Dist: THB DAY LTR

Doc Name:  g:\timber\rp\r06868cl.doc SDF
CONTACT: Robert L. Timber, Field Office Supervisor, 286-9378
Date typed: 94 10 03 Date revised: 94 11 01

File:  11400-25/R06868

November 2, 1994

Pacific Forest Products Limited

Suite 1000 - 1040 West Georgia Street
Vancouver, British Columbia

V6E 4K4

Dear Sir:

Enclosed is Road Permit RO6868, issued to cover a logging road right-of-way, located in
the vicinity of Zeballos, Nootka Land District.

The timber must be marked to the nearest cutting permit of Tree Farm Licence 19 as shown:

eft L. Timbers
Field Operations Supervisor

Enclosure
cc:  Pacific Forest Products Limited, Zeballos § g
- Copy of document attached. g THABER Cigie 7
bee:  Area Assessor, Assessment District #6, Courtenay Cares
- Copy of Declaration of Non-Deemed Ownership attached.
Forest Land Use and Timber Marks Section { P

Timber Harvesting Branch %
- Signed duplicate of document attached.

FT&S Initials 7Qéﬂvdate M“JJ

4 Page 1 of 98 FNR-2019-90914




Province of : Ministry of Campbell Rjv-- Forest District
- . ( 370 South yod Street
British Columbla Forests Campbell Rive. 3ritish Columbia

VoW 6Y7
Telephone: (604) 286-9300
Fax: (604) 286-9490

ROAD PERMIT (BUILD, MODIFY AND USE)

No. R06868

September 15, 1994

PACIFIC FOREST PRODUCTS LIMITED
SUITE 1000 - 1040 WEST GEORGIA STREET
VANCOUVER, BRITISH COLUMBIA

V6E 4K4

100 GRANT OF RIGHTS, RIGHT-OF-WAY, TERM AND DEEMED OWNERSHIP

1.01

1.02

1.03

1.04

1.06

FS 582 RVA 91/06 (Page 1 of 7)

FS 998A (HTA) 92/01

Subject to the Forest Act and Regulations and this Permit, the Regional Manager or the District Manager grants to
the Permittee:

(@)  theright, during the term of this Permit, to harvest and utilize the timber from the right-of-way and to clear
the right-of-way and build, modify and use the road according to this Permit and plans and specifications
approved under it; or

(b)  the right, during the term of this Permit, to harvest and utilize the timber as set out in the attached Schedule
from the Zeballos Forest Service Right-of-Way, Project No. 8460.

The Permit Area is the right-of-way shown outlined in bold blue line on the map(s) dated August 11, 1994 attached
to this Permit and any other right-of-way authorized in writing by the District Manager, except right-of-way that is
excluded in notations made on the map(s).

The term of this Permit shall begin on September 15, 1994, and unless it is extended in writing by the Regional
Manager or the District Manager, shall terminate on September 14, 1999.

The Permittee shall, for the Term, be the deemed owner of the road, unless provided otherwise in the attached
Schedule.

During the term of this Permit, the District Manager may authorize in writing the addition or deletion of right-of-
way to or from the Permit Area described in paragraph 1.02.

Without limiting the generality of paragraph 1.03, the Permit Area shall be deemed to be amended to exclude the
right-of-way included in a cut block approved under a cutting permit where

(@) _ the Permittee completes road construction on that portion of the Permit Area; and
(b)  the land adjacent to the constructed road

(i) is subject to; or
(i) during the Term of this Permit becomes subject to
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a pre-harvest silviculture prescription submitted by the Permittee and approved by the District Manager
pursuant to the Forest Act.

2.00  PLANS, SPECIFICATIONS, FIELD PRACTICES AND WATER RESOURCES

2.01  This Road Permit is issued under the provisions of the Forest Act and does not constitute approval under any other
Federal or Provincial legislation or regulation. It is the sole responsibility of the Permittee to ensure that the
Permittee obtains all necessary permits and authorizations and that the activities of the Permittee under this Permit
are at all times in compliance with Federal or Provincial legislation or regulations.

2,02 Inbuilding, modifying, maintaining and using the road under this Permit, the Permittee shall:

(@)  comply with the plans and specifications set out in this Permit and in the Schedule attached to this Permit,
and where applicable, with the Management and Working Plans;

(b)  obtain the necessary permits or authorization for the crossing of alienated lands such as powerlines,
pipelines, railroads, public roads, mineral claims, A.L.R.'s, efc.;

(c)  obtain the necessary permits or authorization from the Ministry of Environment, Water Management
Branch and Fish & Wildlife Branch.

2.03  Inclearing and grubbing the right-of-way, the Permittee shall:

(@  cut down all trees and brush; within three (3) metres of the tops of cuts and within three (3) metres of the
toes of fills, and ten (10) metres either side of the road centre line;

(b)  confine all clearing and grubbing work to the right-of-way unless otherwise authorized in writing by a
Forest Officer;

(c)  fell all trees onto the right-of-way prior to road construction, fell all trees that are pushed or knocked over or
otherwise caused to lean over during the clearing operations, and buck all felled trees into lengths suitable
for manufacture into logs or special forest products, deck them within the edge of the right-of-way and
remove and utilize them as soon as road conditions permit, or as directed by the Forest Officer;

(d) dispose of slash and debris concurrently or in phase with building or modifying the road, unless a Forest
Officer determines otherwise,
(i) by either burying, as approved by the Forest Officer, or piling and burning on the right-of-way no
closer than five (5) metres from the cleared margin,
(ii) according to the Schedule attached to this Permit;

(e)  yard onto the right-of-way and buck according to subparagraph (c), all trees that are felled in a manner as to
lie outside the right-of-way, or any trees that are inadvertently felled or pushed into standing timber adjacent
to the right-of-way, including dead standing or leaning trees located outside the right-of-way but with the
potential to fall on the right-of-way, and carry out yarding in a manner that prevents damage to standing
trees outside the right-of-way.,

2.04 In respect of operations carried on under this Permit, the Permittee shall not allow:
(a)  alake, stream or spring that supplies water for any purpose to be rendered unfit for that purpose; or

(b)  trees, logs, logging debris or any polluting substance to be deposited below the natural boundary of a lake,
stream, spring or tidal water; or
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(©)  logs to be skidded or equipment to be operated below the natural boundary of a lake, stream or tidal water;
or

(d) any obstruction, gravel or fill to be placed below the natural boundary of a lake, stream or tidal water; or

(¢)  alanding to be located within 40 metres of a lakeshore or stream bank, or in an area that is not designated
for harvesting in this Permit,

2.05  Inrespect of operations carried on under this Permit, the Permittee shall;
(a) remove logging and road-building debris deposited in and on banks of lakes and streams;
(b) fall and yard timber away from the natural boundary of lakes, streams, tidal water and their banks;

(c)  protect natural growth below the natural boundary of lakes, streams or tidal water from damage from
logging and burning;

(d)  build a bridge or install a culvert at every stream crossing, designed to accommodate the maximum flow of
the stream and to permit unobstructed fish passage;

(¢)  schedule the building of stream crossings in accordance with the plans and specifications set out in the
Schedule attached to this Permit, and to satisfy the timing constraints of other resource agencies;

(®  comply with all applicable legislation relating to the environment and environmental protection, including
but not limited to the Fisheries Act (Canada) and the Waste Management Act.

2.06  The Permittee shall not be in breach of his obligations under paragraphs 2.04 or 2.05 if he causes or permits
anything listed in paragraph 2.04 to be done or undertakes the harvesting of Crown timber and related activities in
contravention of subparagraphs 2.05(b) or (c), if such action is authorized by the Department of Fisheries and
Oceans or the Ministry of Environment, as applicable, or by a Forest Officer.

2.07  Where an event occurs or is likely to occur which may cause an adverse environmental impact, the Permittee shall
notify the Regional Manager, District Manager and appropriate resource agencies and undertake corrective or
rehabilitative measures as required.

2.08  Inbuilding, modifying, maintaining and using the road, the Permittee shall comply with the construction
specifications in the attached Schedule, and:

(a)  build the subgrade to a width to be at least five (5) metres, shoulder-to-shoulder;

(b)  build turn-outs at intervals permitting safe passage of vehicles;

()  install and maintain culverts of adequate size, type and length, according to accepted culvert and drainage
practice, at intervals sufficient to prevent damage to the road and the adjacent lands, or take other measures
that provide adequate drainage to prevent erosion;

(d)  build water bars or open culverts and other road deactivation practices described in the attached Schedule:

@ on or before the expiry of the term of this Permit, and
(ii) on annual termination of logging operations to which the road provides access, and

(iii) at such other times as deemed necessary by a Forest Officer;

(¢)  build the road in a manner to cause the least damage to the environment, to the satisfaction of the Regional
Manager or District Manager;
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(f  maintain the road and right-of-way in a manner that allows for adequate drainage at all times, and comply
with the maintenance provisions set out in the Schedule attached to the Permit; and

(8)  use the road and right-of-way in a manner that will prevent damage to the road and right-of-way, and
comply with the provisions for use set out in the Schedule attached to the Permit.

3.00 FINANCIAL

3.01  Inaddition to other money payable by the Permittee under the Forest Act and under this Permit, the Permittee shall
pay to the Crown, immediately on receipt of a statement issued on behalf of the Crown:

(@)  inrespect of Crown timber cut under this Permit and not used in building or modifying the road, stumpage
at the rates calculated in accordance with the Forest Act for the timber mark specified under paragraph 4.01;

(b)  scaling fees determined under the regulations; and
(c)  waste and damage assessments under Part 6.00.

3.02  The Regional Manager or District Manager may require a deposit in the amount of $_Not Applicable in the form
of cash or other acceptable security, as security for the Permittee's performance of its obligations under this Permit.

3.03 If the Permittee fails to perform its obligations under this Permit, the Regional Manager or District Manager may
perform the obligation on the Permittee's behalf.

3.04  If a Permittee's obligation is performed under paragraph 3.03, the Regional Manager or District Manager may:

(@  reduce the deposit maintained by the Permittee under Licence No. _Not Applicable by an amount equal to
the costs incurred in performing the obligation; or

(b)  debit the deposit held under 3.02 and require the Permittee, on demand, to replenish the deposit by paying
an amount of money equal to the costs incurred by the Ministry in performing the obligation on behalf of the
Permittee.

400 TIMBER MARKS AND SCALING

4.01  The Permittee shall not remove timber from the right-of-way unless the timber has been conspicuously marked in
the manner prescribed in the regulations:

(a)  with the timber mark specified Not Applicable
opposite this paragraph; or

(b)  if no timber mark is specified
opposite this paragraph with a
timber mark that is applicable
to timber to which the road
provides access and that is
designated in writing, from time
to time, by the Regional Manager
or District Manager.

4.02  Timber cut under this Permit shall be scaled according to the Forest Act.
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500  UTILIZATION STANDARDS AND FOREST PRACTICES

5.01  The Permittee will harvest Crown timber under this Permit according to the utilization standards and cutting
specifications set out in the Schedule attached to this Permit.

5.02  Inconducting timber harvesting and related operations under this Permit, the Permittee will cause all branches of
the harvesting operation and road construction to be kept in phase in accordance with the approved plans and
specifications set out in this Permit and in the Schedule attached to this Permit.

5.03  The Permittee shall not obstruct or damage a road or trail as a result of timber harvesting or related operations
carried on under this Permit.

6.00 WASTE AND DAMAGE ASSESSMENTS

6.01 All timber required to be utilized as set out in the Schedule, and all timber not required to be utilized by this Permit
but included in the allowable annual cut of the Licence the Permit provides access for, shall be measured by the
Permittee as required by the Regional Manager or District Manager in accordance with the Residue and Waste
Management Procedures for British Columbia.

6.02  If trees to be cut under this Permit are not cut, or if timber that is required to be utilized as set out in the Schedule
is wasted, or if timber that is required to be removed is not removed, the Licensee will pay to the Crown as
liquidated damages a waste assessment equal to the total of the volume of waste estimated under paragraph 6.01 or
6.03, multiplied by the average stumpage rate for the preceding 12-month period for the timber mark, plus the
reasonable costs incurred by the Crown in preparing the estimate.

6.03  Notwithstanding paragraph 6.01, the Regional or District Manager may deliver to the Permittee an estimate of
each species of Crown timber referred to in paragraph 6.02, or require the Permittee to estimate the volume of each
species of timber referred to in paragraph 6.02.

6.04  Damages to timber shall be assessed according to the Forest Act.

7.00 CROWN RIGHTS AND INDUSTRIAL OR TIMBER USE OF THE ROAD

7.01 There is reserved to the Crown:

(@)  the right to grant rights-of-way across, through or over the right-of-way to other parties, on such terms and
conditions as the Regional Manager or the District Manager determines; and

(b)  the right of employees and agents of the Crown to use and to cross the road and the right-of-way;

but the exercise of the Crown's rights under this paragraph shall not impede or obstruct the Permittee's reasonable
use of the road.

7.02  The deemed owner of the road may require payments for road maintenance and/or capital expenditures from other
industrial users, according to Section 97 of the Forest Act.

7.03  The Regional Manager or the District Manager shall make a determination of fair and reasonable charges for the
use of the road, should a dispute arise,
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8.00 LIABILITY AND INDEMNITY

8.01  The Permittee will indemnify the Crown against and save it harmless from all claims, demands, suits, actions,
causes of action, costs, expenses and losses faced, incurred or suffered by the Crown as a result, directly or
indirectly, of wrongful acts or omissions of the following persons on land subject to the Road Permit or land on
which the Permittee is conducting activities required by this Permit:

(a) the Permittee;
(b) anemployee of the Permittee;

()  aperson who performs work directly or indirectly under contract with the Permittee; or

(d)  any other person who carries on timber harvesting, road construction or related operations with the consent
of the Permittee, except:

(1) a servant or agent of the Crown, and
(ii) any person who uses or occupies the land under rights granted by the Crown.

9.00 TERMINATION OF PERMIT AND TITLE TO PROPERTY

9.01  If this Permit terminates, expires or is cancelled under the Forest Act, or is designated or determined as a Forest
Service Road:

(a) title to all improvements, including roads and bridges then fixed on Crown land under this Permit, shall vest
in the Crown without compensation to the Permittee; and

(b)  property in timber and in special forest products as defined in the Forest Act, then on Crown land, shall pass
to the Crown without compensation to the Permittee.

10.00 MISCELLANEQUS

10.01 This Permit shall enure to the benefit of, and be binding on, the parties and their respective heirs, executors,
successors and permitted assigns.

10.02 The Permittee shall perform the covenants and will observe the conditions set out in the Schedule attached to
this Permit, and where the Schedule conflicts with this Permit, the Schedule shall prevail.

10.03 By accepting delivery of this Permit, and by exercising its rights under this Permit, the Permittee agrees to be
bound by its provisions and to perform all obligations that are to be performed by the Permittee under this
Permit.

10.04 The Permittee shall ensure that any gate erected in accordance with Section 96 of the Forest Act shall not be a
hazard to the users of the road. Subject to the approval of the District Manager, the gate shall be placed in a
conspicuous location, adequately marked with permanent reflective material to be clearly visible to the
operator of a motor vehicle from a safe stopping distance, Warning signs shall be located to the Forest
Officer's satisfaction to give operators adequate warning of the obstruction.
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10.05 Where required by the Regional Manager or the District Manager, the Permittee will submit a logging
completion report to the District Manager within 60 days of completion of road construction.

Permit issued by:

Date: ?7" /(of
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SCHEDULE ( ROAD PERMIT NO. R06868 ( PAGE 1

Re 1.04 Deemed Ownership:

(@)

As this road permit either covers a Forest Service right-of-way or a declaration of non-ownership has been
submitted, the permittee is not a deemed owner of the road,

Re 2.02 Specifications:

(a)

(b)

©

@

©

®

(h)

@

Unless otherwise authorized in writing by the District Manager, the road(s) shall be constructed within the road
corridor indicated on the attached map dated August 11, 1994,

During the term of operations under this permit, the permittee shall maintain all main all-weather roads
constructed in connection with this permit in a condition satisfactory to the grantor for use by normal vehicular
traffic during such time as the District Manager shall specify.

Road construction and maintenance shall be in accordance with the Forest Road & Logging Trail Engineering
Practices (Interim) contained in the approved Management Plan for Tree Farm Licence No. 19.

In the event the permittee fails to carry out required measures the Regional Manager may assess the permittee

the estimated costs to carry out such measures, and the permittee shall forthwith pay the account.
s orbe

Upon final cessation of operations or on annual termination of logging operations or at any other time as T

instructed by the forest officer, the permittee shall &iéan ouf ‘dﬁche% and &ﬂveﬁs@érﬁwe Bt edie water bppiabre

is not accumulated on the road surface and construct the number of water-bars or open culverts to the

specifications and locations to the satisfaction of the forest officer, or take other measures deemed necessary by

the said forest officer.

- L pAN A

In the event the permittee fails to carry out the above measures, the Regional Manager may assess the permittee
the estimated costs to carry out such measures, and the permittee shall forthwith pay the account.

Deactivation of roads, skid trails and back spar roads shall be carried out in accordance with the Forest Road &
Logging Trail Engineering Practices (Interim) contained in the approved Management Plan for Tree Farm
Licence No. 19.

Upon final cessation of operations or at any other time as instructed by the forest officer in charge, the permittee
shall seed all disturbed road rights-of-way and/or landings with a suitable mix of grasses and legumes species
all to the satisfaction of the said forest officer.

In the event the permittee fails to carry out the measures as directed, the Regional Manager may assess the
permittee the estimated costs to carry out such measures, and the permittee shall forthwith pay the account.

In the event the permittee wishes to use the Zeballos Forest Service Road, Project No. 942-8460 he shall first
obtain a permit governing the conditions of use from the District Manager. Use of this road otherwise is
prohibited, and any unauthorized use by the permittee, his servants, agents, or workmen may render this
document subject to cancellation.

The permittee shall not place any gate or other obstruction(s) on or over any road constructed and/or maintained
under this permit unless otherwise approved in writing by the grantor.

The Crown reserves the right to revise the conditions of this road permit during the life of the permit in

accordance with existing conditions and development from time to time.

12
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SCHEDULE ( ROAD PERMIT NO. R06868 ( PAGE 2

Re 2.03(d)(ii) Field Practices:
A.  Any tree which is pushed or knocked over or otherwise caused to lean over during logging operations or road
construction shall be felled by the permittee. The tree shall be bucked into usable lengths, and such lengths
utilized. The remaining bole shall be bucked into lengths so that each section lies close to the ground. All

branches shall be lopped and scattered in such a manner as to lie close to the ground and be clear of all reserved
trees, immature trees and seedlings.

B. Inright-of-way clearing, all trees shall be felled onto the right-of-way prior to construction. Trees shall be
bucked into usable lengths and such lengths utilized. Slash and debris resulting from right-of-way clearing
shall be disposed of by the permittee. Disposal shall be concurrent with right-of-way clearing; any burning of
piles shall be carried out pursuant to Part 10 of the Forest Act.

C. Disposal of slash and snags shall be as provided in Part 10 of the Forest Act.

D. All landing and/or roadside debris accumulations are to be prepared to the satisfaction of the forest officer
concurrent with logging operations for disposal by burning at a later date or as directed by the forest officer.

Re 5.01 Utilization Standards:

(a) Obligatory

(i)  Stumps will be cut low enough to minimize waste, and in no case higher than thirty (30) centimetres on
the side adjacent to the highest ground except when necessary in the judgement of the forest officer.

(i) In order to minimize waste, all mature coniferous trees containing X grade logs or better will be utilized
to a small top diameter fifteen (15) centimetres inside bark and all second growth trees will be utilized to
a small top diameter ten (10) centimetres inside bark.

(iii)  All coniferous trees and parts of these trees three (3) metres and over in length which contain X grade
logs or better shall be removed.

(iv) Logs and/or parts of logs less than three (3) metres in length and broken at both ends are classed as
breakage.

(v)  Logs shall not be bucked or trimmed in such a manner as to reduce grade.
tional
(vi)  All coniferous trees and parts of these trees which contain only Y grade logs may be removed and utilized
at the permittee's option. If the Y grade material is not utilized, the District Manager may require it to be
yarded to the landing or roadside.
Re 5.02 Cutting Specifications:
(a) Obligatory

All living and dead trees or down trees that meet the utilization requirements of this cutting authority must be
cut.

/3
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SCHEDULE ( ROAD PERMIT NO. R06868 ( PAGE 3

Re 5.02 Cutting Specifications, Continued:

(b) Obligatory

Trees or portions of trees that have been cut and not suited to the manufacture of poles shall be made into other
manufactured products.

(©) Optional

Shake blocks, shake blanks, fence posts, and fence rails may be cut at the permittee's option but only from dead
and down trees and residue from normal logging operations or other areas approved for cutting.

(d) Pursuant to the exemption provided for under Section 73(3) of the Forest Act, cants may be cut at the
permittee's option but only from dead and down trees and residue from normal logging operations or other areas
approved for cutting. All material removed in the form of cants, with the exception of cedar and cypress, will be
scaled as sawlogs and an account will be issued at the appropriate sawlog stumpage or royalty rate.

Re 10.02 Other Clauses:
(@) The permittee shall:

(i)  upon completion of harvesting operations or termination of the permit, whichever is sooner, remove from
the permit area

A.  all logging equipment, fuel tanks or chattels, and
B. any materials brought onto the permit area by or on behalf of the permittee,

(i)  concurrently with harvesting operations, remove all refuse resulting from occupation of the permit area,
and

(iii) leave the permit area in an orderly and sanitary condition.

(b) The permittee shall not burn slash closer to the streambanks, lakeshores or marine foreshores than the distance
specified by the forest officer.

(c) Heritage sites are located on the lands described in this permit and are subject to the provisions of the Heritage
Conservation Act. The permittee, his servants, agents, or workmen causing damage to these sites shall be guilty
of an offence under the Heritage Conservation Act and shall be liable to the penalties provided therein. In
addition such violation may render this permit liable to suspension and cancellation.

(d) The grantor will not be responsible for the establishment of the boundaries of any permits or licences issued
under the Water Act. The permittee covenants to indemnify and save harmless the grantor from and against all
claims for loss or damage arising out of any act or omission done or caused by the permittee, his servants or
workmen in carrying out the terms of this permit. It is incumbent on the permittee to determine the existence of
any permits or licences issued under the Water Act by contacting the office of the local Water Management
Branch of the Ministry of Environment, Lands and Parks.

(¢) The permittee shall take such measures as directed by the District Manager, following preparation of the slopes
of the edge of the pit or rock quarry, to prevent erosion and to rehabilitate the site.

In the event the permittee fails to carry out the above measures the Regional Manager may assess the permittee
the estimated costs to carry out such measures, and the permittee shall forthwith pay the account.

/4
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P y
SCHEDULE ( ROAD PERMIT NO. R06868 '/ PAGE 4

Re 10.02 Other Clauses, Continued:

®

(®

(b)

®

@

)

®

(m)

(@)

Raptor nests may be located on the lands described in this permit and are subject to the provisions of the
Wildlife Act. The permittee, his servants, agents or workmen who possesses or takes, injures, molests or
destroys a bird or the nest or egg of the bird, except as provided by regulation, commits an offence under the
Wildlife Act and shall be liable to the penalties provided therein. In addition such violation may render this
permit subject to suspension and cancellation,

Culturally modified trees with the following features canoe test holes, planked stripped trees, bark stripped trees
or canoe blanks lying on the ground may be located within the proposed harvest area. All locations of culturally
modified trees shall be noted on the permittee's Logging Plan Map, showing all sites discovered during the
course of road construction or logging operations.

Operations at these locations must be conducted as follows:
(i)  All trees containing test holes shall be felled above the test hole.

(ii)  The permittee shall fall and yard away from canoe blanks and stumps of trees felled for canoe making
purposes.

The permittee shall indemnify the Crown against and save it harmless from all claims, demands, suits, actions,
causes of action, costs, expenses and losses faced, incurred or suffered by the Crown as a result, directly or
indirectly, of acts on or adjacent to the harvest area by a third party interfering, disrupting or stopping harvest
activities by road blocks or other means.

There shall be no interference with free public access through or on the permit area, excepting those portions
which are occupied by buildings or structures.

On completion of the use of any gravel pit or at any time prior thereto whenever required by the forest officer,
the sides of the gravel pit shall be cut down so that the slopes of the edge of the pit will not exceed the angle of
forty-five (45) degrees and at any time whenever required by a forest officer drainage ditches shall be
constructed or other suitable drainage measures taken to prevent the accumulation of water.

On completion of the use of any rock quarry or at any time prior thereto whenever required by the forest officer,
the sides of the rock quarry shall be cut down so that the slopes of the edge of the quarry are not greater than
one (1) to four (4) and at any time whenever required by a forest officer drainage ditches shall be constructed or
other suitable drainage measures taken to prevent the accumulation of water.

This permit is subject to the provisions of the Waste Management Act, and the Litter Act, and any regulations
issued thereunder.

The permittee shall construct a berm and/or trench around all fuel storage tanks to prevent run-off in the event
of fuel spillage in accordance with the B.C. Fire Code.

In the event the permittee fails to carry out the above measures, the Regional Manager may assess the permittee
the estimated costs to carry out such measures, and the permittee shall forthwith pay the account.

The permittee shall use and maintain the permit area in a manner to cause the least damage to the environment
all to the satisfaction of the District Manager.

/5

Page 12 of 98 FNR-2019-90914



SCHEDULE ( ROAD PERMIT NO. R06868 ( PAGE 5

Re 10.02 Other Clauses, Continued:

(0)

®)

@

®

(s)

®

(w)

)

W)

(%)

The grantor will not be responsible for the establishment of the boundaries of any permits or licences issued
under the Water Act. The permittee covenants to indemnify and save harmless the grantor from and against all
claims for loss or damage arising out of any act or omission done or caused by the permittee, his servants or
workmen in carrying out the terms of this permit. It is incumbent on the permittee to determine the existence of
any permits or licences issued under the Water Act by contacting the office of the local Water Management
Branch of the Ministry of Environment, Lands and Parks.

In the event that the permittee causes or permits the discharge into the land or water of a substance that is, or
may be, injurious to health, the permittee shall promptly notify the Medical Health Officer of the location, time,
duration, nature and quantity of the discharge of the substance and shall take immediate action to prevent and
cease the discharge.

Upon cancellation or expiry of this permit, ownership or title to

(i)  all improvements, including roads and bridges,
(ii) chattels, and
(iii) property in log or special forest product form

left on the permit area, shall pass to the Crown without compensation to the permittee and the Regional
Manager or District Manager may dispose of all such improvements, chattels and property without further
notice.

The permittee shall have no claim nor make any demands for compensation on account of any loss or damage
which may occur due to fluctuation or changes in lake or other water levels, or to other conditions involving the
uses permitted hereby.

The permittee shall before constructing any bridges across any navigable waters, obtain permission from the
Department of Transport Canada, pursuant to the provisions of the Navigable Waters Protection Act.

The permittee in constructing and using this logging road right-of-way, shall do so in a manner not to impede
or damage improvements held by the Crown on the right-of-way area, or on the boundary thereof.

If, in occupying the area, the permittee or his agents, servants, or workmen, damage said improvements and
fails to make satisfactory repairs at his own expense when requested to do so, this permit shall be suspended
until such damage has been repaired.

This road permit is subject to Tree Farm Licence 19 issued to Pacific Forest Products Limited and the permittee
shall not impede or interfere in any way with the permittee's operations.

Forest fire protection shall be the responsibility of the permittee as the occupant of the lands described in the
said permit.

This permit does not authorize the permittee to join the right-of-way to the Zeballos Forest Service Road, Project
No. 942-8460. A permit must be obtained from the District Manager before such junction is made.

The permittee will cause vehicles and equipment used under this permit to meet the equipment standards set out
in the Forest Fire Prevention Regulations made under the Forest Act.

The Regional Manager or District Manager may close the road without notice and, during the period of closure,
this permit will be suspended.

/6
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' '
SCHEDULE ( ROAD PERMIT NO. R06868 ( PAGE 6

Re 10.02 Other Clauses, Continued:

(y) The right-of-way shall not exceed 20 metres unless greater width is required due to terrain conditions and is
approved by a Forest Officer.

(z) Itis understood and agreed that the road constructed on the above-mentioned right-of-way shall be open to use
by the genera.l public and shall be deemed to be a public road and the permittee hereby waives the benefits of the
provisions of Section 95 of the Forest Act with respect to such road. a8 ey,

We herewith accept the above conditions and agree to abide by the same. J

Date OC7 ¢« 20 19% 7/ B :
~7 = wn/ /ﬁ/oﬂﬂ-’//fﬁ#

ALiFic. FOREST. Proprvers *TO -
(aa) All residue and waste created as a result of activities under this cutting permit shall be mcasured and reported
by the permittee in accordance with the Residue and Waste Measurement Procedurea for British Columbia.

(bb) The Permittee or his agent is considered to be the Prime Contractor for the purposes of the Workers'
Compensation Board.
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BRITISH
COLUMBIA

July 15,2011
MEFR File: 1L48864; ATS Project: 10100-40/62323

School District No. 84
PO Box 100
Gold River BC VOP 1G0

ATTENTION: Peter Skilton

Dear Peter Skilton:

Re: Application for Licence to Cut

[ have enclosed your copy of fully executed Licence to Cut L48864 covering an area
within the Campbell River Forest District.

Pursuant to Section 94(1) of the Forest Act all marks must be designated to a scale site.
Please ensure a Transportation of Unscaled Timber Report is completed and returned
to our scaling department.

If under the authority granted in this Licence you are planning to fall or harvest trees
within 50 metres of a British Columbia Hydro and Power Authority (BC Hydro)
overhead line you are to notify BC Hydro at 1-800-BCHydro and ask for the vegetation
coordinator for your area.

[f you have any questions regarding this licence please contact Diane Elliott at
(250) 751-7227.

Yours truly,

Digitally signed by Dawn Sparks
Date: 2011.07.15 16:08:24 -07'00"

Dawn Sparks
Client Services Assistant
FrontCounter BC

Enclosures
Mailing Address: Phone: (250) 751-7220
FrontCounter BC Suite 142 - 2080 Lableux Road Fax: (250) 751-7224
Nanaimo BC VIT 6J9 Toll Free: 1-877-855-3222

Website: www.frontcounterbe.gov.be
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BRITISH L48864
COLUMBIA

THIS

% Occupant licence to Cut
Cut and Remove Timber

licence, dated June 17, 2011

BETWEEN:

WHE

A

OLTC

HER MAJESTY THE QUEEN IN RIGHT

OF THE PROVINCE OF BRITISH COLUMBIA,

as represented by the DISTRICT MANAGER,

Ministry of Forests, Lands and Natural Resource Operations
2080 Labieux Road

Nanaimo, British Columbia

V9T 6J9 -

Fax number: 250 751 7224

Email address: myles.mana@gov.bc.ca

(the “Licensor")

School District No. 84 (Vancouver Island West)
PO Box 100

Gold River BC VOP 1G0

Fax number: 250 283 7352

Email address: pskilton@viw.sd84.bc.ca

(the "Licensee")

REAS:

School District No. 84 has occupancy.

Cut and Remove — Version 1.02.doc Page 1 of 13

November 16, 2010

The Licensee has the right of occupation as the lawful eccupier of certain
areas of land pursuant to Land Act; File Number 1413479, under which

The Licensee and Licensor are entering into this licence under Section 47.4 of
the Forest Act to cut and remove the Crown timber from the Licence area.

Page 16 of 98 FNR-2019-
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"The Table of Contents and headings in this licence are included for convenience only
and do not form a part of this licence and in no way define, limit, alter or enlarge the
scope or meaning of any provision of this licence."
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THE PARTIES agree as follows:
1.00 GRANT OF RIGHTS AND TERM

1.01  The term of this licence begins on June 20, 2011, and ends on the earlier
of

(a) the day upon which the Licensee's right of occupation expires or is
surrendered, cancelled or otherwise terminated,

(b) - June 20, 2012 or

(c) atthe Licensee’s request, the Licensor gives notice to the Licensee
that all contractual and legislative obligations associated with the
licence have been completed.

1.02  The Licensee is authorized to cut and remove 695 m3 +/- of Crown
timber from the area shown on the attached Exhibit “A” maps (“Licence
area”) that is necessary to cut in order to facilitate the operations or the use
of the Crown land within the Licence area as described in the right of
occupation.

1.03  The Licensee's rights under this licence are of no force or effect when the
right of occupation is suspended.

1.04  Subject to the licence, the Licensee may enter onto areas referred in
Paragraph 1.01 for the purpose of exercising the rights under this licence.

1.05 This Licence does not grant the Licensee the exclusive right to harvest
timber from the Licence area, and the Licensor reserves the right to grant
rights to other persons to harvest timber from the Licence Area.

2.00 TIMBER MARK
2.01  The timber mark(s) for timber removed under this licence is/are:
L48864

202 If directed to do so by the Licensor, the Licensee must erect signs at all
exits from areas of land referred to in Paragraph 1.02, clearly showing the
timber mark(s) referred to in Paragraph 2.01.

3.00 TIMBER HARVEST LIMITATIONS

3.01  The Licensee must comply with the forestry legislation and the conditions
and requirements set out in Schedule "A" to this Licence.

3.02  In addition to timber specified in the forestry legislation as reserved, the
Licensee must not cut, damage, or destroy timber if specified as reserved
in schedule B.

4.00 TIMBER VOLUME CHARGED TO THE LICENCE

4.01  The timber of the following species and grades will be included in
determining the volume that will be charged to the licence:

(a) all species and grades.

OLTC Cut and Remove — Version 1.03.doc ; Page3of 13
March 16, 20110
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5.00 WASTE ASSESMENT

5.01 The quantity and quality of merchantable Crown timber that could have
been removed under this Licence but at the licensee’s discretion was not
removed , will be determined in accordance with the provisions of
Provincial Logging Residue and Waste Measurements Procedures Manual,
as amended or replaced from time to time (“current waste assessment
manual®).

5.02  The Regional Manager or District Manager, in a notice given to the
Licensee, may require the Licensee to pay in respect of the volume of
timber determined under Paragraph 5.01, a monetary assessment for all
waste.

5.03 The amount of money that the licensee must pay under a waste assessment
will be determined in accordance with the provisions of the current waste
assessment manual.

5.04  For the purpose of conducting the assessment of the volume of timber that
was not harvested as described in Paragraph 5.01:

(a) the Licensee must conduct an assessment in accordance with the
current waste assessment manual after the Licensee has declared that
primary logging has been completed for each cut block, or

(b) the Regional Manager or District Manager may conduct an
assessment in accordance with the current waste assessment manual
after the expiry of the term of the Licence. :

6.00 COURT DETERMINED ABORIGINAL RIGHTS AND/OR TITLE

6.01 Notwithstanding any other provision of this Licence, if a court of
competent jurisdiction:
(a) determines that activities or operations under or associated with this

Licence will unjustifiably infringe an aboriginal right and/or title, or
treaty right;

(b) grants an injunction further to a determination referred to in
Subparagraph 6.01 (a); or

(c) grants an injunction pending a determination of whether activities or
operations under or associated with this Licence will unjustifiably
infringe an aboriginal right and/or title, or treaty right,

the Regional Manager or District Manager in a notice given to the
Licensee, may vary or suspend, this Licence in whole or in part, so as to
be consistent with the court determination.

6.02  Subject to this Licence and the forestry legislation, if:

(a) under Paragraph 6.01, the Regional Manager or District Manager has
varied the Licence issued to the Licensee;

OLTC Cut and Remove ~ Version 1.03.doc Page 4 of 13
March 16, 20110
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(b) acourt of competent jurisdiction subsequently overturns, sets aside
or dissolves the determination or injunction referred to in that
Paragraph; and

(¢) itis practical to do so;

the Regional Manager or District Manager, at the request of the Licensee,
will vary the Licence to reflect as closely as possible, for the remainder of
its term, the terms and conditions of the Licence prior to the variation
under Paragraph 6.01. '

6.03  Subject to this Licence and the forestry legislation, if:

(@) under Paragraph 6.01, the Regional Manager or District Manager has
suspended the Licence;

(b) acourt of competent jurisdiction subsequently overturns, sets aside
or dissolves the determination or injunction referred to in that
Paragraph; and

(c) itis practical to do so;

the Regional Manager or District Manager, at the request of the Licensee,
will reinstate the Licence for the remainder of its term.

7.00 FINANCIAL AND DEPOSITS

7.01  In addition to any money payable in respect of this Licence under the
forestry legislation, the Licensee must pay to the Government,
immediately upon receipt of a notice, statement or invoice issued on
behalf of the Government: '

(a) stumpage under part 7 of the Forest Act at rates determined, re-
determined and varied under section 105 of that Act in respect of
timber removed under this Licence;

(b) any payment required as a result of a waste assessment under part
5.00 of this Licence.

7.02 . The Licensee will provide the Crown with $(specify amount $ n/a) to be
held on deposit (the “deposit™) to be used in accordance with the Licence.

7.03  Ifthe Licensee fails to perform an obligation under this Licence, the
Regional Manager or District Manager, after at least two weeks notice,
may take from the deposit an amount equal to the reasonable costs to
perform the obligation and may perform the obligation on the Licensee’s
behalf.

7.04  If the Regional Manager or District Manager takes from the deposit under
Paragraph 7.03, the Licensee must pay to the Government on demand an
amount sufficient to replenish the deposit.

7.05 In accordance with the Advertising, Deposits, Disposition and Extensions
Regulation, the deposit may be refunded to the Licensee.

OLTC Cut and Remove — Version 1.03.doc Page 50f 13
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8.00 LIABILITY & INDEMNITY

8.01 Subject to Paragraph 8.02, the Licensee will indemnify the Government
against and save it harmless from all claims, demands, suits, actions,
causes of action, costs, expenses and losses faced, incurred or suffered by
the Government as a result, directly or indirectly, of any act or omission
of:

(a) the Licensee;
(b) an employee or agent of the Licensee;

(¢) acontractor of the Licensee who engages in any activity or carries
out any operation, including but not restricted to the Licensee’s
operations, under or associated with this Licence; or

(d) any other person who on behalf of or with the consent of the
Licensee engages in any activity or carries out any operation under or
associated with this Licence.

8.02  For greater certainty, the Licensee has no obligation to indemnify the
Government under Paragraph 8.01 in respect of any act or omission of:

(a) anemployee, agent or contractor of the Government , in the course of
carrying out his or her duties as employee, agent or contractor of the
Government; or

(b) aperson, other than the Licensee, to whom the Government has
granted the right to use or occupy Crown land, in the course of
exercising those rights.

8.03 Amounts taken under Part 7.00 from the deposit and any payments
required under Parts 5.00 or 7.00, and payments required further to the
indemnity referred to in Paragraph 8.01 are in addition to and not in
substitution for any other remedies available to the Government in respect
of a default of the Licensee.

8.04 The Government is not liable to the Licensee for injuries, losses, expenses,
or costs incurred or suffered by the Licensee as a result, directly or
indirectly, of an act or omission of a person who is not a party to this
Licence, including but not restricted to an act or omission of a person
disrupting, stopping or otherwise interfering with the Licensee's operations
under this Licence by road blocks or other means.

9.00 TERMINATION
9.01 Ifthis Licence expires or is cancelled or is otherwise terminated:

(a) fitle to all improvements, including roads and bridges, fixed on
Crown land in the licence area; and

(b) all timber, including logs and special forest products, located on the
licence area, will vest in the Crown, without right of compensation to
the Licensee.

OLTC Cut and Remove — Version 1.03.doc Page 6 of 13
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9.02  Ifthe Licensee commits an act of bankruptcy, makes a general assignment
for the benefit of its creditors or otherwise acknowledges its insolvency,
the Licensee is deemed to have failed to perform an obligation under this
Licence.

10.00 WAIVER

10.01 No waiver by the Crown of any default or non-compliance by the Licensee
in the strict and literal performance of or compliance with any provision of
the Licence will be deemed to be a waiver of the strict and literal
performance of or compliance with any other provision, condition or
requirement of the Licence or to be a waiver of, or in any manner release
the Licensee from compliance with any provision, condition or
requirement in the future, nor will any delay or omission by the Crown in
the exercising of any right hereunder in any manner with respect to non-
compliance impair the exercise of any such rights in the future.

11.00 NOTICE
11.01 A notice given under this Licence must be in writing.
11.02 A notice given under this Licence may be:
(a) delivered by hand;
(b) sent by mail; or
(c) sent by facsimile transmission;
(d) electronic mail (“commonly referred as Email”)

to the address, facsimile or email number, as applicable, specified on the
first page of this Licence, or to such other address or facsimile number as
is specified in a notice given in accordance with this part.

11.03 Ifanotice is given under this Licence, it is deemed to have been given:

(a) ifitis given in accordance with Subparagraph 11.02 (a) on the date it
is delivered by hand;

(b) ifitis given in accordance with Subparagraph 11.02 (b), subject to
Paragraph 11.04, on the eighth day after its deposit in a
Canada Post Office at any place in Canada; and

(c) ifitis given in accordance with Subparagraph 11.02 (c), subject to
Paragraph 11.05, on the date it is sent by facsimile or email
transmission.

11.04 If, between the time a notice is mailed in accordance with Subparagraph
11.02 (b) and the time it is actually received, there occurs a postal strike,
lockout or slowdown that might reasonably affect delivery of the notice,
the notice is not deemed to be given until the party actually receives it.

OLTC Cut and Remove — Version 1.03.doc Page 7of 13
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12.00

11.05

11.06

If a notice is sent by facsimile transmission, the party sending the notice
must take reasonable steps to ensure that the transmission has been
successfully completed.

Either party may, from time to time, advise the other party by notice in
writing, of any change of address of the party giving such notice and, from
and after the giving of such notice, the address specified will, for purposes
of this Licence, be considered to be the address of the party giving such
nofice,

MISCELLANEOUS

12.01
12.02

12.03

12.04

12.05

12.06

12.07

12.08

This Licence will enure to the benefit of and be binding on the parties and
their respective heirs, executors, successors and permitted assigns.

The laws of British Columbia will govern the interpretation of this Licence
and the performance of the Licensee’s obligations under this Licence.

Any non-statutory power conferred or duty imposed on the Regional
Manager or District Manager under this Licence may be exercised or
fulfilled by any person authorized to do so by the Regional Manager or
District Manager.

Any Schedules, Exhibit “A” map(s) or attachments referenced in, or
attached to this Licence are an integral part of this agreement as if set out
in the body of this agreement, and the Licensee will comply with all the
terms in the Schedules.

If there is a conflict between the Workers Compensation Act or a
regulation under that Act, and a provision of this Licence, the

Workers Compensation Act, or the regulations made under that Act,
prevails, and the Licensee must immediately notify the District Manager
of the conflict and follow any direction given by the District Manager with
respect to the conflict, provided such direction is consistent with the
Workers Compensation Act and the regulations under that Act.

Nothing in this Licence authorizes the Licensee to in any way restrict the
Government's right of access to the Licence areas or a road permit or the
right of any other authorized entrant, user or occupier of these areas.

This Licence is the entire agreement between the parties as to the matters
set out in this Licence, and all previous promises, representations or
agreements between the parties, whether oral or written, are deemed to
have been replaced by this Licence. '

Unless otherwise defined in this Licence, if a word or phrase used in this
Licence is defined in the legislation described in Paragraph 13.02, the
definition in the legislation applies to this Licence, and where the word or
phrase in the legislation is replaced by a new word or phrase, this Licence
is deemed to have been amended accordingly.
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12.09 If any provision in this Licence is found to be invalid or unenforceable by
a court of law, the remainder of this Licence is separately valid and
enforceable to the fullest extent permitted by law.

12.10 The Licensee acknowledges that any information released to the Licensee
by the Regional Manager, District Manager or the Government about the
nature of the Licence area or the quality or quantity of timber, is not to be
relied upon. Execution of this Licence by the Licensee is an absolute
release by the Licensee of the Regional Manager or District Manager and
the Crown from any claim that the Licensee may have in respect of the
nature of the Licence area or the quality or quantity of timber.

13.00 INTERPRETATION & DEFINITIONS

13.01 This Licence is divided into Parts, Paragraphs, Subparagraphs, Clauses
and Subclauses, illustrated as follows:

1.00 Part;
1.01 Paragraph;
(a)  Subparagraph;
(1) Clause;
(A)  Subclause;

and a reference to a Subparagraph, Clause or Subparagraph is to be
construed as a reference to a Subparagraph, Clause or Subclause of the
Paragraph, Subparagraph or Clause, as the case may be, in which the
reference occurs. '

13.02 In this Licence, unless the context otherwise requires,

“forestry legislation™ means the statutes and regulations, to which the
Licence is subject including: the Forest Act, Forest and Range Practices
Act and the Wildfire Act,

"Licence area" means the area allocated for the Licensee’s operations
pursuant to this licence and which for greater detail is outlined on the map
found in Exhibit “A”,

"right of occupation” means the rights described in Whereas Clause A
that give the Licensee the right to occupy the land described in Schedule
“A”.

OLTC Cut and Remove — Version 1.03.doc . Page 90f 13
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IN WITNESS WHEREOF the licence has been executed by the Licensor and the
Licensee on the date set out below.

SIGNED by the Licensor )
on behalf of Her Majesty )
the Queen in Right of the )
Province of )
British Columbia in the )
presence of: )
)
)
)
)

THE COMMON SEAL of
the Licensee was affixed in
the presence of:

c/s

Print Witness Name:

SIGNED by the Licensee
in the presence of:

Print Witness Name:

N Mt N N N N N N M S N N N A N S

School District 84

Date )

’S;L,@ 2% 2o
e TS T
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SCHEDULE A
OTHER CONDITIONS AND REQUIREMENTS

1.01  Unless the Licensor specifies otherwise in writing, the Licensee must
ensure that all reasonable steps are taken to:

(a) advise the Licensor in writing and in a form acceptable to the
Licensor, of the date that the Licensee’s Activities will commence at
least five days before commencement, and

(b) notify the Licensor in writing in a form acceptable to the Licensor,
when all obligations under this licence are complete.

101 During each year of the term of this licence, the licensee, if requested by
the licensor, must provide at the licensee’s own expense, a joint field trip
including transportation for up to two government staff to the licence area
in order to review operations conducted under this licence.
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( (
SCHEDULE B
RESERVE TIMBER
1.01  The Licensee must not fell standing timber, or must not buck or remove
felled or dead and down timber, as the case may be, if:

n/a
OLTC Cut and Remove — Version 1.03.doc Page 12 of 13
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EXHIBIT "A"

e S Ministry of Forests and Range EXHIBIT A
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Regional Manager
4595 Canada Way
Burnaby, B.C.

VSG 4L9 . ——

August 13th§ 1984,

File: TO0627

Tahsis Company Ltd. l‘ -

1201 West Pender Street
Vancouver, B.C.

V6E 2V4

Dear Sir(s):

Re: Timber Licence T0627

Pursuant to the provisions of the Forest Act the area is reduced
from 543 ha to 393 ha. This reduction in area is effective from
January 1lst, 1985, and is shown on the attached maps marked Blocks
1-5. The revised annual rent payable, at $1.25/ha, is $491.25.

This letter and the attached maps form an integral part of this
document and should be attached to it.

Yours truly,

. Grant, R.P.F.

D.
Regional Manager
Encl.
1 /dkw
tc.c. Victoria - Attn.: Timber Management

tci.o’. Campbell River District Office

tc.c. B.C. Assessment Authority - Timberlands, 1537 Hillside Ave.,
Victoria, B.C. V8T 4Y2  Attn: Mrs. M. Cotie

fe.c. Taxation Branch, Real Property Taxation Branch, 1106 Cook St.,
Victoria, B.C. V8V 3Z9

tc.c. Ministry of Lands, Parks and Housing, Legal Surveys Division
3400 Davidson Ave., Victoria, B.C. V8B8W 1X4

tc.c Ministry of Environment, c/o Map Sales, 553 Superior St.
Victoria, B.C. V8V 1T7 Attn: R. Hughes

tc.c. Ministry of Forests, Engineering Branch, 1061 Fort St.
Victoria, B.C. VBV 3K5 Attn: P.H. Downs

a%y
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Pr¢ nce of Ministry of
British Columbia  Forests FOREST SERVICE

TIMBER LICENCE No, T 0527

Tree-farm Licence No. .._-A_!'.?...___._...._-

THIS LICENCE, made _____Jo0uazy 1 5 82

BETWEEN:
THE REGIONAL MANAGER ON behalf
of HER MAJESTY, THE QUEEN IN RIGHT
OF THE PROVINCE OF BRITISH
COLUMBIA

(the “Licensor™)
OF THE FIRST PART,

AND:

TAHSIS COMPANY LTD.
1201 ¥West Pender Street
Vencouvery B.Ce

(the “Licensee™)
OF THE SECOND PART,

WITNESSES THAT, under section 20 of the Forest Aet, the parties agree as follows:

Grant of Rights

1.01 The Licensor grants to the Licensee the exclusive right to harvest during the term of this Licence all the
merchantable timber in the timber licence area,

(a) according to the Tree-farm Licence and management and working plans approved under it, and

(b)  from areas within the timber licence area specified in cutting permits issued from time to time
(i)  under the Tree-farm Licence while the Tree-farm Licence or replacements for it remain in force, or
(i) by the Regional Manager after the Tree-farm Licence expires or is otherwise terminated, and is not
replaced.

1.02 If the Tree-farm Licence expires or is otherwise terminated and not replaced, the Regional Manager will,
on application from the Licensee, issue cutting permits authorizing timber to be harvested in the timber licence area.

F.S, 578(Page 1)—o
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1.03 The timber licence area is the land outlined in bold black on the mag attached to this Licence, except
land that is excluded in notations made on the mays

(

—

Term

1.04 Subject to section 57 of the Forest Aet, the term of this Licence
(2)  shall begin when the Treo-farm Licence comes into effect, and
(b) shall end on the earlier of

(i) one year after the Tree-farm Licence expires or is otherwise terminated, and is not replaced under
section 29 of the Forest A ct, or

(i) the date when it is replaced under section 21 of the Forest Act.

Financial
1.05 In addition to other money payable under the Forest Act, but without duplication, the Licensee will pay
to the Crown, immediately on receipt of a statement issued on behalf of the Crown,
(2)  annual rent payable under the Forest Act,

(b)  in respect of timber harvested under this Licence, either
(i)  stumpage at rates determined under the Forest Act and varied under cutting permits, or

(i) royalty at rates specified in the Forest Act, according to the election made under section 23 of the
Forest Aet in respect of this Licence,

(c)  scaling fees determined under the regulations, and
(d)  waste and damage assessments under cutting permits.

Reforestation

1.06 The Licensee will apply to the timber licence area such reforestation or other treatment for
re-establishment of forest on the timber licence area, consistent with the management and working plans, as the
Regional Manager may determine,

Miscellanzous

1.07 This Licence is subject to the Forest Act, the Tree-farm Licence and the management and working plan in
effect from time to time.

F.S. 578(Page 2)—o
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1.08 Subject to paragraph 1.09 if the Licensee commits an act of bankruptcy, makes a general assignment for
the bef * of its creditors or otherwise acknowledges its insolvency, the Minister may cancel this Licence by giving
notice tu che Licensee.

1.09 The Minister will not cancel this Licence under paragraph 1.08 unless and until
(a) e gives notice to
()  the holder of a debenture, mortgage or other debt security that charges this Licence, then registered
against the Licensee under the Companies Act, and
(i) the trustee for the holder of a bond or debenture issued under a deed of trust that charges this
Licence, then registered against the Licensee under the Companies Act, and

(b) aperson referred to in clauses (&) (i) or (a) (ii) has had a reasonable opportunity to exercise his rights and to
pursue his remedies under the deed of trust, debenture, mortgage or other debt security, including the
taking of possession of the Licensee's properties and assets.

1.10 This Licence will enure to the benefit of, and be binding on, the parties to it and their respective
permitted successors and assigns.

Interpretation

LI1 In this Licence, unless the context otherwise requires,
(a) “timber licence area” means the land described in paragraph 1.03,
(b) “merchantable timber” has the same meaning as in the Forest Act, and

(c) “Regional Manager” means the regional manager appointed under the Ministry of Forests Aet, S.B.C. 1978,
€. 27, for the forest regions in which the licence area, or part, is situated, and

(d) “Tree-farm Licence” means the Tree-farm Licence held by the Licensee and identified at the beginning of
this Licence.

1.12 Unless the context otherwise requires, the definitions and rules of interpretation in the Tree-farm Licence
apply to this Licence.

IN WITNESS to this L:tcencs, the Regional Manager has executed it on behalf of the Crown, and the common
seal of the Licensee has been affixed to it by its officers who are authorized to do so.

SIGNED, SEALED AND DELIVERED by the REGIONAL
MANAGER OF the FOREST REGION, on behalf of the
Crown in the presence of:
"J. Mackie" "D.T. Grant"
e e

THE COMMON SEAL of the Licensce was affixed in the "TAHSIS COMPANY LTD." (SEAL)

resence of:
P "H.J. Funk"

i e i i b e Vice President
"N. McLardy"
Assistant Secretary

F.8, 678(Page 3)—o0
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Ty TREE FARM LICENCE 19

BRITISH
COLUMBIA CUTTING PERMIT 435

PURSUANT TO Tree Farm Licence 19 (the "Licence"), this Cutting Permit is issued to:

WESTERN FOREST PRODUCTS INC.
NOOTKA FOREST OPERATION
PO BOX 220
GOLD RIVER, BRITISH COLUMBIA
VOP 1G0
Phone: # 1(250) 283-2221  Fax: # 1 (250) 283-7222

(the “Licensee™)

1.00 PERMIT AREA AND TERM

1.01  Subject to the Licence and the forestry legislation, the Licensee is
authorized to harvest the Crown timber from the areas of land shown on
the attached Exhibit “A” map(s) (the "harvest area").

1.02  The term of this Cutting Permit is 4 (four) years, beginning on
October 21, 2011.

1.03  The Licensee must make application for extension of this Cutting Permit
to the District Manager at least 45 days before the expiry of the Cutting
Permit and in a form acceptable to the District Manager.

2.00 OTHER CONDITIONS AND REQUIREMENTS

2.01 The Licensee must comply with the conditions and requirements set out in
Schedule “A” to this Cutting Permit.

FS4278 (Post) — Vers, 2.02.doc Jan.29, 2009 Page 1 of 5
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Tre  .am Licence TFL19 CP435

3.00 TIMBER MARK
3.01 The timber mark(s) for timber removed under this Cutting Permit from
land identified as:

(a) Schedule “A” Land in the Agreement, that is not subject to a
timber licence, is/are:

NOT APPLICABLE

(b) Schedule “A” Land in the Agreement, that is subject to a timber
licence is/are:

NOT APPLICABLE

(c) Schedule “B” Land in the Agreement is/are:
19
435

3.02  All timber must be marked in the prescribed manner prior to being
transported from the harvest area.

3.03 If directed to do so by the District Manager, the Licensee must erect signs
at all exits from areas of land referred to in paragraph 1.01, clearly
showing the timber mark(s) referred to in paragraph 3.01.

4.00 SCALE BASED STUMPAGE
4.01 For the purpose of determining the amount of stumpage payable in respect
of timber removed from:
(a) the areas of Schedule “B™ Land; or
(b) the areas of Schedule *A” Land subject to a timber licence;

that are authorized for removal under this Cutting Permit, the volume or
quantity of timber removed will be determined using information provided
in a scale of the timber.

4.02  The Licensee must ensure that:
(a) all timber removed from the harvest area is scaled; and

(b) the scale of the timber is conducted properly in accordance with
the requirements of the Forest Act and the regulations made under
that Act.

FS4275 (Post) — Vers. 2.02.doc Jan.29, 2009 Page 2 of 5
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Tre  arm Licence TFL19 CP435

5.00 ROADS

5.01  Subject to the Licence and the forestry legislation, the Licensee may
construct or modify roads under the authority of this Cutting Permit on
areas of Schedule “B” Land, and Schedule “A” Land subject to a timber
licence, that are authorized for primary logging and removal under this
Cutting Permit if the roads are:

(a) wholly contained within a Forest Development Unit identified
on a Forest Stewardship Plan.
6.00 TIMBER HARVEST

6.01  The timber described in Schedule “B” is specified as reserved timber and
the Licensee must not fell standing timber, and must not buck or remove
felled or dead and down timber, as the case may be, of the species and
description set out in Schedule “B”.

7.00 MISCELLANEOUS

7.01  The Schedules and Exhibit “A” maps are deemed to be part of this
Cutting Permit.

7.02  This Cutting Permit is deemed to be part of the Licence.
7.03  The Licence will govern the interpretation of this Cutting Permit.

7.04  The Licensee must notify the District Manager in writing in a form
acceptable to the District Manager, when primary logging is complete
and again when removal is complete.

DATED October 21, 2011

Paul Nuttall, R.P.F.
A/District Manager
Campbell River Natural Resource District

FS$427S (Post) - Vers. 2.02.doc Jan 29, 2009 Page 3 of 5
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1.00

2.00

3.00

4.00

5.00

Tre  arm Licence TFL19 CP435

SCHEDULE “A”

SPECIAL CONDITIONS AND REQUIREMENTS

ORDERLY CONDITION

The Licensee shall, concurrently with harvesting operations, leave all areas in an
orderly and sanitary condition.

NO MILL ALLOWED

The Licensee must not erect or operate a sawmill or wood processing plant on an
area of land referred to in paragraph 1.01 of this Permit.

OTHER OCCUPIERS OF LAND

3.01  The rights granted under Cutting Permit 435 of Tree Farm Licence 19
are subject to other rights of use and occupation, and the Licensee must
not interfere with exercise of those rights.

3.02  The rights of use and occupation referred to paragraph 3.01 are as follows:
a) Other ‘Unspecified Users’.

MANUFACTURE PROHIBITED ON SALE AREA

The Licensee must not allow the manufacture of shakes and/or shingles on the
area of land described in paragraph 1.01 of this Permit.

HAZARD TREES

5.01 Hazard trees surrounding the cutblock boundary(s) identified on the
attached map as Exhibit “A”, are subject to an exemption from the
requirement for a Forest Stewardship Plan provided under Section 4(1) of
the Forest & Range Practices Act, for the purposes of hazard tree felling.

5.02  The Licensee may fell trees outside of the cutblock boundary(s) if the
person conducting tree felling or rigging tail hold/anchor trees determines
that the tree represents a safety hazard according to Workers’
Compensation Board standards.

5.03  Trees felled under paragraph 5.02 shall be bucked and utilized according
to the specifications included in the Licence and/or Cutting Permit.

F$427S (Post) - Vers. 2,02.doc Jan 29, 2009 Page 4 of 5
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Tre  arm Licence TFL19 CP435

SCHEDULE “B”

1.0 Reserved Timber

The timber referred to in Paragraph 6.01 of this Cutting Permit includes any
timber specified as ‘Reserved” under an operational plan and for any other reasons
including silviculture, biodiversity or forest management.

Retention Strategy for Cutblock(s): 1503, 1510, 1511 * 1512

All timber designated as Wildlife Tree Reserves, Long Term and

Short Term Retention, located internally and/or externally to block
boundaries as indicated on the Licensee’s submitted Schedule B Map(s),

will be considered as Reserved Timber for the purposes of this cutting permit.

FS4278 (Post) - Vers. 2.02.doc Jan.29, 2009 Page 5 of 5
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Bagd CO1 LB EXHIBIT A

MAP OF : TFL18 CP 435 (shown In bold black)

FOREST REGION : RCO TSA: 37 PULPWOOD AGREEMENT : MGT UNIT TYPE : TREE FARM LICENCE
FOREST DISTRICT : DCR LAND DISTRICT : RUPERT DISTRICT MGT UNITND - 18

ESF SUBMISSION 1D : 934357 SCALE : 1:20000 at B Slze UTM: 8 DRAWN BY : FTA

BCGS MAPSHEET NO : 920 006 Aroa (Ho): 53.085 NAD : NAD 83 DATE : Sep 20, 2011

1510 (10,096 Ha)

1 UTMS 854207, 5542085
PofC2 UTMS 654207, 5542424
1503 {11,815 Ha)
PofC3 UTMS 655684, 5545162
1612 (26,924 Ha)

PolC4 UTMS 656618, 5546071
1511 (4.25 Ha)
PolC5 UTMS 653738, 5540453

EXCLUDING THEREOUT:
ROGBES.

Page 48 of 98 FNR-2019-90914



Oages TREE FARM LICENCE | Ministry of
BR[]‘Ib} { 19 FOI‘CStS, Lands al‘ld
COLUMBIA CUTTING PERMIT 442 Natural Resource Operations

PURSUANT TO Tree Farm Licence 19 (the "Licence"), this Cutting Permit is issued to:

WESTERN FOREST PRODUCTS INC.
NOOTKA FOREST OPERATION
PO BOX 220
GOLD RIVER, BRITISH COLUMBIA

VOP 1G0
Phone: 250-283-2221 Fax: 250-283-7222

(the “Licensee™)

1.00 PERMIT AREA AND TERM

1.01  Subject to the Licence and the forestry legislation, the Licensee is
authorized to harvest the Crown timber from the areas of land shown
on the attached Exhibit “A” map(s) (the "harvest area").

1.02  The term of this Cutting Permit is 4 (four) years, beginning on
May 5, 2015.

2.00 OTHER CONDITIONS AND REQUIREMENTS

2.01  The Licensee must comply with the conditions and requirements set out in
Schedule “A” to this Cutting Permit.

3.00 TIMBER MARK

3.01 The timber mark(s) for timber removed under this Cutting Permit from
land identified as:

(a) Schedule “A” Land in the Agreement, that is not subject to a
timber licence, is/are:

NOT APPLICABLE

FS4278S (Post) — Vers. 2.05 Oct.2, 2014 Page 1 of 5
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TFL19 CP442

(b) Schedule “A” Land in the Agreement, that is subject to a timber
licence is/are:

NOT APPLICABLE

(c) Schedule “B” Land in the Agreement is:
19
442
3.02  All timber must be marked in the prescribed manner prior to being
transported from the harvest area.

3.03 If directed to do so by the District Manager, the Licensee must erect signs
at all exits from areas of land referred to in paragraph 1.01, clearly
showing the timber mark(s) referred to in paragraph 3.01.

4.00 SCALE BASED STUMPAGE
4.01  For the purpose of determining the amount of stumpage payable in respect
of timber removed from:
(a) the areas of Schedule “B” Land; or
(b) the areas of Schedule “A” Land subject to a timber licence;

that are authorized for removal under this Cutting Permit, the volume or
quantity of timber removed will be determined using information provided
in a scale of the timber.

4.02 The Licensee must ensure that:
(a) all timber removed from the harvest area is scaled; and

(b) the scale of the timber is conducted properly in accordance with
the requirements of the Forest Act and the regulations made under
that Act.

5.00 ROADS

5.01  Subject to the Licence and the forestry legislation, the Licensee may
construct or modify roads under the authority of this Cutting Permit on
areas of Schedule “B” Land, and Schedule “A” Land subject to a timber
licence, that are authorized for primary logging and removal under this
Cutting Permit if the roads are:

(a) wholly contained within a cut block, and

(b)  wholly contained within a Forest Development Unit identified
on a Forest Stewardship Plan.

FS4278S (Post) — Vers. 2.05 Oct.2, 2014 Page 2 of 5
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TFL19 CP442

6.00 TIMBER HARVEST

6.01  The timber described in Schedule “B” is specified as reserved timber and
the Licensee must not fell standing timber, and must not buck or remove
felled or dead and down timber, as the case may be, of the species and
description set out in Schedule “B”.

7.00 MISCELLANEOUS
7.01  The Schedules and Exhibit “A” maps are deemed to be part of this
Cutting Permit.
7.02  This Cutting Permit is deemed to be part of the Licence.
7.03  The Licence will govern the interpretation of this Cutting Permit.

7.04  The Licensee must notify the District Manager in writing in a form
acceptable to the District Manager, when primary logging is complete and
again when removal is complete.

DATED May 5, 2015
Romona Blackwell
District Manager
Campbell River Forest District
FS427S (Post) - Vers. 2.05 Oct.2, 2014 Page 3 of 5
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TFL19 CP442

SCHEDULE “A”

SPECIAL CONDITIONS AND REQUIREMENTS

1.00 ORDERLY CONDITION

The Licensee shall, concurrently with harvesting operations, leave all areas in an
orderly and sanitary condition.

2.00 NO MILL ALLOWED

The Licensee must not erect or operate a sawmill or wood processing plant on an
area of land referred to in paragraph 1.01 of this Permit.

3.00 OTHER OCCUPIERS OF LAND

3.01  The rights granted under Cutting Permit 442 of Tree Farm Licence 19
are subject to other rights of use and occupation, and the Licensee must
not interfere with exercise of those rights.

3.02  The rights of use and occupation referred to paragraph 3.01 are as follows:

a) Other ‘Unspecified Users’.

4.00 MANUFACTURE PROHIBITED ON SALE AREA

The Licensee must not allow the manufacture of shakes and/or shingles on the
area of land described in paragraph 1.01 of this Permit.

5.00 HAZARD TREES

5.01 Hazard trees surrounding the cutblock boundary(s) identified on the
attached map as Exhibit “A”, are subject to an exemption from the
requirement for a Forest Stewardship Plan provided under Section 4(1) of
the Forest & Range Practices Act, for the purposes of hazard tree felling.

5.02  The Licensee may fell trees outside of the cutblock boundary(s) if the
person conducting tree felling or rigging tail hold/anchor trees determines
that the tree represents a safety hazard according to Workers’
Compensation Board standards.

5.03  Trees felled under paragraph 5.02 shall be bucked and utilized according
to the specifications included in the Licence and/or Cutting Permit.

FS427S (Post) — Vers. 2.05 Oct.2, 2014 Page 4 of 5
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TFL19 CP442

SCHEDULE “B”

1.0 Reserved Timber

The timber referred to in Paragraph 6.01 of this Cutting Permit includes any
timber specified as ‘Reserved’ under an operational plan and for any other reasons
including silviculture, biodiversity or forest management.

Retention Strategy (Cut blocks 14A, I18A, 118B, 1503A, 1.520, Z108, Z503A,
Z508D, 7Z513):

All timber designated as Wildlife Tree Reserves, Long Term and Short Term
Retention, located internally and/or externally to block boundaries as indicated on
the Licensee’s submitted Schedule B Map(s), will be considered as

Reserved Timber for the purposes of this cutting permit.

FS427S (Post) — Vers. 2.05 Oct.2, 2014 Page 5 of 5
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BRITISH
COLUMBIA

EXHIBIT A

MAP OF : TFL19 CP 442 {shown In bold black)

FOREST REGION : RWC TSA 3T PULPWOOD AGREEMEMT - MGT UNIT TYPE © TREE FARM LICENCE
FOREST DISTRICT : DCR LAND DISTRICT : RUPERT DISTRICT MGT UNIT NC - 19

ESF SUBMISSION ID - 1420062 SCALE : 1:50000 &t D Size 9 DRAWN BY : FTA

BCGS MAPSHEET NO - 82E.006 Area (Hal: 117.362 NAD : NAD 83 DATE : May 1, 2018
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MAP OF : TFL19 CP 442 CB I503A (shown in bold black)

FOREST REGION : RWC TSA:37
FOREST DISTRICT : DCR LAND DISTRICT : RUPERT DISTRICT

PULPWOOD AGREEMENT :

MGT UNIT TYPE : TREE FARM LICENCE
MGT UNIT NO : 19

SCALE : 1:5000 at A Size
Area (Ha): 13.921

ESF SUBMISSION ID : 1420062
BCGS MAPSHEET NO : 92L.006

UTM: 9
NAD : NAD 83

DRAWN BY : FTA
DATE : May 1, 2015
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MAP OF : TFL19 CP 442 CB Z503A (shown in bold black)

FOREST REGION : RWC
FOREST DISTRICT : DCR

TSA . 37
LAND DISTRICT : NOOTKA
DISTRICT

PULPWOOD AGREEMENT ;

MGT UNIT TYPE : TREE FARM
LICENCE
MGT UNIT NO : 19

ESF SUBMISSION ID : 1420062
BCGS MAPSHEET NO : 92E.096

SCALE : 1:5000 at A Size
Area (Ha): 15.397

UTM: 9
NAD : NAD 83

DRAWN BY : FTA
DATE : May 1, 2015
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MAP OF : TFL19 CP 442 CB I4A (shown in bold black) N

FOREST REGION : RWC TSA 37 PULPWOOD AGREEMENT : MGT UNIT TYPE : TREE FARM LICENCE
FOREST DIS