Dec1l

CONFIDENTIAL DRAFT 2017-12-08 11:52 AM
Site C Report Critical Path
(Dec 1- Dec 11 Announcement Day)

Finalize content and materials
for microsite

Completed. Deliberation documents “Show your work”
Launch Dec. 11

Dec 4

MOF financial analysis

Completed

Dec1l

Determine venue
announcement

GCPE with PO

Dec 4-5

Finalize draft of communications
materials for announcement,
Option 1 and 2

Draft Communications plan (GCPE HQ and MEM
Comms)

Options narratives (GCPE HQ)

Key messages (PO, GCPE HQ)

News Release (MEM Comms)

2 or 3 Backgrounders: Rate impact, “how we got here”,
and mitigation (GCPE and MEM Comms)

Media advisory (MEM Comms)

Speaking Notes (GCPQ HQ)

Q&As (MEM Comms)

Issues matrix (GCPE HQ, MEM Comms)

Presentation deck for caucus (MEM)

Event plan (GCPE HQ and PO)

Media plan (GCPE HQ and MEMs Comms)

Social media plan (GCPE Digital)

Draft Op-ed for Premier (GCPE HQ)

Video for Facebook (GCPE Digital)

Stakeholder plans (PO, MO, GCPE HQ MEMs Comms
and BCH Comms )

Materials for caucus, News release, backgrounders, key
messages, FAQs, email response points (MO and
Caucus Comms)

Dec5

Presentation to caucus

Completed

Dec6

Cabinet Site C decision

Dec7

Outreach to Minister of State
George Chow and PS Ravi Kahlon

Serve as ethnic media spokespeople Vancouver, Dec 11
Completed
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Dec 8, afternoon

Email to caucus regarding
Sunday briefing

Email from Executive Director
Completed

Dec 8, 1:30 p.m. Dry run of technical presentation | Don Wright, Dave Nikolejsin, (EMPR), Doug Foster
(MOF), others TBD
Completed

Dec 6-10 Finalize all communications Ongoing

materials

Dec 10, 11:00 a.m.

2" Dry run of technical
presentation

Don Wright, Dave Nikolejsin, (EMPR), Doug Foster
(MOF), others TBD

Dec 10, 12:30 p.m.

Briefing of Minister of State
George Chow and PS Ravi Kahlon

Preparation post for announcement ethnic media
outreach (GCPE HQ to provide briefing)

Dec 10, 12:30 p.m.

Prep time with MMM and MGH

CDs from EMPR and Enviro to lead prep

Dec 10, 2:00 p.m.

video of PJH for Facebook

TBC

Dec 10, 2:00 p.m. —
onwards

Prep Time with PJH

TBC

Dec 10, 2:30 p.m.

Email to caucus advising of time
and date of announcement

Email from Executive Director

Dec 10, 3:00 p.m.

Media Advisory re Dec 11
announcement

Timing TBC

Dec 10, Evening

Briefing of MAs of MOs involved
in stakeholder outreach

Exact time to TBC

Dec 10, 5:00 p.m.

Presentation to government
caucus re decision

Conference Call led by Premier with communications
support from Evan Lloyd and Sage Aaron

Dec 11, 9:30 a.m.

Briefing of Green caucus re
decision

MGH, Doug Foster (MOF) and, Confidence and Supply
Agreement Secretariat (TBC)

Dec 11, 9:00 a.m.

Presentation to MAs and EAs re
decision

Chief of Staff

Dec 11, 10:00 a.

Presentation to CAs re decision

Chief of Staff and Government Caucus Executive
Director
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Dec 11, 10:30 a.m.

Workshop for those making post
announcement stakeholder calls

Mira Oreck

Dec 11, 10:30 a.m.
TBC

Technical briefing for media,
including audio feed for
Vancouver media for Metro
Vancouver, ethnic and regional
media

Presentation deck by DM Don Wright, DM MEM and

Doug Foster (MOF) (TBD)
GCPE HQ to intro participants

Dec 11, 11:30 a.m.

Announcement of decision

Key messages
News release
Backgrounders

Dec 11, 11:30 a.m.

Outreach to stakeholders begins

Based on stakeholder list

Dec 11, post Technical backgrounding by As required basis with select media
announcement MEM and MOF staff
Dec 11 Post announcement monitoring | Noon TBC 4" Floor Board room, 617 Government

and debrief

Dec 11, 1:00 p.m. -
onwards

Stakeholder calls

Assigned Ministers to make calls
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Video for Facebook (GCPE Digital)

Stakeholder plans (PO, MO, GCPE HQ MEMs Comms
and BCH Comms )
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messages, FAQs, email response points (MO and
Caucus Comms)
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Presentation to caucus

Completed

Dec6

Cabinet Site C decision

Sever Section 12

Dec7

Outreach to Minister of State
George Chow and PS Ravi Kahlon

Serve as ethnic media spokespeople Vancouver, Dec 11
Completed

4 of 330



Dec 8, afternoon

Email to caucus regarding
Sunday briefing

Email from Executive Director
Completed
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(MOF), others TBD
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2" Dry run of technical
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TBC

Dec 10, 2:30 p.m.

Email to caucus advising of time
and date of announcement

Email from Executive Director

Dec 10, 3:00 p.m.

Media Advisory re Dec 11
announcement

Timing TBC

Dec 10, Evening

Briefing of MAs of MOs involved
in stakeholder outreach

Exact time to TBC

Dec 10, 5:00 p.m.

Presentation to government
caucus re decision

Conference Call led by Premier with communications
support from Evan Lloyd and Sage Aaron

Dec 11, 9:30 a.m.

Briefing of Green caucus re
decision

MGH, Doug Foster (MOF) and, Confidence and Supply
Agreement Secretariat (TBC)

Dec 11, 9:00 a.m.

Presentation to MAs and EAs re
decision

Chief of Staff

Dec 11, 10:00 a.

Presentation to CAs re decision
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Dec 11, 10:30 a.m.

Workshop for those making post
announcement stakeholder calls

Mira Oreck

Dec 11, 10:30 a.m.
TBC

Technical briefing for media,
including audio feed for
Vancouver media for Metro
Vancouver, ethnic and regional
media

Presentation deck by DM Don Wright, DM MEM and

Doug Foster (MOF) (TBD)
GCPE HQ to intro participants

Dec 11, 11:30 a.m.

Announcement of decision

Key messages
News release
Backgrounders

Dec 11, 11:30 a.m.
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and debrief

Dec 11, 1:00 p.m. -
onwards

Stakeholder calls

Assigned Ministers to make calls
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Draft Agenda
Site C Communications Planning Meeting
November 8, 2017

Research

Media monitoring/analysis
a. Keytrends & Issues

Comms Strategy update

Messaging update

BCH liaison

Policy update

BCUC letter
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DRAFT
SITE C DECISION ANNOUNCEMENT
Event Proposal/Roll-out Plan
December 11, 2017

Summary:

Cabinet is anticipated to make a decision regarding Site C in the first few weeks of December. This
proposal articulates how the decision will be announced and the timeframes associated with various
activities. An overview of key stakeholders to be advised prior to and post announcement is included.

Key Stakeholders contacted pre-announcement
e Government Caucus
e Green Caucus
e Federal Government
e Local Government
e First Nations

Maedia Technical Briefing

e Medialock up where an overview of the decision and mitigation actions will be provided by:
o DM to the Premier, Don Wright
o DM of EMPR, Dave Nikolejsin
o DM of Finance, Lori Wanamaker (TBC, or someone else from Finance)

e Legislature Press Theatre, Victoria

e 10:30 AM, Monday, December 11

e One phone line connection to a lockup at the Vancouver Caucus Office

Province of BC public announcement

e Press Conference:
o Premier John Horgan
o Michelle Mungall, Minister of Energy, Mines and Petroleum Resources
o George Heyman, Minister of Environment and Climate Change Strategy

e Dial-in capability provided (with Q&A)

e location: Library Rotunda, Legislative Building

e News Release/Backgrounders distributed province-wide

Post-announcement
e Specific follow-up media responses by Minister Mungall and others TBC

British Columbia Engagement Plan
e Executive staff/and or Ministers with the Ministry of Energy, Mining and Petroleum Resources
(EMPR) and the Ministry of Indigenous Relations and Reconciliation (IRR) will be contacting key
stakeholders and First Nations.
e Key Business/Industry, Environmental, Finance, and Regional calls TBD (lists below)
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Roll-Out:

Time

Activities & Details

9:00 am

Prime Minister of Canada and the Premier of British Columbia phone call
TBC.

10:30 am —11:15am

Media Technical Briefing (secured) — Legislature Press Theatre

11:30 am —12:15 pm

SITE C ANNOUNCEMENT: Premier, Ministers Mungall, James, Heyman—
Press Conference in Library Rotunda

Premier will announce decision followed by Q&A.

12:30 pm —=1:30 pm

Premier/Ministers — targeted media calls

Mid-day

Provincial executives and/or Ministers conduct calls with key
stakeholders, including First Nations (and potentially others as identified
below).

EVENT PARTICIPANTS:

Media Technical Briefing:

Deputy Minister to the Premier, Don Wright
Deputy Minister of Energy, Mines and Petroleum Resources, Dave Nikolejsin
Deputy Minister of Finance, Lori Wanamaker (TBC or substitute)

Public Announcement:

Premier Horgan

Minister of Energy, Mines and Petroleum Resources, Michelle Mungall
Minister of Environment and Climate Change Strategy George Heyman
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Media Technical Briefing Itinerary

Technical Briefing on Site C Decision
Event Location: Press Theatre
Summary | Participants: Led by DM Don Wright, joined by:
DM Dave Nikolejsin, DM Lori Wannamaker (or alternate from Finance, tbc)
Time Event Itinerary
Callin line and presentation link to Vancouver is tested and established. Any final set up
9:00 AM details will be confirmed. On site for set up will be Rick Devereux, cell: 250-812-1207 and
Joleen Badger, cell: 604-916-3551
10:00 AM | Media begin to arrive and sign in, Media Contact: Jen Holmwood, cell: 250-818-4881
10:00 AM Final Pre-brief with Don Wright and the other DM’s in Don Wright's Office, led by Don
Zadravec, cell:778-584-1252
DM’s move into position, with Don Wright at podium, flanked by two people at a table on
10:25 AM | one side of podium: DM of EMPR and DM of FIN
Jen Holmwood is at the moderation mic
10:30 AM EVFNT BEGINS — Jen Holmwood goes over a few.ground rules and introduces. Don
Wright, the other DM’s and then welcomes Don Wright to go over the presentation
10:32 AM | Don Wright goes through the Presentation
Presentation Concludes. Don Zadravec opens up the floor to questions, with media
10:50 AM | assistance from Jen Holmwood.
11:12 AM Don Zadravec announces that we will be wrapping imminently/last question
Don Zadravec announces that we need to wrap up and encourages people to head
11:14 AM | ypstairs to the library.
11:15 AM Event concludes, media heads upstairs to the library.
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Media Announcement

Media Announcement on Site C Decision
Event Location: Library Rotunda
Summary | Participants: Led by Premier John Horgan, joined by:
Minister Mungall, Minister Heyman
Time Event ltinerary
8:00 AM Tech crew arrives for set up. On site for set up will be Rick Devereux, cell: 250-812-1207
' and Joleen Badger, cell: 604-916-3551
10:00 AM | Media CAMERAS begin to arrive. Media Contact: Jen Holmwood, cell:250-818-4881
Final Pre-brief run through with Premier and Ministers in the West Annex, led by Sage
10:00 AM
Aaron and others.
1015 AM Media event location set up is complete, phone line connection is set up with Q&A,
’ connection to Vancouver is established and tested, everything is ready to go.
Anyone in the West Annex who wants to see/hear the Tech Briefing questions should
10:30 AM . .
establish a connection to do so.
Post Technical Briefing, one final chance in West Annex to go over any last notes, and
11:15 AM | cover any questions of interest from the media in the technical briefing with Premier and
Ministers.
11:25 AM | Premier and Ministers depart the West Annex for the Library.
11:29 AM | Media in the venue are given a heads up that we are about to begin
EVENT BEGINS - Premier Horgan and Ministers enter the Library Rotunda and Premier
11:30 AM | Horgan takes the podium flanked by Ministers Mungall and Heyman.
11:30 AM Premier makes announcement
11:37 AM Premier thanks everyone and announces that he and the Ministers will take questions
11:37 AM Moderated by Sheena, the Premier and Ministers take questions.
12:00 PM | Sheena calls last question, event ends. Premier and Ministers depart Rotunda and return
Approx. to West Annex
1:00 PM Tech Crew departs
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Site C Decision
December 11, 2017

MEDIA PLAN

Sunday, Dec. 10, 2017

A single EMPR/PO Media Advisory will be released province-wide at 2 p.m. advising of both the
next day’s 10:15 a.m. media technical briefing and 11:30 a.m. news conference.

Following the release of the Media Advisory, GCPE will also contact select media to offer one-
on-one interviews with Minister Mungall.

Monday, Dec. 11, 2017

Media technical briefing in Legislative Press Theatre at 10:15 a.m. This will be “lock-up” style.

In addition, Vancouver-based media will be able to call-in to the technical briefing from the PVO
(also “lock-up”).

News conference with province-wide dial-in media conference call at 11:30 a.m.

News release to go province-wide at 11:45 a.m. (TBD)

Monday, Dec. 11, 2017 — one-on-one telephone interviews by Minister Mungall following news

conference to be arranged in advance by GCPE

Matt Preprost — Alaska Highway News (Fort St. John) — 250-785-5631 — editor@ahnfsj.ca

Chris Newton — Energeticcity.com/Moose FM Fort St. John — 250-787-7100 — chris@moosefm.ca
Kraig Krause — CJDC TV Dawson Creek/Fort St. John — 250-782-6397 —
kraig.krause@bellmedia.ca

Jim Harrison/Angelo lacobucci — CHNL Radio Kamloops — 250-374-1610 —
jharrison@newcap.ca/aiacobucci@newcap.ca

Claudia Catteneo, Financial Post/National Post (Calgary) — 403-244-2733 —
ccattaneo@postmedia.com

Nelson Bennett — Business in Vancouver — 604-608-5157 — nbennett@biv.com

If Minister Mungall has time:

Aiken Lau - Sing Tao Daily — 604-909-7303 — aikenlau@singtao.ca
Albert Tsui — Fairchild TV — 604-505-8282 — alberttsui@fairchildtv.com
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We_lgush, Lindsey GCPE:EX

From: Sherlock, Stephanie GCPE:EX

Sent: Wednesday, December 6, 2017 12:42 PM
To: Lowe, Mike GCPE:EX

Subject: RE: translation

Agreed — except Omni will want a comment in Punjabi at the lockup. Do we just say no?

From: Lowe, Mike GCPE:EX

Sent: Wednesday, December 6, 2017 12:35 PM

To: Sherlock, Stephanie GCPE:EX; Aaron, Sage PREM:EX
Cc: Oreck, Mira PREM:EX

Subject: RE: translation

| think the only alternative to Min Bains is to ensure Min Mungall is available and gets booked on key South Asian talk shows. As discussed, they generally prefer
the appropriate minister in English to an alternative who speaks Punjabi anyway.

From: Sherlock, Stephanie GCPE:EX

Sent: Wednesday, December 6, 2017 11:46 AM
To: Lowe, Mike GCPE:EX; Aaron, Sage PREM:EX
Cc: Oreck, Mira PREM:EX

Subject: translation

As you know, neither Lele or Shruti are translators.

It turns out that while Shruti speaks Hindi she doesn’t speak or read Punjabi.

Having her proof may not be the best option. She can have Ajaib read it to her to ensure that the message matches the English message but can’t proof for
grammar, spelling etc.

Also need to know who will replace Min Bains in the plan?

Stephanie Sherlock

Director, Media Relations

Government Communications & Public Engagement
778-584-1254
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Sunday, December 10, 2017 at 4:00:45 PM Pacific Standard Time

Subject: MEDIA ADVISORY — Office of the Premier — Victoria; teleconference
Date:  Sunday, December 10, 2017 at 3:34:18 PM Pacific Standard Time
Erom: noreply.newsondemand@gov.bc.ca

To: GCPE Minis

For Immediate Release

Dec. 10, 2017

Office of the Premier

MEDIA ADVISORY

VICTORIA - Premier John Horgan will announce the Site C decision in Victoria on Monday, Dec. 11.

The Premier's announcement will be preceded by a "lock-up" style technical briefing with government staff (not for
attribution). In addition, Vancouver-based media will be able to participate in the technical briefing by conference call
(also "lock-up" and not for attribution) from the Premier's Vancouver Office.

Event Daté: Monday, Dec. 11, 2017
Victoria technical briefing:
Time: 10:30 a.m. {Pacific time)

Location::

Legislative Press Theatre
Parliament Buildings
Victoria

NOTE: Media attending the Victoria briefing are asked to arrive at the legislative buildings by 10 a.m. to obtain press
credentials through security.

Vancouver technical briefing:
Time: 10:30 a.m. (Pacific time)

Location:

Premier's Vancouver Office
740 - 999 Canada Place
Vancouver

Victoria news conference:
Time: 11:30 a.m. (Pacific time)

Location:

Library Rotunda
Parliament Buildings
Victoria

Media unable to attend the Premier's Victoria news conference will be able to dial-in to listen and ask questions.
Media are requested to start dialing-in at 11:15 a.m.

Dial-in Information:

Page 1of 2
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L,

Toll free: 19817
Participant passcode: $.15.8.17

Contacts:

Victoria Contact:

Jen Holmwood
Office of the Premier
250 818-4881

Vancouver Contact:

Stephanie Sherlock

Government Communications and Public Engagement
778 584-1254

Page2 of 2

15 of 330



BRITISH
) COLUMBIA i

__________________ - N O ,

NEWS

For Immediate Release Effice of the Premier
[release number] o
Dec. 11, 2017

Government will complete Site C construction
Will not burden taxpayers or Hydro customers with previous government’s debt

VICTORIA ~ The B.C. government will complete construction of the Site C hydroe[ectrlc_dam _5aymg that
to do otherwise would put British Columbians on the hook for an immediate and una oidable $4-billion
bill = with nothing in return — resulting in rate hlkes or reduced funds for schools_ hosp { .
important infrastructure. ]

..;procuremént and management, project deliverables, env:ronmental integrity, and quality

surance — all within the mandate of delivering the project on time and budget. Based on
current projections, BC Hydro has revised the budget to $10.7 billion.

e Establishing new Community Benefits Programs, mandated with making sure that project benefits
assist local communities, and increasing the number of apprentices and First Nations workers
hired onto the project.

e A new BC Food Security Fund = based on Site C revenues — dedicated to supporting farming and
enhancing agricultural innovation and productivity across BC.
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In addition to funding for provincewide food security initiatives, the turnaround plan will:

e Ensure the Peace River Legacy Fund implements solutions to longer-term envirocnmental, social
and economic issues.

e Activate the $20-million agricultural compensation fund to offsets lost sales and stimulate long-
term productivity enhancements in Peace Valley agriculture.

“We're taking the steps the previous government showed no interest in: a solid budget, enhanced review
and oversight, community benefits, and an eye to the future,” said Horgan.

“We're putting an end to the years of energy policy that put politics ahead of people — where government
forced BC Hydro into costly contracts, hiking rates for homeowners and renters, and delivering dividends
to government it simply couldn’t afford.”

Horgan adds his government will also be pursuing an alternative energy strategy to 'pu't B.C more firmly
on the path to green, renewable power that helps the province exceed its climate goals.

“I respect and honour the commitment of people who oppose Site C, and share their determination to
move B.C, to a clean, renewable energy future and to embrace the principles of reconciliation with
Indigenous communities,” said Horgan, who acknowledged that Site C does not have the support of all
Treaty 8 First Nations. “We know this decision is not what some First Nations wanted. Their voices were
heard and their perspectives were an important part of the deliberations on a very challenging decision.”
“As we move forward, | welcome ideas from across our province as we define an energy strategy that
protects our environment, delivers on our climate responsibilities, powers future generations, and
creates jobs and opportunities for all British Columbians.”

-30-
Media contact:

Jen Holmwood
etc
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BRITISH
OLUMBIA

BACKGROUNDER A 5 r“

For Immediate Release
Dec. 11, 2017

Site C Quick Facts & Mitigation Ele |

Quick Facts:
e The Site C project is already two years into construction.

* Todate, $2.1 billion has already been spent; it’s estimated that another $1. 8 billion v would be
needed for site remediation (which, even then, would not restore the site to s prev us
condition).

* The $4 billion in Site C termination costs is equivalent to $860 for ever
eliminating taxpayer-supported capital projects:

o 66 secondary schools ($60 million each); or,

Q

330 million); or, )
3 Pattullo Bridges ($1.3 billio __each)

agricultural production in th Peace Agricult E"a! Region.

Management Direct

A new Project Ass ¢ ydro, independent experts and government
representatives - will prowde enhanced oversight to future contract procurement and
management, project dellverables enviranmental integrity, and quality assurance — all within
the mandate of déhvermg the project on time and budget. Based on current projections, BC
Hydro has rewsed the budget to $10.7 billion.

e Activate the $20 million agricultural compensation fund established to offset lost sales and
stimulate agriculture enhancements in the Peace region.

¢ Government will establish a new dedicated BC Food Security Fund — based on Site C revenues —
dedicated to supporting farming and enhancing agricultural innovation and productivity across
BC.

Community Benefits

* New Community Benefits Programs will be established with a mandate to ensure that project
benefits flow to local communities, and increase the number of apprentices and First Nations
workers hired onto the project.
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The Peace River Legacy Fund will be used to implement solutions to longer-term environmental,
social and economic issues.

Government will explore options for relocating Site C worker accommodations, post completion,
to a local skills-training institution.

First Nations

As a component of the comprehensive review of BC Hydro, the Province and BC Hydro will
consider the development of a new procurement stream for smaller scale renewable electricity

projects where Indigenous Nations are proponents or partners to create local employment and

commercial opportunities throughout B.C. as well as environmental benefits with the
replacement of diesel or fossil fuel-based energy installations. The Ministry of Energy, Mines and
Petroleum Resources and the Ministry of Finance will bring these proposals to government by
fall 2018.

BC Hydro and the Ministry of Transportation and Infrastructure will work with Treaty 8 First
Nations and others to redesign the Highway 29 realignment at Cache Creek to reduce impact on
potential burial sites and sacred places. BC Hydro will invite proposals from Treaty 8 First
Nations for this roadbuilding work.

The Ministry of Indigenous Relations and Reconciliation and BC Hydro will continue to engage
Treaty 8 First Nations to seek additional solutions to mitigate the adverse impacts of Site C, and
to advance reconciliation.

The Province will continue recent direct government engagement with First Nations to seek

“input into the design of a Peace River Legacy Fund and establish a collective Treaty 8 project

advisory committee.

Work will continue in addressing cultural concerns, enhancing business opportunities, and
retaining funding/land transfers and contract opportunities.

Contact:

Suntanu Dalal

Media Relations

Ministry of Energy, Mines and Petroleum Resources
250 952-0628
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BRITISH

BACKGROUNDER

For Immediate Release Ministry of Energy, Mines and Petroleum
[release number] : . Resources
Dec. 11, 2017

Site C Mitigation Elements

New Management Direction

* An Project Assurance Team comprised of BC Hydro, independent experts and g:_g"tjverl_-'_l"rfiént
representatives will be established to work with BC Hydro to ensure tha hé"projerif :
completed by November 2024, at a total cost not to exceed $10.78. '

® EYCanada has been retained by BC Hydro to provide dedicated budge
evaluation and risk assessment analysis for the duration of the project

Agriculture

e A $20M agricultural compensation fund has been been established to
stimulate agriculture enhancements in the Peace region.

curity Fund with based on the Site
nd promote agricultural innovation

Community Benefits

_I'_i_s ed with a mandate to ensure that project

New Community Benefits Programs will be establ
inities, and increase the number of apprentices and First Nations

~ benefits flow to local commu
waorkers hired onto the pr

gacy Fund will implement solutions to longer-term environmental, social and

Go_\;er:"n'me'nt will explore options for relocationg Site C worker accomodations, post completion,
a local skills-training institution.

First Nations

* BCHydro.and the Ministry of Transportation and Infrastructure wili work with Treaty 8 First
Nations and others to re-design the Highway 29 re-alignment at Cache Creek to reduce impact
on potential burial sites and sacred places. BC Hydro will invite proposals from Treaty 8 First
Nations for this roadbuilding work.

* Asacomponent of the comprehensive review of BC Hydro, the Province and BC Hydro will
consider the development of a new procurement stream for smaller scale renewable electricity
projects where Indigenous Nations are proponents or partners to create local empiloyment and
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commercial opportunities throughout B.C. as well as environmental benefits with the
replacement of diesel or fossil fuel-based energy installations.

The Ministry of Energy, Mines and Petroleum Resources and the Ministry of Finance will bring
these proposals to government by fall 2018.

* The Ministry of Indigenous Relations and Reconciliation and BC Hydro will continue to engage
Treaty 8 First Nations to seek additional solutions to mitigate the adverse impacts of Site C, and
to advance reconciliation.

* The Province will continue recent direct government engagement with First Nations to seek
input into the design of a Peace River Legacy Fund and establish a collective Treaty 8 project
advisory committee.

®  Work will continue in addressing cultural concerns, enhancing business opportunities, and
retaining funding/iand transfers and contract opportunities.

Contact:

Suntanu Dalal

Media Relations

Ministry of Energy, Mines and Petroleum Resources
250 952-0628
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BRITISH
COLUMB]A

BACKGROUNDER

For Immediate Release
Dec. 11, 2017

From Private Power to Site C: Bad Decisions that Shaped B.C.’s Electricity Policy

Government’s decision to proceed with the completion of Site C was driven, in large part, by a
series of bad energy policy decisions made over the past decade and a half that put politics
ahead of people. These decisions significantly increased the Province’s intermittent electricity

energy supply and forced upward pressure on electricity rates.

In 2002, the previous government introduced the Energ\} Plan that mand_a_;e_dg_-th‘aj_; all new
power generation opportunities were reserved for private power produ . Throu e

hydroelectric assets.

The board of BC Hydro committed to more than 135 contracts of 28
years. And while power - sets cost $32 per MWh, power
ent future fin: ncial commitments

generated by BC Hydrqié':fherit_ag "
; lay these contracts repres

The hergy Plan also changed the structure of B Hydro and established a standalone BC

Transmission Corporation to allow private power producers to access the transmission system
and to sell directly to large consumers.

same time that BC Hydro was directed to accommodate this new supply of intermittent
r, the previous g érnment'-._:él%o instructed BC Hydro to decommission its Burrard

in Metro Vancouver to address growing concerns about local air pollution
missions.

As BC Hydro st needed electrical capacity to backstop its new intermittent power supply, it
as forced to seek new ca pacity or “firm” power, the type traditionally provided by
hydroelectric facilities like Site C.

In 2010, the old government introduced the Clean Energy Act, which exempted a number of BC

Hydro projects and power procurement activities from independent review by the BC Utilities
Commission including Site C, the Clean Power Call, the Smart Metering Program and the
Northwest Transmission Line.

The former government then compounded the financial problems at BC Hydro by directing the -

corporation to pay dividends to the province from funds BC Hydro had to borrow. The cost of
this debt is a direct cost to BC Hydro ratepayers.
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Between 2001 and 2017, the old government directed BC Hydro to increase its liabilities held in
regulatory accounts from $116 million to $5.597 billion. These costs will have to be recovered
from ratepayers in the future.

As a result of these earlier policy decisions, the old government saddled BC Hydro with a new
supply of long-term expensive intermittent power, without the electrical capacity to maintain
reliable service to its customers.

Faced with challenges of its own making, the old government decided to push ahead with Site C
without allowing review by B.C.’s independent regulator, the BC Utilities Commission.

Contact:

Suntanu Dalal

Media Relations

Ministry of Energy, Mines and Petroleum Resources
250952-0628 :
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For Immediate Release Ministry of Energy, Mines and Petroleum
[release number] Resources
Dec. 11, 2017

From Private Power to Site C: Bad Decisions that Shaped BC’s Electricity Policy

Government’s decision to proceed with the completion of Site C was driven, in large part, by a
series of bad energy policy decisions made over the past decade and a half that put political
interests ahead of BC Hydro’s customers’ interests. These decisions significantly incre d the
Province’s intermittent electricity energy supply and forced upward pressure on electricity
rates.

In 2002, the previous government introduced the Energy Plan which mandated that Il new
power generation opportunities were reserved for private power producers. Through the
extensive use of Electricity Purchase Agreements, the Board of BC Hydro made long-term
‘commitments to purchase a large supply of new intermittent power, primarily through run-of-
river power projects, at prices considerably higher than prodc Hyd: age
hydroelectric assets. - :

nergy Plan also ch_fa:nged th_e_;.:s_;'ructure qf'-_BC_'_i;ldeo and established a stand-alone BC
Transmission Corporat__i'pﬁ':ito:alloyg{; private power producers to access the transmission system
and A

same time thz ';;_BC Hydro was directed to accomdate this new supply of intermittent

r, the previous government also intructed BC Hydro to decommission its Burrard Thermal
eneration facility in the Lower Mainland to address growing concerns about local air pollution
and greenhouse gas emissions.

At
po

As BC Hydro lost needed electrical capacity to backstop its new intermittent power supply, it
was forced to seek new capacity or “firm” power, the type traditionally provided by
hydroelectric facilities like Site C.

In 2010, the previous government introd uced the Clean Energy Act, which exempted a number
of BC Hydro projects and power procurement activities from independent review by the BC
Utilities Commission including Site C, the Clean Power Call, the Smart Metering Program and
the Northwest Transmission Line.
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corporation to pay dividends to the province from funds BC Hydro had to borrow. The cost of
this debt is a direct cost to BC Hydro ratepayers.

Between 2001 and 2017, the previous government directed BC Hydro to increase its liabilities
held in regulatory accounts from $116 million to $5.597 biliion. These costs will have to be
recovered from ratepayers in the future.

As a result of these earlier policy decisions, the previous government saddled BC Hydro with a
new supply of long-term expensive intermittent power, without the electrical ca pacity to
maintain reliable service to jts customers. :

Faced with challenges of its own making, the previous government determined that Site C was
the most cost-effective option to both increase capacity in B.C.s electrical system, to increase
supply to address future load growth, and to provide flexibility to add more intermittent
renewable power sources in the future,

Contact:

Suntanu Dalal

Media Relations

Ministry of Energy, Mines and Petroleum Resources
250 952-0628

25 of 330



BRITISH
COLUMBIA

BACKGROUNDER

For Immediate Release Ministry of Energy, Mines and Petroleum

[release number] _ Resources
TN QL

Dec. 11, 2017 %™

s .
< From IPPs to Site C: Bad Decisions that Shaped BC Electricity Policy

Government’s decision to proceed with the completion of Site C was driven, in large part, by a
series of decisions made over the past decade and a half that affected the province’s energy
supply and electricity rates.

In 2002, the previous government introduced the Energy Plan which mandated that all new
power generation opportunities were reserved for the private sector. Through the 'exfehsive
use of Electricity Purchase Agreements with private power producers (__IPP's),_'.BC"Hydro-:made
long-term commitments to purchase a large supply of new intermittent power, primarily
through run-of-river power projects, at prices considerably higher than the cost of BC Hydro's
heritage hydroelectric assets. '

BC Hydro committed to more than 135 contracts with an average term of 28 years. And while
power generated by BC Hydro's heritage assets cost $32 per MWh, power from IPPs cost $100
per MWh. Today these contracts represent future financial commitments of over $50 billion.

The E'ne'rg_y'P-_lan-'a'lso changed the structure of BC Hydro and'-'establishe'd a stand-alone BC
Transmission Corporation to allow IPPs to access the transmission system and to sell directly to

large consumers. '
écj"—' c¢-=c> s

At the same time that BC Hydro was acquiring this new supply of 'ﬁtermittent power, the
previous government directed BC Hydro to decommission its Bu'r{r!ard Thermal generation {
facility in the Lower Mainiand to address growing concerns about local air pollution and }
greenhouse gas emissions. As the corporationlost-Busrard=Fiermal’s capacity to backstop thfe
intermittent power produced by its new s ite of IPPs, it was forced to seek new capacity or ,
“firm” power, the type traditionally provicL@y hydroelectric facilities like Site C. }
In 2010, the previous government introduced the Clean Energy Act, which exempted a number
of BC Hydro projects and power procurement activities from independent review by the BC
Utilities Commission including Site C, the Clean Power Call, the Smart Metering Program and
the Northwest Transmission Line.

The former government then compounded the financial problems at BC Hydro caused by these
decisions by imposing two additional burdens on the corporation.

First,'the former government enabled the use of regulatory accounts to finance $300 million of

the $1 billion Smart Metering and Infrastructure Program that resulted in some costs being
recovered over a longer time than without regulatory accounts.
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Second, the previous government required BC Hydro to pay dividends to the province from
funds BC Hydro had to borrow. The cost of this debt is a direct cost to BC Hydro ratepayers.

Between 2001 and 2017, BC Hydro has grown its liabilities held in regulatory accounts from
$116 million to $5.597 billion. These costs will have to be recovered from ratepayers in the
future.

As a result of these earlier policy decisions, BC Hydro found itself saddled with a new supply of
long-term expensive intermittent power, without the electrical capacity to maintain reliable
service to its customers. Faced with these challenges, BC Hydro determined that Site C was the
most cost-effective option to both increase capacity in B.C.’s electrical system, to increase
supply to address future load growth, and to provide flexibility to add more intermittent
renewable power sources in the future.

Contact:
Suntanu Dalal
Media Relations |
Ministry of Energy, Mines and Petroleum Resources i
250 952-0628

s.13
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Media contact

Shruti Prakash-Joshi
Media Relations Officer
778-587-4521
Shruti.joshi@gov.bc.ca
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Welgush, Lindsey GCPE:EX

From: Truong, Lele GCPE:EX

Sent: Monday, December 11, 2017 1:37 PM

To: Sherlock, Stephanie GCPE:EX; Lowe, Mike GCPEEX

Subject: FW: FrBIRE: & PG e akSite CTAR SR A & [ AT WA BUR US INELAVIR A BRI /1A S &8
Attachments: Site C_Chinese_Dec 11 2017.pdf

FYl—the Chinese version of the news release has been distributed to media outlets (TV, Radio, Print & major social Media sites). Lele

From: Truong, Lele GCPE:EX

Sent: Monday, December 11, 2017 1:19 PM

To: Truong, Lele GCPE:EX _

Subject: I A AFIESEA Site C TRRAE WA ENHBFRBMENRANE HEF A5

English version of the news release can be found here https://news.gov.bc.ca/releases/2017PREMO0135-002039

A
BRPNE
BRF8%
2017 %12 A 11 8
BIFRSER Site C TRRE

- RASENSERARENENRARE DB E SR

HSFE - BEREBARETH Site C KD RBAFHRRE , HHNFERHEBEEERNBALFTHE BESE 40 BrmBREELETE ,
FHERALARGTER, B, REFTERREHRRAD

EREAEFHSANERER . "HERFEARGENEETS SRR UEA—ERIWIR., ERAFENELPLESHUELE , R
RERRBE , AFIRERERELBERE, |

1
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wEw®H . TN Site C TREEARFEZES , EREIENERAERREARTRTMESE, BEMAALEEHRERMER, AR, BAKE
BERIgMEE D ER RS  ER—ERMATEEMHOAR.

MBERPREECY Site C TH2 , RERIR 39 MAHEY , ERFECEERR L 21 BTRAEN 18 BAHBERE, HAERARME  ERER
BEHKBAFRMRAZR LNEE. ' '

rEMEFEELHERA L 40 B MAENRREKEELETE EENE R R AT E 0 RIS R B RIRRIR,

MBI RRE— Y1 Site C TREZFBZE , A TR TETEEA LMEAERNFHANES. HMBEN TERREE —BEOER T #E
B17 , REB—LITESS Site C BREMERRRNETEME. o

BEEHEREEEHEE SRS RRE—E Site C BAMBILRHTRERER , REHEMTREHNR . EEENEEE
o HH TRIRIEP Project Assurance Board , M EERRMFBRERRYN. TR, BEFEMFEERBREAIMNAERE  BRSIRE
EEBREAEARA. BRETNE  SHKELTEHTEETH 107 BT, '
o BRI EFIES Community Benefits Programs , EAF & RERR TR MR EILE REMBRA IERNEENRERTA
HRE .
. FphESEaREES BC Food Security Fund , B FE Site C BIIKA , XSRS, AR FES O RERAFTREED,

BT ALAEAREHBBRI  EEATER

o FERAEAEMES Peace River Legacy Fund R EHNRE. t&REHRNE BHERRTR.
s BA-TEABLBEHBES  UEHENTIRENSERARABRBEEINER.

mews . TR EER— LSBT RERRTNEE , 255 BROEH. MARNNER. HERNS, RERRAR, .
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HETELERSERTERERRSE  fanaseny | EEERRGEEERR, UBELBRREIEEE,
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WIS, REBUEEER ANBUOAEBNESNG, | |

ERFEAMEENER  RE0LEEuHER RRIREL —BEERRR |, BN RERMESE BITRFNREEE , ARRUREMLEE  RE
FERNERAERENLS,

R

Lele Truong SRRERE
778 676-5555
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Welgush, Lindsey GCPE:EX

From: Truong, Lele GCPE:EX

Sent: Monday, December 11, 2017 1:15 PM
To: Lowe, Mike GCPE:EX

Cc: Sherlock, Stephanie GCPE:EX
Subject: RE: Translation

Thanks. Just reviewed the hard topy. Going to distribute now.

From: Lowe, Mike GCPE:EX

Sent: Monday, December 11, 2017 1:06 PM
To: Truong, Lele GCPE:EX :

Cc: Sherlock, Stephanie GCPE:EX

Subject: RE: Translation

Attached again, without Draft stamp now. Sorry for the confusion.
I also added your Chinese name Lele.

Good to go for distro (though again, you should have one more quick confirmation look at the document)

From: Truong, Lele GCPE:EX

Sent: Monday, December 11, 2017 12:56 PM
To: Lowe, Mike GCPE:EX

Cc: Sherlock, Stephanie GCPE:EX

Subject: RE: Translation

It said DRAFT in the background.

Sent: Monday, December 11, 2017 12:55 PM
To: Truong, Lele GCPE:EX

Cc: Sherlock, Stephanie GCPE:EX

Subject: RE: Translation
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| didn’t realize it still said Draft. That was supposed to be the final. I'lt ask Grant to fix.

From: Truong, Lele GCPE:EX

Sent: Monday, December 11, 2017 12:52 PM
To: Lowe, Mike GCPE:EX

Cc: Sherlock, Stephanie GCPE:EX

Subject: RE: Translation

Forgot copy to Stephanie.

From: Truong, Lele GCPE:EX

Sent: Monday, December 11, 2017 12:51 PM
To: Lowe, Mike GCPE:EX

Subject: RE: Translation

Well, I've the version that said DRAFT. Am I supposed to finalize the format? | can do that.

Sent: Monday, December 11, 2017 12:50 PM
To: Truong, Lele GCPE:EX

Cc: Sherlock, Stephanie GCPE:EX

Subject: RE: Translation

Not sure where the confusion is here. | assumed you would have distributed it already.

i:rmm Truong_! Le]é .GCPE:EX. : - e i i i Iy - et v A g 5 e oot

Sent: Monday, December 11, 2017 12:48 PM
To: Lowe, Mike GCPE:EX
Subject: RE: Translation

Hi Mike, do you when the final version {Chinese NR) would be ready for distribution? Thanks!

From: Lowe, Mike GCPE:EX

Sent: Monday, December 11, 2017 11:38 AM
To: Truong, Lele GCPE:EX

Subject: Re: Translation

The English release has gone out by email already so you could include the text or a link. Should be on the website.

2
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Sent from my iPhone

On Dec 11, 2017, at 11:36 AM, Truong, Lele GCPE:EX <Lele.Truong@gov.bc.ca> wrote:

Also, if you have a PDF document handy for the English NR. Please send it to me. I'd like to send both English & Chinese. Thanks

From: Lowe, Mike GCPE:EX
Sent: Monday, December 11, 2017 11:28 AM
To: Truong, Lele GCPE:EX

Cc: Sherlock, Stephanie GCPE:EX

Subject: Re: Translation

I would take your recommendation on that.
Sent from my iPhone

On Dec 11, 2017, at 11:23 AM, Truong, Lele GCPE:EX <Lele.Truong@gov.hc.ca> wrote:

Yes, to major Chinese media outlets - TV, Radio, Print (daily & non-daily).

Do you want to distribute to Chinese social media sites as well? Let me know.

From: Lowe, Mike GCPE:EX

Sent: Monday, December 11, 2017 11:22 AM
To: Truong, Lele GCPE:EX

Cc: Sherlock, Stephanie GCPE:EX

Subject: Re: Translation

You are distributing to select media, correct?

Sent from my iPhone

On Dec 11, 2017, at 11:19 AM, Truong, Lele GCPE:EX <Lele.Truong@gov.bc_.ca> wrote:

Hi Mike,
It's all good. Please consider including my Chinese name as well. Lele Truong 3EEEREE

Thanks,
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Lele

From: Lowe, Mike GCPE:EX _

Sent: Monday, December 11, 2017 11:15 AM

To: Truong, Lele GCPE:EX

Cc: Sherlock, Stephanie GCPE:EX; Li, Joseph GCPE:EX
Subject: RE: Translation

Hi Lele — templated release is attached and ready for distribution. Please take one more quick look over it to
make sure nothing got messed up in applying the template.

Mike

From: Truong, Lele GCPE:EX

Sent: Monday, December 11, 2017 10:52 AM
To: Lowe, Mike GCPE:EX

Subject: FW: Translation

From: Dan, Cindy GCPE:EX

Sent: Monday, December 11, 2017 10:24 AM
To: Truong, Lele GCPE:EX

Subject: Translation

Morning Lele,
As instructed, | am sending you the NR translation for proofreading.

Thanks

Cindy Dan

Online Editor, TNO

Govemment Communications and Public Engagement
201 - 865 Homby Street

Vancouver, B.C. V6Z 2G3

Phone: 604 775-1167

Cellular: 604 313-7474
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Welgush,. Lindsey GCPE:EX -

From: Joshi, Shruti GCPE:EX

Sent: Monday, December 11, 2017 1:13 PM
To: Lowe, Mike GCPE:EX

Cc: Sherlock, Stephanie GCPE:EX
Subject: " FW: Punjabi translation

Hi Mike, Here's the finalized Punjabi release.

From: Sidhu, Ajaib GCPE:EX

Sent: Monday, December 11, 2017 1:02 PM
To: Joshi, Shruti GCPE:EX

Subject: RE: Punjabi translation

Here is the revised version.

=)

SiteC-NR-Dec11...
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Weigush, Lindsey GCPE:EX

BTN SIS
From: Kerr, Grant GCPE:EX
Sent: Monday, December 11, 2017 1:03 PM
To: Lowe, Mike GCPE:EX
Subject: RE: Translation
Attachments: Site C_Chinese_Dec 11 2017.docx
Hi Mike,

Here’s a new version, sans Draft in background.
Will a Punjabi version still becoming our way?
Grant

From Lowe Mike GCPE EX

Sent: Monday, December 11, 2017 12:56 PM
To: Kerr, Grant GCPE:EX

Subject: RE: Translation

Importance: High

Hey Grant, this still has the DRAFT watermark in the background I didn’t realize it when you sent it, but Lele has been holding off distribution awaiting a final.

Can you resend without watermark please?

From. Kerr, Grant GCPE EX

Sent: Monday, December 11, 2017 11:09 AM
To: Lowe, Mike GCPE:EX

Subject: RE: Translation

Hi Mike,
Here you go. Thought | would leave the English News Release banner at the top.
Grant

From. Lowe, Mike GCPE EX

Sent: Monday, December 11, 2017 10:55 AM
To: Kerr, Grant GCPE:EX

Subject: FW: Translation

Hi Grant - are you able to apply the govt template to this translation of the Site C press release?

1
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The only other thing to do is change the contact at the bottom from Jen H

Lele Truong
778-676-5555

Can you then send back to me as Word and PDF?

From: Truong, Lele GCPE:EX

Sent: Monday, December 11, 2017 10:52 AM
To: Lowe, Mike GCPE:EX

Subject: FW: Translation

me: r—e—"y GCPE:'EX . ; e e A e R e et s S e L

Sent: Monday, December 11, 2017 10:24 AM
To: Truong, Lele GCPE:EX
Subject: Translation

Morning Lele,

As instructed, | am sending you the NR translation for proofreading.

Thanks

Cindy Dan

Online Editor, TNO

Government Communications and Public Engagement
201 - 865 Homby Street

Vancouver, B.C. V6Z 2G3

Phone: 604 775-1167

Cellular: 604 313-7474

olmwood to:
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Welgush, Lindsez GCPE:EX —

From: Lowe, Mike GCPE:EX

Sent: Monday, December 11, 2017 11:45 AM

To: May, Ed LASS:EX

Subject: Fwd: Site C Decision materials

Attachments: image001,jpg; ATT00001.htm; KMs-QA _Site C Decision_Dec11_FINAL.docx; ATT00002.htm; NR_BG_2017PREMO0135-002039_Dec
1T1_FINAL.pdf; ATTO0003.htm; Site C Key Messages - Dec 1_FINAL docx; ATT00004.htm; SiteC-FAQ-Dec 11_FINAL.docx;
ATTO0005.htm

FY! these materials have been distributed across GCPE.

Sent from my iPhone
Begin forwarded message:

From: "Giles, Alison GCPE:EX" <Alison.Giles@gov.bc.ca>

Date: December 11, 2017 at 11:43:46 AM PST

To: GCPE - All Managers <ALLMGRS @Victorial.gov.bc.ca>, GCPE All Directors <GCPEDIR@Victorial.gov.bc.ca>

Cc: "Zadravec, Don GCPE:EX" <Don.Zadravec@gov.bc.ca>, "Lloyd, Evan GCPE:EX" <Evan.Lloyd@gov.bc.ca>, "Gibbs, Robb GCPE:EX"
<Robb.Gibbs@gov.bc.ca>, "Grewar, Colin GCPE:EX" <Colin.Grewar@gov.bc.ca>, "Dalal, Suntanu GCPE:EX" <Suntanu.Dalal@gov.bc.ca>, "Grewar,
Colin GCPE:EX" <Colin.Grewar@gov.bc.ca>, "Sovka, David GCPE:EX" <David.Sovka@gov.bc.ca>, "Plummer, Glen GCPE:EX"
<Glen.Plummer@gov.bc.ca>

Subject: Site C Decision materials

Hi all,
Please find attached the materials for this morning’s Site C announcement.
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We_lti;ush, Lindsey GCPE:EX

From: Haslam, David GCPE:EX

Sent: Monday, December 11, 2017 11:14 AM

To: Lowe, Mike GCPEEX

Cc: GCPE Comm Directors; Dalal, Suntanu GCPE:EX: Plummer, Glen GCPE:EX
Subject: Re: Media calls on Site C

Please include Suntanu Dalal when sending. Thx.
Sent from my iPhone

On Dec 11, 2017, at 11:11 AM, Lowe, Mike GCPE:EX <Mike.Lowe@gov.bc.ca> wrote:

Good morning,

As you know the Premier will announce the government’s decision on Site C at 11:30am this morning.

If you get media calls to your shops for your ministers or other MLAs, please coordinate with David Haslam in EMPR, as per usual process, as the
Minister of Energy, Mines and Petroleum Resources is the main cabinet spokesperson on this issue.

Thanks all.

Mike

Mike Lowe | ADM, Communications Operations
Government Communications and Public Engagement
Desk: 778-698-7411 Cell: 778-584-1247
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BRITISH
COLUMBIA

BACKGROUNDER

For Immediate Release
Dec. 11, 2017

From Private Power to Site C: Bad Decisions that Shaped B.C.’s Electricity Policy

Government’s decision to proceed with the completion of Site C was driven, in large part, by a
series of bad energy policy decisions made over the past decade and a half that put pol
ahead of people. These decisions significantly increased the Province’s mte i t electricity
energy supply and forced upward pressure on electricity rates. '

In 2002, the previous government introduced the Energy Plan that r
power generation opportunities were reserved for private power pr
extensive use of electricity purchase agreements, the board of BC :
commitments to purchase a large supply of new intermittent po
river power projects, at prices considerably higher thar] -produce:
hydroelectric assets. "

The board of BC Hydro committed to ; s wit
years. And while.power generated b ita
from IPPs c

lost needed electrical capacity to backstop its new intermittent power supply, it
to seek new capacity or “firm” power, the type traditionally provided by
roelectric facilities like Site C.

In 2010, the old government introduced the Clean Energy Act, which exempted a number of BC
Hydro projects and power procurement activities from independent review by the BC Utilities
Commission including Site C, the Clean Power Call, the Smart Metering Program and the
Northwest Transmission Line.

The former government then compounded the financial problems at BC Hydro by directing the
corporation to pay dividends to the province from funds BC Hydro had to borrow. The cost of
this debt is a direct cost to BC Hydro ratepayers.
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Between 2001 and 2017, the old government directed BC Hydro to increase its liabilities held in
regulatory accounts from $116 million to $5.597 billion. These costs will have to be recovered
from ratepayers in the future.

As a result of these earlier policy decisions, the old government saddled BC Hydro with a new
supply of long-term expensive intermittent power, without the electrical capacity to maintain
reliable service to its customers.

Faced with challenges of its own making, the old government decided to push ahead with Site C
without allowing review by B.C.’s independent regulator, the BC Utilities Commission.

Contact:

Suntanu Dalal

Media Relations

Ministry of Energy, Mines and Petroleum Resources
250 952-0628
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BRITISH
) COLUMBIA

BACKGROUNDER

For Immediate Release
Dec. 11, 2017

Site C Termination Implications for BC Hydro Customers and BC Taxpayers
The decision to proceed with construction of Site C was primarily driven by a determination

that British Columbians should not have to take on $4 billion in debt with nothingin geturn for
the people of this province and, even worse, with massive cuts to the services’ it

Analysis conducted by the Ministry of Finance, Ministry of Energy, Mi
Resources, and external experts on the BC Utilities Commission (BC
completing Site C will be significantly less costly to British Columbia
project.

In its report, the BCUC estimated that BC Hydro would iti : é billion
for termlnatlon and site remedlatlon costs if it weret iti

uld have to recover
tility, BC Hydro is

_O-Vear recovery penod, BC Hydro customers could face a one-time 12.1% rate
e that would last for the next decade. This would be in addition to any other rate
ncreases required to cover BC Hydro’s ongoing debt servicing and other operating
costs, including recovery of its rate deferral accounts.

® Under a longer recovery period of 70 years, customers would not face short-term rate
impacts. Such a move would, however, force future generations to pay for a valueless
asset from which they never receive benefits. This course of action would also i increase
the risk that provincial bond rating agencies would bring into question BC Hydro's
financial sustainability, thus increasing the risk that BC Hydro’s entire debt load
becomes viewed as non-commercial. This would place significant pressure against the
Province’s AAA credit rating and annual borrowing costs.
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If the BCUC decided that BC Hydro should not recover the 4 billion of Site C debt from its
customers, the corporation and the Miniser of Finance would face two options that wouid
significantly impact BC taxpayers.

If BC Hydro retained the $4 billion debt:

e It would first be obligated to write off the Site C costs as unrecoverable thus causing BC
Hydro and the Province to slip into significant deficits. The corporation would then face
an even higher risk of no longer being viewed by rating agencies as self-supporting and
having its entire debt reclassified as non- commercial.

e Such a move would significantly risk the Province losing it's AAA rating with a resultant
increase in borrowing costs, thus reducing the annual budget available for key priority
spending areas.

If government itself chose to assume the nearly $4 billion of Site C debt — thus safeguarding BC
Hydro:

e It would immediately increase B.C.’s level of taxpayer-supported debt from about $44.6
billion to $48.6 billion.

e Thisincrease would also erode the Province’s key fiscal sustainability debt-to-revenue
ratio by 7-8 percentage points —a measure critically assessed by provincial bond-rating
agencies and ultimately determines the Province’s borrowing and debt-servicing costs.

e Taking on the Site C debt into government taxpayer-supported debt would likely
eliminate planned increases in provincial capital spending over the next two years. For
context, $4 billion in assumed Site C debt could pay for the equivalent of:

o 66 secondary schools ($60 million each); or,
11 hospital projects similar to the North Island Hospitals (Province’s share $365 million);
or,

o 12 highway projects similar to the Okanagan Valley Corridor Project (Province’s share $
330 million); or,

o 3 Pattulio Bridges ($1.3 billion each).

e This additional taxpayer-supported debt load would also increase operating costs in the
provincial budget by $120 million to $150 million annually — putting at risk the services
British Columbians count on.

Contact:

Suntanu Dalal

Media Relations

Ministry of Energy, Mines and Petroleum Resources 250952-0628

115 of 330



BRITISH
COLUMBIA

BACKGROUNDER

For Immediate Release
Dec. 11, 2017

Site C Quick Facts & Mitigation Elements

Quick Facts:
e The Site C project is already two years into construction.

e To date, $2.1 billion has already been spent; it's estimated that anoth

needed for site remediation {which, even then, would not restore the si
condition).

© The $4 billion in Site C termination costs is equivalent to $860 for every,
eliminating taxpayer-supported capital projects: i

O 66 secondary schools ($60 million each); or,

o 11 hospital projects similar to the North Island Hospita shi million);

or, :
© 12 highway projects similar to the Okanagap
330 million); or,

© 3 Pattullo Bridges ($1.3 billion each’

Jfﬁatély 2.7 : Zla: o 5 lands available for

rd — made C Hydro, independent experts and government
e enhanced oversight to future contract procurement and

ables, environmental integrity, and quality assurance — all within
: Aﬁ"é project on time and budget. Based on current projections, BC
ed the budget to $10.7 billion.

s been retained by BC Hydro to provide dedicated budget oversight, timeline
and risk assessment analysis for the duration of the project.

Activate the $20 million agricultural compensation fund established to offset lost sales and
stimulate agriculture enhancements in the Peace region. '

° Government will establish a new dedicated BC Food Security Fund — based on Site C revenues —

dedicated to supporting farming and enhancing agricultural innovation and productivity across
BC.

Community Benefits

e New Community Benefits Programs will be established with a mandate to ensure that project
benefits flow to local communities, and increase the number of apprentices and First Nations
workers hired onta the project.
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The Peace River Legacy Fund will be used to implement solutions to longer-term environmental,
social and economic issues.

Government will explore options for relocating Site C worker accommodations, post completion,
to a local skills-training institution.

First Nations

As a component of the comprehensive review of BC Hydro, the Province and BC Hydro will
consider the development of a new procurement stream for smaller scale renewable electricity
projects where Indigenous Nations are proponents or partners to create local employment and
commercial opportunities throughout B.C. as well as environmental benefits with the
replacement of diesel or fossil fuel-based energy installations. The Ministry of Energy, Mines and
petroleum Resources and the Ministry of Finance will bring these proposals to government by
fall 2018.

BC Hydro and the Ministry of Transportation and Infrastructure will work with Treaty 8 First
Nations and others to redesign the Highway 29 realignment at Cache Creek to reduce impact on
potential burial sites and sacred places. BC Hydro will invite proposals from Treaty 8 First
Nations for this roadbuilding work.

The Ministry of Indigenous Relations and Reconciliation and BC Hydro will continue to engage
Treaty 8 First Nations to seek additional solutions to mitigate the adverse impacts of Site C, and
to advance reconciliation.

The Province will continue recent direct government engagement with First Nations to seek
input into the design of a Peace River Legacy fFund and establish a collective Treaty 8 project
advisory committee.

Work will continue in addressing cultural concerns, enhancing business opportunities, and
retaining funding/land transfers and contract opportunities.

Contact:

Suntanu Dalal

Media Relations

Ministry of Energy, Mines and Petroleum Resources
250 952-0628
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BRITISH
COLUMBIA

NEWS RELEASE

For Immediate Release Office of the Premier
[release number]
Dec. 11, 2017

Government will complete Site C construction
Will not burden taxpayers or Hydro customers with previous government’s debt

VICTORIA - The B.C. government will complete construction of the Site C hydroelectric dam
to do otherwise would put British Columbians on the hook for an immediate and.u
bill - with nothing in return - resulting in rate hikes or reduced funds for schogl
important infrastructure.

i
“Megaproject mismanagement by the old government has left B.C. in a te
John Horgan in making today’s announcement. “But we cannot punish B
mistakes and we can’t change the past, we can only make the best deci

“It's clear that Site C should never have been started. Butt
debt — putting at risk our ability to deliver housing, chi
B.C. And that's a price we’re not willing to pay,” said

with nothing in return for the people of
es they count on.

point of no return, committing billions of dollars to
ning and oversight. Our job now is to make the best of a bad deal
e Cinto a positive contributor to our energy future.”

1 movingjorward with the project, his government will launch a Site C turnaround
costs while adding tangible benefits. The plan will include:

roject Assurance Board that will provide enhanced oversight to future contract
ment and management, project deliverables, environmental integrity, and quality
assurance — all within the mandate of delivering the project on time and budget. Based on
- current projections, BC Hydro has revised the budget to $10.7 billion.

® Establishing new Community Benefits Programs, mandated with making sure that project benefits
assist local communities, and increasing the number of apprentices and First Nations waorkers
hired onto the project.

® Anew BC Food Security Fund — based on Site C revenues —dedicated to supporting farming and
enhancing agricuitural innovation and productivity across BC.
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In addition to funding for provincewide food security initiatives, the turnaround plan will:

e Ensure the Peace River Legacy Fund implements solutions to longer-term environmental, social
and economic issues. '

e Activate the $20-million agricultural compensation fund to offsets lost sales and stimulate long-
term productivity enhancements in Peace Valley agriculture.

“We're taking the steps the previous government showed no interest in: a solid budget, enhanced review

and oversight, community benefits, and an eye to the future,” said Horgan.

“\We're putting an end to the years of energy policy that put politics ahead of people —where government

forced BC Hydro into costly contracts, hiking rates for homeowners and renters, and delivering dividends
to government it simply couldn’t afford.”

Horgan adds his government will also be pursuing an alternative energy strategy to put B.C more firmly
on the path to green, renewable power that helps the province exceed its climate goals.

“| respect and honour the commitment of people who oppose Site C, and share their determination to
move B.C. to a clean, renewable energy future and to embrace the principles of reconciliation with
Indigenous communities,” said Horgan, who acknowledged that Site C does not have the support of all
Treaty 8 First Nations. “We know this decision is not what some First Nations wanted. Their voices were
heard and their perspectives were an impartant part of the deliberations on a very challenging decision.”

“ps we move forward, | welcome ideas from across our province as we define an energy strategy that
protects our environment, delivers on our climate responsibilities, powers future generations, and
creates jobs and opportunities for all British Columbians.”

-30-
Media contact:

Jen Holmwood
etc
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~BRITISH
COLUMBIA

NEWS RELEASE

For Immediate Release Office of the Premier
[release number]
Dec. 11, 2017

Government will complete Site C construction
Will not burden taxpayers or Hydro customers with previous government’s debt
VICTORIA —The B.C. government will complete construction of the Site C hydroelectric dam, saying that
to do otherwise would put British Columbians on the hook for an immediate and una it
bill -~ with nothing in return - resulting in rate hikes or reduced funds for schoo
important infrastructure.

“Megaproject mismanagement by the old government has left B.C. in a te jati emier
John Horgan in making today’s announcement. “But we cannot punish ~th
mistakes and we can’t change the past, we can only make the best deci

“It's clear that Site C should never have been started. Bu it wouls illi thep rovince’s
debt — putting at risk our ability to deliver housing, child
B.C. And that’s a price we're not willing to pay,” said’

up of $2.1 billio
becomeith

oint of no return, committing billions of dollars to
versight. Our job now is to make the best of 3 bad deal
e Cinto a positive contributor to our energy future.”

moving forward with the project, his government will launch a Site C turnaround
5

costs while adding tangible benefits. The plan will include:

?gje(ct Assurance Board that will provide enhanced oversight to future contract
ment and management, project deliverabies, environmental integrity, and quality
surance — all within the mandate of delivering the project on time and budget. Based on
current projections, BC Hydro has revised the budget to $10.7 billion.

 Establishing new Community Benefits Programs, mandated with making sure that project benefits
assist local communities, and increasing the number of apprentices and First Nations workers
hired onto the project.

® A new BC Food Security Fund — based on Site C revenues — dedicated to supporting farming and
enhancing agricultural innovation and productivity across BC.
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in addition to funding for provincewide food security initiatives, the turnaround plan will:

e Ensure the Peace River Legacy Fund implements solutions to longer-term environmental, social
and economic issues.

s Activate the $20-million agricultural compensation fund to offsets lost sales and stimulate long-
term productivity enhancements in Peace Valley agriculture.

mwe're taking the steps the previous government showed no interest in: a solid budget, enhanced review
and oversight, community benefits, and an eye to the future,” said Horgan.

“We're putting an end to the years of energy policy that put politics ahead of people — where government

forced BC Hydro into costly contracts, hiking rates for homeowners and renters, and delivering dividends
to government it simply couldn’t afford.”

Horgan adds his government will also be pursuing an alternative energy strategy to put B.C more firmly
on the path to green, renewable power that helps the province exceed its climate goals.

“| respect and honour the commitment of people who oppose Site C, and share their determination to
move B.C. to a clean, renewable energy future and to embrace the principles of reconciliation with
Indigenous communities,” said Horgan, who acknowledged that Site C does not have the support of all
Treaty 8 First Nations. “We know this decision is not what some First Nations wanted. Their voices were
heard and their perspectives were an important part of the deliberations on a very challenging decision.”

*as we move forward, | welcome ideas from across our province as we define an energy strategy that
protects our environment, delivers on our climate responsibilities, powers future generations, and
creates jobs and opportunities for all British Columbians.”

-30-
Media contact:

Jen Holmwood
etc
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Howlett, Tim GCPE:EX

From: Hannah, Matt GCPE:EX
Sent: Monday, December 11, 2017 10:52 AM
To: Aaron, Sage PREM:EX
Cc: Sanford, Donna L GCPE:EX; Howlett, Tim GCPE:EX; Clark, Layne PREM:EX
Subject: Draft lines
Follow Up Flag: Follow up
Flag Status: Flagged
s.13
Matt Hannah

Director of Issues Management
778.584.1249
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Howlett, Tim GCPE:EX

From: Clark, Layne PREM:EX

Sent: Monday, December 11, 2017 10:41 AM

To: LP Ministerial Assistants; LP Executive Assistants; LP Premiers Vancouver Office

Cc: Meggs, Geoff PREM:EX; Van Meer-Mass, Kate PREM:EX; McConnell, Sheena PREM:EX;

Aaron, Sage PREM:EX; Holmwood, Jen PREM:EX; Nash, Amber PREM:EX; Wong,
Tamarra PREM:EX; Privett, Don PREM:EX; Hannah, Matt GCPE:EX; Howlett, Tim GCPE:EX;
Matthen, Sheila GCPE:EX; Machell, Aileen GCPE:EX; MacDonald, Alex GCPE:EX; Moran,
Roseanne LASS:EX

Subject: Site C material - Embargoed until 11:30AM
Attachments: Site C NR Dec 11.pdf; Backgrounder 1_Site C Mitigation Elements - Dec10V2.pdf;
s.13 Backgrounder 3 Site C

Termination Implications for BC Hydro Customers and BC Taxpayers - Dec10V1.pdf;
Backgrounder 2 Site C -From Private Power to Site C Dec10-V1.pdf

Follow Up Flag: Follow up
Flag Status: Flagged
Categories: Red Category
Hello -
Attached:
e News release
s.13

e Backgrounders 1 through 3
This is embargoed information until 11:30AM.
If you have any questions or concerns, do not hesitate to reach out to me.
Thank you,

Layne

126 of 330



Howlett, Tim GCPE:EX

From: Howlett, Tim GCPE:EX

Sent: Friday, December 8, 2017 11:06 AM

To: Howlett, Tim GCPE:EX; Sanderson, Melissa EMPR:EX

Subject: Clean Energy Canada "Opinion: With or without Site C, the future is electric"

Opinion: With or without Site C, the future is
electric

Dan Woynillowicz & Merran Smith
Published on: December 7, 2017 | Last Updated: December 7, 2017 4:41 PM PST

http://vancouversun.com/opinion/op-ed/opinion-with-or-without-site-c-the-future-is-electric

Copyright
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Tim Howlett

Issues Manager

Strategic Issues Division, GCPE
250.208.4828
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Howlett, Tim GCPE:EX

From: Howlett, Tim GCPE:EX

Sent: Sunday, December 10, 2017 8:05 PM
To: Gibbs, Robb GCPE:EX

Subject: update to FAQ #3

I think you had already edited the top, | wrote a quick “if pressed...”

s.13

Tim Howlett

Issues Manager

Strategic Issues Division, GCPE
250.208.4828
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Howlett, Tim GCPE:EX

From: Howlett, Tim GCPE:EX

Sent: Sunday, December 10, 2017 7:55 PM
To: Gibbs, Robb GCPE:EX

Subject: FAQ doc

Would you be able to send me the updated FAQ document?

Tim Howlett

Issues Manager

Strategic Issues Division, GCPE
250.208.4828
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Howlett, Tim GCPE:EX

From: Howlett, Tim GCPE:EX

Sent: Saturday, December 9, 2017 1:16 PM

To: Aaron, Sage PREM:EX

Cc: Hannah, Matt GCPE:EX; Zadravec, Don GCPE:EX; Holmwood, Jen PREM:EX
Subject: Re: technical briefing

Sounds good. | had been planning to attend.
Tim Howlett

Issues Management
250.208.4828

On Dec 9, 2017, at 12:24 PM, Aaron, Sage PREM:EX <Sage.Aaron@gov.bc.ca> wrote:

Hi Tim,

We'd like you to be in the technical briefing with the DMs on Monday.

You’'ll be recording reporters’ questions, sending them to the people preparing the premier and
catching any we may not have anticipated.

More details to come.

Sage Aaron, Communications Director
Office of the Premier | Government of BC
501 Belleville St, Victoria, BC V8V 2L8 | 778-678-0832
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Howlett, Tim GCPE:EX

From: Howlett, Tim GCPE:EX

Sent: Thursday, December 7, 2017 12:51 PM
To: Kristianson, Eric GCPE:EX

Subject: BGs

Hey Eric, Could you flip me a copy of the draft BGs?
I am just working on the simplified QAs and think they might be helpful.

Tim Howlett

Issues Manager

Strategic Issues Division, GCPE
250.208.4828
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Howlett, Tim GCPE:EX

From: Howlett, Tim GCPE:EX

Sent: Monday, December 11, 2017 12:47 PM

To: Hannah, Matt GCPE:EX; Aaron, Sage PREM:EX; Holmwood, Jen PREM:EX; McConnell,
Sheena PREM:EX; Oreck, Mira PREM:EX

Subject: BC Liberal release

http://bcliberalcaucus.bc.ca/blog/newsreleases/site-c-project-right-decision-now-providing-clean-power/

Rich ColemanVerified account @colemancountry 31s31 seconds ago

.@bcndp spent millions of taxpayer $$ figuring out what @BCLiberalCaucus already knew. Right project. Right
place. Right time. #SiteC
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Howlett, Tim GCPE:EX

From: Sas, Jonathan IRR:EX

Sent: Saturday, December 9, 2017 6:16 PM
To: Howlett, Tim GCPE:EX

Subject: RE: thoughts on additions/edits?
Attachments: SC Notes.docx

Follow Up Flag: Follow up

Flag Status: Flagged

Hey Tim,

See attached.
Give me a call if you need...

Jonathan Sas | Senior Ministerial Assistant | Ministry of Indigenous Relations and Reconcilliation | 778 587 4376

From: Howlett, Tim GCPE:EX

Sent: Saturday, December 9, 2017 3:14 PM
To: Sas, Jonathan IRR:EX

Subject: thoughts on additions/edits?

s.13,5.16

Tim Howlett

Issues Manager

Strategic Issues Division, GCPE
250.208.4828
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s.13,5.16

136 of 330



Howlett, Tim GCPE:EX

From: Zadravec, Don GCPE:EX

Sent: Friday, December 8, 2017 12:06 PM

To: Howlett, Tim GCPE:EX

Subject: FW: KMs-QA

Attachments: KMs-QA _Site C Decision_Dec08_1133am.docx

Tim. this is the latest draft

From: Haslam, David GCPE:EX

Sent: Friday, December 8, 2017 12:02 PM
To: Zadravec, Don GCPE:EX

Subject: FW: KMs-QA

Here ya go.
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Howlett, Tim GCPE:EX

From: Dalzell, Danielle GCPE:EX

Sent: Saturday, December 9, 2017 10:46 AM

To: Howlett, Tim GCPE:EX

Subject: 20171208 KM_MLA SiteC V3

Attachments: 20171208_KM_MLA _SiteC_V3.docx; 20171208_FAQ MLA _SiteC_V3.docx

Please have a quick look to check the content. Thank you!
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BRITISH
COLUMBIA

BACKGROUNDER

For Immediate Release
Dec. 11, 2017

Site C Quick Facts & Mitigation Elements

Quick Facts:
e The Site C project is already two years into construction.

e To date, $2.1 billion has already been spent; it’s estimated that another $1.8 billion would be
needed for site remediation (which, even then, would not restore the site to its previous
condition).

e The 54 billion in Site C termination costs is equivalent to $860 for every British Columbian, or
eliminating taxpayer-supported capital projects:

o 66 secondary schools ($60 million each); or,

o 11 hospital projects similar to the North Island Hospitals (Province’s share $365 million);
or,

o 12 highway projects similar to the Okanagan Valley Corridor Project (Province’s share $
330 million); or,

o 3 Pattullo Bridges ($1.3 billion each).

e 99 per cent of Class 1-5 agricultural lands (capable of crop production) in the Peace Agricultural
Region will not be affected by Site C. Permanent loss of approximately 3,800 hectares of class 1-
5 agricultural lands leaves approximately 2.7 million hectares of Class 1 to 5 lands available for
agricultural production in the Peace Agricultural Region.

New Management Direction

e A new Project Assurance Board — made up of BC Hydro, independent experts and government
representatives - will provide enhanced oversight to future contract procurement and
management, project deliverables, environmental integrity, and quality assurance — all within
the mandate of delivering the project on time and budget. Based on current projections, BC
Hydro has revised the budget to $10.7 billion.

e [EY Canada has been retained by BC Hydro to provide dedicated budget oversight, timeline
evaluation and risk assessment analysis for the duration of the project.

Agriculture

e Activate the $20 million agricultural compensation fund established to offset lost sales and
stimulate agriculture enhancements in the Peace region.

e Government will establish a new dedicated BC Food Security Fund — based on Site C revenues —

dedicated to supporting farming and enhancing agricultural innovation and productivity across
BC.

Community Benefits

e New Community Benefits Programs will be established with a mandate to ensure that project
benefits flow to local communities, and increase the number of apprentices and First Nations
workers hired onto the project.
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e The Peace River Legacy Fund will be used to implement solutions to longer-term environmental,
social and economic issues.

e Government will explore options for relocating Site C worker accommodations, post completion,
to a local skills-training institution.

First Nations

e Asacomponent of the comprehensive review of BC Hydro, the Province and BC Hydro will
consider the development of a new procurement stream for smaller scale renewable electricity
projects where Indigenous Nations are proponents or partners to create local employment and
commercial opportunities throughout B.C. as well as environmental benefits with the
replacement of diesel or fossil fuel-based energy installations. The Ministry of Energy, Mines and
Petroleum Resources and the Ministry of Finance will bring these proposals to government by
fall 2018.

e BC Hydro and the Ministry of Transportation and Infrastructure will work with Treaty 8 First
Nations and others to redesign the Highway 29 realignment at Cache Creek to reduce impact on
potential burial sites and sacred places. BC Hydro will invite proposals from Treaty 8 First
Nations for this roadbuilding work.

e The Ministry of Indigenous Relations and Reconciliation and BC Hydro will continue to engage
Treaty 8 First Nations to seek additional solutions to mitigate the adverse impacts of Site C, and
to advance reconciliation.

e The Province will continue recent direct government engagement with First Nations to seek
input into the design of a Peace River Legacy Fund and establish a collective Treaty 8 project
advisory committee.

e  Work will continue in addressing cultural concerns, enhancing business opportunities, and
retaining funding/land transfers and contract opportunities.

Contact:

Suntanu Dalal

Media Relations

Ministry of Energy, Mines and Petroleum Resources
250 952-0628
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BRITISH

Rggd COLUMBIA

BACKGROUNDER

For Immediate Release
Dec. 11, 2017

Site C Quick Facts & Mitigation Elements

Quick Facts:
e The Site C project is already two years into construction.

e To date, $2.1 billion has already been spent; it’s estimated that another $1.8 billion would be
needed for site remediation (which, even then, would not restore the site to its previous
condition).

e The $4 billion in Site C termination costs is equivalent to $860 for every British Columbian, or
eliminating taxpayer-supported capital projects:

o 66 secondary schools (60 million each); or,

o 11 hospital projects similar to the North Island Hospitals (Province’s share $365 million);
or,

o 12 highway projects similar to the Okanagan Valley Corridor Project (Province’s share S
330 million); or,

o 3 Pattullo Bridges ($1.3 billion each).

e 99 per cent of Class 1-5 agricultural lands (capable of crop production) in the Peace Agricultural
Region will not be affected by Site C. Permanent loss of approximately 3,800 hectares of class 1-
5 agricultural lands leaves approximately 2.7 million hectares of Class 1 to 5 lands available for
agricultural production in the Peace Agricultural Region.

New Management Direction

e A new Project Assurance Board — made up of BC Hydro, independent experts and government
representatives - will provide enhanced oversight to future contract procurement and
management, project deliverables, environmental integrity, and quality assurance — all within
the mandate of delivering the project on time and budget. Based on current projections, BC
Hydro has revised the budget to $10.7 billion.

e [EY Canada has been retained by BC Hydro to provide dedicated budget oversight, timeline
evaluation and risk assessment analysis for the duration of the project.

Agriculture

e Activate the $20 million agricultural compensation fund established to offset lost sales and
stimulate agriculture enhancements in the Peace region.

e Government will establish a new dedicated BC Food Security Fund — based on Site C revenues —

dedicated to supporting farming and enhancing agricultural innovation and productivity across
BC.

Community Benefits

¢ New Community Benefits Programs will be established with a mandate to ensure that project
benefits flow to local communities, and increase the number of apprentices and First Nations
workers hired onto the project.
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The Peace River Legacy Fund will be used to implement solutions to longer-term environmental,
social and economic issues.

Government will explore options for relocating Site C worker accommaodations, post completion,
to a local skills-training institution.

First Nations

As a component of the comprehensive review of BC Hydro, the Province and BC Hydro will
consider the development of a new procurement stream for smaller scale renewable electricity
projects where Indigenous Nations are proponents or partners to create local employment and
commercial opportunities throughout B.C. as well as environmental benefits with the
replacement of diesel or fossil fuel-based energy installations. The Ministry of Energy, Mines and
Petroleum Resources and the Ministry of Finance will bring these proposals to government by
fall 2018.

BC Hydro and the Ministry of Transportation and Infrastructure will work with Treaty 8 First
Nations and others to redesign the Highway 29 realignment at Cache Creek to reduce impact on
potential burial sites and sacred places. BC Hydro will invite proposals from Treaty & First
Nations for this roadbuilding work.

The Ministry of Indigenous Relations and Reconciliation and BC Hydro will continue to engage
Treaty 8 First Nations to seek additional solutions to mitigate the adverse impacts of Site C, and
to advance reconciliation.

The Province will continue recent direct government engagement with First Nations to seek
input into the design of a Peace River Legacy Fund and establish a collective Treaty 8 project
advisory committee.

Work will continue in addressing cultural concerns, enhancing business opportunities, and
retaining funding/land transfers and contract opportunities.

Contact:

Suntanu Dalal

Media Relations

Ministry of Energy, Mines and Petroleum Resources
250 952-0628
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BRITISH

Mg COLUMBIA

BACKGROUNDER

For Immediate Release
Dec. 11, 2017

From Private Power to Site C: Bad Decisions that Shaped B.C.’s Electricity Policy

Government’s decision to proceed with the completion of Site C was driven, in large part, by a
series of bad energy policy decisions made over the past decade and a half that put politics
ahead of people. These decisions significantly increased the Province’s intermittent electricity
energy supply and forced upward pressure on electricity rates.

In 2002, the previous government introduced the Energy Plan that mandated that all new
power generation opportunities were reserved for private power producers. Through the
extensive use of electricity purchase agreements, the board of BC Hydro made long-term
commitments to purchase a large supply of new intermittent power, primarily through run-of-
river power projects, at prices considerably higher than produced by BC Hydro’s heritage
hydroelectric assets.

The board of BC Hydro committed to more than 135 contracts with an average term of 28
years. And while power generated by BC Hydro’s heritage assets cost $32 per MWh, power
from IPPs cost $100 per MWh. Today these contracts represent future financial commitments
of over S50 billion.

The Energy Plan also changed the structure of BC Hydro and established a standalone BC
Transmission Corporation to allow private power producers to access the transmission system
and to sell directly to large consumers.

At the same time that BC Hydro was directed to accommodate this new supply of intermittent
power, the previous government also instructed BC Hydro to decommission its Burrard
Generating Station in Metro Vancouver to address growing concerns about local air pollution
and greenhouse gas emissions.

As BC Hydro lost needed electrical capacity to backstop its new intermittent power supply, it
was forced to seek new capacity or “firm” power, the type traditionally provided by
hydroelectric facilities like Site C.

In 2010, the old government introduced the Clean Energy Act, which exempted a number of BC
Hydro projects and power procurement activities from independent review by the BC Utilities
Commission including Site C, the Clean Power Call, the Smart Metering Program and the
Northwest Transmission Line.

The former government then compounded the financial problems at BC Hydro by directing the

corporation to pay dividends to the province from funds BC Hydro had to borrow. The cost of
this debt is a direct cost to BC Hydro ratepayers.
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Between 2001 and 2017, the old government directed BC Hydro to increase its liabilities held in
regulatory accounts from $116 million to $5.597 billion. These costs will have to be recovered
from ratepayers in the future.

As a result of these earlier policy decisions, the old government saddled BC Hydro with a new
supply of long-term expensive intermittent power, without the electrical capacity to maintain
reliable service to its customers.

Faced with challenges of its own making, the old government decided to push ahead with Site C
without allowing review by B.C.’s independent regulator, the BC Utilities Commission.

Contact:

Suntanu Dalal

Media Relations

Ministry of Energy, Mines and Petroleum Resources
250 952-0628
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From Private Power to Site C: Bad Decisions that Shaped B.C.’s Electricity Policy

Government’s decision to proceed with the completion of Site C was driven, in large part, by a
series of bad energy policy decisions made over the past decade and a half that put politics
ahead of people. These decisions significantly increased the Province’s intermittent electricity
energy supply and forced upward pressure on electricity rates.

In 2002, the previous government introduced the Energy Plan that mandated that all new
power generation opportunities were reserved for private power producers. Through the
extensive use of electricity purchase agreements, the board of BC Hydro made long-term
commitments to purchase a large supply of new intermittent power, primarily through run-of-
river power projects, at prices considerably higher than produced by BC Hydro’s heritage
hydroelectric assets.

The board of BC Hydro committed to more than 135 contracts with an average term of 28
years. And while power generated by BC Hydro’s heritage assets cost $32 per MWh, power
from IPPs cost $100 per MWh. Today these contracts represent future financial commitments
of over S50 billion.

The Energy Plan also changed the structure of BC Hydro and established a standalone BC
Transmission Corporation to allow private power producers to access the transmission system
and to sell directly to large consumers.

At the same time that BC Hydro was directed to accommodate this new supply of intermittent
power, the previous government also instructed BC Hydro to decommission its Burrard
Generating Station in Metro Vancouver to address growing concerns about local air pollution
and greenhouse gas emissions.

As BC Hydro lost needed electrical capacity to backstop its new intermittent power supply, it
was forced to seek new capacity or “firm” power, the type traditionally provided by
hydroelectric facilities like Site C.

In 2010, the old government introduced the Clean Energy Act, which exempted a number of BC
Hydro projects and power procurement activities from independent review by the BC Utilities
Commission including Site C, the Clean Power Call, the Smart Metering Program and the
Northwest Transmission Line.

The former government then compounded the financial problems at BC Hydro by directing the

corporation to pay dividends to the province from funds BC Hydro had to borrow. The cost of
this debt is a direct cost to BC Hydro ratepayers.
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Between 2001 and 2017, the old government directed BC Hydro to increase its liabilities held in
regulatory accounts from $116 million to $5.597 billion. These costs will have to be recovered
from ratepayers in the future.

As a result of these earlier policy decisions, the old government saddled BC Hydro with a new
supply of long-term expensive intermittent power, without the electrical capacity to maintain
reliable service to its customers.

Faced with challenges of its own making, the old government decided to push ahead with Site C
without allowing review by B.C.’s independent regulator, the BC Utilities Commission.

Contact:

Suntanu Dalal

Media Relations

Ministry of Energy, Mines and Petroleum Resources
250 952-0628
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Site C Termination Implications for BC Hydro Customers and BC Taxpayers

The decision to proceed with construction of Site C was primarily driven by a determination
that British Columbians should not have to take on $4 billion in debt with nothing in return for
the people of this province and, even worse, with massive cuts to the services they count on.

Analysis conducted by the Ministry of Finance, Ministry of Energy, Mines and Petroleum
Resources, and external experts on the BC Utilities Commission (BCUC) report concluded that
completing Site C will be significantly less costly to British Columbians than cancelling the
project.

In its report, the BCUC estimated that BC Hydro would need to spend an additional $1.8 billion
for termination and site remediation costs if it were to cancel the project. This is in addition to
the $2.1 billion of sunk construction and planning costs that will have been spent by the end of
December 2017.

Faced with an immediate and unavoidable $4 billion debt, the Province would have to recover
these costs from either BC Hydro customers or taxpayers. As a regulated utility, BC Hydro is
obligated to file a plan with the independent BCUC who would ultimately determine which
course of action it deemed most appropriate.

The BCUC did not take a position with respect to the options for debt recovery, however,
government conducted extensive analysis of the fiscal and rate implications of likely debt
recovery options.

If the BCUC determined that BC Hydro could recover the nearly $4 billion in Site C costs from its
customers, the Commission would then have to decide what the repayment period should be:

e Under a 10-year recovery period, BC Hydro customers could face a one-time 12.1% rate
increase that would last for the next decade. This would be in addition to any other rate
increases required to cover BC Hydro’s ongoing debt servicing and other operating
costs, including recovery of its rate deferral accounts.

e Under a longer recovery period of 70 years, customers would not face short-term rate
impacts. Such a move would, however, force future generations to pay for a valueless
asset from which they never receive benefits. This course of action would also increase
the risk that provincial bond rating agencies would bring into question BC Hydro’s
financial sustainability, thus increasing the risk that BC Hydro’s entire debt load
becomes viewed as non-commercial. This would place significant pressure against the
Province’s AAA credit rating and annual borrowing costs.
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If the BCUC decided that BC Hydro should not recover the $4 billion of Site C debt from its
customers, the corporation and the Miniser of Finance would face two options that would
significantly impact BC taxpayers.

If BC Hydro retained the $4 billion debt:

e It would first be obligated to write off the Site C costs as unrecoverable thus causing BC
Hydro and the Province to slip into significant deficits. The corporation would then face
an even higher risk of no longer being viewed by rating agencies as self-supporting and
having its entire debt reclassified as non- commercial.

e Such a move would significantly risk the Province losing it’s AAA rating with a resultant
increase in borrowing costs, thus reducing the annual budget available for key priority
spending areas.

If government itself chose to assume the nearly $4 billion of Site C debt — thus safeguarding BC
Hydro:

e |t would immediately increase B.C.’s level of taxpayer-supported debt from about $44.6
billion to $48.6 billion.

e This increase would also erode the Province’s key fiscal sustainability debt-to-revenue
ratio by 7-8 percentage points —a measure critically assessed by provincial bond-rating
agencies and ultimately determines the Province’s borrowing and debt-servicing costs.

e Taking on the Site C debt into government taxpayer-supported debt would likely
eliminate planned increases in provincial capital spending over the next two years. For
context, $4 billion in assumed Site C debt could pay for the equivalent of:

o 66 secondary schools (560 million each); or,

o 11 hospital projects similar to the North Island Hospitals (Province’s share $365 million);
or,

o 12 highway projects similar to the Okanagan Valley Corridor Project (Province’s share $
330 million); or,

o 3 Pattullo Bridges (51.3 billion each).

e This additional taxpayer-supported debt load would also increase operating costs in the
provincial budget by $120 million to $150 million annually — putting at risk the services
British Columbians count on.

Contact:

Suntanu Dalal

Media Relations

Ministry of Energy, Mines and Petroleum Resources 250 952-0628
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Site C Termination Implications for BC Hydro Customers and BC Taxpayers

The decision to proceed with construction of Site C was primarily driven by a determination
that British Columbians should not have to take on $4 billion in debt with nothing in return for
the people of this province and, even worse, with massive cuts to the services they count on.

Analysis conducted by the Ministry of Finance, Ministry of Energy, Mines and Petroleum
Resources, and external experts on the BC Utilities Commission (BCUC) report concluded that
completing Site C will be significantly less costly to British Columbians than cancelling the
project.

In its report, the BCUC estimated that BC Hydro would need to spend an additional $1.8 billion
for termination and site remediation costs if it were to cancel the project. This is in addition to
the $2.1 billion of sunk construction and planning costs that will have been spent by the end of
December 2017.

Faced with an immediate and unavoidable $S4 billion debt, the Province would have to recover
these costs from either BC Hydro customers or taxpayers. As a regulated utility, BC Hydro is
obligated to file a plan with the independent BCUC who would ultimately determine which
course of action it deemed most appropriate.

The BCUC did not take a position with respect to the options for debt recovery, however,
government conducted extensive analysis of the fiscal and rate implications of likely debt
recovery options.

If the BCUC determined that BC Hydro could recover the nearly $4 billion in Site C costs from its
customers, the Commission would then have to decide what the repayment period should be:

e Under a 10-year recovery period, BC Hydro customers could face a one-time 12.1% rate
increase that would last for the next decade. This would be in addition to any other rate
increases required to cover BC Hydro’s ongoing debt servicing and other operating
costs, including recovery of its rate deferral accounts.

e Under a longer recovery period of 70 years, customers would not face short-term rate
impacts. Such a move would, however, force future generations to pay for a valueless
asset from which they never receive benefits. This course of action would also increase
the risk that provincial bond rating agencies would bring into question BC Hydro’s
financial sustainability, thus increasing the risk that BC Hydro’s entire debt load
becomes viewed as non-commercial. This would place significant pressure against the
Province’s AAA credit rating and annual borrowing costs.
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If the BCUC decided that BC Hydro should not recover the $4 billion of Site C debt from its
customers, the corporation and the Miniser of Finance would face two options that would
significantly impact BC taxpayers.

If BC Hydro retained the $4 billion debt:

e It would first be obligated to write off the Site C costs as unrecoverable thus causing BC
Hydro and the Province to slip into significant deficits. The corporation would then face
an even higher risk of no longer being viewed by rating agencies as self-supporting and
having its entire debt reclassified as non- commercial.

e Such a move would significantly risk the Province losing it’s AAA rating with a resultant
increase in borrowing costs, thus reducing the annual budget available for key priority
spending areas.

If government itself chose to assume the nearly $4 billion of Site C debt — thus safeguarding BC
Hydro:

e |t would immediately increase B.C.’s level of taxpayer-supported debt from about $44.6
billion to $48.6 billion.

e This increase would also erode the Province’s key fiscal sustainability debt-to-revenue
ratio by 7-8 percentage points —a measure critically assessed by provincial bond-rating
agencies and ultimately determines the Province’s borrowing and debt-servicing costs.

e Taking on the Site C debt into government taxpayer-supported debt would likely
eliminate planned increases in provincial capital spending over the next two years. For
context, $4 billion in assumed Site C debt could pay for the equivalent of:

o 66 secondary schools ($60 million each); or,

o 11 hospital projects similar to the North Island Hospitals (Province’s share $365 million);
or,

o 12 highway projects similar to the Okanagan Valley Corridor Project (Province’s share $
330 million); or,

o 3 Pattullo Bridges ($1.3 billion each).

e This additional taxpayer-supported debt load would also increase operating costs in the
provincial budget by $120 million to $150 million annually — putting at risk the services
British Columbians count on.

Contact:

Suntanu Dalal

Media Relations

Ministry of Energy, Mines and Petroleum Resources 250 952-0628
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Government will complete Site C construction, will not burden taxpayers or BC Hydro
customers with previous government’s debt

VICTORIA — The British Columbia government will complete construction of the Site C
hydroelectric dam, saying that to do otherwise would put British Columbians on the hook for
an immediate and unavoidable $4-billion bill — with nothing in return — resulting in rate hikes or
reduced funds for schools, hospitals and important infrastructure.

“Megaproject mismanagement by the old government has left B.C. in a terrible situation,” said
Premier John Horgan in making today’s announcement. “But we cannot punish British
Columbians for those mistakes, and we can’t change the past. We can only make the best
decision for the future.

“It’s clear that Site C should never have been started. But to cancel it would add billions to the
Province’s debt — putting at risk our ability to deliver housing, child care, schools and hospitals
for families across B.C. And that’s a price we’re not willing to pay,” said Premier Horgan.

Had government decided to cancel Site C, it would have taken on the project’s $3.9 billion in
debt, made up of $2.1 billion already spent and another $1.8 billion in remediation costs. As
public debt, it would become the responsibility of BC Hydro customers or taxpayers.

“We will not ask British Columbians to take on $4 billion in debt with nothing in return for the
people of this province and, even worse, with massive cuts to the services they count on.

“The old government recklessly pushed Site C past the point of no return, committing billions
of dollars to this project without appropriate planning and oversight. Our job now is to make
the best of a bad deal and do everything possible to turn Site C into a positive contributor to

our energy future.”

Premier Horgan said that in moving forward with the project, his government will launch a Site
C turnaround plan to contain project costs while adding tangible benefits. The plan will include:

« A new Project Assurance Board that will provide enhanced oversight to future contract
procurement and management, project deliverables, environmental integrity, and quality
assurance — all within the mandate of delivering the project on time and budget. Based
on current projections, BC Hydro has revised the budget to $10.7 billion.

» Establishing new community benefits programs, mandated with making sure that project
benefits assist local communities, and increasing the number of apprentices and First
Nations workers hired onto the project.

+ A new BC Food Security Fund — based on Site C revenues — dedicated to supporting
farming and enhancing agricultural innovation and productivity in the province.

In addition to funding for provincewide food security projects and programs, the turnaround
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plan will:

« Ensure the Peace River Legacy Fund implements solutions to longer-term environmental,
social and economic issues.

« Activate the $20-million agricultural compensation fund to offsets lost sales and
stimulate long-term productivity enhancements in Peace Valley agriculture.

“We’re taking the steps the previous government showed no interest in: a solid budget,
enhanced review and oversight, community benefits, and an eye to the future,” Premier
Horgan said.

“We’re putting an end to the years of energy policy that put politics ahead of people —where
government forced BC Hydro into costly contracts, hiking rates for homeowners and renters,
and delivering dividends to government it simply couldn’t afford.”

Premier Horgan added that his government will also be pursuing an alternative energy strategy
to put B.C. more firmly on the path to green, renewable power that helps the province exceed
its climate goals.

“I respect and honour the commitment of people who oppose Site C, and share their
determination to move B.C. to a clean, renewable energy future and to embrace the principles
of reconciliation with Indigenous communities,” said Premier Horgan, who acknowledged that
Site C does not have the support of all Treaty 8 First Nations. “We know this decision is not
what some First Nations wanted. Their voices were heard and their perspectives were an
important part of the deliberations on a very challenging decision.

“As we move forward, | welcome ideas from across our province as we define an energy
strategy that protects our environment, delivers on our climate responsibilities, powers future
generations, and creates jobs and opportunities for all British Columbians.”

Three backgrounders follow.

Contact:

Jen Holmwood

Deputy Communications Director
Office of the Premier

250 818-4881

Connect with the Province of B.C. at: news.gov.bc.ca/connect
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Site C Quick Facts and Mitigation Elements

Quick Facts:

« The Site C project is two years into construction.

- To date, $2.1 billion has already been spent. It is estimated that another $1.8 billion
would be needed for site remediation (which, even then, would not restore the site to its
previous condition).

« The $4 billion in Site C termination costs is equivalent to $860 for every British
Columbian, or eliminating taxpayer-supported capital projects:

« 66 secondary schools ($60 million each); or,

=11 hospital projects similar to the North Island Hospitals (Province’s share, $365
million); or,

- 12 highway projects similar to the Okanagan Valley Corridor Project (Province’s
share, $330 million); or,

« three Pattullo Bridges ($1.3 billion each).

«  99% of Class 1-5 agricultural lands (capable of crop production) in the Peace Agricultural
Region will not be affected by Site C. Permanent loss of approximately 3,800 hectares of
class 1-5 agricultural lands leaves approximately 2.7 million hectares of Class 1 to 5 lands
available for agricultural production in the Peace Agricultural Region.

New Management Direction

« A new Project Assurance Board — made up of BC Hydro, independent experts and
government representatives — will provide enhanced oversight to future contract
procurement and management, project deliverables, environmental integrity, and quality
assurance — all within the mandate of delivering the project on time and budget. Based
on current projections, BC Hydro has revised the budget to $10.7 billion.

« EY Canada has been retained by BC Hydro to provide dedicated budget oversight,
timeline evaluation and risk assessment analysis for the duration of the project.

Agriculture

« Activate the $20 million agricultural compensation fund established to offset lost sales
and stimulate agriculture enhancements in the Peace region.

+ Government will establish a new dedicated BC Food Security Fund — based on Site C
revenues — dedicated to supporting farming and enhancing agricultural innovation and
productivity throughout B.C.

Community Benefits

+  New Community Benefits Programs will be established with a mandate to ensure that
project benefits flow to local communities, and increase the number of apprentices and
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First Nations workers hired onto the project.

« The Peace River Legacy Fund will be used to implement solutions to longer-term
environmental, social and economic issues.

« Government will explore options for relocating Site C worker accommodations, post
completion, to a local skills-training institution.

First Nations

+ As a component of the comprehensive review of BC Hydro, the Province and BC Hydro
will consider the development of a new procurement stream for smaller-scale renewable
electricity projects where Indigenous Nations are proponents or partners to create local
employment and commercial opportunities throughout B.C. as well as environmental
benefits with the replacement of diesel or fossil fuel-based energy installations. The
Ministry of Energy, Mines and Petroleum Resources and the Ministry of Finance will bring
these proposals to government by fall 2018.

« BC Hydro and the Ministry of Transportation and Infrastructure will work with Treaty 8
First Nations and others to redesign the Highway 29 realignment at Cache Creek to
reduce the effects on potential burial sites and sacred places. BC Hydro will invite
proposals from Treaty 8 First Nations for this roadbuilding work.

« The Ministry of Indigenous Relations and Reconciliation and BC Hydro will continue to
engage Treaty 8 First Nations to seek additional solutions to mitigate the adverse impacts
of Site C, and to advance reconciliation.

« The Province will continue recent direct government engagement with First Nations to
seek input into the design of a Peace River Legacy Fund and establish a collective Treaty 8
project advisory committee.

«  Work will continue in addressing cultural concerns, enhancing business opportunities,
and retaining funding/land transfers and contract opportunities.

Contact:

Suntanu Dalal

Media Relations

Ministry of Energy, Mines and Petroleum
Resources

250 952-0628

Connect with the Province of B.C. at: news.gov.bc.ca/connect
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From private power to Site C: Bad decisions that shaped B.C.’s electricity policy

Government’s decision to proceed with the completion of Site C was driven, in large part, by a
series of bad energy policy decisions made over the past decade and a half that put politics
ahead of people. These decisions significantly increased the province’s intermittent electricity
energy supply and forced upward pressure on electricity rates.

In 2002, the previous government introduced the Energy Plan that mandated that all new
power generation opportunities were reserved for private power producers. Through the
extensive use of electricity purchase agreements, the board of BC Hydro made long-term
commitments to purchase a large supply of new intermittent power, primarily through run-of-
river power projects, at prices considerably higher than produced by BC Hydro’s heritage
hydroelectric assets.

The board of BC Hydro committed to more than 135 contracts with an average term of 28
years. And while power generated by BC Hydro's heritage assets cost $32 per MWh, power
from IPPs cost $100 per MWh. Today these contracts represent future financial commitments
of over S50 billion.

The Energy Plan also changed the structure of BC Hydro and established a standalone BC
Transmission Corporation to allow private power producers to access the transmission system
and to sell directly to large consumers.

At the same time that BC Hydro was directed to accommodate this new supply of intermittent
power, the previous government also instructed BC Hydro to decommission its Burrard
Generating Station in Metro Vancouver to address growing concerns about local air pollution
and greenhouse gas emissions.

As BC Hydro lost needed electrical capacity to backstop its new intermittent power supply, it
was forced to seek new capacity or “firm” power, the type traditionally provided by
hydroelectric facilities like Site C.

In 2010, the old government introduced the Clean Energy Act, which exempted a number of BC
Hydro projects and power procurement activities from independent review by the BC Utilities
Commission including Site C, the Clean Power Call, the Smart Metering Program and the
Northwest Transmission Line.

The former government then compounded the financial problems at BC Hydro by directing the
corporation to pay dividends to the province from funds BC Hydro had to borrow. The cost of
this debt is a direct cost to BC Hydro ratepayers.

Between 2001 and 2017, the old government directed BC Hydro to increase its liabilities held in
regulatory accounts from $116 million to $5.597 billion. These costs will have to be recovered



from ratepayers in the future.

As a result of these earlier policy decisions, the old government saddled BC Hydro with a new

supply of long-term expensive intermittent power, without the electrical capacity to maintain
reliable service to its customers.

Faced with challenges of its own making, the old government decided to push ahead with Site

C without allowing review by British Columbia’s independent regulator, the BC Utilities
Commission.

Contact:

Suntanu Dalal

Media Relations

Ministry of Energy, Mines and Petroleum
Resources

250 952-0628

Connect with the Province of B.C. at: news.gov.bc.ca/connect
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Site C termination implications for BC Hydro customers and British Columbia taxpayers

The decision to proceed with construction of Site C was primarily driven by a determination
that British Columbians should not have to take on $4 billion in debt with nothing in return for
the people of this province and, even worse, with massive cuts to the services they count on.

Analysis conducted by the Ministry of Finance, Ministry of Energy, Mines and Petroleum
Resources, and external experts on the BC Utilities Commission (BCUC), report concluded that
completing Site C will be significantly less costly to British Columbians than cancelling the
project.

In its report, the BCUC estimated that BC Hydro would need to spend an additional $1.8 billion
for termination and site remediation costs if it were to cancel the project. This is in addition to
the $2.1 billion of sunk construction and planning costs that will have been spent by the end of
December 2017.

Faced with an immediate and unavoidable $4-billion debt, the Province would have to recover
these costs from either BC Hydro customers or taxpayers. As a regulated utility, BC Hydro is
obligated to file a plan with the independent BCUC, which would ultimately determine the
course of action it deemed most appropriate.

The BCUC did not take a position with respect to the options for debt recovery, however,
government conducted extensive analysis of the fiscal and rate implications of likely debt
recovery options.

If the BCUC determined that BC Hydro could recover the nearly $4 billion in Site C costs from its
customers, the commission would then have to decide what the repayment period should be:

» Under a 10-year recovery period, BC Hydro customers could face a one-time 12.1% rate
increase that would last for the next decade. This would be in addition to any other rate
increases required to cover BC Hydro’s ongoing debt servicing and other operating costs,
including recovery of its rate deferral accounts.

« Under a longer recovery period of 70 years, customers would not face short-term rate
impacts. Such a move would, however, force future generations to pay for a valueless
asset from which they never receive benefits. This course of action would also increase
the risk that provincial bond rating agencies would bring into question BC Hydro’s
financial sustainability, thus increasing the risk that BC Hydro’s entire debt load becomes
viewed as non-commercial. This would place significant pressure against the Province’s
AAA credit rating and annual borrowing costs.

If the BCUC decided that BC Hydro should not recover the $4 billion of Site C debt from its
customers, the corporation and the Minister of Finance would face two options that would
significantly affect B.C. taxpayers.
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If BC Hydro retained the $4 billion debt:

« It would first be obligated to write off the Site C costs as unrecoverable, thus causing BC
Hydro and the Province to slip into significant deficits. The corporation would then face
an even higher risk of no longer being viewed by rating agencies as self-supporting and
having its entire debt reclassified as non-commercial.

« Such a move would significantly risk the Province losing its AAA rating with a resultant
increase in borrowing costs, thus reducing the annual budget available for key priority
spending areas.

If government itself chose to assume the nearly $4 billion of Site C debt — thus safeguarding BC
Hydro:

- It would immediately increase B.C.’s level of taxpayer-supported debt from about $44.6
billion to $48.6 billion.

- This increase would also erode the Province’s key fiscal sustainability debt-to-revenue
ratio by seven to eight percentage points —a measure critically assessed by provincial
bond-rating agencies and ultimately determines the Province’s borrowing and debt-
servicing costs.

« Taking on the Site C debt into government taxpayer-supported debt would likely
eliminate planned increases in provincial capital spending over the next two years. For
context, $4 billion in assumed Site C debt could pay for the equivalent of:

= 66 secondary schools ($60 million each); or

- 11 hospital projects similar to the North Island Hospitals (Province’s share $365
million); or

= 12 highway projects similar to the Okanagan Valley Corridor Project (Province’s
share $ 330 million); or

= three Pattullo Bridges ($1.3 billion each).

« This additional taxpayer-supported debt load would also increase operating costs in the
provincial budget by $120 million to $150 million annually — putting at risk the services
British Columbians count on.

Contact:

Suntanu Dalal

Media Relations

Ministry of Energy, Mines and Petroleum
Resources

250 952-0628

Connect with the Province of B.C. at: news.gov.bc.ca/connect
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McG_re_gor. Cara GCPE:EX

From: GCPE FOI Coordinator GCPE:EX

Sent: Tuesday, December 12, 2017 12:58 PM

To: Haslam, David GCPE:EX; Welgush, Lindsey GCPE:EX; Crebo, David GCPE:EX; Zadravec,
Don GCPE:EX; Devereux, Rick GCPE:EX; McGregor, Cara GCPE:EX

Cc: Beaupre, Darren GCPE:EX; Cotton, Brian GCPE:EX; Kristianson, Eric GCPE:EX; GCPE FOI
Coordinator GCPE:EX

Subject: New FO! Request: GCP-2017-74266 (Site C Announcement) **Response due December
18

Good afternoon,

GCPE has received a request for information under the Freedom of Information and Protection of Privacy Act
(FOIPPA).

scope: Regarding the announcement and news release of Dec. 11, 2017
related to Site C involving Premier John Horgan, Ministers Michelle Mungall
and George Heyman: The Event Proposal including Visual Messages,
Written Messages, Rollout, Media Plan, Strategic Communications, Media
Relations, Q&As and Event Information/Speaking Notes; Records about the
scheduling of the news release and news conference, and the creation of
quotes contained in the news release. (Date Range for Record Search:
From 12/01/2017 To 12/11/2017)

Applicant Type: Media

Instructions and Due Dates:

Due Date: Monday, December 18, 2017

e If you are aware of any other area within GCPE who may hold responsive records, please
advise.

e All records should be provided in one combined PDF (Instructions)

o Submit one clean copy and one marked copy indicating specific harms recommendations (guide to
harms)

e Records should be inclusive of everyone in your department
¢ Need to indicate that the Director of your department/shop agrees with the harms recommendations
o Whether or not you have records please complete the following:

The following areas were searched: (indicate Yes/No for each line below)
1. Emails:
2. LAN:
3. Workstation for hardcopies:
4, |ssues Prep (Yes or N/A):
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McGreEor, Cara GCPE:EX

sz
From: Della Mattia, Marie PREM:EX
Sent: Sunday, December 10, 2017 5:32 PM
To: Aaron, Sage PREM:EX; McGregor, Cara GCPE:EX
Subject: Fwd: site ¢ speaking notes draft 7
Attachments: s.13
Revisions per Premiers edits this afternoon,
I think I got them all :)
Thanks
Marie

1
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Site C Decision
Dec. 11, 2017

I: Intro
e The Site C decision affects:
o Local people, Treaty 8 First Nations, Site C workers
o Every British Columbian, for generations

e Any decision must fit with our values, and our commitments:
o Affordability & fixing services
o BC Hydro that works for people
o Environmental commitments
o Indigenous Peoples

2: History of Site C
e We've been critical of Site C from the start
o No business case, no referral to BCUC
o $2 billion spent: no plan, no apprenticeships
o Their priority: the so-called Point of No Return

3: BCUC Review
e We committed to review Site C, and we followed through
e BCUC confirmed our concerns
o Cost overruns
o Green power could meet BC's needs
o We need more green power to meet climate commitments
e They left us with two options: continue or cancel
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4: The Decision

e To those opposed: | respect your conviction and passion

® But there was only one decision we could make:
o Site Cis not the project we favoured
o Itis not the project we would have built
o But we must build it

e This decision will be a disappointment to many, but we must think

of the needs of all British Columbians
© Who would not have schools, hospitals, roads, homes they
need if we wrote off $4 billion to end Site C

O Our government could not make that choice

5: Going Forward ,
® We must overcome the legacy of mismanagement of BC Hydro,
and turn Site C into a positive for BC’s future:
o Project oversight to keep control of project costs
o Community benefit agreements, sub-contracting for biz
o Agricultural land enhancements
o Indigenous partnerships - BC Hydro renewable energy

6: Closing
¢ While not the project we favoured, Site C is the only choice to:

o Deliver on our commitments to British Columbians
o Work for British Columbians

SPEAKING NOTES BEGIN NEXT PAGE
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What is most important to me, and to
our government, is making life better for
people. |

That means tackling problems head-on,
and making the decisions in the best
interests of people, our province, and
our future.

The future of Site C is one such question,
and today we announce the way
forward.

The decision whether or not to proceed
with Site C is one of the most difficult
our government will make.
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I’ve sat across the kitchen table from
families, whose farms and homes
overlook the Peace River.

I’'ve met with Treaty 8 First Nations.

I've met with workers, whose livelihoods
depend on Site C.

The decision whether or not to proceed
affects all of these people.

Our decision today will have profound
and lasting impact for every person in
this province, for generations.
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We have not made this decision lightly.
Our priority as a government was to
make sure any decision on Site C was
consistent with our values, and our
commitments to British Columbians:
To make life more affordable,

To fix the services people count on

To make BC Hydro work for people,

Protect the environment, and embrace
reconciliation with Indigenous peoples.
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For many years, we have been critical of
the previous government’s decision to
build Site C.

We questioned their motivations

We didn’t believe their business case or
their budget.

We demanded the project be referred to

‘the BC Utilities Commission to protect
the interests of the people of BC.

The BC Liberals ignored public concerns
and recklessly charged ahead.
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All they cared about was getting Site C to
the so-called “point of no return” before

the election.

What's worse was their gross
mismanagement of BC Hydro.

They raided Hydro’s accounts to balance
their budgets, while making regular

people pay more.

Hydro rates are up 24% in four years,
70% since 2001.

For these reasons and more, We
promised, if elected, to send the Site C
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project to review by the BC Utilities
Commission.

We delivered on that commitment.‘

The BCUC review validated many of our
concerns.

There are serious Cost overruns on Site C
in excess of S1 billion dollars,

They made it clear B.C. needs more

renewable energy to meet the
challenges of climate change.

The BCUC ruled out the option of
delaying or Suspending the project.

230 of 330



Leaving our government with a clear
choice:

Complete Site C at a cost of $10.7 billion.

Or cancel Site C and absorb $4 billion in
construction and remediation costs.

| want to speak directly to those who
demanded that we cancel Site C.

| respect the strength of your conviction,
and your concern for our future.

| share your determination to protect
B.C.’s farmland and reduce the impact of
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energy development on wildlife and
‘wetlands.

We agree that decisions of this
magnitude must embrace the principles
of reconciliation with Indigenous
peoples.

The challenge of government is to deal
with issues as they are, not as we wish

they were.

We listened, we deliberated, we
debated.

10
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But at the end of the day there was only
one decision our government could

make.
Site C is not the project we favoured.

It is not the project we would have
started. |

But we must complete it.
Although Site C will cost over $10 billion,
those costs can be ‘recovered over time

by sale of the dam’s energy.

Not so with cancelling the project.

11
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To cancel today would put British
Columbians on the hook for an
unavoidable $4 billion dollar bill = with
nothing in return.

Worse yet, we cannot pay that bill
without increasing hydro rates or making
cuts to services people count on.

| know this decision will be a profound
disappointment to many, mcludmg many
| count as friends.

But we must think of the needs of 3|
British Columbians. We must think of al|
the people who have been waiting for
our government to make much needed

12
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improvements to schools and hospitals
and roads and homes. Those people
wouldn’t have solutions to those
problems if we wrote-off the $4 billion
dollars it would cost to end Site C.

Our government could not make that
choice. We couldn’t do that to people.

We must also overcome the previous
government’s legacy of mismanagement
of BC Hydro.

Today | am announcing a series of
initiatives to minimize the costs and
consequences, and improve the benefits
of Site C.

13
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We are launching a new project
oversight team, to ensure the revised
Site C budget is achieved.

We will use community benefit
agreements, to make sure Site C creates
training opportunities for British
Columbians, and sub-contracting
opportunities for local business.

We will enhance food security with new
funding to boost the productivity of our
agricultural lands.

We will introduce new measures to
support reconciliation with Indigenous

14

236 of 330



peoples by re-opening BC Hydro’s
standing offer program to trigger new
partnerships with First Nations for
renewable energy.

What is most important to me, and our
government, is making life better for
people.

Site C is not the project we favoured.

It is not the project we would have
started.

But it is the only choice to make sure we
deliver on our commitments to British

15
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Columbians, and make sure that
government works for people.

16
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Gotto, Sarah F GCPE:EX

From:
Sent:
To:
Cc:

Subject:
Attachments:

Haslam, David GCPE:EX

Monday, December 11, 2017 7:59 AM

GCPE Editors

Zadravec, Don GCPE:EX; Plummer, Glen GCPE:EX; Grewar, Colin GCPE:EX; Sovka, David
GCPE:EX; Giles, Alison GCPE:EX; Dalal, Suntanu GCPE:EX '

Site C NR and backgrounders for V5ing

Backgrounder 3 Site C Termination Implications for BC Hydro Customers and BC
Taxpayers - Dec10V1.docx; Backgrounder 2 Site C -From Private Power to Site C Decl0-
V1.docx; Backgrounder 1_Site C Mitigation Elements - Dec10V2.docx; SiteC-NR-
Decl0V2.docx

Editors. Please V5 the attached NR and backgrounders. The announcement is at 1130 am. We'll need time to assemble
packages so please complete by 900 am. Glen Plummer is the point of contact for EMPR GCPE and will marshal the
materials for my office and distribute to Ministry CDs. Thanks - David
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BRITISH
COLUMBIA

NEWS RELEASE

For Immediate Release Office of the Premier

[release number]
Dec. 11, 2017

Government will complete Site C construction

Will not burden taxpayers or Hydro customers with previous government’s debt
&

VICTORIA —~The B.C. government will complete construction of the Site C hydroelectrlc dam,%ggjmg that

to do otherwise would put British Columbians on the hook for an immediate a \avoida ﬁig 4—b|II|on
bill — with nothing in return — resuiting in rate hikes or reduced funds for schot Isztai'
important infrastructure.

3 J,n mowg;g,_orward with the project, his government will launch a Site C turnaround
. {c‘je_ct costs while adding tangible benefits. The plan will include:

« fEct Assurance Board that will provide enhanced oversight to future contract

,-ement and management, project deliverables, environmental integrity, and quality

_ssurance — all within the mandate of delivering the project on time and budget. Based on

“current projections, BC Hydro has revised the budget to $10.7 billion.

o Establishing new Community Benefits Programs, mandated with making sure that project benefits
assist local communities, and increasing the number of apprentices and First Nations workers
hired onto the project.

e Anew BC Food Security Fund — based on Site C revenues — dedicated to supporting farming and
enhancing agricultural innovation and productivity across BC.
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in addition to funding for provincewide food security initiatives, the turnaround plan will:

e Ensure the Peace River Legacy Fund implements solutions to longer-term environmental, social
and economic issues.

e Activate the $20-million agricultural compensation fund to offsets lost sales and stimulate long-
term productivity enhancements in Peace Valley agriculture.

“We’'re taking the steps the previous government showed no interest in: a solid budget, enhanced review
and oversight, community benefits, and an eye to the future,” said Horgan.

“We're putting an end to the years of energy policy that put politics ahead of people —where government
forced BC Hydro into costly contracts, hiking rates for homeowners and renters, and delivering dividends
to government it simply couldn’t afford.”

Horgan adds his government will also be pursuing an alternative energy strategy to put B.C more firmly
on the path to green, renewable power that helps the province exceed its climate goals.

“| respect and honour the commitment of people who oppose Site C, and share their determination to
move B.C. to a clean, renewable energy future and to embrace the principles of reconciliation with
Indigenous communities,” said Horgan, who acknowledged that Site C does not have the support of all
Treaty 8 First Nations. “We know this decision is not what some First Nations wanted. Their voices were.
heard and their perspectives were an important part of the deliberations on a very challenging decision.”

“As we move forward, | welcome ideas from across our province as we define an energy strategy that
protects our environment, delivers on our climate responsibilities, powers future generations, and

creates jobs and opportunities for all British Columbians.”

-30-

Media contact:

Jen Holmwood

etc
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BRITISH
COLUMBIA

BACKGROUNDER

For Immedia’té Release
Dec. 11, 2017

Site C Termination Implications for BC Hydro Customers and BC Taxpayers

The decision to proceed with construction of Site C was primarily driven by a determination
that British Columbians should not have to take on $4 billion in debt with nothing in re;um for

the people of this province and, even worse, with massive cuts to the serw; s’th wﬁpt on.

Resources, and external experts on the BC Utilities Commission (BCl
completing Site C will be significantly less costly to British Columbiar

: ion wfinth respect.h._
%analysaso

: j\i ;
d thaﬁ" BC ydro could recover the nearly $4 billion in Site C costs from its

Undel % -year recovery period, BC Hydro customers could face a one-time 12.1% rate
crease that would last for the next decade. This would be in addition to any other rate
creases required to cover BC Hydro’s ongoing debt servicing and other operating

£ costs, including recovery of its rate deferral accounts.

e Under a longer recovery period of 70 years, customers would not face short-term rate
impacts. Such a move would, however, force future generations to pay for a valueless
asset from which they never receive benefits. This course of action would also increase
the risk that provincial bond rating agencies would bring into question BC Hydro’s
financial sustainability, thus increasing the risk that BC Hydro’s entire debt load
becomes viewed as non-commercial. This would place significant pressure against the
Province’s AAA credit rating and annual borrowing costs.
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If the BCUC decided that BC Hydro should not recover the $4 billion of Site C debt from its
customers, the corporation and the Miniser of Finance would face two options that would
significantly impact BC taxpayers.

If BC Hydro retained the 54 billion debt:

e It would first be obligated to write off the Site C costs as unrecoverable thus causing BC
Hydro and the Province to slip into significant deficits. The corporation would then face
an even higher risk of no longer being viewed by rating agencies as self-supporting and
having its entire debt reclassified as non- commercial.

e Such a move would significantly risk the Province losing it’s AAA rating with a resultant
increase in borrowing costs, thus reducing the annual budget available for key priority
spending areas.

If government itself chose to assume the nearly $4 billion of Site C debt — thus safeguarding BC
Hydro:

o It would immediately increase B.C.’s level of taxpayer-supported debt from about $44.6
billion to $48.6 billion.

s This increase would also erode the Province’s key fiscal sustainability debt-to-revenue
ratio by 7-8 percentage points — a measure critically assessed by provincial bond-rating
agencies and ultimately determines the Province’s borrowing and debt-servicing costs.

e Taking on the Site C debt into government taxpayer-supported debt would likely
eliminate planned increases in provincial capital spending over the next two years. For
context, $4 billion in assumed Site C debt could pay for the equivalent of:

o 66 secondary schools ($60 million each); or,
11 hospital projects similar to the North Island Hospitals (Province’s share $365 million);
or,

o 12 highway projects similar to the Okanagan Valley Corridor Project (Province’s share $
330 million); or,

o 3 Pattullo Bridges (51.3 billion each).

e This additional taxpayer-supported debt load would also increase operating costs in the
provincial budget by $120 million to $150 million annually — putting at risk the services
British Columbians count on.

Contact:

Suntanu Dalal

Media Relations

Ministry of Energy, Mines and Petroleum Resources 250 952-0628
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BRITISH
COLUMBIA

BACKGROUNDER

For Immediate Release
Dec. 11, 2017

From Private Power to Site C: Bad Decisions that Shaped B.C.’s Electricity Policy

Government'’s decision to proceed with the completion of Site C was driven, in large part, by a
series of bad energy policy dec:smns made over the past decade and a half that put ohtlcs

commitments to purchase a large supply of new intermittent po¥
river power projects, at prices considerably higher th
hydroelectric assets. .

£l %‘g Fce to seek new capaclty or “firm” power, the type traditionally provided by
hﬁdroelectnc facilities like Site C.

In 2010, the old government introduced the Clean Energy Act, which exempted a number of BC
Hydro projects and power procurement activities from independent review by the BC Utilities
Commission including Site C, the Clean Power Call, the Smart Metering Program and the
Northwest Transimission Line.

The former government then compounded the financial problems at BC Hydro by directing the
corporation to pay dividends to the province from funds BC Hydro had to borrow. The cost of
this debt is a direct cost to BC Hydro ratepayers.
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Between 2001 and 2017, the old government directed BC Hydro to increase its liabilities held in
regulatory accounts from $116 million to $5.597 billion. These costs will have to be recovered
from ratepayers in the future.

As a result of these earlier policy decisions, the old government saddled BC Hydro with a new
supply of long-term expensive intermittent power, without the electrical capacity to maintain
reliable service to its customers.

Faced with challenges of its own making, the old government decided to push ahead with Site C
without allowing review by B.C.'s independent regulator, the BC Utilities Commission.

Contact:

Suntanu Dalal

Media Relations

Ministry of Energy, Mines and Petroleum Resources
250 952-0628
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. BRITISH
) COLUMBIA

BACKGROUNDER

For Immediate Release
Dec. 11, 2017

Site C Quick Facts & Mitigation Elements

Quick Facts:

e The Site C project is already two years into construction. ﬁ;

e To date, 52. 1 biftion has alreadv been spent; it’s estlmated that another 51 8 bl”lOl’l would be

eliminating taxpayer-supported capital projects:
© 66 secondary schools ($60 million each); or,

o 11 hospital projects similar to the North Island Hospitals’
or, 7

o 12 highway projects similar to the Okanag
330 million); or,

o 3 Pattullo Bridges ($1.3 billio__n eag

ﬁugljbn |
I'F Regi

'BC Hydro, independent experts and government
enhanced overmght to future contract procurement and
bles, environmental integrity, and quality assurance — all within

e Activate the $20 million agricultural compensation fund established to offset lost sales and
stimulate agriculture enhancements in the Peace region.

e Government will establish a new dedicated BC Food Security Fund ~ based on Site C revenues —
dedicated to supporting farming and enhancing agricultural innovation and productivity across
BC.

Community Benefits

* New Community Benefits Programs will be established with a mandate to ensure that project
benefits flow to local communities, and increase the number of apprentices and First Nations
workers hired onto the project.
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The Peace River Legacy Fund will be used to implement solutions to longer-term environmental,
social and economic issues.

Government will explore options for relocating Site C worker accommaodations, post completion,
to a local skills-training institution.

First Natlons

As a component of the comprehensive review of BC Hydro, the Province and BC Hydro will
consider the development of a new procurement stream for smaller scale renewable electricity
projects where Indigenous Nations are proponents or partners to create local employment and
commercial opportunities throughout B.C. as well as environmental benefits with the
replacement of diese! or fossil fuel-based energy installations. The Ministry of Energy, Mines and
Petroleum Resources and the Ministry of Finance will bring these proposals to government by
fall 2018.

BC Hydro and the Ministry of Transportation and Infrastructure will work with Treaty 8 First
Nations and others to redesign the Highway 29 realignment at Cache Creek to reduce impact on
potential burial sites and sacred places. BC Hydro will invite proposals from Treaty 8 First
Nations for this roadbuilding work.

The Ministry of Indigenous Relations and Reconciliation and BC Hydro will continue to engage
Treaty 8 First Nations to seek additional solutions to mitigate the adverse impacts of Site C, and
to advance reconciliation.

The Province will continue recent direct government engagement with First Nations to seek
input into the design of a Peace River Legacy Fund and establish a collective Treaty 8 project
advisory committee.

Work will continue in addressing cultural concerns, enhancing business opportunities, and
retaining funding/land transfers and contract opportunities.

Contact:
Suntanu Dalal
Media Relations

Ministry of Energy, Mines and Petroleum Resources

250 952-0628
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DRAFT CONFIDENTIAL
Digital Script
Dec. 11, 2017

Hi, it’s Premier John Horgan.

We made an important decision about
Site C today, and | wanted you to hear it
directly from me.

This has been a very difficult decision,
one of the toughest our government will
- make. |

We took this choice -- whether to go
forward with Site C, or to cancel it -- very

seriously.

We listened to all sides.
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We consulted energy experts

reviewed financial impacts

met with affected First Nations

and considered how it would affect the
people who count on BC Hydro to heat

and power their homes.

| want to speak directly to those who
demanded we cancel Site C.

| respect the strength of your conviction,
and your concern for our future.
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| share your determination to protect
B.C.’s farmland, and reduce the impact
of energy development on wildlife and
wetlands.

We listened, we deliberated, we
debated.

But at the end of the day there was only
one decision our government could
make.

Site C is not the project we favoured.

It is not the project we would have
built.

But we must compilete it.
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To cancel today would put British
Columbians on the hook for a $4 billion
dollar bill with nothing to show for it.

Worse yet, we cannot pay that bill
without increasing hydro rates or making
cuts to services people count on.

| know this decision will be a
disappointment to some.

But we must think of the needs of all
British Columbians who would not have
the schools, hospitals, roads and homes
they need if we wrote-off $4 billion to
end Site C.
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Our government could not make that
choice.

Not when families have needed relief for
so long.

It falls to us to turn Site C into a positive
part of BC’s future.

My commitment to you, is that our
government will do everything in its
power to:

Keep a tight rein on project costs

Make sure jobs and apprenticeships flow
to British Columbians
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We will extend benefits to communities
and Indigenous Peoples

Enhance food security and protect
agricultural land

And use Site C to de-carbonize our
economy and fight climate change.

What is most important to me, and our
government, is making life better for
people.

Site Cis not the project we favoured.

It is not the project we would have built.
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But it is the best choice to deliver on our
commitments to British Columbians, and
chart a course to a sustainable future.

Thanks for listening.
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Site C Decision
Dec. 11, 2017

I: Intro
e The Site C decision affects:
o Local people, Treaty 8 First Nations, Site C workers
o Every British Columbian, for generations

e Any decision must fit with our values, and our commitments:
o Affordability & fixing services
o BC Hydro that works for people
o Environmental commitments
o Indigenous Peoples

2: History of Site C
e We've been critical of Site C from the start
o No business case, no referral to BCUC
o $2 billion spent: no plan, no apprenticeships
o Their priority: the so-called Point of No Return

3: BCUC Review
e We committed to review Site C, and we followed through
e BCUC confirmed our concerns
o Cost overruns
o Green power could meet BC’s needs |
o We need more green power to meet climate commitments

e They left us with two options: continue or cancel
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4: The Decision

e To those opposed: | respect your conviction and passion

e But there was only one decision we could make:
o Site Cis not the project we favoured
o ltis not the project we would have built
o But we must build it

e This decision will be a disappointment to many, but we must think

of the needs of all British Columbians
o Who would not have schools, hospitals, roads, homes they
need if we wrote off $4 billion to end Site C

o Our government could not make that choice

5: Going Forward
e We must overcome the legacy of mismanagement of BC Hydro,
and turn Site C into a positive for BC’s future:
o Project oversight to keep control of project costs
o Community-benefit agreements, sub-contracting for biz
o Agricultural land enhancements
o Indigenous partnerships - BC Hydro renewable energy

6: Closing
e While not the project we favoured, Site C is the only choice to:
o Deliver on our commitments to British Columbians
o Work for British Columbians

SPEAKING NOTES BEGIN NEXT PAGE
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What is most important to me, and to
our government, is making life better for
people.

That means tackling problems head-on,
and making the decisions in the best
interests of people, our province, and
our future.

The future of Site C is one such question,
and today we announce the way
forward.

The decision whether or not to proceed
with Site C is one of the most difficult
our government will make.
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I’ve sat across the kitchen table from
families, whose farms and homes
overlook the Peace River.

I’'ve met with Treaty 8 First Nations.

I’'ve met with workers, whose livelihoods
depend on Site C.

The decision whether or not to proceed
affects all of these people.

Our decision today will have profound
and lasting impact for every person in
this province, for generations.
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We have not made this decision lightly.
Our priority as a government was to
make sure any decision on Site C was
consistent with our values, and our
commitments to British Columbians:
To make life more affordable,

To fix the services people count on

To make BC Hydro work for people,

Protect the environment, and embrace
reconciliation with Indigenous peoples.
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For many years, we have been critical of
the previous government’s decision to
build Site C.

We questioned their motivations

We didn’t believe their business case or
their budget.

We demanded the project be referred to
the BC Utilities Commission to protect
the interests of the people of BC.

The BC Liberals ighored public concerns
and recklessly charged ahead.
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All they cared about was getting Site C to
the so-called “point of no return” before
the election.

What’s worse was their gross
mismanagement of BC Hydro.

They raided Hydro’s accounts to balance
their budgets, while making regular
people pay more.

' Hydro rates are up 24% in four years,
70% since 2001.

For these reasons and more, we
promised, if elected, to send the Site C
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project to review by the BC Utilities
Commission.

We delivered on that commitment.

The BCUC review validated many of our
concerns.

There are serious cost overruns on Site C
in excess of S1 billion dollars.

They made it clear B.C. needs more
renewable energy to meet the
challenges of climate change.

The BCUC ruled out the option of
delaying or suspending the project.
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Leaving our government with a clear
choice:

Complete Site C at a cost of $10.7 billion.

Or cancel Site C and absorb $4 billion in
construction and remediation costs.

| want to speak directly to those who
demanded that we cancel Site C.

| respect the strength of your conviction,
and your concern for our future.

| share your determination to protect
B.C."s farmland and reduce the impact of
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energy development on wildlife and
wetlands.

We agree that decisions of this
magnitude must embrace the principles
of reconciliation with Indigenous
peoples.

The challenge of government is to deal
with issues as they are, not as we wish

they were.

We listened, we deliberated, we
debated.

10
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But at the end of the day there was only
one decision our government could
make.

Site C is not the project we favoured.

It is not the project we would have
started.

But we must complete it.
Although Site C will cost over $10 billion,
those costs can be recovered over time

by sale of the dam’s energy.

Not so with cancelling the project.

11
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To cancel today would put British
Columbians on the hook for an
unavoidable S4 billion dollar bill — with
nothing in return.

Worse yet, we cannot pay that bill
without increasing hydro rates or making
cuts to services people count on.

| know this decision will be a profound
disappointment to many, including many
| count as friends. |

But we must think of the needs of all
British Columbians. We must think of all
the people who have been waiting for
our government to make much needed

12
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Improvements to schools and hospitals
and roads and homes. Those people
wouldn’t have solutions to those
problems if we wrote-off the $4 billion
dollars it would cost to end Site C.

Our government could not make that
choice. We couldn’t do that to people.

We must also overcome the previous
government’s legacy of mismanagement
of BC Hydro.

Today | am announcing a series of
initiatives to minimize the costs and
consequences, and improve the benefits
of Site C.

13
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We are launching a new project
oversight team, to ensure the revised
Site C budget is achieved.

We will use community benefit
agreements, to make sure Site C creates
training opportunities for British
Columbians, and sub-contracting
opportunities for local business.

We will enhance food security with new
funding to boost the productivity of our
agricultural lands.

We will introduce new measures to
support reconciliation with Indigenous

14
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peoples by re-opening BC Hydro’s
standing offer program to trigger new
partnerships with First Nations for
renewable energy.

What is most important to me, and our
government, is making life better for
people.

Site C is not the projeCt we favoured.

It is not the project we would have
started.

But it is the only choice to make sure we
deliver on our commitments to British

15
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Columbians, and make sure that
government works for people.

16
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Dalzell, Danielle GCPE:EX

From:
Sent:
To:
Cc:

Subject:
Attachments:

Hiall,

Giles, Alison GCPE:EX

Monday, December 11, 2017 11:44 AM

GCPE - All Managers; GCPE All Directors

Zadravec, Don GCPE:EX; Lloyd, Evan GCPE:EX; Gibbs, Robb GCPE:EX; Grewar, Colin
GCPE:EX; Dalal, Suntanu GCPE:EX; Grewar, Colin GCPE:EX; Sovka, David GCPE:EX:
Plummer, Glen GCPE:EX

Site C Decision materials . _

KMs-QA _Site C Decision_Decll_FINAL.docx; NR_BG_2017PREM0135-002039 Dec 11
_FINAL.pdf; Site C Key Messages - Dec 1_FINAL.docx; SiteC-FAQ-Dec 11_FINAL.docx

Please find attached the materials for this morning’s Site C announcement.

Alison Giles

BRITISH Public Affairs Officer, GCPE

COLUMBIA
Ministry of

Ministry of Energy, Mines and Petroleum Resources

Energy, Mines and Phone: 250 387-3967 Mobile: 250 507-3418 Email: alison.giles@gov.bc.ca

Petroleum Resoueces
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Devereux, Rick GCPE:EX

From: Mike Fuoco <mfuoco@fmav.ca>

Sent: Tuesday, December 12, 2017 11:56 AM

To: Devereux, Rick GCPE:EX

Cc: Hagglund, Jarrett GCPE:EX; Badger, Joleen GCPE:EX
Subject: Re: Monday Vancouver location

Hi Rick,

| have included a link below to the audio file from yesterdays event at the Legislature. | am guessing that
TELUS recorded it as well but wanted to send you this link just in case.

Let me know if you have any difficulties downloading the audio file?

R1776475-1 GCPE MEDIA EVENT @ THE LEG - DECEMBER 11TH
http://mediaco-archival.s3.amazonaws.com/Audio/R1776475/R1776475-
1+GCPE+MEDIA+EVENT+%40+THE+LEG+-+2017-12-11.MP3

Please note the audio file is only available via the FMAV Archiver online for 30 days. On day 31 the content
will be long-term archived, and the link will no longer be accessible. Should you wish to access the audio file
after day 31 please contact your FMAV account manager to obtain a copy.

Cheers,

Mike

Mike Fuoco | FMAV

T: (604) 235-6011 | C: (604) 880-8886
mfuoco@fmav.ca | www.fmav.ca

From: Devereux, Rick GCPE:EX <Rick.Devereux@gov.bc.ca>
Sent: December 11, 2017 8:44:41 AM

To: Ryckman, Scott GCPE:EX

Cc: Hagglund, Jarrett GCPE:EX; Mike Fuoco

Subject: Re: Monday Vancouver location

We are following up with them

On Dec 11, 2017, at 8:43 AM, Ryckman, Scott GCPE:EX <Scott.Ryckman(@gov.be.ca<mailto:Scott. Ryckman(@gov.be.ca>> wrote:
[ have tried both listed numbers for Marian and Jeff - no answer

What is a better number?

Sent from my BlackBerry 10 smartphone on the TELUS network.

272 of 330



From: Devereux, Rick GCPE:EX

Sent: Monday, December 11, 2017 6:37 AM

To: Ryckman, Scott GCPE:EX; Hagglund, Jarrett GCPE:EX; Mike Fuoco
Subject: Fwd: Monday Vancouver location

Hi Scott

Included in this email are my colleague Jarrett, who will be on site in Vancouver this morning and mike Fuoco, our lead class bract
with FMAV. Below are the two cell numbers of the technicians on site in Vancouver.

Let me know if you want to be on the phone with them during the event or before it.

Thanks

Rick.

Begin forwarded message:

From: Mike Fuoco <mfuoco@fmav.ca<mailto:mfuoco@fmav.ca>>

Date: December 10, 2017 at 10:57:09 PM PST

To: "Hagglund, Jarrett GCPE:EX" <Jarrett. Hagglund@gov.bc.ca<mailto:Jarrett. Hagglund@gov.bc.ca>>

Cc: "Badger, Joleen GCPE:EX" <Joleen.Badger(@gov.bc.ca<mailto:Joleen.Badger@gov.bc.ca>>, "Devereux, Rick GCPE:EX"

<Rick.Devereux(@gov.bc.ca<mailto:Rick.Devereux@gov.bc.ca>>
Subject: Re: Monday Vancouver location

Hi Jarrett,

Sorry to get this so late to you. Your two technicians working tomorrow in Vancouver at the Vancouver Cabinet office are as follows.

Vancouver Crew:
- Marian Greksa — Cell 778-588-9724
- Jeff Thorn — Cell 604-313-4288

Marian and Jeff will be on site loading in around 06:30 am and should be up on the 7th floor and calling you by roughly 07:00 am.
Feel free to contact them if you need to reach them for any reason tomorrow morning.

Cheers,

Mike

Mike Fuoco | FMAV

T: (604) 235-6011 | C: (604) 880-8886

mfuoco@fmav.ca<mailto:mfuoco@fmav.ca> | www.fmav.ca<http://www.fmav.ca>

From: Mike Fuoco

Sent: December 10, 2017 5:48:44 PM

To: Badger, Joleen GCPE:EX

Cc: Devereux, Rick GCPE:EX; Hagglund, Jarrett GCPE:EX
Subject: Re: Monday Vancouver location

Great thanks for the update on the second part of the event. I assume that during the first part of the announcement between 10:30-
11:15 am where there will be a two way dialogue with questions coming from the Vancouver location correct?

2
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Thanks,

Mike

Mike Fuoco | FMAV

T: (604) 235-6011 | C: (604) 880-8886
mfuoco@fmav.ca<mailto:mfuoco@fmav.ca> | www.fmav.ca<http://www.fmav.ca>

From: Badger, Joleen GCPE:EX <Joleen.Badger@gov.bc.ca<mailto:Joleen.Badger@gov.bc.ca>>
Sent: December 10, 2017 5:39:22 PM

To: Mike Fuoco

Cc: Devereux, Rick GCPE:EX; Hagglund, Jarrett GCPE:EX

Subject: Re: Monday Vancouver location

Sorry. Yes that’s correct. Main line will be from the library event. The Vancouver office will dial in as a participant, listening only.
The media will be told to dial in separately if they want to ask a question.

There isn’t too much in terms of an itinerary

11:30am - Premier’s remarks

11:37am approx - Q&A (moderated by Sheena McConnell)

11:55am- Q&A ends, event concludes

Hope that helps.

Thanks,
Joleen

Sent from my iPhone

On Dec 10, 2017, at 3:20 PM, Mike Fuoco <mfuoco(@fmav.ca<mailto:mfuoco@fimav.ca><mailto:mfuoco@fmav.ca>> wrote:

Thanks Joleen, much appreciated. I am not sure if you saw my other email question.

I assume the main speakers feed line to the TELUS conference call bridge will originate from the Library Rotunda location at the Leg,
with the Vancouver Cabinet Office location dialing into the TELUS connection to listen in and ask questions when prompted by the
operator or the moderator in Victoria. Is that correct?

Should Vancouver be dialing in to the Participant line, or do you want us to be dialing into the main speakers lines as a second
connection? What type of dialogue are you expecting from the Vancouver site?

Any chance there's a copy of an itinerary available for this event that you can share?

Thanks,

Mike

Mike Fuoco | FMAV
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T: (604) 235-6011 | C: (604) 880-8886
mfuoco@fmav.ca<mailto:mfuoco(@fmav.ca><mailto:mfuoco(@fmav.ca>
www.fimav.ca<http://'www.fmav.ca><http://www.fmav.ca>

From: Badger, Joleen GCPE:EX <Joleen.Badger(@gov.bc.ca<mailto:Joleen.Badger@gov.bc.ca><mailto:Joleen.Badger(@gov.bc.ca>>
Sent: December 10, 2017 3:10:34 PM

To: Mike Fuoco

Cc: Devereux, Rick GCPE:EX; Hagglund, Jarrett GCPE:EX

Subject: Re: Monday Vancouver location

Hi Mike,
Yes, it will be Jarrett at the Vancouver office. That sounds perfect.

Thanks,
Joleen

Sent from my iPhone
On Dec 10, 2017, at 2:39 PM, Mike Fuoco

<mfuoco@fmav.ca<mailto:mfuoco(@fimav.ca><mailto:mfuoco@fmav.ca><mailto:mfuoco@fmav.ca>> wrote:

I also wanted to confirm who on your team will be meeting our Vancouver crew on site Monday morning at the Vancouver Cabinet
Office?

I believe Rick said Jarrett would be the local Vancouver contact for this event. If so our crew will be on site at the loading dock at
06:30 am, barring any delays they should be up on the 7th floor by roughly 07:00 am. I will instruct them to call Jarrett on his cell
when they get to the 7th floor so that he can let them in the office. Let me know if this is correct?

Thanks,

Mike

Mike Fuoco | FMAV

T: (604) 235-6011 | C: (604) 880-8886

mfuoco@fmav.ca<mailto:mfuoco@fmav.ca><mailto:mfuoco@fmav.ca><mailto:mfuoco@fmav.ca>
www.fmav.ca<http://'www.fmav.ca=<http://www.fmav.ca><http://www.fmav.ca>

From: Mike Fuoco

Sent: December 10, 2017 2:00:42 PM
To: Badger, Joleen GCPE:EX

Ce: Devereux, Rick GCPE:EX

Subject: Re: Monday Vancouver location

Hi Joleen,

Sorry to bother you on a Sunday. I am putting together the event resumes for both the Vancouver Cabinet office crew, and the Leg
crew. I wanted to make sure I have everything correct and confirm the management of the call line for the 2nd part of the

4
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announcement at 11:30 am.

I assume the main speakers feed line to the TELUS conference call bridge will originate from the Library Rotunda location at the Leg,
with the Vancouver Cabinet Office location dialing into the TELUS Participant line connection to listen in and ask questions when
prompted by the operator or the moderator in Victoria. Is that correct?

Any chance there's a copy of an itinerary available for this event that you can share?

I look forward to hearing from you soon.

Thanks,

Mike

Mike Fuoco | FMAV

T: (604) 235-6011 | C: (604) 880-8886

mfuoco@fmav.ca<mailto:mfuoco@fmav.ca><mailto:mfuoco(@fmav.ca><mailto:mfuoco@fmav.ca>
www.fmav.ca<http://'www.fmav.ca=<http://www.fmav.ca><http://www.fmav.ca>

From: Mike Fuoco

Sent: December 8, 2017 5:15:09 PM

To: Badger, Joleen GCPE:EX

Ce: Devereux, Rick GCPE:EX

Subject: Re: Monday Vancouver location

Thanks Joleen,

I agree, I will mention that to Andy and have him call you upon arrival.
Cheers,

Mike

Mike Fuoco | FMAV

T: (604) 235-6011 | C: (604) 880-8886

mfuoco@fmav.ca<mailto:mfuoco@fmav.ca><mailto:mfuoco(@fmav.ca><mailto:mfuoco@fmav.ca>
www.fmav.ca<http://'www.fmav.ca=<http://www.fmav.ca><http://www.fmav.ca>

From: Badger, Joleen GCPE:EX
<joleen.badger@gov.bc.ca<mailto:joleen.badger@gov.bc.ca><mailto:joleen.badger(@gov.bc.ca><mailto:joleen.badger(@gov.bc.ca>>
Sent: Friday, December 8, 2017 4:56 PM

Subject: RE: Monday Vancouver location

To: Mike Fuoco <mfuoco@fmav.ca<mailto:mfuoco@fimav.ca><mailto:mfuoco@fmav.ca><mailto:mfuoco@fmav.ca>>

Ce: Devereux, Rick GCPE:EX
<rick.devereux@gov.bc.ca<mailto:rick.devereux@gov.bc.ca><mailto:rick.devereux@gov.bc.ca><mailto:rick.devereux(@gov.bc.ca>
-

Hi Mike,
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Dial in details attached.

A landline is definitely preferred so if you can bring lots of cable in case we need to run it that would be awesome. I can definitely
meet Andy when he arrives.

Thanks!
Joleen

From: Mike Fuoco [mailto:mfuoco(@fmav.ca]
Sent: Friday, December 8, 2017 3:41 PM

To: Badger, Joleen GCPE:EX

Cc: Devereux, Rick GCPE:EX

Subject: Re: Monday Vancouver location

Thanks Joleen, that sounds like it should work. I will let Andy know. Can you show him the location on Monday? We will also have
the cellular telephone hub as back up just in case.

I was also wondering if you had a Telus dial in set up for the Library Rotunda event? Can you forward me a copy of Telus call
paperwork when you have it available?

I think that’s it for the moment.

Cheers,

Mike

Mike Fuoco | FMAV

T: (604) 235-6011 | C: (604) 880-8886

mfuoco@fmav.ca<mailto:mfuoco@fmav.ca><mailto:mfuoco@fmav.ca><mailto:mfuoco@fimav.ca>
www.fmav.ca<http://www.fmav.ca><http://www.fmav.ca><http://www.fmav.ca>

From: Badger, Joleen GCPE:EX

<Joleen.Badger(@gov.bc.ca<mailto:Joleen.Badger@gov.be.ca><mailto:Joleen. Badger@gov.be.ca><mailto:Joleen. Badger@gov.bc.ca
>>

Sent: Friday, December 8, 2017 3:13:39 PM

To: Mike Fuoco

Cc: Devereux, Rick GCPE:EX

Subject: Re: Monday Vancouver location
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Hi Mike.
Are you able to run a longer cable if there's a line that's a little distance from the rotunda? Like in an office down the hall?

Thanks,
Joleen

Sent from my iPhone

On Dec 8, 2017, at 2:42 PM, Mike Fuoco

<mfuoco@fmav.ca<mailto:mfuoco@fimav.ca><mailto:mfuoco@fmav.ca><mailto:mfuoco(@fmav.ca<mailto:mfuoco@fmav.ca%3cm

ailto:mfuoco@fmav.ca<mailto:mfuoco@fmav.ca><mailto:mfuoco@fmav.ca>>>> wrote:

Hi Joleen,

I don't know if you or Rick have looked into the phone line situation but I am guessing for the moment its safe to assume that we don't

have access to an analogue phone line in or near the library rotunda for the connection to the TELUS conference call line?

Let me know if my assumption is wrong as 1 would prefer to use a land line over the cellular connection?

Thanks,

Mike

Mike Fuoco | FMAV

T: (604) 235-6011 | C: (604) 880-8886

mfuoco@fmav.ca<mailto:mfuoco@fimav.ca><mailto:mfuoco@fmav.ca><mailto:mfuoco@fmav.ca><mailto:mfuoco@fmav.ca>
www.fmav.ca<http://www.fmav.ca><http://www.fmav.ca><http://www.fmav.ca=<http://www.fmav.ca>

From: Mike Fuoco

Sent: December 8, 2017 2:20:59 PM

To: Badger, Joleen GCPE:EX

Subject: Re: Monday Vancouver location

Thanks Joleen, much appreciated I will pass it on to Andy.

Mke

Mike Fuoco | FMAV

T: (604) 235-6011 | C: (604) 880-8886

mfuoco@fmav.ca<mailto:mfuoco@fimav.ca><mailto:mfuoco@fmav.ca><mailto:mfuoco@fmav.ca><mailto:mfuoco@fmav.ca>
www.fmav.ca<http://www.fmav.ca><http://www.fmav.ca><http://www.fmav.ca=<http://www.fmav.ca>
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From: Badger, Joleen GCPE:EX

<Joleen.Badger@gov.bc.ca<mailto:Joleen. Badger@gov.bc.ca><mailto:Joleen.Badger@gov.bc.ca><mailto:Joleen. Badger@gov.bc.ca
<mailto:Joleen.Badger@gov.bc.ca%3cmailto:Joleen.Badger@gov.bc.ca<mailto:Joleen. Badger@gov.bec.ca><mailto:Joleen. Badger(@g
ov.bc.ca>>>>

Sent: December 8, 2017 2:16:50 PM

To: Mike Fuoco

Subject: Re: Monday Vancouver location

If this is helpful, load in route:

From the east kiosk driveway and up the front elevator to the second floor and through the Speaker's corridor to the Library
Sent from my iPhone

On Dec 8, 2017, at 2:10 PM, Mike Fuoco

<mfuoco@fmav.ca<mailto:mfuoco@fimav.ca><mailto:mfuoco(@fmav.ca><mailto:mfuoco(@fmav.ca<mailto:mfuoco@fmav.ca%3cm
ailto:mfuoco@fmav.ca<mailto:mfuoco@tmav.ca><mailto:mfuoco@fmav.ca>>><mailto:mfuoco@fmav.ca>> wrote:

HI Joleen,

Yes, we need freight elevator access to the Vancouver office from 0630-0730 for load-in, and 1300-1400 for load-out.

Andy and Michael will be working the Victoria Leg event Monday. They should be onsite around 08:00 am and should be set by
10:30 am as requested by Rick. I am guessing that they will be loading in from the small parking /loading zone area on the east side of
the Legislature building off Government Street where they usually enter.

One quick question. What floor is the Library Rotunda on? Is it the third floor?

Thanks,

Mike

Mike Fuoco | FMAV

T: (604) 235-6011 | C: (604) 880-8886
mfuoco@fmav.ca<mailto:mfuoco@fmav.ca><mailto:mfuoco@fmav.ca><mailto:mfuoco@fmav.ca><mailto:mfuoco(@fimav.ca><mai
1to:mfuoco@fimav.ca<mailto:mfuoco@fmav.ca%3e%3cmailto:mfuoco@timav.ca>> |
www.fimav.ca<http://'www.fmav.ca><http://www.fmav.ca><http://www.fmav.ca=<http://'www.fmav.ca><http://www.fmav.ca<http://
www.fimav.ca%3e%3chttp:/ www.fmav.ca>>

From: Badger, Joleen GCPE:EX

<Joleen.Badger@gov.bc.ca<mailto:Joleen. Badger@gov.be.ca><mailto:Joleen. Badger(@gov.bc.ca><mailto:Joleen.Badger@gov.bc.ca
<mailto:Joleen.Badger@gov.bec.ca%3cmailto:Joleen.Badger@gov.bc.ca<mailto:Joleen.Badger@gov.bc.ca><mailto:Joleen.Badger@g
ov.be.ca>>><mailto:Joleen.Badger(@gov.be.ca>>

Sent: December 8, 2017 1:38:28 PM

To: Mike Fuoco

Cc: Devereux, Rick GCPE:EX

Subject: Re: Monday Vancouver location

Hi Mike,
Just confirming you need access to the freight elevator at the Vancouver office from 0630-0730 and 1300-1400. Is that correct?
8
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And just a question about Victoria load in. What time will your team be loading in and which entrance will they use? Will it be Andy
here for that?

Thanks,
Joleen

Sent from my iPhone

On Dec 8, 2017, at 1:26 PM, Mike Fuoco
<mfuoco@fmav.ca<mailto:mfuoco@fimav.ca><mailto:mfuoco@fmav.ca><mailto:mfuoco(@fmav.ca<mailto:mfuoco@fmav.ca%3cm
ailto:mfuoco@fmav.ca<mailto:mfuoco@fmav.ca><mailto:mfuoco@fmav.ca>>><mailto:mfuoco@fmav.ca><mailto:mfuoco@fmav.
ca>> wrote:

Hi Rick,

Thanks for confirming the event location being the Cabinet office, and not the large board room. We will need access to an analog
phone line in the room or nearby for the telephone feed line.

Can you let World Trade building management know that we will need access to the freight elevator between 07:30 am - 08:15 am to
load in, and again some where between 13:00 to 2:00 pm for load out?

I was also wondering if you had any updates on Sunday at the Legislature? I really need to start getting things firmed up on our end if
it's moving forward.

Thanks,
Mike

Mike Fuoco | FMAV

T: (604) 235-6011 | C: (604) 880-8886
mfuoco@fmav.ca<mailto:mfuoco@fmav.ca><mailto:mfuoco@fmav.ca><mailto:mfuoco@fmav.ca><mailto:mfuoco@fmav.ca><mai
lto:mfuoco@fimav.ca=<mailto:mfuoco@fmav.ca<mailto:mfuoco@fmav.ca%3e%3cmailto:mfuoco@fmav.ca%3e%3cmailto:mfuoco
(@fmav.ca>> |
www.fmav.ca<http:/www.fmav.ca><http://www.fmav.ca><http://www.fmav.ca><http://www.fmav.ca><http://www.fmav.ca><http:
[www.fmav.ca<http://www.fmav.ca%3e%3chttp:/www.fmav.ca%3e¢%3chttp:/www.fmav.ca>>

From: Devereux, Rick GCPE:EX
<rick.devereux@gov.bc.ca<mailto:rick.devereux@gov.bc.ca><mailto:rick.devereux@gov.bc.ca><mailto:rick.devereux@gov.bc.ca<
mailto:rick.devereux@gov.bc.ca%3cmailto:rick.devereux@gov.bc.ca<mailto:rick.devereux(@gov.bc.ca><mailto:rick.devereux@gov.
bec.ca>>><mailto:rick.devereux@gov.bc.ca><mailto:rick.devereux@gov.bc.ca>>

Sent: Friday, December 8, 2017 12:42 PM

Subject: Monday Vancouver location

To: Mike Fuoco
<mfuoco@fmav.ca<mailto:mfuoco(@fimav.ca><mailto:mfuoco(@fmav.ca><mailto:mfuoco@fmav.ca<mailto:mfuoco@fmav.ca%3cm
ailto:mfuoco@fmav.ca<mailto:mfuoco@tmav.ca><mailto:mfuoco@fmav.ca>>><mailto:mfuoco@fmav.ca><mailto:mfuoco@fmav.
ca==

Cc: Badger, Joleen GCPE:EX
<joleen.badger@gov.bc.ca<mailto:joleen.badger@gov.bc.ca><mailto:joleen.badger(@gov.bc.ca><mailto:joleen.badger@gov.bc.ca<
mailto:joleen.badger@gov.bc.ca%3cmailto:joleen.badger(@gov.bc.ca<mailto:joleen.badger@gov.be.ca><mailto:joleen.badger@gov.
be.ca>>><mailto:joleen.badger@gov.be.ca><mailto:joleen.badger@gov.be.ca>>

HI Mike,

Further to our conversation this morning, we will not need a television in Vancouver. We have them at the office. Also, the location
will be in the cabinet office, not the boardroom - this is where the budget lockup was done.

Thanks
Rick
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Rick Devereux

Director, Event Services | Government Communications and Public Engagement
rick.devereux@gov.bc.ca<mailto:rick.devereux@gov.bc.ca><mailto:rick.devereux@gov.bc.ca><mailto:rick.devereux@gov.bc.ca><
mailto:rick.devereux@gov.bc.ca><mailto:rick.devereux@gov.bc.ca<mailto:rick.devereux@gov.bc.ca%3cmailto:rick.devereux@gov.
be.ca<mailto:rick.devereux@gov.be.ca><mailto:rick.devereux@gov.be.ca=%3e%3cmailto:rick.devereux@gov.be.ca<mailto:rick.dev
ereux(@gov.be.ca><mailto:rick.devereux@gov.be.ca>%3e%3cmailto:rick.devereux@gov.bc.ca<mailto:rick.devereux@gov.be.ca><
mailto:rick.devereux@gov.be.ca>>> | 250-812-1207

10
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Devereux, Rick GCPE:EX

From: Kennedy, Christine PREM:EX

Sent: Monday, December 11, 2017 9:24 AM

To: Devereux, Rick GCPE:EX; Lloyd, Evan GCPE:EX; Hagglund, Jarrett GCPE:EX

Cc: Wright, Don J. PREM:EX; Zadravec, Don GCPE:EX

Subject: RE: Final Power Point Deck

Attachments: Site C Technical Presentation, December 11 2017.pptx; Site C Technical Presentation,

December 11 2017.pdf

Here is the presentation with Don’s final updates, in PowerPoint and PDF.

Christine

From: Devereux, Rick GCPE:EX

Sent: Monday, December 11, 2017 6:40 AM

To: Lloyd, Evan GCPE:EX; Kennedy, Christine PREM:EX; Hagglund, Jarrett GCPE:EX
Cc: Wright, Don J. PREM:EX; Zadravec, Don GCPE:EX

Subject: Final Power Point Deck

Hi Al

My colleague Jarrett is included in this email and is the lead in the execution of the event in Vancouver. Can he be sent
the final power point when it is ready?

Please let me know if we should be contacting someone else about this.

Thanks
Rick
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Site C

Technical Briefing

Don Wright
Deputy Minister to the Premier
December 11, 2017

BRITISH
COLUMBIA
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After review by BCUC, meeting with Treaty 8
First Nations, advice from independent experts
and lengthy deliberation

Cabinet has made the difficult decision to
complete Site C construction

BRITISH
COLUMBIA
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Outline of Technical Presentation

|. Historical Context

Il. Government’s Decision Criteria
Ill. Revised Cost Estimates

V. Ratepayer Impacts

V. Fiscal Impacts/Risks

VI. Concluding Comments

BRITISH
COLUMBIA
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|. Historical Context
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New Power More Expensive Than Heritage
Assets

Heritage Assets Average of IPP Projected Site C
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IPP Share of Supply Growing

IPP Historical Generation (GWHh)

16,000
14,000

12,000

10,000
8,000
6,000
4,000
2,000 I I I

2000 2001 2002 2003 2004 2005 2006 2007 2008 2008 2010 2011 2012 2013 2014 2015 2016 2017

"% BRITISH
COLUMBIA 7

289 of 330



BC Hydro Net Long-Term Debt ($ Millions)
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BC Hydro’s Regulatory Account Balance Is
Growing

BC Hydro Regulatory Account Balances ($ Millions)
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Current 10-Year Rate Plan Schedules Further
Increases

% 10-Year Rate Plan Increases
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How Our Rates Compare, Residential

Source: Hydro Quebec, NRCAN, US EIA

35
Cents / KWh
30 -
25
20
15
10
0
Quebec British Columbia Oregon Washington Ontario California
COLUMBIA 11

293 of 330




Sources of Electricity

Source: Hydro Quebec, NRCAN, US EIA
Other sources to 100% includes biomass, nuclear
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II. Government’s Decision Criteria




e Wb

Ratepayer Impact

Fiscal Impact / Risks

First Nation Impacts

GHG Targets

Agriculture / Food Security
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Ill. Revised Cost Estimates




Projected Cost to Complete: $10.7 Billion

* 2014 approval was for $8.335 billion
e With an additional $S440 million risk reserve
* For a total of $8.775 billion

* Costs to date have exceed budgeted amounts

* One-year delay of river diversion estimated to increase costs by
S610 million

* Future contracts projected to be higher than budgeted amounts

 Current mid-point estimate is now $9.992 billion
* $1.657 billion over 2014 estimate

* Given what has happened to date, risk reserve has been increased

BRITISH
COLUMBIA
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Change in Cost Estimate

S millions

2014

Direct Costs

Indirect and Overhead
Contingency

Interest before completion
Total Before Risk Reserve
Risk Reserve

Total

4,940 5,839
1,194 2,010
794 858
1,407 1,285
8,335 9,992
440 708

8,775 10,700

BRITISH
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Comments on Cost Escalation

* Government will be putting in place enhanced oversight to ensure
final costs are at or below $10.7 billion

 $10.7 billion is used in making comparisons of the continue versus
terminate scenarios

BRITISH
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IV. Rate Impacts




Comparison of Load Forecasts
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Rate Impact Analysis Assumptions

* BCUC Low Load Forecast
* BCUC “Alternative Portfolio” assumptions

* $10.7 B Site C Cost
10 year amortization of S4 billion in termination scenario

BRITISH
COLUMBIA
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= |1 - Low load, continue with Site C, BCH portfolio = |2 - Low load, terminate Site C, pursue BCUC portfolio
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What Is The Impact On Ratepayers?

Complete Site C Terminate Site C

e Rateimpact 1.1% in 2025, and e Increases rates, starting in 2020 to recover sunk

1.1% in 2026 under a rate and termination costs
smoothing scenarioover 10 o A 12% rate increase would need to be in place for
years, then decreasing 10 years

(assuming revised $10.7B
project cost)
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Impact of Terminating Site C on Customers

Results in a rate increase of 12%, effective 2020
Single Family Home, Vancouver Island

« Annual hydro bill $1,650 +$198 / year
_‘ # | Lumber Mill, BC Interior
= * Annual hydro bill $1.6 million +$192,000 / year

Medium Data Centre
« Annual hydro bill $1.5 million +$180,000 / year

Large Lower Mainland Hospital
* Annual hydro bill $3.1 million +$372,000 / year
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Demand Affects Relative Rate Impact

* If demand exceeds low load forecast, relative advantage of complete
scenario increases over terminate scenario
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Rate Impacts Under a Mid Load Forecast

140.0%

120.0%

100.0%

80.0%
60.0% Continue Site C

. 0

40.0% - .
Terminate Site C
20.0%
0.0%
F2019 F2024 F2029 F2034 F2039 F2044 F2049
—=Qption M1 - Mid load, continue Site C —(Qption M2 - Mid load, terminate Site C, pursue BCH portfolio
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V. Fiscal Impacts / Risks




Some Inconvenient Arithmetic

* |f government decided to terminate, $4 billion in debt has to be
absorbed by someone
* Ratepayers
* BC Hydro
* Taxpayers

* The previous section looked at the implications if ratepayers absorbed
the cost
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Could BC Hydro Absorb Termination Costs?

* They could

 But this would
* Wipe out more than 80% of BC Hydro’s equity

* The S4 billion loss would still be consolidated on the books of the
Government Reporting Entity

* Involve ongoing debt interest costs of $120-150 million per year
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Biggest Risk Of The Hydro Absorb Scenario

* In a scenario where BC Hydro was to absorb the $4 billion termination
costs:

* Credit rating agencies could determine that BC Hydro was no longer a
commercially viable entity
Resulting in $20 billion debt being reclassified as taxpayer-supported debt
* Likely leading to a downgrade of the Province’s credit rating
* Resulting in higher interest costs for the (then) $65 billion in taxpayer-supported debt
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Could the Minister of Finance Absorb
Termination Costs?

* Central Government’s Consolidated Revenue Fund would take on the
S4 billion of debt and recapitalize BC Hydro

 This would likely preserve BC Hydro’s status as a commercial entity
* But...
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Having the Minister of Finance Absorb
Termination Costs Would

* Still entail a $S4 billion loss in Government Reporting Entity

* Still involve $120-$150 million / year in interest costs that would have
to be serviced

* Could lead to a credit rating downgrade, adding even more debt
interest costs to taxpayers

* Crowd out room for new capital project spending
* Schools, hospitals, housing, bridges, highways, etc.
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What is S$4 Billion Equivalent To?

66 secondary schools (560 million each); or,

11 hospital projects similar to the North Island Hospitals
(Province’s share $365 million); or,

12 highway projects similar to the Okanagan Valley Corridor Project
(Province’s share $ 330 million); or,

" 3 Pattullo Bridges ($1.3 billion each).
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VI. Concluding Comments




In Summary

* Very tough decision for Government

* Decision to proceed primarily driven by need to:
* Minimize impacts on BC Hydro ratepayers
* Preserve the fiscal room to build schools, hospitals, housing, bridges etc.
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Devereux, Rick GCPE:EX

From: Devereux, Rick GCPE:EX

Sent: Sunday, December 10, 2017 2:14 PM
To: Aaron, Sage PREM:EX

Subject: Monday Itinerary

Attachments: EP_Site C Decision Final V1.docx

Hi Sage,

Here's the itinerary for both events. Let me know if you have any questions.

Thanks
Rick
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DRAFT
SITE C DECISION ANNOUNCEMENT
Event Proposal/Roll-out Plan
Date TBC

Summary:

Cabinet is anticipated to make a decision regarding Site C in the first few weeks of December. This
proposal articulates how the decision will be announced and the timeframes associated with various
activities. An overview of key stakeholders to be advised prior to and post announcement is included.

Key Stakeholders contacted pre-announcement
e Government Caucus
e Green Caucus

Federal Government

Local Government

e First Nations

Media Technical Briefing

e Medialock up where an overview of the decision and mitigation actions will be provided by:
o DM to the Premier, Don Wright
o DM of EMPR, Dave Nikolejsin
o DM of Finance, Lori Wanamaker (TBC, or someone else from Finance)

e Legislature Press Theatre, Victoria

e 10:30 AM, Monday, December 11

e One phone line connection to a lockup at the Vancouver Caucus Office

Province of BC public announcement

e Press Conference:
o Premier John Horgan
o Michelle Mungall, Minister of Energy, Mines and Petroleum Resources
o George Heyman, Minister of Environment and Climate Change Strategy

e Dial-in capability provided (with Q&A)

e Location: Library Rotunda, Legislative Building

e News Release/Backgrounders distributed province-wide

Post-announcement
e Specific follow-up media responses by Minister Mungall and others TBC

British Columbia Engagement Plan
e Executive staff/and or Ministers with the Ministry of Energy, Mining and Petroleum Resources

(EMPR) and the Ministry of Indigenous Relations and Reconciliation (IRR) will be contacting key
stakeholders and First Nations.

e Key Business/Industry, Environmental, Finance, and Regional calls TBD (lists below)

320 of 330



Roll-Out:

Time

Activities & Details

9:00 am

Prime Minister of Canada and the Premier of British Columbia phone call
TBC.

10:30 am —11:15am

Media Technical Briefing (secured) — Legislature Press Theatre

11:30 am —12:15 pm

SITE C ANNOUNCEMENT: Premier, Ministers Mungall, James, Heyman—
Press Conference in Library Rotunda

Premier will announce decision followed by Q&A.

12:30 pm—=1:30 pm

Premier/Ministers — targeted media calls

Mid-day

Provincial executives and/or Ministers conduct calls with key
stakeholders, including First Nations (and potentially others as identified
below).

EVENT PARTICIPANTS:

Media Technical Briefing:

Deputy Minister to the Premier, Don Wright
Deputy Minister of Energy, Mines and Petroleum Resources, Dave Nikolejsin
Deputy Minister of Finance, Lori Wanamaker (TBC or substitute)

Public Announcement:

Premier Horgan

Minister of Energy, Mines and Petroleum Resources, Michelle Mungall
Minister of Environment and Climate Change Strategy George Heyman
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Media Technical Briefing Itinerary

Technical Briefing on Site C Decision
Event Location: Press Theatre
Summary | Participants: Led by DM Don Wright, joined by:
DM Dave Nikolejsin, DM Lori Wannamaker (or alternate from Finance, tbc)
Time Event ltinerary
Callin line and presentation link to Vancouver is tested and established. Any final set up
9:00 AM details will be confirmed. On site for set up will be Rick Devereux, cell: 250-812-1207 and
Joleen Badger, cell: 604-916-3551
10:00 AM | Media begin to arrive and sign in, Media Contact: Jen Holmwood, cell: 250-818-4881
10:00 AM Final Pre-brief with Don Wright and the other DM’s in Don Wright's Office, led by Don
' Zadravec, cell:778-584-1252
DM’s move into position, with Don Wright at podium, flanked by two people at a table on
10:25 AM | one side of podium: DM of EMPR and DM of FIN
Jen Holmwood is at the moderation mic
10:30 AM EVENT BEGINS - Jen Holmwood goes over a few ground rules and introduces Don
’ Wright, the other DM’s and then welcomes Don Wright to go over the presentation
10:32 AM | Don Wright goes through the Presentation
Presentation Concludes. Don Zadravec opens up the floor to questions, with media
10:50 AM | assistance from Jen Holmwood.
11:12 AM Don Zadravec announces that we will be wrapping imminently/last question
Don Zadravec announces that we need to wrap up and encourages people to head
11:14 AM | ypstairs to the library.
11:15 AM Event concludes, media heads upstairs to the library.
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Media Announcement

Media Announcement on Site C Decision
Event Location: Library Rotunda
Summary | Participants: Led by Premier John Horgan, joined by:
Minister Mungall, Minister Heyman
Time Event Itinerary
8:00 AM Tech crew arrives for set up. On site for set up will be Rick Devereux, cell: 250-812-1207
' and Joleen Badger, cell: 604-916-3551
10:00 AM | Media CAMERAS begin to arrive. Media Contact: Jen Holmwood, cell:250-818-4881
Final Pre-brief run through with Premier and Ministers in the West Annex, led by Sage
10:00 AM
Aaron and others.
10:15 AM Media event location set up is complete, phone line connection is set up with Q&A,
’ connection to Vancouver is established and tested, everything is ready to go.
10:30 AM Anyone in the West Annex who wants to see/hear the Tech Briefing questions should
’ establish a connection to do so.
Post Technical Briefing, one final chance in West Annex to go over any last notes, and
11:15 AM | cover any questions of interest from the media in the technical briefing with Premier and
Ministers.
11:25 AM | Premier and Ministers depart the West Annex for the Library.
11:29 AM | Media in the venue are given a heads up that we are about to begin
EVENT BEGINS - Premier Horgan and Ministers enter the Library Rotunda and Premier
11:30 AM | Horgan takes the podium flanked by Ministers Mungall and Heyman.
11:30 AM Premier makes announcement
11:37 AM Premier thanks everyone and announces that he and the Ministers will take questions
11:37 AM Moderated by Sheena, the Premier and Ministers take questions.
12:00 PM Sheena calls last question, event ends. Premier and Ministers depart Rotunda and return
Approx. to West Annex
1:00 PM Tech Crew departs
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Devereux, Rick GCPE:EX

From: Devereux, Rick GCPE:EX

Sent: Friday, December 8, 2017 4:03 PM

To: Hagglund, Jarrett GCPE:EX; Badger, Joleen GCPE:EX
Subject: Monday Itinerary

Attachments: EP_Site C Decision Final V1.docx

Rick Devereux
Director, Event Services | Government Communications and Public Engagement
rick.devereux@gov.bc.ca | 250-812-1207
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Dec. 10, 2017

MEDIA ADVISORY — Office of the Premier and Ministry of Energy, Mines and Petroleum
Resources — Victoria and Vancouver

VICTORIA — Premier John Horgan will announce the Site C decision in Victoria on Monday.
The Premier’s announcement will be preceeded by a “lock-up” style technical briefing with
government staff (not for attribution). In addition, Vancouver-based media will be able to
participate in the technical briefing by conference call (also “lock-up” and not for attribution)
from the Premier’s Vancouver Office.

Event Date: Monday, Dec. 11, 2017

Victoria Technical Briefing:

Time: 10:30 a.m. (Pacific time)

Location:

Legislative Press Theatre

Parliament Buildings

Victoria

NOTE: Media attending the Victoria briefing are asked to arrive at the legislative buildings by
10:00 a.m. to obtain press credentials through security.

Vancouver Technical Briefing:

Time: 10:30 a.m. (Pacific time)

Location:

Premier’s Vancouver Office

740 - 999 Canada Place

Vancouver

Victoria News Conference:

Time: 11:30 a.m. (Pacific time)

Location:

TBD
Parliament Buildings
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Victoria

Media unable to attend the Premier’s Victoria news conference will be able to dial-in to listen
and ask questions.

Dial-in Information:
Toll free:s-15.s.17
Participant passcode: XXXXXX

Victoria Contact:

Jen Holmwood
Office of the Premier
250 818-4881

Vancouver Contact:

Stephanie Sherlock

Government Communications and Public Engagement
778 584-1254
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Devereux, Rick GCPE:EX

From: Haslam, David GCPE:EX

Sent: Friday, December 8, 2017 11:41 AM

To: Zadravec, Don GCPE:EX

Cc: Devereux, Rick GCPE:EX; Sherlock, Stephanie GCPE:EX; Dalal, Suntanu GCPE:EX
Subject: RE: Draft media advisory

Attachments: MA_Site C Decision_Dec07_3pm.docx

Attached is the latest MA. Including Stephanie and my guy Suntanu. Please keep them both in the loop on edits.

From: Zadravec, Don GCPE:EX

Sent: Friday, December 8, 2017 11:34 AM
To: Haslam, David GCPE:EX

Subject: Draft media advisory

Hi David, do you have the latest draft of the media advisory that you can send to Rick and me.

Thanks,

Don Zadravec
Executive Director
Resource Ministries
GCPE
778-584-1252
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Dec. 10, 2017

MEDIA ADVISORY — Office of the Premier and Ministry of Energy, Mines and Petroleum
Resources — Victoria and Vancouver

VICTORIA — Premier John Horgan will announce the Site C decision in Victoria on Monday.
The Premier’s announcement will be preceeded by a “lock-up” style technical briefing with
government staff (not for attribution). In addition, Vancouver-based media will be able to
participate in the technical briefing by conference call (also “lock-up” and not for attribution)
from the Premier’s Vancouver Office.

Event Date: Monday, Dec. 11, 2017

Victoria Technical Briefing:

Time: 10:30 a.m. (Pacific time)

Location:

Legislative Press Theatre

Parliament Buildings

Victoria

NOTE: Media attending the Victoria briefing are asked to arrive at the legislative buildings by
10:00 a.m. to obtain press credentials through security.

Vancouver Technical Briefing:

Time: 10:30 a.m. (Pacific time)

Location:

Premier’s Vancouver Office

740 - 999 Canada Place

Vancouver

Victoria News Conference:

Time: 11:30 a.m. (Pacific time)

Location:

TBD
Parliament Buildings
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Victoria

Media unable to attend the Premier’s Victoria news conference will be able to dial-in to listen

and ask questions.

Dial-in Information:
Toll free:s:19.8.17

Participant passcode: %17

Victoria Contact:

Jen Holmwood
Office of the Premier
250 818-4881

Vancouver Contact:

Stephanie Sherlock

Government Communications and Public Engagement
778 584-1254
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Devereux, Rick GCPE:EX

From: Hagglund, Jarrett GCPE:EX

Sent: Friday, December 8, 2017 7:49 AM
To: Devereux, Rick GCPE:EX

Subject: Vancouver Monday

Hey Rick

So for the budget lockup it looks like we used speakers that were patched into a telephone line. So not just
telecom thing.

Should I set something like this up again do you think.

Sent from my iPhone
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