LIQUOR Policies and
BRITISH DISTRIBUTION Procedures

COLUMBIA

The Best Place on Earth B RA N C H

Encorp Beverage Container Stewardship

Approved By: Director, Revenue

Date Approved: October, 2007

Date of Last Review: August, 2011

Contact: Data Analyst, Revenue, Finance
1.0 Purpose

«  To remit to Encorp the container recycling fees (CRFs) and container deposits collected on sales of
products in containers administered by Encorp under its beverage stewardship program.

e To recoup from Encorp the deposits paid out on their stewardship program’s containers for
consumer returns at the Government Liquor Stores (BCLS).

e To recover container handling fees from Encorp for empty containers handled at the BCLS at the
prescribed rate per unit based on container returns reporting.

2.0 Scope

+  This policy applies to Encorp’s beverage stewardship container types — wine & spirit, plastic, bag in
box, and non-refillable bottles.

e  This policy does not apply to containers managed by Brewers’ Distribution Limited's (BDL)
beverage container stewardship program — cans and refillable bottles.

3.0 Definitions

Container Beverage product container — plastic and non-refillable bottles.

Container Recycling Fee (CRF) Charge included in the sales price of beverage containers to
provide full recovery for the container recycling costs.

Deposit Amount paid for the container on purchase of the product and
refunded on the return of the empty container.

Handling fee Agreed upon unit rate payable to the BCLDB for handling
applicable Encorp empty container returns.

PET Container made of plastic (polyethylene terephthalate).

4.0 Policy

e BCLDB collects the CRF for Encorp when applicable products are sold and remits the CRF funds to
Encorp to fund its stewardship program.
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e  The BCLDB collects from Encorp the amounts for deposits paid out to consumers for returned
containers and container handling fees.

e  The BCLDB remits to Encorp the container deposits collected at the time of sale of applicable
products.

 Retro-adjustments due to container changes will be applied only from the date of receipt of the
paperwork at BCLDB.

5.0 Procedures

. Bi-monthly payments are made by BCLDB to Encorp for:

o  CREF collected on product sales of applicable container types; and
o  Deposits collected on sales for these same products.

 Reporting is generated by Container Type to support the payment to Encorp of the CRF and
deposits collected on the sales.

« Data Analyst (Revenue Division), Finance Department generates the bi-monthly Empty Containers
Returned reports for Encorp and forwards to Accounts Receivable, Finance Department to support
the invoicing for the empty container handling at the BCLS based on prescribed rates by container
type and deposits refunded to consumers at the BCLS when empty containers are returned.

. Financial Planning and Reporting Division, Finance Department uses monthly/period reporting to
adjust sales for the CRFs included in the selling price. The Division also uses container return
processing reports to create General Ledger (GL) journal entries to record BCLS container handling
fees.

6.0 Responsibilities

Data Analyst, Revenue
+ Administer the invoice to Encorp for empty container return deposits paid out to consumers
+ Administer the payment of the applicable CRFs to Encorp for sales of products with Encorp
container types and the deposits paid on those sales

Government Liquor Stores (BCLS)
« Provide information on the quantity of empty containers returned and the deposits paid to
consumers via RMS transactions

Financial Planning and Reporting
* Make necessary GL journal adjustments for CRF and BCLS empty container handling fees
required for financial statement purposes

7.0 References

BC Liguor Stores - Empty Container Returns
BDL Beverage Container Stewardship
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LIQUOR
fa® | DISTRIBUTION
ColuMBla | BRANCH
December 3, 2013
To: All Agents & Suppliers

Re: Changes to Container Recycling Fee

Please be advised that Brewers Distributor Limited (BDL) and Encorp Pacific have notified the Liquor
Distribution Branch {LDB) of changes to container recycling fee rates effective January 26, 2014.

The rate changes are as follows:

c ¢ Rat New Rates

Container Type urrent nate
(Effective Jan 26, 2014)

Glass — Wine & Spirits <= | Litre $0.15 $0.13
Glass — Wine & Spirits > [ Litre $0.23 $0.24
Beer, Cider, Cooler, Non-Refillable Glass
<= | Litre _ $0.11 $0.10
Beer, Cider, Cooler, Non-Refillable Glass _
> |Litre $0.11 ' $0.13
Aluminium — Alcohol
All Sizes $0.00 $0.02

All other rates remain the same.
Your display prices will aucomatically be adjusted on January 26, 2014 to reflect the new rate.

If you would like to change and/or maintain your display prices for January 26, 2014, please email your
price changes to fincostp@bcldb.com by 5 pm January 2, 2014.

Price change requests received after 5 pm January 2, 2014 will not be accepted.

Yours truly,

O Ao laor)

MNadine Tomlinson
A/Director, Expenditure

cc:  Mr. Roger Bissoondatt, LDB Ms. Kelly Wilson, LDB Mr. Gary Branham, LDB
Ms. Renee Shrieves, LDB Mr. Bill Michael, LDB

Where ideas work.
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2013-14

| Period 10

CONTAINER TYPE SIZE CONTAINER RECYCLING FEES
Bag in Box >1Litre § -
Glass Non-Refillable Beer & Cider <=1 Litre $ 46.20
Glass Non-Refillable Beer & Cider <=1 Litre S 535,431.60
Glass Non-Refillable Beer & Cider >1Litre S 1,905.64
Glass Wine & Spirits <=1 Litre S 61.20
Glass Wine & Spirits <=1 Litre $ 735,744.30
Glass Wine & Spirits >1Litre S 150,428.51
Plastic Wine & Spirits <=1 Litre S 24,604.96
Plastic Wine & Spirits >1 Litre S 26,094.10

Total $ 1,474,316.51

[ Period 11

CONTAINER TYPE SIZE CONTAINER RECYCLING FEES
Bag in Box >1Litre § -
Glass Non-Refillable Beer & Cider <=1 Litre S 515,179.90
Glass Non-Refillable Beer & Cider <=1Llitre $ 23,888.59
Glass Non-Refillable Beer & Cider >1Litre $ 192.94
Glass Non-Refillable Beer & Cider >1Litre S 2,437.63
Glass Wine & Spirits <=1Litre S 8.10
Glass Wine & Spirits <=1Llitre $ 607,573.85
Glass Wine & Spirits <=1 Litre S 50,029.80
Glass Wine & Spirits >1Litre S 1,798.60
Glass Wine & Spirits > 1 Litre S 171,580.32
Plastic Wine & Spirits <=1 Litre $ 25,656.92
Plastic Wine & Spirits >1Litre S 28,175.70

Total $ 1,426,522.35

| Period 12

CONTAINER TYPE SIZE CONTAINER RECYCLING FEES
Bag in Box >1lLitre S -
Bag in Box >1Litre $ -
Glass Non-Refillable Beer & Cider <=1 Litre S 495.00
Glass Non-Refillable Beer & Cider <=1 Litre S 709,664.70
Glass Non-Refillable Beer & Cider >1Litre $ 3,393.78
Glass Wine & Spirits <=1 Litre S 894,952.11
Glass Wine & Spirits <=1 Litre $ 172.65
Glass Wine & Spirits <=1 Litre S 9,441.30
Glass Wine & Spirits >1Litre $ 233,457.60
Glass Wine & Spirits >1Litre $ 0.23
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Plastic Wine & Spirits <=1Llitre $ 36,833.00

Plastic Wine & Spirits <=1 Litre $ (0.12)
Plastic Wine & Spirits >1Litre § (0.50)
Plastic Wine & Spirits >1Litre S 40,048.50

Total $ 1,928,458.25
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2014-15

| Period 1
CONTAINER TYPE SIZE CONTAINER RECYCLING FEES
Bag in Box >1Litre $ -
Glass Non-Refillable Beer & Cider <=1Litre $ 75.57
Glass Wine & Spirits <=1 Litre $ 1.05
Glass Wine & Spirits <=1 Litre § 2,039.25
Glass Wine & Spirits >1Litre $ 297.85
Glass-No Refill-Beer & Cider <=1 Litre $ 862,619.40
Glass-No Refill-Beer & Cider >1 Litre $ 2,318.81
Glass-No Refill-Wine & Spirits <=1 Litre § 858,648.44
Glass-No Refill-Wine & Spirits >1Litre $ 232,377.12
Plastic Wine & Spirits >1Litre $ 35,413.29
Plastic-No Refill-Wine & Spirits <=1Litre $ 36,308.84
Plastic-No Refill-Wine & Spirits >1Litre $ 35,413.29
Total $ 2,065,512.91
[ Period 2
CONTAINER TYPE SIZE CONTAINER RECYCLING FEES
Bag in Box >1Litre $ -
Glass Non-Refillable Beer & Cider <=1 Litre $ (7.37)
Glass Wine & Spirits <=1Litre § 418.65
Glass Wine & Spirits <=1Litre $ (0.14)
Glass Wine & Spirits <=1Litre $ 3.60
Glass Wine & Spirits >1Litre $ (32.43)
Glass-No Refill-Beer & Cider <=1Litre § 852,971.30
Glass-No Refill-Beer & Cider >1 Litre $ 3,008.07
Glass-No Refill-Wine & Spirits <=1 Litre $ 756,079.74
Glass-No Refill-Wine & Spirits >1Litre $ 199,593.60
Kegs-No Refill >1Litre $ 243.00
Plastic-No Refill-Wine & Spirits <=1 Litre $ 36,177.00
Plastic-No Refill-Wine & Spirits > 1 Litre $ 36,797.80
Total $ 1,885,252.82
| Period 3
CONTAINER TYPE SIZE CONTAINER RECYCLING FEES
Bag in Box >1Litre $ -
Glass Non-Refillable Beer & Cider <=1Litre $ 4.40
Glass Wine & Spirits <=1 Litre $ 392.40
Glass-No Refill-Beer & Cider <=1Litre § 932,891.00
Glass-No Refill-Beer & Cider >1 Litre $ 3,126.63
Glass-No Refill-Wine & Spirits <=1 Litre $ 813,867.21
Glass-No Refill-Wine & Spirits >1Litre $ 204,797.28
Kegs-No Refill >1Litre $ 415.80
Plastic-No Refill-Wine & Spirits <=1 Litre $ 38,286.64
Plastic-No Refill-Wine & Spirits > 1 Litre $ 38,810.60
Total $ 2,032,591.96
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[ Period 4

CONTAINER TYPE SIZE CONTAINER RECYCLING FEES
Bag in Box >1Litre $ -
Glass Non-Refillable Beer & Cider <=1Litre $ 2.64
Glass Wine & Spirits <=1 Litre $ (0.75)
Glass Wine & Spirits <=1 Litre $ 180.60
Glass-No Refill-Beer & Cider <=1Litre § 1,356,197.10
Glass-No Refill-Beer & Cider >1 Litre $ 3,725.41
Glass-No Refill-Wine & Spirits <=1 Litre $ 1,011,781.68
Glass-No Refill-Wine & Spirits >1Litre $ 256,418.64
Kegs-No Refill >1Litre $ 711.00
Plastic-No Refill-Wine & Spirits <=1 Litre $ 53,318.88
Plastic-No Refill-Wine & Spirits > 1 Litre $ 52,171.20
Total $ 2,734,506.40
| Period 5
CONTAINER TYPE SIZE CONTAINER RECYCLING FEES
Bag in Box >1Litre $ -
Dealc-Glass-No Refill-Beer & Refresh <=1 Litre $ 3,782.70
Glass Non-Refillable Beer & Cider <=1 Litre $ 2.64
Glass Wine & Spirits <=1 Litre $ 28.20
Glass Wine & Spirits <=1 Litre $ (0.10)
Glass Wine & Spirits <=1Litre $ (12.75)
Glass Wine & Spirits <=1 Litre $ (0.14)
Glass-No Refill-Beer & Cider <=1Litre § 986,630.10
Glass-No Refill-Beer & Cider >1 Litre $ 3,191.63
Glass-No Refill-Wine & Spirits <=1Litre $ 837,325.97
Glass-No Refill-Wine & Spirits >1Litre $ 201,367.68
Kegs-No Refill >1Litre $ 889.20
Plastic-No Refill-Wine & Spirits <=1 Litre $ 38,744.68
Plastic-No Refill-Wine & Spirits > 1 Litre $ 39,060.20
Total $ 2,111,010.01
| Period 6
CONTAINER TYPE SIZE CONTAINER RECYCLING FEES
Bag in Box >1Litre $ -
Dealc-Glass-No Refill-Beer & Refresh <=1 Litre $ 2,951.80
Glass Wine & Spirits <=1 Litre $ 37.50
Glass-No Refill-Beer & Cider <=1Litre $ 698,646.20
Glass-No Refill-Beer & Cider > 1 Litre §$ 2,827.11
Glass-No Refill-Wine & Spirits <=1 Litre $ 817,335.61
Glass-No Refill-Wine & Spirits >1Litre $ 194,143.44
Kegs-No Refill >1Litre $ 739.80
Plastic-No Refill-Wine & Spirits <=1 Litre $ 33,454.08
Plastic-No Refill-Wine & Spirits >1Litre $ 32,885.00
Total $ 1,783,020.54
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[ Period 7

CONTAINER TYPE SIZE CONTAINER RECYCLING FEES
Bag in Box >1Litre $ -
Dealc-Glass-No Refill-Beer & Refresh <=1 Litre $ 3,265.80
Glass Non-Refillable Beer & Cider <=1Litre $ 89.76
Glass Wine & Spirits <=1 Litre $ 3.60
Glass Wine & Spirits <=1 Litre $ 76.80
Glass-No Refill-Beer & Cider <=1 Litre $ 791,491.80
Glass-No Refill-Beer & Cider > 1 Litre $ 3,577.99
Glass-No Refill-Wine & Spirits <=1 Litre § 1,064,109.02
Glass-No Refill-Wine & Spirits >1Litre $ 245,003.76
Kegs-No Refill >1Litre $ 761.40
Plastic-No Refill-Wine & Spirits <=1 Litre $ 38,592.48
Plastic-No Refill-Wine & Spirits >1Litre $ 40,777.90
Total $ 2,187,750.31
[ Period 8
CONTAINER TYPE SIZE CONTAINER RECYCLING FEES
Bag in Box > 1 Litre $ -
Dealc-Glass-No Refill-Beer & Refresh <=1 Litre $ 2,418.50
Glass Non-Refillable Beer & Cider <=1Litre § (1.43)
Glass Wine & Spirits <=1Litre $ (0.45)
Glass-No Refill-Beer & Cider <=1Litre $ 618,092.90
Glass-No Refill-Beer & Cider >1Litre $ 3,126.50
Glass-No Refill-Wine & Spirits <=1Litre $ 803,941.19
Glass-No Refill-Wine & Spirits > 1 Litre $ 199,499.52
Kegs-No Refill > 1 Litre $ 529.20
Plastic-No Refill-Wine & Spirits <=1 Litre § 32,905.76
Plastic-No Refill-Wine & Spirits >1Litre $ 28,843.70
Total $ 1,689,355.39
[ Period 9
CONTAINER TYPE SIZE CONTAINER RECYCLING FEES
Bag in Box >1Litre $ -
Dealc-Glass-No Refill-Beer & Refresh <=1 Litre $ 3,914.90
Glass Non-Refillable Beer & Cider <=1Litre $ (6.60)
Glass Wine & Spirits <=1Litre $ 5.55
Glass-No Refill-Beer & Cider <=1 Litre § 1,018,483.40
Glass-No Refill-Beer & Cider >1Litre $ 4,108.39
Glass-No Refill-Wine & Spirits <=1Litre $ 1,365,899.60
Glass-No Refill-Wine & Spirits >1Litre $ 324,241.20
Kegs-No Refill >1Litre $ 802.80
Plastic-No Refill-Wine & Spirits <=1Litre § 45,315.60
Plastic-No Refill-Wine & Spirits > 1 Litre $ 44,568.30
Total $ 2,807,333.14
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