and ensure the organization is positioned tc defiver on

BC Hydro's objectives and Government's priorities.
s.12:8.13
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Gonzalez, Selina FIN:EX

From: Layton, Ryan <ryan.layton@bchydro.com>

Sent; Thursday, October 19, 2017 12:09 PM

To: . Maclaren, Les EMPREX; Wieringa, Paul EMPR:EX

Cc: Yaremko, Cheryl

Subject: RE: Follow up

Attachments: Reg Account Balances F18Q1 Revised Service Plan Forecast.pdf
Hi ali:

Please see attached for use at this afternoon’s discussion.

The table showsS-128.13

s.12:8.13

1 s.12:8.13

2's'..12;s.13

s.12:5.13

Ryan

From: Yaremko, Cheryl

Sent: 2017, October 19 11:36 AM

To: Layton, Ryan

Cc; MacLaren, Les EMPR:EX; Wieringa, Paul EMPR:EX
Subject: Re: Follow up

We will set up a call at 3:30.

On QOct 19, 2017, at 11:16 AM, Layton, Ryan <ryzn.layton@bchydra.com> wrote:

Hi Les:
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We think it would be most productive to be able to talk through this. Cheryf was trying to connect to
see if you had some time today.

Please let us know if you're able to discuss further and we'tl set something up.
Thanks

Ryan

From: Layton, Ryan

Sent: 2017, October 19 9:19 AM

To: 'MacLaren, Les EMPR:EX’

Cc: Yaremko, Cheryl; Wieringa, Paul EMPR:EX
Subject: RE: Re: Follow up

Hi Les {and Paul}

. . . s.12:8.13
We'll get you some additional infarmation on this, as requested.

s.12:5.13

we'll put together some informatian and get it back to you scon.
Thanks

Ryan

From: Maclaren, Les EMPR:EX [mailto:Les.Maclarén@gov.hc.ca)
Sent: 2017, October 19 6:52 AM

To: Layton, Ryan

Cc: Yaremko, Cheryl; Wieringa, Paul EMPR:EX

Subject: RE: Re: Follow up

Thanks Ryan
s.12:5.13

Les

From: Layton, Ryan [mailto:ryandayton®bchydro.com]
Sent: Wednesday, October 18, 2017 8:13 PM

To: Maclaren, Les EMPR:EX

Cc: Yaremko, Cheryl

Subject: Re: Foliow up

Hi Les:
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s.12:8.13

Please let us know if you have any questions. We'd suggest that a fallow up call
tomorrow would be useful — please let us know and we can sel something up.

Thanks

Ryan

Ryan Layton CPA, CA | Director of Finance — Planning, Forecasting & Risk

BC Hydro
333 Bunsmuir 51, 17th floor
Vancouver, BC V6B 5R3

P 604 623 3865
M 604 897 5427
E rvan.layton@®bchydro.com

Smart about powerin all we do.

Begin forwarded message:

From: "Maclaren, Les MENM:EX" <Les.Maclaren@gov.be.ca»
Date: October 11, 2017 at 4:17:22 PM PDT

To: "'Yaremko, Cheryl™ <Cheryl.Yaremko@bchydro.com>
Subject: RE: Follow up

s.12:5.13

Thanks Cheryl.
: s.12;8.13

Les

From: Yaremko, Cheryl [mailto:Cheryl.Yaremko@bchydro.com]
Sent: Wednesday, October 11, 2017 4:00 PM

To: Maclaren, Les MEM:EX

Subject: RE: Follow up
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And here’s the attachment,

From: Yaremko, Cheryl

Sent: 2017, October 11 3:59 PM

To: Les Maclaren {Les.MacLaren@gov.bc.ca)
Subject: Follow up

Hi Les,
s.12:8.13

Let me know if you want us to pull something more fulsome together.

Chery!

Cheryl Yaremko | EVP Finance & Business Services and CFQ

BC Hydro
333 Dunsmuir 5t, 18th floor
Vancouver, BC VEB 5R3

P 604 623 4110
E cheryl.yaremko@bchydro.com

hchydro.com

Smart about power in all we do.
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This email and its attachments are intended solely for the perscnal use of the individual ar entity named
ahove. Any use of this communication by an unintended recipient is strictly prohibited. If you have
received this email in error, any publication, use, repreduction, disclosure or dissemination of its.
contents is strictly prohibited. Please immediately delete this message and its attachments from your
computer and servers. We wauld also appreciate if you would contact us by a collect call or return email
to notify us of this error. Thank yau for your cooperation.

This email and its attachments are intended solely for the personal use of the individual or entity named
above. Any use of this communication by an unintended recipient is strictly prohibited. If you have
received this email in error, any publication, use, reproduction, disclosure or dissemination of its
contents is strictly prohibited. Please immediately delete this message and its attachments from your
computer and servers, We would also appreciate if you would contact us by a collect cali or return email
to notify us of this errar. Thank you for your cooperation.

-BCHydroDisclaimerlD5.2.8.1541
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Gonzalez, Selina FIN:EX

From:
Sent:
To:

Cc:
Subject:

Hi Les and Paul:

Layton, Ryan <ryanlayton@bchydro.com>
Thursday, October 19, 2017 5:44 PM

MacLaren, Les EMPR:EX; Wieringa, Paul EMPREX
Yaremko, Cheryl

RE: Fellow up

Thanks for the discussion this afternoon.

To sum up, here are the two scenarios discussed:

s.12:8.13

Please fet us know if you have any questions on the above.

Thanks

Ryan
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From: Layton, Ryan

Sent: 2017, October 12 12:09 PM

To: Maclaren, Les EMPR:EX; Wieringa, Paul EMPRIEX
Cc: Yaremko, Chery!

Subject: RE: Follow up

Hi ali:

Please see attached for use at this afternoon’s discussion,
s.12:5.13

Ryan

From: Yaremko, Cheryl

Sent: 2017, October 18 11:36 AM

To: Layton, Ryan

Cc: Maclaren, Les EMPR:EX; Wieringa, Paul EMPRIEX
Subject: Re: Follow up

We will set up a call at 3:30.

On Oct 18, 2017, at 11:16 AM, Layton, Ryan <ryan.layton@bthydro.coms> wrote:

Hi Les:

We think it would be most productive to be able to talk through this, Cheryl was trying to connect to
see it you had some time today.

Please let us know if you're able to discuss further and we'll set something op.

Thanks
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Ryan

Fram: Layton, Ryan

Sent: 2017, October 19 9:19 AM

To: ‘Maclaren, Les EMPR:EX'

Cc: Yaremko, Cheryl; Wieringa, Paul EMPR:EX
Subject: RE: Re: Follow up.

Hi Les [and Paul)

We'll get you some additional information on this, as requested.s'12_gs'13

s.12:5.13

we'll put together some information and get it back to you soon,
Thanks

Ryan

From: MacLaren, Les EMPR:EX Imailto:Les.Maclaren@gov.bc.ca)
Sent: 2017, October 19 6:52 AM

To: Layton, Ryan

Cc: Yaremko, Cheryl; Wieringa, Paul EMPRIEX

Subject: RE: Re: Follow up

Thanks Ryan
s.12:5.13

Les

From: Layton, Ryan [mailto:rvan.layton@bchydro.com]
Sent: Wednesday, October 18, 2017 8:13 PM

To: Maclaren, Les EMPREX

Cc: Yaremko, Cheryl

Subject: Re: Follow up

Hi Les:

Thanks for our discussion earlier this morning regarding the email chain below. We have done some
initial modetling, including the following assumptions:

s.12:8.13
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s.12:5.13

Please let us know if you have any questions, We’'d suggest that a follow up call
tomorrow would be useful - please {et us know and we can set something up.

Thanks

Ryan

Ryan Layton CPA, CA | Director of Finance — Planning, Forecasting & Risk

BC Hydro
333 Dunsmuir 5t, 17th floar
Vancouver, BC V6B 5R3

P 804 623 3865
M 604 B97 5427
E rvan.layton@bchydro.com

Smart about power in all we do.

Begin forwarded message:

From: "Maclaren, Les MEM:EX" <Les.Maclaren@gov.bec.ca>
Date: October 11, 2017 at 4:17:22 PM PDT

To: "'Yaremko, Cheryl"™ <Cheryl.Yaremko @bchydro.com>
Subject: RE: Follow up

12:8.13
Thanks Chen;l.S S i ) _
s.12:8.13

Les

From: Yaremko, Cheryl [maiito:Cheryl.Yaremko@bchydro.com]
Sent: Wednesday, October 11, 2017 4:00 PM

To: Maclaren, Les MEM:EX

Subject: RE: Follow up

And here’s the attachment.
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From: Yaremko, Cheryl

Sent: 2017, October 11 3;59 PM

To: Les Maclaren (Les.Maclaren@gov.bc.ca)
Subject: Follow up

Hi Les,
s.12:5.13

Let me know if you want us to pull something more fulsome together.

Cheryl

Cheryl Yaremko | EVP Finance & Business Services and CFO

BC Hydro
333 Dunsmuir 5t, 18th floor
Vancouver, BC V6B 5R3

P 604 623 4110
E cheryl.yaremko@bhchydro.com

bchydro.com

Smart about power in all we do.

This emait and its attachments are intended solely for the personal use of the individual or entity named
above. Any use of this communication by an unintended recipient is strictly prohibited. If you have
received this emait in error, any publication, use, reproduction, disclosure or dissemination of its

&
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contents is strictly prohibited, Please immediately delete this message and its attachments from your
computer and servers. We would also appreciate if you would cantact us by a collect call or return email
to notify us of this error. Thank you for your cooperation.

This email and its attachments are intended solely for the personal use of the individual or entity named
above. Any use of this communicatian by an unintended recipient is strictly prohibited. If you have
received this email in error, any publication, use, reproduction, disclosure or dissemination of its
contents is strictly prohibited. Please immediately delete this message and its attachments from your
computer and servers. We would also appreciate if you would contact us by a collect call or return email
to notify us of this error. Thank you for your cooperation.

-BCHydroDisclaimeriD5.2.8.1541
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Gonzalez, Selina FIN:EX

From: Foster, Doug FIN:EX

Sent: Tuesday, October 24, 2017 8:45 AM

To: Gonzalez, Selina FINEX

Cc: Fischer, Carl M FIN:EX; Lianga, Diane FIN:EX

Subject: FW: Reg Accounts

Attachments: Reg Account Balances F18Q1 Revised Service Plan Forecast.xlsx
Fyi. O.

From: Layton, Ryan [mailfo:ryan.layton@bchydro.com]
Sent: Monday, October 23, 2017 5:34 PM

To: Maclaren, Les EMPR:EX

Cc: Yaremko, Cheryl

Subject: RE: Reg Accounts

Hi Les:
Please see attached, as requested.

This is the same file as the one we sent vou last week. which was in PRF format. As noted in transmitted that

document5'1 28.13
s.12:8.13

Thanks

Ryan

From: Maclaren, Les EMPR:EX [mailto:Les.MacLaren@qov.be.ca)
Sent: 2017, October 23 5:09 PM

To: Layton, Ryan

Subject: Reg Accounts

Hi Ryan:
. s.12:5.13
Can you please send me a word or excel version of the table -
$.12s.13 I would like to attach it to the rate freeze submission.
Les MacLaren

Assistant Deputy Minister

Electricity and Alternative Energy Division

BC Ministry of Energy, Mines and Petroleum Resources
MNOTE NEW OFFICE PHONE NUNIBER: 778-698-7183
Cell: 250-839-3479

Energizing BC—clean, sustainable and productive
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Gonzalez, Selina FIN:EX

From: Foster, Doug FIN'EX
Sent: Tuesday, October 24, 2017 9:41 AM
To: Maclaren, Les EMPRIEX; Yaremko, Chenyl’
Ca Fischer, Carl M FIN:EX; Laytan, Ryan; Geonzalez, Selina FIN:EX
Subject: Re: (5 - BC Hydro Rate Freeze 23-10-17
s.12:8.13
Could we at least do the
s.12:5.13 D

Sent from my BlackBerry 10 smartphone on the Rogers network.

From: Maclaren, Les EMPR:EX

Sent: Tuesday, QOctober 24, 2017 9:38 AM

To: 'Yaremko, Cheryl’; Foster, Doug FIN:EX

Cc: Fischer, Carl M FIN:EX; Layton, Ryan; Gonzalez, Selina FIN:EX
Subject: RE: CS - BC Hydro Rate Freeze 23-10-17

Agree we are running out of time. | will just use the backend cases Cheryl provided late yesterday and add text for the
other scenarios.

Les

From: Yaremko, Cheryl [mailto:Cheryl. Yaremko@bchvdro,com]

Sent: Tuesday, October 24, 2017 9:21 AM

To: Foster, Doug FIN:EX

Cc: Maclaren, Les EMPR:EX; Fischer, Carl M FIN:EX; Layton, Ryan; Gonzalez, Selina FIN:EX
Subject: Re: CS - BC Hydro Rate Freeze 23-10-17

Doug, .
I am very cancerned with the timeline on this.™
s.13

13

Cheryl

On Oct 24, 2017, at 8:47 AM, Foster, Doug FIN;EX <Doug.Foster@gov.bc.ca> wrote:

One we have the scenarios, we can present a few little tables and just add some bullets.
d.

From: Maclaren, I;e.s.EMPR:EX

Sent: Monday, October 23, 2017 5:34 PM

To: Foster, Doug FIN:EX; Fischer, Carl M FIN:EX; "Yaremko, Cheryl'; 'Layton, Ryan'; Gonzalez, Selina
FIN:EX

Subject: CS - BC Hydro Rate Freeze 23-10-17

The attached is tracked against the prior submission that went forward at the beginning of the monthfgzgs'
5.12:5.13 but it is

likely stilt too complex, and | am sure you will have corrections.
L
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Comments welcome,

Les
This email and i's allachments are intended solely for Ive perscnal use of the individual-or entity named above. Any usé of this communication by an unintended
recipient is strictly prohibited. If yau have received Lhis email in error, any publication, use, repraductian, dlsclosure or dissemination of its contents is slrictly

prohidited. Please immedialely delete this message and ils attachments from your computer and servers. We would also appreciate if you would contact us by a
collect call or return email to nolify us of this error. Thank you for your cooperation.
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Gonzalez, Selina FIN:EX

From: Foster, Doug FIN:EX

Sent: Tuesday, October 24, 2017 7:23 AM

To: Gonzalez, Selina FIN;EX

Co Fischer, Carl M FIN:EX; Lianga, Diane FIN:EX
Subject: FW: DRAFT and CONFIDENTIAL 512
Attachments: s.12

Fyi and thoughts. d

From: Foster, Doug FIN:EX

Sent: Tuesday, Qctober 24, 2017 7:21 AM
To: 'Layton, Ryan'; Maclaren, Les EMPRIEX
Cc: "Yaramko, Cheryl'

Subject: RE: DRAFT and CONFIDENTIAL -

Ryan, a couple of other things | note and want to check:
s.12:5.13

From: Foster, Doug FIN:EX

Sent: Tuesday, October 24, 2017 6:51 AM
To: ‘Layton, Ryan'; MaclLaren, Les EMPRIEX
Cc: Yaremko, Cheryl 19
Subject: RE: DRAFT and CONFIDENTIAL =

Thanks for this,
s.12:5.13

From: Layton, Ryan [mailto:rvan lavton@bchydro.com)
Seni: Monday, October 23, 2017 6:05 PM

To: Maclaren, Les EMPR:EX; Foster, Doug FIN:EX

Cc: Yaremko, Cheryl

Subject: DRAFT and CONFIDENTIAL °

Hi Les and Doug:

Further to our call early this afterncon, please find attached the DRAFT and CONFIDENTIAL preliminary results of
modelling we have performed today.
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We prepared this quickly this afternoan and while we have done initial reviews (including with Cheryl), we are still
looking the results, thinking about other implications, etc. We've included some notes that came to mind looking at the

results.
Please let us know if you have any questions on the attached.
Thanks

Ryan

Ryan Layten CPA, CA. | Directer of Finance — Planning, Forecasting & Risk

BC Hydro
333 Dunsmuir S 17th floor
Vancouver, BC V6B 5R3

P 604 623 3865
M 604 897 5427
£ manlavionf@behydro.cem

Smart about power in all we da.

This email and its atiachments are intended salely for the personal use of lhe individual or enlity named above. Any use of this commynication by an unintended
recipient is sltictly prohibited. if you have received 1his email in error, any publicaiion, use, reproduction, disclasure or disseminatios of its contents is strictly
prohibited. Please immedialely delete this messagé and its altachments fram your computer and servers. We would also appreciate if you waotld contact us by a

coliect call-or return email to nolify us of this error. Thank you for yaur coaperation.
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Gonzalez, Selina FIN:EX

From: Foster, Doug FINEX

Sent: Tuesday, October 24, 2017 6:01 PM

To: Fischer, Carl M FIN:EX; Lianga, Diane FIN:EX; Gonzalez, Selina FIN:EX
Cc: Maclaren, Les EMPRIEX 19

Subject: FW; DRAFT and CONFIDENTIAL -

Attachments: s.12

fyt.

carl/diane/selina, think les looking for comments/feedback on his sub.

i have provided a bunch already,
s.12:5.13

From: Layton, Ryan rmailtozwan.Iévtoﬁ@bcﬁvdro.com]
Sent:; Tuesday, October 24, 2017 5:55 PM
To: MaclLaren, Les EMPR:EX; Foster, Doug FIN;EX

Cc: Yaremkg, Cheryl
Subject: RE: DRAFT and CONFIDENTIAL -S-12

Hi Les and Doug;

Further to our note last night, and convérsations/requests today, please find attached the DRAFT and CONFIDENTIAL
preliminary resufts of modelling performed today.

The 3 sheets in the attached show the following:

s.12:8.13
1.

f think through the various discussions throughout the day that we've discussed the questions in the earlier emails, but
please let us know if any remain, or if you have questions on the attached.

Thanks

Ryan

From: Layton, Ryan

Sent: 2017, October 23 6:05 PM

To: Les.Maclaren@gov.be.ca; Doug Faster (Doug.Foster@gov.bc.ca)
Cc: Yaremko, Cheryl

Subject: DRAFT and CONFIDENTIAL

Hi Les and Doug:
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Further to our call early this afternoon, please find attached the DRAFT and CONFIDENTIAL preliminary results of
modelling we have performed today.

We prepared this quickly this afternoon and while we have done initial reviews (including with Cheryl), we are still
looking the results, thinking about other implications, etc. We've included some notes that came to mind looking at the
results.

Please let us know if you have any questions on the attached.

Thanks

Ryan.

Ryan Layton CPA, CA | Director of Finance — Planning. Forecasting & Risk

BC Hydro
333 Dunsmuir $t, 17ih floor
Vancouver, BC VBB 5R3

P 604 623 3865
M 604 897 5427
E ryanlayton@pghydro.com

Smart about power in all we-do.

This email and its allachments are inlended solely for the personal use of the individual or eality named above. Any use of this communicalion by an unhintended
recipient is strictly prohibiled. i you have received lhis email in ereor, any publication, use, reproduction, disclosure of dissemination of its contants s strictly
prohibiled. Plegse immediately delete this message and its attachments from your compuler and servers. Wewauld also appreciate if you would contact us by a
collact call o return email to notify us of this error, Thank you fof your caoperation.
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Gonzalez, Selina FIN:EX

Fram: Maclaren, Les EMPR:EX

Sent: Tuesday, October 24, 2017 11:21 AM

To: Foster, Doug FIN:EX; Fischer, Carl M FIN:EX; 'Yaremko, Cheryt’; ‘Layton, Ryan'; Gonzalez;
Selina FIN:EX; Lianga, Diane FIN:EX

Ce: Wieringa, Paul EMPR:EX

Subject: RE: C5 - BC Hydro Rate Freeze

Attachments: CS - BC Hydro Rate Freeze 24-10-17.docx; Regulatory Accounts 24-10-17.docx

Attached is the next turn, with additional tracked changes against the submission that went to PAC Octobar 5. 2'12;5'1

s.12:5.13

i will use this version to brief my Minister this.afternoon. If you have edits please let me know. This needs to be signed
and submitted tomorrow,

Les

From: Maclaren, Les EMPR:EX

Sent: Monday, October 23, 2017 5:34 PM

To: Foster, Doug FIN:EX; Fischer, Carl M FIN:EX; 'Yaremko, Cheryl’; 'Layton, Ryan'; Gonzalez, Selina FIN:EX
Subject: CS - BC Hydro Rate Freeze 23-10-17

. ] . _— N 12513
The attached is tracked against the prior submission that went forward at the beginning of the month. S-1:8

s.12;.13 but it is likely stili too complex, and | am
sure you will have corrections.

Comments welcome,

Les
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BRITISH
COHUNBLA

Cabinet Submission —

Request for Decision

Minister: Honourable Michelle Mungail
Ministry: Energy, Mines and Petroleum Resources
J Date; 27/08s.13 12017 Ministry Document #. 04-17/18

issue;

| The Minister of Energy, Mines and Petroleurn Resources’ mandate letter requires that
BC Hydro rates be frozen while conducting a comprehensive review of BC Hydro. The
timing and structure of the rate freeze requires early Cabinet atiention to ensure a timely
| decision before an-imminent decision by the British Columbia Utilities Commission

(BCLUIC) with respect to BC Hydrao rates for 2016/17 through 2018/19.
$.12;5.13

Confidential Advice to Cabinet Fage |1
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$.12:5.13

Fackground f Qontext

Since 2008 there has been increased pressure on BC Hydro rates, resulting in

increaseés averaging between 5 and 6 percent per year between 2008 and 2018. These

increases have primarily been driven by three factors:

1. capital investments to maintain aging infrastructure and expand the system to
ensure reliable supply and meet demand which is growing after a drop following the
2008/09 recession;

2. increases in the cost of energy as previously contracted independent power projects
come into service; and

3. a significant drop in export prices due to lowér energy input costs and ongoing

subsidies paid to renewable power projects in the US.

Confidential Advice to Cabinet Page | 2
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BRIFISH
COLEMIBEA

A Deferral Account Rate Rider (DARR) was also included in customer bills in 2007/08,
to pay down regulatory account balances resulting from years of low water inflows and

higher-than-forecast import costs.

The former government conducted a number of reviews of BC Hydro to reduce upward
pressure on rates. Cost savings and reduced revenues to government were required to
maintain the 2013 Rates Pian targets that would require a 3% rate increase effective
Aprtil 1, 2018, and an average increase of 2.6% per year for 2019 to 2024, to pay off the
Rate Smoothing Regulatory Account to 30 by year ten of the Rates Plan.

$.12;5.13

The Minister of Energy, Mines and Petroleurn Resources’ {Minister's) mandate letter
includes the priority to freeze BC Hydro rates while conducting a comprehensive review
of the Crown Corporation (Review). [n addition, BC Hydro’s 2417/18 — 2319/20
Mandate Lelter includes direction to work with MEMPR to:

« Freeze electricity rates as sodnh as practical, and develop a refreshed plan tc keep
electricity rates low and predictable over the long-term while making significant

investments to expand the system and maintain aging infrastructure; and

» Conduct animmediate and comprehensive review of BC Hydro's activities,
performance and organizational structure to identify potential efficiencies that could
benefit ratepayers, and ensure the organization is positioned to deliver on
BC Hydro's objectives and Government's pricrities.

s.12;5.13

Contidential Advice to Cabinet Page| 3
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Gonzalez, Selina FIN:EX

From; Foster, Doug FIN:EX.

Sent; Tuesday, October 24, 2017 4:04 FM

To: Maclaren, Les EMPR:EX

Ce: Gonzalez, Selina FIN:EX; Fischer, Carl M FIN:EX; 'Yaremko, Cheryl'; ‘Layton, Ryan'; Lianga,
Diane FIN:EX '

Subject: FW: CS - BC Hydro Rate Freeze

Attachments: Regulatory Accounts 24-10-17 docx; CS - BC Hydro Rate Freeze 24-10-17 - LM -
DF.docx

I have placed my comments on top of your red line changes.
d.

From: MaclLaren, Les EMPR:EX
Sent: Tuesday, October 24, 2017 11:21 AM
To: Foster, Doug FIN:EX; Fischer, Carl M FIN:EX; ‘Yaremko, Cheryl’; 'Layton, Ryan'; Gonzalez, Selina FIN:EX; Lianga,
Diane FIN:EX
Cc: Wieringa, Paul EMPR:EX
Subject: RE: C5 - BC Hydro Rate Freeze
Attached is the next turn, with additional tracked changes against the submission that went to PAC October 5. 5121513
s.12;5.13

{ will use this version to brief my Minister this afternoon. If you have edits please let me know. This needs to be signed
and submitted tomorrow.

Les

From: Maclaren, Les EMPR:EX
Sent: Monday, October 23, 2017 5:34 PM
To: Foster, Doug FIN:EX; Fischer, Carl M FIN:EX; 'Yaremko, Cheryl'; ‘Layton, Ryan'; Gonzalez, Selina FIN;EX
Subject: CS - BC Hydro Rate Freeze 23-10-17
s.12:5.13
The attached is tracked against the prior submission that went forward at the beginning of the month,
s.12;5.13 but it is likely still too complex, and | am

sure you-wili have corrections.
Comments welcome.

Les
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COLUNIBIA

Cabinet Submission —

Request for Decision

Minister: Honourable Michelle Mungall

Ministry: Energy. Mines and Petroleum Resources
| Date: 270812 72017 Ministry Document #: 04-17/18

Issue:

| The Minister of Energy, Mines and Petroleum Resources’ mandate letter requires that
BC Hydro rates be frozen while conducting a comprehensive review of BC Hydro. The
timing and structlifre of the rate freeze requires early Cabinet attention to ensure a timely

| decision before an-imminent decision by the British Columbia Utilities Commission
{BCUC) with respect to BC Hydro rates for 2016/17 through 2018/19.

$.12:5.13

Confidential Advice to Cabinet Page |1
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$.12:5.13

Background [ Context
Since 2008, there has been increased pressure on BC Hydro rates, resulting in increase
5.13 averaging between 5 and 6 percent per year between 2008 and 2018.

These increases have primarily been driven by three factors:

1. capital investments to maintain aging infrastructure and expand the system to
ensure reliable supply and meet demand which is growing after a drop following the
2008/09 recessian,

2. increases in the cost of energy as previously contracted independent power projects

i come into service §.13 : and
3. a significant drop in export prices due to lower energy input costs and ongoing

subsidies paid (o renewable power projects in the US.

Confidential Advice to Cabinet Page |2
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A Deferral Acgount Rate Rider {CARR} was also included in custemer bills in 2007/08,
to pay down regulatory account balances resulting from years of low water inflows and

higher-than-forecast import costs.

The former government conducted a number of reviews of BC Hydro to reduce upward
pressure on rates. $.13 cGost savings,-apd reduceds.13
s.13 ravenuas o government were required to maintain the 2013 Rates
Plan targets that would require a 3% rate increase effective April 1, 2018, and an
average increase of 2.6% per year for 2019 to 2024, to pay off the Rate Smocthing
Regulatory Account to $0 by vear ten of the Rates Plan.

$.12:5.13

The Minister of Energy, Mines and Petroleum Resources’ {Minister's) mandate leifter
includes the priority to freeze BC Hydro rates while conducting a comprehensive review
of the Crown Corporation (Review). In addition, BC Hydro's 2017/18 — 2019/20
Mandate Letter includes direction to work with MEMPR to:

» Freeze electricity rates as soon as practical, and develop a refreshed plan to keep
electricity rates low and predictable over the long-term while making significant

investments to expand the system and maintain aging infrastructure; and

s  Conduct an immediate and comprehensive review of BC Hydro’s activities,
performance and crganizational structure to identify potential efficiencies that could
benefit ratepayers, and ensure the organization is positioned to deliver on

BC Hydro's objectives and Government's priorities.
s.12;5.13
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1 pe

Con g

Contact: Dave Nikolejsin, Deputy Minister

(250) 952-0504 Honourable Michelle Mungall
Date Signed )
Confidential Advice to Gabinetl Page |14
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Gonzalez, Selina FIN:EX

From: Faster, Doug FIN:EX

Sent: Wednesday, October 25, 2017 4:55 PM
To: Lianga, Diane FIN:EX

Ce: Gonzalez, Selina FIN:EX

Subject: RE: CS - BC Hydro Rate Freeze

didn’t know but [ will ensure final gets ta her,
we would be doing that and an eyes note in any event, and would be briefing the minister | advance of cabinet,
d.

From: Lianga, Diane FIN:EX

Sent: Wednesday, October 25, 2017 4:29 PM
To: Foster, Doug FIN:EX

Subject: RE: CS - BC Hydro Rate Freeze

Hi Doug,

Carl mentioned that Lori committed to getting a copy of the final sub to our Minister when signed. Carl's expectation
was that you would want to do that, through Lori’s office,
Diane

From: Foster, Doug FIN:EX

Sent: Wednasday, October 25, 2017 9:35 AM

To: Lianga, Diane FIN:EX; Maclaren, Les EMPR:EX

Cc: Gonzalez, Selina FIN:EX; Fischer, Cart M FIN:EX; "Yaremko, Cheryl'; 'Layton, Ryan'
Subject: RE: CS - BC Hydro Rate Freeze

Thanks. d

From: Lianga, Diane FIN:EX

Sent: Wednesday, October 25, 2017 9:33 AM

To: Foster, Doug FIN:EX; Maclarén, Les EMPR:EX

Cc: Gongzalez, Selina FIN:EX; Fischer, Carl M FIN:EX; "Yaremka, Cheryl’; ‘Layton, Ryan'
Subject: RE: €S - BC Hydro Rate Freeze

s.12:5.13

From: Foster, Doug FIN:EX

Sent: Tuesday, October 24, 2017 5:20 PM

To: Lianga, Diane FIN:EX; MaclLaren, Les EMPR:EX

Cc: Gonzalez, Selina FIN:EX; Fischer, Carl M FIN:EX; 'Yaremka, Cheryl’; ‘Layton, Ryan'
Subject: RE: CS - BC Hydro Rate Freeze

diane, can you provide les with theS 1213
s.12;5.13

d
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From: Lianga, Diane FIN:EX

Sent: Tuesday, October 24, 2017 4:50 PM

To: Foster, Doug FIN:EX; MacLaren, Les EMPR:EX

Cc: Gonzalez, Selina FIN:EX; Fischer, Carl M FIN:EX; "Yaremko, Cheryl'; 'Layton, Ryan’
Subject: RE: CS - BC Hydro Rate Freeze

s.12:8.13

Thanks

Diane

‘From: Foster, Doug FIN:EX

Sent: Tuesday, October 24, 2017 4:04 PM

To: MaclLaren, Les EMPR:EX

Cc: Gonzalez, Selina FIN:EX; Fischer, Carl M FIN:EX; 'Yaremko, Cheryl'; 'Layton, Ryan'; Lianga, Diana FIN:EX
Subject: FW: CS - BC Hydro Rate Freeze

| have placed my comments on top of your red line changes.
d-

From: Maclaren, Les EMPR:EX

Sent: Tuesday, October 24, 2017 11:21 AM

To: Foster, Doug FIN:EX; Fischer, Carl M FIN:EX; 'Yaremka, Cheryl'; ‘Laytan, Ryan'; Gonzalez, Selina FIN:EX; Lianga,
Diane FIN;EX

Cc: Wieringa, Paul EMPR:EX

Subject: RE: C5 - BC Hydro Rate Freeze

. - . . s.12;5.13
Attached is the next turn, with additional tracked changes against the submission that went ta PAC October 5.

s.12:5.13

| will use this version to:brief my Minister this afternoon. If you have edits picase let me know, This needs to be signed
and submitted tomorrow,

Les

From: Maclaren, Les EMPR:EX

Sent: Monday, October 23, 2017 5:34 PM

To: Foster, Doug FIN:EX; Fischer, Cari M FIN:EX; ‘Yaremko, Cheryl'; ‘Layton, Ryan'; Gonzalez, Selina FIN:EX

Subject: CS - BC Hydro Rate Freeze 23-10-17

The attached is tracked against the prior submission that went forward at the beginning of the mounth. s12:213

5.12;5.13 hut it is likely still too complex, and [ am
sure you will have corrections.

Comments welcome.
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Gonzalez, Selina FIN:EX

From: Foster, Doug FIN:EX
Sent; Thursday, October 26, 2017 9:43 AM
To: Fischer, Carl M FIN:EX; Lianga, Diane FIN:EX
Cc: Gonzalez, Selina FIN:EX
Subject: FW: ..continuing saga.......as the sub turns......
Attachments: CS - BC Hydro Rate Freeze 25-10-17 Final.docx
fyi.

s.12:8.13 <13

Minor typas/consistency issues

One little area may raise nitty question though {1 did highlight hefore).
s.12:8.13

Something for us to be mindful af.
s.12:8.13

iet me know if you see big clangers.
d.

From: Maclaren, Les EMPR:EX <Les.Maclaren@gov.bec.ca>
Sent: Wednesday, October 25, 2017 5:43 FM

To: Foster, Doug FIN:EX

Subject: RE: ......continuing saga......... as the sub turns......

Signed and submitted. Today was the deadline for PAC Nov 2. Here is the version MMM signed.
Les

From: Foster, Doug FIN:EX

Sent: Wednesday, October 25, 2017 5:33 PM

To: Macl.aren, Les EMPR:EX

Subject: ...... continuing saga.........as the sub turns......

new draft soon?
d
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Cabinet Submission — Request for Decision

Minister: Honourable Michelle Mungall
Ministry: Energy, Mines and Petroleum Resources
Date: 25/10/12017 Ministry Document #: 05-17/18

issue;
The Minister of Energy, Mings and Petroleum Resources’ mandate letter requires that

BC Hydro rates be frozen while conducting a comprehensive review of BC Hydro. The
timing and structure of the rate freeze requires early Cabinet attention to ensure a timely
decision befare a decision by the British Columbia Utilities Commission (BCUC) with
respect to BC Hydro rates for 2016/17 through 2018/19.

s.12:8.13

Confidential Advice to Cabinet P@ﬂgelésofl%m\'-zms-sszﬁ




BRETISH
COLUMBLA
s.12;s.13

Background / Dontext
Since 2008, there has been increased pressure on BC Hydro rates, resulting in rate
increase requirements averaging between 5 and 6 percent per year between 2008 and

2018. These increases have primarily been driven by three factors:

1. capital investments to maintain aging infrastructure and expand the system to
ensure reliable supply and meet demand which is growing after a drop following the
2008/09 recession,

2. increases in the cost of energy as previously contracted independent power projects
come into service (these are generally more expensive than BC Hydro receives in
rates); and

3. a significant drop in export prices due to lower energy input costs and ongoing

subsidies paid to renewable power projects in the us.

Confidential Advice to Cabinet FAYE 4-20f 186 FIN-2018-83265



BRITISH
COLLMBIA

A Deferral Account Rate Rider (CARR} was also included in customer bills in 2007/08,
to recover certain regulatory account balances resulting from years of low water inflows

and higher-than-forecast import costs.

A number of reviews of BC Hydro have been undertaken over the past seven years to
reduce upward pressure on rates. Cost savings, reduced net income targets and
lowered dividends to government were required to maintain the 2013 Rates Plan targets
that would require a 3% rate increase effective April 1, 2018, an average increase of
2.6% per year for 2019 to 2024, and to reduce the Rate Smoothing Regulatory Account

to $0 by year ten of the Rates Plan.
s.12:5.13

The Minister of Energy, Mines and Petroleum Resources’ (Minister's) mandate letter
includes the priority to freeze BC Hydro rates while conducting a comprehensive review
of the Crown Corporation (Review). In addition, BC Hydro's 2017/18 — 2019/20
Mandate Letter includes direction to work with MEMPR to:

» Freeze eleciricity rates as soon as practical, and develop a refreshed plan to keep
electricity rates low and predictable over the long-term while making significant

Investments to expand the system and maintain aging infrastructure; and

« Conduct an immediate and comprehensive review of BC Hydro's activities,
performance and organizational structure to identify potential efficiencies that could
benefit ratepayers, and ensure the organization is positioned to deliver on

BC Hydro's objectives and Government's priorities.
s.12:8.13
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Gonzalez, Selina FIN:EX

From: Foster, Doug FINIEX

Sent: Friday, October 27, 2017 11:37 AM

To: Gonzalez, Selina FINEEX

Subject: RE: ....continuing saga......... as the sub turns......

Attachments: EMPR - BC Hydro rate freeze Nov2 PAC - DFL.docx; EMPR - 8C Hydro rate freeze Nov2

PAC - DF1 - clean.docx

i enclose for your review:
1} Ared line version reflecting some suggestions; and

2} Aclean version incorporating those changes plus some others identified post red line.

Your thoughts?
d.

From: Gonzalez, Selina FIN:EX

Sent: Thursday, October 26, 2017 5:51 PM

To: Foster, Doug FIN:EX

Subject: RE: ......continuing saga.........as the sub turns......

Thanks very much Doug. Yes, this is helpful.
s.12:8.13

Attached is my draft Eves Note. ) . -

5.12;5.13 _ | think that's olay.

We're expected to have FyesNotes completed by end of day tomorrow (Friday).
If you could provide comments by early-mid afternoon | could finalize for end of day.

As always, thanks for your help.

Selina

From: Foster, Doug FIN:EX

Sent: Thursday, October 26, 2017 5:23 PM

To: Gonzalez, Selina FIN:EX

Subject: RE: ...... continuing saga....... as the sub turns......

s.12:5.13
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s.12:5.13

does this help?
d

From: Gonzalez, Selina FIN:EX

Sent; Thursday, October 26, 2017 3:01 PM

To: Foster, Doug FIN:EX

Subject: RE: ......continufng saga.........as the sub turns......

Boug,

s.12:5.13

Thank you. Working on EyesNote.

Selina

From: Foster, Doug FIN:EX

Sent: Thursday, Qctober 26, 2017 9:43 AM

To: Fischer, Carl M FIN:EX; Lianga, Diane FIN:EX

Cc: Gonzalez, Selina FIN:EX

Subject: FW: ,.....continuing saga.........as the sub turns......

fyi.
s.13
. s.13
Minar typosfconsistency issues

One littie area may raise nitty question though {l did highlight before).
s.12:8.13

Something for us ta be mindful ¢f,
s.12:8.13

let me know if you sce big clangars.
d.

From: MacLaren, Les EMPR:EX <Les.Maclaren@gov.b¢.ca>
Sent: Wadnesday, October 25, 2017 5:49 PM

To: Foster, Doug FIN:EX

Subject: RE: ......continuing saga......... as the sub turns......

Signed and submitted. Today was the deadline for PAC Nov 2. Here is the version MMM signed.

Les
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From! Foster, Doug FIN:EX

Sent: Wednesday, October 25, 2017 5:33 PM

To: Maclaren, Les EMPR:EX

Subject: ......continuing saga.........as the sub turns......

new draft soon?
d
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MINISTRY OF FINANCE
FINANCIAL IMPACT ASSESSMENT
ADVICE TO THE MINISTER

Subject: BC Hydro Rate Freeze and Review
Submission Date: PAC, Nov 2, 2017 — Ministry of Energy, Mines & Petroleum Resources (EMPR)

s.12:8.13

leciias Suimmary:

s.12:8.13

.- Formatted: Underling J
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MINISTRY OF FINANCE
FINANCIAL IMPACT ASSESSMENT
ADVICE TO THE MINISTER

Subject: BC Hydro Rate Freeze and Review
Submission Date; PAC, Nov 2, 2017 — Ministry of Energy, Mines & Patroleum Resources (EMPR)

s.12:5.13

Issue Summary:

» EMPR is seeks approval for BC Hydro (BCH) to amend its existing Revenue Reguirements

Application (RRA) to the BC Utilities Commission (BCUC) to request approval of a 0% increase (a
s.12:5.13

s.12:5.13

Key Points:

Rate Freeze:
s.12:5.13
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Gonzalez, Selina FIN:EX

From: Maclaren, Les EMPR:EX

Sent: Friday, October 27, 2017 1:16 PM

To: Foster, Doug FIN:EX; Fischer, Carl M FIN:EX; Lianga, Diane FINEX; Gonzalez, Selina
FIN:EX

Cc: Wieringa, Paul EMPREX

Subject: Speaking Notes - BC Hydro Rate Freeze

Attachments: Speaking Notes - BC Hydro Rate Freeze 26-10-2017.docx

Here are some speaking points we prépared for my Minister for PAC next week. As discussed, my Minister plans to
hand off to yours for some commentary on thes.12:s.13

Las
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Speaking Notes for

Honourable Michelle Mungall

Minister of Energy, Mines and Petroleum Resources

Priorities and Accountability Committee

BC Hydro Rate Freeze

November 2, 2017
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Gonzalez, Selina FIN:EX

From: Wieringa, Paul EMPR:EX

Sent: Monday, November 13, 2017 $:22 PM

To: Gonzalez, Selina FIN:EX; Green, Dan L EMPR:EX; Parmar, Ranbir S CSNR:EX; Maclaren,
Les EMPRIEX

Subject: RE: Qs on EAED Budget ask

From: Gonzalez, Selina FIN:EX

Sent: Monday, November 13, 2017 8:24 PM

To: Green, Dan L EMPR;EX; Parmar, Ranbir 5 CSNR:EX; Wieringa, Paul EMPR:EX; MaclLaren, Les EMPR:EX
Subject: RE: Qs on EAED Budget ask

s.12:5.13

Yas,
Thanks,

Selina

From: Gonzalez, Selina FIN:EX

Sent: Monday, November 13, 2017 8:01 PM

To: Green, Dan L EMPR:EX; Parmar, Ranbir S CSNR:EX
Cc: Wieringa, Paul EMPR:EX; Maclaren, Les EMPR:EX
Subiject: Qs on FAED Budget ask

Hi Dan,

Hope you're having a good weekend. A couple of questions refated to this Budget ask:
s.12:8.13

s.12:8.13
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s.12:5.13

Thanks all,

Selina Gonzalez, MA Tcon
Treasury Board Analyst.
Performance Budgeting Office
Ministry of Finance

P: 250-953-4429

C:250-580-7438
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Gonzalez, Selina FIN:EX

From: Parmar, Ranbir S CSNR:EX

Sent: Tuesday, November 14, 2017 7:36 AM

To: Gonzalez, Selina FIN:EX

Cc: Green, Dan L EMPR:EX; Wieringa, Paul EMPR:EX; Maclaren, Les EMPR:EX; Boyd, Wes
CSNRIEX

Subject: Re: Qs on EAED Budget ask

Hi Selina

We will get back to you on your follow up questions.
s.12:8.13

If you have any additional questions on this point, please let me know. Thanks

Sent from my iPhone

On Nov 13, 2017, at 8:01 PM, Gonzalez, Selina FIN:EX <Selina.Gonzalez@gov.bc.ca> wrote:
Hi Dan,

Hape you’re having a good weekend. A couple of questions related to this Budget ask:
s.12:8.13

s.12:8.13

Thanks all,
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Selina Gonzalez, MA Econ
Treasury Board Analyst
Performance Budgeting Office
Ministry of Finance

P: 250-953-4429

C:250-580-7438
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Ganzalez, Selina FIN:EX

From: Foster; Doug FIN:EX

Sent: Monday, November 27, 2017 6:50 AM

To: Gonzalez, Selina FIN:EX; Dunn, Jonathan FIN:EX
Ce: Wanamaker, Loii FIN:EX

Subject: FW: key quote

From: Foster, Doug FIN:EX

Sent; Monday, November 27, 2017 6:49 AM
To: Maclaren, Les EMPR:EX

Subject: key quote

s.13

Case for freeze gets icy reception
Vancouver Sun

Monday, November 27, 2017

Page AOL

By Rob Shawd]

Copyright
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Gonzalez, Selina FIN:EX

From: Gonzalez, Selina FIN:EX

Sent; Monday, October 2, 2017 12:32 PM

To: Chandier, Alex FIN:EX; Bernard, Marion M FIN:EX; Foster, Doug FIN:EX
Subject: Hydro Cab Sub Update

Importance: High

Hello All,

| just spoke to the DM's Office at EMPR and she let me know that the BC Hydro Cab Sub that we briefed the Minister on

12thi§3m0rnin2 is going to be changing for this Thursdav (Oct 5%.12;s.13
s.12:s.

Thoughts?

Selina Gonzalez, MA Econ
Treasury Board Analyst
Performance Budgeting Office
Ministry of Finance

P: 250-953-4429

C: 250-580-7438
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Gonzalez, Selina FIN:EX

from:

Sent:

To:

Subject:
Attachments:

Eyl

Genzalez, Selina FIN:EX
Tuesday, October 3, 2017 9:00 AM

Foster, Doug FIN:EX; Bernard, Marion M FIN:EX; Chandier, Alex FIN:EX

Hydro Cab Sub Signed
04 17 18 BC Hydro Rate Freeze FINAL Minister Signed.pdf
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Cabinet Submission —

Request for Decision

Minister: Honourable Michelle Mungall

Ministry:  Energy, Mines and Petroleum Resources
Date: 27/09/2017 Ministry Document #: 04-17/18

sy

The Minister of Energy, Mines and Petroleum Resources mandate letter requires that
BC Hydre rates be frozen while conducting a comprehensive review of BC Hydro. The
timing and structure of the rate freeze requires early Cabinet attention to ensure a timely
decision before an imminent decision by the British Columbia Utilities Commission

(BCUC) with respect to BC Hydro rates for 2016/17 through 2018/19.
s.12:5.13

Confidential Advice to Cabinet Page |1
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s.12:5.13

Baniground / Donten?
Since 2008 there has been increased pressure on BC Hydro rates, resulting in

g increases averaging befween 5 and 6 percent per year between 2008 and 2018, These

: increases have primarily been driven by three factors:

1. capital investments to maintain aging infrastructure and expand the system to
ensure reliable supply and meet demand which is growing after a drop following the
2008/09 recassion;

2 increases in the cost of energy as previously contracted independent power projects

come into service; and

3. asignificant drop in export prices due to lower energy input costs and ongaing

subsidies paid to renewable power projects in the US.

A Deferral Account Rate Rider (DARR) was also included in customer bilis in 2007108,

to pay down regulatory account batances resulting from years of low water inflows and

higher-than-forecast import costs.

The former government conducted a number of reviews of BC Hydro to reduce upward
pressure an rates. Cost savings and reduced revenues to government were required to
maintain the 2013 Rates Plan targets that would require a 3% rate increase effective
April 1, 2018, and an average increase of 2.6% per year for 2019 to 2024, to pay off the

Rate Smoothing Regutatory Account to $0 by year ten of the Rates Plan.
s.12:5.13

Confidential Advice to Cabinet Page |2
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s.12:8.13

s.12:8.13

The Minister of Energy, Mines and Petroleum Resources’ (Minister's) mandate letter
includes the priority to freeze BC Hydro rates while conducting a comprehensive review
of the Crown Corporation (Review). in addition, BC Hydro’s 2017/18 — 2019/20
Mandate Letter includes direction to work with MEMPR te:

= Freeze electricity rates as soon as practical, and develop a refreshed pian to keep
electricity rates low and predictabie over the long-term while making significant

investments to expand the system and maintain aging infrastructure; and

« Conduct an immediate and comprehensive review of BC Hydra's activities,
performance and organizational structure to identify potential efficiencies that could
benefit ratepayers, and ensure the organization is positioned to deliver on
BC Hydro's objectives and Government'’s priorities.
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Gonzalez, Selina FIN:EX

Fram: Gonzalez, Selina FIN:EX

Sent: Tuesday, October 3, 2017 2:04 PM
To: Foster, Doug FIN:EX

Subject: RE: Hydro Cab Sub Sigred
Attachments; EMPR - 8C Hydro rate freeze docx

As another FYi, attached is my updated, finalized EyesiNote to reflect the removal of the request for the review,
Thanks for your support on this file.

Selina

From: Gonzalez, Selina FIN:EX

Sent: Tuesday, October 3, 2017 5:00 AM

To: Foster, Doug FIN:EX; Bernard, Marion M FIN:EX; Chandler, Alex FIN:EX
Subject: Hydro Cab Sub Signed

Fyl
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MINISTRY OF FINANCE
FINANCIAL IMPACT ASSESSMENT
ADVICE TO THE MINISTER

Subject: BC Hydro Rate Freeze
Submission Date: PAC, October 5, 2017 - Ministry of Energy, Mines & Petroleum Resources (EMPR)
s.12:5.13

Issue Summary:

« EMPR is seeking approval for BC Hydro (BCH) to amend its existing Revenue Requirements
Application to the BC Utilities Commission to request approval of a 0% increase for 2018/19 (i.e. a
s.12;s.13 ~ rather than the currently requested 3% increase effective April 1, 2018,

Key Points:
s.12:5.13
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Gonzalez, Selina FIN:EX

From: Gonzalez, Selina FIN:EX
Sent: Wednesday, October 25, 2017 10:29 AM
To: Foster, Doug FIN:EX; Maclaren, Les EMPRIEX
Cc Fischer, Carl M FIN:EX; Layton, Ryan; Lianga, Diane FIN:EX; Wieringa, Paul EMPRIEX;
‘Yaremko, Chenyi'
Subject: RE: CS - BC Hydro Rate Freeze
Attachments; CS - BC Hydro Rate Freeze 25-10-17 SG.docx
Hello All,
I've made some edits to the Cab Sub as attached‘s'mgs'13
s.12:8.13 _
s.13 is that correct?

Will continue working through the material today, but wanted to provide my initial comments asap.
Thanks,

Selina

From:! Foster, Doug FIN:EX

Sent: Wednesday, October 25, 2017 8:27 AM

To: 'Yaremko, Cheryl’; Maclaren, Les EMPR:EX

Cc: Gonzalez, Selina FINIEX; Fischer, Carl M FIN:EX; Layton, Ryan; Lianga, Diane FIN:EX; Wieringa, Paul EMPR:EX
Subject; RE: C5 - BC Hydro Rate Freeze

I have placed further comments on top of Cheryl’s.

In this version, | have attemnpted to simply, clarify and address some of Cheryl’s comments plus other concerns | have
had.

Hope this is helpful,

d.

From: Yaremko, Chery! [mailto:Cheryt,Yaremko@bchydro.com]

Sent: Tuesday, October 24, 2017 9:10 PM

To: MacLaren, Les EMPR:EX; Foster, Doug FIN:EX

Cc: Gonzalez, Selina FIN:EX; Fischer, Carl M FIN:EX; Layton, Ryan; Lianga, Diane FIN:EX; Wieringa, Paul EMPR:EX
Subject: RE; CS - BC Hydro Rate Freeze

Hi Les,
Here are a few additional edits from me. Sorry for the delay.

Cheryl

From: Maclaren, Les EMPR:EX [mailtg:Les.Maclaren@gov.bc.ca)

Sent: 2017, October 24 8:38 PM

To: Foster, Doug FIN:EX

Cc: Gonzalez, Selina FIN:EX; Fischer, Car! M FIN:EX; Yaremko, Cheryl; Layton, Ryan; Lianga, Diane FIN:EX; Wieringa,
Paul EMPR:EX

Subject: RE: S - BC Hydro Rate Freeze
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Attached is a revised clean version including Doug’s comments and some further formatting and clarification changes. |
will send this to my Minister for approvat tomorrow.

Les

From: Maclaren, Les EMPR:EX

Sent: Tuesday, October 24, 2017 4:20 PM

To: Foster, Doug FIN:EX

Cc: Gonzalez, Selina FIN:EX; Fischer, Carl M FIN:EX; "Yaremko, Cheryl’; ‘Layton, Ryan'; Lianga, Diane FIN:EX
Subject: RE: CS - BC Hydro Rate Freeze

I will turn a new clean version this evening.

s.12:5.13

s.12;s. o . .
813 and is going to have another read this evening, We have some further time witn ners

TOMOrrow.

Les

From: Foster, Doug FIN:EX

Sent: Tuesday, October 24, 2017 4:04 PM

To: Maclaren, Les EMPR:EX

Cc: Gonzalez, Selina FIN:EX; Fischer, Carl M FIN:EX; *Yaremke, Cheryl’; ‘Layton, Ryan'; Lianga, Diane FIN:EX
Subject: FW: CS - BC Hydro Rate Freeze

I have placed my comments on top of your red fine changes.
d.

From: Maclaren, Les EMPR:EX

Sent: Tuesday, October 24, 2017 11:21 AM

To: Foster, Doug FIN:EX; Fischer, Carl M FIN:EX: 'Yaremka, Cheryl'; ‘Layton, Ryan'; Gonzalez, Selina FIN:EX; Lianga,

Diane FIN:EX

Cc: Wieringa, Paul EMPR:EX

Subject: RE: CS - BC Hydro Rate Freeze

Attached is the next turn, with additional tracked changes against the submission that went to PAC Qctober 5.5'12’5'13
s.12;5.13 ’ I i

| will use this version to brief my Minister this afternoon. If you have edits please let me know. This needs Lo be signed
and submitted tomorrow.

les

From: MacLaren, Les EMPRIEX

Sent: Monday, October 23, 2017 5:34 FM

To: Foster, Doug FIN:EX; Fischer, Carl M FIN:EX; 'Yaremko, Chery!'; ‘Layton, Ryan'; Gonzalez, Selina FIN:EX
Subject: CS - BC Hydro Rate Freeze 23-10-17
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s.12:5.13
The attached is tracked against the prior submission that went forward at the beginning of the month.
s.12;s.13 but it is likely stitt too complex, aind | am

sure you will have corrections.,
Comments welcome,

Les

This email and its attachments are intendad solely for the personal use of the individual or entity named above. Any use of this communication by an uninteaded
recipient is strictly prohibited. If you have received this email in error, any publication, use, reproduction, disclosure or dissemination of its contents is skrictly
prohibited. Please immediately delele this message and its attachments from your computer and servers. We would also appreciate if you would contact.us iy a
collecl call ar return email lo notify us of this error. Thank you for your cooperalicn.
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Cabinet Submission — Request for Decision

Minister: Honeourable Micheile Mungali
Ministry: Energy, Mines and Petroleurn Resources
Date: 25110112017 Ministry Document #: 05-17/18

lgsue:
The Minister of Energy, Mines and Petroleum Resources’ mandate letter requires that
BC Hydro rates be frozen while eonducting a comprehensive review of BC Hydro. The

timing and structure of the rate freeze requires early Cabinét attention to ensure a timely
decision before a decision by the British Columbia Utilities Commission (BCUC) with

respect to BC Hydro rates for 2016/17 through 2018/19.
$.12;5.13

Confidential Advice to Cabinet Page }1
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Blrsk
COLLINIBEA

$.12:5.13

Hankground [ Context

Since 2008, there has been increased pressure on BC Hydro rates, resulting in rate

increase requirements averaging between 5 and 6 percent per year between 2608 and : §.125.13
2018, These increases have primarily been driven by three factors:
1. capital investments to maintain aging infrastructure and expand the system to
ensure reliable supply and meet demand which is growing after a drop following the
2008/09 recession;
5 increases in the cost of energy as previously contracted independent power projects
come into service $.12;8.13
$.12S and
3. ‘asignificant drop in export prices due to lower energy input costs and ongaing

s.12;s.
subsidies paid to renewable power projects in the us. . s.13

Confidential Advice 1o Cabinet Page |2
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BRITISH
COLUARIA

A Deferral Account Rate Rider (DARR) was also included in customer bills in 2007108,
L _ ) 5.12;s.13
| to pay-dowrs.13 regulatory account balances resulting from years of jow

water inflows and higher-than-forecast import costs.
The farmer governmient conducted a number of reviews of BC Hydro to reduce upward .~

‘ pressure on rates, S.13 Cost savings,s.13

s.13 to governmeant were required to maintain the 2013 Rates Plan targets ;

Account to $0 by year ten$.13 of the Rates Plan.
$.12;5.13

The Minister of Energy, Mines and Petroleum Resources’ (Minister's) mandate letter
includes the priority tc freeze BC Hydro rates while conducting a comprehensive review
of the Crown Corporation (Review). In addition, BC Hydro's 2017/18 — 2019/20
Mandate Letter includes direction to work with MEMPR to:

« Freeze electricity rates as soon as practical, and develop a refréshed plan to keep
electricity rates low and predictable over the long-term while making significant

investments to expand the system and maintain aging infrastructure; and

» Conduct an immediate and comprehensive review of BC Hydro's activities,
performance and organizational structure to identify potenttal efficiencies that could
benefit ratepayers, and ensure the organization is positioned fo deliver on

BC Hydro's objectives and Government's priorities.
$.12;5.13
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Gonzalez, Selina FIN:EX

From: Gonzalez, Selina FIN:EX

Sent; Thursday, Octcber 26, 2017 5:18 PM

To: Matthias, Lauren FIN:EX

Subject: FW. ...continuing saga........as the sub turns......

Attachments: CS - BC Hydro Rate Freeze 25-10-17 Final.docx; Regulatory Accounts 24-10-17.docx;
s.12 ‘plus F19 Rate Freeze (from F18Q1 forecast).pdf

As discussed...

From: Foster, Doug FIN:EX

Sent: Thursday, October 26, 2017 9:43 AM

To: Fischer, Carl M FIN:EX; Lianga, Diane FIN:EX

Cc: Gonzalez, Selina FIN:EX

Subject: FW: ......continuing saga......... as the sub turns......

vl
s.13
. . . s.13
Minor typos/consistency issues

One little area may raise nitty auestion thoueh !i did hishlight hafare)
s.12:8.13

Sométhing for us ta be mindful of.
s.12:8.13

let me know if you see hig clangers.
d.

From: MacLaren, Les EMPR.EX <Les.Maclaren@qav.bc.ca>
Sent: Wednesday, October 25, 2017 5:45 PM

To: Foster, Doug FIN:EX

Subject: RE: ...... continuing saga.........as the sub turns......

Signed and submitted. Today was the deadline for PAC Nov 2. Here is the version MMM signed,

Les

From: Foster, Doug FIN:EX

Sent: Wednesday, October 25, 2017 5:33 PM

To: Maclaren, Les EMPR:EX

Subject: ...... continuing saga.........as the sub turns......

new draft soon?
d
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Brivisn
COIVIMBIA

Cabinet Submission — Request for Decision

Minister: Honourable Michelle Mungall
Ministry: Energy, Mines and Petroleum Resources
Date: 2511042017 Ministry Document # 05-17/18

Issue:
The Minister of Energy, Mines and Petroleum Resources’ mandate letter requires that

BC Hydro rates be frozen while conducting a comprehensive review of BC Hydro. The

timing and structure of the rate freeze requires early Cabinet attention to ensure a timely
decision before a decision by the British Columbia Utilities Commission (BCUC) with

respect to BC Hydro rates for 2016/17 through 2018/19.
s.12:8.13
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Brivisi
COLUIMEBIA
s.12:8.13

Background | Context
Since 2008, there has been increased pressure on BC Hydro rates, resulting in rate
increase requirements averaging between 5 and 6 percent per year between 2008 and

2018. These increases have primarily been driven by three factors:

1. capital investments to maintain aging infrastructure and expand the system to
ensure reliable supply and meet demand which is growing after a drop following the
2008/09 recession;

2. increases in the cost of energy as previously contracted independent power projects
come into service (these are generally more expensive than BC Hydro receives in
rates); and

3. a significant drop in export prices due to lower energy input costs and ongoing

subsidies paid to renewable power projects in the US.

Confidential Advice to Cabinet Page | 2
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 BiuriSk

COLUNMBIA
A Deferral Account Rate Rider (DARR) was also included in customer bills in 2007/08,
to recover certain regulatory account balances resulting from years of low water inflows

and higher-than-forecast import costs.

A number of reviews of BC Hydro have been undertaken over the past seven years to
reduce upward pressure on rates. Cost savings, reduced net income targets and
lowered dividends to government were required to maintain the 2013 Rates Plan targets
that would require a 3% rate increase effective April 1, 2018, an average increase of
2.6% per year for 2019 to 2024, and to reduce the Rate Smoothing Regulatory Account

to $0 by year ten of the Rates Plan.
s.12:5.13

The Minister of Energy, Mines and Petroleum Resources’ (Minister’'s) mandate letter
inciudes the priority to freeze BC Hydro rates while conducting a comprehensive review
of the Crown Corporation (Review). In addition, BC Hydro's 2017/18 - 2019/20
Mandate Letter includes direction to work with MEMPR to:

« Freeze electricity rates as soon as practical, and develop a refreshed plan to keep
electricity rates low and predictable over the long-term while making significant

investments to expand the system and maintain aging infrastructure; and

» Conduct an immediate and comprehensive review of BC Hydro's activities,
performance and organizationai structure o identify potential efficiencies that could
benefit ratepayers, and ensure the organization is positioned to deliver on

BC Hydro's-objectives and Government's priorities.
s.12:8.13
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Gonzalez, Selina FIN:EX

From: Gonzalez, Selina FIN:EX

Sent: Friday, October 27, 2017 12:33 PM

To: Foster, Doug FIN:EX

Subject: RE: ....continuing saga........as the sub turns.....

Attachments: EMPR - BC Hydro rate freeze Nov2 PAC - SG2 - clean.docx; EMPR - BC Hydro rate

freeze Nov2 PAC - 5G2.dacx

Thanks for this Doug.

I've made a few minor edits with tracked changes and clean attached. Could you let me know this is ready for me to
move on ug?

Selina

From: Foster, Coug FIN:EX

Sent: Friday, October 27, 2017 11:37 AM

To: Gonzalez, Selina FIN:EX

Subject: RE: ......continuing saga....... .85 the sub turns.....,

I-enclose for your review:

1} Ared line version reflecting some suggestions; and

2) Aclean version incorporating those changes plus some others identified post red line.
Your thoughts?
d.

From: Gonzalez, Selina FIN:EX

Sent: Thursday, October 26, 2017 5:51 PM

To: Foster, Doug FIN:EX

Subject: RE; ...... continuing saga......... as the sub turns......

Thanks very much Doug. Yes, this is helpfui.

Attached is mv draft Eves Nate 512513

$.12;.13 .. I think that's akay.

We're expected to have EyesNotes completed by end of day tomorrow (Friday).
If you could provide comments by early-mid afternoon | could finalize for end of day.

As always, thanks for your help.

Sefina

From: Foster, Doug FIN:EX

Sent: Thursday, October 26, 2017 5:23 PM

To: Gonzalez, Selina FIN:EX

Subject: RE: ......continuing saga.........as the sub turns......

s.12:5.13
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s.12:8.13

does this help?
d

From: Gonzalez, Selina FIN:EX

Sent: Thursday, October 26, 2017 3:01 PM

To: Foster, Doug FIN:EX

Subject: RE: ......continuing saga.........as the sub turns......

Doug,
s.12:5.13

Thank you. Working on EyesNote.

Selina

From: Foster, Doug FIN:EX

Sent: Thursday, Cctober 26, 2017 9:43 AM

To: Fischer, Carl M FIN:EX; Lianga, Diane FIN:EX

Cc: Gonzalez, Selina FIN:EX

Subject: FW: ......continuing saga.........as the sub turns......

fvi.
s.13
s.12:8.13
Minor typos/consistency issues

. 122?3 Little area mav raise nitty question though {1 did highlight before).

Somé_thing for us to be mindful of. ,
s.12:5.13 : . . , ‘_5.12:5.13
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let me know if you see big clangers,
d

From: Maclaren, Les EMPR:EX <Les.MacLaren@qov.hc.ca>
Sent: Wednesday, October 25, 2017 5:49 pM

To: Foster, Doug FIN:EX

Subject: RE: ......continuing saga......... as the sub turrs......

Signed and submitted. Today was the deadline for PAC Nov 2. Here is the version MMM signed.

Les

From: Foster, Doug FIN:EX

Sent: Wednesday, Octohér 25, 2017 5:33 PM

To: MacLaren, Les EMPRIEX

Subject: ......continuing saga......... as the sub turns......

new draft soon?
d
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MINISTRY OF FINANCE
FINANCIAL IMPACT ASSESSMENT
ADVICE TO THE MINISTER

Subject: BC Hydro Rate Freeze and Review

Submission Date: PAC, Nav 2, 2017 — Ministry of Enargy, Minés & Petroleum Resources (EMPR)
s.12:8.13

 Issue Summal;y:'
s.12:5.13

Key Points:

Rate Fraeze:
s.12:8.13
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MINISTRY OF FINANCE
FINANCIAL IMPACT ASSESSMENT
ADVICE TO THE MINISTER

Subject: BC Hydro Rate Freeze and Review

Submission Date: PAC, Nov 2, 2017 — Ministry of Energy, Mines & Petroleum Resources (EMPR)
s.12:8.13

Issue Summary:
» EMPR seeks approval for BC Hydro (BCH) to amend its existing Revenue Requirements Application

(RRA) to the BCUC to request approval of a 0% increases. 12513 ratherthan the
currently requested 3% increase effective April 1, 2018,5-12:s.13

s.12:5.13

Key Points:

Rafe Freeze:

s.12:5.13
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Gonzalez, Selina FIN:EX

from: Gonzalez, Selina FIN:EX

Sent: Thursday, October 26, 2017 5:51 PM

To: Foster, Doug FIN:EX

Subject: RE:....continuing saga........as the sub turns......
Attachments: EMPR - BC Hydro rate freeze Nov2 PAC.docx

Thanks very much Doug. Yes, this is helpful.

s.12:8.13
Attached is my draft Fyes Note.

s.12;5.13 | think that’s okay.

We're expected to have EyesNotes. completed by end of day tomorrow (Friday}.
If you could previde comments by early-mid afternoon | could finalize for end of day.

As always, thanks for your heip,
Selina

From: Foster, Doug FIN:EX

Sent: Thursday, October 26, 2017 5:23 PM

To: Gonzalez, Selina FIN:EX

Subject: RE; ...... contiriuing saga.........as the sub turns......

s.12:8.13

does this help?
d

From: Gonzalez, Selina FIN;EX

Sent: Thursday, October 26, 2017 3:01 PM

To: Foster, Doug FIN:EX

Subject: RE: ......continuing saga.........as the sub turns.......
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Goug,
s.12:8.13

Thank you. Working on Eyeshote.
Selina

From: Foster, Doug FIN:EX

Sent: Thursday, October 26, 2017 9:43 AM

To: Fischer, Carl M FIN:EX; Lianga, Diane FIN:EX
Cc: Gonzalez, Selina FIN:EX

Subject: FW: ... continuing saga.........as the sub turs......
fui.
s.13
s.13

Minor typos/consistency issues

. 15};?51&?19 area mav raise nitty question though (1 did highlight hefore).

So.méthing- for us to be mindful of, .
s.12;8.13 ) o 812813

let me know if you see big clangers.
d.

From: MacLaren, Les EMPR:EX <Les.MacLaren@gov.bc.ca>
Sent: Wednesday, October 25, 2017 5:49 PM

To: Foster; Doug FIN:EX

Subject: RE: ......continuing saga......... as the sub turns......

Signed and submitted. Today was the deadline for PAC Nov 2, Here is the version MMM signed.

Les

From: Foster, Doug FIN:EX

Sent: Wednesday, October 25, 2017 5:33 PM

To: MaclLaren, Les EMPRIEX

Subject: ...... continuing saga......... as the sub turns......

new draft soon?
d
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MINISTRY OF FINANCE
FINANCIAL IMPACT ASSESSMENT
ADVICE TO THE MINISTER

Subject: BC Hydro Rate Freeze and Review

Submission Date: PAC, Nov 2, 2017 — Ministry of Energy, Mines & Petroleum Resources (EMPR})
s.12:5.13

Issue Summary:

« EMPRis seeking approval for BC Hydro (BCH) to amend its existing Revenue Requirements
Application to the BC Utilities. Commission to request approval of a 0% increase for 2018/19 (i.e. a

$.12;s.13 rather than the currently requested 3% increase effective April 1, 2018.
s.12:8.13

Rate Freeze:
s.12:8.13
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Gonzalez, Selina FIN:EX

From: Gonzalez, Selina FIN:EX

Sent: Monday, November 6, 2017 2:52 PM

To: Skillings, Chris FIN:EX; Matthias, Lauren FIN:EX
Subject: BC Hydro EyesNote

Attachments: EyesiNote - BC Hydro rate freeze Nov8 Cabinet.docx

s.12:5.13
In case this is useful, here’s the EyesNote Doug and | have prepared on the BC Hydro rate freeze and

812813 {0 be reviewed by Cabinet this Wed Nov. 8.
Let me know if you have any questions.

Selina Gonzalez, MA Fcon
Treasury Board Analyst
Performance Budgeting Office

Ministry of Finance
P; 250-953-4429
C: 250-580-7438
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MINISTRY OF FINANCE
FINANCIAL IMPACT ASSESSMENT
ADVICE TO THE MINISTER

Subject: BC Hydro Rate Freeze and Review

Submission Date: Cabinet Noy 8% 2017 - Ministry of Energy, Mines & Petroleum Resources (EMPR)
$.12:.13

Issue Summary:

« EMPR seeks approval for BC Hydre (BCH) to amend its ex1i§tin1(‘13 Revenne Recniraments Application
(RRA) to the BCUC to request approval of a 0% increase® < rather than the

—— .

s.12:8.13

Key Points:

Rate Freeze:
s.12:5.13
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Gonzalez, Selina FIN:EX

From:
Sent:
To:
Subject:

s.12:5.13

Sélina

Gonzalez, Selina FIN:EX

Monday, November 6, 2017 3:41 PM

Skillings, Chris FIN:EX; Matthias, Lauren FIN:EX
RE: BC Hydro Eyesiote

From:”S.,I;IIIings, Chris FIN:EX h |

Sent: Monday, November 6, 2017

3:00 PM

To: Gonzalez, Selina FIN:EX; Matthias, Lauren FIN:EX

Subject: RE: BC Hydro EyesNote

s.12:5.13

From: Gonzalez, Selina FIN:EX

Sent: Monday, November 6, 2017

2:52 PM

To: Skiilings, Chris FIN:EX; Matthias, Lauren FIN;EX

Subject: BC Hydro EyesNote

s.12:5.13

In case this is useful, here’s the EyesNote Doug and 1 have prepared on the BC Hydro rate freeze and «

$.12:8.13 o be reviewed by Cabin
Let me know if you have any ques

Selina Gonzalez, MA Econ
Treasury Board Analyst

et this Wed Nov, 8"
tions.

Performance Budgeting Office

Ministry of Finance
P:250-953-4429
C: 250-580-7438
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Gonzalez, Selina FIN:EX

From:; Gonzalez, Selina FIN:EX
Sent; Thursday, November 9, 2017 7:21 AM
To: Skillings, Chris FIN:EX
Subject: Re: BCNews - Daily Digest
s.13

Sent from my iPhone

On Nov 8, 2017, at 9:35 PM, Skillings, Chris FIN:EX <Clris Skillings@gov.be.ca> wrote:

No. Had not seen this. Thanks.
s.13

On Nov 8, 2017, at 8:56 PM, Gonzalez, Selina FIN:EX <Selina.Gonzalez{ngov.be.ca> wrote:

You probably already saw this teday but anyhow...
Cabinet only just reviewed this today! So... News really does travel fast...

Sent from my iPhone

Begin forwarded message:

From: <noreply.newsondemand(@gov.be.ca>
Date: November 8§, 2017 at 5:01:04 PM PST
To: <Selina, Gonzalez(@gov.be.ca>

Subject: BCNcews - Daily Digest

Reply-To: <gepenews@oov,be.ca>

News on Demand

Province delivers on commitment to freeze BC Hydro rates

The British Columbia government is delivering on its promise to freeze BC Hydro rates, putting an end to the year:
spiralling electricity costs that have made life less affordable for B.C. homeowners and renters, Minister of Energy

1

Page 184 of 186 FIN-2018-83265



and Petroleum Resources Michelle Mungall announced today.
» READ MORE

Ceonamy, Energy, Midss and Petraloum Resaurces, Gavarnment Sperations

Eription

Please da not respond to this message

Page 185 of 186 FIN-2018-83265



Gonzalez, Selina FIN:EX

from: Gonzalez, Selina FIN:EX

Sent: Tuesday, November 14, 2017 3:23 PM

To: Wieringa, Paul EMPR:EX; MacLaren, Les EMPREX
Subject: BC Hydro Q&A: Rate Freeze

Hi Paul & Les,

Thanks for your suppaort in preparing these BC Hydro Q2 Q&As on a quick turnaround.

We've been asked to prepare — in addition to the Q&As already provided —~ a Q&A on How the announced BC Hydro rate
freeze will impact the Fiscal Plan.

Please coordinate with-BC Hydro to prepare a Q&A by noon tomorrow, if you haven’t.done this on your end already.
Apologies for the quick turnaround time. Greatly appreciated.

Selina Gonzalez, MA Feon
Treasury Board Analyst
Performance Budgeting Office

Ministry of Finance
P: 250-953-4429
C:250-580-7438
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From: Eoster, Doug FIN:EX

To: Maclaren, Les EMPR:EX

Subject: RE: Speaking Notes - BC Hydro Rate Freeze

Date: Monday, October 30, 2017 1:31:00 PM

Attachments: EMPR - BC Hydro rate freeze Nov2 PAC - SG2 - DF clean - 1.docx

MCJ - Speakina Notes - BC Hvdro Rate Freeze 30-10-2017.docx

can you look over mine?
d

From: Maclaren, Les EMPR:EX
Sent: Friday, October 27, 2017 1:16 PM
To: Foster, Doug FIN:EX; Fischer, Carl M FIN:EX; Lianga, Diane FIN:EX; Gonzalez, Selina FIN:EX
Cc: Wieringa, Paul EMPR:EX
Subject: Speaking Notes - BC Hydro Rate Freeze
Here are some speaking points we prepared for my Minister for PAC next week. As discussed, my
Minister plans to hand off to yours for some commentary on thes-12:813
s.12;5.13

Les
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MINISTRY OF FINANCE
FINANCIAL IMPACT ASSESSMENT
ADVICE TO THE MINISTER

Subject: BC Hydro Rate Freeze and Review
Submission Date: PAC, Nov 2, 2017 — Ministry of Energy, Mines & Petroleum Resources (EMPR)

s.12:8.13

Issue Summary:
» EMPR seeks approval for BC Hydro (BCH) to amend its existing Revenue Requirements Application

(RRA) to the BCUC to request approval of a 0% increasé® 12513 . _rather than the
. 1gurrentl\; requested 3% increase effective April 1, 2018. s-12:8.13
s.12:s.
s.12:5.13
Key Points:
Rate Freeze:

s.12:5.13
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Do)

BRITISH
COLUMBIA

Speaking Notes for

Honourable Carole James
Minister of Finance and Deputy Premier, and
Chair of Treasury Board

Priorities and Accountability Committee

BC Hydro Rate Freeze

November 2, 2017
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From: Eoster, Doug FIN:EX

To: Wanamaker, Lori FIN:EX

Subject: RE: draft eyes note - hydro

Date: Monday, October 30, 2017 2:00:00 PM

Attachments: MCJ - Speakina Notes - BC Hydro Rate Freeze 30-10-2017 -1.docx

added a bullet to top of page 5 to deal with® 125813

d

From: Foster, Doug FIN:EX

Sent: Monday, October 30, 2017 12:27 PM
To: Wanamaker, Lori FIN:EX

Subject: RE: draft eyes note - hydro
thanks.

| attach the following:
1) a slightly revised eyes note;
2) speaking notes that the EMPR minister will be using to introduce the issue;
3) draft speaking notes for the minister of Finance to speak to this issue.

d.

From: Wanamaker, Lori FIN:EX

Sent: Monday, October 30, 2017 8:33 AM

To: Foster, Doug FIN:EX

Subject: Re: draft eyes note - hydro

Hi Doug. | think MCJ will actually need some SN. The deferral accounts are complex and

information in the eyes note is very dense. Sorry b
Lori

On Oct 27, 2017, at 12:17 PM, Foster, Doug FIN:EX <Doug.Foster@gov.bc.ca> wrote:

Sharing with you a preliminary draft to see if this may be close to what is needed —
you have the sub.
s.12:5.13

s.12:5.13

Thoughts?
d.
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Do)

BRITISH
COLUMBIA

Speaking Notes for

Honourable Carole James
Minister of Finance and Deputy Premier, and
Chair of Treasury Board

Priorities and Accountability Committee

BC Hydro Rate Freeze

November 2, 2017
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From: MacLaren, Les EMPRIEX

To: Eoster N:
Subject: RE: Speaking Notes - BC Hydro Rate Freeze
Date: Monday, October 30, 2017 2:01:37 PM

Just off to brief my Minister. Will get you comments later this afternoon.
Les

From: Foster, Doug FIN:EX

Sent: Monday, October 30, 2017 1:31 PM

To: MacLaren, Les EMPR:EX

Subject: RE: Speaking Notes - BC Hydro Rate Freeze

can you look over mine?
d

From: MaclLaren, Les EMPR:EX

Sent: Friday, October 27, 2017 1:16 PM

To: Foster, Doug FIN:EX; Fischer, Carl M FIN:EX; Lianga, Diane FIN:EX; Gonzalez, Selina FIN:EX

Cc: Wieringa, Paul EMPR:EX

Subject: Speaking Notes - BC Hydro Rate Freeze

Here are some speaking points we prepared for my Minister for PAC next week. As discussed, my

Minister plans to hand off to yours for some commentary on thes.12;s.13
s.12:5.13

Les
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From: Eoster, Doug FIN:EX

To: Gonzalez, Selina FIN:EX

Subject: FW: draft eyes note - hydro

Date: Monday, October 30, 2017 2:15:00 PM

Attachments: EMPR - BC Hydro rate freeze Nov2 PAC - SG2 - DF clean - 1.docx

EMPR Minister Speakina Notes - BC Hvdro Rate Freeze 26-10-2017.docx
MCJ - Speakina Notes - BC Hydro Rate Freeze 30-10-2017 -1.docx

fyi

From: Foster, Doug FIN:EX

Sent: Monday, October 30, 2017 12:27 PM
To: Wanamaker, Lori FIN:EX

Subject: RE: draft eyes note - hydro
thanks.

| attach the following:
1) a slightly revised eyes note;
2) speaking notes that the EMPR minister will be using to introduce the issue;
3) draft speaking notes for the minister of Finance to speak to this issue.
d.
From: Wanamaker, Lori FIN:EX
Sent: Monday, October 30, 2017 8:33 AM
To: Foster, Doug FIN:EX
Subject: Re: draft eyes note - hydro
Hi Doug. | think MCJ will actually need some SN. The deferral accounts are complex and

information in the eyes note is very dense. Sorry b
Lori

On Oct 27, 2017, at 12:17 PM, Foster, Doug FIN:EX <Doug.Foster@gov.bc.ca> wrote:

Sharing with you a preliminary draft to see if this may be close to what is needed —

you have the sub.
s.12:8.13

s.12:5.13

Thoughts?
d.
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MINISTRY OF FINANCE
FINANCIAL IMPACT ASSESSMENT
ADVICE TO THE MINISTER

Subject: BC Hydro Rate Freeze and Review
Submission Date: PAC, Nov 2, 2017 — Ministry of Energy, Mines & Petroleum Resources (EMPR)

s.12:5.13

Issue Summary:
« EMPR seeks approval for BC Hydro (BCH) to amend its existing Revenue Requirements Application
(RRA) to the BCUC to request approval of a 0% increases-12;s:13 ) , rather than the
currently requested 3% increase effective April 1, 2018.s.12;s.13
. 12:613 REERGRE AL T ’
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BRITISH
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Speaking Notes for

Honourable Michelle Mungall

Minister of Energy, Mines and Petroleum Resources

Priorities and Accountability Committee

BC Hydro Rate Freeze

November 2, 2017

Page 22 of 98 FIN-2018-83265



Page 23 of 98 to/a Page 26 of 98
Withheld pursuant to/removed as

s.12:s.13



Do)

BRITISH
COLUMBIA

Speaking Notes for

Honourable Carole James
Minister of Finance and Deputy Premier, and
Chair of Treasury Board

Priorities and Accountability Committee

BC Hydro Rate Freeze

November 2, 2017
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From: Eoster, Doug FIN:EX

To: Nicholson, Riley FIN:EX

Cc: Gonzalez, Selina FIN:EX

Subject: FW: draft eyes note - hydro

Date: Monday, October 30, 2017 3:55:00 PM

Attachments: EMPR - BC Hydro rate freeze Nov2 PAC - SG2 - DF clean - 1.docx
EMPR Minister Speaking Notes - BC Hvdro Rate Freeze 26-10-2017.docx
MCJ - Speaking Motes - BC Hydro Rate Freeze 30-10-2017 -1.docx

ok to go over to MO.

d.

From: Wanamaker, Lori FIN:EX

Sent: Monday, October 30, 2017 3:17 PM

To: Foster, Doug FIN:EX

Subject: Re: draft eyes note - hydro

Thx Doug. These will do the trick -nice and simple!

On Oct 30, 2017, at 2:00 PM, Foster, Doug FIN:EX <Doug.Foster@gov.bc.ca> wrote:

added a bullet to top of page 5 to deal with®-12:5-13

d

From: Foster, Doug FIN:EX

Sent: Monday, October 30, 2017 12:27 PM

To: Wanamaker, Lori FIN:EX

Subject: RE: draft eyes note - hydro

thanks.

| attach the following:
1) a slightly revised eyes note;
2) speaking notes that the EMPR minister will be using to introduce the issue;
3) draft speaking notes for the minister of Finance to speak to this issue.

d.

From: Wanamaker, Lori FIN:EX

Sent: Monday, October 30, 2017 8:33 AM

To: Foster, Doug FIN:EX

Subject: Re: draft eyes note - hydro

Hi Doug. | think MCJ will actually need some SN. The deferral accounts are complex

and information in the eyes note is very dense. Sorry b
Lori

On Oct 27, 2017, at 12:17 PM, Foster, Doug FIN:EX <Doug.Foster@gov.bc.ca> wrote:

Sharing with you a preliminary draft to see if this may be close to what is

needed — you have the sub.
s.12:5.13

s.12:5.13

Ihoughts?

Page 34 of 98 FIN-2018-83265



Page 35 of 98 FIN-2018-83265



MINISTRY OF FINANCE
FINANCIAL IMPACT ASSESSMENT
ADVICE TO THE MINISTER

Subject: BC Hydro Rate Freeze and Review
Submission Date: PAC, Nov 2, 2017 — Ministry of Energy, Mines & Petroleum Resources (EMPR)

s.12:8.13

Issue Summary:
« EMPR seeks approval for BC Hydro (BCH) to amend its existing Revenue Requirements Application
(RRA) to the BCUC to request approval of a 0% increases-12:s.13 rather than the

currently requested 3% increase effective April 1, 2018.s.12;s.13
s.12:5.13
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BC Hydro Rate Freeze

November 2, 2017
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Minister of Finance and Deputy Premier, and
Chair of Treasury Board

Priorities and Accountability Committee

BC Hydro Rate Freeze

November 2, 2017
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From:

To:

Subject:
Date:
Attachments:

Maclaren, Les EMPRIEX

Eoster, Doug FIN:EX

RE: draft speaking notes - hydro

Monday, October 30, 2017 4:06:17 PM

MCJ - Speakina Notes - BC Hydro Rate Freeze 30-10-2017 LM.docx

Guess it helps if | include the attachment .....

From: MacLaren, Les EMPR:EX

Sent: Monday, October 30, 2017 4:06 PM
To: Foster, Doug FIN:EX

Subject: RE: draft speaking notes - hydro
Good —just a couple of tweaks.

Les

From: Foster, Doug FIN:EX

Sent: Monday, October 30, 2017 2:01 PM

To: MaclLaren, Les EMPR:EX

Subject: FW: draft speaking notes - hydro s 12:s13
added a bullet to top of page 5 to deal with ™™

d
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From: Nicholson, Riley FIN:EX

To: Foster N

Ce: Gonzalez, Selina FIN:EX

Subject: RE: draft eyes note - hydro

Date: Monday, October 30, 2017 4:10:43 PM

Got it, thanks.

From: Foster, Doug FIN:EX

Sent: Monday, October 30, 2017 3:56 PM
To: Nicholson, Riley FIN:EX

Cc: Gonzalez, Selina FIN:EX

Subject: FW: draft eyes note - hydro

ok to go over to MO.

d.

From: Wanamaker, Lori FIN:EX

Sent: Monday, October 30, 2017 3:17 PM
To: Foster, Doug FIN:EX

Subject: Re: draft eyes note - hydro

Thx Doug. These will do the trick -nice and simple!

On Oct 30, 2017, at 2:00 PM, Foster, Doug FIN:EX <Doug.Foster@gov.bc.ca> wrote:

s.12:8.13
added a bullet to top of page 5 to deal with

d
From: Foster, Doug FIN:EX
Sent: Monday, October 30, 2017 12:27 PM
To: Wanamaker, Lori FIN:EX
Subject: RE: draft eyes note - hydro
thanks.
| attach the following:
1) a slightly revised eyes note;
2) speaking notes that the EMPR minister will be using to introduce the issue;
3) draft speaking notes for the minister of Finance to speak to this issue.
d.
From: Wanamaker, Lori FIN:EX
Sent: Monday, October 30, 2017 8:33 AM
To: Foster, Doug FIN:EX

Subject: Re: draft eyes note - hydro
Hi Doug. | think MCJ will actually need some SN. The deferral accounts are complex

and information in the eyes note is very dense. Sorry b
Lori

On Oct 27, 2017, at 12:17 PM, Foster, Doug FIN:EX <Doug.Foster@gov.bc.ca> wrote:

Sharing with you a preliminary draft to see if this may be close to what is

needed — you have the sub.
s.12:5.13

s.12:8.13
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Thoughts?
d.
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From: Eoster, Doug FIN:EX

To: Nicholson, Riley FIN:EX

Cc: Gonzalez, Selina FIN:EX

Subject: RE: draft eyes note - hydro

Date: Monday, October 30, 2017 4:15:00 PM

Attachments: MCJ - Speaking Notes - BC Hydro Rate Freeze 30-10-2017 -2.docx

revised speaking notes, incorporating tiny nits from Les M.
d.

From: Foster, Doug FIN:EX

Sent: Monday, October 30, 2017 3:56 PM
To: Nicholson, Riley FIN:EX

Cc: Gonzalez, Selina FIN:EX

Subject: FW: draft eyes note - hydro

ok to go over to MO.

d.

From: Wanamaker, Lori FIN:EX

Sent: Monday, October 30, 2017 3:17 PM
To: Foster, Doug FIN:EX

Subject: Re: draft eyes note - hydro

Thx Doug. These will do the trick -nice and simple!

On Oct 30, 2017, at 2:00 PM, Foster, Doug FIN:EX <Doug.Foster@gov.bc.ca> wrote:

A12;8.13
added a bullet to top of page 5 to deal with®> " <*°

d
From: Foster, Doug FIN:EX
Sent: Monday, October 30, 2017 12:27 PM
To: Wanamaker, Lori FIN:EX
Subject: RE: draft eyes note - hydro
thanks.
| attach the following:
1) a slightly revised eyes note;
2) speaking notes that the EMPR minister will be using to introduce the issue;
3) draft speaking notes for the minister of Finance to speak to this issue.
d.
From: Wanamaker, Lori FIN:EX
Sent: Monday, October 30, 2017 8:33 AM
To: Foster, Doug FIN:EX

Subject: Re: draft eyes note - hydro
Hi Doug. | think MCJ will actually need some SN. The deferral accounts are complex

and information in the eyes note is very dense. Sorry b
Lori

On Oct 27, 2017, at 12:17 PM, Foster, Doug FIN:EX <Doug.Foster@gov.bc.ca> wrote:

Sharing with you a preliminary draft to see if this may be close to what is

needed — you have the sub.
s.12:8.13

Page 60 of 98 FIN-2018-83265



s.12:5.13

s.12:5.13

Thoughts?
d.
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From: Nicholson, Riley FIN:EX

To: Ei r N

Cc: Gonzalez. Selina FIN:EX

Subject: RE: draft eyes note - hydro

Date: Monday, October 30, 2017 4:27:18 PM

Thanks Doug. The documents have been sent over, to include this updated document.

From: Foster, Doug FIN:EX

Sent: Monday, October 30, 2017 4:16 PM

To: Nicholson, Riley FIN:EX

Cc: Gonzalez, Selina FIN:EX

Subject: RE: draft eyes note - hydro

revised speaking notes, incorporating tiny nits from Les M.

d.

From: Foster, Doug FIN:EX

Sent: Monday, October 30, 2017 3:56 PM
To: Nicholson, Riley FIN:EX

Cc: Gonzalez, Selina FIN:EX

Subject: FW: draft eyes note - hydro

ok to go over to MO.

d.

From: Wanamaker, Lori FIN:EX

Sent: Monday, October 30, 2017 3:17 PM
To: Foster, Doug FIN:EX

Subject: Re: draft eyes note - hydro

Thx Doug. These will do the trick -nice and simple!

On Oct 30, 2017, at 2:00 PM, Foster, Doug FIN:EX <Doug.Foster@gov.bc.ca> wrote:

812813
added a bullet to top of page 5 to deal with

d
From: Foster, Doug FIN:EX
Sent: Monday, October 30, 2017 12:27 PM

To: Wanamaker, Lori FIN:EX
Subject: RE: draft eyes note - hydro

thanks.

| attach the following:
1) a slightly revised eyes note;
2) speaking notes that the EMPR minister will be using to introduce the issue;
3) draft speaking notes for the minister of Finance to speak to this issue.

d.

From: Wanamaker, Lori FIN:EX

Sent: Monday, October 30, 2017 8:33 AM

To: Foster, Doug FIN:EX

Subject: Re: draft eyes note - hydro

Hi Doug. | think MCJ will actually need some SN. The deferral accounts are complex

and information in the eyes note is very dense. Sorry b
Lori

On Oct 27, 2017, at 12:17 PM, Foster, Doug FIN:EX <Doug.Foster@gov.bc.ca> wrote:
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Sharing with you a preliminary draft to see if this may be close to what is

needed — you have the sub.
s.12:8.13

s.12:8.13

Thoughts?
d.
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From: Hopkins, Jim FIN:EX

To: Foster, Doug FIN:EX

Subject: Re: hydro rate freeze an®- 12

Date: Wednesday, November 1, 2017 10:11:27 PM

Thanks Doug..

Cheers Jim

Sent from my BlackBerry 10 smartphone on the TELUS network.

From: Foster, Doug FIN:EX

Sent: Wednesday, November 1, 2017 4:42 PM
To: Hopkins, Jim FIN:EX

Subject: hydro rate freeze anc

in strict confidence — as discussed.

d
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From: Gonzalez, Selina FIN:EX

To: Ei r N:

Subject: FW: Q2 Q&As

Date: Wednesday, November 15, 2017 10:26:08 AM
Doug,

I’'m working on getting together some Q&As for BC Hydro (Site C, Waneta, George Massey, rate
freeze).

I don’t think I’'m going to meet TBS’s (just introduced yesterday) deadline of noon, but do you have
time to review these by end of day?
Thanks,

Selina

From: Livingstone, Rob FIN:EX

Sent: Tuesday, November 14, 2017 2:37 PM
To: FIN TBS Performance Budgeting Office
Subject: Q2 Q&As

Hello Everyone,

As Alex mentioned at the staff meeting, here are your directions for any Q and As you may have for
the Q2 update:

1) Review potential questions with your ED — key areas to consider includes-13
s.13

2) When drafting any Q&As please stick to the following:

a. Use the template which can be found here.

b. Each Q&A must be no more than one page.

c. Please remember to follow the TBS Style Guide to ensure consistency especially when
referring to common terms such as “B.C.” and dollar figures (the $X.XM notation
would be preferred due to the limited amount of space in this case, decimals as
needed).

d.If using a table, consider using one of the example templates provided in the Style
Guide.

3) When you have completed your Q&As please email them to me by noon tomorrow. | will be
compiling a package for EDs to review for end of day tomorrow.

Thank you. If you have any questions feel free to ask.

R
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From: Gonzalez, Selina FIN:EX

To: Eoster, Doug FIN:EX; MacLaren, Les EMPR:EX; Wieringa, Paul EMPR:EX
Subject: BC Hydro Q&As F2018 Q2

Date: Wednesday, November 15, 2017 2:24:00 PM

Attachments: Q&As F2018 Q2.docx

Hello All,

I've drafted some Q&As as requested. Your review/input/feedback is appreciated. | apologize to
require a quick turnaround time on these but if you could get to me by end of day today or
tomorrow that’d be ideal. We need to have everything finalized by end of week.

Thanks kindly,

Selina
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EMPR - BC Hydro - Site C Project Budget

s.12:8.13

Background:

In December 2014, the Province made a final investment decision to proceed with
the Site C Project, with a budget of $8.775 billion, including contingencies and a
$440 million Project Reserve held by Treasury Board.

The Site C Clean Energy Project (Site C) received environmental approval from the
federal and provincial governments in October 2014 following an environmental
assessment process, including consultation with First Nations.

In July 2015, the Province issued the first phase of permits authorizing the
construction of Site C after a review of the potential effects on the environment and
consultation with First Nations. In July 2016, Canada issued permits under the
federal Fisheries Act and Navigation Protection Actto allow in-stream construction
activities to proceed.

The BC Utilities Commission provided its inquiry report to Government on Nov. 1,
2017. The Province and BC Hydro are working together to review the report’s
assessment of options, and Government has announced it will make a decision on
the future of the project by the end of the year.
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EMPR - BC Hydro - Purchase of Waneta Dam
s.12:5.13

Background:

e The Waneta Dam and Generating Station (Waneta) is located close to the Canada-
US border, near Trail, B.C. It provides 480 megawatts of capacity and 2,680
gigawatt hours of energy per year.

¢ BC Hydro purchased 1/3 share of Waneta from Teck Resources Limited (Teck) in
2010, for $825 million. At that time, the BCUC found that BC Hydro's purchase was
in the public’s interest.

s The 1/3 ownership in Waneta supplies BC Hydro customers, while Teck’s two-thirds
ownership supplies the Teck smelter in Trail, B.C.

¢ On August 1, 2017 BC Hydro announced plans to purchase the remaining two-thirds

ownership in Waneta from Teck for $1.2 billion.
s.12:8.13
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EMPR - BC Hydro — George Massey Tunnel Replacement Project: BC
Hydro South Fraser Transmission Line Relocation Project

Is there an update on BC Hydro’s current or expected capital spending on the George
Massey Tunnel?

Key Messages:

¢ Yes. BC Hydro’s project, the “South Fraser Transmission Line Relocation
Project” is included in the $50M Table,s.12;s.13
s.12;s.1 as well as current forecast total cost amount ($76M).

s.12:8.13

Background:

e BC Hydro currently has a transmission line located adjacent to Highway 99 and in
the George Massey Tunnel.

e The BC Hydro transmission line, built more than 40 years ago, crossed the Fraser
River and serves much of Richmond and other areas in the Lower Mainland. |t
currently uses the tunnel and Highway 99 right of way under a Ministry permit.

e In 2014 BC Hydro was notified that, under the terms of their permit, the transmission
line would need to be relocated in preparation for the George Massey Tunnel
Replacement Project.

s Subsequently, BC Hydro reviewed options, consulted with stakeholders and

aboriginal communities, completed design and started construction in the field.
e5.12:513

eS.1£,5.10
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EMPR - BC Hydro - Rate Freeze
Where do the impacts of the BC Hydro rate freeze appear on the Budget & Fiscal Plan?

Key Messages:

e The rate freeze is projected to forego $150 million per year in revenues to BC
Hydro; however, it is still premature to project how or whether this may impact

Rnvarnmant’e Fieral Plan 5.12:5 13

s.12:5.13

s.12:5.13

¢ The Province plans on undertaking a comprehensive review of BC Hydro over
2018/19, which will make recommendations on opportunities to reduce the
Crown Corporation’s costs and/or increase its revenues so as to offset the
revenue loss from the rate freeze.

e The Province and BC Hydro are reviewing the instruments and options
available to them to manage any future impacts of the rate freeze; these will be
reflected in Budget 2018.

Background:

e On November 8, 2017 Government announced its proposal to freeze BC Hydro
rates for one year, effective April 1, 2018. Government withdrew BC Hydro's
Revenue Requirements Application (submitted 2016) to the BC Utilities Commission
and resubmitted a request for a 0% increase in April 1, 2018, in place of the
previously requested 3% increase.

* Government is planning on undertaking a comprehensive review of BC Hydro after a

decision is made on Site C (expected by December 2017).
s.12:5.13
S-12;

e The review of BC Hydro would include further work on financing options, including
use of the Regulatory Accounts, and would include addressing the current work and
perspectives of the Auditor General around Regulatory Accounts and BC Utilities
Commission directions.

s.12:8.13

+ Government will be reviewing the suite of options, including potential changes to
regulatory accounts/accounting policy as part of finalizing Budget 2018.
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From: Gonzalez, Selina FIN:EX

To: Eoster, Doug FIN:EX; MacLaren, Les EMPR:EX; Wieringa, Paul EMPR:EX
Subject: RE: BC Hydro Q&As F2018 Q2

Date: Wednesday, November 15, 2017 3:53:02 PM

Attachments: Q&As F2018 Q2.docx

I've made some slight adjustments to the attached, incorporating further detail just received from
Kevin (EMPR).
Thanks All.

Selina

From: Gonzalez, Selina FIN:EX

Sent: Wednesday, November 15, 2017 2:24 PM

To: Foster, Doug FIN:EX; MacLaren, Les EMPR:EX; Wieringa, Paul EMPR:EX
Subject: BC Hydro Q&As F2018 Q2

Hello All,

I've drafted some Q&As as requested. Your review/input/feedback is appreciated. | apologize to
require a quick turnaround time on these but if you could get to me by end of day today or
tomorrow that’d be ideal. We need to have everything finalized by end of week.

Thanks kindly,

Selina
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EMPR - BC Hydro - Site C Project Budget

s.12:8.13

Background:

In December 2014, the Province made a final investment decision to proceed with
the Site C Project, with a budget of $8.775 billion, including contingencies and a
$440 million Project Reserve held by Treasury Board.

The Site C Clean Energy Project (Site C) received environmental approval from the
federal and provincial governments in October 2014 following an environmental
assessment process, including consultation with First Nations.

In July 2015, the Province issued the first phase of permits authorizing the
construction of Site C after a review of the potential effects on the environment and
consultation with First Nations. In July 2016, Canada issued permits under the
federal Fisheries Act and Navigation Protection Actto allow in-stream construction
activities to proceed.

The BC Utilities Commission provided its inquiry report to Government on Nov. 1,
2017. The Province and BC Hydro are working together to review the report’s
assessment of options, and Government has announced it will make a decision on
the future of the project by the end of the year.
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EMPR - BC Hydro - Purchase of Waneta Dam
s.12:5.13

Background:

s.12:8.13

The Waneta Dam and Generating Station (Waneta) is located close to the Canada-
US border, near Trail, B.C. It provides 480 megawatts of capacity and 2,680
gigawatt hours of energy per year.

BC Hydro purchased 1/3 share of Waneta from Teck Resources Limited (Teck) in
2010. Atthattime, the BCUC found that the purchase was in the public’s interest.
The 1/3 ownership in Waneta supplies BC Hydro customers, while Teck's two-thirds
ownership supplies the Teck smelter in Trail, B.C.

On August 1, 2017 BC Hydro announced plans to purchase the remaining 2/3
interest in Waneta from Teck for $1.2 billions.12;s.13
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EMPR - BC Hydro — George Massey Tunnel Replacement Project: BC
Hydro South Fraser Transmission Line Relocation Project

Is there an update on BC Hydro’s current or expected capital spending on the George
Massey Tunnel?

Key Messages:

* Yes. BC Hydro’s project, the “South Fraser Transmission Line Relocation
Project” is included in the $50M Tables- 12513
s.12;5.13 as well as current forecast total cost amount ($76M).

s.12:8.13

Background:

e BC Hydro currently has a transmission line located adjacent to Highway 99 and in
the George Massey Tunnel. The transmission line, built more than 40 years ago,
crosses the Fraser River and is a critical part of the network that supplies power to
tens of thousands of customers in Richmond, Delta and other parts of the Lower
Mainland.

e In 2014 BC Hydro was notified that its transmission line would need to be relocated
in preparation for the George Massey Tunnel Replacement Project.

¢ Subsequently, BC Hydro reviewed options, consulted with stakeholders and
aboriginal communities, completed design and started construction in the field in

Januarv 2017.
s.12:5.13

¢ The existing line will continue to serve customers while BC Hydro awaits the

outcome of the review.
s.12:5.13

s.12:5.13
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EMPR - BC Hydro - Rate Freeze
Where do the impacts of the BC Hydro rate freeze appear on the Budget & Fiscal Plan?

Key Messages:

e The rate freeze is projected to forego $150 million per year in revenues to BC
Hydro; however, it is still premature to project how or whether this may impact

Government’s Fiscal Plan.s.12;s.13
s.12:8.13

s.12:5.13

¢ The Province plans on undertaking a comprehensive review of BC Hydro over
2018/19, which will make recommendations on opportunities to reduce the
Crown Corporation’s costs and/or increase its revenues so as to offset the
revenue loss from the rate freeze.

e The Province and BC Hydro are reviewing the instruments and options
available to them to manage any future impacts of the rate freeze; these will be
reflected in Budget 2018.

Background:

e On November 8, 2017 Government announced its proposal to freeze BC Hydro
rates for one year, effective April 1, 2018. Government withdrew BC Hydro's
Revenue Requirements Application (submitted 2016) to the BC Utilities Commission
and resubmitted a request for a 0% increase in April 1, 2018, in place of the
previously requested 3% increase.

* Government is planning on undertaking a comprehensive review of BC Hydro after a
decision is made on Site C (expected by December 2017).
¢5-12;5.13

e The review of BC Hydro would include further work on financing options, including
use of the Regulatory Accounts, and would include addressing the current work and
perspectives of the Auditor General around Regulatory Accounts and BC Utilities

Commission directions.
s.12:8.13

+ Government will be reviewing the suite of options, including potential changes to
regulatory accounts/accounting policy as part of finalizing Budget 2018.
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From: MacLaren, Les EMPRIEX

To: Gonzalez, Selina FIN:EX; Foster, Doug FIN:EX; Wieringa, Paul EMPR:EX
Subject: RE: BC Hydro Q&As F2018 Q2
Date: Wednesday, November 15, 2017 5:08:26 PM

Here is the rate freeze QA you asked for. It has been reviewed by our Comms shop and BC Hydro.

How will the rate freeze impact the Province’s fiscal plan?

Response:

The comprehensive review of BC Hydro is tied to the rate freeze that the government
committed to put in place to address affordability. The review of BC Hydro will look at
changes and cost savings that will offset revenue lost to the rate freeze. To the extent
that the rate freeze is not offset by cost reductions or revenue increases, there are a
number of options Government could explore to address a revenue gap. We will not
know what these changes would be or if there is any revenue gap until we complete
the review, so we are not predicting any changes to the fiscal plan as a result of the
rate freeze.

Backaround:
s.12:8.13

Les

From: Gonzalez, Selina FIN:EX

Sent: Wednesday, November 15, 2017 3:53 PM

To: Foster, Doug FIN:EX; MacLaren, Les EMPR:EX; Wieringa, Paul EMPR:EX

Subject: RE: BC Hydro Q&As F2018 Q2

I've made some slight adjustments to the attached, incorporating further detail just received from

Kevin (EMPR).
Thanks All.

Selina

From: Gonzalez, Selina FIN:EX

Sent: Wednesday, November 15, 2017 2:24 PM

To: Foster, Doug FIN:EX; MaclLaren, Les EMPR:EX; Wieringa, Paul EMPR:EX
Subject: BC Hydro Q&As F2018 Q2

Hello All,
I've drafted some Q&As as requested. Your review/input/feedback is appreciated. | apologize to
require a quick turnaround time on these but if you could get to me by end of day today or

tomorrow that’d be ideal. We need to have everything finalized by end of week.

Thanks kindly,
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Selina
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From: Gonzalez, Selina FIN:EX

To: Ei r N:
Subject: Re: BC Hydro Q&As F2018 Q2
Date: Wednesday, November 15, 2017 6:56:16 PM

I'll adjust the Q&A on the rate freeze to incorporate this recent submission from Les's team;

however, I'm interested in your opinion on whether we should mention some of the
s.12:5.13

Thanks.
S

Sent from my iPhone

On Nov 15, 2017, at 5:23 PM, MacLaren, Les EMPR:EX <Les.MacLaren@gov.bc.ca> wrote:

| am OK with these (plus the updated rate freeze QA | sent earlier) Selina.
Les

From: Gonzalez, Selina FIN:EX

Sent: Wednesday, November 15, 2017 3:53 PM

To: Foster, Doug FIN:EX; MacLaren, Les EMPR:EX; Wieringa, Paul EMPR:EX

Subject: RE: BC Hydro Q&As F2018 Q2
I've made some slight adjustments to the attached, incorporating further detail just

received from Kevin (EMPR).
Thanks All.

Selina

From: Gonzalez, Selina FIN:EX

Sent: Wednesday, November 15, 2017 2:24 PM

To: Foster, Doug FIN:EX; MacLaren, Les EMPR:EX; Wieringa, Paul EMPR:EX
Subject: BC Hydro Q&As F2018 Q2

Hello All,

I've drafted some Q&As as requested. Your review/input/feedback is appreciated. |
apologize to require a quick turnaround time on these but if you could get to me by
end of day today or tomorrow that’d be ideal. We need to have everything finalized
by end of week.

Thanks kindly,

Selina
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From: Eoster, Doug FIN:EX

To: Gonzalez, Selina FIN:EX

Ce: Maclaren. Les EMPR:EX

Subject: FW: BC Hydro Q&As F2018 Q2

Date: Thursday, November 16, 2017 8:56:00 AM

Attachments: Q&As F2018 Q2.docx

My comments/suggestions included.
Pass along to my friend les to review this too.
d.

From: Gonzalez, Selina FIN:EX

Sent: Wednesday, November 15, 2017 3:53 PM

To: Foster, Doug FIN:EX; MacLaren, Les EMPR:EX; Wieringa, Paul EMPR:EX

Subject: RE: BC Hydro Q&As F2018 Q2

I've made some slight adjustments to the attached, incorporating further detail just received from

Kevin (EMPR).
Thanks All.

Selina

From: Gonzalez, Selina FIN:EX

Sent: Wednesday, November 15, 2017 2:24 PM

To: Foster, Doug FIN:EX; MacLaren, Les EMPR:EX; Wieringa, Paul EMPR:EX
Subject: BC Hydro Q&As F2018 Q2

Hello All,

I've drafted some Q&As as requested. Your review/input/feedback is appreciated. | apologize to
require a quick turnaround time on these but if you could get to me by end of day today or
tomorrow that’d be ideal. We need to have everything finalized by end of week.

Thanks kindly,

Selina
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EMPR - BC Hydro - Site C Project Budget
s.12:5.13

In July 2015, the Province issued the first phase of permits authorizing the
construction of Site C after a review of the potential effects on the environment and
consultation with First Nations. In July 2016, Canada issued permits under the
federal Fisheries Act and Navigation Protection Act to allow in-stream construction

activities to proceed.
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e The BC Utilities Commission provided its inquiry report to Government on Nov. 1,
2017. The Province and BC Hydro are working together to review the report’s
| findings and assessment of options, and Government has announced it will make a
decision on the future of the project by the end of the year.

EMPR - BC Hydro - Purchase of Waneta Dam
s.12:8.13

Background:

o The Waneta Dam and Generating Station (Waneta) is located close to the Canada-
US border, near Trail, B.C. It provides 480 megawatts of capacity and 2,680
gigawatt hours of energy per year.

¢ BC Hydro purchased 1/3 share of Waneta from Teck Resources Limited (Teck) in
2010. Atthattime, the BCUC found that the purchase was in the public’s interest.

e The 1/3 ownership in Waneta supplies BC Hydro customers, while Teck’s two-thirds
ownership supplies the Teck smelter in Trail, B.C.

s On August 1, 2017 BC Hydro announced plans to purchase the remaining 2/3

interest in Waneta from Teck for $1.2 billion s.12;s.13
s.12:5.13
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s.12:5.13

EMPR - BC Hydro — George Massey Tunnel Replacement Project: BC
Hydro South Fraser Transmission Line Relocation Project

Is there an update on BC Hydro’s current or expected capital spending on the George
Massey Tunnel?

Key Messages:

s Yes. BC Hydro’s project, the “South Fraser Transmission Line Relocation
Project” is included in the $50M Tables.12;s.13
| s.12;5.13 as well as current forecast total cost of ameunt{($76M).

s.12:8.13

Background:

* BC Hydro currently has a transmission line located adjacent to Highway 99 and in
the George Massey Tunnel. The transmission line, built more than 40 years ago,
crosses the Fraser River and is a critical part of the network that supplies power to
tens of thousands of customers in Richmond, Delta and other parts of the Lower
Mainland.

e In 2014 BC Hydro was notified that its transmission line would need to be relocated
in preparation for the George Massey Tunnel Replacement Project.

e Subsequently, BC Hydro reviewed options, consulted with stakeholders and
aboriginal communities, completed design and started construction in the field in

January 2017.
s.12:5.13
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* The existing line will continue to serve customers while BC Hydro awaits the
outcome of the review.
s.12:5.13

s.12:8.13
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EMPR - BC Hydro — Rate Freeze
s.12:8.13

Background:

LS J

M

L% M

e On November 8, 2017 Government announced its proposal to freeze BC Hydro | Formatted: Highlight

rates for one year, effective April 1, 2018. Government withdrew BC Hydro's
Revenue Requirements Application (submitted 2016) to the BC Utilities Commission
and resubmitted a request for a 0% increase in April 1, 2018, in place of the
previously requested 3% increase.

* Government is planning on undertaking a comprehensive review of BC Hydro after a
decision is made on Site C (expected by December 2017).
s.12:5.13

e The review of BC Hydro would include further work on financing options, including
use of the Regulatory Accounts, and would include addressing the current work and
perspectives of the Auditor General around Regulatory Accounts and BC Utilities
Commission directions.

s.12:5.13

+ Government will be reviewing the suite of options, including potential changes to
regulatory accounts/accounting policy as part of finalizing Budget 2018.
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From: Eoster, Doug FIN:EX
To: Maclaren, Les EMPR:EX; Gonzalez, Selina FIN:EX

Subject: RE: BC Hydro Q&As F2018 Q2
Date: Thursday, November 16, 2017 9:07:00 AM

Yes, that works.

Break response into bullets.

Made slight add.

d.

From: Maclaren, Les EMPR:EX

Sent: Thursday, November 16, 2017 9:04 AM
To: Foster, Doug FIN:EX; Gonzalez, Selina FIN:EX
Subject: RE: BC Hydro Q&As F2018 Q2

OK with Doug’s changes.

Doug, here is the revised rate freeze QA | worked on with BCH and GCPE and sent to Selina
yesterday.

How will the rate freeze impact the Province’s fiscal plan?

Response:
The comprehensive review of BC Hydro is tied to the rate freeze that the government
committed to put in place to address affordability. The review of BC Hydro will look at
changes and cost savings that will offset revenue lost to the rate freeze. To the extent
that the rate freeze is not offset by cost reductions or revenue increases, there are a
number of options Government could explore to address a revenue gap. We will not
know what these changes would be or if there is any revenue gap until we complete
the review, so we are not predicting any changes to the fiscal plan as a result of the
rate freeze®13
Background:

s.12;5.13

From: Foster, Doug FIN:EX

Sent: Thursday, November 16, 2017 8:57 AM

To: Gonzalez, Selina FIN:EX

Cc: Maclaren, Les EMPR:EX

Subject: FW: BC Hydro Q&As F2018 Q2

My comments/suggestions included.

Pass along to my friend les to review this too.

d.

From: Gonzalez, Selina FIN:EX

Sent: Wednesday, November 15, 2017 3:53 PM

To: Foster, Doug FIN:EX; MacLaren, Les EMPR:EX; Wieringa, Paul EMPR:EX
Subject: RE: BC Hydro Q&As F2018 Q2

I’'ve made some slight adjustments to the attached, incorporating further detail just received from
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Kevin (EMPR).
Thanks All.

Selina

From: Gonzalez, Selina FIN:EX

Sent: Wednesday, November 15, 2017 2:24 PM

To: Foster, Doug FIN:EX; MacLaren, Les EMPR:EX; Wieringa, Paul EMPR:EX
Subject: BC Hydro Q&As F2018 Q2

Hello All,

I've drafted some Q&As as requested. Your review/input/feedback is appreciated. | apologize to
require a quick turnaround time on these but if you could get to me by end of day today or
tomorrow that’d be ideal. We need to have everything finalized by end of week.

Thanks kindly,

Selina
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From: Eoster, Doug FIN:EX

To: Eoster, Doug FIN:EX
Date: Friday, November 17, 2017 8:21:21 AM

Pledge to freeze hydro rates in hands of utilities commission

Vancouver Sun

Friday, November 17, 2017
Page All

By Rob Shawil

Copyright
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From: Eoster, Doug FIN:EX
To: Foster, Doug FIN:EX
Date: Monday, November 27, 2017 9:31:07 AM

Case for freeze gets icy reception
Vancouver Sun

Monday, November 27, 2017
Page AO1

By Rob Shaw

Copyright
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