McGret_;or, Cara GCPE:EX

From: Aaron, Sage PREM:EX

Sent: January 17, 2019 1:57 PM

To: Dalzell, Danielle GCPE:EX

Cc: Van Meer-Mass, Kate PREM:EX; McGregor, Cara GCPE:EX; Richards, Erin GCPE:EX; Howlett, Tim
GCPE:EX; Nash, Amber PREM:EX; Holmwood, Jen PREM:EX

Subject: RE: FOR APPROVAL: Women's March BG

Approved, thanks. Amber, please include.

From: Dalzell, Danielle GCPE:EX

Sent: January 17, 2019 1:53 PM

To: Aaron, Sage PREM:EX

Cc: Van Meer-Mass, Kate PREM:EX ; McGregor, Cara GCPE:EX ; Richards, Erin GCPE:EX ; Howlett, Tim GCPE:EX ; Nash,
Amber PREM:EX ; Holmwood, Jen PREM:EX

Subject: FOR APPROVAL: Women's March BG

Hello,
Attached for your approval is the Women’s March BG.

Thank you,
Danielle

Danielle Dalzell

Director of Writing and Content Strategy | Strategic Communications | Government Communications and Public
Engagement

Danielle.Dalzell@gov.bc.ca | 250-893-2096
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McGret_;or, Cara GCPE:EX

From: Aaron, Sage PREM:EX

Sent: January 17, 2019 12:06 PM

To: Thomas, Vivian P GCPE:EX; Dalzell, Danielle GCPE:EX

Cc: Kerr, Grant GCPE:EX

Subject: RE: FOR APPROVAL: The new one - FW: DRAFT: Forest policy reforms to rebuild coastal forest sector
Approved for 115.

From: Thomas, Vivian P GCPE:EX

Sent: January 17, 2019 12:03 PM

To: Dalzell, Danielle GCPE:EX
Cc: Aaron, Sage PREM:EX ; Kerr, Grant GCPE:EX
Subject: Re: FOR APPROVAL: The new one - FW: DRAFT: Forest policy reforms to rebuild coastal forest sector

Any updates on timing? We were hoping to be able to print some copies.

Vivian

25021

3-2972

OnJan 17, 2019, at 11:08 AM, Dalzell, Danielle GCPE:EX <Danielle.Dalzell@gov.bc.ca> wrote:

Hello Sage,

Can you approve the release attached? Set to go out at 1:15 today.

Thank you,

Danielle Dalzell

Director of Writing and Content Strategy | Strategic Communications | Government Communications

and Public Engagement
Danielle.Dalzell@gov.bc.ca | 250-893-2096

From: Kerr, Grant GCPE:EX

Sent: Thursday, January 17, 2019 10:28 AM

To: Uppenborn, Jeremy GCPE:EX <Jeremy.Uppenborn@gov.bc.ca>; Thomas, Vivian P GCPE:EX
<Vivian.Thomas@gov.bc.ca>

Cc: Dalzell, Danielle GCPE:EX <Danielle.Dalzell@gov.bc.ca>; Fort, Oriane GCPE:EX
<Oriane.Fort@gov.bc.ca>; Kerr, Grant GCPE:EX <Grant.Kerr@gov.bc.ca>; McKill, Colin GCPE:EX
<Colin.McKill@gov.bc.ca>; Stagg, Linda R GCPE:EX <Linda.Stagg@gov.bc.ca>

Subject: The new one - FW: DRAFT: Forest policy reforms to rebuild coastal forest sector

With changes and back for everyone's approval.
Grant

----- Original Message-----
From: Kerr, Grant GCPE:EX [mailto:Grant.Kerr@gov.bc.ca]
Sent: Thursday, January 17, 2019 10:26 AM
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To: Kerr, Grant GCPE:EX
Subject: DRAFT: Forest policy reforms to rebuild coastal forest sector

Please refer to the files attached to this email. The following is the summary of the News Release

NR Number: Not Approved

NR Type: News Release

State: Planned

Planned Release Date: January 17, 2019 at 1:15 pm

Media Distribution Lists: 059.0 - Prince Rupert, 061.0 - Haida Gwaii, 077.0 - Terrace, BUSIN_BUSINESS,
ETHALL ALL ETHNIC, ISLAN_ISLAND, LEGIS_PRESS GALLERY, MEDIA, MMVAN_MMVAN,
PROVI_PROVINCE WIDE

No Lead Organization

Headline: Forest policy reforms to rebuild coastal forest sector

This email was auto-generated.

Not Approved
Jan. 17, 2019

Office of the Premier
Ministry of Forests, Lands, Natural Resource Operations and Rural Development

NEWS RELEASE
Forest policy reforms to rebuild coastal forest sector

VANCOQUVER - To create and support good jobs in British Columbia's coastal forest sector, government
is making policy changes to increase the processing of B.C. logs on the coast and to reduce wood waste
by redirecting it to B.C.'s pulp and paper mills.

The changes, as part of the Coast Forest Sector Revitalization Initiative, were announced by Premier
John Horgan at the annual Truck Loggers Association (TLA) convention. Government is taking steps to
reverse a systemic decline that has taken place in the coast forest sector over most of the last two
decades.

"We're committed to rebuilding a strong and healthy coastal forest sector for British Columbians," said
Premier Horgan. "Through the forest policy reforms I'm announcing today, we will see more logs and
fibre processed in B.C., supporting B.C. workers, their families and communities."

The Coast Forest Sector Revitalization has five main goals:

* Rebuilding solid wood and secondary industries to ensure more B.C. logs and fibre are processed in
B.C.

* Improving harvest performance to ensure more fibre is available for domestic mills, including the pulp
and paper sector.

* Maintaining a credible auction system by taking steps to ensure bids on timber sale licences are
independently made.

* Fostering stronger business-to-business relationships between BC Timber Sales, major licensees and
2
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First Nations.

* Restoring public confidence through amendments to the Forest and Range Practices Act and auditing
the private managed forest land regime.

The goals will be implemented through a series of legislative, regulatory and policy changes over the
next two years. The policy reforms were developed after engaging with a broad cross-section of First
Nations, industry and labour over the last six months. Engagement will continue over the next few
months as some policy proposals are finalized.

"We can no longer apply yesterday's thinking to today's challenges," said Doug Donaldson, Minister of
Forests, Lands, Natural Resource Operations and Rural Development. "We need to shift our approach
away from the status quo and create markets for waste fibre that, until now, has been left in harvest
areas. We will continue to work with all forest-sector participants so together we can enjoy the benefits
from a stronger coastal forest sector."

Effective July 1, 2019, the fee charged for log exports will be revised to be based on harvest economics.
New criteria for log exports from certain geographic areas, based on local harvesting economics and
subject to engagement and consultation with First Nations, will be developed.

Changes to waste policy are designed to redirect some of the approximately two million cubic metres of
wood waste on the coast - or approximately enough wood waste to fill 800 Olympic-sized swimming
pools each year - to pulp and paper producers and the bio-products/bioenergy sector, supporting
CleanBC's renewed bioenergy strategy. A coastal fibre recovery zone will be established this spring,
where penalties will apply for leaving waste in excess of new lower waste benchmarks in harvested
areas. Over the next year, changes will be made to increase penalties for late reporting of waste.

To increase First Nations participation in the forest sector, and to directly receive their input at the
beginning of the forest management process, BC Timber Sales will engage with interested First Nations
and other licensees in collaborative, area-based planning. This will create efficiencies and better
landscape-level planning and forest management.

BC Timber Sales will also work with interested First Nations and licensees in business arrangements that
would see all parties sharing timber volume, expertise, and/or capital and all parties sharing decision-
making and mutual benefits. BC Timber Sales will maintain its role of auctioning about 20% of the
province's allowable annual cut to support the market-based timber pricing system.

To increase public trust and confidence in forest-sector decision-making, this spring, the ministry will
introduce amendments to the Forest and Range Practices Act to improve public input process and
increase transparency. The ministry will review the effectiveness of the private managed forest land
framework.

Coast forest-sector revitalization to reinvigorate B.C.'s forest sector supports the shared priority
between government and the B.C. Green caucus, and is part of the Confidence and Supply Agreement.

Quotes:
David Elstone, executive director, Truck Loggers Association -

"The announcements made today by the Premier will fundamentally address growing concerns about
forest management on the coast. As timber-harvesting contractors, we recognize change is required
and that the industry needs certainty. We are hopeful the announced initiatives will support industry

3
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sustainability, and the TLA remains available to continue working with the Premier to meet the
government's objectives while the contractors' concerns are heard."

Robert Dennis, Chief Councillor, Huu-ay-aht First Nations -

"Huu-ay-aht First Nations, the B.C. government and our business partners share the same goals -
revitalized coastal forestry and long-term reconciliation with First Nations. Today's forestry policy
announcements are an important step toward achievement of these twin goals. Huu-ay-aht looks
forward to further engagement with the B.C. government and our business partners to ensure
implementation of these policies is a win/win/win."

Dallas Smith, president, Nanwakolas Council -

"We're pleased to see that this plan will address some of the major challenges forestry has on
Vancouver Island and the coast. We look forward to working with government and industry to find
better solutions to waste and increase value-added opportunities for the well-being of the region."

Brian Baarda, chief executive officer, Paper Excellence -

"B.C. coastal pulp and paper mills are in urgent need of additional pulp fibre supply. We support
changes to improve the availability of fibre supply and ways to reduce the costs of scaling and handling
pulp logs. We look forward to working with First Nations and forest licensees to increase the fibre
supply from Vancouver Island and the south coast for pulp mills and sawmills."

Brian Brown, manager, fibre and log supply, Riverside Forest Products Inc. -

"We are pleased to see the government taking action on the forestry file. Increasing fibre availability is
of immense importance for mills such as ours that are completely reliant on the open market for log
purchases. Given that we operate a sizable remanufacturing plant, enhancing the opportunity for rough
lumber to be processed into higher-grade items is a positive move. The increased opportunity for
engagement of First Nations with industry is significant as we believe that partnerships are productive,
whereas adversarial relationships are not. Ultimately, these actions are not unlike baking a cake. The
right ingredients are in place and the cake is in the oven. We trust it will rise well and satisfy all."

Brian Butler, president, United Steelworkers (USW) Local 1-1937 -

"The United Steelworkers are very pleased to see the provincial government take serious action to
significantly reduce log exports, and make meaningful changes to spur on manufacturing investment
through its coast revitalization process. The government's requirements for more manufacturing of
minimally processed lumber and lower waste benchmarks are important moves that, along with
processing more logs in B.C., will create more jobs for British Columbians.

"The USW has been advocating for these and other changes for many years. Our members, and the
communities they live in, stand to benefit in a big way from greater utilization of our working forest. The
USW also supports the government's engagement, inclusion and collaboration with First Nations. Their
increased involvement will only make our industry stronger."

Russ Cameron, president, Independent Wood Processors Association -

"This government recognizes the importance of obtaining the greatest possible socio-economic benefit
per cubic metre harvested. The steps being taken will help B.C.'s value-added wood processors - family-
owned and operated companies - access a share of the public's resource for further processing within

4
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B.C.n
Hans de Visser, president, Coastland Wood Industries Ltd. -

"The policy changes in the Coast Forest Sector Revitalization Initiative are logical measures in areas of
forest policy that needed a 'reset." We welcome changes that should see more logs and fibre made
available to independent mills like Coastland as well as pulp mills."

Gary Fiege, president, Public and Private Workers of Canada -

"The Public and Private Workers of Canada applauds the government on implementing some of the
changes identified during the Coast Forest Sector Revitalization process. These changes are an
important first step in a journey that will see stabilization in an industry that, for years, has been
wrought with uncertainty and neglect. This positive move is just the first of many that we believe need
to be made to ensure our collective futures.

"For years, we have been lobbying for change in an industry that rural British Columbia relies heavily on.
We see this move today as a way to use more of the fibre in our mills, thus giving them the economic

stability required for reinvestment.

"Involvement of First Nations as true partners in resource development is a key component to bringing
equality to all peoples of British Columbia.

"As with all things, 'the devil is in the details' and today's announcement will be no different. We look
forward to continuing working with all groups for the greater good of all British Columbians."

Paul Sadler, general manager and chief executive officer, Nanaimo Forest Products, and co-chair, B.C.
Pulp and Paper Coalition -

"We are pleased that the Province is addressing the critical shortage of pulp fibre available on the
southern B.C. coast and Vancouver Island for our pulp and paper mills. These policy changes are a big
step in the right direction to bring out more pulp fibre that has been left as logging waste, to direct
more volume into the sawmill industry, and to streamline the administrative burden on log deliveries.
We look forward to working more closely with all the forest companies to ensure these objectives are
met."

Joie Warnock, western regional director, Unifor -

"Premier Horgan has prioritized sustainable job creation in B.C.'s forestry sector. We can, and should,
do more with our forestry resources for the benefit of local communities."

Quick Fact:

* The coastal forest sector is an integral part of the B.C. economy. In 2017, it generated over 24,000
direct jobs and $3.1 billion in gross domestic product.

Two backgrounders follow.
Contacts:
Jen Holmwood

Deputy Communications Director
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Office of the Premier
250 818-4881

Vivian Thomas

Communications Director

Ministry of Forests, Lands, Natural

Resource Operations and Rural Development
778 974-5809

BACKGROUNDER 1
More domestic processing of logs and fibre

As part of Coast Forest Sector Revitalization, the government is rebuilding the solid wood and secondary
industries by ensuring more logs and fibre are processed in B.C.

Manufactured Forest Products Regulation

This regulation, introduced in 2003, defines the criteria that products must meet to be considered
manufactured under the Forest Act. However, too much minimally processed lumber is being exported
and further manufactured in other jurisdictions. An example is lumber that is being exported to be dried
and planed. The Province will be amending the regulation this spring to increase the opportunities for
manufacturing in B.C.

Log exports - surplus test

The Forest Act, since it was introduced in 1912, has required the domestic manufacture of timber, but
has included provisions for exemptions from that requirement. An exemption for logs can be obtained
either through an order-in-council (OIC) or a ministerial order. The vast majority of logs are exported
through the "surplus test" where potential exporters must first advertise the logs for domestic use. If
there is no domestic buyer, then those logs are provided an exemption. Should a domestic buyer put an
offer on these logs, the Minister's Timber Export Advisory Committee will determine if the offers reflect
fair domestic market value and provide recommendations to the minister on each application regarding
whether an exemption should be provided.

As part of the Coast Forest Sector Revitalization Initiative, the ministry will be revising the membership
and terms of reference of the Timber Export Advisory Committee to include broader First Nations'
membership and to strengthen the review process.

Orders-in-council for exports of standing timber

Section 127 of the Forest Act allows exemptions from the manufacturing requirement. OICs can be
established to allow a percentage of harvest from each licence within a geographic area to be exported
without having to offer the logs to the domestic industry first. These OICs are in areas where there are
few or no domestic manufacturing facilities and otherwise would be uneconomic to harvest. The
following log export OICs are in effect throughout the province:

* Haida Gwaii - First came into effect in 1986, terminated in 1992, brought back into effect July 29,
2010, and expires July 31, 2019. It allows 35% of logs harvested by tenure to be exported (except cedar
and cypress).

* Northwest Interior - Continuous since 2002 and expires July 31, 2019. It allows 20% of logs harvested
by tenure to be exported (except cedar and cypress).

6
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* North Coast district - Continuous since 2002, and expires July 31, 2019. It allows 20% of logs harvested
by tenure to be exported (except cedar and cypress).

* Mid-Coast area - First came into effect in 1986, terminated in 1992, brought back in 2006, and expires
July 31, 20109. It allows 35% of logs harvested by tenure to be exported (except cedar and cypress).

* Nass Timber Supply Area - First came into effect in 1985, and expires on July 31, 2019. It allows 100%
of logs harvested to be exported.

As part of the Coast Forest Sector Revitalization Initiative, the ministry is engaging and consulting with
First Nations and industry on new economic criteria to be used in developing OICs for areas that require
limited log exports to support harvesting operations.

Fee-in-lieu

A "fee-in-lieu of manufacturing" is charged to log exporters. The fee is based on the species of log and
its quality. A new fee structure based on harvest economics is being developed, which will come into
effect summer 2019.

Other changes to log export policy include the need for log suppliers in the Northwest Interior to
advertise logs for sale close to the harvested area to improve access for manufacturers; and changing
the freight adjustment for the west coast of Vancouver Island.

Contact:

Vivian Thomas
Communications Director
Ministry of Forests, Lands,
Natural Resource Operations
and Rural Development

778 974-5809

BACKGROUNDER 2
Reducing wood waste and making more fibre available

Some level of residual fibre being left in harvest areas is an inevitable byproduct of timber harvesting
operations and can be beneficial to meet wildlife or environmental objectives. However, some fibre is
left in harvest areas because it is costly to remove and/or has limited economic value to the primary
tenure holder. This latter category is referred to as "avoidable" waste fibre.

Prior to 2003, avoidable waste fibre on the coast was less than 5% of the harvest volume at
approximately 0.8 million cubic metres or less per year. By 2017, the waste increased to more than 16%
of harvest volume at approximately two million cubic metres per year and, in some cutblocks, wasted
fibre volumes are greater than the timber volume harvested.

The Coast Forest Sector Revitalization Initiative includes measures to enable greater harvest of the
allowable annual cut, and a reduction in the amount of avoidable waste fibre by directing it to
manufacturers, such as pulp and paper mills, that can use the fibre.

To reduce avoidable waste fibre, encourage better business-to-business relationships and increase fibre
access to a broader range of manufacturers, a fibre recovery zone is being created in areas of

7
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Vancouver Island and the South Coast where enhanced fibre recovery is economical. In this geographic
area, significant penalties will be applied for any avoidable waste fibre left in harvest areas that exceeds
the new lower waste benchmarks that are being introduced. The new benchmarks take into account
fibre intentionally left for ecological or wildlife values.

To complement these changes, a new policy for scaling and pricing secondary products will be
introduced to reduce the regulatory burden, allowing the removal of primary and residual fibre
concurrently from harvest sites. The new procedure will help move more fibre to market instead of
being left in harvest areas.

Additionally, as of April 1, 2019, the post-harvest appraisal reconciliation model, or PHARM, already in
use in the Interior, will apply to cutting permits issued on the coast. Rather than the current system in
place on the coast that uses pre-harvest estimates to determine stumpage rates, the PHARM model
uses post-harvest information to capture the true cost of development and stumpage on actual timber
harvested.

As well, to reduce specific targeting of cedar in hard-to-reach areas, the stumpage cost allowance for
helicopter single-stem harvesting has been removed. This will encourage licensees to harvest either the
whole cutblock or leave cedar stems for ecological, wildlife and visual quality.

Contact:

Vivian Thomas
Communications Director
Ministry of Forests, Lands,
Natural Resource Operations
and Rural Development

778 974-5809

Connect with the Province of B.C. at: http://news.gov.bc.ca/connect
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McGret_;or, Cara GCPE:EX

From:
Sent:
To:
Cc:

Subject:

Aaron, Sage PREM:EX

January 18, 2019 6:54 PM

McGregor, Cara GCPE:EX; Van Meer-Mass, Kate PREM:EX

Dalzell, Danielle GCPE:EX; Richards, Erin GCPE:EX

RE: FOR APPROVAL: BC Hydro Employee Recognition Breakfast BG & SN

Good to go, thank you

From: McGregor, Cara GCPE:EX

Sent: January 18, 2019 3:40 PM

To: Aaron, Sage PREM:EX ; Van Meer-Mass, Kate PREM:EX

Cc: Dalzell, Danielle GCPE:EX ; Richards, Erin GCPE:EX

Subject: FOR APPROVAL: BC Hydro Employee Recognition Breakfast BG & SN

Importance: High

Hello,

Attached BG and SN for the BC Hydro Employee Recognition Breakfast, for your approval.

Page 100f24 GCP-2019-97009



McGret_;or, Cara GCPE:EX

From: Dalzell, Danielle GCPE:EX

Sent: January 17, 2019 1:53 PM

To: Aaron, Sage PREM:EX

Cc: Van Meer-Mass, Kate PREM:EX; McGregor, Cara GCPE:EX; Richards, Erin GCPE:EX; Howlett, Tim
GCPE:EX; Nash, Amber PREM:EX; Holmwood, Jen PREM:EX

Subject: FOR APPROVAL: Women's March BG

Attachments: 20190119 _BG_PJH_Women's March_V2.docx

Hello,

Attached for your approval is the Women’s March BG.

Thank you,
Danielle

Danielle Dalzell

Director of Writing and Content Strategy | Strategic Communications | Government Communications and Public
Engagement

Danielle.Dalzell@gov.bc.ca | 250-893-2096
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McGret_;or, Cara GCPE:EX

From: Kerr, Grant GCPE:EX

Sent: January 17, 2019 12:10 PM

To: Thomas, Vivian P GCPE:EX; Uppenborn, Jeremy GCPE:EX

Cc: Aaron, Sage PREM:EX; Stagg, Linda R GCPE:EX; McKill, Colin GCPE:EX; Dalzell, Danielle GCPE:EX
Subject: The final - FW: Forest policy reforms to rebuild coastal forest sector

Attachments: 2019PREMO0003-000046.pdf

Going everywhere at 1:15 p.m.
Thanks all.
Grant

----- Original Message-----

From: Kerr, Grant GCPE:EX [mailto:Grant.Kerr@gov.bc.ca]
Sent: Thursday, January 17, 2019 12:07 PM

To: Kerr, Grant GCPE:EX

Subject: Forest policy reforms to rebuild coastal forest sector

Please refer to the files attached to this email. The following is the summary of the News Release
Permalink: https://news.gov.bc.ca/18808

News ID: NEWS-18808

NR Number: 2019PREM0003-000046

NR Type: News Release

State: Planned

Planned Release Date: January 17, 2019 at 1:15 pm Media Distribution Lists: 059.0 - Prince Rupert, 061.0 - Haida Gwaii,
077.0 - Terrace, BUSIN_BUSINESS, ETHALL_ALL ETHNIC, ISLAN_ISLAND, LEGIS_PRESS GALLERY, MEDIA,
MMVAN_MMVAN, PROVI_PROVINCE WIDE Lead Organization: Office of the Premier

Headline: Forest policy reforms to rebuild coastal forest sector

This email was auto-generated.
For Immediate Release
2019PREMO0003-000046

Jan. 17,2019

Office of the Premier
Ministry of Forests, Lands, Natural Resource Operations and Rural Development

NEWS RELEASE
Forest policy reforms to rebuild coastal forest sector

VANCOQUVER - To create and support good jobs in British Columbia's coastal forest sector, government is making policy

changes to increase the processing of B.C. logs on the coast and to reduce wood waste by redirecting it to B.C.'s pulp
and paper mills.
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The changes, as part of the Coast Forest Sector Revitalization Initiative, were announced by Premier John Horgan at the
annual Truck Loggers Association (TLA) convention. Government is taking steps to reverse a systemic decline that has
taken place in the coast forest sector over most of the last two decades.

"We're committed to rebuilding a strong and healthy coastal forest sector for British Columbians," said Premier Horgan.
"Through the forest policy reforms I'm announcing today, we will see more logs and fibre processed in B.C., supporting
B.C. workers, their families and communities."

The Coast Forest Sector Revitalization has five main goals:
* Rebuilding solid wood and secondary industries to ensure more B.C. logs and fibre are processed in B.C.

* Improving harvest performance to ensure more fibre is available for domestic mills, including the pulp and paper
sector.

* Maintaining a credible auction system by taking steps to ensure bids on timber sale licences are independently made.
* Fostering stronger business-to-business relationships between BC Timber Sales, major licensees and First Nations.

* Restoring public confidence through amendments to the Forest and Range Practices Act and auditing the private
managed forest land regime.

The goals will be implemented through a series of legislative, regulatory and policy changes over the next two years. The
policy reforms were developed after engaging with a broad cross-section of First Nations, industry and labour over the
last six months. Engagement will continue over the next few months as some policy proposals are finalized.

"We can no longer apply yesterday's thinking to today's challenges," said Doug Donaldson, Minister of Forests, Lands,
Natural Resource Operations and Rural Development. "We need to shift our approach away from the status quo and
create markets for waste fibre that, until now, has been left in harvest areas. We will continue to work with all forest-
sector participants so together we can enjoy the benefits from a stronger coastal forest sector."

Effective July 1, 2019, the fee charged for log exports will be revised to be based on harvest economics. New criteria for
log exports from certain geographic areas, based on local harvesting economics and subject to engagement and
consultation with First Nations, will be developed.

Changes to waste policy are designed to redirect some of the approximately two million cubic metres of wood waste on
the coast - or approximately enough wood waste to fill 800 Olympic-sized swimming pools each year - to pulp and paper
producers and the bio-products/bioenergy sector, supporting CleanBC's renewed bioenergy strategy. A coastal fibre
recovery zone will be established this spring, where penalties will apply for leaving waste in excess of new lower waste
benchmarks in harvested areas. Over the next year, changes will be made to increase penalties for late reporting of
waste.

To increase First Nations participation in the forest sector, and to directly receive their input at the beginning of the
forest management process, BC Timber Sales will engage with interested First Nations and other licensees in
collaborative, area-based planning. This will create efficiencies and better landscape-level planning and forest
management.

BC Timber Sales will also work with interested First Nations and licensees in business arrangements that would see all
parties sharing timber volume, expertise, and/or capital and all parties sharing decision-making and mutual benefits. BC
Timber Sales will maintain its role of auctioning about 20% of the province's allowable annual cut to support the market-
based timber pricing system.
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To increase public trust and confidence in forest-sector decision-making, this spring, the ministry will introduce
amendments to the Forest and Range Practices Act to improve public input process and increase transparency. The
ministry will review the effectiveness of the private managed forest land framework.

Coast forest-sector revitalization to reinvigorate B.C.'s forest sector supports the shared priority between government
and the B.C. Green caucus, and is part of the Confidence and Supply Agreement.

Quotes:
David Elstone, executive director, Truck Loggers Association -

"The announcements made today by the Premier will fundamentally address growing concerns about forest
management on the coast. As timber-harvesting contractors, we recognize change is required and that the industry
needs certainty. We are hopeful the announced initiatives will support industry sustainability, and the TLA remains
available to continue working with the Premier to meet the government's objectives while the contractors' concerns are
heard."

Robert Dennis, Chief Councillor, Huu-ay-aht First Nations -

"Huu-ay-aht First Nations, the B.C. government and our business partners share the same goals - revitalized coastal
forestry and long-term reconciliation with First Nations. Today's forestry policy announcements are an important step
toward achievement of these twin goals. Huu-ay-aht looks forward to further engagement with the B.C. government
and our business partners to ensure implementation of these policies is a win/win/win."

Dallas Smith, president, Nanwakolas Council -

"We're pleased to see that this plan will address some of the major challenges forestry has on Vancouver Island and the
coast. We look forward to working with government and industry to find better solutions to waste and increase value-
added opportunities for the well-being of the region."

Brian Baarda, chief executive officer, Paper Excellence -

"B.C. coastal pulp and paper mills are in urgent need of additional pulp fibre supply. We support changes to improve the
availability of fibre supply and ways to reduce the costs of scaling and handling pulp logs. We look forward to working
with First Nations and forest licensees to increase the fibre supply from Vancouver Island and the south coast for pulp
mills and sawmills."

Brian Brown, manager, fibre and log supply, Riverside Forest Products Inc. -

"We are pleased to see the government taking action on the forestry file. Increasing fibre availability is of immense
importance for mills such as ours that are completely reliant on the open market for log purchases. Given that we
operate a sizable remanufacturing plant, enhancing the opportunity for rough lumber to be processed into higher-grade
items is a positive move. The increased opportunity for engagement of First Nations with industry is significant as we
believe that partnerships are productive, whereas adversarial relationships are not. Ultimately, these actions are not
unlike baking a cake. The right ingredients are in place and the cake is in the oven. We trust it will rise well and satisfy
all."

Brian Butler, president, United Steelworkers (USW) Local 1-1937 -

"The United Steelworkers are very pleased to see the provincial government take serious action to significantly reduce
log exports, and make meaningful changes to spur on manufacturing investment through its coast revitalization process.
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The government's requirements for more manufacturing of minimally processed lumber and lower waste benchmarks
are important moves that, along with processing more logs in B.C., will create more jobs for British Columbians.

"The USW has been advocating for these and other changes for many years. Our members, and the communities they
live in, stand to benefit in a big way from greater utilization of our working forest. The USW also supports the
government's engagement, inclusion and collaboration with First Nations. Their increased involvement will only make
our industry stronger."

Russ Cameron, president, Independent Wood Processors Association -

"This government recognizes the importance of obtaining the greatest possible socio-economic benefit per cubic metre
harvested. The steps being taken will help B.C.'s value-added wood processors - family-owned and operated companies
- access a share of the public's resource for further processing within B.C."

Hans de Visser, president, Coastland Wood Industries Ltd. -

"The policy changes in the Coast Forest Sector Revitalization Initiative are logical measures in areas of forest policy that
needed a 'reset.' We welcome changes that should see more logs and fibre made available to independent mills like
Coastland as well as pulp mills."

Gary Fiege, president, Public and Private Workers of Canada -

"The Public and Private Workers of Canada applauds the government on implementing some of the changes identified
during the Coast Forest Sector Revitalization process. These changes are an important first step in a journey that will see
stabilization in an industry that, for years, has been wrought with uncertainty and neglect. This positive move is just the
first of many that we believe need to be made to ensure our collective futures.

"For years, we have been lobbying for change in an industry that rural British Columbia relies heavily on. We see this
move today as a way to use more of the fibre in our mills, thus giving them the economic stability required for
reinvestment.

"Involvement of First Nations as true partners in resource development is a key component to bringing equality to all
peoples of British Columbia.

"As with all things, 'the devil is in the details' and today's announcement will be no different. We look forward to
continuing working with all groups for the greater good of all British Columbians."

Paul Sadler, general manager and chief executive officer, Nanaimo Forest Products, and co-chair, B.C. Pulp and Paper
Coalition -

"We are pleased that the Province is addressing the critical shortage of pulp fibre available on the southern B.C. coast
and Vancouver Island for our pulp and paper mills. These policy changes are a big step in the right direction to bring out
more pulp fibre that has been left as logging waste, to direct more volume into the sawmill industry, and to streamline
the administrative burden on log deliveries. We look forward to working more closely with all the forest companies to
ensure these objectives are met."

Joie Warnock, western regional director, Unifor -

"Premier Horgan has prioritized sustainable job creation in B.C.'s forestry sector. We can, and should, do more with our
forestry resources for the benefit of local communities."

Quick Fact:
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* The coastal forest sector is an integral part of the B.C. economy. In 2017, it generated over 24,000 direct jobs and $3.1
billion in gross domestic product.

Two backgrounders follow.
Contacts:

Jen Holmwood

Deputy Communications Director
Office of the Premier

250 818-4881

Vivian Thomas

Communications Director

Ministry of Forests, Lands, Natural

Resource Operations and Rural Development
778 974-5809

BACKGROUNDER 1
More domestic processing of logs and fibre

As part of Coast Forest Sector Revitalization, the government is rebuilding the solid wood and secondary industries by
ensuring more logs and fibre are processed in B.C.

Manufactured Forest Products Regulation

This regulation, introduced in 2003, defines the criteria that products must meet to be considered manufactured under
the Forest Act. However, too much minimally processed lumber is being exported and further manufactured in other
jurisdictions. An example is lumber that is being exported to be dried and planed. The Province will be amending the
regulation this spring to increase the opportunities for manufacturing in B.C.

Log exports - surplus test

The Forest Act, since it was introduced in 1912, has required the domestic manufacture of timber, but has included
provisions for exemptions from that requirement. An exemption for logs can be obtained either through an order-in-
council (OIC) or a ministerial order. The vast majority of logs are exported through the "surplus test" where potential
exporters must first advertise the logs for domestic use. If there is no domestic buyer, then those logs are provided an
exemption. Should a domestic buyer put an offer on these logs, the Minister's Timber Export Advisory Committee will
determine if the offers reflect fair domestic market value and provide recommendations to the minister on each
application regarding whether an exemption should be provided.

As part of the Coast Forest Sector Revitalization Initiative, the ministry will be revising the membership and terms of
reference of the Timber Export Advisory Committee to include broader First Nations' membership and to strengthen the
review process.

Orders-in-council for exports of standing timber

Section 127 of the Forest Act allows exemptions from the manufacturing requirement. OICs can be established to allow
a percentage of harvest from each licence within a geographic area to be exported without having to offer the logs to
the domestic industry first. These OICs are in areas where there are few or no domestic manufacturing facilities and
otherwise would be uneconomic to harvest. The following log export OICs are in effect throughout the province:

5
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* Haida Gwaii - First came into effect in 1986, terminated in 1992, brought back into effect July 29, 2010, and expires
July 31, 20109. It allows 35% of logs harvested by tenure to be exported (except cedar and cypress).

* Northwest Interior - Continuous since 2002 and expires July 31, 2019. It allows 20% of logs harvested by tenure to be
exported (except cedar and cypress).

* North Coast district - Continuous since 2002, and expires July 31, 2019. It allows 20% of logs harvested by tenure to be
exported (except cedar and cypress).

* Mid-Coast area - First came into effect in 1986, terminated in 1992, brought back in 2006, and expires July 31, 2019. It
allows 35% of logs harvested by tenure to be exported (except cedar and cypress).

* Nass Timber Supply Area - First came into effect in 1985, and expires on July 31, 2019. It allows 100% of logs harvested
to be exported.

As part of the Coast Forest Sector Revitalization Initiative, the ministry is engaging and consulting with First Nations and
industry on new economic criteria to be used in developing OICs for areas that require limited log exports to support
harvesting operations.

Fee-in-lieu

A "fee-in-lieu of manufacturing" is charged to log exporters. The fee is based on the species of log and its quality. A new
fee structure based on harvest economics is being developed, which will come into effect summer 20189.

Other changes to log export policy include the need for log suppliers in the Northwest Interior to advertise logs for sale
close to the harvested area to improve access for manufacturers; and changing the freight adjustment for the west
coast of Vancouver Island.

Contact:

Vivian Thomas
Communications Director
Ministry of Forests, Lands,
Natural Resource Operations
and Rural Development

778 974-5809

BACKGROUNDER 2
Reducing wood waste and making more fibre available

Some level of residual fibre being left in harvest areas is an inevitable byproduct of timber harvesting operations and
can be beneficial to meet wildlife or environmental objectives. However, some fibre is left in harvest areas because it is
costly to remove and/or has limited economic value to the primary tenure holder. This latter category is referred to as
"avoidable" waste fibre.

Prior to 2003, avoidable waste fibre on the coast was less than 5% of the harvest volume at approximately 0.8 million
cubic metres or less per year. By 2017, the waste increased to more than 16% of harvest volume at approximately two
million cubic metres per year and, in some cutblocks, wasted fibre volumes are greater than the timber volume
harvested.
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The Coast Forest Sector Revitalization Initiative includes measures to enable greater harvest of the allowable annual cut,
and a reduction in the amount of avoidable waste fibre by directing it to manufacturers, such as pulp and paper mills,
that can use the fibre.

To reduce avoidable waste fibre, encourage better business-to-business relationships and increase fibre access to a
broader range of manufacturers, a fibre recovery zone is being created in areas of Vancouver Island and the south coast
where enhanced fibre recovery is economical. In this geographic area, significant penalties will be applied for any
avoidable waste fibre left in harvest areas that exceeds the new lower waste benchmarks that are being introduced. The
new benchmarks take into account fibre intentionally left for ecological or wildlife values.

To complement these changes, a new policy for scaling and pricing secondary products will be introduced to reduce the
regulatory burden, allowing the removal of primary and residual fibre concurrently from harvest sites. The new
procedure will help move more fibre to market instead of being left in harvest areas.

Additionally, as of April 1, 2019, the post-harvest appraisal reconciliation model, or PHARM, already in use in the
Interior, will apply to cutting permits issued on the coast. Rather than the current system in place on the coast that uses
pre-harvest estimates to determine stumpage rates, the PHARM model uses post-harvest information to capture the
true cost of development and stumpage on actual timber harvested.

As well, to reduce specific targeting of cedar in hard-to-reach areas, the stumpage cost allowance for helicopter single-
stem harvesting has been removed. This will encourage licensees to harvest either the whole cutblock or leave cedar
stems for ecological, wildlife and visual quality.

Contact:

Vivian Thomas
Communications Director
Ministry of Forests, Lands,
Natural Resource Operations
and Rural Development

778 974-5809

Connect with the Province of B.C. at: http://news.gov.bc.ca/connect
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McGret_;or, Cara GCPE:EX

From: Holmwood, Jen PREM:EX

Sent: January 16, 2019 9:46 AM

To: Dalzell, Danielle GCPE:EX

Cc: McKill, Colin GCPE:EX; Uppenborn, Jeremy GCPE:EX; Thomas, Vivian P GCPE:EX

Subject: Re: Revised for approval - FW: DRAFT: MEDIA ADVISORY — Office of the Premier — Vancouver;

teleconference

Approved

Jen Holmwood

Deputy Communications Director

Office of the Premier | Government of BC
250-818-4881

>0n Jan 16, 20189, at 9:38 AM, Dalzell, Danielle GCPE:EX <Danielle.Dalzell@gov.bc.ca> wrote:
>

> Hello Jen,

>

> Editorial would like your approval for the MA attached and below, set to go out at 2:10 pm today.
>

> Thank you,

>

> Danielle Dalzell

> Director of Writing and Content Strategy | Strategic Communications |

> Government Communications and Public Engagement

> Danielle.Dalzell@gov.bc.ca | 250-893-2096

>

> From: McKill, Colin GCPE:EX

> Sent: Wednesday, January 16, 2019 9:36 AM

> To: Uppenborn, Jeremy GCPE:EX <Jeremy.Uppenborn@gov.bc.ca>

> Cc: Dalzell, Danielle GCPE:EX <Danielle.Dalzell@gov.bc.ca>; Thomas,

> Vivian P GCPE:EX <Vivian.Thomas@gov.bc.ca>; GCPE Editorial Services
> <GCPEWES@Victorial.gov.bc.ca>

> Subject: Revised for approval - FW: DRAFT: MEDIA ADVISORY — Office of
> the Premier — Vancouver; teleconference

>

> With edits. Not sure that we need to specify that a speech call-in line would be listen-only, but better safe than sorry, |
suppose.

>

> Colin

> 250 893-0294

>

> From: McKill, Colin GCPE:EX [mailto:Colin.McKill@gov.bc.ca]

> Sent: Wednesday, January 16, 2019 9:35 AM

> To: McKill, Colin GCPE:EX

> Subject: DRAFT: MEDIA ADVISORY - Office of the Premier — Vancouver;

1
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> teleconference

>

> Please refer to the files attached to this email. The following is the
>summary of the News Release

>

>

> News ID: Not Approved

> NR Type: Media Advisory

> State: Planned

> Planned Release Date: January 16, 2019 at 2:10 pm

> Media Distribution Lists: 059.0 - Prince Rupert, 061.0 - Haida Gwaii, 077.0 - Terrace, BUSIN_BUSINESS, ETHALL_ALL

ETHNIC, ISLAN_ISLAND, LEGIS_PRESS GALLERY, LMain, MINIS2, MMVAN_MMVAN

> No Lead Organization

> Headline: MEDIA ADVISORY — Office of the Premier — Vancouver;
> teleconference

>

> This email was auto-generated.
>

>

>Jan. 16, 2019

>

> Office of the Premier

>

> MEDIA ADVISORY

>

> VANCOUVER - Media are invited to attend Premier John Horgan's speech to the 76th annual Truck Loggers Association

Convention. He will make a forestry announcement.
>

> For those unable to attend in person, there will be an opportunity to listen to the speech and media availability. There

is separate call-in information for the speech and media availability.
>

> Event date: Thursday, Jan. 17, 2019

>

>Time: 1 p.m.

>

> Location:

> Westin Bayshore Hotel

> Stanley Park Ballroom

> 1601 Bayshore Dr.

> Vancouver

>

> Dial-in information for speech (listen only):

> In Greater Vancouver: 604 681-0260

> From elsewhere in Canada and the U.S., toll-free: 1 877 353-9184
> Participant pass code: 93113#

>

> Dial-in information for media Q&A (listen only):

> In Greater Vancouver: 604 681-0260

> From elsewhere in Canada and the U.S,, toll-free: 1 877 353-9184
> Participant pass code: 90275#

>

> Special instructions:
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> Media are advised to call 15 minutes prior to register their name and media outlet.
>

> Contact:

>

> Jen Holmwood

> Deputy Communications Director

> Office of the Premier

> 250 818-4881

>

>

> Connect with the Province of B.C. at: http://news.gov.bc.ca/connect
> <DRAFT.pdf>
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McGret_;or, Cara GCPE:EX

From: Aaron, Sage PREM:EX

Sent: January 17, 2019 8:15 AM

To: Hooper, Tyler GCPE:EX; Dalzell, Danielle GCPE:EX
Cc: Gillezeau, Rob FIN:EX

Subject: RE: For Translation

Yes

From: Hooper, Tyler GCPE:EX

Sent: January 16, 2019 8:39 PM

To: Aaron, Sage PREM:EX ; Dalzell, Danielle GCPE:EX
Cc: Gillezeau, Rob FIN:EX

Subject: RE: For Translation

Sent to translators, is this officially approved by PO?

Thanks everyone!

From: Aaron, Sage PREM:EX

Sent: January 16, 2019 6:43 PM

To: Dalzell, Danielle GCPE:EX <Danielle.Dalzell@gov.bc.ca>; Hooper, Tyler GCPE:EX <Tyler.Hooper@gov.bc.ca>
Cc: Gillezeau, Rob FIN:EX <Rob.Gillezeau@gov.bc.ca>

Subject: RE: For Translation

Thanks, all.

From: Dalzell, Danielle GCPE:EX

Sent: January 16, 2019 4:56 PM

To: Hooper, Tyler GCPE:EX <Tyler.Hooper@gov.bc.ca>

Cc: Gillezeau, Rob FIN:EX <Rob.Gillezeau@gov.bc.ca>; Aaron, Sage PREM:EX <Sage.Aaron@gov.bc.ca>
Subject: RE: For Translation

UPDATED: we moved the line to the bottom of the page. Rob rightly pointed out that it didn’t make sense where it was:)

Danielle

From: Dalzell, Danielle GCPE:EX

Sent: Wednesday, January 16, 2019 4:48 PM

To: Hooper, Tyler GCPE:EX <Tyler.Hooper@gov.bc.ca>

Cc: Gillezeau, Rob FIN:EX <Rob.Gillezeau@gov.bc.ca>; Aaron, Sage PREM:EX <Sage.Aaron@gov.bc.ca>
Subject: RE: For Translation

Hi Tyler,

One more edit.
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We would also like the following sentence to be added to the Punjabi and Chinese versions: “Translation services are
available by phone for over 100 different languages, including Punjabi, Mandarin and Cantonese.”

It is highlighted in the version attached, along with the small change from MCJ.

Many thanks!

Danielle

From: Gillezeau, Rob FIN:EX

Sent: Wednesday, January 16, 2019 4:28 PM

To: Hooper, Tyler GCPE:EX <Tyler.Hooper@gov.bc.ca>

Cc: Dalzell, Danielle GCPE:EX <Danielle.Dalzell@gov.bc.ca>
Subject: RE: For Translation

Updated version with a single edit from MCJ in track changes.

Rob Gillezeau

Senior Ministerial Assistant

Minister of Finance and Deputy Premier
250-413-7048

From: Gillezeau, Rob FIN:EX

Sent: January 16, 2019 1:53 PM

To: Hooper, Tyler GCPE:EX <Tyler.Hooper@gov.bc.ca>

Cc: Dalzell, Danielle GCPE:EX <Danielle.Dalzell@gov.bc.ca>
Subject: For Translation

Hi Tyler,

Danielle asked me to bounce this your way. A handful of additional changes from the Minister will likely be over in track

changes in about 15.

Thanks,
Rob

Rob Gillezeau

Senior Ministerial Assistant

Minister of Finance and Deputy Premier
250-413-7048
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McGret_;or, Cara GCPE:EX

From: Aaron, Sage PREM:EX

Sent: January 17, 2019 6:25 PM

To: McGregor, Cara GCPE:EX

Cc: Howlett, Tim GCPE:EX; Holmwood, Jen PREM:EX; McConnell, Sheena PREM:EX; Hardin, Karl GCPE:EX;
Van Meer-Mass, Kate PREM:EX; Nash, Amber PREM:EX; Dalzell, Danielle GCPE:EX; Richards, Erin
GCPE:EX

Subject: RE: FOR SIGNOFF: Mining for Miracles

Hi all, this is good to go. Thanks.

From: McGregor, Cara GCPE:EX

Sent: January 16, 2019 8:14 PM

To: Aaron, Sage PREM:EX

Cc: Howlett, Tim GCPE:EX ; Holmwood, Jen PREM:EX ; McConnell, Sheena PREM:EX ; Hardin, Karl GCPE:EX ; Van Meer-
Mass, Kate PREM:EX ; Nash, Amber PREM:EX ; Dalzell, Danielle GCPE:EX ; Richards, Erin GCPE:EX

Subject: FOR SIGNOFF: Mining for Miracles

Sage,

Attached for signoff is the backgrounder and speaking notes for the Mining for Miracles campaign launch on January 23
at the Natural Resources Forum.

We are still waiting on details about the patient family, which are highlighted in both documents. Event organizers will
send Erin the information by tomorrow end of day, at which point we will send updated versions.

Thanks,
Cara
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