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Estimates 2025 - MCM
Section A, Tab 1

Tariffs and Retaliatory Tariffs

KEY MESSAGES:

In 2024, 15 percent of British Columbia’s (B.C.) mineral exports were to the United
States (US), representing over $2.4 billion in export value, making the US the fourth
largest export market for B.C. minerals.

Since 2021, the majority of minerals exported to the US from B.C. have been zinc and
aluminum which are produced at B.C. smelters.

On March 12, 2025, the US started applying a 25% tariff on all steel and aluminum
products from other countries, including Canada.

These tariffs, and Canadian counter tariffs, could significantly disrupt B.C.'s aluminum,
zinc, and lead exports and have potential impacts to the cost environment for other
commodities mined in B.C.

The Ministry of Mining and Critical Minerals (MCM) will continue to evaluate the impact
of proposed tariffs on B.C.'s economy as information becomes available and will
continue to work closely with industry and provincial and federal counterparts to
ensure a unified front, including the consideration of retaliatory measures.

Even as B.C. (and all of Canada) takes action to respond to the US tariffs, B.C. is focused
on strengthening our provincial economy through actions like speeding up permitting,
reducing trade barriers between provinces and diversifying our trade to other foreign
markets.

ADDITIONAL INFORMATION:

In 2018 the US introduced tariffs on Canadian aluminum (10 percent) and steel (25
percent). The export value of aluminum from B.C. to the US declined by 10 percentin
2019, and retaliatory tariffs from Canada on US steel products further impacted the
mining sector, specifically the higher costs of materials used for construction of
upcoming mines.

As of March 12, 2025 a 25 percent tariff has been imposed by the US on all steel and
aluminum imports from Canada. Canadian energy resources that do not satisfy the
Canada-U.S.-Mexico Agreement, which includes oil and gas as well as coal and critical
minerals, are subject to a 10 percent tariff. No specific identified Harmonized Tariff
Schedule has currently been provided for these energy product sectors.

o President Trump and the US Cabinet have been inconsistent in their
communication on the specifics of tariffs, including ongoing reprieves from
tariffs, and MCM staff are monitoring developments to examine any mining
sector impacts as they evolve.

Last updated: 31 Mar 2025 Page 1 of 3
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Estimates 2025 - MCM
Section A, Tab 1

e Canada responded to US tariffs with 25% counter tariffs on $59.8 billion in US goods in
March, with 50% of these tariffs being in direct response to the steel and aluminum
tariffs imposed by the US. Canada has a third round of tariffs planned for an additional
$125 billion in US goods, pending further US actions signaled for April 2, 2025.

¢ B.Cs mining sector is heavily reliant on exporting raw minerals to international
markets. In 2024, B.C.'s exports of metallic mineral products and steelmaking coal
were valued at approximately $16 billion.

e Mining represents roughly 30 percent of B.C.'s exports, with China ($4.7 billion), Japan
($3.3 billion), South Korea ($2.7 billion) being the top 3 destinations for B.C.'s metallic
mineral and coal products. The US represents the next largest export market, at $2.4
billion in 2024 (breakdown by commodity provided in Appendix 1).

e Existing copper/gold mines are not expected to be significantly disrupted by US tariffs,
as B.C. exports very few these minerals to the US. However, upcoming copper/gold
mines, and to a lesser extent existing mines, may be impacted through higher input
costs from potential retaliatory tariffs on imported goods.

e Aluminum and zinc are most dependant on the US export market and are primarily
produced at the Rio Tinto Alcan smelter in Kitimat (aluminium) and the Teck Resources
smelter in Trail (zinc). The Teck Trail facility also produces the critical mineral
germanium, the majority of which is exported to the US.

e Teck Resources has stated that they will be able to find other trade partners for the
metals it refines in B.C., and that tariffs shouldn’t have a material impact on their
operations.

e Inlate 2024, China banned the export of multiple critical minerals, including
germanium, to the US. Since then, the Teck smelter in Trail has been the sole provider
of germanium to the US, which is used primarily for defense purposes. Premier Eby
has suggested that this germanium may be used as a retaliatory tool in the event of a
trade war with the US.

FINANCIAL SUMMARY:

e Notapplicable

ATTACHMENTS:

e Appendix 1 - BC's Mineral Exports to the US in 2024
¢ Appendix 2 - Total BC Mineral Exports 2024

ADM/EL(s) Responsible Contact number
Tejindar Parhar 250-216-4716
Last updated: 31 Mar 2025 Page 2 of 3
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Estimates 2025 - MCM
Section A, Tab 1

Appendix 1 - BC's Mineral Exports to the US in 2024

% of BC Mineral Exports by

Commodity Value Exported (2024) Commodity

Copper $128,998 0%
Molybdenum $0 0%
Zinc $966,856,313 87%
Aluminum $1,082,923,472 83%
Coal $176,385,153 2%
Precious Metals and other

metallic minerals $188,653,788 40%
Total $2,414,947,724 15%

Appendix 2 - Total BC Mineral Exports 2024

% of BC Mineral Exports by

Commodity Value Exported (2024) Commodity

Copper $4,414,559,552 27.7%

Molybdenum $96,658,324 0.6%

Zinc $1,010,815,107 6.3%

Aluminum $1,299,450,622 8.2%

Coal $8,630,309,888 54.2%

Precious Metals and other

metallic minerals $471,037,782 3.0%

Total $15,922,831,275 100%
Last updated: 31 Mar 2025 Page 3 of 3
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Section A, Tab 2

Regulatory & Permitting Efficiency

KEY MESSAGES:

e Ensuring permitting approval times are competitive with other jurisdictions and are
dramatically reduced from current wait times is a key focus of this government.

e This includes convening senior Deputy Ministers from across critical sectors with a
clear mandate to clear obstacles, drive decisions, and move projects forward quickly.

e Our focus is on continued robust review, while getting to permit decisions as quickly as
possible in consultation with First Nations, including for the four mining projects
designated as priorities by Premier Eby - Highland Valley Copper (HVC), Red Chris,
Eskay Creek, and Mount Milligan.

e The HVC combined Environmental Assessment Certificate (EAC) and permitting process
is nearly complete and is anticipated to be referred for decisions shortly.

e The Eskay Creek EAC amendment is well underway, and the permitting process is set
to begin in May 2025. The typical average regulatory timeline for this scale of project
would be 5.5 years; we expect to reduce this by 30 percent through our deep
collaborative approach with Nations and the proponent. This was the first projectin to
have a consent agreement with a First Nation.

e The Red Chris EAC amendment is well underway, and the permitting process is set to
begin in June 2025. The typical average regulatory timeline for this scale of project
would be 3.5 years, we expect to reduce this by 30 percent through our deep
collaborative approach with Nations and the proponent.

e The Mount Milligan combined EAC and permitting process will start at the end of
March 2025. The typical average regulatory timeline for this scale of project would be
3.5 years, we expect to reduce this by 60 percent through our tailor-made approach to
managing the EA and permitting review as a combined process.

e These four mining projects are subject to decisions under the Environmental Assessment
Act, as well as statutory decisions under the Mines Act and Environmental Management
Act.

e Regional Operations Branch is prioritizing the review of high value mineral exploration
and aggregate files to increase the number of decisions made prior to the upcoming
field season and to support economic development potential

Last updated: 27 Mar 2025 Page 1 of 3
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ADDITIONAL INFORMATION:

e Two Deputy Minister (DM) Boards have been stood up with a clear mandate to advance
projects and streamline processes:

o The Major Project Implementation Board will be focused on strategic
implementation and delivery of priority projects in the mining, electrification and
energy sector as well as resolution of strategic/policy matters in the Southeast
and Northeast.

o The Regulatory Efficiency Board is mandated to tangibly reduce regulatory
complexity within a specific timeframe, with prioritization on regulatory reforms
to assist in accelerating the decision process on specific major projects. We will
look to expand and broaden the application of these solutions across the natural
resource sector. The DM Solutions Project Board that focused on housing,
connectivity and incremental improvements will be repurposed to this new
board.

e In February 2025, Premier Eby announced the fast-tracking of 18 Provincial Priority
Projects including four mining projects critical to strengthening BC's economy: HVC,
Red Chris, Eskay Creek, and Mount Milligan.

o [See separate Estimate Notes for each of these projects for more details]

e Budget 2024 provided approximately $20 million over three years and for the
foreseeable future, to continue the Regulatory Excellence in Mining strategy and
support robust and efficient decision-making processes across regulatory agencies.

o Through this funding, the Province is able to permanently secure 38 staff across
the four natural resource agencies integral to mine permitting processes in
British Columbia (B.C.).

e Regional Operations Branch:

o Continues to make steady progress on reducing the backlog of files and aims to
eliminate the backlog of mineral exploration files prior to the summer field
season.

o Works closely with the aggregate sector to develop better guidance for
application submissions and explores strategies to improve the regulatory
framework for the sector.

e The Major Mines Office (MMO):

o Works in close collaboration with the Ministry of Environment and Parks (ENV)
and the Environmental Assessment Office (EAO) to develop more efficient and
durable authorizations processes and to continuously improve on these efforts.

o Has decreased permitting timelines for significant major mine amendments by
35 percent between 2019 and 2023.

Last updated: 27 Mar 2025 Page 2 of 3
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Section A, Tab 2

e The Province has established the Southeast Secretariat (SE Secretariat) as a dedicated
cross-agency team that acts as a single point of contact to manage the major mines
regulatory process in southeast B.C.

e The four operating mines in this area account for 83 percent ($8.8B) of total coal
production in B.C. and contribute $5.4B to B.C.'s nominal GDP.

¢ MCM has established the Critical Minerals Office (CMO) which is a key action of the B.C.
Critical Minerals Strategy.

o The CMO works with industry, First Nations and across government through
concierge services tailored to assist projects at different stages of development,
reduce barriers and support efficient entry into permitting processes.

o The CMO also pursues promotional opportunities to raise B.C.'s critical minerals
profile nationally and internationally and aggressively engages with capital
markets and others to attract investment.

FINANCIAL SUMMARY:

e Notapplicable

ATTACHMENTS:

e Notapplicable

ADM(s) Responsible Contact number
Tania Demchuk, RMCD 250 818-6426
Last updated: 27 Mar 2025 Page 3 of 3
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Ministry Reorganization

KEY MESSAGES:

e On November 18, 2024, the Ministries of Mining and Critical Minerals (MCM) and
Energy and Climate Solutions (ECS) were established and replaced the former Ministry
of Energy, Mines and Low Carbon Innovation (EMLI).

e Creating a standalone Mining and Critical Minerals ministry reflects government’s
commitment to leveraging BC's strong mineral and critical mineral resources to
diversify BC's economy and develop a wider range of export markets for BC's mineral
products. Global demand is increasing for minerals and critical minerals.

e This strategic reorganization enables an increased focus on exploring, advancing, and
developing energy and mineral resources that support the transition to a low carbon
economy.

e The Ministry is focused on taking opportunities to bolster the economy while ensuring
mineral exploration and development protects the environment and advances
reconciliation with First Nations.

ADDITIONAL INFORMATION:

e MCM has three divisions to support the delivery of key responsibilities, priorities and
programs as outlined in the 2025 Mandate Letter.

e These divisions are: Responsible Mining and Competitiveness (RMCD), Mines Health,
Enforcement and Safety (MHSED), and Strategic and Indigenous Partnerships (SIPD).
o RMCD includes the Mineral Tenure Act Modernization Office (MTAMO), the
Major Mines Office (MMO) and Critical Minerals Office (CMO). RMCD is
responsible for mine permitting and timeline improvements (major and rural);

legislative policy, research and development; managing mineral titles and
registration; and the Geological Survey of B.C..
= MTAMO: this office is responsible for reforming the Mineral Tenure Act
(MTA) in alignment with the UN Declaration. In addition to a legislative
reform of the Mineral Tenure Act, MTAMO will deliver a Mineral Claims
Consultation Framework. MTAMO's core business areas include Policy

and Legislation, Engagement and Communication, and Systems
Transformation related to the Mineral Titles Online system.

= MMO: develops and manages multi-agency major mine authorization
processes, conducts detailed application reviews, makes permit

decisions recommendations, and supports compliance and enforcement
related to permit requirements. MMO also develops, implements, and

Last updated:11 Mar 2025 Page 1 of 7
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updates permitting-related operational policies, procedures, and
regulatory tools to create efficiencies in permitting processes.

= CMO: As part of the first phase of the Critical Minerals Strategy, CMO was
created to advance critical minerals projects in B.C. through engagement
with industry, the federal government, and capital markets; development
of a framework to prioritize and manage critical mineral projects;
coordination of B.C. processes for proponents through a concierge
service; and addressing pre-permitting barriers for efficient project
advancement.

o MHSED is responsible for compliance and enforcement on mine sites, mine
worker health and safety, mine investigations and audits, mines digital
transformation, abandoned mines, and the code review secretariat.

o SIPD works in a shared services model to support both MCM and ECS. SIPD is
responsible for corporate services and supports for initiatives that cut across
multiple business lines such as strategic and corporate planning and reporting,
intergovernmental relations, employee engagement and communications, and
strategic Indigenous Relations, including corporate implementation of the
Declaration on the Rights of Indigenous Peoples Act. SIPD also leads the work on
the North Coast Transmission Line, Land Use Planning, and Northeast Initiatives
including the Ministry’s role in implementing the Blueberry River First Nations
Implementation Agreement and Treaty 8 Consensus Document.

FINANCIAL SUMMARY:

e As published in Budget 2025: Standing Strong for B.C., 2024/25 updated financial
forecast (third quarterly report):
o MCM's budget for year-to-date to December 31, 2024 for fiscal year (FY)2024/25
was budgeted for $43M and actual expenditures were $44M resulting in a
variance of $1M.
o MCM's budget for the full year for FY2024/25 was budgeted for $60M,
forecasted at $66M resulting in a variance of $6M.

Suggested Response to Ministry Budget:

e Budget 2025 reflects an increase of $1.4M to the ministry base budget from $59.6M in
2024/25 to $61M in 2025/26.

e With regard to the claim the budget has been reduced by $5M, this is a
misunderstanding of the ministry’s base budget.

e The discrepancy refers to $5.5 million in additional spending to manage high risk
mitigation work at the Quinsam mine site in fiscal 24/25 under section 17 of the Mines

Last updated:11 Mar 2025 Page 2 of 7
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Act, which resulted in a forecast total expenditure of $66M ($6M over the budgeted

amount of $60M rounded).

e The high-risk mitigation work includes ongoing work at Quinsam to close the

underground workings and to prevent acid generation in waste materials located on
the mine site. Elsewhere, work has been completed to close open mine shafts and to

maintain and repair tailings storage facilities located on crown land.

e Theincrease in budget 2025/26 includes continued funding for Critical Minerals and
shared recovery mandate and other corporate resources.

ATTACHMENTS:

e Appendix 1 - Three Year Fiscal Plan
* Appendix 2 - OCG's Workbook

ADM(s) Responsible

Contact number

Tania Demchuk, RMCD

778 698-7222

George Warnock, MHESD

778 675-5228

Viva Wolf, SIPD

236 478-2268

Last updated:11 Mar 2025
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THREE YEAR FiscAL PLAN

Table 1.3 Expense by Ministry, Program and Agency

Updated Budget
Forecast  Estimate Plan Plan

($ millions) 2024125 2025126 2026027 2027/28
Office of the Premier ... 17 18 18 18
Agriculture and Food ... 229 143 130 133
Attomey General 877 900 903 903
Children and Family Development .. 2121 2443 2472 2472
Ctizens’ ServiCes ..o 705 705 705 705
Education and Child Care..................ooooiiiimmimiiiieieeeieieeeeeeaeaaaaes 9,588 9,828 9,855 9,855
Emergency Management and Climate Readiness 467 125 125 125
Energy and Climate Solutions ... 110 112 109 109
B oM e 1,390 891 909 888
Health s 32,885 35,144 35,906 36,877
Housing and Municipal Affairs ... 1,292 1,542 1,514 1,456
Indigenous Relations and Reconciliation ..................................... 160 187 189 201
Jobs, EoutmcDevebpmenland Inmvallm ................................ - 116 17 117 117
Ilrllg.ﬁmm 66 61 61 61
Post-Secondary Education md Futu’e Sluls 3,404 3516 3,516 3,516
Public Safety and Solicitor General 1,083 1,137 1,139 1,139
Social Development and Poverty Reduction ... 5,176 5747 5,921 6,103
Tourism, Arts, Culture and Sport ... 189 192 192 192
Transportationand Transit ... ... 1,136 1,192 1,199 1,199
Water, Land and Resource Stewardship...................oooooiiiiiii... 219 221 221 221
Total ministries and Office ofthe Premier ... 64,267 66,057 66,986 68,075
Management of publicfundsanddebt ... ... 2,346 2,762 3,351 4148
Contingencies Vote .. . 3,885 4,000 4,000 4,000
Funding for capital expenditures ... ... 5,158 7,259 7932 7,909
Refundable tax credittransfers ... 3,069 3,408 3,498 3,764
Legislative Assembly and other appropriations ... 314 243 254 264
Total appropriations ... S 79,039 83,729 86,021 88,160
Elimination of transactions between appmmam E eeesresosssnanaen (31 (24) (23) (23)
Prior year liability adjustments _. (24) - - -
Consolidated revenue fund expeme .............................................. 78,984 83,705 85,998 88,137
Expenses recovered from external entities ... 5,994 6,221 5,498 5,043
Funding provided to service delivery agencies (48,879) _(52,755) _(53,818) _(54.517)
Total direct program spending ... 36,099 37,171 37,678 38,663
Service delivery agency expense *
School districts ..o S 9,286 9,361 9,405 9,429
Colleges and institutes ... 1,913 1,849 1,847 1,884
Health authorities and hospital societies ......... ... ... 29,011 30,509 30,772 31,586
Other service delivery agencies ... ..............ooooiiiiiiiioiieiieeaeann, 8,614 8,992 9329 9410
Total service delivery agencyexpense ... 55,904 58.044 58,840 59,965
Subtotal expense ... .. 92,003 95,215 96,518 98,628
Expenditure management ... - (300) (600) (600)
TOtAl EXPEINISE ..o, 92,003 94,915 95,918 98,028

' Restated fo reflect govemment's organization and accounting policies s of Apr 1, 2025.

* Reflects payments made under an agreement where an expense from a voted appropriation Is recorded as revenue by a special account.

* The 2024/25 spending for service delvery agencles Includes funding that was provided during the year from ministries’ budget and contingencies.
Similarty, spending forecasts for 2025/25 and future years may aiso be revised 3s ministry funding amounts are updated in-year.
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Section A, Tab 3
2024/25 UPDATED FINANCIAL FORECAST (THIRD QUARTERLY REPORT)
Table 4.6 2024/25 Expense by Ministry, Program and Agency
Year-to-Date 10 Decemper 31 Full Year
2024725 Actual 2024/25 Actual
— (3 millions) Budget'  Actuai'  Varance 202324'  Buoget' Forecast  Vanance 202324
Office of the Premier 12 12 - 1" 17 17 - 17
Attorney General 626 688 62 673 877 877 - 1,068
Children and Family Development .......................... 1.752 1815 <] 1.624 2121 2121 - 2,152
Citizens' Services ... 524 580 56 552 705 705 - 733
Education and Child Care ... 7.257 7.108 (59) 6.812 9,588 9,588 - 9,145
Emergency Management and Climate Readiness ...... 82 13 3 147 118 467 351 583
I j 682 130 68 261 110 110 - 812
162 1 58 2m 218 224 8 268
FIMENCE e ae s aaas 1.205 651 (554) 869 1.671 2,741 1,070 3,154
L == 613 1.140 527 1.420 851 1,306 545 1,750
Housing and Municipal Affairs _........................... 1.7 1.116 j=t=] 874 1,282 1,202 - 1191
Indigenous Relations and Reconciliation _................. 84 264 180 118 160 160 - 361
INFTESIUCEUNE ..o 32 32 - 4 48 48 - 47
Jobs, Economic Development and Innovation ........... 71 121 50 80 118 118 - 200
Labour .. 18 28 8 20 25 25 - 48
mmmm 43 — 1 43 80 68 8
Post-Secondary Education and Fl.ll.lre Sltlls 2,501 2681 20 2,546 3404 3,404 - 3,347
Public Safety and Solictor General .. SR 812 203 o 778 1,083 1,083 - 1,088
Social Development and Poverty Reduchon e 3047 4017 70 3,600 5,178 5.178 - 4,745
Tourism, Arts, Culture and Sport .. 145 156 1 155 189 180 - 254
Transportation and Transit .. 845 820 (25) 750 1138 1,138 - 1073
Water, LmdsudResumSmrdshp 158 210 52 327 214 214 - 440
Total ministries and Office of the Premier 46597 48273 1676 45092 62188 64267 2079 6334
Management of public funds and debt ... 1.486 1,725 238 1.008 1,976 2,346 370 1,588
W-G&n«dmmmdaealﬂc ....... - - - - 3,885 3,885 B 1
Funding for capital expenditures ... 3.501 2728 (863) 1084 6,665 5157 (1.508) 3,551
Refundable tax credit transfers ..__. 2588 2,600 32 2231 3402 3,082 (423) 2,885
Legislative Assembly and other appropriations ..__...... 238 212 (28) 148 313 315 2 215
Total appropriations . ... 54480 55538 1,058 50553 78519 79,039 520 71644
Elimination of transactions between appropriations * (24) (23) 1 - (32) (31) 1 (32)
Prior year liability adjustments ... - - - - - (24) (24) (75)
Consolidated mﬁmdupense i 54,456 55515 1,059 50553 78,487 78,984 497 71,537
Expenses recoverad from extemal entities ._....._....... 3.883 3,854 (39) 3,057 5.841 5,004 153 5,819
Elimination of funding provided to
service delivery agencies ... _(35.542) (34.168) 1373 _(31.067) (48.056) _(48.879) (823) _(44.172)
Total direct programspending ......................... _22807 25200 _ 2393 22543 36272 _ 36,099 (173) _33.184
Service delivery agency expense
School districts 6,507 6,604 a7 6,082 2111 9,288 175 8,650
Unversties e 4058 5020 82 4737 6,906 7.080 174 6,630
Colleges and institutes ... 1,352 1378 26 1.250 1,818 1013 a7 1,782
Health authorities and hospital societies 214688 21077 (392) 18922 28638 20011 2372 26272
Other service delivery agencies ............................. 5,000 5.585 (324) _ 5478 8,600 8,614 (78) _ 8.1
Total service delivery agency expense 40,135 _ 39664 (531) _36486 53162 _ 55504 2742 51474
Total @XPense ... 63002 64864 1862 53029 89434 52003 _ 2569 _ 84658

' Restated to refiect govemment's organization and accounting polcies as at December 31, 2024,
2 Reflects payments made under an agreement where an expense from 3 voted appropriation Is recorded as revenue by a speclal account.

Last updated:11 Mar 2025
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MINISTRY OF MINING AND CRITICAL MINERALS

The mission of the Ministry of Mining and Critical Minerals is to align regulatory frameworks and policy
fo support the advancement of mining opportunities and facilitate a safe, environmentally responsible,
and competitive mining sector for the benefit of all peoples in British Columbia, now and in the future.

MINISTRY SUMMARY
(5000)

Estimates Estimates
2024125 2025126

VOTED APPROPRIATION
NSRRI OO 2o = o prosp o oo s sy ey iy s o e s s s s 59,596 61,012
OPERATING EXPENSES 54,596 1,012
CAPITAL EXPENDITURES 2 545 548

LOANS, INVESTMENTS AND OTHER REQUIREMENTS * = =z
REVENUE COLLECTED FOR, AND TRANSFERRED TO, OTHER ENTITIES ¢ = =

NOTES

' For comparative purposes, figures shown for the 2024/25 operating expenses; capital expenditures; loans, investments and other requirements; and
revenue collected for, and tfransferred to, other entities are restated to be consistent with the presentation of the 202526 Estimates. A reconciliation of
restated operating expenses and capital expenditures is presented in Schedule A.

2 A ligting of estimated capital expenditures by ministry is presented in Schedule C.

* A summary of loang, investments and other requirements by minictry is presented in Schedule D.

+ A summary of revenue collected for, and transferred o, other entifies by ministry is presented in Schedule E.

Last updated:11 Mar 2025 Page 6 of 7
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Appendix 2:
From OCG’s workbook:
YTD
Budget Q3
from CAS | Actuals
Consolidated Revenue Fund:
Mining and Critical Minerals 43 44 | MCM
From Q3 OCG variance report:
Variances
Annual Calendarized YTD CAS YTD YTD Actuals to
Budget Budget Transfer Budget Expends Adjustments Actuals  YTD Budget
Salaries and Benefits....... 44,132,000 31,722,585 0 31,722,585 633,115 0 33,318,681 1,596,096
Operating Costs............... 16,205,000 11,046,730 0 11,046,730 12,067,214 3,297 12,448,542 1,401,812
Government Transfers..... 275,000 182,600 0 182,600 1,124,040 0 1,124,040 941,440
Other Expenses.......cco..... 2,047,000 1,512,747 0 1,512,747 755,282 0 770,304 -742,443
Recoveries.......ccccvveeeinnnnns -4,000 0 0 0 -565,711 0 -619,476 -619,476
Recoveries External.......... -3,059,000 -2,635,000 0 -2,635,000 -2,320,436 0 -2,320,436 314,564
-59,596,000 41,829,662 0 41,829,662 11,693,504 3,297 44,721,655 2,891,993
Last updated:11 Mar 2025 Page 7 of 7
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International Joint Commission for the Kootenay Watershed

KEY MESSAGES:

e B.C.is fully engaged in the International Joint Commission (IJC) process for the Elk-
Kootenay watershed. We see this as an opportunity to build trust and understanding
between B.C, Canada, the U.S., and Ktunaxa governments.

e B.C.is committed to a competitive mining sector that grows the economy and creates
good jobs, supports environmental stewardship, and advances reconciliation with
Indigenous peoples.

e We want to ensure that B.C. remains a leader in mining regulation and oversight, while
enhancing responsible resource development and strengthening First Nations
involvement in the mining sector.

e The IJC process will respect the legal responsibilities and jurisdictions of each
Government, including the role that B.C. plays as the primary regulator of the mining
sector. B.C. has been assured the IJC Governance Body will not seek to replace or

override existing regulatory processes.

. . . . . Advice/Recom
e The JJC reference is specific to unique circumstances in the Kootenay watershedmendations

Advice/Recommendations

ADDITIONAL INFORMATION:

e (Canada and the United States, in partnership with the transboundary Ktunaxa Nation,
have initiated the IJC through a joint reference. The objective of the IJC reference is to
reduce and mitigate the impacts of water pollution in the Elk-Kootenai/y watershed, as
committed to in the Joint Statement of President Biden and Prime Minister Trudeau on
March 24, 2023. The reference was transmitted to the IJC on March 11, 2024.

e The reference instructs the JJC to assist governments in the establishment of a formal
governance structure (Governance Body) to support information sharing and co-
development of options for future action. The Governance Body is composed of 18
members, six each from Canada, the United States, and the Ktunaxa governments.

e Canada's delegation is split evenly between federal and provincial representatives.
B.C.'s Governance Body members are the Deputy Ministers of ENV, Mining and Critical
Minerals, and the Intergovernmental Relations Secretariat.

Last updated: 24 MAR 2025 Page 1 of 2
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e The reference also instructs the IJC to establish a two-year Study Board to convene
experts and knowledge holders, with the aim to support a common understanding of
pollution in the Kootenai/y watershed. The purpose is to review existing science,
identify gaps, assumptions and uncertainties, and present recommendations to the
Governance Body.

e The Study Board will provide the IJC with a plan of study, an interim report in
September 2025, and a final report September 2026. These reports will provide an
analysis of the current available science and identify data and research gaps to
improve understanding of water quality issues in the watershed.

e The Elk-Kootenai/y IJC reference is specific to the history and complexity of water
quality influences, historical and ongoing water quality exceedances, and unique
relationships of the region. With respect to requests for an IJC reference in Alaska, no
exceedances of Alaska Water Quality Standards have been observed in water samples
downstream of B.C. mines near the B.C.-Alaska border.

Next Steps/Intergovernmental Considerations

e The Study Board released a draft Plan of Study that is currently under IJC review. The
plan includes a budget and financing request to the federal governments of Canada
and the United States for a total of $4.9M.

¢ All engaged governments including B.C. are expected to participate in the process by
making provincial staff available to support the process.

e B.C.and the JJC have an MOU in place to provide funding for B.C. to hold a Study Board
Manager position and support B.C. participation in other Study Board related work.
This funding covers the salary and costs of one full-time employee equivalent to a BIO
30 pay scale.

¢ B.C. also has a representative on the Government Advisory Committee to the Study
Board, and staff may be asked to participate in the technical working groups at the
discretion of the IJC.

FINANCIAL SUMMARY:
e Notapplicable
ATTACHMENTS:

e Notapplicable

ADM(s) Responsible Contact number
George Warnock, MHSED 778-675-5228
Last updated: 24 MAR 2025 Page 2 of 2
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Southeast Coal
KEY MESSAGES:

e British Columbia (B.C.) recognizes the significant economic contribution of southeast
steelmaking (metallurgical) coal operations.

e Steelmaking coal mining in the southeast sustains more than 12,000 family-supporting
jobs in BC with 3,600 direct and 7,200 indirect jobs.

e Economic and Community Development Agreements (ECDAs) negotiated between BC and
the Ktunaxa Nations transfer of significant mineral tax revenue to the Nations.

¢ Given tariffs levied by the USA, southeast coal operations and their associated jobs and
economic activity are of even greater importance. Coal mined in the southeast is
exported to markets in Asia with only a small portion directed to the USA.

e B.C.recognizes that over 100 years of mining have impacted the waters and lands of
the Elk Valley which is why the Ministry of Mining and Critical Minerals (MCM) and
partner Ministries are working in collaboration with First Nations to improve
environmental outcomes.

e InJuly 2024 B.C. established the Southeast Initiatives Secretariat (SEIS), a multi agency
team led by a dedicated Assistant Deputy Minister. SEIS supports strong cross-ministry
governance, establishes clear accountabilities and is tasked with developing specific
actions to resolve challenging issues.

e B.C.is committed to fair, robust and durable permitting processes that includes
consultation with First Nations and that reflects BC's economic, social, environmental
and reconciliation interests.

ADDITIONAL INFORMATION:
Mine Overview

e Southeast steelmaking coal deposits are a strategic resource and an important
contributor to the economies of local communities, the Province and Canada.

e Elk Valley Resources Limited (EVR) operates four coal mines (Fording River Operations,
Greenbhills Operations, Line Creek Operations and Elkview Operations) and one mine
(Coal Mountain Mine) in care and maintenance since 2019.

e The mines are located in the Elk Valley region of Southeast B.C. in the traditional
territory of the Ktunaxa Nation Council made up of four First Nation governments:
?agam, ?Akisq'nuk, Yagan nu?kiy and Yaqit ?a-knugti’it. The Shuswap band also assert
rights and title in the Elk Valley.

e Over 100 years of coal mining in the Elk Valley have resulted in impacts to water quality
and aquatic and terrestrial ecosystems. Given the current environmental concerns, the
Elk Valley is a challenging regulatory environment.

Last updated: 01 Apr 2025 Page 1 of 3
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. Advice/Recommendations

Economic Importance

¢ EVR's mines sustain more than 12,000 jobs in B.C. including 3,600 direct and 7,200
indirect jobs and account for 83 percent ($8.8B) of total coal production in B.C.
contributing $5.4B to B.C.'s GDP/

¢ The EVR mins generate significant mineral tax revenue which is shared with Ktunaxa
Nations through ECDAs.

e The coal mined by EVR is exported from B.C. to markets primarily in Asia with a small
portion directed to the USA and Europe.

Permitting Overview

e 1InJuly 2024 B.C., recognizing the importance of steelmaking coal mining in the
southeast and the current challenges, established the Southeast Initiatives Secretariat
(SEIS) led by a dedicated Assistant Deputy Minister (Laurel Nash). SEIS includes
representation and participation from MCM and supports strong cross-ministry
governance and clear accountabilities to resolve challenging issues.

e 1In 2025, EVR expects to advance 168 applications (57 to MCM) for 103 projects to B.C.
regulatory agencies including:

o 20 water quality mitigation projects;
o 12 mine development projects for continued or expanded mining; and

o 70 operational or administrative projects required for the day-to-day operations
of the mines.

Advice/Recommendations

Last updated: 01 Apr 2025 Page 2 of 3
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FINANCIAL SUMMARY:

e Notapplicable
ATTACHMENTS:

e Notapplicable

Estimates 2025 - MCM
Section A, Tab 5

ADM(s) Responsible

Contact number

Tania Demchuk, ADM RMCD, MCM

250 818-6426

George Warnock, ADM MHSE, MCM

778 675-5228

Laurel Nash, ADM SEIS, WLRS

250-508-1670

Last updated: 01 Apr 2025
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B.C. - Alaska Transboundary Relations

KEY MESSAGES:

e British Columbia (B.C., the Province) takes compliance and enforcement of
environmental protection requirements in the natural resource sector seriously - and
monitors for compliance through dedicated inspectors in the Ministries of Mining and
Critical Minerals (MCM), Environment and Parks (ENV), Water, Land and Resource
Stewardship (WLRS) and the Environmental Assessment Office (EAO).

Advice/Recommendations; Intergovernmental Communications

¢ Engagement and transparency between B.C. and Alaska have been discussed as
priorities at previous Bilateral Working Group (BWG) meetings.

e InJune 2024, a delegation of B.C. executives attended an in-person BWG meeting in
Juneau, Alaska and participated in a joint B.C.-Alaska public open house to discuss key
transboundary mining and environmental protection topics.

¢ Engagement and transparency are also supported by the January 2025 release of new
B.C. mining webpages that take a natural resource sector approach to help the
domestic and international public better understand how responsible mining is done
in B.C., and the significant improvements that have been made in the past decade.

e B.C, Teck Resources (Teck) and the Taku River Tlingit First Nation (TRTFN) are working
collaboratively to ensure the reclamation and clean-up of the Tulsequah site is done
sustainably, without unnecessary delay, and is completed according to the laws and
traditions of B.C. and the TRTFN.

+ B.C. maintains the position that an International Joint Commission (IJC) reference is not
needed at this time. Alaskan counterparts have expressed agreement with this
position. Both parties appreciate and acknowledge the strong working relationship
between the two governments and agree the BWG provides a platform to navigate
challenges constructively.

ADDITIONAL INFORMATION:

e The Province and Alaska signed a Memorandum of Understanding and Cooperation
(MOU) in 2015. The MOU is being implemented through a Statement of Cooperation
(SoC) on the Protection of Transboundary Waters. B.C.'s relationship with its Alaskan
counterparts (Commissioners) is strong, transparent, and cooperative.

Last updated: 27 Mar 2025 Page 1 of 3
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e B.C.'s Deputy Ministers and Alaska Commissioners meet formally on a bi-annual basis
to discus transboundary mining and water quality at a BWG meeting. The most recent
BWG meeting was held virtually on March 10, 2025. The previous meeting was held in
person in Juneau, Alaska, in June 2024,

e These BWG meetings are supported by a cross-ministry (ENV, MCM, and EAOQ) staff-
level group that meets monthly with Alaska representatives from the Department of
Environmental Conservation, Department of Fish and Game, and Department of
Natural Resources.

Advice/Recommendations; Intergovernmental Communications

e Concerned groups and United States (US) Tribes have called for an IJC reference for the
B.C.-Alaska border and are pressuring the Alaska State government to also support an
IJC reference.

e On August 13, 2024, in a letter to the US Government, Alaskan state Legislators
expressed concerns about abandoned, developing, and operating mine projects in B.C.
The letter requested the administration publicly and immediately support two calls for
action: 1) for Canada to clean up the Tulsequah mine site, and 2) a renewed call for an
IJC in the Northwest.

e From 2017-2019, a joint B.C.-Alaska technical working group completed water
monitoring of four transboundary watersheds and found that:

o No exceedances of Alaska Water Quality Standards were observed in water
samples downstream of the B.C.-Alaska border; and

o Given the existence of other sampling programs planned by state, federal or
provincial agencies throughout the transboundary region, B.C. and Alaska
agreed there was no need to continue the joint sampling program.

o Advice/Recommendations; Intergovernmental Communications

FINANCIAL SUMMARY:

e Notapplicable

ATTACHMENTS:

e Notapplicable

Last updated: 27 Mar 2025 Page 2 of 3
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ADM(s) Responsible

Contact number

Amy Avila, ENV

778 698-7296

Chris Trumpy, EAO

250 415-7754

George Warnock, MHSED

778 675-5228

Tania Demchuk, RMCD

250 818-6426
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