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PURPOSE OF BRIEFING

Update on:

* Announcement of a new framework for natural gas
development

* Status of ongoing engagement with LNG Canada

* In preparation for their upcoming meeting of joint venture
partners

* In preparation for their subsequent Final Investment Decision

* Provisional B.C. commitments to industry competitiveness,
subject to positive Final Investment Decision
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OUTLINE OF TECHNICAL BRIEFING

|. Background

Il. New Government’s Position on LNG
lll. LNG Canada Project

V. Economic Impacts

V. B.C. Climate Plan

VI. B.C. Provisional Commitments
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|. Background




BACKGROUND

* Previous government’s LNG aspirations were overly
optimistic

* 20 projects
* Very large estimates of future government revenues
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BACKGROUND

* Optimistic revenue forecasts reflected in extraordinary
measures that LNG proponents were expected to pay

* LNG electricity price greater than standard industrial rate
* LNG income tax on top of standard corporate income tax

* LNG plants not treated as manufacturing facilities with
respect to PST

BRITISH
COLUMBIA Page 7 of 147



BACKGROUND

* Market evidence of this over-optimism is clear

* No large LNG plants operating

* No Final Investment Decision made to start building
an LNG plant

* 5 proponents for plants have cancelled plans
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BACKGROUND

* To be fair, there was a rationale for pursuing LNG
based on the relative economics of natural gas sold
into the North American market versus the Asia
market
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IMPACT ON NATURAL GAS PRICES AND B.C.

GOVERNMENT REVENUES
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II. New Government’s Position on
LNG

IIIIIII
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NEW GOVERNMENT APPROACH TO LNG

* Following the 2017 election, the new government asked the
Ministries of Energy, Environment and Finance to develop a
realistic approach to LNG that could

* Be accommodated within B.C.’s climate plan
 Fit B.C.'s commitment to reconciliation with Indigenous Peoples
e Establish cost-competitive conditions for the industry

* Maximize financial benefits to B.C. through major investment, job
creation and government revenues
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CONDITIONS FOR LNG SUPPORT

Cabinet equipped the ministries with four conditions for any
LNG development, establishing that any proposals must:
1. Provide a fair return for access to our public resources

2. Include express guarantees of jobs and training opportunities in
B.C.

3. Respect and make partners of B.C. First Nations

4. Protect our air, land, water, including support for climate
solutions
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SUSTAINABLE SHARED PROSPERITY PARADIGM

e Cabinet asked the ministries to approach this analysis recognizing
that economic development, climate action and reconciliation
are parallel and mutually dependent priorities

* This approach acknowledges that

* The resources to support reconciliation must come from economic
growth

* The resources to advance climate action must come from economic
growth

e Reconciliation is fundamental to growing B.C.'s economy

* Economic growth has to fit within a low-carbon industrial strategy that
enables B.C. to meet carbon goals
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I1l. LNG Canada Project
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LNG CANADA PROJECT

* LNG Canada is a joint venture of Shell Canada (50%) with PetroChina,
KOGAS and Mitsubishi

* The LNG Canada project includes
* Investment in Northeast B.C. gas fields
* Coastal GasLink Natural Gas Pipeline to Kitimat
e Terminal at Kitimat
 Ships for transport to Asia

* Project has received the support of most — but not all - area First
Nations

* Would be the least GHG-intensive large LNG facility in the world
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LNG GREENHOUSE GAS EMISSIONS INTENSITY
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STATUS AND TIMING

* LNG Canada is proceeding to Final Investment Decision
* Meets with partners next week
e Final Investment Decision anticipated in 2018

* A decision to proceed would trigger $40 billion in investment

* Cost competitiveness is a key factor in making the
investment decision

* B.C. LNG is competing against LNG projects on the U.S. Gulf Coast
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IV. Economic Impacts
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LNG CANADA ECONOMIC IMPACTS

The project would:

* Provide significant net government revenue over the next 40+ years

* Provide significant economic benefits for First Nations from Northeast
to Kitimat

* Provide good jobs and economic activity in a part of the province that
has faced economic challenges

* Be the single biggest capital project in B.C. history

e Support rural economic development

* LNG Canada expenditures in communities along the alignment already exceed
$100 million
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DIRECT BC REVENUE POTENTIAL

* The Ministries of Finance and Energy have estimated
that the project will generate S22 billion in direct
government revenue over the next 40 years

* Significantly more if “multiplier” effects are taken into
account
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JOBS AND TRAINING

e Construction employment peaks at 10,000 in 2021
* LNG Canada has agreed to place priority on local, then B.C. hiring
* Target of 25% apprenticeships

* LNG Canada will follow best practices to maximize First Nations
participation

* Ongoing direct operational employment (2024-2063) of 950 FTEs

e Construction and operational employment is expected to be primarily
high-wage jobs
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V. Climate Action Plan
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CLIMATE ACTION PLAN

e Government is firmly committed to meeting climate goals

* Ministry of Environment is developing a Climate Action Plan

* Including advice from Climate Solutions and Clean Growth
Advisory Council

 Accommodating LNG Canada within our climate goals is possible, but
will require that we make faster progress on
 Electrification of transport and heating

* Implementing strategies that enable industries to be the least GHG-intensive
per unit of output in the world
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GHG EMISSIONS FORECAST — CURRENT POLICY
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FORECAST LNG CANADA EMISSIONS

In Megatonnes

LNG Canada 2 Trains 2.27 M 1.8 M 4.07 M

Aggressive upstream electrification 1.67 M 1.8 M 3.47 M

(-0.6 M)

Lower incremental BC gas supply 0.41M 1.8 M 221 M

(-1.86 M)
| | (|

Aggressive upstream electrification and 0.3 M 1.8 M 2.1M

lower incremental BC gas supply

(-1.97M)
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PREVENTING CARBON LEAKAGE

Government is committed to implementing a
comprehensive Climate Action Plan that will meet B.C.'s
carbon goals without disadvantaging our large industries
 B.C/sclean, technologically-advanced industries compete
against producers from parts of the world that have low or no
carbon price

* Losing market share to companies who pay little or no carbon
tax — known as carbon leakage — harms B.C.'s economy while
causing higher global carbon emissions
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COMPETITIVENESS FOR ALL LARGE INDUSTRY

LNG Canada project can serve as a template for

establishing a low-carbon strategy for other sectors
* Global benchmark — cleanest in the worlc
* Rebate on new / additional carbon tax
 Benchmark becomes even cleaner over time
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ASIA IS CONVERTING TO NATURAL GAS

* Asian demand for natural gas will continue to
grow

* B.C. can choose to supply low GHG-intensive gas, helping
to offset some of developing world’s carbon footprint

* Or we can leave this demand to be supplied with higher
GHG-intensive gas from other parts of the world
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V. B.C. Provisional Commitments
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OPTIONS FACING GOVERNMENT

|.  Stick with inherited fiscal framework

Recognizing low probability of realizing economic benefits from B.C. resource
endowments

Il.  Make changes to improve the cost-competitiveness of LNG
development, coupled with stronger commitments on climate
change and reconciliation with Indigenous Peoples

Thereby increasing the potential that one or more LNG projects is able to complete

After extensive analysis and deliberation, government has elected to
proceed with Option Il
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SUPPORT FOR COST COMPETITIVENESS

* Government has advised LNG Canada that — if it makes a
positive Final Investment Decision by November 2018 — B.C.
will:

* Provide a PST exemption on construction costs of the LNG facility, as would
apply to any manufacturing facility

* However, the government will recapture foregone revenues once the project is
up and running

e Carbon tax treatment consistent with that provided to all large industry
* Supply electricity at the standard industrial rate

e Repeal the LNG income tax
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IMPORTANT POINTS TO EMPHASIZE

* We are not saying that the LNG Canada project is going
ahead

 Government has clarified the fiscal framework that LNG
Canada (or any LNG proponent) will face if it decides to
proceed

* LNG Canada’s decision will depend on their analysis of

* Relative cost competitiveness
e Commitments from the federal government

» Support from First Nations, recognizing the government’s commitments to
reconciliation and UNDRIP
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QO:

Q1:

LNG Framework Q&A
How does LNG Canada’s project compare to PNW LNG?

Government established 4 conditions under which it would
support LNG projects in BC.

With respect to First Nations, the PNW LNG project faced
considerable opposition from affected First Nations whom the
previous government dismissed as a “ragtag group” In contrast,
LNG Canada has made significant efforts to garner the support
of First nations and will continue to do so.

With respect to environmental impacts, PNW LNG would have
produced substantially more emissions annually than LNG
Canada. Additionally, the PNW LNG project would have
produced greater emissions intensity (0.23) than LNG Canada
(0.15). Moreover PNW LNG faced considerable challenges with
respect to its impacts on salmon and marine mammals.

With respect to employment, the projects are similar size and
would have required similar job numbers. However, PNW LNG
proposed to employ Temporary Foreign Workers for up to 70%
of its workforce, while 95% of LNG Canada workforce will be
comprised of Canadians.

Comparing the revenues that government would have received
from PNW LNG is difficult because the project was cancelled
and economic conditions have changed. However, if the LNG
Canada project proceeds, BC will receive tens of billions in
revenues over the life of the project.

Why did you call the reduction of LNG Income Tax from 7%
to 3.5% a sellout, when you are proposing to eliminate it
entirely?

The existing LNG Income Tax is not an efficient or effective
means for generating returns to British Columbia. And its poor
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Q2:

A2

Qs3:

design has been identified as a serious detriment to investment
in British Columbia. In fact the tax was structured in such a way
that the proponent would not have paid any LNG Income Tax
until after it had recovered its capital costs — which could be
decades.

The LNG Income Tax was confusing to industry and was not
transparent to taxpayers. Indeed, the tax was dropped from 7%
to 3.5% with little explanation.

Our government intends to do things differently. We will
introduce legislation to repeal this tax and instead utilize a
number of existing tax and royalty measures to ensure that
British Columbians receive a fair return. Under our framework
LNG Canada will contribute tens of billions in taxes and
royalties to the BC economy over the life of the project.

You criticized the Petronas deal as a sellout for not
generating a fair return for taxpayers for their resource
Why then, did you cut a deal with LNG Canada®?

It's very difficult to compare the return government could have
seen under the PNW LNG project to that which we expect
under the new fiscal framework. The previous deal was based
on different gas prices and a different global market.

What we are creating is a framework that provides a good
return to British Columbia for its natural gas resource and a fair
return to investors. We believe this will allow us to get closer to
a positive final investment decision later this year.

It is also worth noting that LNG Canada will produce fewer
emissions, is based in a better location and has more support
from First Nations.

Why are you planning to exempt LNG Canada from the
PST?
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Q4:

Proponents building other types of manufacturing facilities are
exempt from the PST on input costs. Under our new framework,
PST exemption will apply to LNG facilities. However,
proponents will have to enter into an agreement with
government, whereby the proponent (in this case LNG Canada)
would pay annual Operating Performance Payments over a 20-
year period. Total payments will be equivalent to the amount
otherwise paid as PST during the 7 year construction period.
This agreement benefits both LNG Canada and the Province

Why did you eliminate a tax (LNG IT) and leave the
company with a tax credit on the income tax (Natural Gas
Tax Credit)?

The existing LNG Income Tax is not an efficient or effective
means for generating returns to British Columbia. And its poor
design has been identified by other governments and industry
in Asia as a serious detriment to investment in British Columbia.

The LNG Income Tax was confusing to industry and was not
transparent to taxpayers. Indeed, the tax was dropped from 7%
to 3.5% with little explanation.

Our government intends to do things differently. We will
introduce legislation to repeal this tax and instead utilize a
number of existing tax and royalty measures to ensure that
British Columbians receive a fair return. Under our framework
LNG Canada will contribute tens of billions in taxes and
royalties to the BC economy over the life of the project.

The government will introduce legislation to repeal the Act and
government will rely on a number of existing tax and royalty
measures to ensure that British Columbians receive a fair
return.
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Q5:

Q6:

A2

The Natural Gas Tax Credit has been retained as part of a suite
of measures aimed at improving BC’s competitiveness and as a
tool to use BC natural gas in the liquefaction.

You criticized earlier projects for employing TFWs. How
many TFWs will LNG Canada employ?

We expect that if the project proceeds, up to 5% of the
workforce will be made up of temporary foreign workers and
95% will be Canadians. We expect LNG Canada to seek to
bring this small percentage of TFWs to fill jobs for which unique
skills are required. In contrast the PNW LNG project proposed
to source as much as 70% of its workforce from outside
Canada.

Kitimat LNG, PNW LNG (Petronas), Woodfibre are currently
permitted projects...how can you prevent them from
proceeding?

Government has set out a framework that is available to any
proponent interested in a resource development or industrial
project. In the case of LNG, the previous government
developed unrealistic expectations about the scope of
opportunity in BC and in the global market. That said, all new
industrial projects, including the proposed LNG Canada project
will be evaluated to determine if they can fit within BC’s
legislated emissions targets.

The climate plan is under development. It is our intention to
have a credible plan that has room in it for the continued growth
of our economy and jobs. This project, if built, will be the lowest
emissions from any large LNG project in the world. There will
be impacts but we are not stepping back from our targets.

However, government is committed to achieving its climate
goals and as a result it's hard to imagine any subsequent LNG
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Q6B

Q7:

Q8:

Q9:

Q10:

Q11:

project fitting into our climate plan unless it used extremely low-
emission technology and extensive electrification.

So will LNG Canada effectively be the last LNG project
permitted under government climate strategy?

Any new project, LNG or otherwise, will have to fit within BC’s
climate changes strategy and the fiscal framework will be there.

Who are the proponents?

Shell Canada (50%), Korea Gas Corporation (KOGAS) (15%),
Mitsubishi Corporation (15%), and PetroChina Company
Limited (20%).

Is there a pipeline connecting to the facility?

Yes - the Coastal GasLink Pipeline project. Coastal GasLink
Pipeline Ltd. is a wholly-owned subsidiary of TransCanada
PipeLines Limited. The pipeline was issued an Environmental
Assessment Certificate from the BC Government in October
2014, with 32 conditions.

Does LNG Canada have export approval from Canada?

Yes. The National Energy Board granted LNG Canada with
exporting rights to ship for 40 years, with an annual volume of
26 million tonnes of LNG.

What’s the estimated investment of LNG Canada?

LNG Canada has indicated that its proposal will include a direct
investment of $40 billion (CDN).

What are your government’s conditions for the LNG
industry?

Proposals must include express guarantees of jobs and training
opportunities for British Columbians;
Proposals must provide a fair return for our resource;
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Q12:

Q13:

Q14:

Proposals must respect and make partners of First Nations;
and

Proposals must protect our air, land, water, including living up
to our climate commitments.

Does LNG Canada have free prior and informed consent
from affected First Nations in order to move this project
forward?

Support for the facility has been strong in Kitimat and with First
Nations communities. The Haisla Nation (where the facility will
be located) fully endorse LNG Canada. That said, government
has informed the proponents that they need to continue working
to address the concerns of First Nations.

What are the economic benefits for First Nations if this
project moves forward and which First Nations bands will
benefit?

Many First Nations along the pipeline route also support the
project, and agreements remain in place with specific benefits
for those along the proposed route. To date, LNG Canada has
invested an estimated $60 million on agreements with First
Nations.

You said LNG must meet four conditions. How does this
project meet the condition on the environment while
Pacific Northwest LNG did not?

The Carbon Tax will increase to $50/tonne — before any plant
comes online. Under the new measures introduce in the
budget, the LNG industry will pay the carbon tax just as any
other industry that qualifies for the Clean Growth Incentive
initiative.

LNG Canada has committed to 0.15 tonne of greenhouse case
per tonne of LNG, which will be below the benchmark
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Q16:

established as cleanest facility in the world (0.16). In contrast,
Pacific Northwest LNG forecast their emissions to be
considerably higher at 0.23 per tonne

In addition, the federal government is establishing new
requirements for methane, meaning upstream methane
emissions will be reduced by 45%. Provincial regulations to
reduce fugitive methane emissions are in development.

LNG Canada is intending to procure most of its natural gas
from the south part of the Montney Basin where there are
options to electrify operations. In contrast, the Pacific
Northwest LNG feedstock was to be sourced mostly from the
north part of the Montney Basin where electrification was not an
easy option.

In a letter to the CEAA, the NDP opposed Pacific Northwest
LNG saying the project has “unacceptable high and
inadequately regulated greenhouse gas emissions.” How is
this project any different? How will GHGs be better
regulated now?

The Carbon Tax will increase to $50/tonne — before any plant
comes online. The LNG industry will pay the carbon tax just as
any other sector, based on the provisions of the recently
announced Clean Growth Incentive initiative.

LNG Canada has committed to 0.15 tonne of greenhouse case
per tonne of LNG, which will be below the benchmark
established as cleanest facility in the world (0.16). In contrast,
Pacific Northwest LNG forecast their emissions to be
considerably higher at 0.23 per tonne

In addition, the federal government is establishing new
requirements for methane, meaning upstream methane
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Q17:

Q18:

emissions will be reduced by 45%. Provincial regulations to
reduce fugitive methane emissions are in development.

You opposed Bill 2 - the government’s “world’s cleanest
LNG” legislation — saying it does not apply to 70% of GHG
emissions in the LNG lifecycle (upstream). You said that
the 70% upstream must be included to be credible.

The Carbon Tax increase applies all sectors based on the
provisions of the recently announced Clean Growth Incentive
initiative. Upstream emissions will be taxed unless they
demonstrate they are ‘the best in the world’. Most of the
feedstock for LNG Canada is expected to come from the south
part of the Montney basin where aggressive electrification is
already taking place. Further, methane emissions will be
regulated directly to ensure a 45% reduction in methane by
2025, consistent with the federal approach to methane
reduction.

Why are you using the Energy Intensive Trade Exposed
provision (Clean Growth Incentive Program) to support
LNG?

According to the Climate Leadership Team report:

“The [LNG] sector also faces some important challenges that we have
accounted for in designing our recommendations. North America now

has abundant supplies of relatively low cost natural gas, so B.C. is
competing with a number of new suppliers for a limited market. Our
recommendations to reduce the PST (generally by 1 basis point and
entirely on electricity rates) and make available transitional support
for emissions-intensive, trade-exposed sectors are intended to
address this reality — particularly if B.C.’s climate policy materially
exceeds the stringency of our competitors.”
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Q19:

The Clean Growth Incentive program is designed for all large
industrial emitters who compete with jurisdictions that do not
pay carbon taxes.

The Climate Leadership Team in their 2015 report made a
recommendation (#5c¢) to establish a mechanism like the Clean
Growth Incentive Program that allows the price signal of the
carbon tax to be maintained while putting in place
competitiveness measures for industries that compete globally
against industry in jurisdictions with little or no carbon tax. All
industrial emitters will be eligible to participate in the Clean
Growth Incentive Program.

All emitters will pay the carbon tax. If emissions hit a global
benchmark as the world’s cleanest, like the LNG Canada facility
is expected to do, emitters will be entitled to a rebate on the
carbon tax above $30/tonne. The more the emissions are
above the global benchmark, the less of the carbon tax the
emitter will receive as a rebate — consistent with the polluter
pay principle. In this way, government is encouraging global
leading performance in GHG reductions for all industry
including LNG.

This approach is designed to avoid what'’s referred to as
‘carbon leakage’, meaning an increase in carbon dioxide
emissions in one jurisdiction as a result of an emissions
reduction by a second jurisdiction (British Columbia in this
case) with a strict climate policy.

Was the Climate Solutions and Clean Growth advisory
panel consulted on the design of the EITE measure? Did
they know it would include LNG?

The workplan endorsed by the Climate Council identifies a
competitiveness program like the Clean Growth Incentive
Program for industry as an early priority for government.
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Q20:

Q21:

Q22:

The Climate Council will have a chance to review and provide
comments on the specifics of the program before government
finalizes program details.

Can government meet its legislated GHG targets while
allowing LNG to proceed?

To be clear, new emissions sources will add to government’s
climate challenge.

That said, the 2050 target for BC is approximately 13 million
tonnes of GHGs. We are currently at 64 million tonnes of GHG.
New emission sources may add to the challenge of meeting our
own climate target, which will be a challenge with or without
LNG.

The Clean Incentive Program will provide new resources to
drive the transition for all industry to reduce emissions.

How can you expect every other industry in BC to reduce
their emissions significantly while giving LNG a free pass?

LNG is not getting a free pass. LNG, like all industry, pays the
carbon tax. LNG, like all industry, has the opportunity to access
the new Clean Growth Incentive program as their emissions hit
a global benchmark for cleanest in the world.

Every industry, just like every individual, will need to take
measures to shift to a lower carbon future. Our carbon tax,
which is going up after a 6 year freeze, will be the highest in
North America. It will provide an incentive to all industry to
reduce emissions.

The Pembina Institute and even the Chair of your climate
panel have questioned the ability of BC to meet its climate
targets if LNG Canada goes forward.

We are committed to putting together a climate strategy that will
enable the province to meet our targets, and many of those
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Q:23

who have commented on the project have a different
understanding of its expected emissions.

Analysis by the Ministry of the Environment found that the
project could increase emissions by up to 4 Megatonnes —
including associated upstream emissions.

The analysis further showed that this could be reduced by up to
half with the adoption of aggressive upstream measures like
electrification.

Meeting our climate targets will not be easy — with or without
further natural gas development — but we are committed to
developing a climate strategy to meet those goals.

We believe we can accommodate emissions associated with
the project while meeting our targets.

How can this framework apply to all LNG projects without
blowing your climate targets? How would you control
further development?

The Minister for the Environment and Climate Change has
been clear that there may not be room for additional LNG
projects unless they have very low emissions.

We are committed to putting together a climate strategy that will
enable the province to meet our targets.

And we have been clear with any LNG companies that one of
our conditions for the sector is that it must fit within these
targets.

We've looked at the numbers for LNG Canada and while it
makes things more difficult, we believe that we can fit it into this
strategy.
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Q25:

What improvements have you made over the BC Liberals?

Unlike the old government we are not signing a blank cheque
for companies with the promise to reimburse them for any
changes to taxes or climate measures that raise their costs.

In fact we will introduce legislation to repeal the Project
Development Agreement Act which would ties the hands of
future governments to respect the democratically expressed
wishes of British Columbians.

While Pacific Northwest LNG was proposing to use up to 70%
temporary foreign workers, LNG Canada is looking at just 0-
5%.

From a climate perspective, this proposal would have less than
half or even a third the emissions of Pacific Northwest LNG.

But most importantly, our government is committed to actually
meeting our climate targets.

There is lots of work to do make up for the backsliding and lost
time but we are up to the task and we believe British
Columbians are too.

This includes ensuring that any LNG development fits within our
responsibilities for climate action.

Christy Clark recently said that the NDP would have to pay
an additional risk premium to land LNG - is that what we
are seeing today?

"It's great news to hear that the NDP has reversed course on
LNG," Clark wrote on January 19. "Yes, in order to rebuild trust
in their government, they will likely have to pay an added
"insurance policy" in the form of reduced taxes for LNG
companies. Nonetheless, they seem to have recognized the
long term benefits of a new industry for workers and taxpayers
in this province. LNG will be a lasting legacy to be proud of."
(facebook post, January 19)
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Q26:

The previous government made a number of promises
regarding the development of LNG including:

e Creating a trillion in economic activity over 30 years;
e Creating a $100 billion Prosperity Fund;

e Using LNG revenues to retire the provincial debt;

e Using LNG revenues to eliminate the PST;

e Having an LNG facility up and running by 2015;

e Having three LNG facilities up and running by 2020.

None of these things happened.

We are creating a fiscal framework that is available to any LNG
proponent that will ensure a good return to British Columbians
and fair return to investors.

And unlike the previous government, we are not abandoning
our climate targets.

In fact we will introduce legislation to repeal the Project
Development Agreement legislation which would tie the hands
of future governments to respect the democratically expressed
wishes of British Columbians.

We took a hard look at the competitiveness challenges facing
BC LNG and took steps to unlock investment.

This project, if it is built, will create hundreds of long-term jobs
and billions in long-term revenues to support the services
British Columbians rely on.

Why are you freezing carbon taxes for LNG?

In Budget 2018 we announced that we would implement
measures to protect energy intensive trade-exposed sectors
who are competing in export markets with companies not
subject to any carbon tax.
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Q27:

Q28

This is what we have laid out and it requires companies to be
global leaders in low emissions and to seek ongoing additional
reductions.

These measures will apply evenly across all such sectors
whether or not LNG Canada proceeds.

Climate action and economic development must go hand in
hand.

How will the reduction in the electricity rate impact BC
Hydro revenues?

We are simply ensuring that the same industrial hydro rates
that apply to other companies in BC are applicable to natural
gas development.

BC Hydro had not factored revenues from LNG projects into
their outlook.

Our decision to continue with Site C was based on protecting
British Columbians from having to pay $4 billion with nothing to
show for it — it was not based on any assumptions about LNG.

Has LNG Canada met the four conditions? How will you
assure they do?

| am pleased with the company’s progress to meet the four
conditions — including securing support from the Haisla First
Nation, and investments and redesign to significantly reduce
emissions.

Our analysis shows that this project could contribute hundreds
of permanent jobs and tens of billions in revenues to support
the services people rely on.

| expect the company to continue to advance the project in this
spirit.
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Q29:

Q30:

We have been clear with all companies looking to do business
here that they must live up to these principles — and that
involves ongoing work on their part.

What about the Unist’ot’en protest camp blocking the
Coastal Gas pipeline?

| acknowledge that this is a challenging situation and have
made clear to the company that they must work to resolve it
with respect.

For our part, our government recognizes the need to reset our
relationship with the Wet'suwet’en Nation and hereditary
leaders.

In embracing the UN Declaration on the Rights of Indigenous
Peoples, BC is committed to work with the Wet'suwet’en Nation
and hereditary leaders to find a path forward.

We will assist in re-engagement efforts but ultimately it is the
responsibility of the company to find a resolution.

The Green Party has said it doesn’t support this framework
and will bring down the government if you try to pass it
into law. What is the path forward?

We have been clear that any LNG development in BC must fit
within BC’s climate goals. That is not negotiable.

Minister Heyman is taking the lead on developing a climate
change strategy that factors in possible LNG development.

| want to acknowledge Dr. Weaver’s life’'s work on climate
change and invite him to play a key role in developing that
strategy.
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And | acknowledge that we disagree on important parts of this
file. We are doing government differently. We are working
together to solve problems and resolve our disagreements.

For example he disagrees with the EITE measures proposed in
the budget should be applied to the LNG sector. We will have to
work to resolve that.

To his credit, he is determined to work with us and industry to
see if these issues can be resolved.

And to his credit, in spite of his disagreement with certain
measures, he has agreed to work with us to try to develop that
strategy.

As Premier, it's my responsibility to make decisions in the best
interest of British Columbians.

| want to ensure that everyone in this province has the
opportunity to share in our economic prosperity — while we
protect our environment for future generations.
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From: Aaron, Sage PREM:EX

To: Meggs, Geoff PREM:EX; Lloyd, Evan GCPE:EX; Kristianson, Eric GCPE:EX; Gibbs, Robb GCPE:EX; Hol
PREM:EX; McConnell, Sheena PREM:EX; Van Meer-Mass, Kate PREM:EX; Sanford, Donna L GCPE:EX; Dewar, Bob
PREM:EX

Subject: Fwd: Andrew Weaver - Blue Curtain - LNG Framework

Date: Thursday, March 22, 2018 1:03:57 PM

Sage

778-678-0832
Sent from my mobile device

Begin forwarded message:

From: "Andrews, Scott GCPE:EX" <Scott. Andrews @ gov.bc.ca>
Date: March 22, 2018 at 12:58:42 PM PDT

To: "Sherlock, Stephanie GCPE:EX" < hanie.Sherlock v >
Cec: "Tounsi, Marielle GCPE:EX" <Marielle.Tounsi@gov.bc.ca>, "Hannah, Matt
GCPE:EX" <Matt.Hannah @gov.bc.ca>, "Aaron, Sage PREM:EX"

<Sage.Aaron@gov.bc.ca>
Subject: Andrew Weaver - Blue Curtain - LNG Framework

Copyright
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Copyright

Sent from my iPhone

Scott Andrews
Media Relations Officer

Government Communications and Public Engagement
s.17
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From: Van Meer-Mass, Kate PREM:EX

To: Meggs, Geoff PREM:EX

Subject: Fwd: Confidential - Advice to Cabinet
Date: Monday, March 19, 2018 10:04:28 AM
Attachments: s.13,5.16

Double checking that this is the final copy before I send to pjh for review
Sent from my iPhone

Begin forwarded message:

From: "Lloyd, Evan GCPE:EX" <Evan.Lloyd@gov.bc.ca>

Date: March 19, 2018 at 10:03:27 AM PDT

To: "Van Meer-Mass, Kate PREM:EX" <Kate.VanMeer-Mass @ gov.bc.ca>
Subject: Confidential - Advice to Cabinet

As requested. Please double check with Geoff that this is indeed the final version

s.13
Evan
From: "Cochrane, Marlene EMPR:EX" <Marlene.Cochrane@gov.bc.ca>

Date: Monday, March 19, 2018 at 10:01 AM

To: "Lloyd, Gepe:Ex" <Evan.Lloyd@gov.bc.ca>

Cc: "Nikolejsin, Dave EMPR:EX" <Dave.Nikolejsin@gov.bc.ca>
Subject: Draft Letter
As per Dave’s request,

s.13 Thank you.
Marlene Cochrane

s.13,5.16

Executive Coordinator | Deputy Minister’s Office
Ministry of Energy, Mines and Petroleum Resources
Victoria | British Columbia

Phone (778) 698 7254
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From: Aaron, Sage PREM:EX

To: Meggs, Geoff PREM:EX

Subject: FW: ETA for revised package for PJH?
Date: Thursday, March 22, 2018 9:26:52 AM
Attachments: LNG Framework QA v. 8.docx

BG LNG Canada DRAFT14.docx
bg climate action draft 8.docx

FYl — Amber printing right now.
Sage
778-678-0832

From: Kristianson, Eric GCPE:EX

Sent: Thursday, March 22, 2018 9:25 AM

To: Aaron, Sage PREM:EX

Subject: RE: ETA for revised package for PJH?

From: Aaron, Sage PREM:EX

Sent: Thursday, March 22, 2018 9:23 AM

To: Lloyd, Evan GCPE:EX; Kristianson, Eric GCPE:EX; Gibbs, Robb GCPE:EX
Subject: ETA for revised package for PJH?

Sage Aaron, Communications Director

Office of the Premier | Government of BC

501 Belleville St, Victoria, BC V8V 2L8 | 778-678-0832
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BRITISH
COLUMBIA

BACKGROUNDER

Climate action in British Columbia

On April 1, 2018 the carbon tax will increase by S5 a tonne annually until 2022. Increasing the
carbon tax meets the requirements set out by the federal government’s pan-Canadian climate
framework. Rebates will go to a majority of British Columbians.

However, increasing the carbon tax alone will not enable B.C. to meet its long term GHG
reduction goals of 40 per cent below 2007 levels by 2030 and 80 per cent by 2050. Significant
new climate actions initiatives will be required in order for B.C. to meet these 2050 legislated
target, while encouraging strong economic growth. To ensure an interim target, new legislated
targets for 2030 will be introduced later this year and will include specific targets for each of
the industrial, transportation and building sectors.

Meeting our climate targets will not be easy and will require a concerted effort across all
sectors to make the transition to a low-carbon economy. The addition of emissions from LNG
will increase this challenge but government is committed to taking the steps necessary to
achieve our climate goals.

Specific Measures:

e A portion of the carbon tax revenue, paid by large industry will fund a rebate program
to incent the use of the greenest technology available in the industrial sector, including
the natural gas sector, to reduce emissions and encourage jobs and economic growth.
Some of the revenue will also go into a technology fund, to help spur new, clean
technologies in all sectors to make sure they fit within B.C.’s climate plan.

e The Climate Solutions Clean Growth Advisory Council (CSCG), established in October
2017, is supporting government’s goal of reducing carbon pollution, preparing for the
impacts of climate change and growing a sustainable economy. The CSCG is comprised
of community leaders from across British Columbia, including representatives from First
Nations, local government, industry, environmental organizations, academia and labour.

The CSCG is providing advice on actions and policies to achieve significant greenhouse
gas reductions, while taking advantage of opportunities for sustainable economic
development and job creation.

Immediate priorities for the CSCG include achieving emissions reductions in the
transportation sector, developing pathways to clean economic growth as well as policies
to support the competitiveness of B.C.’s emissions-intensive and trade-exposed
industries.

e Government is working to develop a framework for fugitive emissions that match the
federal government’s target of a 45 per cent reduction by 2025.
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e Government is examining every opportunity to reduce emissions from slash burning by
providing alternative economic usage for slash where available.

e Government has initiated a scientific review of hydraulic fracturing aimed at ensuring
that industry in BC operates according to the highest possible standards.

More information on the Climate Solutions and Clean Growth Advisory Council can be found
at: https://www2.gov.bc.ca/gov/content/environment/climate-change/planning-and-
action/advisory-council

Contact:

Media Relations
Ministry of Environment
250953-3834
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BRITISH
COLUMBIA

BACKGROUNDER

For Immediate Release Ministry of Energy, Mines and Petroleum Resources

[release number]
[Date]

British Columbia Establishes New Framework for Natural Gas Development

VICTORIA — Natural gas has a key role to play to provide clean, reliable, affordable and less-
carbon intensive options to global energy markets. British Columbia has a vast supply of low
carbon-intensive natural gas resources in places like the Montney Basin, and has been
developing them to support economic growth and job creation at home for decades. BC natural
gas is an important transition fuel that can help us move to a lower-carbon economy.

While BC has been exporting natural gas to US markets for decades it has an opportunity to
export the same fuel to other jurisdictions. To that end, government will introduce a fiscal
framework that will provide fair returns to both British Columbians and investors as well as a
climate strategy that will allow BC to meet its legislated climate targets.

To ensure British Columbia does it better than anybody else in the world, the provincial
government has four key conditions to ensure British Columbians benefit from any proposed
LNG development. They are:

1. Proposals must provide a fair return for our resource;
Proposals must include express guarantees of jobs and training opportunities for British
Columbians;

3. Proposals must respect and make partners of First Nations; and
Proposals must protect our air, land, water, including living up to our climate
commitments.

Emerging LNG Proposals

Despite the cancellation of Pacific Northwest LNG, Aurora and Woodside project proposals,
several other LNG proponents have expressed renewed interest in developing projects in BC.

LNG Canada

LNG Canada’s proposed Kitimat project, should it proceed, represents a very significant
economic opportunity for British Columbia - a project that involves one of the largest private
sector developments in BC history.

Shell and their joint-venture partners have worked constructively to satisfy the provincial
government’s conditions for LNG, and British Columbia expects LNG Canada will continue to do
so moving forward.
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LNG Canada is also working to achieve global leadership in low-emissions technology and
operations.

Kitimat LNG

Chevron and its partners have expressed continued interest in developing its project in
northern BC and is focusing on the use of new low-emissions liquefaction technology.

These come as the province is completing a climate-action strategy in place that meets the
province’s greenhouse-gas reduction targets - to reduce B.C.’s greenhouse gas emissions by 40
percent below 2007 levels by 2030, and by 80 percent by 2050.

New Framework

The BC government has developed a new framework aimed at ensuring British Columbians
receive a good return for their natural gas resource and proponents receive a reasonable return
on investment.

As part of this work, British Columbia and LNG Canada jointly conducted a financial analysis of
the LNG Canada project. This analysis corroborated evidence and information from
internationally recognized LNG analysts that B.C. has a competitiveness issue and formed the
basis of a mutual understanding upon which the Province is prepared to commit measures that
will increase the competiveness of British Columbia’s LNG industry.

These measures provide a framework for other industries in British Columbia in similar
circumstances — they are not exclusive to the LNG industry or LNG Canada.

As it pertains to LNG Canada, the measures detailed below will only be implemented if the
proponents are able to conclusively decide on or before November 30, 2018, to proceed with
the construction of the LNG facility and associated investments. These measures below would
apply to the entire LNG sector.

1. New Operating Performance Payments

Under current legislation, proponents constructing significant manufacturing facilities would
receive a PST exemption on input costs, whereas those proposing to construct LNG facilities
would not.

Under the new framework, The BC government will exempt LNG Canada from the Provincial
Sales Tax (PST), on the construction of their initial proposed facility. This will be conditional on
LNG Canada entering into a separate agreement with the province whereby LNG Canada will
pay annual operating performance payments over 20 years, a total amount equivalent to what
LNG Canada would have otherwise paid in PST during the initial facility construction period.

This framework will be available to all proponents constructing significant manufacturing
facilities in the province.

Page 71 of 147



2. Clean Growth Incentive Program

The provincial government recognizes that energy intensive trade exposed industries, including
the natural gas sector, face unfair competition when competing globally with jurisdictions that
do not impose carbon taxes. Proponents who make a Final Investment Decision to proceed will
be subject to the new, Clean Growth Incentive Program announced by the provincial
government in Budget 2018. A benchmark for world-leading clean LNG production will be
established as part of this program, replacing existing requirements under the current
Greenhouse Gas Industrial Reporting and Control Act.

3. Industrial Electricity Rates

Proponents who make a positive Final Investment Decision will receive the general industrial
electricity rate charged by BC Hydro. This is the same rate paid by other industrial users in
British Columbia.

4. Removal of LNG Income Tax

The existing LNG Income Tax is not the most efficient and effective tool for generating returns
to British Columbia. It is cumbersome to administer and has led to uncertainties. Government
intends to introduce legislation to repeal this tax and instead government will utilize a number
other tax and royalty measures under its new fiscal framework to ensure that British Columbia
gets a fair return for its natural gas resource.

New Approach to LNG

As part of establishing a new fiscal framework, the provincial government will take steps to
improve the transparency and consistency with which it assesses industrial development
opportunities. To that end, government intends to introduce legislation to repeal the Project
Development Agreement Act passed by the previous government to tie the hands of future
governments with respect to the rules governing LNG projects. These measures effectively

indemnified proponents against changes. Government will also review and potentially cancel or

repeal other LNG measures established by the previous government.

Contact:

Suntanu Dalal

Media Relations

Ministry of Energy, Mines and Petroleum Resources
250-952-0628
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From: Wong, Tamarra PREM:EX

To: Meggs, Geoff PREM:EX

Subject: FW: Research Assignment

Date: Wednesday, February 14, 2018 11:19:11 AM

Attachments: Media Scan on Greenhouse Gas Industrial Reporting and Control Act.pdf

Media scan on Liquefied Natural Gas Income Tax Act.pdf
Media Scan on the LNG Project Agreement Act.pdf

Tamarra Wong

Executive Coordinator to the Chief of Staff

Office of the Premier

E: tamarra.wong@gov.bc.ca

Tel: 250-356-2785 | Cell: 250-208-3085

From: .Email the Legislative Library [mailto:LLBC.Ref@leg.bc.cal
Sent: Wednesday, February 14, 2018 11:02 AM

To: Wong, Tamarra PREM:EX
Subject: RE: Research Assignment

Hello Tamarra,

Below is a list of resources that | have found for Liberal’s Natural gas legislation and policy, with an
emphasis on the three Acts listed in your emails: Liguefied Natural Gas Project Agreements Act,
Liquefied Natural Gas Income Tax Act, and Greenhouse Gas Industrial Report and Control Act.

For all three Acts | attempted to locate

¢ Link to the legislation, when it passed and if it is in force
e summaries: from a government website or government news release, written in the media, or
by lawyers;
e the response from the opposition during the debates: either by media release or from news
articles;
| also located the Liberal’s Natural gas and LNG strategies as well as one paper that gives an overview
of the regulatory structure of LNG in BC.
If you need any more information please let me know
Thank you,
lona
Strategies

released in 2012
LNG : Liguefied Natural Gas : A strategy for BC's newest Industry - released in 2012
Background information

Liquefied natural gas (LNG) regulation in British Columbia (2017), Mccarthy Tetrault — provides

background information on the current regulatory setting of LNG in BC.

e Sections of interest
Current policy setting (pg 8-9) - overviews some of the legislative history of LNG in BC
Exploration, Development, and production : Provincial (pg 10-14) - reviews various provincial
acts and regulations affecting LNG in BC
Liquefied Natural Gas Project Agreements act
e Passed in July 2015; came into force July 2015
e |ink to Act in BC laws
Government News Release
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The Government News releases are the closes summaries that | could locate about this Act
e News release — July 13, 2015 - Province seeks legislative approval of LNG agreements — the
introduction of the Liquefied Natural Gas Project Agreements Act
e News release — July 21, 2015 - B.C. passes Liguefied Natural Gas Project Agreements Act —
When the Liquefied Natural Gas Project Agreements Act passed in the House
Opposition Response during debate
NDP caucus news releases
e July 10, 2015 - REALITY CHECK: Premier’s LNG deal lets foreign-owned corporation set
environmental policy for B.C.
Premier Christy Clark negotiated an LNG deal that benefits foreign-owned corporations first,
and puts British Columbia last. New Democrats, like most British Columbians, want to see an
LNG industry that protects our air, land and water, including our climate change ...
e July 9, 2015 - Unlike jer's B |, Australia got guara ] | jobs and
environmental protection
The B.C. Liberals said British Columbia’s LNG agreements “will be consistent with approaches
previously adopted in Australia.” Natural Gas Minister Rich Coleman said in the legislature:
“If you're looking to do it right, you go and look at similar economies. ...
e July 8, 2015 - LNG deal: Foreign corporations get tax breaks while families pay more
While B.C. families are paying more in fees and rate increases for everything from hydro
rates to MSP premiums, foreign-owned LNG companies will be cashing in on tax breaks and
protection from future tax increases for the next 25 years ...

e July 6, 2015 - Horgan: LNG deal looks good for foreign corporations, not British Columbians
VICTORIA — New Democrat leader John Horgan issued the following statement in response
to the release of the Project Development Agreement for the Pacific Northwest LNG project:
“New Democrats want to see an LNG industry develop in B.C., but the ...

o For more see the NDP_Caucus News releases on LNG

e See PDF Media Scan on the LNG Project Agreements Act

LNG income tax act

® Passed in November 2014; not in force

e Link to BC Laws — not in force version of the Act

e Link to BC Laws - unofficial consolidation of the act
Summaries
e Financial Post, November 28, 2014, Dissecting B.C.'s LNG tax regime — Whole article provides a

good description of the Liquefied Natural Gas Income Tax Act

e Thorsteinsson (tax law firm, blog post), October 28, 2014 - Eirst Reading of BC's Proposed

Liguefied Natural Gas Income Tax Act — Captures the key features of the Act in point form

e BStikeman Elliot (Law firm blog post), November 6, 2014 - BC unveils the Liguefied Natural Gas

Income Tax Act - significant issues and uncertainty — another legal perspective on the act
Government News Release

e October 21, 2014, LNG Income Tax ensures fair returns for British Columbians, certainty for
industry
Opposition Response during debate
NDP caucus news releases
e October 21, 2014 - Chri lark sl Briti mbians’ sh fLN
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VICTORIA — In the eight months since the B.C. Liberals tabled their position on what would
be a fair share of LNG revenue for British Columbia citizens who own the resource, Christy
Clark has cut that share by at least half, said ...

o For more see the NDP_Caucus News releases on LNG

e See PDF Media Scan on the Liquefied Natural Gas Income Tax Act
Greenhouse Gas Industrial Report and Control Act
e Passed in November 2014; came into force January 2016
e |ink to Act in BC Laws
e Link to Regulations in BC Laws
Summaries
e Climate Action Legislation — this BC government webpage has a summary of the Greenhouse
Gas Industrial Report and Control Act and well as the three regulations that were created
with the act: Greenhouse Gas Emission Reporting Regulation, Greenhouse Gas Emission
Control Regulation, and Greenhouse Gas Emission Administrative Penalties and Appeals
Regulation. Scroll down to Greenhouse Gas Industrial Report and Control Act
e See PDF Media Scan on the Greenhouse Gas Industrial Report and Control Act
BC Government News release
e December 18, 2015: World's cleanest NG legislation comes into force
Opposition Response during debate
NDP caucus news releases
e October 30, 2014 - New Democrats propose solutions to reduce emissions from LNG
VICTORIA — New Democrat environment spokesperson Spencer Chandra Herbert has
proposed two amendments to government LNG legislation governing greenhouse gas
emissions that would broaden the scope of the bill to apply to extraction, processing and
transport of natural gas for ...

® November 4, 2014 - : iberals are breaking thei ima hange commitmen
New Democrat Leader John Horgan explains how the Liberal government promised the
cleanest liquefied natural gas industry in the world, but are ignoring 70 per cent of the
greenhouse gas emissions from the production.

e November 14, 2014 - Op-ed: B.C. Liberals get it wrong on LNG

By John Horgan, B.C. New Democrat leader | support the development of B.C.’s LNG industry

— done right. Doing it right means insisting on jobs and training opportunities for B.C.
workers. It means protecting our air, land and water by ...

* November 26, 2014 - New Democrat bill would prevent conversion of pipelines to transport
bitumen
VICTORIA — A private member’s bill introduced by New Democrat MLA Doug Donaldson
would prevent the conversion of natural gas pipelines to transport heavy oil or diluted
bitumen. The British Columbia Oil and Gas Activities Amendment Act would forbid the ...

o For more see the NDP_Caucus News releases on LNG
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From: Aaron, Sage PREM:EX

To: Nash, Amber PREM:EX; Meggs, Geoff PREM:EX

Subject: FW: Finals - FW: New framework for natural gas development puts focus on economic and climate targets
Date: Thursday, March 22, 2018 10:27:16 AM

Attachments: 2018PREMO0012-000480.pdf

Sage

778-678-0832

From: Gibbs, Robb GCPE:EX

Sent: Thursday, March 22, 2018 10:20 AM

To: Aaron, Sage PREM:EX

Subject: FW: Finals - FW: New framework for natural gas development puts focus on economic and climate targets

Robb Gibbs

ADM - Strategic Communications

Government Communications & Public Engagement
P: 1-778-698-7469

C: 1-778-584-1242

From: Kerr, Grant GCPE:EX

Sent: Thursday, March 22, 2018 10:18 AM

To: Lloyd, Evan GCPE:EX; Gibbs, Robb GCPE:EX

Cc: Kristianson, Eric GCPE:EX; Zadravec, Don GCPE:EX; Sherlock, Stephanie GCPE:EX; Andrews, Scott
GCPE:EX

Subject: Finals - FW: New framework for natural gas development puts focus on economic and climate targets

Hi Evan, Robb and everybody,

We will set this up as a hairtrigger for 11-ish, going everywhere, including business, energy, Indigenous and all
ethnic media.

Ccing Scott and Stephanie as well, so they can make hardcopies.

Grant

From: Kerr, Grant GCPE:EX [mailto:Grant.Kerr @ gov.be.cal
Sent: Thursday, March 22, 2018 10:15 AM

To: Kerr, Grant GCPE:EX
Subject: New framework for natural gas development puts focus on economic and climate targets

Please refer to the files attached to this email. The following is the summary of the News Release

Permalink: https://news.gov.bc.ca/16681

News ID: NEWS-16681
NR Number: 2018PREM0012-000480
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NR Type: News Release

State: Planned

Planned Release Date: March 22, 2018 at 5:11 pm

Media Distribution Lists: 000.0 - Victoria, BUSIN_BUSINESS, ENERG, ETHID_INDIGENOUS, ETHALL_ALL
ETHNIC, LEGIS_PRESS GALLERY, MEDIA, PROVI_PROVINCE WIDE

Lead Organization: Office of the Premier

Headline: New framework for natural gas development puts focus on economic and climate targets

This email was auto-generated.
For Immediate Release
2018PREM0012-000480
March 22, 2018

Office of the Premier

NEWS RELEASE
New framework for natural gas development puts focus on economic and climate targets

VICTORIA - As part of a new approach to natural gas development, the British Columbia government is
overhauling the policy framework for future projects, while ensuring those projects adhere to B.C.'s climate targets,
Premier John Horgan announced today.

"Our new approach welcomes investment that puts our province's people and future first, and rejects the old ways of
resource development at any cost,” Premier Horgan said. "Our obligation is to the people who call British Columbia
home, and our job is to get the best deal for them and the generations that follow."

Under the new approach, all projects should:

* Guarantee a fair return for B.C.'s natural resources.

* Guarantee jobs and training opportunities for British Columbians.

* Respect and make partners of First Nations.

* Protect B.C.'s air, land and water, including living up to the province's climate commitments.

These four conditions form the basis for government's discussions with LNG Canada, which is moving toward a
final investment decision on a project that, if approved, would be the largest private-sector investment in B.C.
history. This project would see the construction of a natural gas pipeline from northeast B.C. to Kitimat, where a
new terminal will process and ship LNG to Asian markets. It is expected to create up to 10,000 construction and up
to 950 full time jobs in northern B.C.

"No premier or government can dismiss this kind of critical economic opportunity for the people of British
Columbia," Premier Horgan said. "But neither will we turn our back on our commitment to climate targets, or our
path to reconciliation with Indigenous peoples.”

At the centre of the discussions with LNG Canada is a revised fiscal framework that is designed to put natural gas
development on a level playing field with other industrial sectors, accessing the same fiscal policies and working
within the same overall B.C. framework to achieve greenhouse gas (GHG) reductions.

The new framework, to which LNG Canada will be subject, provides:

* Relief from provincial sales tax (PST), in line with the policy for manufacturing sectors, subject to repayment in
the form of an equivalent operational payment.

* New GHG emission standards under the Clean Growth Incentive Program, announced in Budget 2018.
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* General industrial electricity rates consistent with other industrial users in B.C.
* Elimination of the LNG income tax that had required LNG-specific tax rates.

"The LNG Canada proposal has the potential to earn tens of billions of dollars and create thousands of jobs for
British Columbians over the life of the project," Premier Horgan said. "It's a private-sector investment that could
benefit our province for decades to come, but not at any price - we need to make sure the values British Columbians
believe in come first."

The Premier said his government will also expect the LNG Canada project to fit within the goals of the Province's
climate-change plan and, specifically, its legislated GHG reduction targets.

"We committed, during the election campaign, to reduce our greenhouse gas emissions by 40% below 2007 levels
by 2030, and by 80% by 2050. That remains our goal," Premier Horgan said.

"We cannot achieve the necessary reductions in greenhouse gas emissions and do our part in protecting the global
environment without a significant shift to a low carbon economy. The work for all of us - in government, business,
labour and beyond - is only just beginning. And all resource development proposals must be considered within the
context of our global commitment to protecting our air, land and water."

With B.C.'s new fiscal framework provided to LNG Canada this week, it is anticipated the company will make a
final investment decision sometime before the end of this year.

Two backgrounders follow.
Contact:

Jen Holmwood

Deputy Communications Director
Office of the Premier

250 818-4881

BACKGROUNDER 1
Climate action in British Columbia

On April 1, 2018, the carbon tax will increase by $5 a tonne annually, until 2022.

Increasing the carbon tax meets the requirements set out by the federal government's pan-Canadian climate
framework. Rebates will go to a majority of British Columbians.

However, increasing the carbon tax alone will not enable B.C. to meet its long-term greenhouse gas-reduction goals
of 40% below 2007 levels by 2030, and 80% by 2050. Significant new climate-action initiatives will be required in
order for B.C. to meet these 2050 legislated targets, while encouraging strong economic growth. To ensure an
interim target, new legislated targets for 2030 will be introduced later this year. Specific targets for each of the
industrial, transportation and building sectors will also be established.

Meeting climate targets will not be easy and will require a concerted effort across all sectors to make the transition
to a low-carbon economy. The addition of emissions from LNG will increase this challenge but government is
committed to taking the steps necessary to achieve B.C.'s climate goals.

Specific Measures:

* A portion of the carbon tax revenue, paid by large industry, will fund a rebate program to incent the use of the
greenest technology available in the industrial sector, including the natural gas sector, to reduce emissions and
encourage jobs and economic growth. Some of the revenue will also go into a technology fund, to help spur new,
clean technologies in all sectors, to make sure they fit within B.C.'s climate plan.
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* The Climate Solutions Clean Growth Advisory Council (CSCG), established in October 2017, is supporting
government's goal of reducing carbon pollution, preparing for the impacts of climate change and growing a
sustainable economy. The CSCG is comprised of community leaders from across British Columbia, including
representatives from First Nations, local government, industry, environmental organizations, academia and labour.

* The CSCG is providing advice on actions and policies to achieve significant greenhouse gas reductions, while
taking advantage of opportunities for sustainable economic development and job creation.

* Immediate priorities for the CSCG include achieving emissions reductions in the transportation sector, developing
pathways to clean economic growth, as well as policies to support the competitiveness of B.C.'s emissions-intensive
and trade-exposed industries.

* Government is working to develop a framework for fugitive emissions that match the federal government's target
of a 45% reduction by 2025.

* Government is examining every opportunity to reduce emissions from slash burning by providing alternative
economic usage for slash where available.

* Government has initiated a scientific review of hydraulic fracturing aimed at ensuring that industry in B.C.
operates according to the highest-possible standards.

More information on the Climate Solutions and Clean Growth Advisory Council can be found at:
https://www2.g0v.be.ca/sov/content/environment/climate-change/planning-and-action/advisory-council

Contact:
Media Relations
Ministry of Environment

250 953-3834

BACKGROUNDER 2
British Columbia establishes new framework for natural gas development

Natural gas has a key role to play to provide clean, reliable, affordable and less-carbon-intensive options to global
energy markets.

British Columbia has a vast supply of low carbon-intensive natural gas resources in places like the Montney Basin,
and has been developing them to support economic growth and job creation at home for decades. B.C. natural gas is
an important transition fuel that can help B.C. move to a lower-carbon economy.

While B.C. has been exporting natural gas to U.S. markets for decades, it has an opportunity to export the same fuel
to other jurisdictions. To that end, government will introduce a fiscal framework that will provide fair returns to both
British Columbians and investors, as well as a climate strategy that will allow B.C. to meet its legislated climate

targets.

To ensure British Columbia does it better than anybody else in the world, the provincial government has four key
conditions to ensure British Columbians benefit from any proposed LNG development. They are:

* Guarantee a fair return for B.C.'s natural resources.
* Guarantee jobs and training opportunities for British Columbians.
* Respect and make partners of First Nations.

* Protect B.C.'s air, land and water, including living up to the province's climate commitments.
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Emerging LNG Proposals

Despite the cancellation of Pacific Northwest LNG, Aurora and Woodside project proposals, several other LNG
proponents have expressed renewed interest in developing projects in BC.

LNG Canada

LNG Canada's proposed Kitimat project, should it proceed, represents a very significant economic opportunity for
British Columbia - a project that involves one of the largest private sector developments in B.C. history.

Shell and its joint-venture partners have worked constructively to satisfy the provincial government's conditions for
LNG, and British Columbia expects LNG Canada will continue to do so moving forward.

LNG Canada is also working to achieve global leadership in low-emissions technology and operations.
Kitimat LNG

Chevron and its partners have expressed continued interest in developing its project in northern B.C. and is focusing
on the use of new low-emissions liquefaction technology.

These come as the Province is completing a climate-action strategy in place that meets the Province's greenhouse
gas-reduction targets - to reduce B.C.'s greenhouse gas emissions by 40% below 2007 levels by 2030, and by 80%
by 2050.

New Framework

The B.C. government has developed a new framework aimed at ensuring British Columbians receive a good return
for their natural gas resource and proponents receive a reasonable return on investment.

As part of this work, British Columbia and LNG Canada jointly conducted a financial analysis of the LNG Canada
project. This analysis corroborated evidence and information from internationally recognized LNG analysts that
B.C. has a competitiveness issue and formed the basis of a mutual understanding upon which the Province is
prepared to commit measures that will increase the competiveness of British Columbia's LNG industry.

These measures provide a framework for other industries in British Columbia in similar circumstances - they are not
exclusive to the LNG industry or LNG Canada.

As it pertains to LNG Canada, the measures detailed below will only be implemented if the proponents are able to
conclusively decide on or before Nov. 30, 2018, to proceed with the construction of the LNG facility and associated
investments. These measures below would apply to the entire LNG sector.

1. New Operating Performance Payments

Under current legislation, proponents constructing significant manufacturing facilities would receive a PST
exemption on input costs, whereas those proposing to construct LNG facilities would not.

Under the new framework, The B.C. government will exempt LNG Canada from the provincial sales tax (PST), on
the construction of their initial proposed facility. This will be conditional on LNG Canada entering into a separate
agreement with the province whereby LNG Canada will pay annual operating performance payments over 20 years,
a total amount equivalent to what LNG Canada would have otherwise paid in PST during the initial facility
construction period.

This framework will be available to all proponents constructing significant manufacturing facilities in the
province.Clean Growth Incentive Program

2. The provincial government recognizes that energy-intensive trade-exposed industries, including the natural gas
sector, face unfair competition when competing globally with jurisdictions that do not impose carbon taxes.
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Proponents who make a final investment decision to proceed will be subject to the new Clean Growth Incentive
Program, announced by the provincial government in Budget 2018. A benchmark for world-leading clean LNG
production will be established as part of this program, replacing existing requirements under the current Greenhouse
Gas Industrial Reporting and Control Act.

3. Industrial Electricity Rates

Proponents who make a positive final investment decision will receive the general industrial electricity rate charged
by BC Hydro. This is the same rate paid by other industrial users in British Columbia.

4. Removal of LNG Income Tax

The existing LNG income tax is not the most efficient and effective tool for generating returns to British Columbia.
It is cumbersome to administer and has led to uncertainties. Government intends to introduce legislation to repeal
this tax and instead government will utilize a number other tax and royalty measures under its new fiscal framework,
to ensure that British Columbia gets a fair return for its natural gas resource.

New Approach to LNG

As part of establishing a new fiscal framework, the provincial government will take steps to improve the
transparency and consistency with which it assesses industrial development opportunities. To that end, government
intends to introduce legislation to repeal the Project Development Agreement Act, passed by the previous
government, to tie the hands of future governments with respect to the rules governing LNG projects. These
measures effectively indemnified proponents against changes. Government will also review and potentially cancel
or repeal other LNG measures established by the previous government.

Contact:
Suntanu Dalal
Media Relations

Ministry of Energy, Mines and Petroleum Resources

250 952-0628

Connect with the Province of B.C. at: http://news.gov.bc.ca/connect

Page 81 of 147



BRITISH
COLUMBIA

NEWS RELEASE

For Immediate Release Office of the Premier
2018PREMO0012-000480
March 22, 2018

New framework for natural gas development puts focus on economic and climate targets

VICTORIA — As part of a new approach to natural gas development, the British Columbia
government is overhauling the policy framework for future projects, while ensuring those
projects adhere to B.C.’s climate targets, Premier John Horgan announced today.

“Our new approach welcomes investment that puts our province’s people and future first, and
rejects the old ways of resource development at any cost,” Premier Horgan said. “Our
obligation is to the people who call British Columbia home, and our job is to get the best deal
for them and the generations that follow.”

Under the new approach, all projects should:

- Guarantee a fair return for B.C.’s natural resources.

« Guarantee jobs and training opportunities for British Columbians.

+ Respect and make partners of First Nations.

« Protect B.C.’s air, land and water, including living up to the province’s climate
commitments.

These four conditions form the basis for government’s discussions with LNG Canada, which is
moving toward a final investment decision on a project that, if approved, would be the largest
private-sector investment in B.C. history. This project would see the construction of a natural
gas pipeline from northeast B.C. to Kitimat, where a new terminal will process and ship LNG to
Asian markets. It is expected to create up to 10,000 construction and up to 950 full time jobs in
northern B.C.

“No premier or government can dismiss this kind of critical economic opportunity for the
people of British Columbia,” Premier Horgan said. “But neither will we turn our back on our
commitment to climate targets, or our path to reconciliation with Indigenous peoples.”

At the centre of the discussions with LNG Canada is a revised fiscal framework that is designed
to put natural gas development on a level playing field with other industrial sectors, accessing
the same fiscal policies and working within the same overall B.C. framework to achieve
greenhouse gas (GHG) reductions.

The new framework, to which LNG Canada will be subject, provides:

« Relief from provincial sales tax (PST), in line with the policy for manufacturing sectors,
subject to repayment in the form of an equivalent operational payment.

« New GHG emission standards under the Clean Growth Incentive Program, announced in
Budget 2018.

« General industrial electricity rates consistent with other industrial users in B.C.
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« Elimination of the LNG income tax that had required LNG-specific tax rates.

“The LNG Canada proposal has the potential to earn tens of billions of dollars and create
thousands of jobs for British Columbians over the life of the project,” Premier Horgan said. “It’s
a private-sector investment that could benefit our province for decades to come, but not at any
price — we need to make sure the values British Columbians believe in come first.”

The Premier said his government will also expect the LNG Canada project to fit within the goals
of the Province’s climate-change plan and, specifically, its legislated GHG reduction targets.

“We committed, during the election campaign, to reduce our greenhouse gas emissions by 40%
below 2007 levels by 2030, and by 80% by 2050. That remains our goal,” Premier Horgan said.

“We cannot achieve the necessary reductions in greenhouse gas emissions and do our partin
protecting the global environment without a significant shift to a low carbon economy. The
work for all of us —in government, business, labour and beyond —is only just beginning. And all
resource development proposals must be considered within the context of our global
commitment to protecting our air, land and water.”

With B.C.’s new fiscal framework provided to LNG Canada this week, it is anticipated the
company will make a final investment decision sometime before the end of this year.

Two backgrounders follow.

Contact:

Jen Holmwood

Deputy Communications Director
Office of the Premier

250 818-4881

Connect with the Province of B.C. at: news.gov.bc.ca/connect
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Climate action in British Columbia

On April 1, 2018, the carbon tax will increase by $5 a tonne annually, until 2022.

Increasing the carbon tax meets the requirements set out by the federal government’s pan-
Canadian climate framework. Rebates will go to a majority of British Columbians.

However, increasing the carbon tax alone will not enable B.C. to meet its long-term greenhouse
gas-reduction goals of 40% below 2007 levels by 2030, and 80% by 2050. Significant new
climate-action initiatives will be required in order for B.C. to meet these 2050 legislated targets,
while encouraging strong economic growth. To ensure an interim target, new legislated targets
for 2030 will be introduced later this year. Specific targets for each of the industrial,
transportation and building sectors will also be established.

Meeting climate targets will not be easy and will require a concerted effort across all sectors to
make the transition to a low-carbon economy. The addition of emissions from LNG will increase
this challenge but government is committed to taking the steps necessary to achieve B.C.’s
climate goals.

Specific Measures:

« A portion of the carbon tax revenue, paid by large industry, will fund a rebate program to
incent the use of the greenest technology available in the industrial sector, including the
natural gas sector, to reduce emissions and encourage jobs and economic growth. Some
of the revenue will also go into a technology fund, to help spur new, clean technologies
in all sectors, to make sure they fit within B.C.’s climate plan.

« The Climate Solutions Clean Growth Advisory Council (CSCG), established in October
2017, is supporting government’s goal of reducing carbon pollution, preparing for the
impacts of climate change and growing a sustainable economy. The CSCG is comprised of
community leaders from across British Columbia, including representatives from First
Nations, local government, industry, environmental organizations, academia and labour.

« The CSCG is providing advice on actions and policies to achieve significant greenhouse
gas reductions, while taking advantage of opportunities for sustainable economic
development and job creation.

« Immediate priorities for the CSCG include achieving emissions reductions in the
transportation sector, developing pathways to clean economic growth, as well as policies
to support the competitiveness of B.C.’s emissions-intensive and trade-exposed
industries.

« Government is working to develop a framework for fugitive emissions that match the
federal government’s target of a 45% reduction by 2025.

« Government is examining every opportunity to reduce emissions from slash burning by
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providing alternative economic usage for slash where available.
« Government has initiated a scientific review of hydraulic fracturing aimed at ensuring
that industry in B.C. operates according to the highest-possible standards.

More information on the Climate Solutions and Clean Growth Advisory Council can be found at:

https://www2.gov.bc.ca/gov/content/environment/climate-change/planning-and-
action/advisory-council

Contact:

Media Relations
Ministry of Environment
250 953-3834

Connect with the Province of B.C. at: news.gov.bc.ca/connect
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British Columbia establishes new framework for natural gas development

Natural gas has a key role to play to provide clean, reliable, affordable and less-carbon-
intensive options to global energy markets.

British Columbia has a vast supply of low carbon-intensive natural gas resources in places like
the Montney Basin, and has been developing them to support economic growth and job
creation at home for decades. B.C. natural gas is an important transition fuel that can help B.C.
move to a lower-carbon economy.

While B.C. has been exporting natural gas to U.S. markets for decades, it has an opportunity to
export the same fuel to other jurisdictions. To that end, government will introduce a fiscal
framework that will provide fair returns to both British Columbians and investors, as well as a
climate strategy that will allow B.C. to meet its legislated climate targets.

To ensure British Columbia does it better than anybody else in the world, the provincial
government has four key conditions to ensure British Columbians benefit from any proposed
LNG development. They are:

« Guarantee a fair return for B.C.’s natural resources.

« Guarantee jobs and training opportunities for British Columbians.

« Respect and make partners of First Nations.

« Protect B.C.’s air, land and water, including living up to the province’s climate
commitments.

Emerging LNG Proposals

Despite the cancellation of Pacific Northwest LNG, Aurora and Woodside project proposals,
several other LNG proponents have expressed renewed interest in developing projects in BC.

LNG Canada

LNG Canada’s proposed Kitimat project, should it proceed, represents a very significant
economic opportunity for British Columbia — a project that involves one of the largest private
sector developments in B.C. history.

Shell and its joint-venture partners have worked constructively to satisfy the provincial
government’s conditions for LNG, and British Columbia expects LNG Canada will continue to do
so moving forward.

LNG Canada is also working to achieve global leadership in low-emissions technology and
operations.
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Kitimat LNG

Chevron and its partners have expressed continued interest in developing its project in
northern B.C. and is focusing on the use of new low-emissions liquefaction technology.

These come as the Province is completing a climate-action strategy in place that meets the
Province’s greenhouse gas-reduction targets — to reduce B.C.’s greenhouse gas emissions by
40% below 2007 levels by 2030, and by 80% by 2050.

New Framework

The B.C. government has developed a new framework aimed at ensuring British Columbians
receive a good return for their natural gas resource and proponents receive a reasonable
return on investment.

As part of this work, British Columbia and LNG Canada jointly conducted a financial analysis of
the LNG Canada project. This analysis corroborated evidence and information from
internationally recognized LNG analysts that B.C. has a competitiveness issue and formed the
basis of a mutual understanding upon which the Province is prepared to commit measures that
will increase the competiveness of British Columbia’s LNG industry.

These measures provide a framework for other industries in British Columbia in similar
circumstances — they are not exclusive to the LNG industry or LNG Canada.

As it pertains to LNG Canada, the measures detailed below will only be implemented if the
proponents are able to conclusively decide on or before Nov. 30, 2018, to proceed with the
construction of the LNG facility and associated investments. These measures below would
apply to the entire LNG sector.

1. New Operating Performance Payments

Under current legislation, proponents constructing significant manufacturing facilities would
receive a PST exemption on input costs, whereas those proposing to construct LNG facilities
would not.

Under the new framework, The B.C. government will exempt LNG Canada from the provincial
sales tax (PST), on the construction of their initial proposed facility. This will be conditional on
LNG Canada entering into a separate agreement with the province whereby LNG Canada will
pay annual operating performance payments over 20 years, a total amount equivalent to what
LNG Canada would have otherwise paid in PST during the initial facility construction period.

This framework will be available to all proponents constructing significant manufacturing
facilities in the province.Clean Growth Incentive Program

2. The provincial government recognizes that energy-intensive trade-exposed industries,
including the natural gas sector, face unfair competition when competing globally with
jurisdictions that do not impose carbon taxes. Proponents who make a final investment
decision to proceed will be subject to the new Clean Growth Incentive Program, announced by
the provincial government in Budget 2018. A benchmark for world-leading clean LNG
production will be established as part of this program, replacing existing requirements under
the current Greenhouse Gas Industrial Reporting and Control Act.
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3. Industrial Electricity Rates

Proponents who make a positive final investment decision will receive the general industrial
electricity rate charged by BC Hydro. This is the same rate paid by other industrial users in
British Columbia.

4, Removal of LNG Income Tax

The existing LNG income tax is not the most efficient and effective tool for generating returns
to British Columbia. It is cumbersome to administer and has led to uncertainties. Government
intends to introduce legislation to repeal this tax and instead government will utilize a number
other tax and royalty measures under its new fiscal framework, to ensure that British Columbia
gets a fair return for its natural gas resource.

New Approach to LNG

As part of establishing a new fiscal framework, the provincial government will take steps to
improve the transparency and consistency with which it assesses industrial development
opportunities. To that end, government intends to introduce legislation to repeal the Project
Development Agreement Act, passed by the previous government, to tie the hands of future
governments with respect to the rules governing LNG projects. These measures effectively
indemnified proponents against changes. Government will also review and potentially cancel or
repeal other LNG measures established by the previous government.

Contact:

Suntanu Dalal

Media Relations

Ministry of Energy, Mines and Petroleum
Resources

250 952-0628

Connect with the Province of B.C. at; news.gov.bc.ca/connect
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From: Aaron, Sage PREM:EX

To: Meggs, Geoff PREM:EX; Hannah, Matt GCPE:EX; McGregor, Cara GCPE:EX
Subject: Fwd: Media Availability: Horgan - LNG tax framework
Date: Thursday, March 22, 2018 1:16:01 PM

Full PJH presser transcript should it be of use.

Sage
778-678-0832
Sent from my mobile device

Begin forwarded message:

From: <tno@gov.bc.ca>
Date: March 22, 2018 at 12:45:50 PM PDT

To: Undisclosed recipients:;
Subject: Media Availability: Horgan - LNG tax framework

Media Availability
Horgan conf call LNG tax framework
22-Mar-2018 11:00

Copyright
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From: Aaron, Sage PREM:EX
To: Meggs, Geoff PREM:EX; Dewar, Bob PREM:EX
Subject: Fwd: B.C. Green Caucus releases letter to LNG Canada clarifying position on government's LNG approach
Date: Thursday, March 22, 2018 11:30:13 AM
Attachments: B.C. Green Caucus releases letter to LNG Canada clarifying position on government’s LNG approach.pdf
ATT00001.htm
BC Green Caucus LNG Canada letter,pdf
ATT00002.htm
Sage

778-678-0832

Sent from my mobile device

Begin forwarded message:

From: "Oliver, Jillian" <Jillian.Oliver@lee.bc.ca>

Date: March 22, 2018 at 11:29:05 AM PDT

To: undisclosed-recipients:;

Subject: B.C. Green Caucus releases letter to LNG Canada clarifying
position on government’s LNG approach

B.C. GREEN CAUCUS

For immediate release
March 22, 2018

B.C. Green Caucus releases letter to LNG Canada clarifying position on government’s
LNG approach

VICTORIA, B.C. — The B.C. Green Caucus released a letter sent to LNG Canada clarifying
the Caucus’ position on the government’s proposed LNG regulations. The letter, sent
on Monday March 19, came after the Caucus was was made aware of the the details of
the government’s proposed LNG regime. The letter is intended to give industry
maximum clarity, as the minority government requires the B.C. Green Caucus’ votes for
general stability and to pass legislation.

“There are significant opportunities to grow B.C.’s economy while meeting our climate
targets,” said Andrew Weaver, leader of the B.C. Green Party. “For instance, the
supercluster funding announced last month is expected to generate 50,000 jobs and
$15 billion in economic activity in B.C. in the next 10 years. Future development must
fit within our climate targets, and the numbers on LNG simply don’t add up.”

The B.C. Green Caucus does not support extending the proposed measures to support
existing Emissions Intensive Trade Exposed (EITE) industries as currently conceived to
prospective LNG companies - a policy that would in effect freeze the carbon tax at
$30/tonne for certain facilities. CASA commits government to extend the carbon tax to
fugitive emissions, and the Caucus expects that this will include the natural gas
industry. Further, the Caucus is concerned that increasing B.C.’s emissions through LNG
developments will place an undue burden on existing industries and the public to
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reduce their emissions beyond what is already required.
“Not only is a plan to meet our climate commitments a core component of our
Confidence and Supply Agreement (CASA) which forms the stability of this government,
it is essential for ensuring we do not betray our duty to future generations.” Weaver
continued. “When it became clear that the government intended to propose measures
that are incompatible with B.C.’s ability to meet our climate targets, we felt it was our
responsibility to communicate to LNG Canada that if these measures were to go ahead
unamended, we would no longer have confidence in government.
“To be clear - our Caucus is fully committed to working in partnership with the B.C. NDP
government to enact a plan to meet our climate targets and in attracting the
investments we need to build a 21st century economy. We will continue to hold this
government to account on all its promises, including our responsibility to the next
generation and our international commitments to act on climate change.”
-30-
Attached:

e letter to LNG Canada.
Media contact
Jillian Qliver, Press Secretary
+1 778-650-0597 | jillian.cliver@leg.bc.ca
Jillian Oliver | Press Secretary
BC Green Caucus
Room 028 Parliament Buildings
Victoria, BC V8V 1X4
Phone: (250) 882-6187 | Fax: (250) 387-8338
IMPORTANT NOTICE
This message contains confidential and/or privileged information. If you are not the
addressee or authorized to receive this for the addressee, you must not use, copy,
forward, disclose or take any action based on this message or any information herein. If
you receive this message in error, please advise the sender immediately by reply e-mail
and delete this message.
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B.C. GREEN CAUCUS

For immediate release
March 22, 2018

B.C. Green Caucus releases letter to LNG Canada clarifying position on government’s
LNG approach

VICTORIA, B.C. — The B.C. Green Caucus released a letter sent to LNG Canada clarifying the
Caucus’ position on the government’s proposed LNG regulations. The letter, sent on Monday
March 19, came after the Caucus was was made aware of the the details of the government’s
proposed LNG regime. The letter is intended to give industry maximum clarity, as the minority
government requires the B.C. Green Caucus’ votes for general stability and to pass legislation.

“There are significant opportunities to grow B.C.’s economy while meeting our climate targets,”
said Andrew Weaver, leader of the B.C. Green Party. “For instance, the supercluster funding
announced last month is expected to generate 50,000 jobs and $15 billion in economic activity
in B.C. in the next 10 years. Future development must fit within our climate targets, and the
numbers on LNG simply don’t add up.”

The B.C. Green Caucus does not support extending the proposed measures to support existing
Emissions Intensive Trade Exposed (EITE) industries as currently conceived to prospective
LNG companies - a policy that would in effect freeze the carbon tax at $30/tonne for certain
facilities. CASA commits government to extend the carbon tax to fugitive emissions, and the
Caucus expects that this will include the natural gas industry. Further, the Caucus is concerned
that increasing B.C.’s emissions through LNG developments will place an undue burden on
existing industries and the public to reduce their emissions beyond what is already required.

“Not only is a plan to meet our climate commitments a core component of our Confidence and
Supply Agreement (CASA) which forms the stability of this government, it is essential for
ensuring we do not betray our duty to future generations.” Weaver continued. “When it became
clear that the government intended to propose measures that are incompatible with B.C.’s ability
to meet our climate targets, we felt it was our responsibility to communicate to LNG Canada that
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if these measures were to go ahead unamended, we would no longer have confidence in
government.

“To be clear - our Caucus is fully committed to working in partnership with the B.C. NDP
government to enact a plan to meet our climate targets and in attracting the investments we
need to build a 21st century economy. We will continue to hold this government to account on
all its promises, including our responsibility to the next generation and our international
commitments to act on climate change.”

-30-

Attached:
e |Letter to LNG Canada.

Media contact
Jillian Oliver, Press Secretary
+1 778-650-0597 | jillian.oliver@leg.bc.ca
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From: Nikolejsin, Dave MNGD:EX

To: Meggs, Geoff PREM:EX; Wright, Don |. PREM:EX
Subject: 5.13,5.16,5.17

Date: Saturday, January 27, 2018 7:18:12 PM
Attachments: $.13,5.16,5.17

FYI. This hasn’t been sent yet but will go out soon.
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From: Nikolejsin, Dave MNGD:EX

To: Wright, Don |. PREM:EX; M:EX; Wanamaker, Lori FIN:EX; Plecas, Bobbi ENV:EX; Lloyd, Evan
GCPE:EX; Kennedy, Christine PREM:EX

Cc: Foster, Doug FIN:EX

Subject: latest draft

Date: Friday, March 9, 2018 4:26:45 PM

Attachments: s.13,5.16

Attached is the current draft of the letter. This version has been shared for comment.

Dave Nikolejsin
Deputy Minister
Energy, Mines and Petroleum Resources
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From: Nikolejsin, Dave MNGD:EX

To: Meggs, Geoff PREM:EX; Cochrane, Marlene EMPR:EX
Cc: Yuma Morisho, Okenge PREM:EX

Subject: s.13.5.16

Date: Thursday, January 18, 2018 11:06:03 AM
Attachments: 5.13,5.16

Geoff, please find attached the final draft as discussed with Premier this morning. This version only
has a couple very minor changes from what Premier reviewed this morning (thanks Okenge!).
Marlene, Premier and Geoff have agreed we need to move this through the system ASAP for final

formatting, Premier signature, etc $-13
s.13

Thanks all!

Dave Nikolejsin

Deputy Minister

Energy, Mines and Petroleum Resources
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From: Lloyd, Evan GCPE:EX

To: Sas, Jonathan IRR:EX

Cc: Meggs, Geoff PREM:EX

Subject: LNG - FN

Date: Thursday, March 22, 2018 12:55:14 PM
Attachments: 2018PREM0012-000480.pdf

NaturalGasStrategy-KM.pdf

Jonathan as mentioned on my phone message — please note that the premier was asked this
morning (Palmer) about whether FN held a veto on the proposed pipeline component of the LNG
Canada project. His answer was that the company had done a very good job to date in terms of
establishing relations and agreements with the vast majority of FN in the project area, but that
others continued to express opposition.5'13

A3

Please note the KM files attached.

Evan LrLoyp
Deputy Minister,
Government Communications and Public Engagement — GCPE

evan.lloyd@gov.bc.ca
250 812 9153

From: Robb Gibbs

Date: Thursday, March 22, 2018 at 10:51 AM
To: "Lloyd, Gepe:Ex"

Subject: two announcement files

Public stuff; internal-only KM file.
R

Robb Gibbs

ADM — Strategic Communications

Government Communications & Public Engagement
P: 1-778-698-7469

C: 1-778-584-1242
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New framework for natural gas development puts focus on economic and climate targets

VICTORIA — As part of a new approach to natural gas development, the British Columbia
government is overhauling the policy framework for future projects, while ensuring those
projects adhere to B.C.’s climate targets, Premier John Horgan announced today.

“Our new approach welcomes investment that puts our province’s people and future first, and
rejects the old ways of resource development at any cost,” Premier Horgan said. “Our
obligation is to the people who call British Columbia home, and our job is to get the best deal
for them and the generations that follow.”

Under the new approach, all projects should:

- Guarantee a fair return for B.C.’s natural resources.

« Guarantee jobs and training opportunities for British Columbians.

+ Respect and make partners of First Nations.

« Protect B.C.’s air, land and water, including living up to the province’s climate
commitments.

These four conditions form the basis for government’s discussions with LNG Canada, which is
moving toward a final investment decision on a project that, if approved, would be the largest
private-sector investment in B.C. history. This project would see the construction of a natural
gas pipeline from northeast B.C. to Kitimat, where a new terminal will process and ship LNG to
Asian markets. It is expected to create up to 10,000 construction and up to 950 full time jobs in
northern B.C.

“No premier or government can dismiss this kind of critical economic opportunity for the
people of British Columbia,” Premier Horgan said. “But neither will we turn our back on our
commitment to climate targets, or our path to reconciliation with Indigenous peoples.”

At the centre of the discussions with LNG Canada is a revised fiscal framework that is designed
to put natural gas development on a level playing field with other industrial sectors, accessing
the same fiscal policies and working within the same overall B.C. framework to achieve
greenhouse gas (GHG) reductions.

The new framework, to which LNG Canada will be subject, provides:

« Relief from provincial sales tax (PST), in line with the policy for manufacturing sectors,
subject to repayment in the form of an equivalent operational payment.

« New GHG emission standards under the Clean Growth Incentive Program, announced in
Budget 2018.

« General industrial electricity rates consistent with other industrial users in B.C.
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« Elimination of the LNG income tax that had required LNG-specific tax rates.

“The LNG Canada proposal has the potential to earn tens of billions of dollars and create
thousands of jobs for British Columbians over the life of the project,” Premier Horgan said. “It’s
a private-sector investment that could benefit our province for decades to come, but not at any
price — we need to make sure the values British Columbians believe in come first.”

The Premier said his government will also expect the LNG Canada project to fit within the goals
of the Province’s climate-change plan and, specifically, its legislated GHG reduction targets.

“We committed, during the election campaign, to reduce our greenhouse gas emissions by 40%
below 2007 levels by 2030, and by 80% by 2050. That remains our goal,” Premier Horgan said.

“We cannot achieve the necessary reductions in greenhouse gas emissions and do our partin
protecting the global environment without a significant shift to a low carbon economy. The
work for all of us —in government, business, labour and beyond —is only just beginning. And all
resource development proposals must be considered within the context of our global
commitment to protecting our air, land and water.”

With B.C.’s new fiscal framework provided to LNG Canada this week, it is anticipated the
company will make a final investment decision sometime before the end of this year.

Two backgrounders follow.

Contact:

Jen Holmwood

Deputy Communications Director
Office of the Premier

250 818-4881

Connect with the Province of B.C. at: news.gov.bc.ca/connect
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Climate action in British Columbia

On April 1, 2018, the carbon tax will increase by $5 a tonne annually, until 2022.

Increasing the carbon tax meets the requirements set out by the federal government’s pan-
Canadian climate framework. Rebates will go to a majority of British Columbians.

However, increasing the carbon tax alone will not enable B.C. to meet its long-term greenhouse
gas-reduction goals of 40% below 2007 levels by 2030, and 80% by 2050. Significant new
climate-action initiatives will be required in order for B.C. to meet these 2050 legislated targets,
while encouraging strong economic growth. To ensure an interim target, new legislated targets
for 2030 will be introduced later this year. Specific targets for each of the industrial,
transportation and building sectors will also be established.

Meeting climate targets will not be easy and will require a concerted effort across all sectors to
make the transition to a low-carbon economy. The addition of emissions from LNG will increase
this challenge but government is committed to taking the steps necessary to achieve B.C.’s
climate goals.

Specific Measures:

« A portion of the carbon tax revenue, paid by large industry, will fund a rebate program to
incent the use of the greenest technology available in the industrial sector, including the
natural gas sector, to reduce emissions and encourage jobs and economic growth. Some
of the revenue will also go into a technology fund, to help spur new, clean technologies
in all sectors, to make sure they fit within B.C.’s climate plan.

« The Climate Solutions Clean Growth Advisory Council (CSCG), established in October
2017, is supporting government’s goal of reducing carbon pollution, preparing for the
impacts of climate change and growing a sustainable economy. The CSCG is comprised of
community leaders from across British Columbia, including representatives from First
Nations, local government, industry, environmental organizations, academia and labour.

« The CSCG is providing advice on actions and policies to achieve significant greenhouse
gas reductions, while taking advantage of opportunities for sustainable economic
development and job creation.

« Immediate priorities for the CSCG include achieving emissions reductions in the
transportation sector, developing pathways to clean economic growth, as well as policies
to support the competitiveness of B.C.’s emissions-intensive and trade-exposed
industries.

« Government is working to develop a framework for fugitive emissions that match the
federal government’s target of a 45% reduction by 2025.

« Government is examining every opportunity to reduce emissions from slash burning by
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providing alternative economic usage for slash where available.
« Government has initiated a scientific review of hydraulic fracturing aimed at ensuring
that industry in B.C. operates according to the highest-possible standards.

More information on the Climate Solutions and Clean Growth Advisory Council can be found at:

https://www2.gov.bc.ca/gov/content/environment/climate-change/planning-and-
action/advisory-council

Contact:

Media Relations
Ministry of Environment
250 953-3834

Connect with the Province of B.C. at: news.gov.bc.ca/connect
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British Columbia establishes new framework for natural gas development

Natural gas has a key role to play to provide clean, reliable, affordable and less-carbon-
intensive options to global energy markets.

British Columbia has a vast supply of low carbon-intensive natural gas resources in places like
the Montney Basin, and has been developing them to support economic growth and job
creation at home for decades. B.C. natural gas is an important transition fuel that can help B.C.
move to a lower-carbon economy.

While B.C. has been exporting natural gas to U.S. markets for decades, it has an opportunity to
export the same fuel to other jurisdictions. To that end, government will introduce a fiscal
framework that will provide fair returns to both British Columbians and investors, as well as a
climate strategy that will allow B.C. to meet its legislated climate targets.

To ensure British Columbia does it better than anybody else in the world, the provincial
government has four key conditions to ensure British Columbians benefit from any proposed
LNG development. They are:

« Guarantee a fair return for B.C.’s natural resources.

« Guarantee jobs and training opportunities for British Columbians.

« Respect and make partners of First Nations.

« Protect B.C.’s air, land and water, including living up to the province’s climate
commitments.

Emerging LNG Proposals

Despite the cancellation of Pacific Northwest LNG, Aurora and Woodside project proposals,
several other LNG proponents have expressed renewed interest in developing projects in BC.

LNG Canada

LNG Canada’s proposed Kitimat project, should it proceed, represents a very significant
economic opportunity for British Columbia — a project that involves one of the largest private
sector developments in B.C. history.

Shell and its joint-venture partners have worked constructively to satisfy the provincial
government’s conditions for LNG, and British Columbia expects LNG Canada will continue to do
so moving forward.

LNG Canada is also working to achieve global leadership in low-emissions technology and
operations.
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Kitimat LNG

Chevron and its partners have expressed continued interest in developing its project in
northern B.C. and is focusing on the use of new low-emissions liquefaction technology.

These come as the Province is completing a climate-action strategy in place that meets the
Province’s greenhouse gas-reduction targets — to reduce B.C.’s greenhouse gas emissions by
40% below 2007 levels by 2030, and by 80% by 2050.

New Framework

The B.C. government has developed a new framework aimed at ensuring British Columbians
receive a good return for their natural gas resource and proponents receive a reasonable
return on investment.

As part of this work, British Columbia and LNG Canada jointly conducted a financial analysis of
the LNG Canada project. This analysis corroborated evidence and information from
internationally recognized LNG analysts that B.C. has a competitiveness issue and formed the
basis of a mutual understanding upon which the Province is prepared to commit measures that
will increase the competiveness of British Columbia’s LNG industry.

These measures provide a framework for other industries in British Columbia in similar
circumstances — they are not exclusive to the LNG industry or LNG Canada.

As it pertains to LNG Canada, the measures detailed below will only be implemented if the
proponents are able to conclusively decide on or before Nov. 30, 2018, to proceed with the
construction of the LNG facility and associated investments. These measures below would
apply to the entire LNG sector.

1. New Operating Performance Payments

Under current legislation, proponents constructing significant manufacturing facilities would
receive a PST exemption on input costs, whereas those proposing to construct LNG facilities
would not.

Under the new framework, The B.C. government will exempt LNG Canada from the provincial
sales tax (PST), on the construction of their initial proposed facility. This will be conditional on
LNG Canada entering into a separate agreement with the province whereby LNG Canada will
pay annual operating performance payments over 20 years, a total amount equivalent to what
LNG Canada would have otherwise paid in PST during the initial facility construction period.

This framework will be available to all proponents constructing significant manufacturing
facilities in the province.Clean Growth Incentive Program

2. The provincial government recognizes that energy-intensive trade-exposed industries,
including the natural gas sector, face unfair competition when competing globally with
jurisdictions that do not impose carbon taxes. Proponents who make a final investment
decision to proceed will be subject to the new Clean Growth Incentive Program, announced by
the provincial government in Budget 2018. A benchmark for world-leading clean LNG
production will be established as part of this program, replacing existing requirements under
the current Greenhouse Gas Industrial Reporting and Control Act.
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3. Industrial Electricity Rates

Proponents who make a positive final investment decision will receive the general industrial
electricity rate charged by BC Hydro. This is the same rate paid by other industrial users in
British Columbia.

4, Removal of LNG Income Tax

The existing LNG income tax is not the most efficient and effective tool for generating returns
to British Columbia. It is cumbersome to administer and has led to uncertainties. Government
intends to introduce legislation to repeal this tax and instead government will utilize a number
other tax and royalty measures under its new fiscal framework, to ensure that British Columbia
gets a fair return for its natural gas resource.

New Approach to LNG

As part of establishing a new fiscal framework, the provincial government will take steps to
improve the transparency and consistency with which it assesses industrial development
opportunities. To that end, government intends to introduce legislation to repeal the Project
Development Agreement Act, passed by the previous government, to tie the hands of future
governments with respect to the rules governing LNG projects. These measures effectively
indemnified proponents against changes. Government will also review and potentially cancel or
repeal other LNG measures established by the previous government.

Contact:

Suntanu Dalal

Media Relations

Ministry of Energy, Mines and Petroleum
Resources

250 952-0628

Connect with the Province of B.C. at; news.gov.bc.ca/connect
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ANNOUNCEMENT: NATURAL GAS DEVELOPMENT & CLIMATE STRATEGY

BACKGROUND & KEY MESSAGES

Background

Topline

Premier Horgan is announcing a new approach to natural gas development in BC.

Under the new approach, all projects should:

o

o]
O
O

Guarantee a fair return for B.C.’s natural resources.
Guarantee jobs and training opportunities for British Columbians.
Respect and make partners of First Nations.

Protect B.C.’s air, land and water, including living up to the province’s
climate commitments.

First
Application:
LNG Canada

This approach forms the basis for discussions with LNG Canada, which is moving
towards a final investment decision on a project that would be the largest private-
sector investment in BC’s history.

This project would see a pipeline built to carry natural gas from northeast BC to
Kitimat — a new terminal there would process and ship LNG to Asian markets.

A New Policy
Framework

Key Messages

As part of the new approach, government is overhauling the policy framework for
future natural gas development, including:

]

o

Relief from Provincial Sales Tax (PST) in line with the policy for
manufacturing sectors, subject to repayment in the form of an equivalent
operational payment.

New GHG emission standards under the Clean Growth Incentive Program
announced in Budget 2018.

General industrial electricity rates consistent with other industrial users in
B.C.

Elimination of the LNG income tax that had required LNG-specific tax rates.

¢ NOTE: These provisions would apply ONLY if LNG Canada makes a positive final
investment decision.

Messages

Our new approach welcomes investment that puts our province’s people and
future first, and rejects the old ways of resource development at any cost.

Our obligation is to the people who call British Columbia home, and our job is to
get the best deal for them and the generations that follow.

We will welcome potential LNG development only if fits within our climate goals
and our legislated GHG reduction targets.
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Messages: BC
First

No responsible government can dismiss this kind of significant economic
opportunity for the people of British Columbia.

But neither will we turn our back on our commitment to climate targets or our
path to reconciliation with Indigenous Peoples.

Messages:
Climate

We committed, during the election campaign, to reduce our greenhouse gas
emissions by 40 percent below 2007 levels by 2030 and by 80 percent by 2050.
That remains our goal.

We cannot achieve the necessary reductions in greenhouse gas emissions and do
our part in protecting the global environment without a significant shift —across
all sectors —to a low carbon economy.

The work for all of us — in government, business, labour and beyond — is only just
beginning. And all resource development proposals must be considered within the
context of our global commitment to protecting our air, land and water.

The proposed LNG Canada project in Kitimat would be the world’s cleanest in
terms of GreenHouse Gas (GHG) emissions intensity (amount of GHG emitted per
unit of LNG produced).

Messages:
Economic

The LNG Canada proposal has the potential to earn tens of billions of dollars and
create thousands of jobs for British Columbians over the life of the project.

It’s expected to create up to 10,000 construction jobs and up to 950 full time jobs
in northern BC.

It’s a private-sector investment that could benefit our province for decades to
come, but not at any price — we need to make sure the values British Columbians
believe in come first.

Messages:
First Nations

Our government has made it clear that any proposed natural gas project must
respect and make partners of First Nations.

LNG Canada has made significant progress in working with — and reaching
agreement with — the majority of First Nations in the project area.

As the company moves forward on its final investment decision, it will need to
continue its work in bringing First Nations into the project and committing to
specific benefits.

Messages:
Fracking

In March, our government moved forward with an independent scientific review
of hydraulic fracturing (fracking) to make sure it is meeting the highest safety and
environmental standards.

We know British Columbians have questions about fracking. It's our job to make
sure that natural gas operations continue to meet world-class standards and best
practices to protect BC's environment.
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From: Lloyd, Evan GCPE:EX

To: Meggs, Geoff PREM:EX
Subject: Re: Clean Energy Canada
Date: Tuesday, January 23, 2018 4:53:50 PM

Good discussion. Bottom line, we need to signal our commitment to meeting our climate goals. We
are mindful of the transition that will require in terms of electrification of key sectors of our
economy — from transportation, to public transit, to upstream oil & gas, to our built environment. Of
course any discussion of how or if an LNG operation might satisfy the conditions we have already
expressed, as well as whether we can accommodate this into an economy-wide plan of action to

achieve our climate goals is to be determined.s-13
s.13

Evan

From: Geoff Meggs

Date: Tuesday, January 23, 2018 at 4:24 PM

To: "Lloyd, Gepe:Ex"

Cc: "Oreck, Mira PREM:EX" , Sage Aaron, "Holmwood, Jen PREM:EX" , Bob Dewar , Donna
Sanford

Subject: Re: Clean Energy Canada

Keep me posted

Sent from my iPhone

OnJan 24, 2018, at 7:51 AM, Lloyd, Evan GCPE:EX <Evan.Lloyd@gov.bc.ca> wrote:

I'm in.

Evan

From: "Oreck, Mira PREM:EX" <Mira.Oreck@gov.bc.ca>

Date: Tuesday, January 23, 2018 at 3:50 PM

To: Sage Aaron <Sage.Aaron@gov.bc.ca>, "Holmwood, Jen PREM:EX"
<Jen.Holmwood@gov.bc.ca>, Bob Dewar <Bob.Dewar@gov.bc.ca>, Donna
Sanford <Donna.Sanford@gov.bc.ca>, "Lloyd, Gepe:Ex" <Evan.lloyd@gov.bc.ca>
Cc: Geoff Meggs <Geoff.Meggs@gov.bc.ca>

Subject: Clean Energy Canada

Hi, all —

I just had a call with Merran Smith from Clean Energy Canada. She informed me of a
number of their next steps — both on message and meetings, that are relevant to all of
you.

| think it’s worth hopping on a call quickly to discuss. | am available this
afternoon/evening. If others are available, | will schedule a time.

Thanks,
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Mira

Mira Oreck, Director of Stakeholder Relations
Office of the Premier

#740 —999 Canada Place

Vancouver, BC

604 775 2644
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From: Rochon, Jake PREM:EX

To: Meggs, Geoff PREM:EX

Cc: Wright, Don |. PREM:EX

Subject: RE: Letter for Premier

Date: Thursday, March 15, 2018 2:57:05 PM
Attachments: 5.13,5.16

Thanks Geoff! I'll attach the proper formatted version for Don’s approval. Cheers.

From: Meggs, Geoff PREM:EX

Sent: Thursday, March 15, 2018 2:55 PM
To: Rochon, Jake PREM:EX

Cc: Wright, Don J. PREM:EX

Subject: Re: Letter for Premier

Yes leaving this with Don Wright for final send off
Geoff

Sent from my iPhone

On Mar 15, 2018, at 12:08 PM, Rochon, Jake PREM:EX <Jake.Rochon@gov.bc.ca> wrote:

Hi Geoft!

We just want to confirm approval on this letter before we format and print it for
the Premier. Thanks!

From: Cochrane, Marlene EMPR:EX

Sent: Thursday, March 15, 2018 12:04 PM

To: Rochon, Jake PREM:EX

Subject: Letter for Premier

Hi Jake. Dave Nikolejsin, DM, asked me to send this letter to your office for the
Premier’s review/signature. Geoff Meggs is expecting this letter. Thanks very much.
Marlene Cochrane

Executive Coordinator | Deputy Minister’s Office

Ministry of Energy, Mines and Petroleum Resources

Victoria | British Columbia

Phone (778) 698 7254
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From: Earmer, Susan PREM:EX

To: Meggs, Geoff PREM:EX; Wright, Don |. PREM:EX

Cc: Rochon, Jake PREM:EX; Wong, Tamarra PREM:EX; Higgins, Keira PREM:EX
Subject: REVISED Draft for consideration

Date: Friday, March 16, 2018 2:54:26 PM

Attachments: 5.13,5.16

Hi Geoff & Don — please see the attached letter that includes minor revisions from what was

referred to you yesterday.
s.13

Susan Farmer
Managing Director | Correspondence Branch | Office of the Premier

P: 250-387-3570 E: susan.farmer@gov.bc.ca
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From: Meggs, Geoff PREM:EX

To: Wong, Tamarra PREM:EX

Subject: Fwd: Oppostion to Pacific LNG

Date: Tuesday, January 9, 2018 6:11:33 PM

Attachments: 2016 - 03-16 - CEAA Submission - Pacific Northwest LNG - Ltr with Heyman - Mar 10, 2016.docx

ATT00001.htm

LNG file
Sent from my iPhone

Begin forwarded message:

From: "Moran, Roseanne LASS:EX" <Roseanne.Moran@leg.bc.ca>
Date: January 9, 2018 at 4:47:34 PM PST

To: "Meggs, Geoff PREM:EX" <Geoff Meggs@gov.be.ca>

Cc: "Wong, Tamarra PREM:EX" <Tamarra.Wong@gov >
Subject: RE: Oppostion to Pacific LNG

Here you go.

From: Meggs, Geoff PREM:EX [mailto:Geoff.Meggs@gov.bc.ca]
Sent: Tuesday, January 09, 2018 4:37 PM

To: Moran, Roseanne <Roseanne.Moran@leg.bc.ca>

Cc: Wong, Tamarra PREM:EX <Tamarra.Wong@gov.bc.ca>
Subject: Oppostion to Pacific LNG

Roseanne, could you please get me the letter referenced below? Geoff

NDP Oppose Pacific NorthWest LNG

By Greg Fry
Monday, April 4, 2016 @ 12:06 PM

Copyright
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LEGISLATIVE ASSEMBLY
of BRITISH COLUMBIA

e

Mr. Andy Calitz
CEO, LNG Canada

March 16, 2018
Dear Mr. Calitz,

We are writing regarding your ongoing discussions with the Government of British Columbia on
your proposed project, LNG Canada in Kitimat, B.C.

As you know, British Columbia currently has a minority government, where the votes of our
three caucus members provide confidence in Premier Horgan’s NDP government. The basis of
our confidence is the Confidence and Supply Agreement (“CASA”) signed May 30, 2017 which
binds our two caucuses to act on the principle of “good faith and no surprises.” As such, the
government must consult with our caucus on all matters, and it must uphold the agreed-upon
policies and initiatives enshrined in it. Our caucus has been consulted on the letter sent from the
government to LNG Canada. We are writing to let you know our position on the government’s
proposal in order to provide you with the fullest possible scope of information.

First, extending the carbon tax to fugitive emissions is a core component of CASA. We have
assurances from the government that this extension is forthcoming pending a determination of
the necessary technologies and regulations to measure them. To be clear, it is our expectation
that the carbon tax on fugitive emissions will be extended to all sources of these emission. This
will have impacts on a number of industries and future proposed projects, including yours.

Second, CASA requires government to implement a climate action strategy to meet B.C.’s
legislated emissions reduction targets. Therefore, all future development must fit within our
province’s commitment to the Pan-Canadian Climate framework to meet our emissions
reduction targets, as well as soon to be legislated targets for British Columbia specifically. As
such, it is incumbent upon government to assess your project through this lens and to
specifically identify how it will accomplish the emission reductions required to meet our targets
of not less than 40% below 2007 levels by 2030 and 80% below 2007 level by 2050. This must
be done in a way that limits harm to other existing industries that provide jobs and economic
activity that British Columbians rely on.

Finally, CASA commits government to implement an increase of the carbon tax by $5 per tonne
per year beginning April 1, 2018. Our intention was to ensure that across the entire economy a
clear market signal was sent that incentivized low GHG producing activity, as well as spurred

-innovation and investment in the new economy. We were made aware over the course of our
consultations with government that the proposed measures to support Emissions Intensive
Trade Exposed (EITE) industries would be extended to LNG as well. These measures would
have the effect of rebating up to 100% of the carbon tax that was paid beyond the $30 per
tonne, based on how the greenhouse gas production intensity compares to the global cleanest
benchmark.

Legislative Office

Room 028 Parliament Buildings
Victoria BC V8V 1X4

T 250-387-8347
Andrew.Weaver.mla@leg.bc.ca
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While our caucus is supportive of these measures for the many existing industries in B.C. that
already provide jobs and economic activity for our province - many of whom made their
investment decisions in a previous regulatory environment - our caucus does not support
extending the EITE as currently conceived to a proposed LNG industry.

If such a measure goes forward without amendment we do not see how a climate action plan,
as agreed to in CASA, would have any legitimate pathway forward to reach our GHG reduction
targets. As such, our caucus would no longer have confidence in government, as they would not
be living up to their commitments laid out in CASA.

We believe that British Columbia must make its GHG reduction targets and climate action plan
the centerpiece of its economic strategy. Our focus must be on prioritizing innovation within our
economy and seeing new investments that ensure we are leaving the next generation with real
opportunities to prosper. We are deeply encouraged that the companies engaged in your joint
venture are investing heavily in renewable energy and other clean technologies. B.C. has a
highly educated workforce, world-class research institutions and a wide range of innovative
companies. We would welcome the opportunity to work with you in a manner that builds on
these opportunities while helping us meet B.C.’s GHG reduction targets, as committed to under
the Paris Climate Accord.

We would be happy to discuss our position in detail with you.

Sincerely,

J

Andrew Weaver
MLA, Oak Bay Gordon Head and Leader, B.C. Green Party

=

Sonia Furstenau
MLA, Cowichan Valley and Deputy Leader, B.C. Green Party

Adam Olsen,
MLA, Saanich North and the Islands

LEGISLATIVE ASSEMBLY I, Sxiniloesay Ryioantan 5Tk
& of BRITISH COLUMBIA Oak Bay-Gordon Head
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