Amendment 2008-01

FIRE SUPPRESSION AIRCRAFT OPERATIONS AGREEMENT
AGREEMENT NO.: AO0SSSE(001

(THE “AGREEMENT”) Q@?‘ﬂ
Between:

Her Majesty the Queen in right of the Province of British Columbia
Protection Program, British Columbia Forest Service
(the "Province'')

And:
Air Spray (1967) Ltd.
(the "Company')

AMENDMENTS FOR THE YEAR ENDED MARCH 31, 2009

SCHEDULE A
AVAILABILITY AND OPERATING PERIOD

1.  OPERATING PERIOD
1.02 Th?1 2008 Operating Period for the Year ended March 31, 2009 will be May 12 to September
11",

SCHEDULE C
SERVICES AND FACILITIES

1. SERVICES
1.03  For the 2008 Operating Period the Designated Base is Williams Lake, British Columbia

SCHEDULE F
FEES

1. AVAILABILITY CHARGES
(a)  forone (1) L-188 Air Tankerss.17.s.21 . . .. and
(b)  for one (1) Turbo Commander 690 Bird-dog aircraft,s-17.521  based upon a Daily Rate
ofs-17.5.21 for each aircraft.

2. FLIGHT TIME CHARGES
(a)  for the L-188 Air Tankers,® 72 for each hour of flight time, and pro-rated amounts for
part hours; and
(b)  for the Turbo Commander 690 Bird-dog aircraft,®17: 5 for each hour of flight time, and
pro-rated amounts for part hours.

3. ADDITIONAL AVAILABILITY CHARGES
(a)  Daily Rate ofs-1782 for the 1.-188 Air Tanker; and
(b)  Daily Rate of -17.s.2 for the Turbo Commander 690 Bird-dog aircraft.

L188 -Fire Suppression Aircraft Operations Agreement Page 1 of 2
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Amendment 2008-01

4, CREW EXPENSES
- (8)  ground transportation expenses when the Aircraft and crew arc tequired to be away from
the Designated Base overnight at ejther: '
1. the out of pocket costs incumred by the Company. or
ji. a rate of sixty dollars ($60.00) per day for the use of the Company’s vehicle;

(b) arate ofs"%%we dollars ($95) per night per flight and maintenance crew member for
lodging when the Alrcrall and crew are requited to be away from the Designated Base
overnight.

(¢)  anadditional twenty-six dollars ($26.50) per day per flight aud maintenance crew
member when the Aircraft and crew are required by the Minister to be positioned north of

the 60° latitude,
30,2007 fud

ALL OTHER TERMS AND CONDITIONS Ot IHE AGREEMENT DATED APRIL 072060 REMAIN UNCHANGED AND
APPLICABLE, '

For the Province of British Columbia:

Srarea At - MAaresa FBoTE

Signature o Print Name of Signatory

e S 2008
. Date (J ’

Air Spray (1967) Ltd. agrees with the above-mentioned amendments and concurs that all
othex terms and conditions remain unchanged.

W - . “"hi"j-énmc;k Homi ton

Signatire N Print Name of Signatory
Mow S 2008 .
Date ‘
1188 -Fire Suppression Alrcraft Operations Agreemont . " Pageldof2
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INFORMATION ONLY
For the Year ended March 31, 2009

2008/09
Description 2007/08 = CPI Rate 2008/09 # of days Per Day
Availability L-188 (1) sA7s21 1.80%  s.178.21 123 s17s21
Availability TC 690 (1) 1.80% 123
Flight Time / per hour
L-188 i 5.17.5.2 180% >
TC 690 ! 1.80%
Additional Availability Fees, Release Rate / per day 17 521
L-188 $.17,5.21 1.80% S0
TC 690 : 1.80%
LL188 -Fire Suppression Aircraft Operations Agreement Page 1 of 1
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APR B2 20688 [4:51 FR AVIATION MANAGEMENT252 387 1872 TO RIR SPRAY p.ez

BRITISH
COLUMBIA

File: 1080-20/AIR 2007-01°
1080-207AIR 2000-002

© March 28, 2008

PRE-SEASON AIR TANKER AVAILABILITY

Don Hamilton, Pregident

Aiv Spray (1967) Lid.

#201 ~ 63 Airport Road
Edmonton, Alberta T3G 0OW6

Dear Don Hamilion:

In order to respond to the potential for early wildfire activity in British Columbis, the
Ministry wishes to confirm the pre-season availability of airtanker services,

To respond to this anticipated demand, Air Spray (1967) Lid. is instructed to have any or
all of the British Columbia Ministry of Forgsts and Range contracted airtanker fleet
! available within two weeks of our service instructions.

Air Spray (1967) J.td, is advised that this pre-season service availability requirement is
outside the normal scheduled airtanker fleet deployment plan. Should the Ministry
require services during this pre-season peried, call outs will be for a minimum of five (5)
days at the rates noted in the respective aircraft operations agreement.

To meet this pre-season service requirement the Ministry of Forests and Range is
prépared 1o accept your immediate invoice for that portion of the 2008 aircraft
availability charges that represents the completed over winter maintenance on these
aircraft, '

Yours truly,
Marcia Foots

Aviation Management
Protection Program

/-' / for Air Spray (1967) Ltd.
Ministry of "Protostion Program Location; Malling Address:
Fereste and Rangs 2% Floar, 2957 Jutland Road PO Bogx 9502 Btn Prov Govt
| bf!sc‘i’oﬁa. Briish Columbla Victoria BC Vaw ¢C1
8EY

Tel: (250) 387-5865
Fax:  (250) 397.5885

¥k TOTAL PRGE.&2Z =xx 4 of 28



DEC-11-2887 11:26 FROM: 403 476 3584 TO:258 387 1872 P.1-2

LonGTeem GnTRACTS &
MARSH 2000 ~0O 2

F i JAARSH MERCER KROUL HOBLFEEOO |,
LMMC GUY CARPENTER  OLIVER WYMAN
Suite 1100, 222 - 3" Avenue S.W., Calgary, Alberta T2P 0B4 Tel 403 290 7900 Fax 403 476 3584

INSURANCE CERTIFICATE
(Amendment No. 1)

- s.21
TO: BC Forest Scrvice ' Certilicate No.
£.0. Box 9502
Station Provincial Government

Victoria. BC V8W 9C|
Fax; 250-387-1072 Date: December &, 2007

THIS IS TO CERTIFY that as Insurance Brokers we have effected insurance with CERT. AIN LICENSED
CANADIAN COMPANIES on behalf of:

Named Inxured: Air Spray (1967) Lid.

Address of Insured: 201 - 63 Airport Road
Cdmonton, AB T5G 0W6

Period of [ngurance: This Insurance is for a one year lerm which expires at 12:01 A.M. Standard Time
December |, 2008 at the address of the Insured as shown as above.

Interest Tnsured: All aiverall Owned and / or Operated and / or Leased by the Insured.

Coverage and Note: All Coverages lisied below are subject (o AVN.43B, War, Hi-jacking and

Limits of Liahility: Other Perils Exclusion Clause (Aviation).

Alrcraft Legal Liability covering bodily injury / property damage (inclusive of
liabilily to third partics and/or passengers for baggage and/or carge) up 1o a
combined single limit for any onc aiecraft, any one ocewrence, as follows:

C1,215 & iilectra Airerall $ 10,000,000

All Other Afrerall 3 5,000,000
Territorial Limits: Worldwide
Speceial Conditions: i, 1ler Majesty the Queen in he Right ol British Columbia ag represented by

the Minister of Forcsts and her respective officers, directors, employees,
agents, successors and assigns are included as Additional Insureds for their
respective rights and interests but solely with respect to the operations the
Named Insured, and will receive protection from the policy in the same
manner as if there were a separate policy covering cach Msured (subject
always ta the palicy limit of Hability).

fi. It is agreed that writlen notice will be given of cancellation of or adverse
material change in the insurances evidenced by the Certificate al least thirty
(30) days prior to any such change or cancellation becoming effective
EXCEPTING, HOWEVER, only ten (10) days notice will be given in the
event of non-payment of premium, and as regards coverage in respect of
War and Allicd Perils (wherc applicable) which are subject to automatic
and/or seven (7) days notice of cancellation provisions. Such notice will
NOTF, however, be given at nonmal expiry date of the insurances or any
endorsement.
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DEC-11-20887 11:26 FROM: 483 475 3584 TO:258 387 1872 P.272

MARSH

(771 MARSH MERCER KROLL

P MMC Gy CARPENTER  OLIVER WYMAN

Suite 100, 222 - 3 Avenue S.W., Calgary, Alberta T2P 0B4 "Tel 403 290 7900 Fax 403 476 3584

INSURANCE CERTIFICATE
(Amendment No, 1)

THE ABOVE DESCRIBED COVERAGES ARE SUBJECT TO TUE POLICY TERMS. CONDITIONS. LIMITATIONS AND
EXCLUSIONS AN UNLESS OTIIERWISE STATED ALL NUMS ARE IN CANA DIAN DOLLARS,

JN I'HE EVENT TUAT THE NAMED INSURED HAS FINANCED THEIR PREMIUMES), I'HE PREMIUM FINANCE
COMPANY HAS POWER (F ATTORNEY TQ RETURN PREMIUAS, CLAIMS PAYMENTS, AND ENJOYS 1.0OSS PA YEE
STATUS UNDER THHS POLICY,

SEVERAL LIABILITY NOTICE

ers' obligalions under contracts of insurance (o which they subscribe are severul and not joint

The subscribing insur
and are limited solely to the extent of their individual subscriptions. The subseribing insurers are not responsible

Sfor the subscription of any co-subscribing insurer who for any reason does nol satisfy all or part nf its obligation.

By: MARSH CANADA LIMITED

Per: & A ol [
Elasince Betterton :

ce: Alr Spray (1967) Ltd.

(Hey ‘31;-?"3%

GMD%% e =

05707
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26/13/2987 11:38

MARSH

78084544384 AIRSPRAY PAGE

Suite 2500, 240 - 4% Avenue S.W., Calgary, Alberta T2P 4H4 Tel 403 290 7900 Fax 403 266 9881

INSURANCE CERTIFICATE

TO: BC Forest Service Certificate No. s.21
P.O. Box 9502
Station Provincial Covernment
Victoria, BC V8W 9C]
Attm: Dave Langridge, Protection Program Date: November 30, 2006

THIS IS TO CERTIFY that as Insurance Brokers wec have cffected insurance with CERTAIN LICENSED
CANADIAN COMPANIES on behalf oft :

Named Insured:

Address of Insured:
Period of Insurance:

Interest Insured:

Coverage and
Limits of Liability:

Territorial Limits:

Special Conditions:

Air Spray (1967) Ltd.

201 - 63 Airport Road
Fdmanton, AR TSG OWA

This Insurance is for a one year term which expires at 12:01 A.M. Standard Time
Dccember 1, 2007 at the address of the Insured as shown as above,

See Attached Schedule of Ajrcraft

Aircraft Legal Liability covering bodily injury / property damage (inclusive of
Jiability to third partics and/or passengers for baggage and/or cargo) up to a
combined single limit for any one aircraft, any one occurrence, as follows:

CL215 & Electra Aircraft s 10,000,000
Aero Comymander Aircraft  § 5,000,000
All Other Aircraft $ 1,000,000

Note: All Coverages subject to AVN.48B, War, Hi-jacking and Other Perils
Exclusion Clause (Aviation).

Worldwide

(i)  The Govermmment of British Columbia and its respective officers, directors,
employees, agents, successoxs and assigns are included as Additional Insureds
for their respective rights and mterests, but solely in regards to the operations
of Air Spray (1967) Ltd., and will reccive protection from the policy in the
same manner a8 if there were a separate policy covering each Insured (subject
always to the policy limit of liability).

THE ABOVE DESCRIBED COVERAGES ARE SI/RIECT TQ THE POLICY TERMS, CONDITIONS,
LIMITATIONS AND BXCLUSIONS.

81/82
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B6/13/2087 11:38 78P4544384 AIRSPRAY PAGE B82/82

MARSH

Suite 2500, 240 - 4" Avenue S.W., Calgary, Alberta T2P 4H4 Tel 403 290 7900 Fax 403 266 9881

o
INSURANCE CERTIFICATE
SEVERAL LIABILITY NOTICE
The subscribing insurers’ obligations under contracts of insurasnce 1o which they subseribe are several and not joint
and are limited solely to the extent of their individual subscriptions. The subscribing insurers are not responsible
for the subscription of any co-subscribing insurer who for any reason does not satisfy all or part of its obligation.
By: MARSH CANADA LIMITED
Porn =2 N e,
. Elaine Betterton
cc: Alr Spray (1967) Ltd.
—
i
:
AN
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PROVINCE OF BRITISH COLUMBIA Agreement No.: AO0888E00]

MINISTRY OF FORESTS AND RANGE

FOREST SERVICE AND FIRE SUPPRESSION File Reference: 1080-20/AIRS 08 001

AIRCRAFT OPERATIONS AGREEMENT

THIS AGREEMENT madé on the _ﬁay of

Project: Air Tanker Services

APRIL. 2007, : .
BETWEEN: : | C@E y

HER MAJESTY THE QUEEN IN RIGHT OF THE
PROVINCE OF BRITISH COLUMBIA:

Protection Program, BC Forest Service . AND Air Spray (1967) Ltd. :

(hereinafter called the "Province") (hereinafter called the “Company™)

at the following address: At the following address:

‘PO Box 9502, Stn Prov Govt Suite 201, 63 Airport Road

Victoria, British Columbia V8W 9C1 ) Edmonton, Alberta T5G 0W6

Telephone No: (250) 387-5965 "Telephone No: (780) 453-1737

Fax No: (250) 387-5685 Fax No: (780) 454-4348

Email : office@airspray.com

WHEREAS:

A.  The Company is duly licensed to operate and provide the aircraft, specialty equipment and support services as
specified in this Agreement;

B. The Province requires the said Aircraft, Specialty Equipment and Services for use in the Ministry of Forests and
Range Aviation Management and other Government of British Columbia Programs;

. C.  On the basis of the Company’s submission in response to the Province’s Request for Proposals 2007-01, dated
December 04, 2006, the Province has agreed to retain the Company to provide Air Tankers, Birddog aircraft and
Services for the purpose of the control of wildfires; and

D.  The Company has agreed to provide such Services to the Province.

ACCORDINGLY, the parties agree as follows:

1. DEFINITIONS
1.01 In this agreement, unless the context otherwise requires:

a)

b)
¢)
d)
e)

g)
h)

“Additional Services” means Services requested by the Province during the Availability Period but excluding the
Operating Period, to be provided by the Company in accordance with the terms of this Agreement and within
British Columbia where the Company can reasonably make the Equipment, Personnel and Facilities available for
such Services;

“Agreement Period” means the term described in Schedule A and represents the period which this Agreement
and its Schedules continue in effect according to the terms, including any extension of the Agreement;

“Aircraft" means any or all aircraft, described in Schedule B covered by this Agreement including Replacement

Aircraft;
“Availability Period” means the perlod from April 1 to October31 inclusive during each year of the term of the

Agreement,
“gc Forest Service Fire Bombing Procedures” means the British Columbia Fire Bombing Procedures, created
and maintained by the Province, outlining the Province’s training requirements and operational policies and
procedures in relation to aerial fire fighting;
"Built-up Area” means any forest or range land occupied by houses, trailers, mobile homes, outbuildings or other
manmade structures that are being threatened by, are adjacent to, or are within the boundaries of, a Wildfire;
“Designated Base” means the operational base to which the Aircrafi is assigned according to Schedule C;
“Designated Representative" means the Assistant Deputy Minister, Operations, Ministry of Forests and Range;
the Director, Protection Program; and such other Ministry employees as the Assistant Deputy Minister,
Operations or the Director, Protection Program may authorize;

Aircraft Operations Agreement
Air Spray (1967) Ltd. . Page 1 of 12
Agreement No. AO0888E001 G
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2,
2.01
2.02

3.01

3.02

3.03

3.04

i}  “Event of Default” means any of the following events, whether any such event be voluntary, involuntary or
result from the operation of law or any judgment or order of any court or administrative body:

i. the Company fails to observe, perform or comply with any provision of this Agreement that is required to
be observed, performed or complied with on the part of the Company and has not rectified such failure or is
not in the reasonable opinion of the Minister diligently proceeding to rectify such failure;

ii. the Company fails to furnish and give to the Province notice that there has occurred, or is continuing, a
default under this Agreement including specifying particulars of the same; and

iii. dchange occurs with respect to the Company’s Business or to any one or more, including all of the
properties assets conditions (financial or otherwise), business or operations of the Company which in the
reasonable opinion of the Minister, materially adversely affects the ability of the Company to fulfit any of
its obligations or provide the Services under this Agreement;

) “Improvements” means any vehicle, equipment or other manmade structure that is occupying forest or range
lands being threatened by, adjacent to, or within the boundaries of, a Wildfire;

k) “Maintenance Manuals” means the Company’s Transport Canada approved Maintenance Control and
Maintenance Procedures Manuals detailing the aircraft operated by the air carrier, the maintenance criteria,
procedures and schedule for each aircraft and the personnel responsible for maintenance, inspection and quality
control;

)  “"Minister" means the Minister of Forests and Range or his Designated Representative;

m) "Ministry" means the Ministry of Forests and Range, Province of British Columbia;

n) "Operating Period" means that period, described in Schedule A, during the Availability Period, during which the
Services are provided;

0) “Operations Manual” means the Company’s Transport Canada approved document detailing the Company’s
operating procedures and includes any amendments to the same as required by law;

p) “Proposal” means the Company’s submitted response to RFP 2007-01;

q) “RFP” means Request For Proposal 2007-01 for Air Tanker Services;

r)  “Replacement Aircraft" means aircraft provided by the Company to replace the Aircraft;

s)  "Services" means the services provided by the Company to the Province described in Schedule C;

t)  "Specialty Equipment" means the specialty equipment required in providing the Services and as described in
Schedule B, and any other such equipment approved by the Minister for use in providing the Services;

u) “Training Manual” means the Company’s Transport Canada approved document detailing the flight crew
criteria, procedures and schedules and includes any amendments to the same as required by law; and

v) “Wildfire” means an unplanned fire occurring on forest or range lands, burning forest vegetation, grass, brush,
scrub, peatlands, or a prescribed fire set under a burning permit which, in the judgment of a forest officer
threatens to spread beyond the area authorized for that burning.

APPOINTMENT, TERM AND SERVICES ,
The Province retains the Company to provide the Services in accordance with the terms of this Agreement.

The Company shall provide the Services under this Agreement during the Operating Period.

FEES AND EXPENSES

In consideration of the Company providing the Services, the Province will pay to the Company fees and expenses in

the amounts and in the manner set out in Schedule D and Schedule F.

- The sums described in section 3.01 constitute the maximum amounts payable to the Company for its performance of

the Services and the Company will not be entitled to any additional compensation for its performance whether or not
the work actually undertaken by the Company is described in the Agreement.
Notwithstanding any other provision of the Agreement, the payment of money by the Province to the Company under

this Agreement is subject to:
a) there being sufficient monies available in an appropriation, as defined in the Financial Administration Act, to

enable the Province, in any fiscal year or part thereof when any payment of money by the Province to the

Company falls due under this Agreement to make that payment; and
b) Treasury Board as defined in the Financial Administration Act, not having controlled or limited expenditure

under any appropriation referred to in subsection a) of this section,
The Province certifies that the property and/or services ordered and purchased under this Agreement are for the use of,

and are being purchased by, the Province with Crown funds and are therefore not subject to the Goods and Services
Tax.

Aircraft Operations Agreement
Air Spray (1967) Ltd. Page 2 of Z 1o
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4, REPRESENTATIONS AND WARRANTIES OF THE COMPANY
4.01 The Company represents and warrants to the Province that the Company:

a) holds all permits, licenses, certificates, consents, and other authorizations issued by any federal, provincial or
municipal government, or agency of any of them, that are required to be held by the Company, in connection
with the operations of the Company at the commencement of this Agreement;

b)  will provide and maintain at all times sufficient trained staff, facilities, materials, appropriate equipment and
approved sub-contractual agreements in place and available to enable it to fully perform the Services and meet
the Company’s obligations under this Agreement; }

¢)  will not act as a servant, employee, or agent of the Province or the Minister; and

d) not, in any manner whatsoever, commit or propose to commit the Province or the Minister to the payment of any
money to any person; except as contemplated by this Agreement.

5. COVENANTS OF THE COMPANY
5.01 The Company will: . :

a) observe, perform and comply with all of its obligations under this Agreement;

b) perform the Services in a safe and good worker-like manner to the satisfaction of the Ministry in accordance
with the Company’s Training Manual and the Operations Manual; _ .

c) equip, operate and maintain the Aircraft in accordance with all requirements of Canadian and British Columbia

- laws and regulations; _

d) comply with all the standards, practices, procedures and specification set out in the Company’s Transport
Canada approved Operations Manual; and those set out in the Transport Canada approved Maintenance Manuals
in conducting all Aircraft maintenance; :

€) service, repair, overhaul, test, improve and maintain the Aircraft in a safe and airworthy state of repair at all
times in accordance with the manufacturer’s recommended maintenance programs and the Company’s
Mainteriance Manuals, to the satisfaction of the Minister; _

f)  secure and maintain in good standing all necessary approvals and certificates for the Aircraft, Services and
Specialty Equipment described in this Agreement;

g) obtain and maintain in force during the Agreement Period insurance as described in Schedule E;

h) make the Company’s Operations Manual, Maintenance Manuals and other such Manuals available to the
Minister upon request; : . '

i)  ensure that the Aircraft and Specialty Equipment complies with all manufacturers’ standards and
federal/provincial regulations prior to the commencement of the Services;

j)  cause the necessary testing to confirm the performance of the fire bombing tank;

k) designate a flight safety officer from the Company’s personnel;-

I) allowno pilot to fly the Aircraft to provide the Services pursuant to this Agreement, without prior approval of
the Minister;

m) ensure that all Aircraft maintenance is performed by a fully qualified and licensed Aircraft Maintenance
Engineer (AME) who is not the Aircraft pilot; ,

n) be responsible for all charges, costs and expenses including but not limited to costs of aircrafl lubricants, and
airport costs necessary for the efficient operations of the Aircraft and Specialty Equipment required for the
performance of the Services under this Agreement, unless otherwise specified in this Agreement;

0) in addition to the items contained in this Agreement, and except as defined in Schedule D, be responsible for all
other expenses connected with the Company's operations;

p) logo the aircraft in accordance with the directives of the Minister;

q) reasonably cooperate with the Province and any other persons providing Services to the Province;

r)  grant to the Province, its servants, employees and agents access o the technical maintenance and flight records
of the Company respecting the Services at all reasonable times for the purpose of inspections;

s)  grant to the Province, its servants, employees and agents the right to inspect the Aircraft and Specialty
Equipment; ) '

t)  carry on business in a professional manner in accordance with generally accepted business principles; and

u) ensure that the representations and warranties in section 4 are true and correct at all times during the term of the
Agreement and provide evidence to that effect to the Province on written request of the Minister.

Aircraft Operations Agreement
Air Spray (1967) Ltd. ' Page 3 of S\fz_
Agreement No. AO0Z88E001 : 2.
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6.01

7.01

7.02

7.03

7.04

8.01

8.02

8.03

COVENANTS OF THE PROVINCE

The Province will, at its own expense, provide the following: . }

a)  aviation fuel for the Aircraft, landing and navigation fees (as applicable) necessary for the Company to perform
the Services, except as otherwise provided;

b) retardant and foam materials, and the loading facilities complete with all necessary equipment and personnel;

~¢)  flight and maintenance crew living expenses when the Aircraft and crews are required by the Minister (o be

away from the Designated Base overnight if the expenses have not otherwise been provided by the Ministry.
Such expenses or provided accommodation to be at a standard equivalent to that provided to the Province’s staff
or at rates as set out in Schedule F; :

d) aircraft maintenance area, including supply of water and electricity where such facilities currently exist;

e) suitable fire fighting equipment at the retardant loading, maintenance and refuelling sites as agreed upon by the
parties and in accordance with the applicable regulations;

f)  suitable area and facilities for record keeping, administrative tasks and secure storage for tools and equipment;

g) facilities for flight and maintenance crew rest, eating, personal hygiene and recreation;

h)  flight and maintenance crew meals and refreshments during periods of sustained fire fighting activity; and

i)  appropriate Worker’s Compensation and Transport Canada required safety equipment and facilities.

INDEMNITY

The Company will indemnify and save harmless the Province and the Minister from and against all claims, -
demands, losses, damages, costs and expenses made against or incurred, suffered or sustained by the Province
and the Minister or either of them at any time or times (whether before or after termination of this Agreement)
where the same or any of them are based upon or arise out of anything done or omitted to be done by the
Company or by any employee, officer, subcontractor, or agent of the Company pursuant to this Agreement,
excepting as always liability arising out of the independent negligent acts of the Province or the Minister.
Notwithstanding section 7.01, the Province will indemnify and save harmless the Company, its permitted
subcontractors and their respective agents, servants and employees from and against any and all liability or
bodily injury or damage to improvement directly or indirectly caused by, arising from or resulting from the
dropping of fire retardants, water, foam and other fire control chemicals from an Air Tanker by the Company or
any of its permitted subcontractors, their respective agents, servants or employees under this Agreement in the
vicinity of improvements or Built-up Areas where such actions are: i

a) carried out at the direction of the Minister;

'b) are, in the opinion of the Minister, considered to be essential to the control of Wildfires; and

c) not negligently performed by the Company. _

The Company will cooperate with the Province and its counsel in any investigations, settlements and judicial
determination of any claims made against the Province, the Minister or the Company relating directly or

indirectly to this Agreement and will use its best effort to cause its employees, officers, sub-contractors and

agents to be similarly bound.

The Company is solely responsible for any of its material or equipment stored at any of the Province’s facilities and
releases the Province from any liability associated with such storage.

ASSIGNMENT AND SUBCONTRACTING '

The Company will not assign this Agreement, nor subcontract any of its obligations under this Agreement, to any -
person, firm, or corporation without the prior written consent of the Province. o

If the Company does assign this Agreement (or any part of it), or if the Company does subcontract any of its
obligations under this Agreement, whether or not such assignment or subcontracting is done according to the
Agreement, then the Company will be fully responsible for the acts and omissions of its assignees and subcontractors
(and their respective employees and agents), and no agreement entered into by the Company with an assignee or a
subcontractor will impose any obligation or liability upon the Province to any such assignees or subcontractor (or their
respective employees or agents). '

The Company will cause every assignee or subcontractor fo be bound to the Company by the same terms of this
Agreement by which the Company is bound to the Province as far as they apply to the work to be performed by each

assignee or subcontractor.

Aircraft Operations Agreement
Air Spray (1967) Ltd. Page 4 ofﬂfﬁ
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9. TERMINATION
9.01 The Province may, in addition to any remedy available to it at law or equity, terminate this Agreement by written
notice to the Company if the Company fails to observe, perform or comply with any provisions of this Agreement.

10, AUDIT

10.01 The Province may, at its sole discretion and at its expense, conduct an audit of the technical, maintenance and flight
records of the Company respecting the Services or this Agreement, including the right to inspect and take copies of
such records upon reasonable notice and at reasonable times.

10.02 1In respect to such audits the Company will:
a) fully cooperate with the Province in conducting the audit; and
b)  provide, upon request of the Province and solely for the review of the Province, copies of the most recent annual

audited financial statements of the Company.

1. DEFAULT AND REMEDIES

11.01 On the happening of an Event of Default, or at any time lhereaﬁer the Province may, at its option, elect to do any one
or more of the following:

(a) pursue any remedy available to it at law or in equity;

(b) delivér written notice to the Company specifying the Events of Default which notice may:
i. suspend the rights and obligations of the Company under this Agreement, in whole or in part; and/or
il. require the Event of Default be remedied within the time frame specified by the Minister;

(c) reduce the fees payable pursuant to Schedules D and F, if the Event of Default relates to failure to provide the
Services as a result of failure of Equipment; and/or

(d) waive the Event of Default.

11.02 The rights, powers and remedies conferred on the Provmce under this Agreement are not intended to be exclusive and
each will be cumulative and in addition to and not in substitution for every other right, power and remedy existing or
available to the Province under this Agreement, any other Agreement, at law or in equity and the exercise by the
Province of any right, power or remedy will not preclude the simultaneous or later exercise by the Province of any

other right power or remedy.
11.03 1f the Company has not remedied the Event of Default specified in a notice under subsection 11.01 b), or if the Event

of Default is not capable of being remedied during the suspension to the satisfaction of the Minister, then within thirty
(30) days of the delivery of such notice, the Province at its sole discretion may terminate this Agreement by notice in
writing to the Company.

12, NOTICES '

12.01 Any notice, document, statement report or demand desnred or required to be given or made under this Agreement will
be in writing and may be given or made by personal delivery to the party to whom it is to be given or made, or by
mailing it in Canada with postage prepaid to the applicable address, or by transmitting it by facsimile to the applicable
facsimile transmission number, noted for both the Province and the Company at the start of this Agreement,

12.02 The Company will provide to the Province, as soon as possible and by the quickest means possible, the particulars and
details of any Aviation Occurrence that occurs in performance of the Services.

12.03 The Province may request the Company prepare a detailed report of the Aviation Occurrence referred to in section

: 12.02 and the Company will provide such a report as soon as possible orwithin seven (7) days.

13. MISCELLANEOUS

13.01 The Company will treat as confidential and will not, without the prior written consent of the Minister, publish, or
disclose or permit to be published or disclosed either before or after the termination of this Agreement, any
information supplied to, obtained by or which comes to the knowledge of the Company as a result of this Agreement
except insofar as such publication, or disclosure is required by Jaw or is necessary to enable the Company to fulfi | the

. Company’s obligation under this Agreement.

13.02 The Company will not during the Term perform a service for or prov&de adwce to any person, firm or corporation or
other legal entity where the performance of the service or provision of the advice may or does, in the reasonable
opinion of the Minister give rise to a conflict of interests of the obligation of the Company to the Province and the

Company’s obligations to others.

Aircraft Operations Agreement
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13.03 Al disputes arising out of or in connection with this Agreement will be referred and finally resolved by arbitration
administered by the British Columbia International Commercial Arbitration Centre pursuant to the “Rules of
Procedures”. The place of arbitration will be Victoria, British Columbia. )

13.04 Each party will, upon reasonable request of the other parties, fully cooperate to the betterment of the Services
provided under this Agreement.

13.05 This Agreement may only be amended by further written amendments executed by or behalf of the parties.

13.06 All the discretion and obligations of the Minister or the Province under this Agreement may be exercised or performed
by the Minister, the Deputy Minister of Forests and Range or by a Designated Representative.

13.07 This Agreement will be governed by and construed and interpreted in accordance with the laws of the Province of
British Columbia.

13.08 All terms, conditions, statements and commitments presented within the Company’s proposal are considered an

- integral portion of this Agreement unless otherwise expressly excluded within this Agreement.

13.09 This Agreement will inure to the benefit of and be binding upon the Province and its assigns and the Company and its
successors and permitted assigns, .

13.10 It is acknowledged and agreed by the parties that nothing contained in this Agreement operates as a consent, permit,

- orapproval by any regulatory authority, government body, public officer, ministry, branch, office or agency to or for
anything related to the Agreement that by or under law the Company may be required or may desire to obtain.

13.11 Ifany provision of this Agreement or application thereof to any person or circumstance is invalid or urienforceable to
any extent, the remainder of this Agreement and the application of such provision to any other person or
circumstances will not be affected or impaired indirectly and will be valid and enforceable to the extent permitted by
law.

13.12 Schedules A through F attached to this Agreement are an integral part of this Agreement as if set out in Jength in the
body of'this Agreement,

SIGNED on behalf of Her Majesty the Queen in right of
the Province of British Columbia by the Minister of Forests

) 2 CHS
} T
) (Midfister of Forests and Range)
)
gD
SIGNED on behalf of the Company on the 23 day of
APes. 2007 in the presence of: \
) (o8
) r——
) (Authorized Signatory)
)
Dove Broww , GEvERaL MavaceR.
Aircraft Operations Agreement
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AGREEMENT NO: AOQO0888E001 PROJECT NAME OR NO: Air Tanker Services

FILE: 1080-20/AIRS 08 001

SCHEDULE A

AGREEMENT AND OPERATING PERIOD

1. AGREEMENT PERIOD

1.01  The Agreement Period commences April 1, 2007 and subject to termination under section 9 of this Agreement will
end on March 31, 2017,

1.02  (purposely left blank)

2. OPERATING PERIOD

2.01  Subject to section 2 of this Agreement, the Operating Period for each Aircraft will be an annual term of 123
consecutive days between April 1** and October 31 inclusive each Year when the Aircraft and Specialty Equipment
is to be immediately available for the provision of the Services. The Operating Period will be confirmed with
notification to the Company prior to February 15" of each year of the Agreement.

2.02  The Operating Period for 2007 will be May 8" to September 7.

SCHEDULE B

AIRCRAFT, PERSONNEL AND SPECIALTY EQUIPMENT

During the Agreement Period, the Company shall provide Aircraft, Personnel and Specialty Equipment according to the
following specifications and qualifications/experience.

1.
1.01

2.02

AIRCRAFT
In performing the Services, the Company will provide the following Aircraft:

a) -one (1) Lockheed Electra (L-188) Air Tanker aircraft complete with a Constant/Variable Flow Fire Bombing
Tank, Communication Systems and other ancillary equipment as detailed in the Company’s Proposal and this
Schedule; and L

b) one (1) Turbo Commander (TC690) fully IFR capable Birddog aircraft, complete with Communication
Systems and other ancillary equipment as detailed in the Company’s Proposal and this Schedule.

PERSONNEL .

Flight Crew - Air Tanker Pilot-in-Command will meet the following qualifications/experience:
a) valid Airline Transport Pilot License; :

b) valid Pilot Proficiency Check on type;

c) current instrument rating;

d) pilot-in-command - minimum 1,500 hours;

e) pilot-in-command - minimum 500 hours multi-engine;

f)  experienced in mountainous and remote airstrip operations;

g) trained in accordance with the Training Manual;

h)  two (2) years experience in fire bombing as pilot-in-command; and

i)  pilot personal flying history shall be made available on request of the Minister.

Flight Crew - Air Tanker Co-Pilot/Ist officer will meet the following qualifications/experience:
a) valid Airline Transport Pilot License;

b) valid Pilot Proficiency Check on type;

¢) current instrument rating;

d) pilot-in-command — minimum 1,000 hours;

€) minimum 500 hours multi-engine;

f)  trained in accordance with the Training Manual; and

g) pilot personal flying history shall be made available on request of the Minister.

Aircraft Operations Agreement
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R SERVICES

2.03 Flight Crew - Birddog Pilot-in-Command will meet the following quahﬂcat:onslexpenence: . !
a)  valid Airline Transport License; f
b) valid Pilot Proficiency Check on type; ' |
¢) current instrument rating; ' : !
d) pilot-in-command - minimum 1,500 hours;
e) pilot-in-command - minimum 50 hours multi-engine;
f)  experienced in mountainous and remote airstrip operations;
g) trained in accordance with the Training Manual; -
h)  two (2) years experience in birddogging as pilot-in-command; and
i) pilot personnel flying history shall be made available on request of the Minister.
2,04 Maintenance Crew will meet the following qualifications/experience:
- a) trained in accordance with the Company’s Maintenance Manuals; and
b)  Aircraft Maintenance Engineers licensed in accordance with current Transport Canada requirements.

3. SPECIALTY EQUIPMENT

3.01 The Aircraft will be equipped to meet the Avionics and Communication requirements as set out in Appendix A-3 of
the RFP - Aircraft Speciality Equipment, as attached to this Agreement, and in the Company’s Proposal.

3.02 The Aircraft will be equipped with all safety and survival equipment and supplies as required by federal and
provincial laws and regulations.

3.03 The Aircraft will be equipped with a satellite based Automated Flight Following (AFF) tracking system to meet

- Canadian and United States requirements. :

SCHEDULE C
SERVICES and FACILITIES

1.01 At the Commencement of the Operating Period, the Company wlll :
a) position the Aircraft at the Designated Base to commence provision of the Services; and
b} confirm the flight operations personnel assigned to the Aircraft,
1.02 During the Operating Period, the Company will:

a) position the Aircraft at the times and locations specified by the Minister;

b) maintain an air readiness level as specified by the Minister;

¢) use its best efforts to ensure that the Aircraft and Personnel adhere to the Ministry's operational
procedures and instructions;

d) cause appropriate personnel of the Company to attend pre and post action de-briefing exercises;

€) undertake work utilizing aircraft and appropriate personnel for third parties as directed by the Minister;

f)  ensure that all flight operations personnel are attired in standard apparel for either flight or maintenance
as the case maybe;

g) atthe request of the Minister cause any personnel who are not providing the Services described in this
Agreement and Schedules to the Minister’s satisfaction to be removed from providing those Services;

h) provide Additional Services;

i)  provide the Services in accordance with the British Columbia Forest Service Fire Bombing Procedures;

j)  modify Specialty Equipment for safety requirements and service efficiency enhancements at the direction
of the Province, at a cost to be agreed upon by the Province and the Company negotiating in good faith;

k)  supply suitable environmental containment and storage for all associated aviation fluids; and

)  store, handle and dispose of all lubricants, oils and other environmentally hazardous materials according
to “A Summary of Environmental Standards and Guidelines for Fuel Handling, Transportation and
Storage” a B.C. Environment Publication.

1.03 A Designated Base for the Alrcraﬂ for each Operating Period will be confirmed by the Province with notification to
the Conipany prior to February 15™ of each year of the Agreement. For the 2007 Operating Period the Designated
Base is Williams Lake, British Columbia,

1.04 During the Operating Period, the Aircraft, Personnel, Specialty Equipment and support systems must be available to
provide the Services for a time period specified by the Minister up to a maximum of a 14 hour duty day or as
legislated, and in accordance with the daily standby alert established by the Minister.

Aircraft Operations Agreement
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1.05 The Minister may request or the Company may furnish a substitute or Replacement Aircraft and Specialty
Equipment of a type mutually agreed upon for specific flights,

1.06 The charges for the Replacement Aircraft and Specialty Eqmpment will be according to Schedu[e D except as
otherwise provided.

1.07 Notwithstanding the Company’s obligations to provide the Services during the Operating Period, the Company

‘ may, with the consent of the Province, use the Aircraft for other purposes, If the Company does so use the
Aircraft, the Availability Charges described in Schedule D and F will be reduced as agreed to by the Company
and the Province.

2. FACILITIES

2.01 During the term of this Agreement, the Company will provide a Transport Canada approved Maintenance
Organization as described in the Proposal.

2.02 The Company will provide a 24 hour contact facility during the Operating Period from which the Minister may
request Services,

SCHEDULE D

FEE SCHEDULE

. FEE SCHEDULE

1.01 * In this Schedule, unless the context requires otherwise:

a) “Additional Availability Charges” means for each Year, the fees descrlbed in this Schedule and set out in
Schedule F, to be paid by the Province to the Company for Additional Services provided hy the Company as
~authorized under this Agreement;
‘b)  “Availability Charges” means that fee as set out in Schedule F to cover the availability of Aircraft and
Services;

¢) “Flight Time” means:

i.  for the L-188 Air Tanker the time, measured in minutes and reported in tenths of an hour as calculated
and detailed in the Transport Canada Aeronautical Information Manuat {TC AIM), from the aircraft
leaving its stationary position at a retardant loading facility for the purposes of takeoff to the time when
the aircraft returns to a retardant loading facility and comes to a complete stop; and

ii. forthe TC690 Birddog aircraft the time, measured in minutes and reported in tenths of an hour as
calculated and detailed in the Transport Canada Aeronautical Information Manual (TC AIM), from
wheels roll to wheels stop;

d)  “Flying Rate" means the hourly charges for Flight Time as set out in Schedule F;
)  "Fuel Rate" is the rate charged by the Company to the Province for fuel used in performance of the Services, as
set out in Schedule F;
f)  “Landing Fees” are the fees charged by the Airport Authorities to the Company for landings while prov iding
. the Services, as set out in Schedule F;
g) "Positioning" means required movement to locate the Aircraft to a job site at the request of the Minister;
h)  "Proper Account” means a written statement of account, on Company letterhead, in a form satisfactory to the

Minister, to the address set out in this Agreement, showing the calculation of the amounts claimed for the
period, including:
.- flight slip or invoice reference number;
- date;
- pilot name;
- Aircraft registration and type;
- Agreement number;
- Branch or Fire Centre;
- legs of flight, including:
Sfrom/to and up/down times
- hours or miles flown
- Ministry use code and Fire or project number;
- fuel consumption, including:
- volumes
- locations drawn from

Aircraft Operations Agreement
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- applicable charges;
- landings, including:
- number of landings
- aerodrome identifier;
- other applicable costs and expenses;
- "Goods and services received” signature;
- total flight cost; and
- passenger names / manifest. :
At the commencement of each year, during the Agreement Term, the Minister may change the requirements for
a Proper Account and will advise the Company in writing;
i)  “Release Rate” means that rate st out in Schedule F to credit the Ministry for each day the Aircraft is released
by the Province to the Company; and
J)  “Repositioning” means a change in the aircraft Jocation at the request of the Minister.

1.02  The Province will pay the Company the following with respect to the services provided:
a)  Availability Charges as set out in Schedule F; :
b) Flight Time at the Flying Rate as set out in Schedule F;
c) inthe event of Aircraft Positioning, Flight Time at the Flying Rate;
d) Flight and Maintenance Crew accommodation and expenses when crews are away overnight from their
Designated Base, as specified in Schedule F;
e) those fuel expenses, as set out in Schedule F, if incurred by the Company in the perfonnance of the Services;
f)  those airport charges and fees, as set out in Schedule F, if incurred by the Company in the performance of the
Services;
g) Additional Availability Charges for Additional Services as set out in Schedule F for: _
i. subject to (ii), and (iii) no less than 3 days regardless of the number of days the Additional Services
are provided;
ii. no less than two days if the Additional Services are commenced on the second day preceding the
beginning or the second day following the end of the Operating Period, regardless of the number of
days the Additional Services are provided;
iii. no less than one day if the Additional Services are commenced on the day preceding the beginning or
the day following the end of the Operating Period; and
h)  Other Costs as set out in Schedule F,
1.03  The Province will pay those fees described in paragraph 1.02 as set out in this Schedule and all other charges within
30 days following receipt by the Province of a Proper Account.
1.04 The Company will submit Proper Accounts in no less than weekly and no longer than monthly mterva]s
1.05 As of the Year commencing April 1, 2008, the Availability Charges, Flying Rate, and Additional Availability
Charges as set out in Schedule F wil] be adjusted on a compound basis by 100% of the British Columbia CPI for the
calendar year immediately preceding the Year to which such amounts are applicable.
SCHEDULE E:
INSURANCE
1. INSURANCE
1.01  In addition to such policies as are required by Canadian laws and regulations, the Company shall, at its sole cost and

expense and during the Agreement Term provide and maintain for the benefit of the Minister, his servants, agents
and employees:
a) combined public liability, property damage and passenger bodily injury insurance in sums not less than ten
million dolars ($10,000,000) and the insurance will include:
i. products and completed operations liability;
ii. non-owned automobile insurance;
iii. blanket contractual liability;
iv. contingent employer liability;
v. personal injury liability;
vi. employees as additional insureds; and
vii, a cross liability clause.

Alircraft Operations Agreement
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The Province is to be added as an "Additional Insured" on owned aircraft liability insurance under this policy,
as follows: "Her Majesty the Queen in right of the Province of British Columbia as represented by the Minister
of Forests and Range and any of its employees, servants or agents”; and

b) any additional insurance which is required by law or which the Cornpany considers necessary to cover risks not
otherwise covered by insurance specified in this section.

1.02  All insurance wili be in a form, and content and placed with an insurer or insurers duly licensed to carry on
insurance business in British Columbia acceptable to the Minister,

1.03  The Company shall, not later than the commencement of the Agreement Term, provide to the Province a Certificate
of Insurance confirming all policies and necessary endorsements to comply with the i insurance requirements outlined
herein,

1.04 The Company will ensure that the insurance may not be cancelled or materially changed in any way whatsoever ‘
without the insurers providing 30 days prior notice to the Minister.

1.05  The insurance will be primary and not require the sharing of any loss by any insurer of the Province.

1.06 The Company waives all rights of recourse against the Province with regard to damage to the Company’s property.

1.07 The Company shall, at its own expense, obtain WorkSafe BC coverage for itself, its subcontractors, all workers and
any shareholders, directors, partners or other individuals employed or engaged in the performance of the Services,
The Company must comply with all conditions of the Workers Compensation Act and regulations thereunder, and
upon request, must provide the Province with proof of such compliance.

SCHEDULE F
FEES

1. AVAILABILITY CHARGES
1.01 An Availability Charge for the Operating Period, s.17,5.21

s17.s.21  payable in five (5) equal instalments on May 1%, June 1%, July 1%, August 1*
and September 1¥ in each year of the Agreement as follows:
a) one (1) L-188 Air Tanker in the amount of s.17,5.21 and

~b) one (1) TC690 Birddog aircraft in the amount 01517521
1.02 Additional Availability Charges for each day of Additional Services:
a) one(1)L-188 Air Tanker in the amount of 8.17.5.21  and
b)  one (1) TC690 Birddog aircraft in the amount of @5-17-5-21

2, FLIGHT TIME GUARANTEE

2,01 The Province guarantees a minimum number of hours of Flight Time per aircraft payable at the Flying Rate for each
year of the Term of this Agreement. The guaranteed minimums as per 2.01 of this Schcdule are as follows:
a) 60 hours for one (1) L-188 Air Tanker; and
b) 75 hours for one (1) TC690 Birddog aircraft.
Any amounts owing with respect to the Flight Time Guarantee will be calculated and within 30 days following the
end of the Operating Period and paid by the Province.

3. FLIGHT TIME CHARGES '
3.01 Flight Time Charges for each hour of Flight Time and pro rated for part hours are calculated at the hourly Flying

Rate as follows:
a)  one (1) Air Tanker L-188 in the amount 01517521 and
b) one (1) TC690 Birddog aircraft in the amount o1s.17.s.21

4, CREW ACCOMMODATION AND EXPENSES

401 Away from Designated Base living expenses will be flat rated and receipts will not be required. The daily
allowance will be $190.00 and must be submitted on the daily flight slips.

4.02  Should the Ministry supply any of the above expenses the daily rate will be reduced as follows: accommodation
$85.00, meals $45.00 ($15.00 for each meal), and ground transportation $60.00.

4,03 An additional $26.00 per night per flight and maintenance crew member when the Aircraft and crew are
required by the Minister to be positioned north of the 60° latitude.

5. OTHER

Aircraft Operations Agreement
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5.01

5.02

5.03

5.04

-6‘
6.01

7.01

7.02

7.03

Fuel

The cost incurred and paid by the Company for aviation fuel used by the Company to provide the Services under
this Agreement.

Landing and Navigation Fees ’

a) the fee/cost for each and every landing for which a landing fce is applicable and incurred by the Company in

performing the Services;

b) the actual costs incurred by the Company for each and every navigation service required in the perfonnance of

the Services; and
c) forest protection and fire fighting services are cxempt from NAV CANADA f‘ecs described in this section.
Start-up Fee
A fee for Aircraft start-up at the request of the Ministry for which no revenue time was generated as follows:;
a)  $150.00 for start-up of the L-188 Air Tanker; and -
b)  $50.00 for start-up of the TC690 Birddog aircraft.

Additional Personnel _
The direct costs of additional maintenance personnel required during periods of extraordinary fire activity.

RELEASE RATES :

The rate for the Company’s use of the Aircraft when released from the Company’s Service requirements by the
Ministry will be at the Release Rate for each and every day the aircraft is re]eased The Release Rate is as
agreed by the parties.

DAMAGES

For each and every hour the Aircraft, Personnel and Spec1ahty Equipment are not available for Services as
required by the Minister, the Minister may assess damages in the amount-equal to one tenth of the Daily
Availability Charge (defined as the Availability Charge divided by 123 days) or at the Mlmster s discretion,
the reasonable cost to the Province to replace the Aircraft and Services.

Damages may be assessed if the Company does not, in the reasonable opinion of the Mmlster use all the
resources available to the Company to ensure the serviceability of the Aircraft and as a result the Company
fails to respond to a request for Services according to the daily readiness (alert) criteria established by the
Minister. Failure to respond in this instance represents a non availability day or portion thereof.

If the Birddog aircraft is unavailable and it is not operationally feasible for the Air Tanker to join another air
tanker group the assessed damages may be applicable to both the Air tanker and the Birddog aircraft.
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Box 690, Penhold, Alberta TOM 1R0

British Columbia Forest Service Your Reference: AQOQ888EN01

PO Box 9502

Stn Provincial Government

Victoria

British Columbia

V8W 9Cl1 24 April 2007

FOR ATTENTION OF MARCIA FOOTE

Dear Marcia,

Further to our recent email communications, please find enclosed two signed and
witnessed copies of the Air Tanker contract, commencing season 2007.

Should you require any further information or documentation, pleased don’t hesitate to

contact me.

Yours sincerely,

—
038— .

Doug Brown

General Manager

RECEIVED

APR 2 R 2007

PROTECTION
HEADQUARTERS

Az'fﬂ Sprﬂy ( ] 967) Ltd Phone (403) 885.4068

(403) 886-2650
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APR 12 2087 14:15 FR AVIATION MANARGEMENT2S@ 387 1872 TO AIR SPRAY

BRITISH
- COLUMBIA
The Best Place on Earth

File: 1080-20/AIR 200701 — Popr0.) %430, 000,00
1080-20/AIR 2000-002

Mearch 29, 2007
PRE-SEASON AIR TANKER AVAILABILITY

- Don Hamilton, President
Alrspray (1967) Ltd.
#20] - 63 Airport Road
Edmonton, Alberta TSG OW6

Dear Don Hamilton:

In order 10 respond 1o the potential for early wildfire activity in British Columbia, the
Ministry wishes to confinn the pre-season availability of atrtanker services.

To respond to this anticipared demand, Airspray (1967) Lid, is {nstructed to have any ot all of
the British Columbla Ministry of Forests and Range contracted airtanker flewt available within
two weeks of our servies instmetions, '

Airspray (1967) Ltd. is advised that this pre~season service availability requirement i3 outside
the normel scheduled ajrtanker fleet deployment plan. Should the Ministry require services
duting this pro-season peried, call outs will be for minimum of five (5) days at the rates noted
in the respective aircraft operations agreement, '

To meet this pre-season service requirement the Ministry of Forests and Range is prepared o
acoopt your immediate invoice for that portion of the 2007 aircraft availability charges that
r\eg,mama the completed over winter maintenance on these aireraft,

-Airspray (1967) Ltd. Concurs:

P.B1/81

Miaitry of Foress ~ Yipwineial Aviation Operasons 24 Floor 2057 Jutand Resd T (50 3675048
and Sanpa ‘ Vit BC Fax: {250) 387.568%

¥% TOTAL PAGE.O! %%

TRTA 004 AERACHTH bRFbHCHAR/ bhiar

JEA7 IFTT fan
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~ & Contract Modification

Natural Resource Sector

R TA Agreement No. 5

MINISTRY CONTRACT/FILE NO.: 1070-20/A00888EQ001 PROJECT NAME:  Ajr Tanker Services
THIS MODIFICATION AGREEMENT dated for reference February 6", 2014.

BETWEEN AND
HER MAJESTY THE QUEEN IN RIGHT OF THE PROVINCE OF
AIR SPRAY (1967) LTD
BRITISH COLUMBIA, represented by the MINISTER OF FORESTS, (. 7)“ . ” , .
LANDS AND NATURAL RESOURCE OPERATIONS (the "Contractor”, "you , or 'youf' as applicable) at the fO“UW!ng address:
10141 - 122 Street NW
PROVINCIAL WILDFIRE COORDINATION CENTRE EDMONTON ALBERTA T5N 1L7
(the "Province", "we", "us", or "our” as applicable) at the following address: Telephone: Fax: E-mail Address:
3080 AIRPORT ROAD, KAMLOOPS, BC V2B 7X2 (780) 453-1737  (780) 454-4384 Lynn.hamilton@airspray.com
Telephone: Fax: E-mail Address: Contractor Representative: Lynn Hamilton
(250) 312-3010  (250) 554-5468 nina.barber@gov.bc.ca Corporate Business A0088319
Number:
Ministry Representative: Nina Barber WorkSafe BC No: 539393  and/or POP

No.
A.  The Parties entered into an Agreement dated for reference 30" day of April 2007, (hereinafter called the "Agreement"),

B. The Parties agree to amend the Agreement as follows:

SCHEDULE A
2. OPERATING PERIOD
2.02 The Operating Period for Group 6 for 2014 will be May 30, 2014 to September 29, 2014.

SCHEDULE C
SERVICES AND FACILITIES
1. SERVICES
1.03 For the 2014 Operating Period the Designated Base is Penticton, British Columbia.

SCHEDULEF
FEES
1. AVAILABILITY CHARGES
1.01 An Availability Charge for the Operating Period, totalling
s.17,8.21
payable in five (5) equal installmentss.17,5.21 jon
May 1%, June 1%, July 1%, August 1* and September 1™, 2014, as follows:

a) one (1) L-188 Air Tanker in the amount of 5.17,5.21 rand
b) one (1) TC690 Birdog aircraft in the amount ols.17,5.21

1.02 Additional Availability Charges for each day of Additional Services:

a) One (1) L-188 Air Tanker in the amount of $-17.8.21  and
b) One (1) TC680 Birdog aircraft in the amount 08.17.5.21

3. FLIGHT TIME CHARGES
3.01 Flight Time charges for each hour of Flight Time and pro rated for part hours are calculated at the
hourly Flying Rate as follows:
a) one (1) Air Tanker L-188 in the amount of $:17.5:21 ang
7= b) one (1) TC 690 Birdog aircraft in the amount o1s.17,5.21
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CONTRACT MODIFICATION AGREEMENT

4. CREW ACCOMMODATION AND EXPENSES

CONTINUED

4.01 Away from Designated Base living expenses will be flat rated and receipts will not be required. The daily allowance will
be $229.50 and must be submitted on the daily flight slips.

4.02 Should the Ministry supply any of the above expenses the daily rate will be reduced as follows: accommodation
$115.00, meals $49.50 ($16.50 for each meal), and ground transportation $65.00.

1. Air Spray also has the following additional aircraft available for hire based on their 2014 tariff as follows:

Aircraft

Tanker 498
Tanker 487
Birddog 58
Birddog 57

Identification
C-FDTH
C-FZCF
C-FMCX
C-FIIL

s.17,8.21

In all other respects, the Agreement is confirmed.

Time is of the essence in this Modification Agreement.

The Parties duly execute this Modification Agreement as follows:

SIGNED AND DELIVERED on behalf of the Province by an

%}%ﬁ&mﬁj tative of the Province

SIGNED AND DELIVERED by or on behalf of the Contractor (or

by w signatpry of the Contractor if a corporation)

|’r\
LY \

(Signature of authorized Miﬁisfry Expense Authority)

=hlina Barber

(Signature of\Conffactor or Authorized Signatory)

Lynn Hamilton

RINTED NAME of authorized representative)

Dated this 3( é\day of Mﬁ/ £ h/ ZOH'

(PRINTED NAME of Contractor or authorized signatory)

Dated this _ 4 \ dayof 2 lhrua Yy

20\4

NRS600 - Contract Modification Agreement
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~E™ Contract Modification
== Natural Resource Sector
A Agreement No. 6
MINISTRY CONTRACT/FILE NO.: 1070-20/A00888ECO1 PROJECT NAME:  Ajr Tanker Services

THIS MODIFICATION AGREEMENT dated for reference February 4", 2015.

BETWEEN AND

HER MAJESTY THE QUEEN IN RIGHT OF THE PROVINCE OF
AIR SPRAY (19
BRITISH COLUMBIA, represented by the MINISTER OF FORESTS, (1967) LTD

LANDS AND NATURAL RESOURCE OPERATIONS (the "Contractor”, "you", or "your" as applicable) at the following address:
10141 — 122 Street NW
PROVINCIAL WILDFIRE COORDINATION CENTRE EDMONTON ALBERTA T5N 1L7
(the "Province", "we", "us", or "our” as applicable) at the following address: Telephone: Fax: E-mail Address:
3080 AIRPORT ROAD, KAMLOOPS, BC V2B 7X2 (780) 453-1737  (780) 454-4384 Lynn.hamilton@airspray.com
Telephone: Fax: E-mail Address: Contractor Representative: Lynn Hamilton
(250) 312-3010  (250) 554-5468 nina.barber@gov.bc.ca Corporate Business A0088319
Number:
Minislry Representative: Nina Barber WorkSafe BC No: 539393 and/lor POP
No.

A. The Parties entered into an Agreement dated for reference 30™ day of April 2007, (hereinafter called the "Agreement”),

B. The Parties agree to amend the Agreement as follows:

N SCHEDULE A
2. OPERATING PERIOD
2.02 The Operating Period for Group 6 for 2015 will be May 29, 2015 to September 28, 2015.

SCHEDULEC
SERVICES AND FACILITIES
1. SERVICES
1.03 For the 2015 Operating Period the Designated Base is Castlegar, British Columbia.

SCHEDULEF
FEES
1. AVAILABILITY CHARGES
1.01 An Availability Charge for the Operating Period, totalling

s.17,8.21
s.17.8.21 on May 1*, June 1%, July 1%, August 1* and September 1%, 2015, as follows:
a) one (1) L-188 Air Tanker in the amount of $.17.5.21 and

b) one (1) TC690 Birdog aircraft in the amount of s.17,5.21
1.02 Additional Availability Charges for each day of Additional Services:

a) One (1) L-188 Air Tanker in the amount 0's.17.5.21  and
b) One (1) TC690 Birdog aircraft in the amount 0's.17,5.21

3. FLIGHT TIME CHARGES
3.01 Flight Time charges for each hour of Flight Time and pro rated for part hours are calculated at the
hourly Flying Rate as follows:
a) one (1) Air Tanker L-188 in the amount 05.17.5.21 and
- b) one (1) TC 690 Birdog aircraft in the amount of 5.17,5.2
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CONTRACT MODIFICATION AGREEMENT

,-.-\ CONTINUED

1. Air Spray also has the following additional aircraft available for hire based on their 2015 tariff as follows:

Aircraft Identification | Day Rate | Hourly Rate
Tanker 498 C-FDTH s.17,8.21

Tanker 487 C-FZCF

Birddog 58 C-FMCX

Birddog 57 C-FIIL

C. Inall other respects, the Agreement is confirmed.

D. Time is of the essence in this Modification Agreement.

The Parties duly execute this Modification Agreement as follows:

SIGNED

D DELIVERED on behalf of the Province by an SIGNE DELIVERED by or on behalf of the Contractor (or
i f the Province by an authorizgd sj natory of the Contractor if a corporation)

v
e 1 : — - :
(Sldnature of authﬁnzed Ministry Expense Authority) (Signature of Contractor or Authorized Signatory)
~lina Barber LyanHamiton  PAvi—- LANE
__.PRINTED NAME of authorized representative) (PRINTED NAME of Contractor or authorized signatory)

Dated this b)‘!’laay o My — 20V2  Datedthis 26 M day of F:E‘&Mu;} 2015
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Contract Modification
BB, Netural Resource Sector Agreement No. 7

MINISTRY CONTRACT/FILE NO.: 1070-20/A00888EC01 PROJECT NAME:  Air Tanker Services
THIS MODIFICATION AGREEMENT dated for reference February 12", 2016.

BETWEEN AND

HER MAJESTY THE QUEEN IN RIGHT OF THE PROVINCE OF AR SPRAY (1967) LTD
BRITISH COLUMBIA, represented by the MINISTER OF FORESTS, (1967

LANDS AND NATURAL RESOURCE OPERATIONS (the "Contractor”, "you", or “your" as applicable) at the following address:
10141 - 122 Street NW
PROVINCIAL WILDFIRE COORDINATION CENTRE EDMONTON ALBERTA T5N 1L7
(the "Province", "we", "us", or “our" as applicable) at the following address: Telephone: Fax: E-mail Address:
3080 AIRPORT ROAD, KAMLOOPS, BC V2B 7X2 (780) 453-1737  (780) 454-4384 Lynn.hamilton@airspray.com
Telephone: Fax: E-mail Address: Contractor Representative: Lynn Hamilton
(250) 312-3010  (250) 554-5468 dave.marek@gov.bc.ca Corporate Business A0088319
Number:
No.

A. The Parties entered into an Agreement dated for reference 30" day of April 2007, (hereinafter called the “Agreement"),

B. The Parties agree to amend the Agreement as follows:

SCHEDULE A
2. OPERATING PERIOD
2.02 The Operating Period for Group 6 for 2016 will be April 25, 2016 to August 25, 2016.

SCHEDULE C
SERVICES AND FACILITIES
1. SERVICES

1.03 For the 2016 Operating Period the Designated Base is Williams Lake, British Columbia.

SCHEDULEF
FEES
1. AVAILABILITY CHARGES
1.01 An Availability Charae for the Operatina Period. totallina

s.17,8.21
$.17,5.21 on May 1%, June 1%, July 1%, August 1* and September 1%, 2016, as follows:
a) one (1) L-188 Air Tanker in the amount ofS-17-5-21 and

b) one (1) TC690 Birdog aircraft in the amount 0fs.17,5.21
1.02 Additional Availability Charges for each day of Additional Services:

a) One (1) L-188 Air Tanker in the amount of s.17,5.21 : and
b) One (1) TC690 Birdog aircraft in the amount of $-17.5.21

3. FLIGHT TIME CHARGES
3.01 Flight Time charges for each hour of Flight Time and pro rated for part hours are calculated at the
hourly Flying Rate as follows:
a) one (1) Air Tanker L-188 in the amount of $-17.8.21 and
b) one (1) TC 690 Birdog aircraft in the amount ois.17,s.21
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CONTRACT MODIFICATION AGREEMENT
CONTINUED

C. In all other respects, the Agreement is confirmed.

D. Time is of the essence in this Modification Agreement.

The Pa@ﬂuly execute this Modification Agreement as follows:

IVERED on behalf of the Province by an
ative of the Province

SIGNED AND DELIVERED by or on behalf of the Contractor (or
by an authorized signatory of the Contractor if a corporation)

‘ /k'%t/g

(Sign of authorized Ministry Expense Authority)

Dave Marek

(Signature of Contractor or Authorized Signatory)

LyrmrHamiton Pave T, LanE

(PRINTED NAME of authorized representative)

Dated this 2@ day of 5;"@. 20i<9

20 &

(PRINTED NA%?%{ Contractor-or authorized signatory)

NRS600 - Contract Modification Agreement
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AIRCRAFT OPERATIONS AGREEMENT

MINISTRY OF
FORESTS AND
RANGE

BRITISH
COLUMBIA

“The Best Place on Earth

Agreement No.: AO1088E003A
File Reference: 1070-20/A01088E003A

Project: Air Tanker Services

THIS AGREEMENT made on the first day of
April, 2010.

BETWEEN:

HER MAJESTY THE QUEEN IN RIGHT OF

THE PROVINCE OF BRITISH COLUMBIA:

Wildfire Management Branch AND
BC Forest Service

(hereinafter called the “We” or “Province™)

at the following address:

3080 Airport Road

Kamloops, British Columbia V2B 7X2

Telephone No:250-312-3005

IFax No: 250-554-5468

Ministry Representative: Steve Newton
Email: steve.newlon@gov.be.ca

WHEREAS:

Air Spray (1967) Ltd,

(hereinafter called the “You” or “Company™)
At the following address:

20163 Airport Road

Edmonton Alberta T5G 0W6

Telephone No: 780-453-1737 /403-866 4088
Fax No: 780-454-4384
E-mail: lynn.hamilton@airspray.com

A.  The Company is duly licensed to operate and provide the Aircraft, Specialty Equipment and Services

as specified in this Agreement;

The Province requires the said Aircraft, Specialty Equipment and Services for use in the Ministry of
Forests and Range, Wildfire Management Branch, other Government of British Columbia Programs

On the basis of the Company’s submission dated September 28, 2009 in response (o the
Province’s Request for Proposals 10-003, the Province has agreed o retain the Company to
provide the Aircraft, Specialty Equipment and Services for the purpose of the control of

B.

and other agencies under agreement with the Province;
C.

wildfires; and
D.

The Company has agreed to provide such Aircraft, Specialty Equipment and Services to the Province.

ACCORDINGLY, the parties agree as follows:

1.
1.01

DEFINITIONS

In this agreement, unless the context otherwise requires:

a)  “Additional Services” means Services requested by the Province, during the Term but excluding
the Availability Period, to be provided by the Company in accordance with the terms of this
Agreement and within British Columbia where the Company can reasonably make the Aircraft,
Speciality Equipment and Personnel available for such Services;

b) “Aircraft” means any or all aircrafl, described in Schedule B covered by this Agreement
including Replacement Aircraft; or Spare Aircraft;

Air Tanker Services for Wildfire Management
Agreement # AO108SE003A
Air Spray (1967) Ltd.
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D

g

h)

i)

)

s)

b

“Availability Period” means the annual period during a calendar year, as set out in Schedule A
where the Aircrall, Specialty Equipment and Personnel are readily available to provide the
Services under this Agreement;

“BC Forest Service Fire Bombing Procedures” means the British Columbia Fire Bombing
Procedures, created and maintained by the Province, outlining the Province’s training
requirements and operational policies and procedures in relation to acrial fire fighting;

“Built-up Area” means any forest or range land occupied by houses, trailers, mobile homes,
outbuildings or other manmade structures that are being threatened by, are adjacent lo, or are
within the boundaries of, a Wildfire;

“Designated Base” means the operational base to which the Aircraft is assigned according (o
Schedule A;

“Designated Representative” means the Assistant Deputy Minister, Operations, Ministry of
Forests and Range; the Director, Protection Program; and such other Ministry employees as the
Assistant Deputy Minister, Operations or the Director, Protection Program may authorize;

“Extra Services” means Services requested by the Province, during the Term, to be provided by
the Company in accordance with the terms of this Agreement and within British Columbia
where the Company can reasonably make Spare Aircraft and Personnel available for such
Services;

“Improvements” means any vehicle, equipment or other manmade structure that is occupying
forest or range lands being threatened by, adjacent to, or within the boundaries of, a Wildfire;

“Maintenance Manuals” means the Company’s Transport Canada approved Maintenance
Control and Maintenance Procedures Manuals detailing the aircraft operated by the air carrier,
the maintenance criteria, procedures and schedule for each aircraft and the personnel responsible
for maintenance, inspection and quality control;

“Minister” means the Minister of Forests and Range or his Designated Representative;
“Ministry” means the Ministry of Forests and Range, Province of British Columbia;

“Operations Manual” means the Company’s Transport Canada approved document detailing the
Company'’s operating procedures and includes any amendments to the same as required by law;

“Proposal” means the Company’s submitted response to RFP 10-003;
“RFP” means Request For Proposal 10-003 for Air Tanker Services for Wildfire Management;

“Replacement Aircraft” means aircraft provided by the Company to replace the Aircraft;

"Services” means the services provided by the Company to the Province described in
p y p
Schedule C;

“Spare_Aircraft” means any of the Company’s aircraft meeting the Aircraft and Speciality
Equipment specifications as set out in Appendix 2 to Schedule B or as agrecd by the parties, that
the Company is willing to make available on the Province’s request to provide Extra Services
under the terms and conditions of this Agreement;

“Specialty Equipment” means the specialty equipment required in providing the Services and as
described in Schedule B, and any other such equipment approved by the Minister for use in
providing the Services;

“Term” means the period described in this Agreement and represents the period which this
Agreement and its Schedules continue in effect according to the terms, including any extension
of the Agreement;

Air Tanker Services for Wildfire Management
Agreement # AO1088E003A Page 2 of 31
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u) “Training Manual” means the Company’s Transport Canada approved document detailing the
flight crew criteria, procedures and schedules and includes any amendments (o the same as
required by law;

v) “Wildfire” means an unplanned fire occurring on forest or range lands, burning forest
vegetation, grass, brush, scrub, peatlands, or a prescribed fire set under a burning permit which,
in the judgment of a forest officer threatens to spread beyond the area authorized for thal
burning; and

w) “Year” means the means the 12 month period from April 1 of a calendar year to March 31 of
the next calendar year, inclusive of both dates.

2. APPOINTMENT, TERM AND SERVICES

2.01 The Province retains the Company to provide the Services in accordance with this Agrecment
regardless of the date the Parties execute or deliver this Agreement.

2.02  The Company will provide the Services during the Availability Period during each Year of the seven
year Term that commences April 1, 2010 and ends on March 31, 2017 and during any extension to
the Term made pursuant to paragraph 2.05 unless this Agreement lerminates sooner pursuant (o
paragraph 10 and/or paragraph 11.

2.03 The Company shall provide the Services under this Agreement during each Availability Period in
cach Year of the Term and any extension of the Term.

2.04 The Parties may agree to extend the Term by a maximum of three Years, each extension of no less
than one Year in length.

2.05 If the Parties agree to extend the Term of this Agreement for up to three (3) additional Years, the
Term will end on March 31, 2018, 2019 or 2020 as agreed.

2.06 If the Province wishes to enter into an agreement(s) with the Company to extend the Term, the
Province will provide written notice of each extension on or before September 30.

2.07 If the Parties agree to extend the Term, unless the Parties otherwise agree in writing and subject to
sub paragraph 2.05 the terms and conditions of this Agreement in cffect as at the end of the Term and
any extensions will apply during any subsequent extension.

2.08  We give you no assurances, expressed or implied that we will wish to extend this Agreement beyond
the Term.

2.09  Any extension of the Term pursuant to paragraph 2.05 does not prevent the Province from exercising
its rights to terminate this Agreement pursuant to paragraph 11.

3. FEES AND EXPENSES

3.01 In consideration of the Company providing the Services, the Province will pay to the Company fees
and expenses in the amounts and in the manner set out in Schedule D plus any applicable taxes.

3.02  The sums described in section 3.01 constitute the maximum amounts payable to the Company for its
performance of the Services and the Company will not be entitled to any additional compensation for
its performance whether or not the work actually undertaken by the Company is described in the
Agreement.

3.03  Notwithstanding any other provision of the Agreement, the payment of money by the Province to the

Company under this Agreement is subject to:

a) there being sufficient monies available in an appropriation, as defined in the Financial
Administration Act, to enable the Province, in any fiscal year or part thercof when any
payment of money by the Province to the Company falls due under this Agreement (o make
that payment; and

Air Tanker Services for Wildfire Management
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b) Treasury Board as defined in the Financial Administration Act, not having controlled or

limited expenditure under any appropriation referred to in subsection a) of this section.

3.04 The Province certifies that the property and/or services ordered and purchased under this Agreement
are for the use of, and are being purchased by, the Province with Crown funds and are therefore not
subject to the Goods and Services Tax.

4. REPRESENTATIONS AND WARRANTIES OF THE COMPANY

4.01  The Company represents and warrants to the Province that the Company:

a)

b)

¢)
d)

holds all permits, licenses, certificates, consents, and other authorizations issued by any federal,
provincial or municipal government, or agency of any of them, that are required Lo be held by
the Company, in connection with the operations of the Company at the commencement of this
Agreement;

will provide and maintain at all times sufficient trained staff, facilities, materials, appropriate
equipment and approved sub-contractual agreements in place and available to enable it to fully
perform the Services and meet the Company’s obligations under this Agreement;

will not act as a servant, employee, or agent of the Province or the Minister; and

not, in any manner whatsoever, commit or propose to commit the Province or the Minister to the
payment of any money to any person, except as contemplated by this Agreement.

5. COVENANTS OF THE COMPANY
5.01  The Company will:

a)
b)

©)

d)

e)

Y

g)

h)

observe, perform and comply with all of its obligations under this Agreement;

perform the Services in a safe and good worker-like manncr to the satisfaction of the Ministry in
accordance with the Company’s Training Manual and the Operations Manual,

equip, operate and maintain the Aircraft in accordance with all requirements of Canadian and
British Columbia laws and regulations;

comply with all the standards, practices, procedures and specification set out in the Company’s
Transport Canada approved Operations Manual; and those set out in the Transport Canada
approved Maintenance Manuals in conducting all Aircraft maintenance;

service, repair, overhaul, test, improve and maintain the Aircraft in a safe and airworthy state of
repair at all times in accordance with the manufacturer’s recommended maintenance programs
and the Company’s Maintenance Manuals, to the satisfaction of the Minister;

secure and maintain in good standing all necessary approvals and certificates for the Aircraft,
Services and Specialty Equipment described in this Agreement;

make the Company’s Operations Manual, Maintenance Manuals and other such Manuals
available to the Minister upon request;

ensure that the Aircraft and Specialty Equipment complies with all manufacturers’ standards
and federal/provincial regulations prior to the commencement of the Services;

cause the necessary testing to confirm the performance of the firebombing tank;
designate a flight safety officer from the Company’s personnel;

allow no pilot to fly the Aircraft to provide the Services pursuant to this Agreement, without
prior approval of the Minister;

ensure that all Aircraft maintenance is performed by a fully qualified and licensed Aircraft
Maintenance Engineer (AME) who is not the Aircraft pilot;

Air Tanker Services for Wildfire Management
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m) be responsible for all charges, costs and expenses including but not limited to costs of aircraft

n)

p)

Q)

lubricants, and airport costs necessary for the efficient operations of the Aircraft and Specialty
Equipment required for the performance of the Services under this Agrecment, unless otherwise
specified in this Agreement;

be responsible for environmental cleanup associated with its own operations;

in addition to the items contained in this Agreement, and except as defined in Schedule D, be
responsible for all other expenses connected with the Company's operations;

reasonably cooperate with the Province and any other persons providing Services to the
Province;

grant to the Province, its servants, employces and agents access (o the technical maintenance
and flight records of the Company respecting the Services at all reasonable times for the
purpose of inspections;

grant to the Province, its servants, employees and agents the right to inspect the Aircraft and
Specialty Equipment;

carry on business in a professional manner in accordance with generally accepted business

principles; and

ensure that the representations and warranties in section 4 are true and correct at all times during
the term of the Agreement and provide cvidence to that effect to the Province on wrilten request
of the Minister.

6. COVENANTS OF THE PROVINCE

6.01  The Province will, at its own expense, provide the following:

)

b)

©)

d)

e)

aviation fuel for the Aircraft, landing and navigation fees (as applicable) necessary for the
Company to perform the Services, except as otherwise provided;

retardant and foam materials, and the loading facilities complete with all necessary equipment
and personnel;

flight and maintenance crew living expenses when the Aircraft and crews arc required by the
Minister to be away from the Designated Base overnight if the expenses have not otherwise
been provided by the Ministry. Such expenses or provided accommodation to be at a standard
equivalent to that provided to the Province’s staff or at rates as set out in Schedule D;

aircraft maintenance area, including supply of water and electricity where such facilities
currently exist;

suitable fire fighting equipment at the retardant loading, maintenance and refuelling sites as
agreed upon by the parties and in accordance with the applicable regulations;

computerized access to the Ministry’s aircraft and resource dispatch system;

suitable area and facilities for record keeping, administrative tasks and secure storage for tools
and equipment during the Availability Period;

facilities for flight and maintenance crew rest, eating, personal hygiene and recreation;

flight and maintenance crew meals and refreshments during periods of sustained fire fighting
activity; and

appropriate WorkSafe and Transport Canada required ramp safety equipment and facilities.
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7.01

7.02

7.03

7.04

8.
8.01

8.02

8.03

INSURANCE AND INDEMNITY

The Company will obtain and maintain in force during the term insurance on the terms, including
form, amounts, and deductibles, outlined in Schedule E, as those terms may change from time to
time in accordance with our directions.

The Company will indemnify and save harmless the Province and the Minister from and against all
claims, demands, losses, damages, costs and expenses made against or incurred, suffered or
sustained by the Province and the Minister or either of them at any time or times (whether before or
after termination of this Agreement) where the same or any of them are based upon or arise out of
anything done or omitted to be done by the Company or by any employee, officer, subcontractor, or
agent of the Company pursuant to this Agreement, excepting as always liability arising out of the
independent negligent acts of the Province or the Minister.

Notwithstanding section 7.02, the Province will indemnify and save harmless the Company, its
permitted subcontractors and their respective agents, servants and employees from and against any
and all liability or bodily injury or damage to improvement directly or indirectly caused by, arising
from or resulting from the dropping of fire retardants, water, foam and other fire control chemicals
from an Air Tanker by the Company or any of its permitted subcontractors, their respective agents,
servants or employees under this Agreement in the vicinity of improvements or Built-up Areas
where such actions are:

a) carried out at the direction of the Minister;

b) are, in the opinion of the Minister, considered to be essential to the control of Wildfires; and

c) not negligently performed by the Company.

The Company will cooperate with the Province and its counsel in any investigations, settlements and
judicial determination of any claims made against the Province, the Minister or the Company
relating directly or indirectly to this Agreement and will use its best effort to cause its employees,
officers, sub-contractors and agents to be similarly bound.

The Company is solely responsible for any of its material or equipment stored at any of the
Province’s facilities and releases the Province from any liability associated with such storage.

ASSIGNMENT AND SUBCONTRACTING

The Company will not assign this Agreement, nor subcontract any of its obligations under this
Agreement, to any person, firm, or corporation without the prior written consent of the Province.

If the Company does assign this Agreement (or any part of it), or if the Company does subcontract
any of its obligations under this Agreement, whether or not such assignment or subcontracting is
done according to the Agreement, then the Company will be fully responsible for the acts and
omissions of its assignees and subcontractors (and their respective employees and agents), and no
agreement entered into by the Company with an assignee or a subcontractor will impose any
obligation or liability upon the Province to any such assignees or subcontractor (or their respeclive
employees or agents).

The Company will cause every assignee or subcontractor to be bound to the Company by the same
terms of this Agreement by which the Company is bound to the Province as far as they apply to the
work to be performed by each assignee or subcontractor.

Air Tanker Services for Wildfire Management
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9.
9.01

9.02

9.03

10.
10.01

PERFORMANCE AND SERVICE ENHANCEMENTS

The Company will provide the Services in a manner satisfactory to the Province and as described in
Schedule C.

Both parties, upon the reasonable request of the other party will fully cooperate to the betterment of
the Services provided under this Agreement.

Both parties acknowledge a desire for innovation and continuous Service improvement. Either party
may recommend to the other party Service or Aircraft enhancements and/or changes for mutual
consideration and Agreement amendments as may be appropriate.

DISPUTE RESOLUTION

If a difference, concern or dispute between the Parties arises out of or in connection with this
Agreement or in respect of any defined legal relationship associated with this Agreement or derived
from this Agreement (the “Dispute”), the Parties agree to resolve the Dispute using the following
process:

a) the Parties will promptly hold a meeting that individuals from cach Party with decision-making
authority regarding the Dispute will attend and attempt in good faith to negotiate a resolution of
the Dispute;

b) if, within thirty (30) days after the meeting described in subparagraph (a), or such further period
the Parties agree to in writing, the Parties do not succeed in negotiating a resolution of the
Dispute, the Parties will:

i. seek the assistance of a neutral and mutually acceptable mediator, who the Parties will
jointly select and appoint, or
ii. if the Parties agrec in writing, resolve the Dispute by arbitration pursuant to
subparagraph f);
c) if the Parties cannot agree on mediator as described in clause b) i., the Parties will resolve the
Dispute pursuant to subparagraph f);
d) if the Parties appoint a mediator pursuant to clause b) i., the Parties agree (o participate in good

faith in a mediation session that must occur within thirty (30) days after the appointment of the
mediator, or such further period the Parties agree to in writing;

¢) the Parties agree to conduct any mediation in accordance with the Mediation Rules of the
British Columbia Mediator Roster Society;

f) unless the Parties otherwise agree, any Dispute that the Parties do not resolve by negotiation or
mediation pursuant to subparagraphs a) to e), the Parties will refer for final resolution by
arbitration by arbitration administered by the British Columbia International Commercial
Arbitration Centre pursuant to the “Rules of Procedures”. The place of arbitration will be
Victoria, British Columbia;

g) the Parties agree that the decision of an arbitrator will be final and binding and will not be
subject to appeal to any court on a question of fact, law or mixed fact and law; and

h) The Partics agree to share equally the costs of any mediation or arbitration, but those costs will
not include costs incurred by a Party for representation by counsel.
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11. DEFAULT, REMEDIES AND TERMINATION

11.01 Notwithstanding any other provision of this Agreement, any of the following events will constitute
an “Event of Default” by you, whether any such event is voluntary, involuntary or results from the
operation of law or any judgment or order of any court or administrative or government body:

a) the Company fails to observe, perform or comply with any provision of this Agreement that is
required to be observed, performed or complied with on the part of the Company and has not
rectified such failure or is not in the reasonable opinion of the Minister diligently proceeding to
rectify such failure;

b) the Company fails to furnish and give to the Province notice that there has occurred, or is
continuing, a default under this Agreement including specifying particulars of the same; and

¢) achange occurs with respect to the Company’s Business or to any one or more, including all of
the properties assets conditions (financial or otherwise), business or operations of the Company
which in the reasonable opinion of the Minister, materially adversely affects the ability of the
Company to fulfil any of its obligations or provide the Services under this Agreement;

11.02 On the happening of an Event of Default, or at any time thereafter, the Province may, at its option,
elect to do any one or more of the following:

a) pursue any remedy available to it at law or in equity;
b) deliver written notice to the Company specifying the Events of Default which notice may:

i. suspend the rights and obligations of the Company under this Agreement, in whole or in
part; and/or

ii. require the Event of Default be remedied within the time frame specified by the Minister;

¢) reduce the fees payable pursuant to Schedule D if the Event of Default relates to failure to
provide the Services as a result of failure of Equipment; and/or

d) waive the Event of Default.

11.03 The rights, powers and remedies conferred on the Province under this Agreement are not intended to
be exclusive and each will be cumulative and in addition to and not in substitution for every other
right, power and remedy existing or available to the Province under this Agreement, any other
Agreement, at law or in equity and the exercise by the Province of any right, power or remedy will
not preclude the simultaneous or later exercise by the Province of any other right power or remedy.

11.04 If the Company has not remedicd the Event of Default specified in a notice under subscction 10.02
b), or if the Event of Default is not capable of being remedied during the suspension to the
satisfaction of the Minister, then within thirty (30) days of the delivery of such notice, the Province
al its sole discretion may terminate this Agreement by notice in writing to the Company.

11.05 The Province may, in addition to any remedy available to it at law or equity, terminate this
Agreement by written notice to the Company if the Company fails to observe, perform or comply
with any provisions of this Agreement.
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12. AUDIT

12.01 The Province may, at its sole discretion and at its expense, conduct an audit of the technical,
maintenance and flight records of the Company respecting the Services or this Agreement, including
the right to inspect and take copies of such records upon reasonable notice and at reasonable times.

12.02 In respect to such audits the Company will:
a) fully cooperate with the Province in conducting the audit; and

b) provide, upon request of the Province and solely for the review of the Province, copies of the
most recent annual audited financial statements of the Company.

13. PUBLIC ANNOUNCEMENTS

13.01 The Company will cooperate with the Province and at its request, assist the Province in developing a
communications strategy and making public announcements regarding the Services and this
Agreement.

13.02 The Company will make no public comment about the Services or this Agreement, without first
consulting with the Province and obtaining its approval.

13.03 The Company will logo the Aircraft in accordance with the directives of the Minister.

13.04 The Province will consult with the Company before making any public comment about the Services
that references the Company’s name.

14, NOTICES

14.01 Any notice, document, statement, report or demand desired or required to be given or made under
this Agreement will be in writing and may be given or made by personal delivery to the party to
whom it is to be given or made, or by mailing it in Canada with postage prepaid to the applicable
address, or by transmitting it by facsimile to the applicable facsimile transmission number, noted for
both the Province and the Company at the start of this Agreement.

14.02 The Company will provide to the Province, as soon as possible and by the quickest means possible,
the particulars and details of any Aviation Occurrence that occurs in performance of the Services.

14.03 The Province may request the Company prepare a detailed report of the Aviation Occurrence
referred to in section 14.02 and the Company will provide such a report as soon as possible or within
seven (7) days.

15. CONFLICT OF INTEREST

15.01 The Company will not during the Term perform a service for or provide advice to any person, firm
or corporation or other legal entity where the performance of the service or provision of the advice
may or does, in the reasonable opinion of the Minister give rise to a conflict of interests of the
obligation of the Company to the Province and the Company’s obligations to others.

16. ENTIRE AGREEMENT
16.01 This Agreement and any modification of it constitute the entire agreement between the
Parties as to performance of the Services.

16.02 Schedules A through E attached to this Agreement are an integral part of this Agreement as if set out
in length in the body of this Agreement.

16.03 This Agreement may only be amended by further written amendments executed by or behalf of the
parlies.

Air Tanker Services for Wildfire Management
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17. MISCELLANEOUS

17.01 The Company will treat as conlidential and will not, without the prior written consent ol the
Minister, publish, or disclose or permit to be published or disclosed either belore or alter the
termination ol this Agreement, any information supplied to, obtained by or which comes 1o the
knowledge ol the Company as a result ol this Agreement except insolar as such publication, or
disclosure is required by law or is necessary to enable the Company to fulfil the Company’s
obligation under this Agreement.

17.02 Al the discretion and obligations ol the Minister or the Province under this Agreement may be
exercised or performed by the Minister, the Deputy Minister ol Forests and Range or by
Designated Representative.,

17.03  This Agreement will be governed by and construed and interpreted in accordance with the Taws of
the Provinee ol British Columbia,

17.04  All terms, conditions, statements and commitments presented within the Company’s Proposal are
considered an integral portion of this Agreement unless otherwise expressly excluded within this
Agreement,

17.05  This Agreement will inure to the benefit of and be binding upon the Provinee and its assigns and the
Company and its successors and permitled assigns.

17.06 It is acknowledged and agreed by the parties that nothing contained in this Agreement operates as
consent, permit, or approval by any regulatory authority, government body, public officer, ministry,
branch, office or agency to or for anything related o the Agreement that by or under law the
Company may be required or may desire (o obtain.

17.07 1F any provision ol this Agreement or application thereof o any person or circumstance is invalid or
unenforceable to any extent, the remainder of this Agreement and the application ol such provision
Lo any other person or circumstances will not be atlected or impaired indirectly and will be valid and
enforceable to the extent permitied by law,

SIGNED on behalf of Her Majesty the Queen in right
ol the Province ol British Columbia by the Minister
ol Forests and Range on the _f a day of 19

‘;p{ Y , 2010 in the presence ol
’r' )/'. ; L) .
\ — L-/(L'- T e,

(Wiltness)

and Range)

({Vlinisl ol Fdrests)
8!

J. BERR
073207Y

SIGNED on behall ol the Company on the % O day

of _Miaecly 5201000 the prua.nu, of:

394 . 74
/ /"’.; il / " ﬁ%ﬂ 2/ (/f/L

(Wilness) \(Aulh(m/{d Sie ’lllnry)

e et
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AGREEMENT NO: AO1088E003A

PROJECT NAME OR NO: Air Tanker Services
FILE: 1070-20/A01088E003A

Schedule A
AVAILABILITY PERIOD AND DESIGNATED BASE(S)

1.01  The Availability Period for each Aircraft will be an annual period of 123 consccutive days between
April 1" and October 31% inclusive each Year, when the Aircraft, Specialty Equipment and Personnel
are to be immediately available for the provision of the Services. The Availability Period will be
confirmed with notification to the Company prior to February 15" of each Year of the Agreement or
any extension to the Term of this Agreement.

1.02 A Designated Base for the Aircraft for each Availability Period will be confirmed by the Province
with notification to the Company prior to February 15" of each Year of the Agreement or extension
to the Term of this Agreement.

1.03 The Availability Period(s) and the Aircraft Designated Base(s) for 2010 are as sel out in
Schedule A-1.

Schedule A-1

Availability Period and Designated Base (s) for 2010
AIRCRAFT AVAILABILITY PERIOD DESIGNATED BASE
AIRTANKER GROUP (each of 123 days)
Lockheed 188 (L-188 C) May 31, 2010 to September 30,2010 | Penticton, BC
Turbo Commander 690 (TC 690)
Lockheed 188 (L-188 C) May 31, 2010 to September 30, 2010 Castlegar, BC
Turbo Commander 690 (TC 690)

Air Tanker Services for Wildfire Management

Agreement # AO1088E003A
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Schedule B
AIRCRAFT, SPECIALTY EQUIPMENT and PERSONNEL

During the Term and any extensions to the Term, the Company shall provide Aircraft, Speciality Equipment
and Personnel according to the following specifications and qualifications and experience requirements.

1.
1.01

1.02

1.03

1.04

1.05

2.01

2.02

2.03

2.04

2.05

2.06

AIRCRAFT and SPECIALITY EQUIPMENT

In performing the Services, the Company will provide Air Tanker Aircraft and Birddog Aircraft that
meet the Aircraft and Speciality Equipment Specifications as set out in Schedule B-1.

At the Commencement of the Term, the Company will provide the following Aircraft for the
performance of the Services:

Aircraft Type Number of Aircraft
Air Tanker Lockheed 188 (L-188 C) 2
Birddog aircraft Turbo Commander 690 (TC 690) 2

The Aircraft will have the identification, description and performance specifications as set out in
Schedule B-2, Aircraft Technical Information and Data.

As soon as known, and at least at the commencement of each Availability Period, the Company will
advise the Province of any changes to Schedule B-2.

The Aircraft will be equipped with all safcty and survival equipment and supplies as required by
federal and provincial laws and regulations.

Unless otherwise agreed by the Partics, any Replacement Aircraft or Spare Aircraft will meet the
Aircraft and Speciality Equipment specifications as set out in this schedule and any appendices.

PERSONNEL

In performing the Services, the Company will provide the following Flight Crew Personnel:
a) Air Tanker Aircraft Pilot in Command,;

b) Air Tanker Aircraft First Officer (as applicable); and

c) Birddog Aircraft Pilot.

The Flight Crew Personnel will have the minimum qualifications and experience as set out in
Schedule B-3.

All Aircraft pilots and first officers must be listed in the BCFS Directory of Commercial Pilots and
approved by the Ministry to provide the Services under this Agreement.

At the Commencement of the Term, the Company will provide current Pilot Data Sheets for the
Flight Crew Personnel proposed in the Company’s Proposal and meeting the qualifications and
experience as set out in Schedule B-3.

The Company will provide current and updated Pilot Data Sheets for the Flight Crew Personnel for
each Year.

In performing the Services, the Company will provide Maintenance Personnel:

a) trained in accordance with the Company’s Transport Canada approved Maintenance Manuals
and available for daily routine maintenance;

b) Aircraft Maintenance Engineers must be licensed in accordance with current Transport Canada
requirements; and

¢) that meet or excced the qualifications and experience requirements as sel out in the
Company’s Proposal.

Air Tanker Services for Wildfire Management
Agreement # AO1088E003A Page 12 of 31
Air Spray (1967) Lid.

12 of 40



Schedule B-1
Aircraft and Specialty Equipment Specifications

1.1

1.2

1.3

1.4

1.5

2.1

Air Tanker Aircraft

AIRCRAFT SPECIFICATIONS

Turbine Powered
All air tankers are to be turbine powered.

Payload Capacity

o Heavy Air Tankers will have a minimum retardant carrying capacity of 11,300 litres;
o Intermediate Air Tankers will have minimum retardant carrying capacity of 7,300 litres; and
e Light Air Tankers will have a minimum retardant carrying capacity of 3,000 litres.

Fuel Endurance

All air tankers fully loaded with retardant will have a fuel endurance of a minimum of three hours
with legal reserves when operating from Williams Lake, British Columbia at 20° C.

IFR Capable

All multi turbine engine air tankers will be suitably equipped to conduct IFR flights.

Aircraft Condition and Maintenance

The Province expects the aircraft to be in excellent operating condition and appearance. Al the start
of the annual Availability Period cach air tanker should be capable of providing at least 150 hours of
uninterrupted service without any major scheduled maintenance or overhaul.

AIRCRAFT PERFORMANCE

Loaded (fuel and retardant) Cruise Speed

e Heavy Air Tankers will have a minimum loaded cruise speed of 250 kis TAS for a dispatch
distance of 60 nm at 10,000” ASL.

o Intermediate Air Tankers will have minimum loaded cruise speed of 250 kis. TAS for a dispatch
distance of 60 nm at 10,000” ASL.

e Light Air Tankers will have minimum loaded cruise speed 160 kts. TAS for a dispatch distance of
60 nm at 8,000” ASL.

Air Tanker Services for Wildfire Management
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2.2

23

3.4

3.2

33

Drop Speed

e Heavy Air Tankers will have a minimum drop speed of 125 kts TAS.
o Intermediate Air Tankers will have minimum drop speed of 125 kis. TAS.

o Light Air Tankers will have minimum drop speed 105 kts. TAS.

Runway Requirements

e Heavy Air Tankers should safely operate from a paved runway of 5,000 feet.
o Intermediate Air Tankers should safely operate from a paved runway of 5,000 feet.

e Light Air Tankers should safely operate from a paved/gravel/turl runway of 3,000 feet.

AIRCRAFT COMMUNICATION AND NAVIGATION EQUIPMENT SPECIFICATIONS

In addition to all necessary communication, navigation and flight safety equipment and systems as
required by Transport Canada legislation or regulations the air tankers will be equipped with the
following;:

Communication Equipment and Specifications

e Two VHF-AM transceivers having 25 mhz spacing and a range of 118.00-135.95 mhz.
e TFM 138B Narrowband FM transceiver or equivalent.

e Noise cancelling headsets for all seat positions.

¢ Satellite voice communications.

Navigation Equipment and Specifications

o Global Positioning System (GPS) Ryan 9900BX TAS system interfaced with a Garmin 530A
GPS/COM/VOR/MFD or equivalent.

e An Iridium based Automated Flight Following (AFF) and voice communication system meeting
the specifications detailed in the BCFS Wildfire Management Branch web site:

www. for.gov.be.ca/protect/AFFE/.

Personnel Communication Equipment and Specification

Personal digital assistant (PDA) is to be assigned to each air tanker flight crew position and the
engineer to facilitate digital communication with on duty flight crews. The PDA will meet the
Blackberry specifications or equivalent. It is envisioned that these PDA devices will remain with the
operational flight crews during crew changes/or replacement.

Air Tanker Services for Wildfire Management
Agreement # AO1088E003A Page 14 of 31
Air Spray (1967) Ltd.

14 of 40



52

FIRE BOMBING TANK SPECIFICATIONS

e« Capacity - Minimum payload capacity as specified by size class of air tanker.

o IAB certification - The Fire Bombing Tank(s) should have been tested and recommended for
approval by the USDA Missoula Technology and Development Centre as having met the
Interagency Airtanker Board (IAB) criteria and requirements for tank and gating systems or have
full TAB certification,

o Ioam Injection Capabilities

FLIGHT SAFETY EQUIPMENT SPECIFICATIONS

TCAD

All air tankers require TCAD having the capability and performance similar to the Garmin 530.

Pulse Lights
Al air tankers are to be equipped with Pulse Lights on wing tips and the tail.

OTHER EQUIPMENT

o A climate controlled cockpit is desirable for all air tankers.

Air Tanker Services for Wildfire Management
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Birddog Aircraft

1. AIRCRAFT SPECIFICATIONS

1.1 Turbine Powered

e Twin engine turbine powered birddog aircraft are required for the Heavy and Intermediate Air
Tanker Groups (Turbo Commander TC690 is a preferred birddog aircraft).

o Twin engine piston powered birddog aircraft arc acceptable for the Light Air Tanker groups
(Aecrostar is a preferred aircraft in this role).

1.2 Payload Capacity

All birddog aircraft must have a minimum of two passenger seals.

1.3 Fuel Endurance

Birddog aircraft must have a minimum fucl endurance of three and one half hours.

1.4 IFR Capable
All turbine power birddog aircraft must be suitably equipped for single pilot IFR flights.

1.5 Aircraft Condition and Maintenance
The Province expects the aircraft to be in excellent operating condition and appcarance. Al the start
of the annual Availability Period, the birddog aircraft should be capable of providing at least 150
hours of uninterrupted service without any scheduled major maintenance or overhaul.

1.6 Visibility Standards

The birddog aircraft must be equipped with high quality clear (un-tinted), right side window (o
facilitate professional quality digital photography and videos. The minimum visibility standard is:

o 75 degrees of forward vertical visibility unobstructed;
o 120 degrees of side window vertical visibility unobstructed;
90 degrees of side window horizontal visibility unobstructed; and

o clear and clean windows (free from scratches/pass throughs etc.) to facilitate viewing and sharp
aerial photography and videos.

2. AIRCRAFT PERFORMANCE

2.1. Cruise Speed

o Turbine powered birddog aircraft will have a minimum cruise speed of 250 kis TAS.

o Piston powered birddog aircraft will have a minimum cruise speed of 190 kts TAS.

2.2. Low level loitering speed (max fuel load
e Birddog aircraft will have a minimum safe manoeuvring speed of 120 kis TAS.
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2.3:

3.1

32

3.3.

Runway Requirements

Birddog aircraft should safely operate from a paved runway of 3,000 feet.

COMMUNICATION AND NAVIGATION EQUIPMENT

In addition to all necessary communication, navigation and flight safety equipment as required by
Transport Canada legislation or regulations, the birddog aircraft will be equipped with the following:

Communication Equipment and Specifications

Two VHF-AM transceiver having 25 mhz spacing and a range of
118.00-135.95 mhz.

TFM 138B Narrowband FM transceiver or equivalent.

Satellite voice communications.

Access (o transmit and receive on cither the AM, FM or phone system from all seats.
Independent use side tone and volume control of all radio systems.

VOX or push to talk intercom.

All system access through boom mikes and head sets.

Noise cancelling headsets for all seat positions (minimum of three).

A siren Public Address (PA) system with downward facing or downward and side facing loud
hailers.

Navigation Equipment and Specifications

Global Positioning System's specifications: Ryan 9900BX TAS system interfaced with a Garmin
530A GPS/COM/VOR/MFD.

An Iridium based Automated Flight Following and voice communication system meeting the
specifications detailed in the BCFS Wildfire Management Branch web site:

www.for.gov.be.ca/protect/AFF/.

Personnel Communication Equipment and Specifications

Personal digital assistant (PDA) is to be assigned to each birddog aircraft pilot position (not to
unique individuals) to facilitate digital communication with flight crews. The PDA will meet the
Blackberry specifications or equivalent.
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4. FLIGHT SAFETY EQUIPMENT SPECIFICATIONS

4.1.  TCAD

All birddog aircraft require TCAD having the capability and performance similar to the Garmin 530.

4.2. Pulse Lights

All birddog aircraft are to be equipped with Pulse Lights on wing tips and the tail.

5. OTHER

All turbine powered birddog aircraft must have a climate controlled cockpit.
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Schedule B-2

Aircraft Technical Information and Data

1.

Air Tanker Aircraft

General Aircraft Information and ldentification

Air Tanker Type

Class:
(Heavy, Intermediate, Light)

Heavy

Heavy

Aircralt Make and Model

Lockheed L-188C

Lockheed L-188C

Aircraftl Serial Number

1130

1103

Aircraft Registration

C-FLXT T-481

C-FLJO T-482

Year of Manufacture

1962

1961

Hours of Airframe

24,160

14,275

Aircraft Specifications

2.1 Number of Engines and Type

4 Allison 501-D13

4 Allison 501-D13

2.2 Aircrall Payload/Capacity

11,3065 litres, 27,000 Ibs

11,365 litres, 27,000 lbs

2.3 Fuel Endurance

4 hours (20,000 Ibs)

4 hours (20,000 Ibs)

e Economy Cruise fuel burn

1bs I
(Tifres per hious) 5,000 lbs per hour 5,000 Ibs per hour
2.4 1FR capable Yes Yes
2.5 Aircralt Condition Excellent Excellent

3. Aircraft Performance

3.1 Loaded Cruise Speed
(fuel and retardant)

311 kts @10,000

311 kts @10,000°

3.2 Minimum Drop Speed

125 kts

125 kts

3.3 Runway Requirements

5,000 feet

5,000 feet

Air Tanker Services for Wildfire Management
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4. Aircraft Communication and Navigation Equipment

4.1 Communication Equipment - In addition to all Legislative and regulatory requirements

1 Garmin 530 1 Garmin 530
VHF-AM Transceivers 1 Garmin 430 1 Garmin 430
1 Collins VHF 20 A 1 Wulfsburg WT-200
FM Transceivers | Technisonic TFM 1388 Technisonic TFM 1388
Communicalion System Headsets David Clark David Clark
Iridium Satellite System Iridium Satellite System
Satellite Voice Communication
S200-21 S200-21

4.2 Navigation Equipment - In addition to all Legislative and regulatory requirements

1 Garmin 530 1 Garmin 530
Glotial Pusitioming System 1 Garmin 430 1 Garmin 430
Iridium Satellite System Iridium Satellite System
Automated Flight Following $200-21 $200-21

5. Personnel Communications

_ 2 - Blackberry “Worlds” 2 - Blackberry “Worlds”
Personal Digital Assistants

Supplied to crew Supplied to crew
6. Fire Bombing Tank
Name and Model Aero Union RADS 11 Acro Union RADS 11
Load release system Constant variable flow Constant variable flow
Capacity 11,365 litres 11,365 litres
Foam Injection Capabilities Yes Yes
7. Flight Safety Equipment
7.1 TCAD Avidyne TAS-620 Avidyne TAS-620
7.2 Pulse Lights Pulse + Wig-wag (incl tail) | Pulse + Wig-wag (incl tail)
8. Other
Climate Controlled Cockpit Fresh air fans Fresh air fans
Other equipment Tank Capacity Monitoring | Tank Capacity Monitoring
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Birddog Aircraft

1. Aircraft General Information and Identification

Aircraft Make and Model

Turbo Commander690

Turboe Commander690

Aircraft Serial Number

11016

11167

Aircraft Registration

C-GKDZ B/D 054

C-FIIL  B/D 057

Year of Manufacture

1972

1974

Hours of Airframe

4423

8714

2, Aircraft Specifications

2.1 No. Engines and Type

2X Garrett TPE331-5-251K

2X Garrett TPE331-5-251K

2.2 Payload/Capacity

6 x passenger
(10751bs average)

6 x passenger
(10751bs average)

2.3 Fuel Endurance

4 hours 30 minutes

4 hours 30 minutes

2.4 TFR capable

Yes

Yes

2.5 Aircraft Condition

Excellent

Excellent

2.6 Visibility Standards

75° forward vertical
120° side vertical
90° side window horizontal

75° forward vertical
120° side vertical
90° side window horizontal

3. Aircraft Performance
3.1 Cruise Speed 277 kts @10,000 ft. 277 kts @10,000 ft.
3.2 Low level loitering speed 120 kis 120 kis
(max fuel load)
3.3 Runway Requirements 3000° 3000’
4, Communication and Navigation Equipment Specifications

4.1 Communication Equipment - In addition to all Legislative and regulatory requirements

VHF-AM Transceivers

2 x Wulfsburg WT-200

2 x Wulfsburg WT-200

FM Transceiver

Technisonic TEM 12818

Technisonic TFM 12813

Satellite Voice Communications

Iridium Satellite Phone
S200-021

Iridium Satellite Phone
S200-021

Communication System Access
and Control

2 x Audio Panel Bendix King
KMA 2Hh-71

2 x Audio Panel Bendix King
KMA 24H-71

Internal Intercom System

2 x Audio Panel Bendix King
KMA 24H-71

2 x Audio Panel Bendix King
KMA 24H-71
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Communication System Headsets

3 x David Clark H10-13X

3 x David Clark H10-13X

Public Address (PA) System

Whelen SA-380

Whelen SA-380

4.2 Navigation Equipment - In addition to all Legislative and regulatory requirements

Global Positioning System

Garmin 400 GPS

Garmin 400 GPS

Automated Flight Following

Iridium Satellite Tracking
S200-021

Iridium Saltellite Tracking
S200-021

4.3 Personnel Communications

Personal Digital Assistants

1 x Blackberry “World”
issued to pilot

1 x Blackberry “World”
issued to pilot

5. Flight Safety Equipment

TCAD

Avidyne TAS-620

Avidyne TAS-620

Pulsc Lights

Pulse/Wig-wag (including tail)

Pulse/Wig-wag (including tail)

6. Other

Climate Controlled Cabins

Garrett Airesearch Air Cycle
Machine

Garrett Airesearch Air Cycle
Machine
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Schedule B-3

Personnel Qualifications

In performing the Services, Personnel will have the following minimum qualifications and experience.

1. AIRCRAFT FLIGHT CREWS
1.1 AIR TANKER PILOT IN COMMAND

Valid Airline Transport Pilot License;

Valid Company Qualification on type:

Pilot Proficiency Check (P.P.C.) on type;

Current Group | instrument rating;

Minimum 500 hours Pilot-in-command IFR;

Pilot-in-command - minimum 1,500 hours;

Pilot-in-command - minimum 500 hours multi-engine;

Demonstrated experienced in mountain flying;

Minimum 2 years experience in firebombing (land based air tanker operations);
Trained in accordance with the BC Fire Bombing Procedures Manual; and
New hired Pilots — minimum 100 hours as Pilot-in-command in the past year.

1.2 AIR TANKER FIRST OFFICER

Valid Airline Transport Pilot License;

Valid Company Qualification on type:

Pilot Proficiency Check (P.P.C.) on type;

Current Group 1 instrument rating;

Minimum 250 hours Pilot-in-command IFR;

1,000 hours total Pilot-in-command;

Minimum 500 hours multi-engine;

Demonstrated experienced in mountain flying;

Trained in accordance with the BC Firebombing Procedures Manual; and
New hire Pilots — minimum 100 hours as Pilot-in-command in the past year.
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1.3 BIRD DOG PILOT

1.3.1

Turbine Powered Birddog Aircraft
Valid Company Qualification on type:
Pilot Proficiency Check (P.P.C.) on type;
Current Group 1 instrument rating;
Minimum 500 hours Pilot-in-command IFR;
Pilot-in-command - minimum 1,500 hours;
Pilot-in-command - minimum 500 hours multi-engine;
Completion of recognized Flight Simulator Program and 25 hours Pilot-in-
Command on type; or
o 50 hours Pilot-in-Command on type.
Demonstrated experienced in mountain flying;
Trained in accordance with the BC Fircbombing Procedures Manual; and
New hired Pilots — minimum 100 hours as Pilot-in-command in the past.

Piston Powered Birddog Aircraft

Valid Company Qualification on type:

Pilot Proficiency Check (P.P.C.) on type;

Pilot-in-command - minimum 1,500 hours;

Pilot-in-command - minimum 100 hours multi-engine;

Minimum 25 hours Pilot-in-command on type and 50 hours Pilot- in-Command on
same class of aircraft;

Demonstrated experienced in mountain flying;

Trained in accordance with the BC Firebombing Procedures Manual; and

New hired Pilots — minimum 100 hours as Pilot-in-command in the past year.
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Schedule C
SERVICES and FACILITIES

1. SERVICES

1.01 At the Commencement of the Availability Period, the Company will:

a)

b)

position the Aircraft at the Designated Base at the Company’s expense (o commence provision
of the Services; and

confirm the flight operations Personnel assigned to the Aircraft.

1.02  During the Availability Period, the Company will:

)

b)
)

d)

¢)
f)

g)

)

k)

1)

m)

0)

reposition the Aircraft at the times and locations specified by the Minister;
maintain an air readiness level as specilied by the Minister;

report any unserviceable Aircraft at the time of discovery, providing an estimate of the time
required to remedy the situation;

use its best efforts to ensure that the Services, Aircraft and Personnel adhere to the Ministry's
operational procedures and instructions;

cause appropriate personnel of the Company to attend pre and post action de-briefing exercises;

undertake work utilizing aircraft and appropriate personnel for third partics as directed by the
Minister;

ensure that all flight operations personnel are attired in standard apparel for either flight or
maintenance as the case maybe;

at the request of the Minister cause any personnel, who are not providing the Services described
in this Agreement and Schedules to the Minister’s satisfaction to be removed from providing
those Services;

on the request of the Province and where reasonable, provide Additional Services and/or Extra
Services;

provide the Services in accordance with the British Columbia Forest Service Fire Bombing
Procedures;

modify Specialty Equipment for safety requirements and service efficiency enhancements at the
direction of the Province, al a cost to be agreed upon by the Province and the Company
negotiating in good faith;

supply suitable environmental containment, and storage for all associated aviation fluids;

store, handle and dispose of all lubricants, oils and other environmentally hazardous malterials
using the Company’s tools, equipment and materials according to “A Summary of
Environmental Standards and Guidelines for Fuel Handling, Transportation and Storage™ a B.C.
Environment Publication;

have a spill response plan which outlines action in the event of chemical spills or other
emergency; and

report to the Province as soon as possible, the particulars and details of any environmental
incident, including the Company’s actions and response, occurring related to the performance of
the Services Report.
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1.03

1.05

1.06

1.07

2.01

2.02

During the Availability Period, the Aircraft, Personnel, Specialty Equipment and support systems
must be available to provide the Services for a time period specified by the Minister up to a
maximum of a 14 hour duty day or as legislated, and in accordance with the daily standby alert
established by the Minister.

The Minister may request or the Company may furnish a substitute or Replacement Aircraft and
Specialty Equipment of a type mutually agreed upon for specific flights.

The charges for the Replacement Aircraft, Speciality Equipment and Personnel are according to
Schedule D, except as otherwise provided.

Notwithstanding the Company’s obligations to provide the Services during the Availability Period,
the Company may, with the consent of the Province, use the Aircraft for other purposcs. If the
Company does so use the Aircraft, the Availability Charges described in Schedule D will be reduced
as agreed to by the Company and the Province.

FACILITIES

During the Term of this Agreement, the Company will provide a Transport Canada approved
Maintenance Organization as described in the Proposal.

The Company will provide a 24 hour contact facility during the Availability Period from which the
Minister may request Services.

Air Tanker Services for Wildfire Management
Agreement # AOL0SSEO03A Page 26 of 31
Air Spray (1967) Ltd.

26 of 40



Schedule D
FEE SCHEDULE

1.  DEFINITIONS
1.01  In this Schedule, unless the context requires otherwise:

a) “Additional Availability Charges” means for each Year, the fees described in this Schedule to
be paid by the Province to the Company for Additional Services provided by the Company as
authorized under this Agreement;

b) “Availability Charges” means that fee as set out in this Schedule to cover the availability of
Aircraft and Services;

c) “Extra Availability Charges” means for each Year, the fees as agreed to by the Parties to be paid
by the Province to the Company for Extra Services provided by the Company as authorized

under this Agreement;

d) “Flight Time” means:
i.  for the L-188 Air tankers the time, measured in minutes and reported in tenths of an hour
as calculated and detailed in the Transport Canada Aeronautical Information Manual
(TC AIM), from the aircrafl leaving its stationary position at a retardant loading facility
for the purposes of takeoff to the time when the aircraft returns to a retardant loading
facility and comes to a complete stop; and

ii. for the Birddog aircraft the time, measured in minutes and reported in tenths of an hour as
calculated and detailed in the Transport Canada Aeronautical Information Manual
(TC AIM), from wheels roll to wheels stop;

e) "Flying Rate" means the hourly charges for Flight Time;

f) "Fuel Rate" is the rate charged by the Company to the Province for fuel used in performance of
the Services;

g) “Landing Fees” are the fees charged by Airport Authorities to the Company for landings
while providing the Service. These fees are payable to the Company as set out in 6.02
of this Schedule;

h) "Positioning" means required movement to locate the Aircralt to a job site at the request of the
Minister;

i) "Proper Account" means a written statement of account, on Company letterhead, in a form
satisfactory to the Minister. At the commencement of each year, during the Agreement Term,
the Minister may change the requirements for a Proper Account and will advise the Company in
wriling;

j)  “Release Rate” means that rate set out in this Schedule to credit the Ministry for each day the
Aircraft is relcased by the Province to the Company; and

k) “Repositioning” means a change in the aircraft location at the request of the Minister.

Air Tanker Services for Wildfire Management
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2.01

2.02

2.03

2.04

3‘
3.01

FEES

The Province will pay the Company the following with respect to the Services provided:
a) Availability Charges;

b) Additional Availability Charges for Additional Services for:

i. subject to ii, and iii, no less than 3 days regardless of the number of days the Additional
Services are provided;

ii. no less than two days if the Additional Services are commenced on the second day
preceding the beginning or the second day following the end of the Availability Period,
regardless of the number of days the Additional Services are provided;

iii. no less than one day if the Additional Services are commenced on the day preceding the
beginning or the day following the end of the Availability Period;

¢) Flight Time at the Flying Rate;
d) in the event of Aircraft Positioning, Flight Time at the Flying Rate;

¢) Flight and Maintenance Crew accommodation and expenses when crews are away overnight
from their Designated Base, as specified in this Schedule;

f) those fuel expenses, if incurred by the Company in the performance of the Services;

g) those airport landing and navigation fees and charges, if incurred by the Company in the
performance of the Services; and

h)  Other Costs as set out in this Schedule.

The Province will pay those fees described in paragraph 2.01 and as set out in this Schedule, all other
charges, and any applicable taxes within 30 days following receipt by the Province of a Proper
Account.

The Company will submit Proper Accounts in no less than weekly and no longer than monthly
intervals.

As of the Year commencing April 1, 2011, the Availability Charges, Flying Rate, and Additional
Availability Charges as set out in this Schedule will be adjusted on a compound basis by 100% of the
change in the Statistics Canada Consumer Price Index (CPI) for Vancouver, British Columbia for the
twelve month period December to December immediately preceding the Year to which such amounts
are applicable.

AVAILABILITY CHARGES
An Availability Charge for the Availability Period,s.17.s.21

s.17,s.21 ) calculated as follows:
Heavy Air Tanker Group:
Aircraft Type i of Availability | Daily Rate per Total
Aireraft Period Aircraft
Air Tanker L-188 C 1 123 days | s.17.8.21
Birddog TC 690 1 123 days

Cost per Air Tanker Group s.17,5.21
Number of Air Tanker Groups x2
Total Availability Charge $.17,5.21
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3.02

3.03

4.01

5.01

5.02

5.03

5.04

The Availability Charge is payable in five (5) equal instalments .17.8.21
s.17,5.21 ) . ~ on May 1%, June 1%, July 1™, August 1™ and
September 1" in each Year of the Agreement.

Additional Availability Charges

The Additional Availability Charges for each day of Additional Services for each Aircraft is as
follows:

Aircraft Type Daily Additional
Availability Charge
Air Tanker L-188 s.17,8.21
Birddog TC 690

FLIGHT TIME CHARGES

Flight Time Charges for each hour of Flight Time and prorated for part hours are calculated at the
hourly Flying Rate as follows:

Aircraft Type Hourly Flying Rate
Air Tanker L-188 s.17,8.21
Birddog TC 690

FLIGHT AND MAINTENANCE CREW ACCOMMODATION AND EXPENSES

Away from Designated Base living expenses will be flat rated and receipts will not be required. The
daily allowance will be: '

a) Two hundred fourteen dollars and fifty cents ($214.50) including ground transportation or and
must be submitted on the daily flight slips; OR

b) One hundred forty nine dollars and fifty cents ($149.50) excluding ground transportation.
And must be itemized and submitted on the daily flight slip.

Should the Ministry supply any of the above expenses the daily rate will be reduced as [ollows:
accommodation - $100.00, $16.50 each meal, and ground transportation-$65.00.

If Away from Designated Base expenses related to the Province’s request to Reposition the Aircraft
and the Company’s maintenance vehicle is required will be as follows:

a) mileage at eighty four cents ($.84) per kilometre to position and de-position the Company's
maintenance vehicle between the Designated Base and the Aircraft’s temporarily assigned site;
and

b) if required, costs incurred for transport by water ferry will be reimbursed at cost. Receipts are
required.

An additional twenty seven dollars ($27.00) per night per flight and maintenance crew member when
the Aircraft and crew are required by the Minister to be positioned north of the 60° latitude.
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6.01

6.02

6.03

6.04

6.05

6.06

7.01

8.01

8.02

8.03

OTHER
Fuel

The cost incurred and paid by the Company for aviation fucl used by the Company to provide the
Services under this Agreement.

Landing and Navigation Fees

The cost for Landing Fees as set out in the Ministry’s current years Helicopter Landing Fee Table.
No receipts are required and the number of landings per location must be noted on the daily flight
slips and will be paid accordingly.

Additional Personnel
The direct costs of additional maintenance personnel required during periods of extraordinary fire
aclivity.

Mutual Aid Resource Sharing (MARS) Charges

Charges, as agreed by the Parties and as required to meet the Province’s and the Company’s
obligations in providing the Aircraft and Services under Mutual Aid Resource Sharing Agreements
to which the Province is a signatory.

Extra Availability Charges
As agreed to by the Province and the Company.

Other
As agreed by both Parties.

RELEASE RATES

The rate for the Company’s use of the Aircraft when released from the Company’s Service
requirements by the Ministry will be at the Releasc Rate for each and every day the Aircraft is
released. The Release Rate is as agreed by the parties.

DAMAGES

For each and every hour the Aircraft, Speciality Equipment and Personnel are not available for
Services as required by the Minister, the Minister may assess damages in the amount to one tenth of
the Daily Availability (defined as the Aircraft Availability Charge divided by 123 days) or at the
Minister’s discretion, the reasonable cost to the Province to replace the Aircraft and Services.

Damages may be assessed if the Company does not, in the reasonable opinion of the Minister, use all
the resources available to the Company to ensure the serviceability of the Aircraft and as a result the
Company fails to respond to a request for Services according to the daily readiness (alert) criteria
established by the Minister. Failure to respond in this instance represent a non availability day or
portion thereof.

It the Birddog Aircraft is unavailable and it is not operationally feasible for the Air Tanker to join
another air tanker group, the assess damages may be applicable to both the Air Tanker and the
Birddog Aircraft.
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Schedule E
INSURANCE

1.
1.01

1.02

1.03

1.04

1.05
1.06

1.07

INSURANCE REQUIREMENTS

In addition to such policies as are required by Canadian laws and regulations, the Company shall, at
its sole cost and expense and during the Agreement Term provide and maintain for the benefit of the
Minister, his servants, agents and employees the following insurance:

a) Aircraft Liability in respect of third part bodily injury and/or property damage, including
passenger liability, with limits not less than ten million dollars ($10,000,000) combined
single limit, each occurrence;

b) Aviation General Liability insurance, including Premises & Operations and Products &
Completed Operations liability, with limits not less than ten million dollars ($10,000,000)
combined single limit, each occurrence and in the annual aggregate with respect to Products
& Completed Operations;

) The insurance outlined under a) and b) above, shall include the following endorsements
and/or provisions:

i.  blanket contractual liability;

ii. non-owned automobile insurance;

iii. contingent employer liability;

iv. personal injury liability;

v. employees as additional insureds; and

vi. a cross liability clause;

vii. Her Majesty the Queen in the right of the Province of British Columbia as
represented by the Minister of Forests and Range and any of its employees,
servants or agents are to be added as an “Additional Insured”; and

viii. Any additional insurance which is required by law or which the Company
considers necessary to cover risks not otherwise covered by insurance specified in
this section.

All insurance will be in a form, and content and placed with an insurer or insurers duly licensed to
carry on insurance business in British Columbia acceptable to the Minister.

The Company shall, not later than the commencement of the Agreement Term, provide to the
Province a Certificate of Insurance confirming all policies and necessary endorsements to comply
with the insurance requirements outlined herein.

The Company will ensure that the insurance may not be cancelled or materially changed in any way
whatsoever without the insurers providing 30 days prior notice to the Minister.

The insurance will be primary and not require the sharing of any loss by any insurer of the Province.

The Company waives all rights of recourse against the Province with regard to damage (o the
Company’s property.

The Company shall, at its own expense, obtain WorkSafe BC coverage for itself, its subcontractors,
all workers and any shareholders, dircctors, partners or other individuals employed or engaged in the
performance of the Services. The Company must comply with all conditions of the Workers
Compensation Act and regulations thereunder, and upon request, must provide the Province with
proof of such compliance.
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(

— Natural Resource Sector
BRITISH
COLUMBIA

MINISTRY CONTRACT/FILE NO.: 1070-20/A01088E003A

Contract Modification
Agreement No. 5

PROJECT NAME:  Ajr Tanker Services

THIS MODIFICATION AGREEMENT dated for reference 3" day of February 2014.

BETWEEN
HER MAJESTY THE QUEEN IN RIGHT OF THE PROVINCE OF

BRITISH COLUMBIA, represented by the MINISTER OF FORESTS,

LANDS AND NATURAL RESOURCE OPERATIONS
Provincial Wildfire Coordination Centre

(the "Province", "we", "us”, or "our” as applicable) at the following address:
3080 Airport Road

Kamloops, B.C. V2B 7X2
Telephone: Fax:

(250) 312-3010  (250) 554-5468

E-mail Address:
nina.barber@gov.bc.ca

Ministry Representative:  Nina Barber

Alternate (if applicable):

AND

AIR SPRAY (1967) LTD.
(the "Contractor”, "you", or "your" as applicable) at the following address:

10141 122 St NW
Edmonton, Alberta TSN 1L7
Fax: E-mail Address:

(780) 454-4384 lynn.hamilton@airspray.com

Telephone:
(780) 453-1737

Contractor Representative: Lynn Hamilton

Corporate Business A0088319

Number:

WorkSafe BC No: 539393 andlor POP N/A
No.

_ A The Parties entered into an Agreement dated for reference ke day of April 2010, (hereinafter called the "Agreement”),

' B. The Parties agree to amend the Agreement as follows:

SCHEDULE A

AVAILABILITY PERIOD AND DESIGNATED BASE(S) FOR 2014

1.03 The Availability Period(s) and the Aircraft Designated Base(s) for 2014 are as set out in Schedule A-1.

Schedule A-1
Availability Period and Designated Base(s) for 2014
AIRCRAFT AVAILABILITY PERIOD DESIGNATED BASE
AIRTANKER GROUP (Each of 123 days)

Group 7:

Lockheed 188 (L-188 C) May 22 to September 21 Prince George

Turbo Commander 630 (TC680)

Group 3:

Lockheed 188 (L-188C) May 5 to September 4 Prince George

Turbo Commander 680 (TC6S0)
SCHEDULE F
FEES
3. AVAILABILITY CHARGES

3.01 An Availability Charge for the Availability Period,s-17.8-21
s17s21 T 7777777 77 calculated as follows:
Heavy Air Tanker Group: - -
AIRCRAFT TYPE # of AIRCRAFT AVAILABILITY DAILY RATE TOTAL
PERIOD PER AIRCRAFT
Air Tanker L-188 C 1 123 s.17,s.21
Birdog TC680 1 123
NRS600 - Contract Modification Agreement CSNR-FSB - Nov 7, 2013 Page 1 of 3
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CONTRACT MODIFICATION AGREEMENT

CONTINUED

Cost per Air Tanker Group: s17.s.21
Number of Air Tanker Groups:
Total Availability Charge:

3.02 The Availability Charge is payable in five (5) equal installments s.17.5.21

s.17,8.21

on May 1%, June 1%, July 1%, August 1% and

September 1* in each Year of the Agreement.

3.03 Additional Availability Charges

The Additional Availability Charges for each day of Additional Services for each Aircraft is as follows:

Aircraft Type Daily Additional
_ Availability Charge
Air Tanker L-188 s.17,8.21
Birddog TC 690

4. FLIGHT TIME CHARGES

4.01 Flight Time Charges for each hour of Flight Time and prorated for part hours are calculated at

the hourly Flying Rate as follows:

Aircraft Type Hourly Flying Rate
Air Tanker L-188 s.17,8.21
Birddog TC 630

1. Air Spray also has the following additional aircraft available for hire based on their 2014 tarriff as follows:

Aircraft Identification Day ﬁatg | Hourly Rate
Tanker 498 C-FDTH s.17,s.21

Tanker 487 C-FZCF

Birddog 58 C-FMCX

Birddog 57 C-FliL

5. FLIGHT AND MAINTENANCE CREW ACCOMMODATION AND EXPENSES
5.01 Away from Designated Base living expenses will be fiat rated and receipts will not be required. The daily allowance will
be:

a) Two hundred twenty nine dollars and fifty cents ($229.50) including ground transportation or and must be submitted on

the daily flight slips; OR

b) One hundred sixty four dollars and fifty cents ($164.50) excluding ground transportation.
And must be itemized and submitted on the daily flight slip.

5.02 Should the Ministry supply any of the above expenses the daily rate will be reduced as follows: accommodation -
$115.00, $16.50 each meal, and ground transportation-$65.00.

C. In all other respects, the Agreement is confirmed.

D. Time is of the essence in this Modification Agreement.
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CONTRACT MODIFICATION AGREEMENT
CONTINUED

The Parties duly execute this Modification Agreement as follows:

SIGNED AND DELIVERED on behalf of the Province by an

’a:;ltﬁrifé—d representative of the Province
|~

SIGNED AND DELIVERED by or on behalf of the Contractor (or
by an authorized signatory of the Contractor if a corporation)

& (Siénatﬁre of autr\orized Ministry Expense Authority)

(Signature df Contractor or Authorized Signatory)

Lynn Hamilton

(PRINTED NAME of authorized representative)
Dated this DY day of /Mdbch

20ﬁ+

(PRINTED NAME of Contractor or authorized signatory)

Dated this day of 20

NRS600 — Contract Modification Agreement
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RUN Contract Modification
i Natural Resource Sector
s o Agreement No. 6
MINISTRY CONTRACT/FILE NO.: 1070-20/A01088E003A PROJECT NAME:  Air Tanker Services

THIS MODIFICATION AGREEMENT dated for reference 5th day of May 2014.

BETWEEN AND

BRITISH COLUMBIA, represented by the MINISTER OF FORESTS, . R ) ) )
LANDS AND NATURAL RESOURCE OPERATIONS (the “"Contraclor”, "you", or "your" as applicable) al the following address:

Provincial Wildfire Coordination Centre

10141 122 St NW
Edmonton, Alberta TSN 1L7

(the "Province", "we", "us", or "our” as applicable) at the following address: Telephone: Fax: E-mail Address:
3080 Airport Road (780) 453-1737  (780) 454-4384 lynn.hamilton@airspray.com
Kamloops, B.C. V2B 7X2
Telephone: Fax: E-mail Address: Contractor Representative: ~ Lynn Hamilton
(250) 312-3010  (250) 554-5468  nina.barber@gov.bc.ca Corporate Business A0088319
Number:

Minis[ry Represen[a]iuej Nina Barber WorkSafe BC No: 539393 andlor POP N/A

No.

Alternate (if applicable):

A. The Parties entered into an Agreement dated for reference 1st day of April 2010, (hereinafter called the "Agreement”),
B.  The Parlies agree to amend the Agreement as follows:
Unless otherwise indicated, lump sum or unit prices shown below constitute full payment for all labour, materials, equipment,
overhead, profit, taxes (including taxes paid or payable by you to a supplier) and other things required to completely incorporate
the change(s) into the contract work, but exclusive of Goods and Services Tax (GST) and any applicable Provincial Sales Tax
(PST) that you are required to charge the Province as a taxable transaction.
CHANGE OF WORK
ITEM NO. DESCRIPTION OF WORK ADDED / DELETED, INCLUDING QUANTITIES PRICE
1. Install Gravel Kit on C-FLXT s.17,5.21
2, Install USB Charging Ports in Each of BD 51, BD 53, BD 52 (drawing attached)
As Per Y M D Total Price for Additions Total Credit
Quotation 2014 02 25 (PST and GST excluded) s.17,s.21 for Deletions
Dated
Recommended and submitted by (Contract Manager/Inspector): Mike Benson
C. In all other respects, the Agreement is confirmed.
D. Time is of the essence in this Modification Agreement.
NRSG00 - Contract Modificalion Agreement CSNR-FSB - Nov 7, 2013 Page 1 0of 2
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CONTRACT MODIFICATION AGREEMENT
CONTINUED
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The Parties duly execute this Modification Agreement as follows:
SIGN AND DELIVERED on behalf of the Province by an SIGNED AND DELIVERED by or on behalf of the Contractor (or
IW“BSE tative of thg Province by an authorized 3|gnatory of the Contractor if a corporation)
AN I — b
i (Slgnalure of aulhojzed Ministry Expense Authority) (ngnat&é Contractor or Aulhonzed Signatory)
Nina Barber Lynn Hamuton
(PRINTED NAME of authorized representative) (PRINTED NAME of Contractor or authorized signatory)
Dated this 8th day of May 2014 Dated this 5" day of May 2014
NRS600 — Contract Modification Agreement CSNR-FSB - Nov 7, 2013 Page 2 of 2
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Vid, e-mal

BRITISH Natural Resource Sector
COLUMBIA

MINISTRY CONTRACT/FILE NO.: 1070-20/A01088E003A

PROJECT NAME:

Contract Modification
Agreement No. 7

Air Tanker Services

THIS MODIFICATION AGREEMENT dated for reference 3™ day of February 2015.

BETWEEN

HER MAJESTY THE QUEEN IN RIGHT OF THE PROVINCE OF
BRITISH COLUMBIA, represented by the MINISTER OF FORESTS,
LANDS AND NATURAL RESOURCE OPERATIONS

Provincial Wildfire Coordination Centre

(the "Province”, "we", *us”, or "our” as applicable) at the following address:

3080 Airport Road

Kamloops, B.C. V2B 7X2

Telephone: Fax: E-mail Address:

(250) 312-3010  (250) 554-5468 nina.barber@gov.bc.ca
Ministry Representative: ~ Nina Barber

Altemate (if applicable):

AIR SPRAY (1967) LTD.
(the "Contractor”, "you", or "your" as applicable) at the foilowing address:

10141 122 St NW
Edmonton, Alberta TSN 1L7

Telephone: Fax
(780) 453-1737  (780) 454-4384

E-mall Address:
lynn.hamilten@alrspray.com

Contractor Representative: Lynn Hamiiton

Corporate Business A0088319

Number:

WorkSafe BC No: 539393 andior POP N/A
No.

A. The Parties entered into an Agresment dated for reference 1* day of April 2010, (hereinafter called the “Agreesment”),

B. The Parties agree to amend the Agreement as follows:
SCHEDULE A

AVAILABILITY PERIOD AND DESIGNATED BASE(S) FOR 2015

1.03 The Avallablility Period(s) and the Aircraft Designated Base(s) for 2015 are as set out In Schedule A-1.

Schedule A-1
Avallabllity Period and Deslgnated Base(s) for 2015
AIRCRAFT AVAILABILITY PERIOD DESIGNATED BASE
AIRTANKER GROUP (Each of 123 days)

Group 7:

Lockheed 188 (L-188 C) May 22 to September 21 Prince George

Turbo Commander 630 (TC690)

Group 3:

Lockheed 188 (L-188C) May 4 to September 3 Prince George

Turbo Commander 690 (TC6S0)
SCHEDULEF
FEES
3. AVAILABILITY CHARGES s 17521

3.01 An Avallabllity Charge for the Availability Period, totallyin,> " "~
s.17,8.21 calculatea as rollows:
Heavy Alr Tanker Group:
AIRCRAFT TYPE # of AIRCRAFT AVAILABILITY DAILY RATE TOTAL
PERIOD PER AIRCRAFT
Alr Tanker L-188 C 1 123 s.17,s.21
Birdog TC690 1 123 T
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CONTRACT MODIFICATION AGREEMENT
CONTINUED

Cost per Air Tanker Group: s17.s.21

Number of Air Tanker Groups:
Total Availability Charge:

3.02 The Availability Charge is payable in five (5) equal instaliment:s.17,s.21
s.17.8.21 . ) ) “on May 1%, June 1%, July 1%, August 1* and
September 1% in each Year of the Agreement.

3.03 Additional Availability Charges

The Additional Availability Charges for each day of Additional Services for each Aircraft is as follows:
Aircraft Type Daily Addilionsal_l
Availability Charge
Air Tanker L-188 s.17,8.21
Birddog TC 690

4, FLIGHT TIME CHARGES
4.01 Flight Time Charges for each hour of Flight Time and prorated for part hours are calculated at
the hourly Flying Rate as follows:

Aircraft Type | Hourly Flying Rate |
Alr Tanker L-188 s.17,8.21
Birddog TC 630

1. Air Spray also has the following additional aircraft available for hire based on their 2015 tarriff as follows:

Aircraft |dentification Day Rate | Hourly Rate
Tanker 498 C-FDTH s.17,8.21

Tanker 487 C-FZCF

Birddog 58 C-FMCX

Birddog 57 C-FIIL

C. In all other respects, the Agreement is confirmed.

D. Time is of the essence in this Modification Agreement.

The Parties duly execute this Modification Agreement as follows:

SIGNED AND DELIVERED on behalf of the Province by an SIGNED AND DELIVERED by or on behalf of the Contractor (or
autTnzed repr(esentatwe of the Province by an authorized signatory of the Contractor if a corporation)
[Slgnature of authonz#d Ministry Expense Authority) (Signature of Conlractor or Authorized Signatory)

lina Barber . gmadtiamilen Vi i T LANE
(PRINTED NAME of authorized representative) (PRINTED NAME of Contractor or authorized signatory)

4 -(, =53 voh

pated this 2\ gay of / Uzl 20|95  Dateditnis__ D" dayof Movetn 20 15"
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Contract Modification

=L Natural Resource Sector
COttimia Agreement No. 8
MINISTRY CONTRACT/FILE NO.: 1070-20/A01088E003A PROJECT NAME:  Air Tanker Services

THIS MODIFICATION AGREEMENT dated for reference 12" day of February 2016.

BETWEEN AND

HER MAJESTY THE QUEEN IN RIGHT OF THE PROVINCE OF A\ SpRAY (1967) LTD.

BRITISH COLUMBIA, represented by the MINISTER OF FORESTS, ) _ _
LANDS AND NATURAL RESOURCE OPERATIONS (e *Contacior”, "you', oF“your” 28 apriicabls) & the folowing ackess:

10141 122 StNW

Provincial Wildfire Coordination Centre Edmonton, Alberta TSN 1L7

(the "Province", "we", "us", or "our” as applicable) at the following address: Telephone: Fax: E-mail Address:
3080 Airport Road (780) 453-1737  (780) 454-4384  !ynn-hamilton@airspray.com
Kamloops, B.C. V2B 7X2
Telephone: Fax: E-mail Address: Contractor Representative: Lynn Hamilton
(250) 312-3010  (250) 554-5468 dave.marek@gov.bc.ca Corporate Business A0088319
Number:
Ministry Representative: Dave Marek WorkSafe BC No: 539393 and/or ECO)P N/A

A. The Parties entered into an Agreement dated for reference 1% day of April 2010, (hereinafter called the "Agreement"),

B. The Parties agree to amend the Agreement as follows:

SCHEDULE A
AVAILABILITY PERIOD AND DESIGNATED BASE(S) FOR 2016
1.03 The Availability Period(s) and the Aircraft Designated Base(s) for 2016 are as set out in Schedule A-1.

Schedule A-1
Availability Period and Designated Base(s) for 2016
AIRCRAFT AVAILABILITY PERIOD DESIGNATED BASE
AIRTANKER GROUP (Each of 123 days)

Group 7:

Lockheed 188 (L-188 C) May 19 to September 18 Prince George

Turbo Commander 690 (TC690)

Group 3:

Lockheed 188 (L-188C) May 9 to July 10 Prince George

Turbo Commander 690 (TC690) July 11 to September 8 Campbell River
SCHEDULE F
FEES

3. AVAILABILITY CHARGES
3.01 An Availability Charge for the Availability Period, totallyings.17.s.21

s.17,5.21 calculated as follows:
Heavy Air Tanker Group:
AIRCRAFT TYPE # of AIRCRAFT AVAILABILITY DAILY RATE TOTAL
PERIOD PER AIRCRAFT
Air Tanker L-188C 1 123 5.17,5.21 7
Birdog TC6S0 1 123 -
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CONTRACT MODIFICATION AGREEMENT
CONTINUED

Cost per Air Tanker Group: s.17.8.21

Number of Air Tanker Groups:
Total Availability Charge:

3.02 The Availability Charge is payable in five (5) equal installments ofs.17.s.21
8.17,8.21 on May 1%, June 1%, July 1¥, August 1% and
September 1™ in each Year of the Agreement.

3.03 Additional Availability Charges

The Additional Availability Charges for each day of Additional Services for each Aircraft is as follows:
Aircraft Type Daily Additional
Availability Charge
Air Tanker L-188 s.17,5.21
Birddog TC 690

4. FLIGHT TIME CHARGES

4.01 Flight Time Charges for each hour of Flight Time and prorated for part hours are calculated at
the hourly Flying Rate as follows:

Aircraft Type Hourly Flying Rate
Air Tanker L-188 $.17,8.21
Birddog TC 690

C. Inall other respects, the Agreement is confirmed.

D. Time is of the essence in this Modification Agreement.

The Parties )Iy execute this Modification Agreement as follows:

SIGNED AND DELIVERED by or on behalf of the Contractor (or
by an authoyize s;’nalory of the Contractor if a corporation)

c N 2L
(Signature of Contractor or Authorized Signatory)
Dave Marek Lyra-Hamiltan P’h/f- 7. ILAwNE
(PRINTED NAME of au:horiz_gi representative) (PRINTED NAME of Contra-ct}r. or authorized signatory)
Datedthis 2 day of M%EMAJ”‘{\ 20 1 batedtnis Z 1 day of %Nmo,} 200€

NRS600 — Contract Modification Agreement CSNR-FSB - Nov 7, 2013 Page 2 of 240 of 40



Mindstry of
BRITISH larests, Lands and
COLLMBIL Naural Resource Operations

=| CONTRACT /FILE NO:

l 1070-20/ AOTSWCCOO4
PROJECT DESCRIPTION AMPH]BIOUS WATER SCOOPING AIRTANKER SERVICES

BETWEEN:

aLTHE 151 DAY OF APRIL 2014,

Aircraft Operations
Agreement

l THIS AGREEMENT DATED FOR REFERENCE .

HER MAJESTY THE QUEEN IN RIGHT OF THE PROVINCE OF BRITISH

COLUMBIA, as represented by the MINISTER OF FORESTS. LANDS AND

NATURAL RESOURCE OPERATIONS

AND:

PROVINCIAL WILDFIRE COORDINATION CENTRE
3080 AIRPORT ROAD

KAMLOOPS, B.C.

V2B 7X2

Phone Number: 250 312-3000

FAX Number: 250 554-5468

Ministry Representative: nina.barber@gov.bc.ca
E-mail Address; nina.barber@gov.bc.ca

{the "Province", "we", "us", or "our" as applicable)

CONAIR GROUP INC.
1510 TOWER STREET
ABBOTSFORD, BC V2T 6H5

Phone Number: (604) 557-2584

FAX Number: {604) 577-2793

E-mail Address: rpedersen@conair.ca
Contractor Representative: Rick Pedersen
Corporate Business Number: 0423196
WorkSafe BC: 147653

(the "Contractor”, "You", or "your" as applicable)
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WHEREAS:

A The Province wishes to retain the Contractor to provide the Services specified in Schedule
A1l and A2 in consideration for the remuneration set out in Schedule B. the Contractor has
agreed to provide those Services, on the terms and conditions set out in this Agreement

B. The Contractor is duly licensed to operate and provide the aircraft. specialty equipment and
support services as specified in this Agreement.
C. The Province requires the said aircraft, specialty equipment and support services for use in

the Ministry of Forests, Lands and Natural Resource Operations, Wildfire Management
Branch and other Government of British Columbia Programs.

The Province and the Contractor agree as follows:

ARTICLE 1

DEFINITIONS

1.01 Inthis Agreement. unless the context otherwise requires:

(a)

{c)

(e)

(f)

Conair Group Inc.
Amphibious Water Scooping Airtanker Services Page 2 of 57

“Additional Services” means Services requested by the Province during the fire
Season but excluding the Operating Period, to be provided by the Contractor in
accordance with the terms of this Agreement and within British Columbia where the
Contractor can reasonably make the Aircraft and Speciality Equipment, Personnel
and Facilities available for such Services;

“Aircraft’ means the amphibious water scooping turbine-powered airtankers and
the turbine powered birddog aircraft, described in Schedule A1 including any
Replacement Aircraft;

“Airtanker Group” or “Group” means the combination of all amphibious water
scooping airtankers, having a minimum combined group capaciy greater than
12,000 litres and one turbine powered birddog aircraft and having all the
infrastructure, personnal, crews and all supporting services/systems. and
equipment necessary 1o operate and maintain the Aircraft and provide the Airtanker
Services;

“BC Fire Bombing Procedures Manual” means the British Columbia Provincia
Airtanker Program Fire Bombing Procedures Manual, created and maintained by
the Province. describing operational protocols and procedures in relation to aenal
firefighting;

“Branch” or “WMB” means the Wildfire Management Branch of the British
Columbia Ministry of Forests, Lands and Natural Resource Operations;

“Built-up Area” means any forest or range land occupied by houses, trailers,
mobile homes, outbuildings or other manmade structures that are being threatened
by. are adjacent to, or are within the boundaries of a Wildfire;

“Business Day’ means a day, other than a Saturday or Sunday, on which
Provincial government offices are open for norma! business in British Columbia,

“Compartmented Tank™: means an external or internat tank containing muitiple
compartments, each with its own door. The doors may be opened individually.
simultaneously. or in a sequence to affect a desired pattern on the ground:
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(0)
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‘Designated Base™ means the operational base to which the Aircraft 1s assigned
according to Schedule AZ:

‘Designated Representative” means the Assistant Deputy Minister, Operations,
Ministry of Forests, Lands and Natural Resource Operations; the Director, Wildfire
Management Branch; and such other Ministry employees as the Assistant Deputy
Minister. Operations or the Director, Wildfire Management Branch may authorize;

“Extra Services” means Services requested by the Province, during the Term, to
be provided by the Contractor in accordance with the terms of this Agreement and
within British Columbia where the Contractor can reasonably make Spare Aircraft
and Personnel available for such Services:

“Fire Season” means the annual period where wildfire incidence poses the
greatest risk. Traditionally this is the period April 1st to October 31st of each year,
or as legislated:

“IAB” means the Interagency Airtanker Board of the United States Forest
Service;

“Improvements” means any vehicle, equipment or other manmade structure that
is occupying forest or range lands being threatened by, adjacent to, or within the
boundaries of a Wildfire;

“Incorporated Material” means any material in existence prior to the start of the
Term or developed independently of this Agreement, excluding the Contractor's
proprietary Retardant Delivery System and any subseguent modifications that the
Contractor may incorporate into the Retardant Delivery System during the Tem,
including, equipment, components and software; that is incorporated or embedded
in the Produced Material by the Contractor or a Subcontractor, also excluding any
Ministry funded enhancements;

“Maintenance Manuals” means the Contractor's Transport Canada approved
Maintenance Control and Maintenance Procedures Manuals detailing the aircraft
operated by the air carrier, the maintenance criteria, procedures and schedule for
each aircraft and the personne! responsible for maintenance, inspection and quality
control,

"Material’ means the Produced Material and the Received Material,

“Maintenance Vehicle” means the truck puling the Maintenance Facility/Crew
Day Base Trailer as set outin Schedule A1,

"Minister” means the Minister of Forests, Lands and Natural Resource Operations
or his Designated Representative,

"Ministry” means the Ministry of Forests, Lands and Natural Resource Operations.
Province of British Columbia;

"Operating Period” means the number of consecutive days (described in
Article 4), during the Fire Season, that the Aircraft are to be deployed and the
Services performed at a location determined by the Ministry.
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“QOperations Manual® means the Contractor's Transport Canada approvad
document detailing the Contractor's operating procedures and includes any
amendments te the same as required by taw;

“Position” or “Positioning” means a change in the aircraft location at the
request of the Minister:

“Proposal” means the Contractor's submitted response to RFP 2014-01
Amphibious Water Scooping Airtanker Services,

“Produced Material” means records, software and other material, whether
complete or not, that, as a result of this Agreement. are produced by the Contractor
or a Subcontractor and includes the Incorporated Maternial:

“RFP" means RFP 2014-01 for Amphibious Water Scooping Airtanker Services.

“Received Material” means records, software and other material, whether
complete or not, that, as a result of this Agreement, are received by the Contractor
or a Subcantractor from the Province or any other person;

“Record” is the definition of “record” in the Interpretation Act and as incorporated
into this Agreement and “records” will bear a corresponding meaning;

“Replacement Aircraft” means aircraft provided by the Contractor and suitable to
the Province 1o replace the Aircraft;

“Services or Airtanker Services” means the services described in this
Agreement and Schedule A2 Services;

"Specialty Equipment’ means the equipment described in Schedule A1 Alrcraft,
and Personnel, required in providing the Services;

“Spare Aircraft’ means any of the Contractor's aircraft meeting the Aircraft and
Speciality Equipment specifications as set out in Schedule A1-1 or as agreed by the
parties, that the Contractor is willing to make available on the Province's request to
pravide Extra Services under the terms and conditions of this Agreement.

“Spill Response Plan” means the Contractor's contingency plan to deal with
pesticide spills, accidents or misapplication, developed in accordance with the
specifications in this Agreement;

“Subcontractor” means a person described in Section 2.7 of the RFP Part A,

“Term” means the term of the Agrecrment described in Article 3 of this Agreement
and represents the period which this Agreement and its Schedules continue in
effect according to the terms, inciuding any extension of the Agreement; subject to
that term (s} ending earlier in accordance with this Agreement.

"Training Manual” means the Contractor's Transport Canada approved document
detailing the flight crew criteria, procedures and schedules and inciudes any

amendments to the same as required by law,

“Variable Flow Tank” means a type of tank that ulilses an onboard computer to
open a set of doors to restrict the release of the tank contents to achieve a
desired coverage level on the ground,
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{1 “Wildfire” means an unplanned fire occurring on forest or range lands, burning
forest vegetation, grass, brush, scrub, peatlands, or a prescribed fire set under a
burning permit which, in the judgment of a forest officer threatens to spread beyond
the area authorized for that burning; and

(mm) “Year” means the means the 12 month period from April 1 of a calendar year to
March 31 of the next calendar year, inclusive of both dates.

ARTICLE 2 CONTRACT DOCUMENTS AND MODIFICATIONS

2.01

The attached schedules are applicable to and form a part of this Agreement.

Schedufe Title

Schedule A1 Ajrcraftand Personnel
Schedule 'A2 7 ‘Services o L
_Sihidyle B _ Contract Payment 5
Schedue ¢~ T NA e o
Schedule 'D° “Insurance Requarements S

2.02 No modification of this Agreement is effective unless it is in writing and S|gned by, or on

behalf of, the parties.

ARTICLE3 TERM OF CONTRACT

3.01

3.02

3.03

3.04

The Term of this Agreement is from and including Aprl 1, 2014, to and including
March 31, 2021 inclusive.

Regardless of the date of execution or delivery of this Agreement, the Contractor must
provide the Services during the Term.

Time is of the essence in this Agreement and, without iimitation, will remain of the essence
after any modification or extension of this Agreement, whether or not expressly restated in
the document effecting the modification or extension.

Option to Renew

This Agreement may be renewed for a further three (3) one year terms by written
agreement of the parties, subject to satisfactory performance by the Contractor and tne
availability of funding by the Province. Should the option to renew be exercised it s
expected that the Contractor's Fees will be limited to the Fees for the previous Year pius
the Consumer Price Index increase as set outin Schedule B.

ARTICLE4 OPERATING PERIOD

401 The Operating Period will be any 100 consecutive days between April 15" and
October 15" in each Year of the Agreement.

402 The Province will confirm the dates for the Operating Period with written notification to the
Contractor prior to February 15" of each year of the Agreement,

403 The Operating Period for 2014 for the Aircraft identified in Schedule At-Awrcraft and
Personnel will be May 26", 2014 to September 2™, 2014.

Conair Group Inc. {"?,;

Amphibious Water Scooping Airtanker Services Page 5 of 52 D,

50of 50



404

Notwithstanding section 4.01, the Province may request an Operating Period of 120
consecutive days between April 15" and October 15" in any Year of the Agreement. Such
a reguest wilt:

(@)  be made n writing by the Province to the Contractor prior to February 15 in any
Year,

(b)  confirm the dates for a 120 day Operating Period prior to February 15 of the Year
for which the request is made; and

{c) the Ministry will require written confirmation by the Contractor prior ta February 28
in the Year the request is made.

ARTICLES CONTRACTOR'S OBLIGATIONS

5.01  You must provide the Aircraft and Personnel described in Schedule A1 and the Services
described in Schedule A2 {the "Services") in accordance with this Agreement.

5.02 Unless the parties otherwise agree in writing, you must supply and pay for all labour,
materials, equipment, tcols, fees, facilities, and approvals and licences necessary of
advisable to perform your obligations under this Agreement, including the license under
Section 9.04.

503 Unless otherwise specified in this Agreement, you must perform the Services to a standard
of care, skilll and diligence maintained by persons providing, on a commercial basis,
services similar to the Services.

504 You must provide. instruct, and supervise a sufficient number of qualified personnel to
enable timely and proper performance and completion of the Services. All such personnel
shall be competent, English literate, efficient and qualified by education, training and
experience o carry out the tasks to which each is assigned.

505 We may from time to time give you reasonable instructions (in writing or otherwise) as to
the performance of the Services. You must comply with those instructions but, unless
otherwise specifisd in this Agreement. you may determine the manner in which the
instructions are carried out.

506 If we provide an instruction under Section 5.05 other than in writing, you may request that
the instruction be confirmed by us in writing, which request we must comply with as soon
as it 1s reasonably practicable to do so.

507 Requesting written confirmation of an instruction under Section 5.06 does not relieve you
from complying with the instruction at the time the instruction was given.

508 In the performance of your obligations under this Agreement, you must comply with all
applicable taws.

509 Perform the Services in a safe and professional manner to the satisfaction of the Ministry
in accordance with the Contractor's Tramning and Operations Manuals.

5.10 Equip. operate and maintain the Aircraft in accordance with all requirements of Canadian
and British Columbia laws and regulations.

Conair Group inc. g{%
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511

512

513

5.14

515
516

517

5.18
5.19

520

521

522
523

5.24

525

Conair Group inc.
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Comply with all the standards, practices, procedures and specification set out in the
Contractor's Transport Canada approved Operations Manuai: those set out in the
Transport Canada approved Maintenance Control Manual in conducting all Alrcraft
maintenance.

Service, repair, overhaul. test, improve and maintain the Aircraft in a safe and airworthy
state of repair at all times in accordance with the manufacturer's recommended
maintenance programs and the Maintenance Control Manua!l, to the satisfaction of the

Minister.
Secure and maintain in good standing all necessary approvals and cestfficates for the
Aircraft. Specialty Equipment and Services described in this Agreement.

Make the Contractor's Operations Manual, Maintenance Control Manual and other such
Manuals available to the Minister upon request.

Cause the necessary testing to confirm the performance of the firebombing tank.

Ensure that the Aircraft and Specialty Equipment complies with all manufacturers’
standards and federal/provincial regulations prior to the commencement of the Services.

Reasonably cooperate with the Province and any other persons providing Services to the
Province.

Designate a flight safety officer from the Contractor’s personnel.

Aliow no pilot to fly the Aircraft to provide the Services pursuant to this Agreement, withaut
prior approval of the Minister.

Ensure that all Aircraft maintenance is performed by a fully qualified and licensed Alircraft
Maintenance Engineer {AME) who is not the Aircraft pilot.

Be responsible for all charges, costs and expenses including but not limited to costs of
aircraft lubricants, and airport costs necessary for the efficient operations of the Aircraft
and Specialty Equipment required for the performance of the Services under this
Agreement. unless otherwise specified in this Agreement.

Be responsible for environmental clean-up associated with its own operations.
Reasonably cooperate with the Province and any other persons providing Services to the
Province.

Grant to the Province, its servants, employees and agents access to the technical
maintenance and flight records of the Contractor respecting the Services at all reasonable
times for the purpose of inspections.

Grant to the Province, its servants, employees and agents the night to inspect the Aircraft
and Specialty Equipment.
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ARTICLE & PAYMENT

6.01

6.02

6.03

6.04

6.05

6.06

6.07

6.08

Conair Group Inc.
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If you comply with this Agreement, we must pay you at the rates and times described in
Schedule B:

(a)  the fees described in that Schedule;

{b) the expenses, if any, in accordance with Schedule B if they are supported. where
applicable, by proper receipts and, in our opinion, are necessarily incurred by you in
providing the Services; and

{c} any applicable taxes payable by us under law or agreement with the relevant
taxation authorities on the fees and expenses descrnbed in paragraphs (@) and (b;.

We are not obliged to pay you more than the maximum amount or dollar limit specified in
Schedule B on account of fees and expenses.

In order to obtain payment of any fees or expenses, if any, under this Agreement. you
must submit written statements of account to us in a form satisfactory to us. but no sooner
than the dates referred to in Schedule B.

Without limiting Section 12.01 we may withhold from any payment due to you an amount
sufficient to indemnify. in whole or in part, the Province and its employees and agents
against any liens or other third-party claims that have arisen or could arise In connection
with the provision of the Services. An amount withheld under this section must be
promptly paid by the Province to you upon the basis for withholding the amount having
been fully resclved to the satisfaction of the Province.

Qur obligation to pay money te you is subject to the Financial Administration Act, which
makes that obligation subject ta an appropriation being available in the fiscal year of the
Province during which payment becomes due.

Unfess otherwise specified in this Agreement, all references to money are to Canadian
dollars.

If you are not a resident in Canada, you acknowledge that we may be required by law to
withhold income tax from the fees described in Schedule B and then to remit that tax to the
Receiver General of Canada on your behalf.

Without limiting Section 17.11(a), you must not, in relation to performing your obligations
under this Agreement, commit or purport to commit us to pay any money except as may
be expressly provided for in this Agreement.

You must.

{a} apply for. and use reasonable efforts to obtain, any available refund, credit. rebate
or remission of federal, provincial or other tax or duty imposed on you as a result of
this Agreement that the Province has paid or reimbursed to you or agreed to pay or
reimburse to you under this Agreement; and

(b)  immediately on receiving, or being credited with, any amount applied for under
paragraph (a} remit that amount to us.
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ARTICLE7 REPRESENTATIONS AND WARRANTIES

7.01 As at the date this Agreement is executed and delivered by, or on behalf of, the parties,
you represent and warrant {o us as follows:

(@) exceptto the extent you have previously disclosed otherwise in writing to us:

.. all information, statements, documents and reports furnished or submitted by
you to us in connection with this Agreement (including as part of any
competitive process resulting in this Agreement being entered into) are in all
material respects frue and correct,

ii. you have sufficient trained staff, facilities, materials, appropriate equipment and
approved sub contractual agreements in place and available to enable you to
fully perform the Services, and

fi. you hold all permits, licenses, approvals and statutory authorities issued by any
government or government agency that are necessary for the performance of
your obligations under this Agreement.

{b) if the Contractor is not an individual

. you have the power and capacity to enter into this Agreement and to observe,
perform and comply with the terms of this Agreement and all necessary
corporate or other proceedings have been taken and done to authorize the
execution and delivery of this Agreement by, or on behalf of, you, and

ii. this Agreement has been legally and properly executed by, or on behalf of, you
and is legally binding upon and enforceable against you in accordance with its
terms except as enforcement may be limited by bankruptcy. insolvency or other
laws affecting the rights of creditors generally and except that equitable
remedies may be granted only in the discretion of a court of competent
jurisdiction.

ARTICLE8 PRIVACY, SECURITY AND CONFIDENTIALITY

8.01  You must comply with the Privacy Protection Schedule if attached to this Agreement.

8.02 You must make reascnable security arrangements to protect the Material frqm
unauthorized access, collection, use, disclosure, alteration, or disposal and comply with
the Securnity Schedule, if attached.

8.03 You must treat as confidential all information in the Material and all other information
accessed or obtained by you or a Subcontractor (whether verbally, electronically or
otherwise) as a result of this Agreement, and not permit its disclosure or use without our
prior written consent except:

{a) as required to perform your obligations under this Agreement or to comply with
applicable laws,

(by if it is information that is generally known to the public other than as a result of a
breach of this Agreement; or

(¢} ifitis information in any Incorporated Material.

Conair Group Inc.
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8.04 Any public announcement relating to this Agreement will be arranged by us and. if such
consultation 1s reasonably practicable, after consultation with you.

8.05  You must not, without our prior written approval, refer for promational purposes to the
Province being your customer or the Province having entered into this Agreement.

ARTICLES MATERIAL AND INTELLECTUAL PROPERTY

9.01 f you receive a request for access to any of the Material from a person other than us,
and this Agreement does not require or authorize you to provide that access, you must
promptly advise the person to make the request to us.

9.02 We exclusively own all property rights in the Material that are not intellectual property
rights.  Any equipment property we may provide to you or a subcontractor is our
exclusive property.  You must deliver any Material or equipment property to us
immediately following expiration of this Agreement, ar sooner upon our request, in the
same condition it was supplied to you, excepting always loss or damage attributable to
reasonable wear or tear.

9.03 We exclusively own all inteliectual property rights, including copyright:
(a) in Received Material that you receive from us, and
(b} in Preduced Material. other than any Incorporated Material.

Upon our request, you must deliver to us documents satisfactory to us that irrevocably
waive in our favour any moral rights that you (or your employees) or a Subcontractor (or
its employees) may have in the Produced Material and confirm the vesting in the
Province of the copyright in the Produced Material, other than any Incorporated
Material.

8.04 Upon any Incorporated Material being embedded or incorporated in the Produced
Material and to the extent that it remains so embedded or incorporated, you grant us:

(a) a non-exclusive, perpetual, irrevocable, royalty-free, worldwide license to
exercise, in respect of that Incorporated Material, the rights set out in the
Copyright Act (Canada), including the right to use, reproduce. modify, publish
and distribute that Incorporated Material: and

{b) the right to sublicense or assign to third-parties any or all of the rights granted to
the Province under Section 9.04(a).

ARTICLE 10 RECORDS AND REPORTS

10.01 You must. upon our request, fully inform us of all work done by you or a Subcontractor
in connection with providing the Services.

10.02 If Schedule B provides for you to be paid fees at a Unit of Measure rate or for you to be
paid or reimbursed for expenses, you must maintain time records and books of account,
invoices, receipts and vouchers of expenses in support of those payments, in form and
content satisfactory to us. Unless otherwise specified in this Agreement, the Contractor
must retam such documents for a period of not less than seven years after this
Agreement ends.

Conair Group Inc. A%
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ARTICLE11 AUDIT

1101 In addition to any other rights of inspection the Province may have under statute or
otherwise, at its sole discretion and at its expense at any reasonable time and on
reasonable notice to you to conduct an audit of the technical mamtenance and fiight
records of the Contractor respecting the Services or this Agreement, including the right
to inspect and take copies of such records upon reasonable notice and at reascnable
times.

11.02 In respect to such audits the Contractor will
(@)  fulty cooperate with the Province in conducting the audit, and

{b) provide, upon request of the Province, copies of the most recent annual audited
financial statements of the Contractor.

ARTICLE 12 INDEMNITY AND INSURANCE

12.01 You must indemnify and save harmless the Province and the Province's employees and
agents from any loss. claim {including any claim of infringement of third-party inteliectual
property rights). damage, award, action, cause of action. cost or expense that the
Province or any of the Province's employees or agents may sustain, incur, suffer or be
put to at any time, either before or after this Agreement ends. (each a "Loss") to the
extent the Loss is directly or indirectly caused or contributed to by

(a} any act or omission by the Contractor or by any of the Contractor's agents,
employees, officers, directors or Subcontractors in connection with this
Agreement; or

(b any representation or warranty of the Contractor being or becoming untrue or
incorrect.

12.02 Notwithstanding Section 12.01, the Province wil! indemnify and save harmless the
Contractor, its permitted subcontractors and their respective agents, servants and
employees from and against any and all liabiity or bodily injury or damage to
Improvement directly or indirectly caused by, arising from or resulting from the dropping
of fire retardants, water, foam and other fire control chemicat suppressants from the
Aircraft by the Contractor or any of its permitted subcontractors. their respective agents,
servants or employees under this Agreement in the vicinity of improvements or Buiit-up
Areas where such actions are:

(a) carried out at the direction of the Minister;

(b) are, in the opinion of the Minister, considered to be essential to the control of
Wildfires: and

(c) not negligently performed by the Contractor.

12.03 You must comply with the insurance requirements in Schedule D, if attached. as those
terms may be modified from time to time in accordance with our directions.

12.04 Without limiting the generality of Section 5.08, you must comply with, and must ensure
that any Subcontractors comply with, all applicable occupational health and safety laws
in relation to the performance of your obligations under this Agreement. including the
Woarkers Compensation Act in British Columbia or similar laws in other jurisdictions.

Conair Group Inc.
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12.05 At your own expense, and where required under Workers Compensation Act in British

12.06

12.07

12.08

12 09

12.10

Columbia, you must obtain WorkSafe BC coverage for yourself. all workers and any
shareholders, directors, partners or other individuals employed or engaged in the
performance of the Services and you shall ensure all approved Subcontractors obtain
WorkSafe BC Coverage.

If you are an individual or a partnership of individuals and do not have the benefit of
mandatory workers compensation coverage under the Workers Compensation Act in
British Columbia, you must apply for and maintain Perscnal Optional Protection under
the Workers Compensation Act.

You are responsible for all fines, levies, penaities and assessments made or imposed
under the Workers Compensation Act and regulations relating in any way to the
Services.

Upon our reguest you must provide us with evidence of your compliance with Sections
12.03. 12.05 and 12.06.

The Contractor will cooperate with the Province and its counsel in any investigations,
settlements and judicial determination of any claims made against the Province, the
Minister or the Contractor relating directly or indirectly to this Agreement and will use its
best effort to cause its employees, officers, sub-contractors and agents to be similarly
bound.

The Contractor is solely responsible for any of its material or equipment stored at any of
the Province's facilities and releases the Province from any liability associated with such

storage.

ARTICLE 13 FORCE MAJEURE

13.01

13.02

13.03

13.04

Conair Group inc.
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An “Event of Force Majeure” means a natural disaster, fire, flood, storm, epidemic or
power failure. war (declared and undeclared), insurrection or act of terrorism or piracy.
strike (including illegal work stoppage or slowdown) or lockout, or a freight embargo if
such event prevents a party from performing its obligations in accordance with this
Agreament and is beyond the reasonable control of that party.

An “Affected Party” means a party prevented from performing its obligations in
accordance with this Agreament by an Event of Force Majcure.

An Affected Party is not liable to the other party for any fallure or delay mn the
performance of the Affected Party’s obligations under this Agreement resulting from an
Event of Force Majeure and any time periods for the performance of such obhigations
are automatically extended for the duration of the Event of Force Majeure provided that
the Affected Party complies with the requirements of Section 13.04,

An Affected Party must promptly notify the other party in writing upon the occurrence of
the Event of Force Majeure and make all reasonable efforts to prevent. control or limit
the effect of the Event of Force Majeure so as to resume compliance with the Affected
Party's obligations under this Agreement as soon as possible,
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ARTICLE 14 NON-COMPLIANCE WITH AGREEMENT CONDITIONS
14.01 An "Event of Default” means any of the following:
(@) your failure to perform any of your obligations under this Agreement, or

(b)  any representation or warranty made by you in this Agreement is untrue or
incerrect, or

(c) an Insolvency Event, which means any of the following;

L. an order is made, a resolution is passed or a petition is filed, for your liquidation
or winding up,

i you commit an act of bankruptcy, make an assignment for the benefit of your
creditors or otherwise acknowledge your insolvency, or

{d) a bankruptcy petition is filed or presented against you or a proposal under the
Bankruptcy and Insolvency Act (Canada) is made by you.

I. a compromise or arrangement is proposed in respect of you under the
Companies' Creditors Arrangement Act (Canada),

[l areceiver or receiver-manager is appointed for any of your property, or
if. you cease, in our reasonable opinion, to carry on business as a going concern.

14.02 On the happening of an Event of Default, or at any time thereafter, we may, at our
option, elect to do any one or more of the following:

(a) by written notice to you, require that the Event of Default be remedied within a
time period specified in the notice;

{s}] pursue any remedy or take any other action available to us at law or in equity, or

{c} by written notice to you, terminate this Agreement with immediate effect or ona
future date specified in the notice, subject to the expiration of any time period

spectfied under Secticn 14.02(a).

14.03 No failure or delay on our part to exercise our rights in relation to an Event of Default will
constitute a waiver by us of such rights,

14.04 If you become aware that an Event of Default has occurred or anticipates that an Event
of Default is likely to occur, you must promptly notify us of the particutars of the Event of
Default or anticipated Event of Default. A notice under this section as to the occurrence
of an Event of Defauit must also specify the steps you propose to take to address, or
prevent recurrence of the Event of Default. A notice under this section as to an
anticipated Event of Default must specify the steps you propose to take to prevent the
cccurrence of the anticipated Event of Default,

Coenair Group Inc. fﬁ‘-
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ARTICLE 15 TERMINATION

15.01 In addition to our right to terminate this Agreement under Section 14.02(c) on the
happening of an Event of Default, we may terminate this Agreement for any reason by
giving at least 5 days’ written notice of termination to you.

15.02 Unless Schedule B otherwise provides, if we terminate this Agreement under
Section 15.01

(@)  we must within 30 days of such termination. pay you any unpaid portion of the
fees and expenses described in Schedule B which corresponds with the partion
of the Services that was completed to our satisfaction before termination of this
Agreement; and

(b)  You must, within 30 days of such termination, repay to us any paid portion of the
fees and expenses described in Schedule B which corresponds with the portion
of the Services that we have notified you in writing were not completed to our
satisfaction before termination of this Agreement.

15.03 The payment by us of the amount described in Section 15.02(a) discharges us from all
liability to make payments to the Contractor under this Agreement.

ARTICLE 16 DISPUTE RESOLUTION

16.01 in the event of any dispute between the parties arising out of or in connection with this
Agreement, the following dispute resolution process will apply unless the parties otherwise
agree in writing:

(a) the parties must initially attempt to resolve the dispute through coilaborative
negotiation;

{9)] if the dispute is not resclved through collaborative negotiation within 15 Business
Days of the dispute arising. the parties must then attempt to resclve the dispute
through mediation under the rufes of the British Columbia Mediator Roster
Society, and

(c) if the dispute is not resolved through mediation within 30 Business Days of the
commencement of mediation. the dispute must be referred to and finaily resolved
by arbitration under the Commercial Arbitration Act.

16.02 Unless the parties otherwise agree in writing, an arbitration or mediation under
Section 16.01 will be held in Victoria, British Columbia.

16.03 Unless the parties otherwise agree in writing or, in the case of an arbitration, the arbitrator
otherwise orders. the parties must share egually the costs of a mediation or arbitration
under Section 16.01 other than those costs relating to the production of expert evidence or
representation by counsel

Conair Group Inc. ?—,‘%
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ARTICLE 17 GENERAL

17.01 Any notice or document contemplated by this Agreement, to be effective, must be in
writing and delivered as follows:

{a}  hand delivered to the party or the specified party representative, in which case it
will be deemed to be received on the day of its delivery: or

{b) by prepaid post to the party's address specified on the first page of this
Agreement, in which case if mailed during any period when normal postal
services prevail, it will be deemed to be received on the fifth Business Day after
its mailing; or

(c}  delivered by courier service to the party’s address specified on the first page of
this Agreement, in which case it will be deemed received on the fifth Business
Day after collection by the courier service: or

{d} by facsimile or electronic transmission to the specified facsimile number or Email
address on the first page of this Agreement, in which case it will be deemed to be
received on the day of transmittal unless transmitted after the normal business
hours of the addressee or on a day that is not a Business Day, i which cases
will be deemed to be received on the next following Business Day.

17.02 Either party may from time to time give notice to the other party of a substitute address,
Email address. or fax number, which from the date such notice is given will supersedg for
purposes of Section 17.01 any previous address, Email address, or fax number specified

for the party giving the notice.
17.03 You must not assign your rights under this Agreement without our prior written consent.

17.04 You must not subcontract any of your obligations under this Agreement without our prior
written consent

17.05 No subcontract, whether consented to or not, relieves you from any obligations under this
Agreement.  You must comply with the Subcontracting Schedule if attached to this
Agreement. You must ensure that any person retained by you or any person retained by a
person retained by you fully complies with this Agreement in performing the subcontracted
obligations.

17.06 We may, for reasonable cause, object to the use of a proposed Subcontractor and require
you to retain another qualified subcontractor.

17.07 A waiver of any term or breach of this Agreement is effective only if it is in writing and
signed by, or on behalf of, the waliving party and is not a waiver of any other term or
breach

17.08 This Agreement and any modification of it constitute the entire Agreement between the
parties as to performance of the Services.

Conair Group inc. ?‘gé
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17.19 Each party must perform the acts, execute and deliver the writings. and give the
assurances as may be reasonably necessary to give full effect to this Agreement.

17.20 This Agreement is governed by, and is to be interpreted and construed in accordance with,
the laws appiicable in British Columbia.

ARTICLE 18

INTERPRETATION

18.01 In this Agreement:

(a)

{b}

(9)

(h)

Conair Group Inc.
Amphibious Water Scooping Airtanker Services Page 17 0of 52

"we", “us", and "our" refer to the Province alone and never refer to the
combination of the Contractor and the Province;

the Contractor and the Province are referred to as "the parties’ and each of them
as a "pany”:
“includes” and "including” are not intended to be limiting;

unless the context otherwise requires, references to sections by number are to
sections of this Agreement:

“attached” means attached to this Agreement when used in relation to a
schedule;

unless otherwise specified, a reference to a statute by name means the statute of
British Columbia by that name, as amended or replaced from time to time;

the headings have been inserted for convenience of reference only and are nct
intended to describe, enlarge or restrict the scope or meaning of this Agreement
or any provision of it;

‘person” includes an individual, partnership, corporation or legal entity of any
nature; and

unless the context otherwise requires, words expressed in the singular include
the plural and vice versa
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ARTICLE 19 EXECUTION AND DELIVERY

19.01 This Agreement may be entered into by a separate copy of this Agreement being
executed by, or on behalf of, each party and that executed copy being delivered to the
other party by a method provided for in Section 17.01 or any other method agreed to by
the parties.

The Parties have executed this Agreement as follows:

[SIGNED AND DELIVERED on behalf of the ~ SIGNED AND DELIVERED by or on behalf
Province by an authorized representative of  of the Contractor (or by an authorized
the Province signatory of the Contractor if a corporation)

[-:i\ﬁ ("vw;m_m_»’”\__-w-- o

(Contractor or Authorized Signatory)

(Authorized Ministry Expense Adthority]

Nina Barber Barry Marsden _ )
(PRINTED NAME (PRINTED NAME of Contractor)
of Ministry Expense Authority)

Dated this day of , 2014 Dated this day of , 2014
Conair Group inc. {“g
Amphibicus Water Scooping Alrtanker Services Page 18 of 52 i%%&j
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Schedule Al
AMinisoy of
B o e perations Aircraft and Personnel

File: 1070-20/A015WCC004
Attachment to the Agreement with Conair Group Inc. for Amphibious Water Scooping Airtanker
Services.

During the Term. the Contractor shall provide Aircraft, Specialty Equipment and Personnel and
according to the following specifications:

1. AIRCRAFT and SPECIALITY EQUIPMENT

1.01 In performing the Services the Contractor will provide Aircraft that meets the Aircraft
Equipment requirements as set out in Schedule A1-1.

1.02 At the Commencement of the Term, the Contractor will provide the following Aircraft for
the performance of the Services:

a) Aircraft meeting or exceeding the Aircraft requirements and performance
specifications as set out in Schedule A1-1 Aircraft Requirements: fully described
in the Contractor's Proposal, and identified as follows:

Aircraft Type o | Number of Aircraft '
Airtanker ‘ Air Tractor ] 4
o __K}T 802AF - FIBEBOSS : o
Birddog aircraft | CESSNA Grand Caravan | 1 7
- ‘ C 2088 | B N

b)  The Aircraft described in Section 1.02 a) will have the identifications, description
and performance specifications as set out in Schedule A1-2, Aircraft Technical
Information.

1.03 As soon as known, and at least prior to the commencement of each Operating Period,
the Contractor will advise the Province of any changes to Schedule A1-2.

1.04  The Aircraft will be equipped with ail safety and survival equipment and supplies as
required by federal and provincial laws and regulations.

Coenair Group Inc.
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2.02

2.03

2.04

Conair Group Inc.
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Unless otherwise agreed by the Parties, any Replacement Aircraft or Spare Aircraft will
meet the Aircraft and Speciality Equipment specifications as set out in this schedule and
any supporting schedules.

A Replacement Aircraft suitabie to the Province must be available to undertake the
required service within 24 hours, should the Aircraft be unserviceable for any reason.

AIRCRAFT MAINTENANCE and READINESS

The Province expects the Aircraft to be in excellent operating condition and
appearance. Prior to the commencement of the Operating Period, the Contractor must
demonstrate to the Province that each Aircraft is capable of providing a minimum of
150 hours of uninterrupted service without any major scheduled maintenance or
component overhaul.

In the event that the Aircraft is not able to provide the Services and a Replacement
Aircraft is supplied by the Contractor, th